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popular mind. The fact that, the capital of the Sinking Fund is
invested in the stock of the State (which is an accidental circum-
stance, having no relation to the principle involved,) has, I think,
occasioned the error of those, who appear to undervalue its impor-
tance. If the Fund consisted of foreign securities, and was com-
pounding an annual interest having no connection with the taxes
of the State, the matter would be easily understood. The present
mode of investing the increments of the Sinking Fund is alto-.
gether 4 question of safety and convenience; and does not affect
the principle of its operations. 'That principle is, that, the Sink-
ing Fund, besides possessing the faculty of re-production, 1s a
fixed attraction to the loose surplus revenues of each year, and
- affords a fit %gbject-matter for definite and well-regulated legisla-
tion; whereas, such floating balances, deprived of a nucleus of
accumulation, would furnish the occasions for an unsettled finan-
cial policy. Moreover, it does not follow, from the limited expe-
riences of the past, that all of the future investments of the Sink-
ing Fund will necessarily be made in State stock. When, in my
last Annual Message, I objected to the policy of sending Mary-
land into the money-market, with a large amount of forced reve-
nues, to purchase her own stock at constantly enhancing prices ;
and, when I protested strongly against her appearing on ’Change
with masses of gold wrung from the overtaxed industry of the
State, to speculate in foreign stocks; I did not forget that these
same embarrassments might attend the annua] re-investments of
the Sinking Fund. No one can foresee what dégree of difficulty
may hereafter exist, in the application of the increments of the
Sinking Fund to the purchase of State stock ; especially, should
you, and your successors, determine that a system of large surplus
revenues shall be maintained, for the payment of the Public Debt,
more than thirty years before its maturity. Such a policy must
unquestionably give to the State stock a rapid appreciation, and
thus increase the sacrifices to be made by the State in its purchase.
It may, theretore, in the discretion of your successors; at some
future period, be deemed advisable temporarily to invest the
surplus revenues, in some other mode, than that which is now
pursued, simply because itis as feasible as it is safe. Some such
possible contingency seems to have been anticipated by the Ma-
jority of the Committee on Finance, in the Senate, when, in their
Report at your last session, they said that, ¢it is only when our
own bonds cannot be obtained at reasonable rates, that the Trea-
“surer ought to have the choice of purchasing the securities of
other States.”” In that event, the advantages of the systematized
policy of a Sinking Fund would be fully conceded. That Fund is
a perpetual monument of liquidation. It is a constant monitor
against legislative extravagance. The people understand it ; and
look to it, as a beacon-light of hope. It is simple in its opera-
tions ; it can produce no harm; and it has been productive of



