upon the feveral flates ta pa
-nal-expences. . This diftin
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on between the payment of paper in - ftate/ taxes, “anid of "coin: for théfe

contincutal purpofes, - the bill itfelf has exprefsly admitted, whenever the impoft duty bf five per cent.;:

* fhall take place. §. \ | | . . ’ .
. The ftate muft procure a quantity of fpecie fufficient to difcharge its annual quota of the foreigm | =~ |

federal debt, and internal expences ; riow, as this-quota cxceeds'the ‘aniuil ‘intere
and. the annual -amount of ftate expences, fo ‘will the demand for fpeciéfBe"i?rbpqﬁomb]y,- greater .

than for paper money ; confequently coin will bé much more valuable than'papery even:if we confing
* our views to the necefary contributions for governmental purpofes. - "Fhe: bills ‘of credit,” when.rew

ceived into the ftate treafury for taxes, muft- eithér be exchanged for fpecie to pay our quota’to'con«

- grefs, or they muft be laid out in produce to be fold for coin. It'is ‘not probable- that the treafures

<ould exchange any confiderable fums of this papér money for fpéeci€, unlefs'upon terms extremely

on fuch terms, the ftate would depreciate .its own paper. This difficulty- and lofs weuld not be

:to purchafe produce. with thefe bills of credit, and to fell again that produce for fpecie..i On-éach

. of thefe tranfalions the ftate would be lofer, and ‘on the firit, viz. buyitig produce with jfai)er,lt '

~would be equally, if not more inftrumental in decrying its paper, than by~ exchanging it-fot [pecie
for the price of c’o_mmodities to be purchafed by thé .ffatc would’ feldom);orrc‘fpon%'n\;g’ith' the gxecﬂing—
wwalu® of the pzper money ; it would more, frequently be regulated by the probable depreciation:at

«might undergo, before the receiver 'could:difpofe of it-in the purchafe of other. fpecies of merchan.

.dife. ‘We are led to this conclution, from the general experience men have had of the lofs fiiftained
‘by receiving a depreciated paper at the common paffing value, when received. If produce purchafed .

. with-this paper fhould be fold in the country for cafh, the exigency of the ftate,' with"the charges

and rifk of keeping, would conftrain its agent to difpofe of the produce under the market price;:f,

| .to avoid this lofs, the agent fhould be authorifed to export this produce; the charges of -ftorage and

“. commifion, added to thofe of freight and infurance, would reduce flill more the net-proceeds of the.

* articles exported and fold at a diftant market.

In every view, therefore, of the ufes to which this paper money mightb& applied in pt&c‘uﬁﬁg
coin to difcharge our quota of the federal debt and expences, great lofs would 'accrue to the ftate;

_and thus, inftcad of tue debt of the ftate -being leflened in proportion to the contributions of the
~people, probably one third of this debt would fitill remain to be paid after property had been . part-

_ed with by the people equal to the whole, and additional taxes muft be impofed to make up the - .

deficiency.” -

o efblifh the credit of a paper money, the fund on which it is iffued fhould not only be ample

in fpecie their refpeive quotas of the forcigr federal debt, and inter.

- difadvantageous-to the ftate ; fhould that officer be directed to. exchange ‘the paper money for' coift L '
" avoided by ordering the treafurer, "ot any other officer whom the  legiflature - might fpecially appoing, '~ |

- and fzcure, but a-general and perfect confidence fhould obtain, that government would enforce the . .

-~ to -be wanting ; how-othc

redemption of the bills, agreeably to the terms of the emiffion. - At prefent this confidence feems

~paffes at a difcount of. 20 per copt. when exchanged for fpecie, and the latter at.a difcount of 30 per

“cent. To give credit to paper honey, it isialfo neceflary that the term of redemption fhould-be

1. be- worth little more than £. 40 ready money in this country, where the rate of intereft is.fix:per

-~ filver, according as "the difficulty, or uncertainty of obfaining payment was fuppofed=to be greater,. '
..or lefs, oraccording to the %rxeater or lefs diftance of time, at which payment was exigible. At the
.-end of, ten years, the term '

.cent. - If doubts ﬂ"?‘% be entertained of the final payment of this note, it would not command a

fife. can we .account for the depreciatior of the paper emiffions, com~ -
~monly called black ftate, and ftate continental ? Although the .funds dre iaid to be miore than ade- v
‘quate to redeem ‘thefe emiffiony, the term of redemption elapfed, and the ufes abundant, the formner

.fhort, cfpécially when the credit of government is low. A promiffory note. (and bills of creditare . -
. nothing more than promiffory notes) of £. 100, payable fifteen years hence,’ without intereft; wauld

yquarter part of that fum, and probably could not be* gxchanged at any rate, for ready morey.. Hence -
- the great difparity between bank paper, payable in coin, on demand, and promiflory notes, the:pay-
- ment of .which depends either upon the good will or the -ability of thofe who iffue them to fulfil dyeir

engagement. Such a paper money would, no doubt, “fall more or lefs below the value of gold ind

ed by the bill for the redemption of the bills of credit propofed to be

_=-emitted by it, a confiderable proportion of them wguld be outftanding. “The lands of the borrowers

3
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of thefe bills of. credit, who had not difcharged théir bonds puffed to the ftate, muft be fold to pro-

cure. gold and Ailver, to redeem the bills brought into the treafury to be exchanged for thofe inetals 5 - -
"and it muft be forefeen, that the fame caufes which are now afligned for the emiffion of paper money,
- -may-then bs urged to procraftinate the term of payment, or to fubftitute a new emiffion to

y off
. the-old. ~This opinion, which cannot be prevented; will contribute’ conjointly with other éiﬁe’s1o '

o depreciate the propofed emiffion. From' the prefent general "diffidence and diftruft in the fiith of
" - -government and its refources, from the particular difinclination to paper money, among fuch of:our

citizens as have it-moft in their power to fupport or fink its credit, we are led . to conclude;-that

.

. the voluntary ufes for this paper.money, compared with the fame ufes for coin, would be. very few,:

.- gax=s and duties, except the five per c;nﬁ_; lrr%m&
.weral other purpofes mentioned in the bill. - The payment of taxes, However, is the great and princi-
(f znggé n&'.m

-~ depend principally. on high taxation to fupport the ¢redit #Pthe paper. ~

_confequently the former muft fink greatly below its nominal value. " .*" |

S The bill has indeed created a confiderable ufe for this paper money, by making it recéivable in all
‘whenever- that duty fhall be: impofed, ‘and for fe-

pal ufe, and the extent of this will depend altogether upon the extent of taxation, pun&tu:

Wwith which the taxes are paid, and we conceive that théfe-who are moft “in favour of -the bill,” m
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