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Lo get proper indorsements upon | his paper, proper !

~ . outside indorsers; without any secret under-
o |tnnding /1t is no hardahip. buta guaranty

7 il'think it. would - be. the wildest. thing this |-

* ‘convention conld do, to loogen rather than to

- restrict the liabilities from'cdrruptionin baok
-zvoﬂicera, eepecialiy at'the:present: time when

. -the-spirit'of speculation is so rampant in.ths

. :]and, - when:the: temptation;to. indulge. in .the’

purchase of -stocks: nnd ‘everything: else i8:80.

overwhelming. : Ro-enact the'old clause a8 it-

stood, and [ guarantee that there will:be no

. more instanees .of fraud in bank officers-and.

" bank directors in:the next-ten or fit‘teen yenrs‘
: }l)‘ ins and .penalty. of imprisonment and ﬁne. ;

- than there have been in the past.. L

-/ Mr.” STOCEBRIDGE : .The: gentleman “from,
Washington (Mr. Negley) ibas the advantage
of »moat. members of this: convention.in his
_intimate knowledge of the character of .bank
_.directors and officers and bank rule.’.: Perhaps | -
:we were too credulous. jn; the former part.of
-this-discussion when we gave full faith to-his
-siatement that persons counld not obtain- dis-

~_.counts at banks:unless they had a.certain line
-of deposits- there, i'.l‘bat -was: the, statement_

' “here thig morning; and in ‘our voteapon the
‘former " provneion -1 )-gnve’ full: faith :to that

f statement, ;' But- now jt-seems that any ‘ong,’
“without : hnving ‘deposits; . witbout- +having

-any’ stock, without{ having’ any- -proper: ‘in-
dorsement .without' any: practieel ‘security,

~.may procure loans to'an-extent to justify sui-:

~cide. - ‘I confess ‘that!I‘do not'see the force .of
- all-‘this; - Why inay not banks like every
“other man, as the phrase ‘is'now; loan: their
.money to .anybody that.:will give them.
good\ecurit\ for.it?: Tbatis the question;:: If

a.man,; being a.direcfor or.an attorney: for.a’|

. bank, brings good - security, having-a line of |
deposrt. enough.to entitle:bim to discount;the
_tank is ofcourse safe. :: The bank:loses noth-

" ing, in the event ‘that he chooses to go'into|.
:8UC mld .speculation and: blow: his own

.brains out. , That 'ia ‘a. matter between him-
~-gelf and . his - family, and doee ‘ot aﬂ‘ect the
blﬂk. ‘(_’. HETIs el ‘:"f

L1 If we areito- protect the oommnnity againet

fmud on -the part: of: the.ibanks,:let us:give | .

" them the lergest liberty jn-their ‘business op-:

- -erations consistent’ thh'ithe:pnhlie safetyl: I

-.do not see, the rules of the banks being stch

as8:'were ‘ portrayed: this ‘morning, : any:peril’

hatever in adoptxng the report of our com-

mitt& ' ! ;“ ~1r
-Mr, Nmnw. : The very ohjectwn that the.
gentleman yrges ‘sgaiust . this: prOposinon is |

-with we the strongest argument in its favor..
~iIt-is not the’;requirement .of - country - ‘banks’
:that.the, borrower :shall:have any line of. de-;
posit ~Thatis the rule. in- the. city-of: Balti¢
“-more and it discriminates still more’ ‘against
- the outsider and .in: favor -of: the' director,’
-Thé-director may not have any. deposits atall

-in-the: bank, or-they may be very:slight.:

8till: they may. borrow out:the . capital:of -the

- .bank,iindorsing ea.ch other’n paper, and eit-

e
.1'

ting in ndgment npon their own appiications, '
the mejority admitting only: those whom they
thooee into the arrangement; ... :
- Mr..Puan, - Is thereany difﬁculty whatever
in the way.of these rascally directors to whom
the gentleman' alludes;: borrowing money, by
‘having:-a -third : party, an. outsider, in the
ring? 5 {3 they set. out with the -intention.of

robbing the bank. and. conseqnently the com~ . ;'

munity, can: they not do it just as: eﬂ'ectually
‘with. this" provision in the. constitution, a3
‘without it,-by. huving an- ontaxde party to op~
‘erate with them? .

¢Mr 'NEgLEY, - ’I‘hey do it et the rxsk of the -

hat-is the difference.: -
:#+ Mr. -Puen.:~ They. ‘do not discount thexr
‘own' paper, - but, the papen oi‘ an- outaide
party.\ .‘;\,;‘ b T :

- Mr, Nnm.xv. g 'l'he constitntion saya «, di-.
rectly or: indirectly " 51f they . borrow: the -
money through a third party, by indirection, '
‘they aré just as liable in'a court. of. lnw 8; 1f
they borrowed it. directly.: . .- : -

Mr. StirLING: - - Suppose_one man horrows .
the money, and: lends it {0 somebody: else, -
.who'lends!it o a director ‘und takes his note.
‘How i8 it:to. appear thatsthe money wbor-
rowed by:a director. from; the bank 2 .

-‘Mr. Nxargy.:. -He ia liableif he- ohtmns it
by a hundred. removes. :- If :he has directly or
indirectly: obtained that money,-even if there -
‘has been: secret connivance between ahundred -
‘parties,. ha is «till liable;:as in & cnse wherea
_party:puts away his property frandulently. ..I.
.do not care,through how ‘many removes. you -
:trace.it;. if yoi can.trace; the’ fmv'd through

the: wbole, syou .- may.: take xt This is pre- .

isely the same case.: ... { _
-./The efficacy - of: this:; eectionzmny be: eeen
from the fact,’ ‘the incontrovertible fact, . that -
in no single i instance, in.no solitary case,:in -
the -last fifteen' years; has:it ‘been - violuted. - -
‘Bank.officers ‘have not been: broughtupbe-
fore courts- of. Jnstioe, and: there has. been. no
:apeculation’ xn this directron.r Thet xs the
.guaranty..

- This requires the hnnk director to. do what
jother: basiness men mustdo when.they seek dis- -
.counts.; Why should nota bank directorany .
more: sit;in | judgment ‘upon bis ownzpaper, .
«tban a judge upon his own offence?.. JRTEN

- Mr. SrieLinG: demanded : the yeas and nays
4 he . omendment, and they ‘were or- _

o If 1 believed that the mis-
—chleiispointed ut ‘by ithis provision:.conld be .
effectually ;cured by it; I should- oertamly
vote for it.: But:l.do:ngtbelieve-it:canbe:in .
ifact executediin: the’ ryode intwhich alone:it

-would be of-nny; pr)ssxblé:.advantage to:any

,human ; heing., :I'believeit-will:only invits. -
.an indirect course: to, accomplish that which -
without .it:would.be accomplished: .directly.’ .
Thera is fb:prohibition against these officers :

indoreing paper, and whenever you permit




