o 'intarest ‘which is allowed in. New York
~'lis" still higher: in some other States; and

. |if movey was free.:
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RATE OP INTBRRST

'l‘he conventxon accordmgly proceeded to
the consideration ‘of- the section reported by

“the committee on usury, whxch was rend 1he
second time a8 follows :

t Sec, —

*and in all cases.‘of private contract, the rate

" - of interest agreed on, or contracted for, sliall
: be recoverable; and. ’ the -general _assembly -

: shall ;pass.all la.ws that ‘may be necessary to*

|~ . carry this section into eﬁ‘eet.“ L

M, Danizn,. I move to amend- by stnking
out “gix? in the first line, and inserting
]“seven ! -1 make this motion simply - be-
o cause I think it will be igreatly to the interest
of the State of Maryland to adopt the rate (I)f

t

‘business men; lnrge financial operators tell'
me that the effect Las' been to drive'a good
-~deal 'of capital out of the State of Maryland,.

- |simply because by the provision in: our con-
~| . .stitution’ the rate of interest has been confined’
| . [to six per cent. .

- .* |banks in _the cxty of : Baltimore. they are dis-

: counting more ' New - York paper at the New.
~|York ‘rate than of Baltimore- paper.’

-iprefer it because they get a larger. rate of in-

-1 know that at the principal’

They-
._terest and - thus - our..money is' gdmg out
into other Stales, and. the State of Marylund,

- |vision, that money ought to be like any- other
'\commodity in the market, open to contract-

© o ling parnes. - Whether you prescribe it injthe
o connuluuon or not; mouney will range: ac(.ord-
- |ing 1 1o it8 value; and the effect of attempling
- |to cqnt.rol itis to prevent honest men from:

" |bringing their money into the market, and to
. |enable another class- of men who are-s

T to chnrge ahigher rate than would be charged
‘If the marketisleft apen,’
- |as'soon a8 . the rate of interest gets a little
i higher than usual,.money would: be thrown

- /into;the market to such an extent.that the rate

. ;of interest would immediately go.down again;

.- jand thus it would regulate itself like ny

- 'other commodity in the. market, accordmg to
. |its value,

Accormng io the law now upon the subject,
that is nearlythe proposmon upon the stat-.

. ute Jbook, that ‘the rate: shall .be 'as" agreed
upon. by the.-contracting. ‘parties, - the . law. | ki
+ 1 being that if a4 party is sued for an-excess of

linterest, and the party|does not come’in-and:
"I plead usury,: and: ~tender the. nmonnt ‘with.
|simple interest, you. can recover the'whole

‘amount, no" matter -what ‘rate -of interest is
BN agreed upoa, -
". 7 I'the courts.:

That 1s the law as-decided in’

~‘\l476

L the payment, and there is scnrcely a man wnll- L
"ing :80 to_injure hia. character, for'be conld - -
Asthelaw .
now stands therefore it amounts to this, that
in nearly every case where the interest agreed -
{upon iz above the legnl rnte tbe pnrty can - .
recover it. S
‘I tried & case in ‘the snperlor court of Balti-'. .
more city in which this question came ‘direct-
|ly in issue:

S " The- legnl mte of 1nterest in
E thls State shall be six per centum’ per annum; |

' except in cases where a! 'different rate may be

" agreed ‘upon between cdntra(.tmg parties;’

‘the ru

‘this conetntntxon."

. is drained of its capital. - - I
| L'very! heartxly agree'in the subsequent pro-

. ]’p. -
"~ |ers, to take advantage of  the .high rates, and

‘it be to.

‘power?
‘ed, it affects two classes of peaple. -
the ‘members of 'this convention will .give =
this matter their carefiil and serions coosider-: - -
v ~This - question _ affects, I. say, two ' . -

‘classes of people ; and’ “who are. they 7 Money- -~

oE 2 It amounts therefore simply. to.
S thxs, thatn party muaﬁ plead usury, to nvmd

o

never go into the market again.’.

* The rate of interest agreed upon
was some eight or nine per-cent. - The party

pled thet we could not recover that rate of .-

interest ; ‘but Le'did not plead usury and ten-"

‘der the: amount with the ‘legal rate of inter- =~
est; and we. recover(.d the whole nmount. of o
;1nterest o

o | thxnk the legnl rate of intermt should be

geven-per cent. and that contracting parties.
should be allowed to fix“the rate higher or _
lower in particularicases as they think proper, - -
-accordlng to the condition of the money mar- . -
I think it will Work’ greatly to the'ad----

ket.
vnntn%e of our State to adopt'seven per cent.,

Mr. Crarke. - I move to add to the section
the following : * provided that the said rate

of interest ‘shall-only apply to' contracts for - - -
the loan of money made after‘the adoption of .
-1.do not know that it is

necessary to say anything except a mere state-’
ment of the case.

the present rate of ‘interest,’

er rate . It is no more than :just that the

change of rate’ ahonld npply only to fature - - -

contracm

mth surprise to the amendment offered by

the gentleman from Baltimore city (Mr. Dan- kR
‘iel,)!and ‘with still greater’ surpme to'the re--
What should- = . -

marks made in suppprt of it.- ‘
be the object of all just legisla.tion ? Should -
rotect those who need protection, or
should' 1%
So far as this question is concerd-

ation.’

ings, who have 'at present power enough'in - -
their ‘hands.:.

pmmg, industrious, working- classes of the -
people..
hend of the house of Rothschilds... = - -0

Mr. S'rnmua. g will 1!:0 gentlemnn allow S

.4;:-‘

e.in New York; instead of aix per cent. =

- A number of contracting ..~
‘parties have made: In.rge loans of money . five.
or'ten years ago, and agreat deal of money .

is now ;secking investment, and the parties ;-
are malging -their nmngements in_referenceto -
These contracts . -’
are existing contracts; and I think it may be . - -
fairly: ‘contended - that any ' contract’ made - . -
‘when the law limited the rate ofinterest to -
six per cent, could not be snbjected to ahigh-

“Mr, Smns. ‘T must eay T have listened .

be to confer upon those already in .

I do hope o

‘Money -is: ‘power everywhere, - = "
And it aﬁ'ects, secondly, the honest, enter- - .-

‘It ‘was said by a.man who wasa -
very. cloee obgerver. of ten- and . things-that. -,
‘the most. powerful sovereign on earth was tha,



