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It is reprefented to this flate by the board of treafury, in their letter of the goth Nevember, 1786,
‘that the furplus of the receipt by congrefs, from all the ftates, beyond what was neceflary to defray
the charges of the government, in the courfe ot two and an halt years, that is, from the 31t De-
cember, 1783, to the 3oth June, 1786, was ouly 39,032 dollais, to be applied towards the diu-
charge of the [pecie engagements unfatishied in 1782 and 1783; and the board obferved, that unlefs
the {everal flates adopted, without delay, a more eflicient mode of {upplying the general creafury
than hitherto adopted, the confederacy of the flates, on which their exiftence as an independent
_ people too probably depended, muft inevitably be diflolved. ‘ .

" "I'he refult of our opinions on this inquiry was, that you could not difcharge your private and your
public engagements ; and that you muft neglect your private obligationsy or your public duty. For
if you paid your debts, you would thereby be unable to difcharge your taxes ; and if you paid your
taxes, you muft thercby be rendered unable to difcharge your debts. Your honour, welfare and
futety, required that every exertion thould be made to fupport the union. We thought it imprudent
and ufelefs to lay on you further taxes, unlefs fome expedient could be devifed to aflift you in the pay-
ment of-them, and alfo in the difcharge of your private debts. In every ftate there ought to be as
auuch circulating mortey as will reprefent all the property and labour bought and fold for caf; and
the current money of every country ought always to be in proportion to its trade, induftry, con-
fumption, alienation and taxes. If government wants to borrow from, or to increafe the taxes on,
its citizens, it is neceflary to ufe all poflible means to augment the quantity of money in_circulation,
in proportion to the fum wanted on loan, or to be railed by taxes. We are convinced that there is
not a fufficient quantity of circulating fpecie in this ftate to aniwer the purpofes of commerce alone,
becaufe the chief produce of the country, tobacco and wheat, cannot command a reafonable and
proper price ; becaufe lands, houtes and negroes, will not fell for one half their actual value ; and be-~
caufe {pecie cannot be borrowed unlefs at an exorbitant premium (from 20 to 30 per cent.) to car-
ry on trade -or manufactures, to build veflels, or to cultivate or improve our lands, It is difficult
to afcertain the amount of fpecie in circulation in this ftate, and not lefs difficult to determine what
quantity is neceflary as a medium of commerce. We do not confider the trade of the ftate, at this
time, in a more flourithing condition than before the war ; and we do not think, at any time before
that period, that the circulating fpecie exceeded £. 200,000 ; the objeéts of commerce far exceeded
that fum, and the refidue was fupplied by paper money and credit. We know that in ;]776 above
£ 238,000, in bills of credit, emitted by the old government, and above /. 200,000 iflued by the
conventions, were in circulation, and pafled, until Auguft, 1776, at par with fpecie. From this
fa&t we draw thefe inferences, that the trade of this ftate, before the war, required a large fum of
paper money, to {upply the deficiency of fpecie; and if our commerce is nearly the fame at this
time, as before the war, that even for that purpofe the fame quantity of paper may be emitted ; and
that if taxes increafe the demand, the fum may be augmented according to fuch additional demand.
There are no mines of gold and filver in this ftate, and therefore we can only procure thofe metals
by the export of the produce of our lands, as we have no manufattures. The balance of trade being
againft us, for that caufe we export, aad-deaot import fpecie.. As there is certainly not.a fufficient
quantity of gold and {ilver for a medium of trade, and for the purpofe of taxation, we were of opi-
nion, that a part of the folid or real property of our citizens, equal to the deficiency, might be
‘melted down and made to circulate in paper money or bills of credit.

‘T'o explain and familiarife this idea of melting down and circulating real property in paper,
we would fuppofe that the real property belonging to the citizens of this ftate is altually worth
£ 15,000,000 fpecie, that they owe for the public dcbt £. 1,000,000, and the circulating gold and
filver is only £. 200,000, (Gold and filver is the common ftandard to meafure the value of all com«
modities, and are called the reprefentatives or figns of wealth: It is evident that fifteen millions can
difcharge one, but if all the £. 200,000 could be collecied by taxes, there would remain a balance
of £.800,000. How fhall this balance be paid? Your property is worth above fifteen times that
fum, and yet you muft be infolvent as to taxes, if no mode can be devifed to procure fome reprefen-
tative of this property, other than gold and filver, which from its nature can circulate and anfwer in
taxes the purpofes of coin. The preflure of taxes, is lefs intolerable from the amount, than the
fcarcity of .a medium in which to pay them. Gold and filver is not only the medium of trade, but
alfo of taxes. We think there is not near enough of thefe metals for the former, and we are con-
fident none of them for the latter. Our attention, therefore, has been given to devife fome medium
for taxes; and none occurred to us {o proper and neceflary as a paper money, and we reafoned thus ;
if lands, the moft permanent and valuable of all property, can be mortgaged, and notes, or bills of
" credit, iffued on fuch fecurity, fuch notes, or bills of credit, would be the fubftitute or reprefenta-
tive of fuch land, in the fame manner as gold and filver is the reprefentative of land and' all other
property ; and thefe notes would pofiefs all the qualities of a circulating medium of trade, as well
as coin, and muft have a real and intrinfic worth, as long as the lands, on which they lue, retain
their value.  Gold and filver has been called the highway, which carries the produce of a country to
market.  We think, in like manner, paper money (if there is not fufficient of thofe metals) may

be the vehicle to convey the property of the ftate, by taxes, into the public treafury; and, in our
opinion, this paper moncy will anfwer that purpofe as well as gold and filver. Many of you who
_owe taxes have real property, but no {pecie ; you have land, which is as much actual wealth as gold
Cand filver; you cannot pay your land in taxes, or fell it for fpecie,- but at a lofs of one third or one
half its real worth 3 if you could on a mortzage ot part of your land obtain what would anfwer for
faxes, you wouhd rc;xdkl)} borrow.  We doubt not your inc'l:mntion to contr_ibutc nart of your property
o fupport the ol uaion, and your own gevernment, if you could be furnithed with the means.
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