VOTES AND PR'OCEED;INGS, November, 1786, 8¢

profpet of relief. If we remain inaQive, and negle@ to take degifive meafures, certain political
ruin mutt foon follow. No mode occurred to us {o proper as an emifliof.of paper money, and you
will fee, that the fcheme has only a great national objeét in view, and has no relation to private per-
fons, debtor or creditor ; nor can it, in any manner, affect privatg deglings. The emiflion pafling
at par with coin, will be reeeived by creditors in general ; and will alfo anfwer all the purpofes of
domeftic commerce. We think the emiffion will not depreciate, becaufe the paper is circulated on
a pledge above twice its value, and therefore the borrower will not part with it under its nominal
worth; and becaufe the value of afl commodities, even of gold and filver, depends on the quantity
and ufe or demand for them. We are of opinion, that if any government fhould direct its taxes to
be paid in paper money, it would thereby acquire a certain value, even though the term of its final
redemption thould depend altogether upon the pleafure of the government; it& iflued on, private fecu-
rity, and receivable in taxes, it may add to its value in the opinion of the public. By the plan, the
ufes created for the paper exceed the quantity in circulation, and the taxes alone can eafily employ
and abforb the whole ; and the fum annually decreafes very confiderably, by the finking annually one
twentieth of the capital, and one half of the intereft. - ‘ , .

" The fenate have différed in fentiment from us, and are oppofed to any emiffion on laan. They
have fubmitted the reafons for their opinion to dyour confideration, as we now f{ubmit ours, and you
will give them fuch weight as you think they deferve. It appears to us, that the fenate have aflign-
ed but one ol?je&ion to an emiffion of paper money on loan, to wit, that .it will depreciate : They
have enumerated a great number of caufes in fupport of their opinion, but it can only be a matter of
judgment, to be determined by the event after trial. It is very clear to us, that if the money {hould
depreciate, it cannot, in any manner, injure individuals ; and we are not able to difcover how the
depreciation fuppofed (fay five, ten, fifteen, or even twenty per cent for argument fake) can injure
our government. Let it be admitted that £. 100,000 brought into .the tre;}fury by taxesy fhould pur=
chafe tobacco and flour only worth /£. 80,000 in gold and filver, this deficiency muft be made up by
a further tax, but the ftate will neither be richer or poorer. Suppofe 2 man owes two filver dollars
for his tax, for which he muft give three buthels of wheat if no paper money, but if there 15, he can
procure two paper doliars for two buthels of wheat ; will he l.ncreafe or dlmlqlﬂl his property by this
circumttance ! Why thould paper money in this ftate depreciate more than in Nevy-Y_'ork or enn-
fylvania, if emitted on as good a plan as'in thofe ftates ? In New-York the paper is iflued on loan,
on land fecurity, and it pafles at par with gold and filver, unlefs for the purchafe of thefe metals for
exportation, when the difference 1s two and a half per cent. In P_ennfylvama their paper is iffued for
taxes, and palles current, except in the purchafe of fpecie, in which cafe a dxffer‘ence is made from
five to ten per cent. Both thefe governments are acknowledged to be in the moft flourithing cir-
cumftances as to trade and wealth, and the moft happy confequences have flowed from their paper
emiffions, both to the public and the individual. _ ‘ -

It is objected by the fenate, that our bill takes away the fpegxe tax of 19_/; which was applied to the
ufe of congrefs, and alio the fupplies of fpecie arifing from duties, two thirds of which were appro«
priated to congrefs. 7‘ o ) .

We admit, that our bill directed the emiffion to be taken in payment of the faid tax, and of the
faid duties; and in reply to thefe objections, and to all the arguments ufed to fhew that a paper
emiflion will deprive congrefs, and this ftate, of, fpecie fupplies, we obferve, that the fyftem gf tax-
ation which we have hitherto adopted, is declared by congrefs to be totally me&.'e&t'lal, and, 'lf pur-
fued, muft endanger the exiftence of the confederation. 'This ftate, on examination and inquiry,
is-found, on the {yftem hitherto purfued, among the moft deﬁqent in complying with the requifiti~
ons of congrefs. Although the paper emiflion was made receivable for taxes in all cafes, yet in all
probability a confiderable fum would be neceffarily paid in gold and {ilver, hecaufe the demand of
money for taxes and duties, for fees of office, fines, forfeitures and licences, exceeds the quantity of
paper which will be in circulation at any one time. And with the paper thus paid for taxes, under
the management of a proper revenue officer, the produce of our country might be purchafed up, a;md
fupplies procured of gold and filver treble the fums produced by our former {yitems of taxes and duties.
"It is objected alfo by the fenate, that our bill introduces 2 tax of paper money for ten years, and
fufpends all taxes in {pecie for that period. This is a very miftaken conftruction of our bill. "The
emiflion is receivable in all taxes, and when received it lies in the treafury fubject to the difpofition
of the general affembly. From the exprefs terms ar'xd provifions therefore of the bx'll, the circulation
may ceafe at any period the general aflembly -may think proper. '.The fenate in their me{fgge exfpre.fS
their defire of an emiffion for the purpofe only of purchafing hqmdatefl continental fecurities. T'his

ropofal from the fenate we could neither agree to, nor confer on, without giving up the privilege
of originating all money-matters, which privilege is granted to, and exclufively vefted in, us by the
conftitution. We have already explained that one of the principal objects of the emiffion propofed
by us was to lobtain the means of procuring thefe continental fecurities. ‘T'here is this manifeft
difference between the emiffion propofed by us, and that propofed by the fenate. By our plan the
money was firft to circulate on loan, and every man, having land in fee, would have an opportunity
of borrowing. | By the propofal of the fenate, the money was only to be taken out by the holders of
the continental depreciated fecurities, and every perfon wanting this money for taxes could only
borrow from them. Every objection from de'precnatxon applies with greater force to an emiflion
only to redeem final fettlements, than to an emiflion to anf{wer _all the purpofes of taxation, and the
payment of officers and lawyers fees, which alone would require a great part of the fum in circu-
lation. It appeared to us, that acceding to tbc {cheme of .emxmon to purchafe final fettlements,
though it might greatly benehit the adventurers 1n tbzeﬁ: fecuritics, would not anfwer any great uliumf::
‘ purpoic,




