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of Baltimore, chartercd 1 18521, were exempt from taxation during
the continuance of the charters then granted, and that the other
Banks of the city were legitinately taxed.””  Under the impression
that this decision had settded the question of liubility to taxation, |
requested the Attorey General to call upon ihe several Banks and
request thew complinmee with the Taw.  The Banks, churtered in
1521, conteighing  that their charters of 1821 did not expire until
1546, and the other Banks contending that, under the act of 1835,
chapter 112, no other tax could be aposed on them than was, or
couid be imposed on the Banks chartered 1 1821, still refused to pay
the tax; and Timmediately directed proceedingsto be instituted o test
thevalidity of theirelaim to exemption.  "This proceeding resulied in
a decision by the Court of Appeads, “that the banks chartered in
1221 were Liable to taxation from the Vst of Jun. 1816, and that the
other Banls were linble for the tax fron the dade of its imposition
015317 Allthe Banks of the city of Baltimore have acquiesced
I this decision, exeept the Farmers™and Planters’, and the Western
Banks. which now refuse to pay upon the around that the act of
1S40, chapter 251, and 1843, chapter 289, which make it the
duty of the “ Presidents of the Banks and other incorporated in-
stituttons of the State to retain and pay the tay directly into the
treasury,”” are unconstictional. A proceeding hasbeeninstituted,
and 1s now pending in the Court of Appeals, to test the validity
of this objection; the decizion of which wnay render further legis-
lation necessary.

The revenue which will be derived from the direct tax during
the coming year will be increased by the sum of $24,207 172,
the tax upon the capiial of the Banks which have not hitherto
paid, including the uupaid tax of the two Banks before men-
toned, which are still contesting their obligation to pay.

Upon invesiigation I found that but one Banl: in the city of Bal-
timore, (the Merchants” Bank,) and but few of the other incorpo-
rated companies had paid the direct tax, since the passage of the
act of 1343, chapier 259, which transferred the collection of this
tax from the local collectors to the Presidents of the several cor-
porate Institutions.  The treasurer at my instance addressed a
circuiar to the Presidents of cach of the incorporated com-
panies. of whose locality he could obtain information, requiring
thein to pay into the treasury the tax due from the companies over
which they presided ; which has resulted in the paynient by many
of them of the entire tax due from their respective institutions,
amounting to the sum of $1.4,338 27 5 and which will justify me
in aplying for a mandamus against those who may continue delin-
quents, to enforce their observance of the law.

"The treasurer will furnish you with alist of the corporations, and
the capital of each, of whose locality and capital we could obtain
informavon. distinguishing ghose which have from those which
have not paid; from which vou will see that the revenue
which will be probably derived from this particular source du-



