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(DEOH RI &ROQOWHOQWYV

,1752'8&725< 6(&7,21
[EHOHEWHG 6WDWH 2I1ILFLDOV

LuibpQIiDWIRQ &KDUW

),1$1&,$/ 6(&7,21

LOQGHSHQGHQW $XGLWRUV 5HSRUW
lbpQpDiHPHQWHY "I VEXVVLRQ DQG $QDO\VLV

o6 & ) 1$1& $/ 676$7(d(176

FRYHUQPHQW 71 GH )I)DQFLDO 6WDWHPHQWYV
[EWDWHPHQW RI 1HW 3RVLWLRQ

lEwWDWHPHQW RI $FWLYLWLHV

FRYHUQPHQWDO YXQGV I QDQFLDO 6WDWHPHQWYV
[bbODQFH 6KHHW

I';HFF?QFl OIDWIRQ RI WKH *RYHUQPHQWDO )XQG\/!I OnnﬁnQd:H WR WKH Q\IDWH
[EBWDWHPHQW RI 5HYHQXHV (JSHQGIWKUHV DQG &KDQJHV LQ )XQG %DRIDQFH
SDHEROQEIOIDWIRQ RI WKH 6WDWHPHQW Rl 5HYHQXHYV ([QHQﬂl\/\/XIUHV BQG & |
WKH 6WDWHPHQW RI $FWLYLWLHV

[(owHUSUIVH )XQGV JIIQDQFLDO 6WDWHPHQWV O
[EwDwWHPHQW R1)YXQG 1HW 3RVLWLRQ [
|6\A/D\A/HDHQW RI SHYHQXHYV ([QHQ\/H\/lDQG &KDQJHV LQ )XQG 1HW 3RV|N/LRQ

lEwDwHPHQW IRI &DVK )ORZV
DI GXEIDUV)XQGV JIQDQFLDO 6WDWHPHQWYV
lEwDwHPHQW R1)I GIXFLDU\ 1HW 3RVLWLRQ
[EWDWHPHQW RI &KDQIHV | Q )LGXFLDU\ 1HW 3RVLWLRQ
lerPSRQHQW 8Q1I WV JIIQDQFLDO 6WDWHPHQWYV

QW RI 1HW 3RVLWLRQ
[&eRPFI QI Q1 BWDWHIPHQW RI $FWLYLWLHV

Loeur 1IRU 1RWHYV WR WKH )LQDQFLDO 6WDWHPHQWYV
LerwHv WR WKH )I/gDQFLDO 6WDWHPHQW

5(48,5(' 6833/(0(17$5< ,1)250%$7,21

6FKHGXOH RI 5HYHQXH DQG ([SHQGLWXUHV DQG &XrHmviIo)))umss % Db QFH\
GXOH RI 5HYHQXH DQG ([SHQGLWXUHV DQG &KBQmEV D@ JRGG) HmDHIDF H v
GV

|RHIZF20|:I Ol DWI F\’Q RI WKH %WXGIJHWDU\ *HQHIIDO DQG 6SHEI DO )XbG )XEb % D (

bxQGc )XQGl%DODQFHV

[EEKHGXOH RI (PSORVHU &RQWUIFXWIRQV IRII ODIU\ODQG 6WDWH 5HWLUIE3HQW

O
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5(48,5(' 6833/(0(17$5< ,1)250%$7,21 &217,18("

[EKHGXOH

(PSORVHU 1HW 3HQVIRQ /IDFI| Ol W\ LR Ul ODU\ODQG 6WDW|I:I__|5HWL

LVWI

Rl

[EEKHGXOH RI (PSOR\HU &RQWUIEXWIRQV IRU 0DU\ODQG 7UDQVLW $GHLhLVW
[EEKHGXOH BRI &KDQIHV 1 Q 1THW 3HQVIRQ /[IDELOLW\ DQG 5HODWHG 5DWARV IF
[BEKHGXOH RI (PSOR\HUpY 1HW 3HQVIRQ /[IDELOLW\ IRU 0DU\ODQG 7ud@vLw §
[EEKHGXOH RI _QYHVWPHQW SHWXUQV IRU 0DU\ODQG 7UDQVLW $GPLQLIuDwW
[EEKHGXOH BRI (PSOR\HU &RQWUIEXWIRQV IIRU 2WKHU 3RVW (PSOR\PH QM %HQ
[EEKHGXOH RI &KDQIHV 1 Q 1HW 23(% /IDELOIW\ DQG SHODWHG 5DWLRMRU 2v
[EEKHGXOH BRI (PSOR\HUpPV 1HW 23(% /[IDEI OLW\IRU 2WKHU 3RVW (PSORPHQW
[BEKHGXOH RI _QYHVWPHQW 5HWXUQV IRU 2WKHU 3RVW (PSOR\PHQW %HOHILW
[BEKHGXOH RI (PSOR\HU &RQWUIEXWIRQV IRU 0DU\ODQG ZUDQVLW $G

BEKHGXOH RI &KDQIHV 1Q 1HW 23(% /IDEIOILW\ DQG 5HODWHG 5DWLRMARU oC

%HQHILWYV 30DQ

[EEKHGXOH RI

1HW 23(% /IDELQLW\ IRU 0DU\ODQG z7UDQVMLW $GPLQLVWUDWLRC

LRWHY WR SHTXI UHG BXSSOHPHQWDU\ ,QIRIIFI)DWLRQ °C %BXGIHWLQJ DQE%XGJ

&20%,1,1* ),1$1&,$/ 67$7(0(176

lrRQ PDMRU *RYHURPHQWDO )XQGV

[eRPEF1 QI Q1 %DODQFH 6KHHW

]

RPFI O

Ql 6WDWHPHQW RI S5SHYHQXHY ([SHQGIWXUHYV 7\/\/KHII|6RXUFm DQG

)IXQG %

ODQFHV

[]

lrRQ PDMRI (QWHUSULVH )XQGV
leRPFI QI Q1 BWDWHPH

QW RI 1HW 3RVLWLRQ ]

[eRPFI QI Q] BWDWHPHQW

RI 5HYHQXHV ([SHIQVHV DQG &KDQJHV LQ )X&d 1Hw

RI &DVK )ORZV
[

lerPE]

QlQ) 6WDWHPHQW RI NI GXFIDU\ 1HW 3RVIWIRQ 9 3HQVLRQ DQGIEWKHL
I&PPFIQIQ]G\I\/D\A/HPHQ\N RI &KDQJIHYV 1 Q 30DQ 1HW ?F?\/I\/\/IlRQ°3HQV Q DQ
[erRPEI QlQ) 6FKHGXOH RI)IGXFIDU\ THW 3RVIWIRQ °|0DU\ODQG 6 WD 5HWI
[erRPE]I Q1 Q1 6FKHGXOH RI &KDQJIJHYV 1 Q 30DQ 1HW 3RVI W] hQ ° ODU\OD(E 6WD)\
[eRPE] QlQ1 6EKHGXOH RI )IGXFI DU\ 1THW QhVLWLRQ ° '"HIHUUHG &RPSI—EVDWL
[erRPEI QL Q1 6FKHGXOH RI &KDQJIHV 1 Q 30DQ 1I—‘W 3RVLWLRQ ° 'HIHUUHE&RPS
IR,F?PFIQIQ'I 6WDWHPHQW R )IGXFII‘)I‘\ 1HW 3RVLWLRQ ° &XVWRGLDO )m}GV
[eRPEI Ql Q1 6WDWHPHQW R R,KDQ'IH\/ILQ 1HW 3RVLWLRQ ° &XVWRGLDd:lXQGV

lrRQ PDMRIU RRPERQHQW 8QLWYV

[eRPF1 QI Q1 BWDWHPHQW RI 1HW 3RVLWLRQ

]

& RPFI QI Q] 6WDWHIPHQW RI $FWLYLWLHV

]
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[owurleXFWLRQ O

lLHW 3RV Wi RQ F\ RRPSRQHQW 31J] PIDU\ *RYHUQPHQW /IDVW 7HQ <HDE/

IR,KDQ'IH\/ 1| Q 1THW 3RVI WI F?lQ ° /DVW 7THQ )LVFDO <HDUYV I:l
I([QHQ\/H\/ FA\VZDXQFWIRQ 33Ul PDLU\ *RYI—I-IUQPHQW /IDVW 7HQ )LVFDO <HDE/
IRHYHQXH\/ 3Ul PDU\ *RYHIIQPH'QW °/DVW 7HQ )LVFDO <HDUYV I:I

bxaoc wbobQEHV *RYyHUQPHQWDd )XQGV ° /DVW 7HQ )LVFDO <HDUV [
[« KDQIHV 1 Q }XQG %DODQEHV *RYHUQPHQWDO )XQGV ° /DVW 7HQ )LVFDb <HD
[RHUVRODO QERPH 7D[ )l OQHUV F\ 6XEGLYIVILRQ 7D[ <HDU (QGHG 'HFHHAEHU
[EBWDWH 3HUVRQDQ QERPH 7D[ DQG GDQHN 7D[ 5DWHV ° /DVW 7HQ &DOHEJGDU
[RHUVRQDO QERPH 7D[)IQHUV DQG /IDELQLW\ E\ QERPHI|/HYHO ° /DVW.FYHQ 7
[EDOHY DQG 8vH 7D[ SHEHI SWV E\ 301 QEI SDO|7\SH RI %XVLQHVV ° /DVWI7THQ )
[BEKHGXOH RI 5DWIR RI 2XWVWDQGLQI JHEW E\ 7\SH ° /DVW 7HQ )LVFD&l<HDU
[EDWIR RI *HQHUDO %RQGHG 'HEW WR $EFWXDOQ 9DOXH DQG *HQHUDO %ROGHG
[Hi1DO 'HEW 0DUIIQ QIRUPDWIRQ ° /DVW 7HQ )LVFDO <HDUYV
[BEKHGXOH RI 7D[HV 30HGIHG WR &RQVROIGDWHG 7ZUDQVSRUWDWLRQ RQGvV
[« RQVROI GDWHG ZUDQVSRUWDWIRQ %RQGV &RYHUDJH 7HVWV ° /DVW 7HQ )L
[EODWIR RI 30HGIHG $VVHWYV WR SHYHQXH %RQGV &RPPXQIW\ '"HYHORIRHQW
[EEKHGXQH R1 "HPRIUDSKIE WDWLVWLFV ° /DVW 7HQ )LVFDO <HDUV [
[EEKHGXOQH R1 (PSOR\PHQW F\ GHEWRU P 3ULRU <HDU DQG 1LQH <HDUV BULRU
LO_D_UJ_D_D_Q_G_LIALZH_Q_LD_LL.LH.IVW BULYDWH (PSOR\HUV
[EBWDWH (PSOR\HHYV F\ YXQEWIRQ 3RJUDP ° /DVW 7HQ )LVFDO <HDUV [
[EEKHGXOH RI 0OIVEHOODQHRXV 2SHUDWI QI DQG &DSIWDO $VVHW 6wDlwLvwL

),1$1&,$/ 6&+('8/(6 5(48,5(" %< /$:

[EEKHGXOH BRI (VWIPDWHG DQG $EWXDO §HYHQXHV %\ 6RXUFH ° %XGJHWDU\ %
[EEKHGXOH RI %XGIHW DQG $EWXDO ([SHQGLWXUHV DQGI(QFXPEUDQFHMIE\ 0D

[BEKHGXOH RI &KDQIHV 1 Q )XQG (TXLWLHV %XGJHWDU\ %DVLV

[EEKHGXOH RI )XQGV 7UDQVIHUIUHG WR 3ROLWLFDO 6XEGLYLVLRQV ]
[EEKHGXQH R1 7D[HV S5HEHI YDEQH IURPI&ROOHFWRUV RI 6WDWH 3URSHU\ 7D]
[BEKHGXOH RI (VWIPDWHG SHYHQXHV ° %XGJHWDU\ %DVLV ]

GEKHGXOH RI*HQHUDO H6SHEIDO YHGHUDO &XUUHQW RQIIH\/\/\Illl FWH&DQG &
% DVLV

0$5</%$1"'"7%$;(6 *29
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SHWHU )UD
&RPSWUR

ODUFK

+RQRUDEOH OHPEHUV RI WKH *HQHUDO
$VVHPEO\ DQG WKH *RYHUQRU
6WDWH Rl 0ODU\ODQG

7KH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW $&)5 Rl WKH 6WDWH RI 0DU\ODQ
ILQDQFLDO VWDWHPHQWY RI WKH 6WDWH DV ZHOO DV LQIRUPDWLRQ UHTXLUHG E\ 7L
$QQRWDWHG &RGH RI 0DU\ODQG 5HVSRQVLELOLW\ IRU ERWK WKH DFFXUDF\ RI WKH
LQFOXGLQJ DOO GLVFORVXUHV UHVWV ZLWK WKH 21ILFH Rl WKH &RPSWUROOHU

7KH VWDWXWHY RI WKH 6WDWH UHTXLUH DQ DXGLW RI HYHU\ XQLW RI WKH ([HFXW
obu\obQGuvY UHFRUGY E\ WKH /HJLVODWLYH $XGLWRU DW OHDVW HYHU\ WKUHH WR IR
WKDW PRUH IUHTXHQW DXGLWY DUH UHTXLUHG 7KH /HILVODWLYH $XGLWRU LV D OLFt}
&RGH ft 7KH /HILVODWLYH $XGLWRU FRQGXFWV ILVFDO FRPSOLDQFH DQG SHUIR
DQG LVVXHV D VHSDUDWH UHSRUW FRYHULQJ HDFK RI WKRVH DXGLWYV 7KH SULPDU\ S:
WR WKH ILVFDO PDQDJHPHQW RI WKRVH DIJHQFLHY DQG GHSDUWPHQWYV

$GGLWLRQDOO\ P\ RIILFH UHTXLUHV DQ DXGLW RI WKH 6WDWHpV EDVLF ILQDQFLDO
FRPPLWWHH FRPSRVHG Rl PHPEHUV IURP WKH &RPSWUROOHUWV 2IILFH D UHSUHVHQW
([HEXWLYH EUDQFK Rl 6WDWH JRYHUQPHQW 7KLV UHTXLUHPHQW KDV EHHQ FRPSOLHG
WKH ILQDQFLDO VHFWLRQ RI WKLY UHSRUW &OLIWRQ/DUVHQ$OOHQ //3 DOVR SHUIRUPV
20%  &)5 28QLIRUP $GPLQLVWUDWLYH 5HTXLUHPHQWY &RVW 3ULQFLSOHV DQG $X
FRQWDLQHG LQ D VHSDUDWH UHSRUW

7KH 6WDWH KDV LVVXHG JXLGHOLQHV WR LWV DJHQFLHV IRU HVWDEOLVKLQJ HIIHF!
UHVSRQVLEOH IRU HQVXULQJ FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV UHODWHG
FRQWURO JXLGHOLQHYV %HFDXVH WKH FRVW RI LQWHUQDO FRQWURO VKRXOG QRW H
DEVROXWH DVVXUDQFH WKDW WKH ILQDQFLDO VWDWHPHQWY DUH IUHH RI DQ\ PDWHUL

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY LQFOXGH DOO IXQGV RI WKH 6WDWH
DUH OHJDOO\ VHSDUDWH HQWLWLHV IRU ZKLFK WKH SULPDU\ JRYHUQPHQW LV ILQDQI
3UHSDLG &ROOHJH 7UXVW RI WKH 0DU\ODQG 30DQV DQG WKH 0DU\ODQG 6WDGLXP
(QYLURQPHQWDO 6HUYLFH WKH O0DU\ODQG ,QGXVWULDO 'HYHORSPHQW )LQDQFLQJ $XW
WKH 0DU\ODQG 6PDOO %XVLQHVV )LQDQFLQJ $XWKRULW\ WKH O0DU\ODQG )RRG &HQWH
DUH FRPELQHG DQG SUHVHQWHG DV QRQ PDMRU FRPSRQHQW XQLWV

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHUI
DQG DQDO\VLV WR DFFRPSDQ\ WKH EDVLF ILQDQFLDO VWDWHPHQWYV LQ WKH IRUP RI 0L
LV GHVLJQHG WR FRPSOHPHQW WKH 0'$ DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLW
UHSRUW RI WKH LQGHSHQGHQW SXEOLF DFFRXQWDQWYV

%DFNJURXQG ,QIRUPDWLRQ RQ WKH 6WDWH

0DU\ODQG UDWLILHG WKH 8QLWHG 6WDWHV &RQVWLWXWLRQ RQ $SULO LWV F
DUH FHQWHUHG ,WV HPSOR\PHQW LV EDVHG ODUJHO\ LQ VHUYLFHV WUDGH DQG JRYH
ODUJHVW FRQWULEXWRUV WR WKH JURVV VWDWH SURGXFW 7KH 6WDWH KDV D ELFC
PHPEHUV DQG WKH +RXVH RI '"HOHJDWHV ZLWK PHPEHUV 7KH *HQHUDO $VVHPEO\
"HGQHVGD\ LQ -DQXDU\
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7KH ODU\ODQG &RQVWLWXWLRQ UHTXLUHV WKH *RYHUQRU WR VXEPLW WR WKH *HQ}
$VVHPEO\ FDQQRW LQFUHDVH WKH EXGJHW H[FHSW LQ FHUWDLQ RUJDQL]DWLRQDO XQLl
(DFK 6WDWH DJHQF\ LV SURYLGHG DSSURSULDWLRQV DW D SURJUDP OHYHO ZKLFK LV
7KH 6WDWH DOVR XWLOL]JHVY DQ HQFXPEUDQFH V\VWHP WR VHUYH DV D WRRO IRU PDQD
ZLWK WKH OHJDOO\ PDQGDWHG EXGJHW DQG DOVR WR FRPSO\ ZLWK JHQHUDOO\ DFFHSE
WKH EXGJHWDU\ VA\VWHP

7KHUH LV D 6SHQGLQJ $IIRUGDELOLW\ &RPPLWWHH ZKLFK FRQVLVWYV RI FHUWDLQ GF
EH DSSRLQWHG E\ WKH 3UHVLGHQW RI WKH 6HQDWH DQG WKH 6SHDNHU RI WKH +RXVH F
$VVHPEO\pV /HILVODWLYH 3ROLF\ &RPPLWWHH DQG WR WKH *RYHUQRU UHFRPPHQGLQJ
OHYHO RI 6WDWH SHUVRQQHO DQG WKH XVH RI DQ\ DQWLFLSDWHG VXUSOXV IXQGV

$OVR WKH *HQHUDO $VVHPEO\ FUHDWHG D &DSLWDO 'HEW $IIRUGDELOLW\ &RPPLW)
6HFUHWDU\ RI %XGJHW DQG ODQDJHPHQW WKH 6HFUHWDU\ RI TUDQVSRUWDWLRQ DQC
VXEPLW DQ HVWLPDWH RI WKH PD[LPXP DPRXQW Rl QHZ JHQHUDO REOLJDWLRQ GHEW \
\HDU 7KH 8RPPLWWHHpPY UHFHQW UHSRUWY HQFRPSDVV DOO WD[ VXSSRUWHG GHEW L
7UDQVSRUWDWLRQ ERQGV LVVXHG E\ WKH 0DU\ODQG 6WDGLXP $XWKRULW\ DQG FDSL
DGYLVRU\ RQO\ WKH *RYHUQRU LV UHTXLUHG WR JLYH GXH FRQVLGHUDWLRQ WR WKH
REOLJDWLRQ GHEW DXWKRUL]JDWLRQV IRU WKH QH[W HQVXLQJ ILVFDO \HDU

,QIRUPDWLRQ RQ WKH 6WDWHPV (FRQRPLF &RQGLWLRQ

7KH &29,' SDQGHPLF WKH SDQGHPLF FRQWLQXHV WR FDXVH GLVUXSWLRQ DPLG D
LQ RXWSXW HFRQRPLF VWLPXOXV RIIVHW WKH FROODSVH LQ GHPDQG $V D UHVXOW
SDQGHPLF FRQWLQXHV WR GLVUXSW VXSSO\ ZKLFK FDQQRW VKLIW DV TXLFNO\ DV GHI
EDFN WR LWV ORQJ WHUP WUHQG UDWH RI JURZWK 7KH ZRUVH WKH SDQGHPLF JHWYV
SHRSOH W\SLFDOO\ UHDFW WR SHUFHSWLRQV RI LQFUHDVHG ULVN E\ SXOOLQJ EDFN R
VXSSO\ FRQVWUDLQWY DUH FDXVLQJ SULFH LQFUHDVHYVY OHDGLQJ WR WKH KLJKHVW PH

7TKRXJK WKH XQHPSOR\PHQW UDWH LV ORZ WRWDO HPSOR\PHQW UHPDLQV PLOOLI
SDUWLFLSDWLRQ $IWHU IDOOLQJ IURP -DQXDU\ WR $SULO ODERU SDUWLFLS
HVVHQWLDOO\ IODW HYHU VLQFH 7KH ODERU SDUWLFLSDWLRQ UDWH RI ZRUNHUV RYF
JURZWK DQG H[SLUHG XQHPSOR\PHQW EHQHILWY SRWHQWLDO ZRUNHUV KDYH QRW EH

7KH SUHFHGLQJ bQDO\VLYVY VSHDNV WR WKH PDFURHFRQRP\ RQ DYHUDJH % XW WKLV
VHFWRU UHJLRQ JURXS SHUVRQ RU EXVLQHVYV /IRVVHVY DQG JDLQV KDYH EHHQ H[SF
ZRUNHUV SDUWLFXODUO\ LQ VHUYLFHV ZKLOH HPSOR\PHQW LQ KLJKHU LQFRPH MREV
DQG WKH ILQDQFLDO V\VWHP VR FDQ VXVWDLQ WKHPVHOYHV IRU ORQJHU GXULQJ D Fl
WHPSRUDULO\ RU SHUPDQHQWO\ DW KLJKHU WKDQ DYHUDJH UDWHV RYHU WKH SDQGHF

7KH UHVXOW RI FRQVWUDLQHG VXSSO\ GXULQJ WKLV SHULRG RI DGMXVWPHQW LV KI
SDQGHPLF FDXVHG D QHJDWLYH VXSSO\ VKRFN DQG VKLIWHG GHPDQG WRZDUGV JRRG
DJJUHIJDWH GHPDQG 7KH UHVXOW LV HOHYDWHG LQIODWLRQ LQ WKH VKRUW UXQ

,QIODWLRQ WKDW SHUVLVWYV LQWR WKH ORQJ UXQ LV DFKLHYHG WKURXJK PRQHWD!I
SULPDULO\ RQ PRQHWDU\ SROLF\ 1RPLQDO *URVV 'RPHVWLF 3URGXFW *'3 KDV UHFR®
HOHYDWHG 7KHVH DUH VLJQDOV WKDW WKH )HGHUDO 5HVHUYH WKH )HG VKRXOG PR’
WKHLU LQWHQWLRQ WR GR MXVW WKDW ORQHWDU\ SROLF\ LV DW DQ LQIOHFWLRQ SR
ULJKW DPRXQW DW WKH ULJKW WLPH WR SUHYHQW SHUVLVWHQW LQIODWLRQ ZKLOH |
PLVFDOFXODWH LQ QRUPDO WLPHV

obu\obQGuVY HFRQRP\ KDV VWUXFWXUDO IDFWRUV LQ LWV IDYRU 7\SLFDOO\ WKH
UHFHVVLRQ 7KLV LV SDUWO\ GXH WR KLJK HGXFDWLRQ DQG VNLOO OHYHOV RI WKH Ol
SD\LQJ MREV 7KDW VDLG HPSOR\PHQW LQ ODU\ODQG KDV QRW SHUIRUPHG QRWLFHD

-DQXDU\ DQG IHOO E\ WR D ORZ LQ $SULO $V RI 2FWREHU HPSC
+RZHYHU WKH 6WDWH LV VOLIJIKWO\ RXWSHUIRUPLQJ WKH QDWLRQ LQ WHUPV RI ZDJH J
\HDU RYHU \HDU LQ ODU\ODQG FRPSDUHG WR IRU WKH QDWLRQ

2XU RXWORRN FDOOV IRU JURZWK LQ HPSOR\PHQW DQG DJJUHJDWH ZDJHV WR VORZ
IDFWRUV VXSSRUWLQJ DQ RXWORRN RI FRQWLQXHG JURZWK +LJK VDYLQJV ZLOO ERR\
RI D GHFOLQH LQ LQFRPH %H\RQG WKLV ZLQWHU ZH H[SHFW WKH UHFRYHU\ WR DFFF
DFFHOHUDWH DV VXSSO\ DGMXVWVY DQG VHWWOHY LQWR ORQJHU UXQ WUHQGYV LQ

0S5</51 78 (6 *20 s



ODMRU ,QLWLDWLYHV DQG /RQJ 7HUP )LQDQFLDO 30DQQLQJ

'LWK WKH SUXGHQW FXUWDLOPHQW RI VWDWH DJHQF\ VSHQGLQJ )HGHUDO VWLPXC
SUXGHQW XVH RI WKH &$5(6 $FW &RURQDYLUXV 5HOLHI )XQG WKH VWDWH FORVHG )<
H[SHFWHG

7KH )< EXGIJHW SUHVHUYHYV ELOOLRQ LQ FDVK UHVHUYHV EHWZHHQ WKH )<
UHVHUYHVY DUH QHFHVVDU\ IRU ODU\ODQG WR UHWDLQ LWV $$$ ERQG UDWLQJ ZKLFK C
RYHU WD[SD\HU PRQLHV 7KH )< EXGIJHW LV LQ IXOO FRPSOLDQFH ZLWK WKH *HQHU

&XUUHQWO\ WKH SHQVLRQ VA\WVWHP LV IXQGHG DW FRPSDUHG WR LQ )<
FRQWLQXHV WR EH PDGH WRZDUG WKH EHQFKPDUN IRU D VHFXUH SHQVLRQ V\VWHP

7KH )UHH 6 WDWH FRQWLQXHV LWV UHFRUG IXQGLQJ RI . HGXFDWLRQ IRU WKH VHY|
JRLQJ WRZDUG VFKRRO FRQVWUXFWLRQ SURMHFWYVY ,Q VWDWH UHVLGHQW WXLWLRQ Jl
obu\pvV &ROOHJIJH LV DIJDLQ FDSSHG DW &RPPXQLW\ FROOHJHV IXQGLQJ LV LQFUHDVH

ODU\ODQG RQFH DJDLQ EXLOGV XSRQ LWV OHJDF\ RI SUHVHUYLQJ QDWXUDO UHVRX
&RDVWDO %D\V TUXVW )XQG ZKLFK VXSSRUWV FULWLFDO ED\ UHVWRUDWLRQ DFW
VXSSRUWYV UHQHZDEOH DQG FOHDQ HQHUJ\ SURJUDPY DQG DQRWKHU PLOOLRQ LV GFH

obu\obQGuV )< FDSLWDO EXGJHW WRWDOV ELOOLRQ IXQGLQJ FRQVWUXFWLI
ORVW RI WKH FDSLWDO EXGJHW ELOOLRQ VXSSRUWY WUDQVSRUWDWLRQ SURMHEFYV
HGXFDWLRQ HQYLURQPHQWDO DQG KHDOWK FDUH UHODWHG SURMHFWY DQG SURMHF
WRWDO VWDWH *HQHUDO 2EOLJDWLRQ ERQG IXQGLQJ LQ WKH FDSLWDO EXGJHW LV

$FFHVV WR KHDOWKFDUH WKURXJK WKH OHGLFDLG SURJUDP LV DYDLODEOH WR P
HOLJLEOH FKLOGUHQ DUH FRYHUHG XQGHU WKH &KLOG &DUH 6FKRODUVKLS SURJUDP L
DQG VXEVWDQFH XVH GLVRUGHUV (IIRUWYV WR WUHDW VXEVWDQFH DEXVH LQFOXGLQJ
WKH HIIRUW LV IDU IURP RYHU

7TKURXJK WKH 5(/,() $FW RI DQ HPHUJHQF\ SDFNDJH ZLOO SURYLGH PRUH WKDQ
ORZ LQFRPH ODU\ODQGHUV VPDOO EXVLQHVVHV DQG WKRVH ZKR KDYH ORVW WKHLU M
LV WR MXPSVWDUW VSHQGLQJ VSXU MRE JURZWK DQG LQFHQWLYL]H VSHQGLQJ LQ C
ELRWHFKQRORJ\ UHVHDUFK DQG GHYHORSPHQW DQG F\EHUVHFXULW\ DOVR VHW WKH \

6WDWH RI ODU\ODQG FRQWLQXHG UHVSRQVH WR WKH &RYLG UHFHVVLRQ

2QFH WKH SDQGHPLF VWUXFN WKHUH ZDV DQ LPPHGLDWH XQGHUVWDQGLQJ WKDW |
WD[SD\HUV WR VXUYLYH WKH UHFHVVLRQ ,Q DGGLWLRQ WR IHGHUDO DLG IURP WKH &%
SURJUDPV 7KH 6WDWH KDV QRW RQO\ EHHQ FDOOHG XSRQ WR UHVSRQG WR WKH &29,
HGXFDWLRQDO ZHOO EHLQJ RI DOO 0DU\ODQGHUV $OWKRXJK WKH VWDWH RI HPHUJHQF
WR GDWH WKH VWDWH FRQWLQXHYVY ZRUNLQJ WR ILIJIKW WKH UHVLGXDO HFRQRPLF HIIHF

7TKH 5(/,() $FW RI SDVVHG E\ WKH *HQHUDO $VVHPEO\ DQG VLJQHG LQWR ODZ E\
HFRQRPLF VWLPXOXV IRU IDPLOLHY DQG EXVLQHVVHV LQ WKH IRUP RI GLUHFW VWLPXO
DQG JUDQWY ORDQV DQG WD[ UHOLHI IRU TXDOLI\LQJ VPDOO EXVLQHVVHV 7KH $FW O
WKDW KDG DOUHDG\ EHHQ GHVLJQDWHG WR DVVLVW VWUXJJOLQJ ODU\ODQGHUV $OVI
SD\PHQW GHDGOLQHV WR -XO\ WK SHQDOW\ DQG LQWHUHVW IUHH IRU FRUSRUDW

,Q )< WKH 6WDWH REOLJDWHG PLOOLRQ LQ 5DLQ\ 'D\ IXQGYV WR WKH ODU\OI
ObU\ODQG 'HSDUWPHQW RI +RXVLQJ DQG &RPPXQLW\ '"HYHORSPHQW '+&' DGPLQLVWH
(FRQRPLF 5HFRYHU\ ,QLWLDWLYH O0' 6(5, WR VXSSRUW WKH VWDWHpPV QRQ SURILW WR>
GHVLJQDWHG 0ODLQ 6WUHHW 0ODU\ODQG FRPPXQLWLHY DQG %DOWLPRUH &LW\pV GHVLJIQ

,Q DGGLWLRQ WR WKHVH WDUJHWHG HFRQRPLF HIIRUWV WKH VWDWH KDV VSHQW F
HPHUJHQF\ DQG NHHS ODU\ODQGHUV VDIH LQFOXGLQJ WUDQVIHUULQJ PLOOLRQ WR

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WDWHY DQG &
LQ )LQDQFLDO 5HSRUWLQJ WR WKH 6WDWH RI ODU\ODQG IRU LWV $QQXDO &RPSUHKHC
&HUWLILFDWH Rl $FKLHYHPHQW LV D SUHVWLJLRXV QDWLRQDO DZDUG UHFRJQL]LQJ F|
JRYHUQPHQW ILQDQFLDO UHSRUWYV
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,Q RUGHU WR EH DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW D JRYHUQPHQW XQL
&RPSUHKHQVLYH )LQDQFLDO 5HSRUW 7KLV UHSRUW PXVW VDWLVI\ ERWK JHQHUDOO\ D

$ &QHUWLILFDWH RI $FKLHYHPHQW LV YDOLG IRU D SHULRG RI RQH \HDU RQO\ 7KH
ODVW FRQVHFXWLYH \HDUV )LVFDO <HDUV HQGHG ° ‘H EHOLHYH WKDW RX
FRQIRUP WR WKH &HUWLILFDWH RI $FKLHYHPHQW 3URJUDP UHTXLUHPHQWY DQG ZH D
FHUWLILFDWH

7KH SUHSDUDWLRQ RI WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW RQ D WLP

GHGLFDWLRQ RI WKH VWDII RI WKH *HQHUDO $FFRXQWLQJ 'LYLVLRQ ZLWK DVVLVWDQF
6WDWH

, ZLOO EH SOHDVHG WR IXUQLVK DGGLWLRQDO LQIRUPDWLRQ RQ WKH 6WL

6LQFHUHO\

3HWHU JUDQFKRW

&RPSWUROOHU RI ODU\ODQG

0$5</%$1"'"7%$;(6 *29
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ODQDIJHPHQWMYV 'LVFXVVLRQ DQG $QDO\VLYV
ODQDJHPHQW RI WKH 6WDWH RI ODU\ODQG SURYLGHV WKLV QDUUDWLYH RYHUYLHZ
HQGHK®H 30HDVH UHDG LW LQ FRQMXQFWLRQ ZLWK WKH &RPSWUROOHU V OHWWHU
UHSRUW DQG WKH 6WDWH V ILQDQFLDO VWDWHPHQWY ZKLFK IROORZ WKLV VHFWLRQ
VHFWLRQ DQG DPRXQWYV UHSRUWHG LQ RWKHU VHFWLRQV RI WKH $&)5

JLOQDQFLDO +LJKOLJKWYV

*RYHUQPHQW ZLGH
$ 0DU\ODQG UGHSIRBIMWH ELDIOQ ROV FDO DIQIBUDI LFILW ELOIOQRQVFDO \HDU

$ 21 WEHILIFQWLVFDO \BBULFLW FEID O DELIFGDDRR Q) H S RMRWHDGE DA U H VW U Z RWHIG LADHF\® XSRAAL
ELOGHRIQFLW LEIROBIQ PP HQ W DQ ® PVE L OEN@RENERN/ LQHVY W\SH DFWLYLWLHYV

$ 7KH 6WDWIHW SRWIDWLR @ LVPRWIBDVRBOERD UHVXOW RI WKLV \HDU V RISRHYUHDIMDLPRIGDWA
DFWLYQWUHDVHE LEY AHRWQ S R \ELWILRG \RY W \SE® FVFHW VHIGREB ® LR Q

t 7KH 6WDWH V JRYHUQPHQWDO DFWL¥LWONREDSG WHRWVARE CHY BRIQW KD GBIX N U Y HR RV
DFWLRIWLEVOIRULEBW L QIFQ )BHWH S R V LEALIOROQ. RQ

$ %XVLQHVV W\SH DFWLYLWLHV EDGCS\WRRW DD PHUSHGI\OEMHORIRKOH UD O U H Y HRQLOHOR GRQ
WUDQVIHUV EX®/OREBBW L QIFQ BHWH SRV LWLAQLRIQ

$ 7RWDO 6WDWH UHYHOEHKRQ@HUWMRWDO FRVWV |EUL®DRGURIUDPYV ZHUH
)XQG /HYHO

$ *RYHUQPHQWDO IXQGV UHSRUWHG [EEG®ERGHBDXKEEG EQICFDWERPRSULRU \HDU V ED
ELOOLRQ

$ 7KH JHQHUDO IXQG UHSRUWHGVNQ SRPONALIOQIHR IRQG PDWHRIFHILQJ IXQG EDODQF
FRPPLWWHGE LOGIRPGDUHG WR DQ XQDGM LLFINGEIXGIE EQODEPBLQLQJ | X @G ORIDRIQ f
\HDU 7KLV UHSUHVHQWY D QHW LQFUHDVH RI ELOOLRQ LQ JH QHXLISEU MDIGH
JRYHUQPHQWDO IKIQEEIOR BMRH FXUUHQW \H DAL OQIGRGKHHLFUWRRI\HD U

$ *RYHUQPHQWDO IXQGY UHSRUWHG D WRWDO QRQVSHQGDE OH E UMHMRLQFR\PLS® U FRSP
ELOIOQRMKH SULRU \HDU

/IRQJ WHUP '"HEW

$ 7RWDO ERQGV DQG REOLJDWLRQV XQGHU &R QD MRHU PQ® MDR H VY HIOND WHHEEU SHUI® L2HPUA
QHW LQFUHDVH RI PLOOLRQ LQ IURP WKH SULRU \HDU

1 ELOTCH@®UDO 2EOLJDWRRMOWBQ@EBRUWDWLRQ %RQGV ZLWK PLOOLRQ DQG
DQG ELOGHR®IQXH %RQGV IRU EXVLQHVV W\SH DFWLYLWLHV ZHUH LVVXHG GXULC

2YHUYLHZ Rl WKH )LQDQFLDO 6WDWHPHQWYV

7KLV GLVFXVVLRQ DQG DQDO\VLV LV LQWHQGHG WR VHUYH DV DQ LQWURGXFWLRQ
ILQDQFLDO VWDWHPHQWY FRPSULVH WKUHH FRPSRQHQWYV JRYHUQPHQW ZLGH ILQDQ
VWDWHPHQWY 7KLV UHSRUW DOVR FRQWDLQV DGGLWLRQDO UHTXLUHG VXSSOHPHQWL
ILQDQFLDO VWDWHPHQWYV

*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWY 5HSRUWLQJ WKH 6WDWH DV D :KROH

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY SURYLGH D EURDG RYHUYLHZ RI V
7KH VWDWHPHQWY SURYLGH ERWK VKRUW WHUP DQG ORQJ WHUP LQIRUPDWLRQ DERXW
LQFOXGH DOO ILVFDO \HDU UHYHQXHVY DQG H[SHQVHV UHJDUGOHVV Rl ZKHWKHU FDV|
LOFOXGH WZR VWDWHPHQWYV

7TKEWDWHPHQW RBUHWHIRWVY.WIORDQRI WKH 6WDWH V DVVHWYVY GHIHUUHG RXWIORZV RI
WKH GLITHUHQFH UHSRUWHG DV QHW SRVLWLRQ 2YHU WLPH LQFUHDVHYV DQG GHFUHI
ILQDQFLDO SRVLWLRQ RI WKH 6WDWH LV LPSURYLQJ RU GHWHULRUDWLQJ
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7TKAWDWHPHQW RUBVMQAWNVWIHRUPDWLRQ VKRZLQJ KRZ WKH 6WDWH V QHW SRVLWLR(
QHW SRVLWLRQ DUH UHSRUWHG DV VRRQ DV WKH XQGHUO\LQJ HYHQW JLYLQJ ULVH W
UHYHQXHV DQG H[SHQVHVY DUH UHSRUWHG LQ WKLV VWDWHPHQW IRU VRPH LWHPV WKD
WD[HV DQG HDUQHG EXW XQXVHG YDFDWLRQ OHDYH 7KLV VWDWHPHQW DOVR SUHVH!
IXQFWLRQ RI WKH 6WDWH

7KH DERYH ILQDQFLDO VWDWHPHQWY GLVWLQJXLVK EHWZHHQ WKH IROORZLQJ WKUH

*RYHUQPHQWDO7&HWRFWWYHWLHY LQ WKLY VHFWLRQ DUH W\SLFDOO\ VXSSRUWHG E'
ORVW VHUYLFHVY QRUPDOO\ DVVRFLDWHG ZLWK WKH 6WDWH JRYHUQPHQW IDOO LQWR W
WKH ([HFXWLYH '"HSDUWPHQW

%XVLQHVV 7\SH MM LWQAWLRQV QRUPDOO\ DUH LQWHQGHG WR UHFRYHU DOO RU
FKDUJHV WR H[WHUQDO XVHUV RI JRRGV DQG VHUYLFHV 7KHVH EXVLQHVV W\SH DF\
8QHPSOR\PHQW ,QVXUDQFH 3URJUDP 0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JH
SURJUDPV Rl WKH '"HSDUWPHQW RI +RXVLQJ DQG &RPPXQLW\ '"HYHORSPHQW DQG 0DU\C
IXUQLVKLQJV XWLOL]JLQJ WKH SULVRQV LQPDWH SRSXODWLRQ

'LVFUHWHO\ 3UHVHQWH GK&R PEBRQUH@PHQ@QYLMVGH VWDWHPHQWY LQFOXGH RSHUDWLRQ\
DUH OHJDOO\ VHSDUDWH HQWLWLHV )LQDQFLDO LQIRUPDWLRQ IRU WKHVH FRPSRQHQ\
SULPDU\ JRYHUQPHQW 7KH FRPSRQHQW XQLW DFWLYLWLHY LQFOXGH +LJKHU (GXFDWL
DQG RWKHU QRQ PDMRU SURSULHWDU\ DFWLYLWLHYVY $00 RI WKHVH HQWLWLHV RSHU
GHVFULEHG DERYH 7KH FRPSRQHQW XQLW +LJKHU (GXFDWLRQ FRQVLVWY RI WKH 8QLY
DQG %DOWLPRUH &LW\ &RPPXQLW\ &ROOHJH DQG FHUWDLQ DIILOLDWHG IRXQGDWLRQ
$XWKRULW\ 0DU\ODQG (QYLURQPHQWDO 6HUYLFH O0DU\ODQG ,QGXVWULDO 'HYHORSP
$XWKRULW\ 0DU\ODQG (FRQRPLF '"HYHORSPHQW $VVLVWDQFH $XWKRULW\ DQG ODU\OD

&RPSOHWH ILQDQFLDO VWDWHPHQWY RI WKH LQGLYLGXDO FRPSRQHQW XQLWV FDQ
$QQDSROLYV 0DU\ODQG

7KLY UHSRUW LQFOXSBYHWYRGVWKIDGXOH¥RQFLOH WKH DPRXQWYV UHSRUWHG RQ W
PRGLILHG DFFUXDO DFFRXQWLQJ ZLWK JRYHUQPHQWDO DFWLYLWLHYV DFFUXDO DFFR:
LPSDFW RI WUDQVLWLRQLQJ IURP PRGLILHG DFFUXDO WR DFFUXDO DFFRXQWLQJ

¥ &DSLWDO DVVHWV XVHG LQ JRYHUQPHQWDO DFWLYLWLHY DUH QRW UHSRUWHG RQC

¥ &HUWDLQ WD[ UHYHQXHV WKDW DUH HDUQHG DQG RWKHU DVVHWVY WKDW DUH !
JRYHUQPHQWDO IXQG VWDWHPHQWY EXW DUH UHFRJQL]JHG RQ WKH JRYHUQPHQW

¥ 2WKHU DPRXQWV WKDW RWKHUZLVH PHHW WKH GHILQLWLRQ RI D UHYHQXH RU HIS
ZLGH VWDWHPHQWYV

¥ 8QOHVV FXUUHQWO\ GXH DQG SD\DEOH ORQJ WHUP OLDELOLWLHV VXFK DV FDSL
QRWHY SD\DEOH RQO\ DSSHDU DV OLDELOLWLHV LQ WKH JRYHUQPHQW ZLGH VWD

¥ &DSLWDO RXWOD\V UHVXOW LQ FDSLWDO DVVHWV RQ WKH JRYHUQPHQW ZLGH V)
VWDWHPHQWYV

¥ %RQG DQG QRWH SURFHHGV UHVXOW LQ OLDELOLWLHV RQ WKH JRYHUQPHQW Z|
JRYHUQPHQWDO IXQG VWDWHPHQWYV

¥ &HUWDLQ RWKHU WUDQVDFWLRQV UHSUHVHQW HLWKHU LQFUHDVHVY RU GHFUHDYV
H[SHQGLWXUHV RQ WKH JRYHUQPHQWDO IXQG VWDWHPHQWYV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY FDQ EH IRXQG RQ SDJHV RI V
)XQG )LQDQFLDO 6WDWHPHQWYV

$ IXQG LV D JURXSLQJ RI UHODWHG DFFRXQWY WKDW LV XVHG WR PDLQWDLQ FRQYV
REMHFWLYHV 7KH 6WDWH OLNH RWKHU VWDWH DQG ORFDO JRYHUQPHQWY XVHV IXQC
UHTXLUHPHQWY 7KH 6WDWH V IXQGV FDQ EH GLYLGHG LQWR WKUHH FDWHJRULHV JRY
DFFRXQWLQJ DSSURDFK

*RYHUQPHQWDRVIWQRAVWKH EDVLF VHUYLFHV SURYLGHG E\ WKH 6WDWH DUH ILQDQFH
WR DFFRXQW IRU HVVHQWLDOO\ WKH VDPH IXQFWLRQV UHSRUWHG DV JRYHUQPHQWDO
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY WKH JRYHUQPHQWDO IXQG ILQDQFLDO V
DQG RQ WKH EDODQFHV Rl VSHQGDEOH UHVRXUFHV DYDLODEOH DW WKH HQG RI WKH IL
LQIORZV DQG RXWIORZV Rl VSHQGDEOH UHVRXUFHV DYDLODEOH DW WKH HQG RI WKH IL
ILQDQFLQJ UHTXLUHPHQWY 7KHVH VWDWHPHQWY SURYLGH D GHWDLOHG VKRUW WHUP
DGHTXDWH ILQDQFLDO UHVRXUFHV DYDLODEOH WR PHHW WKH FXUUHQW QHHGV RI WKH
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%HFDXVH WKH IRFXV RI JRYHUQPHQWDO IXQGV LV QDUURZHU WKDQ WKDW RI WKH
LOQIRUPDWLRQ SUHVHQWHG IRU JRYHUQPHQWDO IXQGV ZLWK VLPLODU LQIRUPDWLRQ
VWDWHPHQWYV %\ GRLQJ VR UHDGHUV PD\ EHWWHU XQGHUVWDQG WKH ORQJ WHUP LP
IXQG EDODQFH VKHHW DQG WKH JRYHUQPHQWDO IXQG VWDWHPHQW RI UHYHQXHV H[SFH
WKLV FRPSDULVRQ EHWZHHQ JRYHUQPHQWDO IXQGY DQG JRYHUQPHQWDO DFWLYLWLH'
WKH JRYHUQPHQWDO IXQGV ILQDQFLDO VWDWHPHQWYV

7KH 6WDWH PDLQWDLQV VHYHQ JRYHUQPHQWDO IXQGV ,QIRUPDWLRQ LV SUHVHQ\
JRYHUQPHQWDO IXQG VWDWHPHQW RI UHYHQXHV H[SHQGLWXUHV DQG FKDQJHV LQ IX¢
VSHFLDO UHYHQXH IXQG ERWK RI ZKLFK DUH FRQVLGHUHG WR EH PDMRU IXQGV 'DWD
DJJUHIJDWHG SUHVHQWDWLRQ 'DWD IRU WKH QRQ PDMRU JRYHUQPHQWDO IXQGV QDP
IXQG IRU WUDQVSRUWDWLRQ UHYHQXH ERQGV DQG WKH FDSLWDO SURMHFWYV IXQG DU
IXQGV DUH UHSRUWHG XVLQJ PRGLILHG DFFUXDO DFFRXQWLQJ ZKLFK PHDVXUHV FDVK
JRYHUQPHQWDO IXQGV ILQDQFLDO VWDWHPHQWY FDQ EH IRXQG RQ SDJHV DQG RI V

(QWHUSULVEWHUSWLVH IXQGY DUH XVHG WR VKRZ DFWLYLWLHV WKDW RSHUDWH VL
IHHVY IRU VHUYLFHV SURYLGHG WR RXWVLGH FXVWRPHUV LQFOXGLQJ ORFDO JRYHUQ
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY RQO\ LQ PRUH GHWDLO 7KHUH LV QR UL
VWDWHPHQWY IRU EXVLQHVYVY W\SH DFWLYLWLHY DQG WKH HQWHUSULVH IXQG ILQDQFL
XVHG IRU EXVLQHVY LQ WKH SULYDWH VHFWRU

7KH 6 WDWH KDV VL[ HQWHUSULVH IXQGV IRXU RI ZKLFK DUH FRQVLGHUHG WR EH P
SURJUDPV WKH 8QHPSOR\PHQW ,QVXUDQFH 3URJUDP WKH ODU\ODQG /RWWHU\ DQG *D
'DWD IRU WKH QRQ PDMRU HQWHUSULVH IXQGYV (FRQRPLF '"HYHORSPHQW ,QVXUDQFH
VLQJOH DJJUHIJDWHG SUHVHQWDWLRQ ,QGLYLGXDO IXQG GDWD IRU WKHVH QRQ PDMRL
LQ WKLV UHSRUW

7KH EDVLF HQWHUSULVH IXQGV ILQDQFLDO VWDWHPHQWY FDQ EH IRXQG RQ SDJHV

JLGXFLDU\ JK@®BNWLDU\ IXQGY DUH XVHG WR DFFRXQW IRU UHVRXUFHVY KHOG IRU WKH
DUH QRW UHIOHFWHG LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY EHFDXVH V
VXSSRUW WKH 6WDWH V RZQ SURJUDPV )LGXFLDU\ IXQGVY XVH DFFUXDO DFFRXQWLQJ

7KH 6WDWH V ILGXFLDU\ IXQGY LQFOXGH WKH 3HQVLRQ DQG 2WKHU (PSOR\HH %HQHI
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWY 7UXVW )XQGV FRQVLVW RI WKH 5HWLUHPHQW
WKH 3RVWUHWLUHPHQW +HDOWK %HQHILWV 7UXVW )XQG DQG WKH 'HIHUUHG &RPSHQVD
OLDELOLWLHV DQG QHW SRVLWLRQ RI DQ H[WHUQDO LQYHVWPHQW SRRO &XVWRGLDO
SHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQHILW WUXVWV IXQGVY LQYHVWPHQW WUXV
IXQGV FDQ EH IRXQG LQ WKH FRPELQLQJ ILQDQFLDO VWDWHPHQWYV

7KH EDVLF ILGXFLDU\ IXQGV ILQDQFLDO VWDWHPHQWY FDQ EH IRXQG RQ SDJHV

&RPELQLQJ )LQDQFLDO 6WDWHPKIQWRY EKREBRQWQAM G UIMYDQFLDO VWDWHPHQWYV SUF
D VLQJOH DJJUHJDWHG FROXPQ LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ DQG WKH 6WDW
6WDWHPHQW RI $FWLYLWLHV KDYH EHHQ SURYLGHG IRU WKH &RPSRQHQW 8QLWYV )XQCGC
FROXPQ IRU WKH QRQ PDMRU FRPSRQHQW XQLWV ,QGLYLGXDO ILQDQFLDO VWDWHPHQ
WKLV UHSRUW

7KH FRPELQLQJ ILQDQFLDO VWDWHPHQWYVY IRU WKH FRPSRQHQW XQLWV FDQ EH IRXQ
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

7KH QRWHY SURYLGH DGGLWLRQDO LQIRUPDWLRQ WKDW LV HVVHQWLDO WR D IXOO
ILQDQFLDO VWDWHPHQWY 7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY FDQ EH IRXQC

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7KH UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ LQFOXGHV EXGIJHWDU\ FRPSDULVRQ
ZLWK D UHFRQFLOLDWLRQ RI WKH VWDWXWRU\ DQG $FFRXQWLQJ 3ULQFLSOHV *HQHUD!
5HYHQXH )XQG IXQG EDODQFHYV DW ILVFDO \HDU HQG DQG UHODWHG QRWHV 7KLV UH!
WKH 6WDWH V FRQWULEXWLRQV DQG OLDELOLWLHV IRU LWV SHQVLRQ SODQV DQG SR
LQIRUPDWLRQ LPPHGLDWHO\ IROORZV WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ

&RPELQLQJ )LQDQFLDO 6WDWHPHQWYV

7KH FRPELQLQJ ILQDQFLDO VWDWHPHQWY UHIHUUHG WR HDUOLHU LQ FRQQHFWLRQ
PDMRU FRPSRQHQW XQLWY DUH SUHVHQWHG LPPHGLDWHO\ IROORZLQJ WKH UHTXLUHG
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*RYHUQPHQW :LGH )LQDQFLDO $QDO\VLV

7KH 6WDWH V FRPELQHG QHW SRVLWLRQ JRYHUQPH QVWEDOGHMRD EXW KE HVQIBYBSH DFV
ELOGHRI@FWWNKH HQG RI

1HW 3RVLWLRQ DV RI -XQH
([SUHVVHG LQ OLOOLRQYV

*RYHUQPHQWDO %XVLQHVV W\SH
$FWLYLWLHV $FWLYLWLHV 7RWDO

&XUUHQW DQG RWKHU DVVHWYV
&DSLWDO DVVHWYV

7RWDO DVVHWYV

7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV
/RQJ WHUP OLDELOLWLHV

&XUUHQW DQG RWKHU OLDELOLWLHYV
7RWDO OLDELOLWLHYV
7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHV
1HW SRVLWLRQ

1HW LQYHVWHG LQ FDSLWDO DVVHWYV
5HVWULFWHG
S8QUHVWULFWHG

7RWDO QHW SRVLWLRQ

7KH ODUJHVW SRUWLRQ RI WKIH I6OVDWID M FWWL QRMVWPRIQW LQ FDSLWDO DVVHWYV
LQIUDVWUXFWXUH OHVVY DQ\ UHODWHG GHEW WR DFTXLUH WKRVH DVVHWV WKDW LV
UHVRXUFHYVY 7KH 6WDWH XVHV WKHVH FDSLWDO DVVHWV WR SURYLGH VHUYLFHV WR
$OWKRXIK WKH 6WDWH V LQYHVWPHQW LQ FDSLWDO DVVHWYV LV UHSRUWHG QHW RI UH(
SURYLGHG IURP RWKHU VRXUFHV VLQFH WKH FDSLWDO DVVHWYV WKHPVHOYHV FDQQRW

,Q DGGLWLRQ D SRUWLRQ RI W K& GMIOWHY N QQHW USFRNRDWIFRIY WKDW DUH VXEMHFW W]
RQ KRZ WKH\ PD\ EH XVHG 7KH XQUHVWULFWHG QHW SRVLWLRQ ZKLFK UHSUHGHIQWMW

R ELOOKRMQ6WDWH LV FRPPLWWHG WR SURYLGH SRVW HPSOR\PHQW EHQHILWYVY SHQ
$vV D UHVXOW WKH 6WDWH KDV UHFRJQL]JHG VXEVWDQWLDO OLDELOLWLHYV LQ WKH ILQD
WHUP OLDELOLWLHYV RI ELOOLRQ IRU SHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQH

7KH IROORZLQJ FRQGHQVHG ILQDQFLDO LQIRUPDWLRQ ZDV GHULYHG IURP WKH JRYF
SRVLWLRQ FKDQJHG GXULQJ WKH ILVFDO \HDU
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&KDQJHV LQ 1HW 3RVLWLRQ
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ OLOOLRQV

*RYHUQPHQWDO
$FWLYLWLHV

%XVLQHVV W\SH

$FWLYLWLHV

7TRWDO

SHYHQXHV
3URJUDP UHYHQXHV

&KDUJHV IRU VHUYLFHV

2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
*HQHUDO UHYHQXHV

,QFRPH WD[HV

6DOHV DQG XVH WD[HV

ORWRU YHKLFOH WD[HV

7REDFFR WD[HV

,QVXUDQFH FRPSDQ\ WD[HV

3URSHUW\ WD[HV

(VWDWH LQKHULWDQFH WD[HV

2WKHU WD[HV

8QUHVWULFWHG LQYHVWPHQW HDUQLQJV

I+

+ + + + + H+ +

I+

I+

+ + + + H+ + I+

I+

7TRWDO UHYHQXHYV

(ISHQVHV

*HQHUDO JRYHUQPHQW

+HDOWK DQG PHQWDO K\JLHQH

(GXFDWLRQ

$LG IRU KLIJKHU HGXFDWLRQ

+XPDQ UHVRXUFHV

3XEOLF VDIHW\

7UDQVSRUWDWLRQ

-XGLFLDO

/DERU OLFHQVLQJ DQG UHJXODWLRQ

1IDWXUDO UHVRXUFHV DQG UHFUHDWLRQ

+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW
(QYLURQPHQW

$JULFXOWXUH

&RPPHUFH

,QWHUJRYHUQPHQWDO JUDQWY DQG UHYHQXH VKDULQJ
,QWHUHVW

(FRQRPLF GHYHORSPHQW LQVXUDQFH SHRJUDPV
(FRQRPLF GHYHORSPHQW ORDQ SURJUD®V
8QHPSOR\PHQW LQVXUDQFH SURJUDP = +
0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQF
0DU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\ +
0DU\ODQG &RUUHFWLRQDO (QWHUSULVHV +

I+

I+

+ + + + &+ &+ + + + + + + + H+ 4+

I+

+ + + + + + + H+ + + H+ H+ + H+ I+

I+

7TRWDO H[SHQVHV

,QFUHDVH GHFUHDVH LQ QHW SRVLWLRQ EHIRUH WUDQVIHUYV

7UDQVIHUV

I+
I+

&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG

1HW SRVLWLRQ HQGLQJ

7KH IROORZLQJ WDEOH FRPSDUHV ILQDQFLDO LQIRUPDWLRQ

I[IURP WKH *RYHUQPHOQ

LQGLFDWH KRZ WKH 6WDWH V UHYHQXHV DQG H[SHQVHV FKDQJHG IURP \HDU WR \HDU
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$QDO\VLV Rl &KDQJHV LQ 1HW 3RVLWLRQ

JRU WKH <HDU (QGHG -XQH &RPSDUHG WR -XQH
([SUHVVHG LQ OLOOLRQV
*RYHUQPHQWDO %XVLQHVV W\SH 7TRWDO 3ULPDU\
$FWLYLWLHV $FWLYLWLHV *RYHUQPHQW

$PRXQW BHUFHQWDS$RRAQW BHUFHQWD3$RRAQW BRHUFHQWDJH R
,QFUHDVH,QFUHDVH,QFUHDVH,QFUHDVH,QFUHDVH,QFUHDVH
S5HYHQXHV 'HFUHDVH '"HFUHDVH'HFUHDVH 'HFUHDVH'HFUHDVH '"HFUHDVH

B3URJUDP UHYHQXHYV

&KDUJHV IRU VHUYLFHYV

2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV
&DSLWDO JUDQWYV DQG FRQWULEXWLRQV
*HQHUDO UHYHQXHV

I+

I+

,QFRPH WD[HV + +
6DOHV DQG XVH WD[HV + +
ORWRU YHKLFOH WDI[HV + +
7REDFFR WD[HV + +
,QVXUDQFH FRPSDQ\ WD[HV + +
3URSHUW\ WD[HV + +
(VWDWH LQKHULWDQFH WD[HV + +
2WKHU WD[HV + +
8QUHVWULFWHG LQYHVWPHQW HDUQLQJV
7RWDO UHYHQXHV

([SHQVHV

*HQHUDO JRYHUQPHQW + +
+HDOWK DQG PHQWDO K\JLHQH + +
(GXFDWLRQ + +
$LG IRU KLIJKHU HGXFDWLRQ + +
+XPDQ UHVRXUFHV + +
3XEOLF VDIHW\ + +
7UDQVSRUWDWLRQ + +
-XGLFLDO + +
/DERU OLFHQVLQJ DQG UHJXODWLRQ + +
1DWXUDO UHVRXUFHY DQG UHFUHDWLRQ + +
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW + +
(QYLURQPHQW + +
$JULFXOWXUH + +
&RPPHUFH + +
,QWHUJRYHUQPHQWDO JUDQWY DQG UHYHQXH VKDULQJ + +
LQWHUHVW + +

(FRQRPLF GHYHORSPHQW ORDQ SURJUDPV
8QHPSOR\PHQW LQVXUDQFH SURJUDP %
0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQ
7UDQVSRUWDWLRQ $XWKRULW\ +
0DU\ODQG &RUUHFWLRQDO (QWHUSULVHV
7RWDO H[SHQVHYV

\

+ + M+ 4+
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*RYHUQPHQWDO $FWLYLWLHYV

t

/LDELOLWLHYV DQG GHIHUUHG LQIORZV HIFHH GHGDWRWKWMVHRQGGRG Hi R B DVBIKGHHRBMWIDHR
WKHUH ZORMUBQ VHHW SRV LEN IORIQRROW KH SUHYLRXV \HDU

,QFOXGHG LQ WKH LQFUHDVH LQ QHW SRELWGRR® BD 8 GWRXOWDY R AW VQGEWF RHESWH 8 |

PLO®LR® ORQJ W HLUFPF O HD\E HELVDICHRRIQP DMRU FDSLWDO DVVHW HYHQWYV DUH GL\
WKLV DQDO\VLV $PRQJ WKH FRPSRQHQWV RILQKHHMFERK@PEH DQ GO R R W RIHISPLM® BE
LQFUHQWMKH 6WDWH V QHW SHQFLRQL®RICD FD QG WK H 36 WRIWH V QHW 23(% OLDELOLYV
23(% OLDELOLW\ LQ WK GIUR®U7KHDUQFUHDVH LQ ERQGYV DQG QRWHV SD\DEOH L\
DQDO\VLQFUKH®)WAKH 13/PROORRIYHW E\ WKH QHW GHFUHDVH LQ GHIHUUHG RXWIOR
RI ELOOLRQ 7KH QHW LQFUHDVH LQ GHIHUUHG LQIORZV IRUKSHIB/LRQY GHOH
RXWIORZV DQG GHIHUUHG LQIORZV UHODWHG WR SHQVLRQV DUH GLVFXVVHG LQ 1

%XVLQHVYVY WASH $FWLYLWLHYV

%XVLQHVV W\S@FLFWDKHIGWBWH V QH\ELOEWRQLR @QEW W UDLQOWRBRERRHUQPHQWDO DFW
LQFURDVHPLOQQR@HW SRVLWLRQ 7KH LQFUHDV H EGBHERWHY QW RV DAUDIQINURIEBHORIVR D V H

t

PLOQIORQHW SRVLWLRQ LQ WKH SULRU \HDU .H\ HOHPHQWYV RI WKLV GHFUHDVH DUF

1HW SRVLWLRQ RI WKH 0DU\ODIQQF UHDYN PROWDRVQ FR BBXIMKHRGJ MWWR\ DQ LQFUHDVH RI

1HW RSHUDWLQJ LRIFR®HRODFRPSDUHG WR PLOOLRQ LQ WKH SULRU \HDU

7KH 8QHPSOR\PHQW ,QVXUDQBEH RBUHBVB® IQHWFS®RIHWLBRVLWLRQ GHFUHDVHG E\
1HW RSHUDWLQJEQRPRREDUHG WR WKH SULRU \HDU V ORVV RI ELOOLRQ &KDL
E\ PLOOLRQ DQG EHQHILW SD\PHQWV ZHUH LQFUHDVHG E\ ELOOLRQ
LV D FRQWLQXHG SURGXFW RI WKH 6WDWH V 5HVSRQVH WR &29,' JHGHUDO SD\F
ELOOLRQ FRPSDUHG WR DQ LQFUHDVH RI ELOOLRQ LQ WKH SULRU \HDU DV D
EIHILWV XQGHU WKH IHGHUDO &$5(6 $FW

1HW SRVLWLRQ IRU WKH (FRQRPLLQFU E PLC FRPSDUHG WR [ PLO LQ WKHRIBSU
\HDU 9DULRXV ORDQ SURJUDPV LQFUHDVHG WR ELOOLRQ IURP ODVW \HDU V

DQG )0('$$) DQG 0DU\ODQG 6PDOO %XVLQHVV 'HYHORSPHQW )LQDQFLQJ $XWKRU
)XQG WR D &RPSRQHQW 8QLW (FRQRPLF 'HYHORSPHQW 2SSRUWXQLWLHV 3URJUDTF
0($) ZHUH UHFODVVLILHG IURP WKH (QWHUSULVH )XQG WR 2WKHU *RYHUQPHQWD
WKH 0DU\ODQG :DWHU 4XDOLW\ $GPLQLVWUDWLRQ ZKLFK KDG LWV QHW LQFRPH L

LQ SULPDULO\ GXH WR D PLOOLRQ LQFUHDVH LQ FRQWULEXWLRQV IURP |
WR PLOOLRQ LQ ILVFDO \HDU 1HW LQFRPH RI WKH 6WDWH )XQGHG /F
LOQFUHDVH RI PLOOLRQ LQ WKH SUQFLQJ KRXVLQJJR3ISBRWXQROWMHMG WR ILQD
IRWWHU\ WLFI ELt L DQ LQFUHDVH RI PLC , LQ ODU\ODQG V VL[ FD
YLGHR ORWWHU\ WHUPLQDO 9/7 ELt DQ LQFUHDVH RI PDOMWKIR QULRU \HJF
LOQFUHDVH ZDV GXH WR WKH UHRSHQLQJ RI FDVLQRYVY EDUV DQG UHVWDXUDQWYV O
FRQWDLQ WKH VSUHDG RI &29,' E\ WHPSRUDULO\ FORVLQJ LQ 2SHUDWLQJ H

RYHU 7UDQVIHUV WR JRYHUQPHQWDO DEMOIOQRRBG E\ 0F1&BOZHRWDHL Q
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JLOQODQFLDO $QDO\VLV RI WKH 6WDWHPV )XQGV

$V Rl WKH HQG RI WKH FXUUHQW ILVFDO \HDU WKH 6WDWH V JREHUGBR@WEDOY/ HX Q G
ELOOUR® WKH SULRU \HDU 7KH FRPEYRHSOX\QELDDQ BXIAH Y QFOXG HR YOH U Q P W@ W SRIIX MX Q

ELOOLRQ IRU WKH *GIQIHBID\W PXQGLM®GRD WKH RWKHU JRYHUQPHQWDO IXQGV 7KH U
UHVWULFWHG FRPPLWWHG RU DVVLJQHG EDVHG RQ WKH FRQVWUDLQWY RQ WKH VSHF!
IXQG EDODQFH LV XQVSHQGDEOH EHFDXVH LW LV LQ WKH IRUP Rl SUHSD IEG QOVUHRRY
UHVWULFWHG E\ RXWVLGH SDUWLHV RU WR SD\ GHEW VHUYLFH RQ JHQH U PQORHWIQY DV
FRPPLWWHG WR OHJLVODWHG SXUSRVHV RU HQFXPEHUHG DV FRPPLWWHG IXQG EDODC
H[LVWLQJ UHVRXUFHV DUH QRW VXIILFIEHQWRRR OLTWH®IEWIE NS ARBEQIQHISWHVVHG E\
ERG\ RU RIILFLDO WR ZKLFK WKH JRYHUQLQJ ERG\ KDV GHOHJDWHG WKH DXWKRULW\ W
WKH ELO®OWRWH 5HVHBKHFKXQW VHW DVLGH WR PHHW IXWXUH ILQDQFLDO QHHGV LQ FLL
6WDWH V JRDO LV WR UHWDLQ RI HYWLPDWHG *HQHUDO )XQG UHYHQXHV LQ WKH 5HY

*HQHUDO )XQG

7KH *HQHUDO )XQG LV WKH PDMRU RSHUDWLQJ IXQG RI WKH 6WDWH $WXWSRIXMWXG |
*HQHUDO )XQGEZDWIKR@H WRWDO IXQGEEDOBRGIK@BGVEDODQFH RI WKLH) B WHEWHSE EBDQHR (
GXULQJ FRPSDUHG) MRRDQHPLOAQRRQ 5HYHQ@AAVHB\WVHGELOOLRQWR ELOBSURRDULO\ GXH
6WDWH V UHFHLSW RI )HGHUDO &RURQD YREXHBWOEHEL)®QGRURB)WKHS B QGRW XMWY UHV:
6WDWH DJHQF\ VSHQGLQJ RI &5) IXQGVY 7KH *HQHUDO )XQG H[SHQGLWXUH LQFUHDVH 2z
LQFUHDVHG E\ ELOOLRQ

7UDQVIHUV LQWR WKH *HQOWQA8 @PXQEGC ZHMBQR RQ7UDQVIHUV FRQVLVWH® GUR G DVUWLDY RII
0/*&$ LQ 7UDQVIHUV RXW IURP WKHPLO@NRDO \IKME ZRAPLOMERORKH SULRU \HDU 7KL
PDLQO\ GXH WR D GHFUHDVH RI PLOOLRQ WR (FRQRPLF 'HYHORSPHQW /RDQ SURJUD
DQ LQFUHDVH RI PLOOLRQ WR VSHFLDO UHYHQXH IXQG

6SHFLDO 5HYHQXH )XQG

7KH 0DU\ODQG 'HSDUWPHQW RI 7UDQVSRUWDWLRQ VSHFLDO UHYHQXH IXQG DFFRX
DFWLYLWLHVY QRW LQFOXGLQJ GHEW VHUYLFH DQG SHQVLRQ DFWLYLWLHWLQKHR®QG
-XQH RQFURDVHPLO CFIRREDUHGHWRBIFDY HPLOAIR@KH SULRU ILVEDRG UHDYH GHYOHOQL RH
H[SHQ GIHFXUBWHG®LOOLRQ DQG RWKHU VRXUFHV GHFIU BID QI GCL.O® QIHR/QR X UKHVHFRQRF
FKDOOHQJHV DQG XQFHUWDLQ'JOREDO SDQGHPLF KDYH LPSDFWHG YLUWXDOO\ DOO RI
(VWLPDWHG 6WDWH UHYHQXHV IRU WKH 'HSDLH LOOLRQ OHVV WKDQ WKH HVW WPIDW:
SURJUDP 7RWDO SURMHI ELOOLRQ IRU WKH VL[ \HDU SHULRG ILVFDO \HDUV
VRXUFHV XVHG E\ WKH '"HSDUWPHQW DQG LQFOXGHV ERQG S URFIHHGD/OD Q@ GHGEHHEM O HXIQ

%XGIJHWDU\ +LJKOLJKWYV

'LITHUHQFHVY EHWZHHQ WKH RULJLQDO EXGJHW DQG ILQDO DPHQGHG EXGJHW DQG W
WKH *HQHUDO )XQG DV IROORZV 7KH EXGJHWDU\ VFKHGXOH PD\ EH IRXQG LQ WKH 5HTX

2YHUDOO WKH FKDQJH EHWZHHQ WKH RULJL Q D00 @HFGRHIDQY/BIO OIDRHE@G HG JHQHUDO 1XQ
7KH GLIIHUHQFH EHWZHHQ W K& QIRE O FENCI® W [ S HEQ G (RMIRQ HRLOORRQ 21 WKLV DPR

PLOOLRQ ZDV UHWXUQHG WR WKH 6WDWH DQG PLOOLRQ ZDV HQFXPEWSHGEHARU LI
UHVXOW RI PLOOLRQ RI JHQHUDO IXQGHG ODZ HQIRUFHPHQW VDODU\ DQG IULQJ
FRUUHVSRQ®DIXIHEM WR UHYHUW 7KH JHQHUDO IXQG YDULDQFH LQ +RXVLRLODOQRQ&
HQFXPEUDQFHV IURP ILVFDO \HDU LQ WKH 2IILFH RI WKH 6HFUHWDU\ PLOOLRQ
1HLJKERUKRRG 5HYLWDOL]DWLRQ &DSLWDO $SSURSULDWLRQ SURJUDP DQG PLOO
IXQG YDULDQFH LV DOVR GXH WR PLOOLRQ LQ HQFXPEUDQFHV IURP )< DQG S|
GLIIHUHQFH LQ WKH 'HSDUWPHQW RI /HIJLVODWLYH 6HUYLFHV LV SULPDULO\ DW\

UHWDLQHG SULPDULO\ IRU EXLOGLQJ LQWHULRU PDLQWHQDQFH DQG LPSURYHPHQWV |
DV FRQWLQXHG VXSSRUW RI ZLUHOHVV FRPPXQLFDWLRQV RQ WKH IORRU RI WKH 6HQDW
LQ %XGJHW DQG ODQDJHPHQW '%0 LV PDLQO\ GXH WR VDODU\ &RVW RI /LYLQJ $GMXVW

PLOOLRQ IRU WKH 0DU\ODQG 7HFE®DRORMHQBLYY VAHWKF VKUH WRRDEVYRUE WKH &2/$
RQ DJHQF\ VSHQGLQJ %RQXVHV ZHUH LPSDFWHG GXH WR WLPLQJ IRU ERQXV HOLJLELO
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6LJQLILFDQW 'LIIHUHQFHYV EHWZHHQ 2ULJLQDO %XGJHW )LQDO %XGJHW DQC

IRU WKH \HDU HQGHG -XQH (ISUHVVHG LQ 7KRXVDQGV
*HQHUDO )XQG
2ULJLQDO YLQDO %XGJHW
2ULJLQDO YHUVXV )BOADGEHQWDSHWXDO YHUVXV3HUFHQWDJH

%XGIJHWLQDO %XGEN®IHW &KDQJH $PRXQWV $FWXDO &KDQJH

(ISHQGLWXUHY DQG HQFXPEUDQFHV E\ IXQFWLRQ

3D\PHQWYV RI UHYHQXH WR FLYLO GLYLVLRQV RI
WKH 6 WDWH

3XEOLF GHEW

/HILVODWLYH

-XGLFLDO UHYLHZ DQG OHJDO

([HFXWLYH DQG DGPLQLVWUDWLYH FRQWURO
JLQDQFLDO DQG UHYHQXH DGPLQLVWUDWLRQ
%XGJHW DQG PDQDJHPHQW

*HQHUDO VHUYLFHV

1DWXUDO UHVRXUFHV DQG UHFUHDWLRQ
$JULFXOWXUH

+HDOWK KRVSLWDOV DQG PHQWDO K\JLHQH
+XPDQ UHVRXUFHV

/DERU OLFHQVLQJ DQG UHJXODWLRQ
3XEOLF VDIHW\ DQG FRUUHFWLRQDO VHUYLFHV
3XEOLF HGXFDWLRQ

+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW
&RPPHUFH

0DU\ODQG WHFKQRORJ\ GHYHORSPHQW FRUSRUDWLRQ
(QYLURQPHQW

~XYHQLOH VHUYLFHV

6WDWH SROLFH

6WDWH UHVHUYH IXQG

+ I+
+ I+

5HYHUVLRQV + +
7RWDO H[SHQGLWXUHV DQG HQFXPEUDQFHV
&DSLWDO $VVHWV DQG 'HEW $GPLQLVWUDWLRQ
&DSLWDO DVVHWYV
$V RXQH WKH 6WDWH KDELQMHRW RGDFFXPXODWHG GHSUHFLDWLRQ LQ D EURDC
'"HSUHFLDWLRQ H[SHQVH IRU WKH ILVFDO \HDU WRWDOHG ELOOLRQ ELOOLRQ IR

7KHQFUHRQRWMKH 6WDWH V LQYHVWPHQW LQ FDSLWDO DVVHWYV QHW ERIOGHHRIFHMRIDWHL R Q
PLOORRIQIJRYHUQPHQW D DQFFMRDYIHVILAIOREQEXPRQHVY W\SH DFWLYLWLHV

&DSLWDO $VVHWV DV RI -XQH
1HW Rl '"HSUHFLDWLRQ ([SUHVVHG LQ OLOOLRQV

*RYHUQPHQWDO $FMMVWLOHWHYW W\SH $FWLY LARMHD/O

/DQG DQG LPSURYHPHQWYV

$UW DQG KLVWRULFDO WUHDVXUHV
BWUXFWXUHV DQG LPSURYHPHQWYV
(TXLSPHQW

,QIUDVWUXFWXUH

&RQVWUXFWLRQ LQ SURJUHVV
7RWDO

I+
I+
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ODMRU FDSLWDO DVVHW HYHQWY GXULQJ WKH FXUUHQW ILVFDO \HDU IRU JRYHUQPH(

¥ $GGLWLRQDO FRPSXWHU HTXLSPHQW IRU WKH %RDUG RI (OHFWLRQV GDWD VWRL
'"HSDUWPHQW RI +HDOWK DQG YDULRXV HTXLSPHQW IRU WKH '"HSDUWPHQW R1 3XEC

$ &RQWLQXHG ZLGHQLQJ DQG RU H[SDQVLRQ RI H[LVWLQJ KLJKZD\V DQG EULGJH\
FRQVWUXFWLRQ SURMHFWYV

+ 3UHVHUYDWLRQ RI DJULFXOWXUDO DQG RSHQ VSDFH ODQG WKURXJK WKH SXUFKD

+ 1HZ SURSHUW\ DFTXLVLWLRQV DQG FRQVWUXFWLRQ DQG LPSURYHPHQWYV WR UHF

+ 9HWHUDQV FHPHWHU\ LPSURYHPHQWYV

+ ,PSURYHPHQWV WR WKH VWDWHZLGH WHOHFRPPXQLFDWLRQV QHWZRUN LQFOXGI
ZLULQJ

+ (QHUJ\ HIILFLHQF\ LPSURYHPHQWY LQ 6WDWH EXLOGLQJV

$ HVWHUQ 0DU\ODQG UDLO WUDLO LPSURYHPHQWYV

$ %XLOGLQJ LPSURYHPHQWYV IRU WKH 0DU\ODQG -XGLFLDU\ DQG FRQVWUXFWLRQ RI

+ S5HKDELOLWDWLRQ RI +HUULQJWRQ ODQRU DQG %ORHGH GDPV

+ &RQVWUXFWLRQ DQG UHQRYDWLRQV RI WKH OLOLWDU\ '"HSDUWPHQW $UPRULHV

+ &RQVWUXFWLRQ RI QHZ EDUUDFNV DQG JDUDJH LQ &XPEHUODQG IRU WKH 6 WDWH

+ S5HQRYDWLRQ RI SROLFH DQG FRUUHFWLRQDO WUDLQLQJ IDFLOLWLHYV

$ %XLOGLQJ LPSURYHPHQWY DW FRUUHFWLRQDO IDFLOLWLHYV DQG DW WKH 'HSDUWT

+ &RQVWUXFWLRQ RI D QHZ DQLPDO KHDOWK ODE LQ 6DOLVEXU\

¥ &RQWLQXHG FRQVWUXFWLRQ RQ WKH 3XUSOH /LQH 7UDQVLWZD\ OLJKW UDLO SURI

(OHPHQWYV RI LQFUHDVHV LQ FDSLWDO DVVHWV RI EXVLQHVV W\SH DFWLYLWLHV L
UHVWRUDWLRQ RI 0'7$%$ V H[LVWLQJ IDFLOLWLHY DQG H[SDQVLRQ JURZWK UHODWHG WR

$GGLWLRQDO LQIRUPDWLRQ RQ WKH 6WDWH V FDSLWDO DVVHWY FDQ EH IRXQG LQ IF
/IRQJ WHUP GHEW

7KH 6 WDWH LV HPSRZHUHG E\ ODZ WR DXWKRUL]JH LVVXH DQG VHOO JHQHUDO REOL
7KH 6 WDWH DOVR LVVXHV GHGLFDWHG UHYHQXH ERQGV IRU WKH "HSDUWPHQW RI 7UDC
DQG LQWHUHVW RQ UHYHQXH ERQGV FRPHV VROHO\ IURP UHYHQXHVY UHFHLYHG IURP W
6WDWH V IXOO IDLWK DQG FUHGLW

$V RXQH WKH 6WDWH KDG RXWVWDQGLQJ ERQGY QHW RI UHODWVWEH G GIURAKILX PP X
ELODHBR JHQHUDO REOLJDWLRQ ERQGV EDFNHG E\ WKH | X&QODH 8K \DHFX FH E G/ARND
VSHFLILHG UHYHQXH VRXUFHYV

2XWVWDQGLQJ %RQG '"HEW DV RI -XQH
([SUHVVHG LQ OLOOLRQV

*RYHUQPHQWDO $FWAXVMQAHWY WI\SH $FWLYLWRKNW O

*HQHUDO 2EOLJDWLRQ %RQGVY EDFNHG E\ WKH 6WDWH

7TUDQVSRUWDWLRQ %RQGV EDFNHG E\ VSHFLILF UHYHQXHYV

5HYHQXH ERQGYV EDFNHG E\ VSHFLILF UH&YHQXHV =+
7RWDO

+ +
+ +

7KH WRWDBRVEHRQGHG GHEW LQ WKH F>EL0DQ RRLIOAFDROY WHEDARH IEHEGH WIRO REOLJDWLRQ
PLOQIQFQY WBIVHDWHBGQWEBR U W DW GR © LDRME&EQ KB O WHIGH Y RH ERBGWDWH V JHQHUDO REOL.
$DD E\ ORRG\ V DQG $$$ E\ 6WDQGDUG DQG 3R R WWK B Q& PLWMF K V \WXH.® J HIQWADDOD \RBOLJD W
SUHPLXP RI PLOOLRQ
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6WDWH ODZ OLPLWYV WKH DPRXQW RI &4RQVROLGDWHG 7UDQVSRUWDWLRQ %RQGV GF
DXWKRUL]JHG LQ WKH EXGJHW DQG WKLV DPRXQW PD\ QRW H[FHHG ELOOLRQ 7KH
RXWVWDQXGH DV RDV ELOOLRQ 7KH DFWXDO SDU DPRXQW LQ &4RQVROLGDWHG 7UD

$GGLWLRQDO LQIRUPDWLRQ RQ WKH 6WDWH V ORQJ WHUP GHEW FDQ EH IRXQG LQ IR
(FRQRPLF )DFWRUV DQG 1H[W <HDUpV %XGJHW

7KH IRUHFDVW RI WKH 0DU\ODQG HFRQRP\ E\ WKH %RDUG RI 5SHYHQXH (VWLPDWHV L'
LV H[SHFWHG LQ FDODE®GDU L\®IOFWDD OHQ GMXWH \HDWHQ GDWDKHDWR GDWH XQHPSOR\PHQW

'"HFHPEHU DQG KDV FRQWLQXHG D GRZQZDUG WUHQG VLQFH &29,' MRE ORVVHV
XQHPSOR\PHQW UDWH IRU WKH SDVW ILYH \HDUV DUH GHSLFWHG EHORZ

(VWLPDWHG
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'HFUHDVH LQ SHUVRQDO LQFRPH RI DQG JDRBWKURVSHFWQ FIDPOHQEDHISHBPWWYG *H
HVWLPDWHG WR LQFUHDVH E\ LQ ILVFDO \HDU

ODU\ODQG V EXGJHW LQVILVFIEQOPBIRHFUBDVH R¥HJ ILVFDO BERGUHW FRQIRUPV WR W
6SHQGLQJ $IIRUGDELOLW\ &RPPLWWHH V JXLGHOLQHV 7KH JHQHUDO IXQG EXGJHW LV
PLOOLRQ ILVFDOUSIDXW 5HVHUYHY DUH SURMHFWHG WR WRWDO ELOOLRQ DV RI -XQt

S5HTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH D JHQHUDO RYHUYLHZ RI WKF
4XHVWLRQV FRQFHUQLQJ DQ\ RI WKH LQIRUPDWLRQ SURYLGHG LQ WKLV UHSRUW RU |
*HQHUDO $FFRXQWLQJ 'LYLVLRQ 2IILFH RI WKH &RPSWUROOHU 3 2 %R][ $QQDSROLV
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DVLF )LODQFLI

$118%/ &2035(+(16,9( ),1$1&,67%/(325T$5</$1"

$118%/ &2035(+(16,9( ),1%$1&,%/ 5(3257 &203752//(5 2) 0$5</%$1"



67$7( 2) 0$5</$1"
BWDWHPHQW RI 1HW 3RVLWLRQ
-XQH
([SUHVVHG LQ 7KRXVDQGV

BULPDU\ *RYHUQPHQW

*RYHUQPHQMIMOVLQHVY W\SH &RPSRQHQW
$FWLYLWLHMWLYLWLHWVRWDO 8QLWYV

$VVHWYV

&DVK

(TXLW\ LQ SRROHG LQYHVWHG FDVK

L, QYHVWPHQWYV

(QGRZPHQW LQYHVWPHQWYV + + +
YRXQGDWLRQ LOQYHVWPHQWYV + + +
,QYHQWRULHYV

3UHSDLG LWHPV +

7D[HV UHFHLYDEOH QHW + +
,QWHUJRYHUQPHQWDO UHFHLYDEOHYV + +
7XLWLRQ FRQWUDFWYV UHFHLYDEOH + + +

"XH IURP SULPDU\ JRYHUQPHQW + + +

‘XH IURP FRPSRQHQW XQLWV + +
2WKHU DFFRXQWYV UHFHLYDEOH QHW

/RDQV DQG QRWHV UHFHLYDEOH QHW

,QYHVWPHQW LQ GLUHFW ILQDQFLQJ OHDVHYV +

2WKHU DVVHWYV

5HVWULFWHG DVVHWYV

&DVK

(TXLW\ LQ SRROHG LQYHVWHG FDVK +

L, QYHVWPHQWYV

7D[HV UHFHLYDEOH QHW + +

/RDQV DQG QRWHV UHFHLYDEOH
2WKHU DFFRXQWV UHFHLYDEOH
&DSLWDO DVVHWY QHW RI DFFXPXODWHG GHSUHFLDWLRQ
/IDQG
$UW DQG KLVWRULFDO WUHDVXUHV
6WUXFWXUHV DQG RWKHU LPSURYHPHQWYV
(TXLSPHQW
,QIUDVWUXFWXUH
&RQVWUXFWLRQ LQ SURJUHVYV
7RWDO FDSLWDO DVVHWYV
7RWDO DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHV

I+

I+

I+
I+

0$5</%$1"'"7%$;(6 *29
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BWDWHPHQW RI 1HW 3RVLWLRQ
-XQH
([SUHVVHG LQ 7KRXVDQGV

BULPDU\ *RYHUQPHQW

*RYHUQPHQMIMOVLQHVY W\SH &RPSRQHQW
$FWLYLWLHMWLYLWLHWVRWDO 8QLWYV

JLDELOLWLHYV
%DQN RYHUGUDIWYV
6DODULHV SD\DEOH
9RXFKHUV SD\DEOH
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
,QWHUQDO EDODQFHYV
‘XH WR SULPDU\ JRYHUQPHQW
‘XH WR FRPSRQHQW XQLWYV
$FFRXQWV SD\DEOH WR SROLWLFDO VXEGLYLVLRQV
8QHDUQHG UHYHQXH
$FFUXHG LQVXUDQFH RQ ORDQ ORVVHYV
2WKHU OLDELOLWLHYV
%RQGV DQG QRWHV SD\DEOH
‘XH ZLWKLQ RQH \HDU
‘XH LQ PRUH WKDQ RQH \HDU
2WKHU QRQFXUUHQW OLDELOLWLHYV
‘XH ZLWKLQ RQH \HDU
‘XH LQ PRUH WKDQ RQH \HDU
7RWDO OLDELOLWLHYV

I+
I+
I+

I+
I+

I+
o

o
H+

I+
I+

I+

I+
I+
I+

'"HIHUUHG LQIORZV RI UHVRXUFHV

1HW 3RVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU
"HEW VHUYLFH
&DSLWDO LPSURYHPHQWYV
+LJKHU HGXFDWLRQ QRQH[SHQGDEOH
+LJKHU HGXFDWLRQ H[SHQGDEOH
8QHPSOR\PHQW FRPSHQVDWLRQ EHQHILWYV
/RDQ SURJUDPV
,QVXUDQFH SURJUDPV
2WKHU
8QUHVWULFWHG GHILFLW
7RWDO QHW SRVLWLRQ

oW+
H oW W
+ oW
H+ H+

I+
I+

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW
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6WDWHPHQW RI $FWLYLWLHV
JRU WKH <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGYV

1HW ([SHQVH 5HYHQXHV DQG

BURJUDP 5HYHQXHYV &KDQJHV LQ 1HW 3RVLWLRQ
2SHUDWL@DSLWDO *ubQwy_3ULPDU\ *RYHUQPHQW
&KDUJHV IRWUDQWY DQG DQG *RYHUQPHQWXDQ QHVV W\SH &RPSRQHQW

YXQFWLRQV 3URJUDPV ([SHQVHV 6HUYLFHWRQWULEXWRRQWLEXWERWYYLWLHWFWLYLWLHWRWDO 8QLWYV
3ULPDU\ JRYHUQPHQW
*RYHUQPHQWDO DFWLYLWLHV
*HQHUDO JRYHUQPHQW + + +
+HDOWK DQG PHQWDO K\JLHQH + + +
(GXFDWLRQ + + +
$LG IRU KLIJKHU HGXFDWLRQ + + +
+XPDQ UHVRXUFHV + + +
3XEOLF VDIHW\ + + +
7UDQVSRUWDWLRQ + +
-XGLFLDO + + +
/IDERU OLFHQVLQJ DQG UHJXODWLRQ + + +
1DWXUDO UHVRXUFHV DQG UHFUHDWLRQ + + +
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW + + +
(QYLURQPHQW + + +
$JULFXOWXUH + + +
&RPPHUFH + + +
,QWHUJRYHUQPHQWDO JUDQWY DQG UHYHQXH VKDULQJ+ + + +
,QWHUHVW + + +

7RWDO JRYHUQPHQWDO DFWLYLWLHV + +
%XVLQHVV W\SH DFWLYLWLHV
(FRQRPLF GHYHORSPHQW LQVXUDQFH SURJUDPV + + +
(FRQRPLF GHYHORSPHQW ZDWHU TXDOLW\ ORDQ SURJUDPV + + +
(FRQRPLF GHYHORSPHQW KRXVLQJ ORDQ SURJUDPV + + +
8QHPSOR\PHQW LQVXUDQFH SURJUDP + + +
0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQF\ + + + +
0DU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\ + + +
0DU\ODQG &RUUHFWLRQDO (QWHUSULVHV + + + +

7TRWDO EXVLQHVV W\SH DFWLYLWLHYV
7RWDO SULPDU\ JRYHUQPHQW

I+
I+
I+

I+
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6WDWHPHQW RI $FWLYLWLHV
JRU WKH <HDU (QGHG -XQH

([SUHVVHG LQ 7KRXVDQGYV

1HW ([SHQVH 5HYHQXHV DQG

BURJUDP 5HYHQXHYV &KDQJHV LQ 1HW 3RVLWLRQ
2SHUDWL@DSLWDO *ubQwy_3ULPDU\ *RYHUQPHQW
&KDUJHV IRWUDQWY DQG DQG *RYHUQPHQWXDQ QHVV W\SH &RPSRQHQW
YXQFWLRQV 3URJUDPV ([SHQVHV 6HUYLFHWRQWULEXWRRQWLEXWERWYYLWLHWFWLYLWLHWRWDO 8QLWYV
&RPSRQHQW 8QLWYV
+LJKHU HGXFDWLRQ + + +
0DU\ODQG 3UHSDLG &ROOHJH 7UXVW + + + + +
ODU\ODQG 6WDGLXP $XWKRULW\ + + + +
2WKHU FRPSRQHQW XQLWV + + + +
7RWDO FRPSRQHQW XQLWYV + + +
*HQHUDO UHYHQXHV
,QFRPH WDI[HV + +
6DOHV DQG XVH WD[HV + +
ORWRU YHKLFOH WD[HV + +
7REDFFR WD[HV + +
,QVXUDQFH FRPSDQ\ WD[HV + +
3URSHUW\ WD[HV + +
+ +

(VWDWH LQKHULWDQFH WDI[HV
2WKHU WD[HV +
*UDQWY DQG FRQWULEXWLRQ QRW UHVWULFWHG WR VSHFLILE SURJUDPY
8QUHVWULFWHG LQYHVWPHQW HDUQLQJV
$GGLWLRQV WR SHUPDQHQW HQGRZPHQWYV
7UDQVIHUV +

7TRWDO JHQHUDO UHYHQXHV DGGLWLRQV WR SHUPDQHQW HQGRZPHQWYV DQG
WUDQVIHUV

&KDQJHV LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ RI WKH \HDU DV UHVWDWHG
1HW SRVLWLRQ GHILFLW HQG RI WKH \HDU

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV ILQDQFLDO VWDW&L

I+

I+
I+
I+

I+
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%DODQFH 6KHHW
*RYHUQPHQWDO )XQGYV
-XQH
([SUHVVHG LQ 7KRXVDQGYV

6SHFLDO
5HYHQXH
0DU\ODQG 2WKHU 7RWDO
'"HSDUWPHQWYRIUQPHGQWDIUQPHQWDC
*HQHUDO7UDQVSRUW D WQRGV YXQGV

$VVHWV
&DVK
(TXLW\ LQ SRROHG LQYHVWHG FDVK
L, QYHVWPHQWYV
3UHSDLG LWHPV
7D[HV UHFHLYDEOH QHW
,QWHUJRYHUQPHQWDO UHFHLYDEOHYV
2WKHU DFFRXQWV UHFHLYDEOH
‘XH IURP RWKHU IXQGV
‘XH IURP FRPSRQHQW XQLWV
,QYHQWRULHYV
/RDQV DQG QRWHV UHFHLYDEOH QHW
5HVWULFWHG DVVHWYV
&DVK
&DVK ZLWK ILVFDO DJHQW
(TXLW\ LQ SRROHG LQYHVWHG FDVK
L, QYHVWPHQWYV
7D[HV UHFHLYDEOH QHW
2WKHU DFFRXQWV UHFHLYDEOH
/RDQV DQG QRWHV UHFHLYDEOH QHW
7RWDO DVVHWYV
/JLDELOLWLHYV
6DODULHYV SD\DEOH
9RXFKHUV SD\DEOH
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
‘XH WR RWKHU IXQGV
‘XH WR FRPSRQHQW XQLWYV
$FFRXQWV SD\DEOH WR SROLWLFDO VXEGLYLVLRQV
8QHDUQHG UHYHQXH
$FFUXHG VHOI LQVXUDQFH FRVWYV
7RWDO OLDELOLWLHYV
'"HIHUUHG LQIORZV RI UHVRXUFHYV
YXQG EDODQFHYV
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLJIQHG
7RWDO IXQG EDODQFHV
7RWDO OLDELOLWLHV DQG IXQG EDODQFHV

I+
+ + + +
I+

+ + +

I+
+ + +

I+

I+

+ + +

I+

+ + + + + I+

I+

I+

I+ I+
+

I+
+ +

I+

+ I+
I+

I+
I+

I+

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SD!
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SHFRQFLOLDWLRQ Rl WKH *RYHUQPHQWDO )XQGVpH )XQG %DODQ
WR WKH 6WDWHPHQW RI 1HW 3RVLWLRQ 1HW 3RVLWLRQ %DODQFH
([SUHVVHG LQ 7KRXVDQGV

$PRXQWV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYV LQ WKH 6WDWHPHQW RI 1HW 3RVLWLR
JRYHUQPHQWDO IXQGV IXQG EDODQFHV EHFDXVH RI

$PRXQW LQ JRYHUQPHQWDO IXQGV IXQG EDODQFH SDJH

&DSLWDO DVVHWYV XVHG LQ JRYHUQPHQWDO DFWLYLWLHV DUH QRW ILQDQFLDO UHVRXUFHV |

7D[HV DQG RWKHU UHFHLYDEOHV WKDW ZLOO QRW EH DYDLODEOH WR SD\ IRU FXUUHQW SHU

IXQGV
$FFUXHG LQWHUHVW SD\DEOH RQ ERQGV DQG FDSLWDO OHDVHV DUH QRW OLTXLGDWHG ZLWK
2WKHU ORQJ WHUP DVVHWV QRW DYDLODEOH WR SD\ IRU FXUUHQW SHULRG H[SHQGLWXUHYV
"HIHUUHG RXWIORZV RI UHVRXUFHV QRW UHFRJQL]JHG DV FXUUHQW SHULRG H[SHQGLWXUHV
"HIHUUHG LQIORZV RI UHVRXUFHV QRW UHFRJQL]JHG DV FXUUHQW SHULRG UHYHQXHV
/RQJ WHUP OLDELOLWLHYV DUH QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG DQG WKHUH

*HQHUDO 2EOLJDWLRQ %RQGV

3UHPLXPV WR EH DPRUWL]JHG RYHU WKH OLIH Rl WKH GHEW

7UDQVSRUWDWLRQ %RQGV

3UHPLXPV WR EH DPRUWL]JHG RYHU WKH OLIH Rl WKH GHEW

8QHDUQHG UHYHQXH

$FFUXHG VHOI LQVXUDQFH FRVWYV

$FFUXHG DQQXDO OHDYH

3HQVLRQ OLDELOLWLHYV

2WKHU SRVW HPSOR\PHQW EHQHILWYV OLDELOLW\

3ROOXWLRQ UHPHGLDWLRQ

2EOLJDWLRQ XQGHU FDSLWDO OHDVHYV

2EOLJDWLRQV XQGHU FDSLWDO OHDVHV ZLWK FRPSRQHQW XQLWV

2WKHU ORQJ WHUP REOLJDWLRQV
1HW 3RVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHV SDJHV

7KH DFFRPSDQ\LQJ QRWHYV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SD
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BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DOD(
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

6SHFLDO 5HYHQXH DW K HLD QRGY H U QPRVOMMD ORY HU QP HQ\
*HQHUDO '"HSDUWPHQW RI 7UDQV S RUMWDWLRQ YXQGV

S5HYHQXHV
,QFRPH WD[HV + +
6DOHV DQG XVH WD[HV + +

ORWRU YHKLFOH WD[HV
7REDFFR WD[HV
,QVXUDQFH FRPSDQ\ WD[HV
3URSHUW\ WD[HV
(VWDWH LQKHULWDQFH WD[HV
2WKHU WD[HV
2WKHU OLFHQVHY DQG IHHV
&KDUJHV IRU VHUYLFHV
,QWHUHVW DQG RWKHU LQYHVWPHQW LQFRPH
JHGHUDO UHYHQXH
2WKHU
7RWDO UHYHQXHV
([SHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW
+HDOWK DQG PHQWDO K\JLHQH
(GXFDWLRQ
$LG WR KLJKHU HGXFDWLRQ
+XPDQ UHVRXUFHV
3XEOLF VDIHW\
7UDQVSRUWDWLRQ

I+
+ + + + 4+
+ + I+ + + +

I+

+ + + H+ H+ O+
+ + I+

I+
I+

-XGLFLDO + +
/DERU OLFHQVLQJ DQG UHJXODWLRQ + +
1DWXUDO UHVRXUFHY DQG UHFUHDWLRQ + +
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW + +
(QYLURQPHQW + +
$JULFXOWXUH + +

&RPPHUFH
,QWHUJRYHUQPHQWDO JUDQWY DQG UHYHQXH VKDULQJ
&DSLWDO RXWOD\V
‘"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW
L,QWHUHVW
%RQG LVVXDQFH FRVWYV
7RWDO H[SHQGLWXUHV
([FHVV GHILFLHQF\ RI UHYHQXHY RYHU XQGHU H[SHQGLWXUHV
2WKHU ILQDQFLQJ VRXUFHV XVHV
%RQGV LVVXHG
5HIXQGLQJ ERQGV LVVXHG
%RQG SUHPLXP
3D\PHQWVY WR UHIXQGHG ERQG HVFURZ DJHQW
7UDQVIHUV LQ
7UDQVIHUV RXW
7RWDO RWKHU VRXUFHV XVHV RI ILQDQFLDO UHVRXUFHV
1HW FKDQJHV LQ IXQG EDODQFHYV
)XQG EDODQFHV EHJLQQLQJ RI \HDU DV UHVWDWHG
)XQG EDODQFHV HQG RI \HDU

I+

+ I+
+ I+

I+

+ + +
I+

I+

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDI
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5HFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHYV
%DODQFHV RI *RYHUQPHQWDO )XQGV WR WKH 6WDWHPHQW RI $F
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

$PRXQWYV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHV LQ WKH 6WDWHPHQW RI 1HW $FWLYLWLHV

UHSRUWHG LQ WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFHYV
IROORZLQJ

I1HW FKDQJH LQ IXQG EDODQFHVY WRWDO JRYHUQPHQWDO IXQGV SDJH

*RYHUQPHQWDO IXQGV UHSRUW FDSLWDO RXWOD\V DV H[SHQGLWXUHV +RZHYHU LQ WKH 6WDWH
DOORFDWHG RYHU WKHLU HVWLPDWHG XVHIXO OLYHV DQG UHSRUWHG DV GHSUHFLDWLRQ H[SHC
H[FHHG GHSUHFLDWLRQ LQ WKH FXUUHQW SHULRG

&DSLWDO RXWOD\V
‘"HSUHFLDWLRQ H[SHQVH

7KH QHW HIIHFW Rl YDULRXV PLVFHOODQHRXV WUDQVDFWLRQV LQYROYLQJ FDSLWDO DVVHWV L
GHFUHDVH QHW SRVLWLRQ

1HW ORVV RQ GLVSRVDOV DQG WUDGH LQV

5HYHQXHV SHQVLRQ 23(% UHODWHG DFWLYLWLHV RU VHUYLFH FRQFHVVLRQ DFWLYLWLHV LQ Wl
RU XVH FXUUHQW ILQDQFLDO UHVRXUFHVY DUH QRW UHSRUWHG DV UHYHQXHV RU H[SHQGLWXUH\

'"HIHUUHG LQIORZV RI UHVRXUFHV IRU WD[HVY DUH UHFRJQL]JHG QHW Rl UHYHQXH DOUHDG\ UHFR.

'"HIHUUHG LQIORZV RI UHVRXUFHV IRU SHQVLRQ 23(% DFWLYLWLHY VHUYLFH FRQFHVVLRQ DFWL
QHW RI DFWLYLW\ DOUHDG\ UHFRJQL]JHG LQ WKH SULRU \HDU

5HYHQXHV IURP GHIHUUHG RXWIORZV RI UHVRXUFHV IRU SHQVLRQ 23(% DFWLYLWLHV RU VHUYL|
QHW RI DFWLYLW\ DOUHDG\ UHFRJQL]JHG LQ WKH SULRU \HDU

7KH LVVXDQFH Rl ORQJ WHUP GHEW H J ERQGV OHDVHV SURYLGHV FXUUHQW ILQDQFLDO UHVR
UHSD\PHQW Rl WKH SULQFLSDO RI ORQJ WHUP GHEW FRQVXPHV FXUUHQW ILQDQFLDO UHVRXUFF
WUDQVDFWLRQ KRZHYHU KDV DQ\ HIITHFW RQ QHW SRVLWLRQ $OVR WKH JRYHUQPHQWDO IXQG
DQG VLPLODU LWHPV ZKHQ GHEW LV ILUVW LVVXHG ZKHUHDV WKHVH DPRXQWYV DUH GHIHUUHG I
7KLV DPRXQW LV WKH QHW HIIHFW RI WKHVH GLIITHUHQFHV LQ WKH WUHDWPHQW Rl ORQJ WHUP «
"HEW LVVXHG *HQHUDO 2EOLJDWLRQ %RQGV
"HEW LVVXHG 7UDQVSRUWDWLRQ %RQGV
3D\PHQWYV PDGH RQ FDSLWDO OHDVHYV
3ULQFLSDO UHSD\PHQWYV

*HQHUDO 2EOLJDWLRQ %RQGV

7UDQVSRUWDWLRQ %RQGV

&DSLWDO OHDVHV
6RPH H[SHQVHV UHSRUWHG LQ WKH 6WDWHPHQW RI $FWLYLWLHV QHW RI H[SHQVHV DOUHDG\ UH
WKH XVH Rl FXUUHQW ILQDQFLDO UHVRXUFHV DQG WKHUHIRUH DUH QRW UHSRUWHG DV H[SHQ
$FFUXHG LQWHUHVW

&RPSHQVDWHG DEVHQFHV
6HOI LQVXUDQFH
1HW SHQVLRQ OLDELOLW\
1HW 2WKHU SRVW HPSOR\PHQW EHQHILWYV OLDELOLW\
2WKHU ORQJ WHUP REOLJDWLRQV
&KDQJH LQ QHW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHV SDJHV

I+

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SD!
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ODMRU )XQGV

(FRQRPLF '"HYHORSPHQW /RDQ 3URJUDPYV

7KLV IXQG LQFOXGHV WKH GLUHFW ORDQ SURJUDPV RI WKH 0DU\ODQG 'HSDUWPHQWYV R

8QHPSOR\PHQW ,QVXUDQFH 3URJUDP
7KLV IXQG UHIOHFWV WKH WUDQVDFWLRQV DVVHWV OLDELOLWLHV DQG QHW SRVLW
XQHPSOR\PHQW DVVHVVPHQWY FROOHFWHG IURP HPSOR\HUV )HGHUDO UHYHQXH UHFHI
0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQF\

7KLV IXQG DFFRXQWYV IRU WKH RSHUDWLRQ RI WKH 6WDWH /RWWHU\ DQG WKH UHJXODW

ODU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\

7KLV IXQG DFFRXQWV IRU WKH DFWLYLW\ RI WKH 0DU\ODQG 7UDQVSRUWDWLRQ $XWKR!
EULGJHVY DQG WXQQHOV LQ WKH 6WDWH

1RQ ODMRU )XQGV

2WKHU (QWHUSULVH )XQGV

,QGLYLGXDO QRQ PDMRU HQWHUSULVH IXQGVY QDPHO\ WKH HFRQRPLF GHYHORSPHQMW
'"HYHORSPHQW DQG 0DU\ODQG &RUUHFWLRQDO (QWHUSULVHV DUH SUHVHQWHG LQ WKH
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67$7( 2) 0$5</$1"
6WDWHPHQW RI )XQG 1HW 3RVLWLRQ
(QWHUSULVH )XQGV
-XQH
([SUHVVHG LQ 7KRXVDQGV

0DU\ODQG
(FRQRPLFSQHPSOR\PHEWWHU\ D@®U\ODQG 2WKHU
'"HYHORSPHQ®@VXUDQFH*DPLQJ 7UDQVSRUWD@MRQSULVH

/RDQ 3URJUDPWRJIJUDP&RQWURO $JBHROWKRULW\ )XQGV 7RWDO
$VVHWYV
&XUUHQW DVVHWYV
&DVK + + +
(TXLW\ LQ SRROHG LQYHVWHG FDVK + +
L, QYHVWPHQWYV + + +
2WKHU DFFRXQWYV UHFHLYDEOH +
‘XH IURP RWKHU IXQGV t t
L, QYHQWRULHYV + + +
/RDQV DQG QRWHV UHFHLYDEOH QHW + + + +
,QYHVWPHQW LQ GLUHFW ILQDQFL®J OHDVHV% + +
2WKHU DVVHWYV + +
&XUUHQW UHVWULFWHG DVVHWYV
&DVK +
&DVK RQ GHSRVLW ZLWK 8 6 7UHBVXU\ + + +
(TXLW\ LQ SRROHG LQYHVWHG FD¥K + t +
L, QYHVWPHQWYV + + +
/RDQV DQG QRWHV UHFHLYDEOH QHW + + + +
2WKHU DFFRXQWV UHFHLYDEOH + + +
7RWDO FXUUHQW DVVHWYV
1RQ FXUUHQW DVVHWYV
L, QYHVWPHQWYV + + +
/RDQV DQG QRWHV UHFHLYDEOH QHW + + + +
L, QYHVWPHQW LQ GLUHFW ILQDQFL®J OHDVHV# t t
2WKHU DVVHWYV + + + +
5HVWULFWHG QRQ FXUUHQW DVVHWYV
,QYHVWPHQWYV + +
/RDQV DQG QRWHV UHFHLYDEOH QHW + + + +

&DSLWDO DVVHWYV QHW RI DFFXPXODWHG GHSUHFLDWLRQ

/IDQG + + + +
6WUXFWXUHV DQG LPSURYHPHQW V&t + +
(TXLSPHQW + t
,QIUDVWUXFWXUH + + + +
&RQVWUXFWLRQ LQ SURJUHVV + + + +
7RWDO QRQ FXUUHQW DVVHWYV +
7RWDO DVVHWYV
‘"HIHUUHG RXWIORZV RI UHVRXUFHV = +
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6WDWHPHQW RI )XQG 1HW 3RVLWLRQ
(QWHUSULVH )XQGV
-XQH
([SUHVVHG LQ 7KRXVDQGV

0DU\ODQG
(FRQRPLFSQHPSOR\PHEWWHU\ D@®U\ODQG 2WKHU
'"HYHORSPHQ®@VXUDQFH*DPLQJ 7UDQVSRUWD@MRQSULVH
/RDQ 3URJUDPWRJIJUDP&RQWURO $JBHROWKRULW\ )XQGV 7RWDO

/LDELOLWLHYV
&XUUHQW OLDELOLWLHYV

%DQN RYHUGUDIWYV + + + +

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV

‘'XH WR RWKHU IXQGV + +

$FFUXHG LQVXUDQFH RQ ORDQ ORV¥HYV + + +

2WKHU OLDELOLWLHYV +

8QHDUQHG UHYHQXH +

5HYHQXH ERQGYV DQG QRWHV SD\DEOH FXUUHQW + +
7RWDO FXUUHQW OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

2WKHU OLDELOLWLHYV +

5HYHQXH ERQGY DQG QRWHV SD\DEOH + + +
7RWDO QRQ FXUUHQW OLDELOLWLHYV +
7RWDO OLDELOLWLHYV

'"HIHUUHG LQIORZV RI UHVRXUFHYV +

1HW 3RVLWLRQ

1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV + t

5HVWULFWHG IRU
"HEW VHUYLFH + + +
8QHPSOR\PHQW FRPSHQVDWLRQ EHQHILWYV + + +
/RDQ SURJUDPYV + + + +
,QVXUDQFH SURJUDPV + + +

+ I+

8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW
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BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1HW :
(QWHUSULVH )XQGV
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

0DU\ODQG
(FRQRPLFSQHPSOR\PHEWWHU\ D@®U\ODQG 2WKHU
'"HYHORSPHQ®@VXUDQFH*DPLQJ 7UDQVSRUWD@MRQSULVH

/RDQ 3URJUDPWRJIJUDP&RQWURO $JHRQWKRULW\ )XQGV 7RWDO

2SHUDWLQJ UHYHQXHV

/IRWWHU\ WLENHW VDOHYV + + + +
&KDUJHV IRU VHUYLFHV DQG VDOHYV

8QUHVWULFWHG LQWHUHVW RQ ORDQ LQFRPH + +
5HVWULFWHG LQWHUHVW RQ ORDQ LQFRPH + + + +
2WKHU +

7RWDO RSHUDWLQJ UHYHQXHV
2SHUDWLQJ H[SHQVHYV

3UL]JHV DQG FODLPV + + + +
&RPPLVVLRQV DQG ERQXVHV + + + +
&RVW RI VDOHV DQG VHUYLFHV + + +

2SHUDWLRQ DQG PDLQWHQDQFH RI#DFLOLWLH
*HQHUDO DQG DGPLQLVWUDWLYH +

I+

%HQHILW SD\PHQWYV + + + +
&DSLWDO JUDQW GLVWULEXWLRQV + + + +
‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ + +
3URYLVLRQ IRU LQVXUDQFH RQ ORDQ ORVVHV + + +
2WKHU + + + +
7RWDO RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH ORVYV
1RQ RSHUDWLQJ UHYHQXHVY H[SHQVHV
8QUHVWULFWHG LQWHUHVW DQG RWKHU LQYHVWPHQW
LQFRPH + + +
5HVWULFWHG LQWHUHVW DQG RWKHU LQYHVWPHQW
LQFRPH +
,QWHUHVW H[SHQVH + + +
JHGHUDO JUDQWY DQG GLVWULEXWLRQV + +
2WKHU +
7RWDO QRQ RSHUDWLQJ UHYHQXHY H[SHQVHV
,QFRPH EHIRUH WUDQVIHUV
7UDQVIHUV LQ + + + +
7UDQVIHUV RXW + + + +

&KDQJH LQ QHW SRVLWLRQ
7RWDO QHW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG
7RWDO QHW SRVLWLRQ HQGLQJ

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SD
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6WDWHPHQW RI &DVK )ORZV
(QWHUSULVH )XQGV
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

0DU\ODQG
(FRQRPLFSQHPSOR\PHEWWHU\ D@®U\ODQG 2WKHU
'"HYHORSPHQ®@VXUDQFH*DPLQJ 7UDQVSRUWD@MRQSULVH
/RDQ 3URJUDPWRJIJUDP&RQWURO $JBHROWKRULW\ )XQGV 7RWDO
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

S5HFHLSWV IURP FXVWRPHUV

3D\PHQWYV WR VXSSOLHUV + +
3D\PHQWV WR HPSOR\HHYV +
2WKHU UHFHLSWYV + *

I+

2WKHU SD\PHQWYV
/IRWWHU\ SUL]JH SD\PHQWYV *

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ
DFWLYLWLHYV

&DVK IORZV IURP QRQ FDSLWDO ILQDQFLQJ DFWLYLWLHYV

I+
I+
I+

3URFHHGV IURP WKH VDOH RI UHYHQXH ERQGW + + +
3D\PHQW RQ UHYHQXH ERQGYV + + +
,QWHUHVW SD\PHQWYV + + +
3URFHHGV IURP ORDQV + + + +
7UDQVIHUV LQ + + +
7UDQVIHUV RXW + + +

*UDQWYV t + t
/RWWHU\ LQVWDOOPHQW SD\PHQWVz + + +

1HW FDVK SURYLGHG E\ XVHG LQ QRQ FDSLWDO

ILQDQFLQJ DFWLYLWLHYV
&DVK IORZV IURP FDSLWDO DQG UHODWHG ILQDQFLQJ

DFWLYLWLHV

3URFHHGV IURP QRWHV SD\DEOH DQG UHYHQXH

ERQGV + + + +
3ULQFLSDO SDLG RQ QRWHV SD\DEOH DQG UHYHQXH

ERQGV + + + +
,QWHUHVW SD\PHQWYV + + + +
$FTXLVLWLRQ RI FDSLWDO DVVHWYV + + +

1HW FDVK SURYLGHG E\ XVHG LQ FDSLWDO UHODWHG

ILQDQFLQJ DFWLYLWLHYV + + +
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

5HFHLSWV IURP FROOHFWLRQV RI ORDQV + + +
5HFHLSWV IURP VDOHV RI GHEW LQVWUXPHQWY RWKHU

HQWLWLHV + +
,QWHUHVW UHFHLYHG DV UHWXUQV RQ ORDQV# + + +

,QWHUHVW UHFHLYHG RQ GHEW LQVWUXPHQWY RI RWKHU
HQWLWLHYV

I+

'LVEXUVHPHQWY IRU ORDQV + * *
'LVEXUVHPHQWY IRU GHEW LQVWUXPHQWY RI RWKHU
HQWLWLHV + *

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ
DFWLYLWLHYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
%DODQFH EHJLQQLQJ RI WKH \HDU
%DODQFH HQG RI WKH \HDU
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BWDWHPHQW RI &DVK )ORZV
(QWHUSULVH )XQGV
JRU WKH <HDU (QGHG -XQH
&RQWLQXHG
([SUHVVHG LQ 7TKRXVDQGV

0DU\ODQG
(FRQRPLFSQHPSOR\PHEWWHU\ D@®U\ODQG 2WKHU
‘HYHORSPHQ@VXUDQFH*DPLQJ 7UDQVSRUWD@WMRQSULVH
/RDQ 3URJUDPWRIJUDP&RQWURO $JBRQWKRULW\ )XQGV 7RWDO

5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR
QHW FDVK IURP RSHUDWLQJ DFWLYLWLHYV

2SHUDWLQJ LQFRPH ORVYV

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH
ORVV WR QHW FDVK IURP RSHUDWLQJ DFWLYLWLHYV

"HSUHFLDWLRQ DQG DPRUWL]DWLRQ + +
,QWHUHVW UHFHLYHG DV UHWXUQV RQ ORDQY¥ + + +
"HIHUUHG LQIORZV RI UHVRXUFHV % + +
"HIHUUHG RXWIORZV RI UHVRXUFHY + +
"HIHUUHG SUL]H SD\PHQWYV + + + +
(IIHFW RI FKDQJHV LQ QRQ FVVK RSHUDWLQJ DVVHWV
DQG OLDELOLWLHV
2WKHU DFFRXQWV UHFHLYDEOH
'XH IURP RWKHU IXQGV +
L QYHQWRULHV + + +
/RDQV DQG QRWHV UHFHLYDEOH + + +
2WKHU DVVHWYV + +
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
'XH WR RWKHU IXQGYV + + +
$FFUXHG LQVXUDQFH RQ ORDQ ORVVHYV + + +
2WKHU OLDELOLWLHV +
8QHDUQHG UHYHQXH +
7RWDO DGMXVWPHQWYV
1HW FDVK SURYLGHG XVHG LQ E\ RSHUDWLQJ
DFWLYLWLHV
TRQFDVK WUDQVDFWLRQV DPRXQWV H[SUHVVHG LQ
WKRXVDQGV
8QUHDOLJHG JDLQ ORVV RQ LQYHVWPHQWV + +

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDl
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3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILWV 7UXVW )XQC
7KLV IXQG LQFOXGHV WKH 0DU\ODQG 6WDWH 5HWLUHPHQW DQG 3HQVLRQ 6\WWHP 0DU\
DQG 3RVW (PSOR\PHQW +HDOWK %HQHILWV 7UXVW )XQG
,QYHVWPHQW 7UXVW )XQG

7KLV IXQG UHIOHFWV WKH WUDQVDFWLRQV DVVHWV OLDELOLWLHY DQG QHW SRVLWLR
WKH IORZ Rl HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV

&XVWRGLDO )XQGYV
&XVWRGLDO IXQGV DFFRXQW IRU WKH UHFHLSW DQG GLVEXUVHPHQW RI SDWLHQW DQ

FROOHFWHG E\ WKH 6WDWH IRU GLVWULEXWLRQ WR WKH )HGHUDO JRYHUQPHQW DQG
DPRXQWV ZLWKKHOG IURP HPSOR\HHpV SD\UROO ,QVXUDQFH 3UHPLXP
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6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
JLGXFLDU\ )XQGYV
-XQH
([SUHVVHG LQ 7KRXVDQGV

3HQVLRQ DQG 2WKHU
3RVW (PSOR\PHQW
%WHQHILWY ,QYHVWPHQW 7UXVW

7UXVW )XQGV )XQG &XVWRGLDOV )XQ

$VVHWYV

&DVK +

(TXLW\ LQ SRROHG LQYHVWHG FDVK + +
,QYHVWPHQWYV
86 7UHDVXU\ DQG DJHQF\ REOLJDWLRQV +
5HSXUFKDVH DJUHHPHQWYV + +
%RQGV + +
&RUSRUDWH HTXLW\ VHFXULWLHYV + +
&RPPHUFLDO SDSHU + +
ORUWJDJH UHODWHG VHFXULWLHYV + +
OXWXDO IXQGV +
*XDUDQWHHG LQYHVWPHQW FRQWUDFWYV + +
5HDO HVWDWH + +
$QQXLW\ FRQWUDFWV + +
&RPPLQJOHG IXQGV + +
,QYHVWPHQW KHOG E\ ERUURZHUV + + +
7RWDO LQYHVWPHQWYV +
7D[HV UHFHLYDEOH QHW + +
,QWHUJRYHUQPHQWDO UHFHLYDEOHYV + +
2WKHU UHFHLYDEOHYV +
$FFRXQWV UHFHLYDEOH IURP VWDWH WUHDVXU\ + +
&ROODWHUDO IRU OHQW VHFXULWLHYV + +
7RWDO DVVHWYV

/JLDELOLWLHV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
$FFRXQWV SD\DEOH WR SROLWLFDO VXEGLYLVLRQV + +
&ROODWHUDO REOLJDWLRQ IRU OHQW VHFXULWLHV + +
7RWDO OLDELOLWLHYV

1HW SRVLWLRQ

5HVWULFWHG IRU
3HQVLRQ EHQHILWYV + +
‘HIHUUHG FRPSHQVDWLRQ EHQHILWYV + +
/RFDO *RYHUQPHQW ,QYHVWPHQW 3RRO SDUWLFLSDQWYV + +
3RVWUHWLUHPHQW KHDOWK EHQHILWYV + +
,QGLYLGXDOV RUJDQL]DWLRQV RWKHU JRYHUQPHQWYV + +

7RWDO QHW SRVLWLRQ

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SD
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BWDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ
JLGXFLDU\ )XQGYV
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

3HQVLRQ DQG 2WKHU
3RVW (PSOR\PHQW
%HQHILWY 7URVHWVWPHQW 7UXVW
YXQGV YXQG &XVWRGLDO )XQG

$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HUV
OHPEHUV
6SRQVRUV
7RWDO FRQWULEXWLRQV
,QYHVWPHQW HDUQLQJV
1HW LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWYV
,QWHUHVW
‘LYLGHQGV
7RWDO LQYHVWPHQW HDUQLQJV
/JHVV LQYHVWPHQW H[SHQVH
1HW LQYHVWPHQW HDUQLQJV
7RWDO DGGLWLRQV
"HGXFWLRQV
%HQHILW SD\PHQWYV +
‘LVWULEXWLRQV WR SDUWLFLSDQWYV LQGLYLGXDOV DQG ORFPO JRYHUQPHQWYV
5HGHPSWLRQV XQLW WUDQVDFWLRQV DW SHU XQLW +
5HIXQGV
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO GHGXFWLRQV
1HW LQFUHDVH
1HW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG
1HW SRVLWLRQ HQGLQJ

I+
+ + I+

I+

I+

I+
I+

I+

I+

+ I+
+ + I+

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SD!
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ODMRU &RPSRQHQW 8QLWYV

+LJKHU (GXFDWLRQ

+LJKHU HGXFDWLRQ FRQVLVWYV RI WKH 8QLYHUVLW\ 6\VWHP RI 0DU\ODQG ORUJDQ 6\

&RPPXQLW\ &ROOHJH DQG FHUWDLQ RI WKHLU IRXQGDWLRQV %HFDXVH WKH XQLYHU\

FRPELQHG DQG SUHVHQWHG DV D VLQJOH FRPSRQHQW XQLW 7KH ILQDQFLDO LQIRUPDYV

QRW EHHQ LQFOXGHG LQ WKLV IXQG LQ DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R DV
0DU\ODQG 3UHSDLG &ROOHJH 7UXVW

7KH O0DU\ODQG 3UHSDLG &ROOHJH 7UXVW LV D SURJUDP RI WKH 0DU\ODQG DQG GLL

WXLWLRQ DQG PDQGDWRU\ IHHV LQ DGYDQFH Rl HQUROOPHQW DW HOLJLEOH LQVWLW X\
0DU\ODQG 6WDGLXP $XWKRULW\

7KH ODU\ODQG 6WDGLXP $XWKRULW\ ZDV FUHDWHG DV D ERG\ FRUSRUDWH DQG SROLWI
0DU\ODQG 7KH $XWKRULW\ V SXUSRVH LV WR DFTXLUH ODQG DQG WR FRQVWUXFW RSH

1RQ ODMRU &RPSRQHQW 8QLWYV

2WKHU &RPSRQHQW 8QLWV

1RQ PDMRU FRPSRQHQW XQLWV QDPHO\ WOH\@DLRGD QG XQWULR QP HYW®RSPHIKIND 6 BQ)IRC
&HQWHU $XWKRULW\ 0DU\ODQG (FRQRPLF 'HYHORSPHQW $VVLVWDQFH $XWKRULW\ DQC
DQG 0DU\ODQG 7THFKQRORJ\ '"HYHORSPHQW &RUSRUDWLRQ DUH SUHVHQWHG LQGLYLGXL
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&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
&RPSRQHQW 8QLWYV
-XQH
([SUHVVHG LQ 7KRXVDQGV

0ODU\ODQG 0DU\ODQG 2WKHU
+LJKHU 3UHSDLG &ROGOMHIGLXP &RPSRQHQW
(GXFDWLRQ 7UXVW $XWKRULW\ 8QLWV

$VVHWYV

&DVK

(TXLW\ LQ SRROHG LQYHVWHG FDVK
L, QYHVWPHQWYV

(QGRZPHQW LQYHVWPHQWYV
JRXQGDWLRQ LQYHVWPHQWYV
7XLWLRQ FRQWUDFWY UHFHLYDEOH
2WKHU DFFRXQWYV UHFHLYDEOH

"XH IURP SULPDU\ JRYHUQPHQW

L, OQYHQWRULHV

3UHSDLG LWHPV

/RDQV DQG QRWHYV UHFHLYDEOH QHW
,OQYHVWPHQWYV LQ GLUHFW ILQDQFLQJ OHDVH V2
2WKHU DVVHWYV

5HVWULFWHG DVVHWYV

&DVK

L, QYHVWPHQWYV

&DSLWDO DVVHWYV QHW RI DFFXPXODWHG GHSUHFLDWLR

/IDQG

BWUXFWXUHYV DQG LPSURYHPHQWYV
,QIUDVWUXFWXUH

(TXLSPHQW

&RQVWUXFWLRQ LQ SURJUHVV

I+

7TRWDO DVVHWYV

'"HIHUUHG RXWIORZV RI UHVRXUFHYV

/JLDELOLWLHYV
6DODULHYV SD\DEOH
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
"XH WR SULPDU\ JRYHUQPHQW
8QHDUQHG UHYHQXH
$FFUXHG LQVXUDQFH RQ ORDQ ORVVHYV
2WKHU OLDELOLWLHYV
%RQGV DQG QRWHV SD\DEOH
‘XH ZLWKLQ RQH \HDU
‘XH LQ PRUH WKDQ RQH \HDU
2WKHU QRQFXUUHQW OLDELOLWLHYV
‘XH ZLWKLQ RQH \HDU
‘XH LQ PRUH WKDQ RQH \HDU

+
+ + +
+ + +
+ +
+
+ + +
+
+
+ +
+ +
+ +
+
+ +
+
+ +
+ +
+ + +
+ +
+ +
+ + +
+ + +
+
+

7TRWDO OLDELOLWLHYV

'"HIHUUHG LQIORZV RI UHVRXUFHV
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&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
&RPSRQHQW 8QLWYV
-XQH
([SUHVVHG LQ 7KRXVDQGV

0ODU\ODQG 0DU\ODQG 2WKHU
+LJKHU 3UHSDLG &ROGOMHIGLXP &RPSRQHQW
(GXFDWLRQ 7UXVW $XWKRULW\ 8QLWV 7TRWDO

1HW SRVLWLRQ
I1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
S5HVWULFWHG

‘"HEW VHUYLFH + +
&DSLWDO LPSURYHPHQWY DQG GHSRVLWYV + + +
1RQH[SHQGDEOH
6FKRODUVKLSY DQG IHOORZVKLSV + + +
5HVHDUFK + + +
2WKHU + + +

(ISHQGDEOH
‘"HEW VHUYLFH + + +
&DSLWDO SURMHFWYV + + +
/RDQV DQG QRWHYV UHFHLYDEOH + + +
6FKRODUVKLSY DQG IHOORZVKLSV + + +
5HVHDUFK + + +
2WKHU + + +

S8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SD!
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&RPELQLQJ 6WDWHPHQW RI $FWLYLWLHYV
&RPSRQHQW 8QLWYV
YRU WKH <HDU (QGHG -XQH
(ISUHVVHG LQ 7TKRXVDQGV

ODU\ODQG 0DU\ODQG 2WKHU
+LIJKHU BUHSDLG 6WDGLXP &RPSRQHQW
(GXFDWLR&QROOHJIJH 7UNMWKRULW\ 8QLWYV 7TRWDO

([SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH +
2SHUDWLRQ DQG PDLQWHQDQFH RI IDFLOLWLHV

I+

3URYLVLRQ IRU LQVXUDQFH RQ ORDQ ORVVHV QHW + +
,QVWUXFWLRQ + + +
5HVHDUFK + + +
3XEOLF VHUYLFH + + +
$FDGHPLF VXSSRUW + + +
BWXGHQW VHUYLFHV + + +
,QVWLWXWLRQDO VXSSRUW t + +
6FKRODUVKLSY DQG IHOORZVKLSV t + +
7XLWLRQ EHQHILWYV + + +
$X[LOLDU\ + + +
,QWHUHVW RQ ORQJ WHUP GHEW +
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ +
YJRXQGDWLRQ H[SHQVHV + + +
2WKHU +
7RWDO H[SHQVHYV

3URJUDP UHYHQXHV
&KDUJHV IRU VHUYLFHV
BWXGHQW WXLWLRQ DQG IHHV QHW RI LQ DOORZDQFHV + +
$X[LOLDU\ HQWHUSULVHV QHW RI LQ DOORZDQFH¥ + +
5HVWULFWHG LQYHVWPHQW HDUQLQJV + + +
2WKHU

7RWDO FKDUJHV IRU VHUYLFHV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV t
&DSLWDO JUDQWY DQG FRQWULEXWLRQV t + +
7RWDO SURJUDP UHYHQXHYV

1HW SURJUDP UHYHQXH H[SHQVH

*HQHUDO UHYHQXHV
*UDQWY DQG FRQWULEXWLRQV QRW UHVWULFWHG WR VSHFLILF SUR4UDPV +
8QUHVWULFWHG LQYHVWPHQW HDUQLQJV +

$GGLWLRQV WR SHUPDQHQW HQGRZPHQWYV + + +

7RWDO JHQHUDO UHYHQXHV DQG DGGLWLRQV WR SHUPDQHQW
HQGRZPHQWYV

&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ RI WKH \HDU DV UHVWDWHG
1HW SRVLWLRQ HQG RI WKH \HDU

I+

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW
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7DEOH Rl &RQWHQWYV

Lewd [6xppDuU\ R1I 61 1QIILEDQW $FFRXQWLQJ 3ROLFLHV ]
|6XPDDII\ Rl 6l I0ILIILEDOW ‘R_I:F?Xﬂ\/\ll ﬂ'l IROIFIHV SVVHWVY |'H|HUUHG 2

IQIOF?7\/ Rl SHVRXUEHY DQIG 1HW 3RVLWLRQ RU (TXLW\

|:]R)A[HI LHSRVI WV 71 WK JLQDQFI DO QVWIWXWIRQY DQG WKH 8 6 I7UHDEIXU\ (

hewH [EHEHI VDEOHV O

|:]R§A[|:|I [HIHUUHG 2XWIORZV RI EHVRXUEHV DbG '"HIHUUHG ,QIORZV RI SI-EI’RXUF

LewH [Rpov DQG 1RWHV 5HEHIYDEOH DQG QYHVWPHQW LQ 'LUHFW )UdpoFL

LewH EHVWUIEWHG $VVHWYV

LerwH LQWHUIXQG SHEHIYIDEOHV DQG 3D\DEOHV

Lerwd [QwWHUIXQE 7UDQVIHUV

Lewd leDsiwOo $VVHWYV

lLlrwH URQI 7HUP 2BEOLIDWLRQV

lLewH LQuxUDQFH

Lewd xaa (drxLw\

lLlrwH [6HIPHQW QIRUPDWLRQ

Lewd [sHWIUHPHDOW %HQHILWYV

|:]R§A[HI LwKHU IRVWHPSOR\PHQW 0nHQI-|l|LWV +HDOWK %HQHILWYV 23(%

lLrwH [&RPPIWPHQWYV

LrwH [RRQWI QIHQFLHYV

llrwH [zZREDEFER 6HWWOHPHQW

lLrwH DQGli oo &0RVXUH DQA 3RVWFORVXUH &DUH &RVWYV

lLerwH [6HUYIFH @RQEHVVIRQ $UUDQJHPHQWYV

lLrwH [zD[ SEDWHPHQWYV

bLewd [$vvHwW SHWIUHBHQW 2EOLJDWLRQV

OO0 Ooooooooooooo

I1RWH 5HVWDWHPHQW

I1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

[EEKHGXOH RI

(PSORVHU &RQWUIEFEXWIRQV IRII ﬂnlU\ODQG 6WDWH 5HWLEPHQV\J

[eEKHGXOH RI

(PSORVHU &RQWUIEXWIRQV IR OI'LU\ODQG 7TUDQVLW $GFEbLVWL

[EKHGXOH RI

&KDQJIHV 1 Q 1HW IHQVIRQ /IDFIOIW\ DQG l§H()F)\I\IIHG SDMRV IR

[eEKHGXOH R

(PSORVHU &RQWUIEXWIRQV IlRU 2WKHU 3RVW (PSOR\PHdILI %HQF

[eEKHGXOH RI

(PSORVHU &RQWUIEXWIRQV IRU 0DUNODQG 7l|DQVLW $GFEbLVWL

laXGIHWI Q1 DQG %XGIJHWDU\ &RQWURO [

0$5</%$1"
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
JRU WKH <HDXQK®GHG

6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV
$ B5HSRUWLQJ (QWLW\

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY LQFOXGH WKH YDULRXV GHSDUWPHQ\
$VVHPEO\ DQG RU &RQVWLWXWLRQDO 2IILFHUV RI WKH 6WDWH RI ODU\ODQG 6WDWH

$V UHTXLUHG E\ DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG
JRYHUQPHQW SULPDU\ JRYHUQPHQW DQG LWV FRPSRQHQW XQLWV HQWLWLHV IRU
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% KDV VHW IRUWK FULWHULD W
6WDWH V UHSRUWLQJ HQWLW\ 7KHVH FULWHULD LQFOXGH WKH 6WDWH DSSRLQWLQJ D
6WDWH WR LPSRVH LWV ZLOO RQ WKDW RUJDQL]DWLRQ RU WKH SRWHQWLDO IRU \
ILQDQFLDO EXUGHQV RQ WKH 6WDWH 7KHUH PD\ EH URXQGLQJ GLIIHUHQFHV EHWZHH
VHFWLRQV RI WKH $&)5

'LVFUHWH &RPSRQHQW 8QLWYV

7KH GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV DUH WKRVH HQWLWLHV ZKLFK DU}
RU ZKRVH UHODWLRQVKLSV ZLWK WKH 6WDWH DUH VXFK WKDW H[FOXVLRQ ZRXOG FD
&RPSRQHQW 8QLWV FROXPQ RI WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWV LQFO
VWDWHPHQWY DUH SUHVHQWHG IRU HDFK FRPSRQHQW XQLW

+LJKHU (GXFDWLRQ 3URSULHWDU\ )XQG 7\SH +LJKHU (GXFDWLRQ FRQVLVWV RI W
ObU\ V &4ROOHJH RI ODU\ODQG DQG %DOWLPRUH &LW\ &RPPXQLW\ &ROOHJH DQG WKHL!
5HIHQWV RU %RDUG RI 7TUXVWHHY ZKRVH PHPEHUV DUH DSSRLQWHG E\ WKH *RYHUQRL
WXLWLRQ IHGHUDO JUDQWY DQG SULYDWH GRQDWLRQV DQG JUDQWYV %HFDXVH WKH
FRPELQHG DQG SUHVHQWHG DV D VLQJOH GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLW

7KH 0ODU\ODQG 3UHSDLG &ROOHJH 7UXVW 3URSULHWDU\ )XQG 7\SH LV D SURJUDP |
FRQVLVWY RI ILYH 6WDWH RIILFLDOV DQG ILYH PHPEHUV RI WKH SXEOLF DSSRLQWHG E
SD\PHQW RI WKH FRVW RI WXLWLRQ DQG PDQGDWRU\ IHHV LQ DGYDQFH RI HQUROOP!
REOLJDWLRQV H[FHHG WKH PDUNHW YDOXH RI 7UXVW DVVHWY 6WDWH DSSURSULDWLRC

ODU\ODQG 6WDGLXP $XWKRULW\ 3URSULHWDU\ )XQG 7\SH 7KH 0ODU\ODQG 6WDGL X
SROLWLF DQG DV DQ LQGHSHQGHQW XQLW RI WKH ([HFXWLYH '"HSDUWPHQW RI WKH 6W|
RU PDQDJH YDULRXV FDSLWDO IDFLOLWLHYV LQ WKH 6WDWH 7KH $XWKRULW\ V %RDUG F
WKH DGYLFH DQG FRQVHQW RI WKH 6WDWH 6HQDWH DQG RQH ZKRP LV DSSRLQWHG E!
6HQDWH 7KH ODU\ODQG 6WDWH /HILVODWXUH DQG WKH %RDUG RI 3XEOLF :RUNV FRQV
WKH SURMHFWY DQG ERQG LVVXDQFHV RI WKH $XWKRULW\

7KH QRQ PDMRU FRPSRQHQW XQLWY DUH FRPSULVHG RI WKH IROORZLQJ SURSULHWD

7KH 0DU\ODQG )RRG &HQWHU $XWKRULW\ $XWKRULW\ LV D ERG\ FRUSRUDWH DQG S
JRXU PHPEHUV DUH 6WDWH RIILFLDOV DQG HLJKW PHPEHUV DUH DSSRLQWHG E\ WKH *|
ZHOIDUH E\ XQGHUWDNLQJ UHDO HVWDWH GHYHORSPHQW DQG PDQDJHPHQW DFWLYLWL
LV VXEMHFW WR 6WDWH UHJXODWLRQVY DQG DSSURYDOV DQG KDV UHFHLYHG 6WDWH V>

7KH ODU\ODQG (QYLURQPHQWDO 6HUYLFH 6HUYLFH ZDV FUHDWHG DV D ERG\ FRU!
'LUHFWRUV 7KH %RDUG RI 'LUHFWRUV DQG WKH RIILFHUV RI WKH 6HUYLFH DUH DSSRL(
DQG ORFDO JRYHUQPHQWY PDQDJH OLTXLG VROLG DQG KD]J]DUGRXV ZDVWHV ,Q DFFRU
PDMRU UHVRXUFH UHFRYHU\ IDFLOLWLHY VROLG ZDVWH PDQDJHPHQW SODQV DQG KD]LC

7KH 0DU\ODQG ,QGXVWULDO 'HYHORS P HIDUWG )LRD\@OLMGE SRRMIFPULIFWHYHQRSPHQW $VV
0('$$) ZHUH HVWDEOLVKHG DV D ERG\ FRUSRUDWH DQG SROLWLF DQG ERWK DUH DQ
FRQVLVW RI QLQH PHPEHUV WKH 6HFUHWDU\ Rl WKH '"HSDUWPHQW RI &RPPHUFH RU Kl
E\ WKH *RYHUQRU DQG VHYHQ PHPEHUV DSSRLQWHG E\ WKH *RYHUQRU DQG FRQILUPH(
WKH 6HFUHWDU\ DQG VXEMHFW WR 6WDWH ILQDQFH UHJXODWLRQV %RWK 0,')$ DQG O
H[SDQG RSHUDWLRQV LQ 0DU\ODQG

7KH 0DU\ODQG 7THFKQRORJ\ '"HYHORSPHQW &RUSRUDWLRQ 7('&2 ZDV HVWDEOLVKHG
WKH 6WDWH 7('&2 V %YRDUG RI 'LUHFWRUV FRQVLVWYV RI LQGLYLGXDOV WKH 6HFUHW
*RYHUQRU ZLWK WKH DGYLFH DQG FRQVHQW RI WKH 6HQDWH ,WV EXGJHW LV VXEPLW
DSSURSULDWLRQV 7('&2 ZDV FUHDWHG WR DVVLVW LQ WUDQVIHUULQJ WR WKH SULYDYV
DQG GHYHORSPHQW FRQGXFWHG E\ WKH FROOHJHY DQG XQLYHUVLWLHV DQG WR DVVI
7('&2 DGPLQLVWHUV WKH 0DU\ODQG 7THFKQRORJ\ ,QFXEDWRU 3URJUDP WKH ODU\ODQG ¢
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&RPSOHWH ILQDQFLDO VWDWHPHQWY RI WKH LQGLYLGXDO FRPSRQHQW XQLWY DQG
)XQG PD\ EH UHTXHVWHG IURP WKH &RPSWUROOHU RI ODU\ODQG //* TUHDVXU\ % XLOGLC

5HODWHG 2UJDQL]DWLRQV

7KH ODU\ODQG (FRQRPLF '"HYHORSPHQW &RUSRUDWLRQ 0('&2 ,QMXUHG :RUNHUV G
DUH UHODWHG RUJDQL]DWLRQV RI WKH 6WDWH 7KH *RYHUQRU DSSRLQWYV D PDMRULW\
ZLOO RQ WKH RUJDQL]DWLRQV DQG WKHUH LV ©@RQH QDQ MKHD (ERQRPLLW EXYHGIRS PHOQW
PDMRU HQWHUSULVH IXQGY KDG WUDQVDFWLRQV ZLWK 0('&2 WKDW LQFOXGHG ORDQV

% *RYHUQPHQW ZLGH DQG )XQG )LQDQFLDO 6WDWHPHQWYV

7KH 6 WDWH V JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY L H WKH VWDWHPHQW
QRQ ILGXFLDU\ DFWLYLWLHV RI WKH SULPDU\ JRYHUQPHQW DQG LWV FRPSRQHQW XQLYV
FHUWDLQ FKDUJHV IRU VHUYLFHV EHWZHHQ DFWLYLWLHVY WKDW ZRXOG GLVWRUW WK
*RYHUQPHQWDO DFWLYLWLHYV ZKLFK QRUPDOO\ DUH VXSSRUWHG E\ WD[HV DQG LQW
DFWLYLWLHYV ZKLFK UHO\ WR D VLJQLILFDQW H[WHQW RQ IHHV DQG FKDUJHV IRU VXS
OHJDOO\ VHSDUDWH FRPSRQHQW XQLWYV IRU ZKLFK WKH SULPDU\ JRYHUQPHQW LV ILQD

7KH VWDWHPHQW RI DFWLYLWLHY GHPRQVWUDWHY WKH GHJUHH WR ZKLFK WKH GLUE
'LUHFW H[SHQVHVY DUH WKRVH WKDW DUH FOHDUO\ LGHQWLILDEOH ZLWK D VSHFLILF IXC
LQGLUHFW H[SHQVHV 3URJUDP UHYHQXHV LQFOXGH FKDUJHV WR FXVWRPHUV RU DS
SULYLOHJHV SURYLGHG E\ D JLYHQ IXQFWLRQ RU VHIJPHQW DQG JUDQWY DQG FRC
UHTXLUHPHQWY RI D SDUWLFXODU IXQFWLRQ RU VHIPHQW 7D[HV DQG RWKHU LWHPV
JHQHUDO UHYHQXHYV

6HSDUDWH ILQDQFLDO VWDWHPHQWY DUH SURYLGHG IRU JRYHUQPHQWDO IXQGV SU
IURP WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DV WKRVH DVVHWY DUH QRW |
IXQGY DQG PDMRU LQGLYLGXDO HQWHUSULVH IXQGY DUH UHSRUWHG DV VHSDUDWH FRC

& OHDVXUHPHQW )RFXV %DVLV RI $FFRXQWLQJ DQG )LQDQFLDO 6WDWHPHQW 3UHV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG XVLQJ WKH HFRQF
DUH WKH SURSULHWDU\ IXQG DQG ILGXFLDU\ IXQG ILQDQFLDO VWDWHPHQWY 5HYHQXF
LQFXUUHG UHJDUGOHVV RI WKH WLPLQJ RI UHODWHG FDVK IORZV 3URSHUW\ WD[HV D
VLPLODU LWHPVY DUH UHFRJQL]HG DV UHYHQXH DV VRRQ DV DOO HOLJLELOLW\ UHTXLUH

*RYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG XVLQJ WKH FXUUHQ
DFFRXQWLQJ 5HYHQXHV DUH UHFRJQL]JHG DV VRRQ DV WKH\ DUH ERWK PHDVXUDEOH |
FROOHFWLEOH ZLWKLQ WKH FXUUHQW SHULRG RU VRRQ HQRXJK WKHUHDIWHU WR SD\ O
WR EH DYDLODEOH LI WKH\ DUH FROOHFWHG ZLWKLQ GD\V RI WKH HQG RI WKH FXUL
LQFXUUHG DV XQGHU DFFUXDO DFFRXQWLQJ +RZHYHU GHEW VHUYLFH H[SHQGLWXUHYV
EHQHILWY FRPSHQVDWHG DEVHQFHVY SROOXWLRQ UHPHGLDWLRQ DQG FODLPV DQG MX

BURSHUW\ WD[HV IUDQFKLVH WD[HV OLFHQVHV DQG LQWHUHVW DVVRFLDWHG ZLWK
VR KDYH EHHQ UHFRJQL]HG DV UHYHQXHV RI WKH FXUUHQW ILVFDO SHULRG $00 RWKI
FDVK LV UHFHLYHG E\ WKH JRYHUQPHQW

7KH 6WDWH UHSRUWYV WKH IROORZLQJ PDMRU JRYHUQPHQWDO IXQGYV
*HQHUDO )XQG

7TUDQVDFWLRQV UHODWHG WR UHVRXUFHV REWDLQHG DQG XVHG IRU WKRVH VHUYLFI
LQ RWKHU JRYHUQPHQWDO IXQGYV DUH DFFRXQWHG IRU LQ WKH JHQHUDO IXQG 7KHYV
PHQWDO K\JLHQH HGXFDWLRQ RWKHU WKDQ KLJKHU HGXFDWLRQ LQVWLWXWLRQV KX
UHVRXUFHY DQG UHFUHDWLRQ KRXVLQJ DQG FRPPXQLW\ GHYHORSPHQW HQYLURQPHQ
XVHG IRU JHQHUDO IXQG DFWLYLWLHY FRQVLVWHQW ZLWK DSSOLFDEOH OHJDO UHTXLU

6SHFLDO 5HYHQXH )XQG 0DU\ODQG 'HSDUWPHQW RI TUDQVSRUWDWLRQ

7TUDQVDFWLRQV UHODWHG WR UHVRXUFHV REWDLQHG WKH XVHV RI ZKLFK DUH FRPP
7KH 0DU\ODQG 'HSDUWPHQW RI 7TUDQVSRUWDWLRQ VSHFLDO UHYHQXH IXQG DFFRXQWYV
DFWLYLWLHYVY RI WKH 0ODU\ODQG 'HSDUWPHQW RI 7UDQVSRUWDWLRQ LQFOXGLQJ FRQ
RSHUDWLRQV 5HYHQXH VRXUFHV GHGLFDWHG WR WUDQVSRUWDWLRQ RSHUDWLRQV LQ
RI WKH 6WDWH V FRUSRUDWLRQ LQFRPH WD[ DQG WKH 6WDWH V VDOHV WD[ ZKDUIDJ
WUDQVSRUWDWLRQ SXUSRVHV DQG RWKHU UHFHLSWV RI WKH '"HSDUWPHQW V DJHQFLHYV
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(QWHUSULVH )XQGV

7UDQVDFWLRQV UHODWHG WR FRPPHUFLDO W\SHV RI DFWLYLWLHV RSHUDWHG E\ WK
IURP JRYHUQPHQWDO IXQGV LQ WKDW WKH IRFXV LV RQ WKH IORZ RI HFRQRPLF UHVR
ILQDQFLDO LQGLFDWRU

7KH PDMRU HQWHUSULVH IXQGY DUH DV IROORZYV

7KH (FRQRPLF '"HYHORSPHQW /RDQ 3URJUDPV LQFOXGH WKH GLUHFW ORDQ SURJ!
'"HYHORSPHQW DQG (QYLURQPHQW

7KH 8QHPSOR\PHQW ,QVXUDQFH 3URJUDP UHIOHFWYV WKH WUDQVDFWLRQV DQG DF
WR DFFRXQW IRU WKH XQHPSOR\PHQW WD[HVY FROOHFWHG IURP HPSOR\HUV [IHGH!I

7KH ODU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQF\ RSHUDWHV WKH 6WDWH /R
DQG WDEOH JDPH FDVLQRYV

7KH 0DU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\ LV UHVSRQVLEOH IRU WKH RSHUDW
JLGXFLDU\ )XQGYV

7KH 3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILWY 7UXVW )XQGV 3HQVLRQ
DQG 3HQVLRQ 6\WWHP 0DU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 3HQVLRQ 30DQ 'HI
7UXVW )XQG 7KH 3HQVLRQ 7UXVW )XQGV UHIOHFW WKH WUDQVDFWLRQV DQG DFFI
IRU XVLQJ WKH IORZ Rl HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV 7KH 'HIHUUI
HQGHG 'HFHPEHU DFFRXQWV IRU SDUWLFLSDQW HDUQLQJV GHIHUUHG LQ DFFR
DQG N $PRXQWV GHIHUUHG DUH LQYHVWHG DQG DUH QRW VXEMHFW WR )HG
UHWLUHPHQW IURP HPSOR\PHQW GHDWK RU IRU DQ XQIRUHVHHDEOH HPHUJHQF\
7UXVW DFFXPXODWHV IXQGV WR DVVLVW WKH 6WDWH V (PSOR\HH DQG 5HWLUHH -
KHDOWK LQVXUDQFH VXEVLG\ 7KH 23(% 7UXVW LV DGPLQLVWHUHG E\ WKH %RD!
6\WWHP DQG LWV WUDQVDFWLRQV DQG DFFRXQW EDODQFHV DUH DFFRXQWHG IRU
WKH 3HQVLRQ DQG 23(% 7UXVWV DUH QRW SRROHG IRU LQYHVWPHQW SXUSRVHV

WR WKH WUXVW V PHPEHUV LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKH WUXVW

,QYHVWPHQW 7UXVW )XQG UHIOHFWV WKH WUDQVDFWLRQV DQG DFFRXQW EDODQ
IRU XVLQJ WKH IORZ RI HFRQRPLF UHVRXUFHYVY PHDVXUHPHQW IRFXV

7KH 6WDWH XVHV FXVWRGLDO IXQGVY WR DFFRXQW IRU WKH UHFHLSW DQG GLVEXL
E\ WKH 6WDWH IRU GLVWULEXWLRQ WR SROLWLFDO VXEGLYLVLRQV DQG DPRXQWYV

" 1HZ 3URQRXQFHPHQWYV

*$6% 6WDWHPHQW 1R SRVWSRQHPHQW RI WKH (IIHFWLYH 'DWHV RI &HUWDLQ $XV
WHPSRUDU\ UHOLHI WR JRYHUQPHQWYV LQ OLJKW RI WKH &29,' SDQGHPLF ,W SRVWS
EHFDPH HIIHFWLYH RU DUH VFKHGXOHG WR EHFRPH HIIHFWLYH IRU SHULRGV EHJLQQLQ

$V D UHVXOW *$6% VWDWHPHQWY WKDW KDYH EHHQ LVVXHG DQG ZKLFK DIIHFW IXW)

t BWDWHPHQMADRHAWXHG LQ -XQH LV HIITHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ D

t BWDWHPHQ&RDRXLW 'HEW LABXXH® W Q RO LV HIITHFWLYH IRU ILVFDO \HDUV EHJ]

t 6WDWHPHQMWQREXVLVVXHG LQ -DQXDU\ LV JHQHUDOO\ HIITHEWLYH IRU ILVEDO \

+ 6WDWHPHQBHSRDFHPHQW RI OQWHWEXGIE 2IQHUMGFEDWHWY JHQHUDOO\ HIIHFWLY
-XQH

7KH IROORZLQJ DGGLWLRQDO *$6% VWDWHPHQWY KDYH EHHQ LVVXHG DQG DIIHFW IX

f 6WDWHPHQWXE®LF 3ULYDWH DQG 3XEOLF 3XEOLF 3DUWQHUVKLSBVXPGGLRYYDDOPBKL
HITHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH

+ BWDWHPHQSXKERFULSWLRQ %DVHG ,QIRUPDW LLRAY XHE KL@R ORI\ $UULNQHHRAWWWH IRL
DIWHU -XQH

t 6WDWHPHQWHURVDLQ &RPSRQHQW 8QLW &ULWHULD DQG $FFRXQWLQJ DQG )LQDQ
'"HIHUUHG &RPSHQVD@ IDPHG@ORRYW RI *$6% 6WDWHPHQWYV 1R DQG 1R DQG I
LVVXHG LQ -XQH LV JHQHUDOO\ HIITHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWF

f 6WDWHPHQWKHR$QQXDO &RPSUHKHQVLWH XHGD QG LDFOVRESRUW LV HIIHFWLYH IR
"HFHPEHU
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7KH 6WDWH ZLOO LPSOHPHQW WKHVH VWDWHPHQWY DV RI WKHLU HIIHFWLYH GDW
LPSOHPHQWLQJ WKHVH *$6% VWDWHPHQWYV P BW BlW HERBRGWKHRW. Q D § FH[[36G BRN G WA R & RY HV|

( %DVLVY RI 3UHVHQWDWLRQ

7KH EDVLF ILQDQFLDO VWDWHPHQWY RI WKH 6WDWH RI ODU\ODQG KDYH EHHQ SUHSI
8QLWHG 6WDWHYV DSSOLFDEOH WR JRYHUQPHQWY 7KH *RYHUQPHQWDO $FFRXQWLQJ 6
UHTXLUHPHQWYV IRU JRYHUQPHQWY 7KHUH PD\ EH URXQGLQJ GLIIHUHQFHV EHWZHHQ D
UHSRUWHG LQ RWKHU VHFWLRQV RI WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRU\
XQOHVYV RWKHUZLVH LQGLFDWHG

6XPPDU\ Rl 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV $VVHWYV 'HIHUUHG 2XWIORZV RI 5]
SRVLWLRQ RU (TXLW\

$ $00 )XQGYV
'"HSRVLWY ZLWK )LQDQFLDO ,QVWLWXWLRQV DQG ,QYHVWPHQWYV

7KH 6WDWH 7UHDVXUHU V 2IILFH RSHUDWHYV D FHQWUDOL]JHG FDVK UHFHLSW LQYHYV
UHTXLUHG E\ VWDWXWH &HUWDLQ HQWHUSULVH DFWLYLWLHYV SHQVLRQ IXQGV FXVWHF
ODZ ,QGLYLGXDO IXQG HTXLW\ LQ SRROHG LQYHVWHG FDVK LV UHSRUWHG DV DQ DVVI
UHFHLSW DQG GLVEXUVHPHQW IXQFWLRQ ,QYHVWPHQW HDUQLQJY DFFUXH WR WKRVH
SURYLGHV IRU WKH IXQG V DFFUXDO RI LOWHUHVW HDUQLQJV

7KH 6WDWH 7UHDVXUHU V 2IILFH LQYHVWY VKRUW WHUP FDVK EDODQFHV RQ D GDL
PXWXDO IXQGV 8QGHU WKH 6WDWH J)LQDQFH DQG 3URFXUHPHQW $UWLFOH RI WKH $QQl
LQYHVW LQ WKH IROORZLQJ

f $Q\ REOLJDWLRQ IRU ZKLFK WKH 8QLWHG 6WDWHYV *RYHUQPHQW KDV SOHGJHG LW
$Q\ REOLJDWLRQ WKDW D 8QLWHG 6WDWHY DJHQF\ LVVXHV LQ DFFRUGDQFH ZLWK
$Q\ REOLJDWLRQ XQFRQGLWLRQDOO\ JXDUDQWHHG E\ DQ HOLJLEOH VXSUDQDWLR
5HSXUFKDVH DJUHHPHQWY WKDW DQ\ RI WKH DERYH REOLJDWLRQV VHFXUH
&HUWLILFDWHYV RI GHSRVLWYV RI ODU\ODQG ILQDQFLDO LQVWLWXWLRQV

%DQNHUYV DFFHSWDQFHV

ORQH\ PDUNHW PXWXDO IXQGYV

&RPPHUFLDO SDSHU

0ODU\ODQG /RFDO *RYHUQPHQW ,QYHVWPHQW 3RRO

6HFXULWLHY /HQGLQJ &ROODWHUDO

,Q DGGLWLRQ ERQG VDOH SURFHHGV PD\ EH LQYHVWHG LQ PXQLFLSDO VHFXULWLH)
DJUHHPHQWY DQG PXVW EH GHOLYHUHG WR WKH 6WDWH 7UHDVXUHU V FXVWRGLDQ IR
LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI 6HFWLRQ DQG RI WKH 6WDWH )LQD
7LWOH 6XEWLWOH RlI WKH &RGH ,QYHVWPHQWY DUH UHFRUGHG DW IDLU YDOXH H|

+ ,QYHVWPHQWYV KHOG E\ WKH 0DU\ODQG /RFDO *RYHUQPHQW ,QYHVWPHQW 3RRO D
DSSUR[LPDWHV IDLU YDOXH

f 6\QWKHWLF JXDUDQWHHG LQYHVWPHQW FRQWUDFWY WKDW DUH IXOO\ EHQHILW U|
f ,QYHVWPHQWY LQ TXDOLI\LQJ HIWHUQDO LQYHVWPHQW SRROV DUH PHDVXUHG DW

7KH 6 WDWH FDWHJRUL]HV LWV IDLU YDOXH PHDVXUHPHQWY ZLWKLQ WKH IDLU YDOX
KLHUDUFK\ LV EDVHG RQ WKH YDOXDWLRQ LQSXWV XVHG WR PHDVXUH WKH IDLU YDOXH
DVVHWY /HYHO LOQSXWV DUH VLIQLILFDQW RWKHU REVHUYDEOH LQSXWV /HYHO LQS

&KDQJHV LQ IDLU YDOXH DUH UHFRJQL]JHG DV UHYHQXH ,QYHVWPHQWY PDWXULQJ 7
FDVK DQG FDVK HTXLYDOHQWYV

 + + + H+ +H+ +H+ +H +H
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7KH 0DU\ODQG 6WDWH 5HWLUHPHQW DQG 3HQVLRQ 6\WWHP 6\WWHP LQ DFFRUGDQF
$QQRWDWHG &RGH RI 0DU\ODQG LV SHUPLWWHG WR PDNH LQYHVWPHQWY VXEMHFW WF
7ZUXVWHHV Rl WKH 6\WVWHP 7KH ODZ IXUWKHU SURYLGHV WKDW QR PRUH WKDQ RI W
GLYLGHQG SD\LQJ FRPPRQ VWRFNV ,Q DGGLWLRQ QR LQYHVWPHQW LQ DQ\ RQH RUJD
7KH 6\WWHP LV DXWKRUL]JHG E\ 6HFWLRQ Rl WKH 6WDWH 3HUVRQQHO DQG 3HQVLF
ZKLFK DXWKRULJHV LQYHVWLQJ LQ DOO PDMRU VHFWRUV Rl WKH FDSLWDO PDUNHW LQ
ZRXOG LQFOXGH EXW DUH QRW OLPLWHG WR FRPPRQ VWRFN SUHIHUUHG VWRFN F
FRPSDQLHV SULYDWH HTXLW\ GLUHFW SDUWQHUVKLS IXQGVY UHDO HVWDWH LQYHVW
LQFRPH REOLJDWLRQV RI WKH 8 6 JRYHUQPHQW DQG LWV VWDWHY DQG ORFDO VXEGL"
DQG QRQ 8 6 FRPSDQLHV DQG VXSUD QDWLRQDO RUJDQL]JDWLRQV IXWXUHV DQG RSW
LQGH[ IXWXUHV DQG HTXLW\ RSWLRQV

,QYHVWPHQWYV RI WKH 6\VWHP WKH 3RVW (PSOR\PHQW +HDOWK %HQHILWYV 7UXVW )
B3HQVLRQ 30DQ DUH VWDWHG DW IDLU YDOXH H[FHSW WKDW LQYHVWPHQWY LQ D OL
GHWHUPLQHG E\ WKH SRRO 7KH LQYHVWPHQWYVY RI WKH 23(% 7UXVW DQG WKH 07% 3HQ\
OLPLWHG WR WKRVH DOORZHG IRU WKH 6\VWHP ,Q DGGLWLRQ 6WDWH HPSOR\HHV DUF
ZLWK WKH ,QWHUQDO 5HYHQXH &RGH G6HFWLRQV D N E DQG 7TKH %RDU (
6XSSOHPHQWDO 5HWLUHPHQW 30DQV WKH 30DQV LV UHVSRQVLEOH IRU WKH LPSOHI
DSSRLQWHG D SULYDWH FRPSDQ\ DV WKH 30DQV DGPLQLVWUDWRU $VVHWV RI WKH 30

¥ ,QYHVWPHQWYV LQ VIQWKHWLF JXDUDQWHHG LQYHVWPHQW FRQWUDFWYV WKDW DUF
¥ ,QYHVWPHQWYV LQ OLIH LQVXUDQFH FRQWUDFWY DUH PHDVXUHPHQW DW FDVK VXU
¥ ,QYHVWPHQWY LQ TXDOLI\LQJ HIWHUQDO LQYHVWPHQW SRROV DUH PHDVXUHG DW
S5HWLUHPHQW &RVWYV

6XEVWDQWLDOO\ DOO 6WDWH HPSOR\HHV SDUWLFLSDWH LQ RQH RI VHYHUDO 6WD\
EHQHILWY WR WHDFKHUV DQG FHUWDLQ RWKHU HPSOR\HHV RI LWV SROLWLFDO VXEGL"®
DFWXDULDO YDOXDWLRQV H[FHSW WKDW UHWLUHPHQW H[SHQGLWXUHV IRU JRYHUQPHC

2WKHU 3RVW (PSOR\PHQW %HQHILW &RVWYV

6XEVWDQWLDOO\ DOO 6WDWH UHWLUHHYVY PD\ SDUWLFLSDWH LQ WKH YDULRXV KHDO\
FRVWY KDYH EHHQ SURYLGHG RQ WKH DFFUXDO EDVLVY EDVHG XSRQ DFWXDULDO YDO
IXQGY UHSUHVHQW DPRXQWVY FRQWULEXWHG E\ WKH 6 WDWH IRU WKH ILVFDO \HDU

$FFUXHG 6HOI ,QVXUDQFH &RVWYV

7KH DFFUXHG VHOI LQVXUDQFH FRVWYV UHSUHVHQW WKH 6WDWH V OLDELOLW\ IRU I
OLDELOLW\ SURSHUW\ DQG FDVXDOW\ ZRUNHUV FRPSHQVDWLRQ HQYLURQPHQWDO
UHFRUGV VHOI LQVXUDQFH H[SHQVHV LQ WKH SURSULHWDU\ IXQGY DQG GLVFUHWHO\ S
IRU WKH JRYHUQPHQWDO IXQGV 7KH ORQJ WHUP DFFUXHG VHOI LQVXUDQFH FRVWYV RI
UHVRXUFHV DUH UHSRUWHG LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV

$QQXDO /HDYH &RVWV

BULQFLSDOO\ DOO IXO0O WLPH HPSOR\HHV DFFUXH DQQXDO OHDYH EDVHG RQ WKH Q>
(DUQHG DQQXDO OHDYH PD\ EH DFFXPXODWHG XS WR D PD[LPXP RI GD\V DV RI WKH |
OHDYH IRU JHQHUDO JRYHUQPHQW HPSOR\HHV LV DFFRXQWHG IRU LQ WKH JRYHUQPHOQ\
DQQXDO OHDYH DSSOLFDEOH WR SURSULHWDU\ IXQGY DQG FRPSRQHQW XQLWY DUH UH!

&DSLWDO $VVHWYV

&DSLWDO DVVHWV ZKLFK LQFOXGH SURSHUW\ SODQW DUW DQG KLVWRULFDO WUH
DQG VLPLODU LWHPYV DUH UHSRUWHG LQ WKH DSSOLFDEOH JRYHUQPHQWDO RU EXVL
,QIUDVWUXFWXUH DFTXLUHG SULRU WR -XQH LV QRW UHSRUWHG &DSLWDO DVVF
PRUH WKDQ DQG DQ HVWLPDWHG XVHIXO OLIH LQ H[FHVV RI WZR \HDUV 6XFK D
SXUFKDVHG RU FRQVWUXFWHG 'RQDWHG FDSLWDO DVVHWYV GRQDWHG ZRUNV RI DUW
FRQFHVVLRQ DUUDQJHPHQW DUH UHFRUGHG DW DFTXLVLWLRQ YDOXH S$FTXLVLWLRQ YL
SRWHQWLDO LQ bQ RUGHUO\ PDUNHW WUDQVDFWLRQ DW WKH DFTXLVLWLRQ GDWH 7KH
RU PDWHULDOO\ H{IWHQG WKH DVVHWY OLIH DUH QRW FDSLWDOL]JHG ODMRU RXWOD\V IF
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&DSLWDO DVVHWV RI WKH SULPDU\ JRYHUQPHQW DV ZHOO DV WKH FRPSRQHQW XQ
HVWLPDWHG XVHIXO OLYHYV

$VVHWYV <HDUV

%XLOGLQJV

%XLOGLQJ LPSURYHPHQWYV
9HKLFOHV

21ILFH HTXLSPHQW

&RPSXWHU HTXLSPHQW

2WKHU PDFKLQHU\ DQG HTXLSPHQW
&RPSXWHU VRIWZDUH
,QIUDVWUXFWXUH

'"HIHUUHG 2XWIORZV DQG 'HIHUUHG ,QIORZV RI 5HVRXUFHV

'"HIHUUHG RXWIORZV RI UHVRXUFHV DUH FRQVXPSWLRQ RI QHW SRVLWLRQ WKDW D
RXWIORZ RI UHVRXUFHV H[SHQVH H[SHQGLWXUH XQWLO WKHQ 'HIHUUHG RXWIORZV
ILQDQFLDO VWDWHPHQWYV

'"HIHUUHG LQIORZV RI UHVRXUFHV DUH DFTXLVLWLRQ RI QHW SRVLWLRQ WKDW DSSOI
UHVRXUFHV UHYHQXH XQWLO WKDW WLPH 'HIHUUHG LQIORZV RI UHVRXUFHYV DUH SUH'

/IRQJ WHUP 2EOLJDWLRQV

,Q WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DQG IRU SURSULHWDU\ IXQG W
REOLJDWLRQV DUH UHSRUWHG DV OLDELOLWLHY LQ WKH DSSOLFDEOH JRYHUQPHQWD (
SRVLWLRQ %RQG SUHPLXPV DQG GLVFRXQWY DGMXVW WKH FDUU\LQJ YDOXH RI WKH
H[SHQVHG DV LQFXUUHG

,Q WKH IXQG ILQDQFLDO VWDWHPHQWY JRYHUQPHQWDO IXQG W\SHV UHFRJQL]H ERQ
GHEW LVVXHG LV UHSRUWHG DV RWKHU ILQDQFLQJ VRXUFHV 3UHPLXPV UHFHLYHG RQ
GHEW LVVXDQFHV DUH UHSRUWHG DV RWKHU ILQDQFLQJ XVHV ,VVXDQFHV FRVWV DUH |

S5HVWULFWHG 5HVRXUFHV

‘KHQ ERWK UHVWULFWHG DQG XQUHVWULFWHG UHVRXUFHY DUH DYDLODEOH IRU XVH
UHVRXUFHY DV WKH\ DUH QHHGHG

'"HEW 5HILQDQFLQJ

7KH JDLQ RU ORVV DVVRFLDWHG ZLWK GHEW UHILQDQFHG LV GHIHUUHG DQG DPRUW
GHEW RU WKH OLIH RI WKH QHZ GHEW

1HW 3RVLWLRQ

1HW SRVLWLRQ LV GLYLGHG LQWR WKUHH FDWHJRULHV 1HW LQYHVWPHQW LQ FDSL\
SULQFLSDO RI WKH UHODWHG GHEW RQ WKH DVVHWYV 'HIHUUHG RXWIORZV RI UHVRXUT
FRQVWUXFWLRQ RU LPSURYHPHQW RI FDSLWDO DVVHWY RU UHODWHG GHEW DOVR DUF
DQG GHIHUUHG RXWIORZV LPSRVHG E\ SDUWLHY RXWVLGH WKH 6WDWH RU LPSRVHG E\
OLDELOLWLHY DQG GHIHUUHG LQIORZV 8QUHVWULFWHG QHW SRVLWLRQ LV WRWDO Q
SRVLWLRQ 8QUHVWULFWHG QHW SRVLWLRQ LV FRPSULVHG PDLQO\ RI FDVK LQYHVWPH

% *RYHUQPHQW )XQGV
,QYHQWRULHV DQG 3UHSDLG ,WHPV

$00 LQYHQWRULHY DUH YDOXHG DW FRVW XVLQJ WKH ILUVW LQ ILUVW RXW ),)2 P
ZKHQ FRQVXPHG UDWKHU WKDQ ZKHQ SXUFKDVHG

&HUWDLQ SD\PHQWV WR YHQGRUV UHIOHFW FRVWYV DSSOLFDEOH WR IXWXUH DFFR?
VWDWHPHQWY XQGHU WKH FRQVXPSWLRQ PHWKRG

*UDQWYV

5HYHQXHV IURP IHGHUDO UHLPEXUVHPHQW W\SH JUDQWY DUH UHFRJQL]JHG ZKHQ \
PHDVXUDEOH DQG DYDLODEOH 7KH 6WDWH FRQVLGHUV DOO JUDQW UHYHQXHV WR EH
ZKHUH HOLJLELOLW\ UHTXLUHPHQWY DUH PHW 'LVWULEXWLRQV RI IRRG VWDPS EHQH
GLVWULEXWHG WR LQGLYLGXDO UHFLSLHQWYV
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,QFRPH 7D[HV

7KH 6WDWH DFFUXHV WKH QHW LQFRPH WD[ UHFHLYDEOH RU UHFRUGYV XQHDUQHG UF
WKH ILVFDO \HDU WKDW ZLOO QRW EH FROOHFWHG RU SDLG XQWLO DIWHU WKH ILVFL
FROOHFWLRQV WD[ ODZV LQ HIIHFW IXWXUH SURMHFWLRQV DQG KLVWRULFDO H[SHULH

6DOHYV DQG 8VH 7D[HV

7KH 6 WDWH DFFUXHV -XQH VDOHV WD[HV WKDW DUH QRW UHPLWWHG DW \HDU HQG |
WKH\ UHSUHVHQW -XQH FROOHFWLRQV WKDW DUH UHPLWWHG WR WKH 6WDWH LQ -XO\ E

BURSHUW\ 7D[HV

7KH 6WDWH OHYLHVY DQ DQQXDO WD[ IRU WKH ILVFDO \HDU EHJLQQLQJ -XO\ DQG H
HDFK -XO\ DQG '"HFHPEHU OLHQ GDWHVY EDVHG RQ DVVHVVHG YDOXHV DV RI WKH S
DQG 7D[DWLRQ DW RI HYWLPDWHG PDUNHW YDOXH (DFK RI WKH FRXQWLHYV %DOWL
RZQ WD[ RQ VXFK DVVHVVHG YDOXHV 7KBIV6\WBWUH WD[RUDWWHQSHXYEF BORISBIUW\ WD[HV |
DUUHDUV RQ 2FWREHU DQG -DQXDU\ UHVSHFWLYHO\ DQG SHQDOW\ DQG LQWHUHV!
UHPDLQ XQSDLG 3URSHUW\ WD[HV DUH DFFUXHG WR WKH H[WHQW WKH\ DUH FROOHFWF

(VFKHDW 3URSHUW\

(VFKHDW SURSHUW\ LV SURSHUW\ WKDW UHYHUWY WR WKH 6WDWH V JHQHUDO IXQG
WKH JHQHUDO I1XQG $Q DVVHW LV UHFRJQL]J]HG LQ WKH SHULRG ZKHQ WKH OHJDO FODL
ILUVW DQG D OLDELOLW\ LV UHFRJQL]HG IRU WKH HVWLPDWHG DPRXQW WKDW XOWLPD

L, QWHUJRYHUQPHQWDO ([SHQGLWXUHV

*HQHUDO VSHFLDO UHYHQXH DQG FDSLWDO SURMHFWYV IXQG UHYHQXHYV SDLG WR S|
DUH UHFRUGHG DV LQWHUJRYHUQPHQWDO H[SHQGLWXUHV LI VXFK SD\PHQWY GR QRW
SD\PHQWV WR RU RQ EHKDOI RI SROLWLFDO VXEGLYLVLRQV DUH UHFRUGHG DV FXUUH

&DSLWDO $VVHWYV
([SHQGLWXUHV IRU FDSLWDO DVVHWY DUH UHSRUWHG DV FDSLWDO RXWOD\V LQ WKH

&RPSHQVDWHG $EVHQFHV

W LV WKH 6WDWH V SROLF\ WR SHUPLW HPSOR\HHV WR DFFXPXODWH HDUQHG EXW
DFFXPXODWHG VLFN OHDYH VLQFH WKH 6WDWH GRHV QRW KDYH D SROLF\ WR SD\ DQ\
OLDELOLW\ IRU YDFDWLRQ SD\ DPRXQWYV LV UHSRUWHG LQ JRYHUQPHQWDO IXQGV RQO\
UHWLUHPHQWYV

)XQG (TXLW\

)XQG EDODQFH IRU JRYHUQPHQWDO IXQGYV LV UHSRUWHG LQ FDWHJRULHY DQG FOL
SXUSRVHV IRU ZKLFK DPRXQWYV LQ WKDW IXQG FDQ EH VSHQW 7KH QRQ VSHQGDEOH I
HLWKHU D QRW LQ VSHQGDEOH IRUP RU E OHJDOO\ RU FRQWUDFWXDOO\ UHTXLUHG
FRPPLWWHG DVVLIJQHG RU XQDVVLJQHG $PRXQWV DUH UHSRUWHG DV UHVWULFWHG :
JRYHUQPHQW E\ FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ 7KH FR
IRUPDO DFWLRQ RI WKH JRYHUQPHQW V KLIKHVW OHYHO RI GHFLVLRQ PDNLQJ DXWKRI
DSSURSULDWH DFWLRQ E\ WKH *HQHUDO $VVHPEO\ DQG WKH *RYHUQRU 7KH DVVLJQHG
RU E D ERG\ RU RIILFLDO WR ZKLFK WKH JRYHUQLQJ ERG\ KDV GHOHJDWHG WKH DXWK
IXQGV IRU DSSURSULDWLRQ LQ WKH VXEVHTXHQW \HDU V EXGJHW SXUVXDQW WR EXG
EDODQFH LV WKH UHVLGXDO FODVVLILFDWLRQ IRU WKH JHQHUDO IXQG

(QFXPEUDQFHY DUH FRPPLWPHQWY UHODWHG WR XQSHUIRUPHG FRQWUDFWYV IRU JREK
EXGJHWDU\ LOQWHJUDWLRQ IRU WKH JHQHUDO VSHFLDO UHYHQXH DQG FDSLWDO SURNM
EHHQ HQFXPEHUHG DV HLWKHU UHVWULFWHG FRPPLWWHG RU DVVLIJQHG IXQG EDODQF!
ZKHUH H[LVWLQJ UHVRXUFHY DUH QRW VXIILFLHQW WR OLTXLGDWH HQFXPEUDQFHV Wi
DSSURSULDWH (QFXPEUDQFHV RXWVWDQGLQJ DW \HDU HQG DUH UHSRUWHG DV FRPPLYV
(QFXPEUDQFHY DUH QRW GLVSOD\HG RQ WKH IDFH RI WKH ILQDQFLDO VWDWHPHQWYV EX

KHQ DQ H[SHQGLWXUH LV LQFXUUHG IRU SXUSRVHV IRU ZKLFK ERWK UHVWULFWHG
UHVRXUFHVY WR KDYH EHHQ VSHQW ILUVW :KHQ DQ H[SHQGLWXUH LV LQFXUUHG IRU ¢
DYDLODEOH WKH 6WDWH FRQVLGHUV FRPPLWWHG DVVLIQHG DQG XQDVVLIQHG DPRXC

& (QWHUSULVH )XQGV )LGXFLDUWMKQGY DQG &RPSRQHQW 8QL
%DVLV RI $FFRXQWLQJ

7KH DFFRXQWV RI WKH HQWHUSULVH IXQGV ILGXFLDU\ IXQGV DQG FRPSRQHQW XQL
8QGHU WKLY PHWKRG UHYHQXHV DUH UHFRUGHG ZKHQ HDUQHG DQG H[SHQVHV DUH UH
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(QWHUSULVH IXQGY DQG FRPSRQHQW XQLWYV GLVWLQJXLVK RSHUDWLQJ UHYHQXHV D
JHQHUDOO\ UHVXOW IURP SURYLGLQJ VHUYLFHY DQG SURGXFLQJ DQG GHOLYHULQJ JR
2SHUDWLQJ H[SHQVHV LQFOXGH WKH FRVW RI VDOHVY DQG VHUYLFHV DGPLQLVWUDWLY
PHHWLQJ WKLY GHILQLWLRQ DUH UHSRUWHG DV QRQ RSHUDWLQJ UHYHQXHY DQG H[SHC

&DVK DQG &DVK (TXLYDOHQWYV

7KH HQWHUSULVH IXQGY FRQVLGHU DOO KLJKO\ OLTXLG LQYHVWPHQWY WKDW PDWX
RQ WKH VWDWHPHQW RI FDVK IORZV

*UDQWYV
5HYHQXHV IURP IHGHUDO UHLPEXUVHPHQW W\SH JUDQWY DUH UHFRUGHG ZKHQ WKH
&DSLWDO $VVHWYV

&DSLWDO DVVHWYV DUH VWDWHG DW FRVW 'HSUHFLDWLRQ RI WKH FRVW RI FDSLWDO
\HDUV IRU GHSUHFLDEOH UHDO SURSHUW\ DQG EXL O G L&RQIVR\SUBRAMMIFRED WYW DDV W W
5HSDLUV DQG PDLQWHQDQFH DUH FKDUJHG WR RSHUDWLRQV LQ WKH SHULRG LQFXUUH(

0/*&$% 5SHYHQXHV 3UL]JHV DQG 5HODWHG 7UDQVIHUV

5HYHQXHV DQG SUL]JHV RI WKH 0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQF\ 0/°
SUL]J]HVY DUH SD\DEOH LQ GHIHUUHG LQVWDOOPHQWYVY 6XFK OLDELOLWLHYV DUH UHFRUGH
0/*&% WR WUDQVIHU WR WKH 6WDWH UHYHQXHV LQ H[FHVV RI DPRXQWY DOORFDWHG W
UHYHQXHV IURP FHUWDLQ VHOHFW JDPHV DUH WUDQVIHUUHG WR WKH 6WDWH V JHQHU
IRU RSHUDWLRQV DQG WR FRYHU WKH 6WDWH V FDSLWDO OHDVH SD\PHQWV WR WKH 0D

9LGHR ORWWHU\ WHUPLQDOV 9/7V DUH D VHOI DFWLYDWHG YLGHR YHUVLRQ RI OR
UHYHQXH HTXLYDOHQW WR DOO ZDJHUV QHW RI UHODWHG SUL]JHV 7KH FDVLQR RSHUD
UHFHLYH EHWZHHQ DQG RI WKH JURVV WHUPLQDO UHYHQXH WR RSHUDWH WKHLU
WR WUDQVIHU WKH UHPDLQGHU RI WKH JURVV WHUPLQDO UHYHQXH WR YDULRXV JHQHU

7KH FDVLQRYVY DOVR RSHUDWH WDEOH JDPHV 7DEOH JDPHV LQFOXGH EODFNMDFN |
UHYHQXH LV HTXLYDOHQW WR DOO ZDJHUV QHW RI UHODWHG SUL]J]HV &DVLQR RSHUDYV
FRVWY DUH UHFRUGHG DV FRPPLVVLRQV 7KH UHPDLQGHU LV UHPLWWHG WR WKH 0/*&$
DQG WR ORFDO MXULVGLFWLRQV LQ DFFRUGDQFH ZLWK WKH HQDEOLQJ OHJLVODWLR(

3URYLVLRQV IRU ,QVXUDQFH DQG /RDQ /RVVHYV

&XUUHQW SURYLVLRQV DUH PDGH IRU HVWLPDWHG ORVVHV UHVXOWLQJ IURP LQVXU|
VWDWXV RI LQVXUHG DQG GLUHFW ORDQV LQFOXGLQJ GHOLQTXHQFLHV HFRQRPLF FI
ZKLFK PD\ DIIHFW WKHLU UHDOL]DWLRQ

,QYHQWRULHV

,QYHQWRULHV RI VXSSOLHVY DUH VWDWHG DW FRVW
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'HSRVLWY ZLWK )LQDQFLDO ,QVWLWXWLRQV DQG WKH 8 6 7UHDVXU\ (TXLW\ LQ 3RR

&DVK DQG FDVK HTXLYDOHQWY HTXLW\ LQ SRROHG LQYHVWHG FDVK DRGHLQYHVWP
UHFRQFLOH WR FDVK GHSRVLW DQG LQYHVWPHQW GLVFORVXUHV DV IROORZV DPRXQW:'

*RYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ
&DVK

(TXLW\ LQ SRROHG LQYHVWHG FDVK

L, QYHVWPHQWYV

5HVWULFWHG FDVK

5HYVWULFWHG HTXLW\ LQ SRROHG LQYHVWHG FDVK
5HVWULFWHG LQYHVWPHQWYV
6WDWHPHQW RI ILGXFLDU\ QHW SRVLWLRQ

&DVK

(TXLW\ LQ SRROHG LQYHVWHG FDVK

L, QYHVWPHQWYV

&ROODWHUDO IRU OHQW VHFXULWLHYV

7RWDO FDVK DQG LQYHVWPHQWY SHU EDVLF ILQDQFLDO VWDWHPHQWYV

/HVV FDVK DQG LQYHVWPHQWYV RI KLIKHU HGXFDWLRQ IRXQGDWLRQV QRW VXEMHFW WR GLVFO
7RWDO FDVK DQG LOQYHVWPHQWYV SHU 1RWH

&DVK GHSRVLW
*RYHUQPHQWDO IXQGV
(QWHUSULVH IXQGV
JLGXFLDU\ IXQGV
&RPSRQHQW XQLWYV

L QYHVWPHQWYV
*RYHUQPHQWDO IXQGV
(QWHUSULVH IXQGYV
JLGXFLDU\ IXQGV
&RPSRQHQW XQLWYV

7RWDO FDVK GHSRVLWYV DQG LQYHVWPHQWYV

&DVK DQG HTXLW\ LQ SRROHG LQYHVWHG FDVK IRU ILQDQFLDO VWDWHPHQW SUHV
SXUFKDVH ,QYHVWPHQWYV IRU ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQ LQFOXGH FHUYV

$ &DVK '"HSRVLWYV

$V RXQH WKH FDUU\LQJ YDOXH IRU WKH EDQN GHSRVLWV RI WKH JRYHUQPHQWDC
ZHUH DQG UHVSHFWLYHO\ 7KH EDQN EDODQFHV XGGH UHVSHFWLY|

EXVWRGLOXOVWIRMANLDO FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW RI D EDQN |
H[SRVHG WR FXVWRGLDO FUHGLW ULVN LI WKH\ DUH QRW FRYHUHG E\ GHSRVLWRU\ L
VHEXULWLHY KHOG E\ WKH SOHGJLQJ ILQDQFLDO LQVWLWXWLRQ RU F FROODWHUDOL
DIJHQW EXW QRW LQ WKH JRYHUQPHQW V QDPH 6WDWH ODZ SHUPLWYV WKH 7UHDVXUHU
LQ ZKLFK WKH 7UHDVXUHU KDV FXVWRG\ LI D WKH GHSRVLW LV LOQWHUHVW EHDULQJ
H[FHHGYVY WKH DPRXQW E\ ZKLFK D GHSRVLW H[FHHGV WKH GHSRVLW LQVXUDQFH DQG |

7KH (FRQRPLF '"HYHORSPHQW /RDQ 3URJUDPV DQG KLJKHU HGXFDWLRQ FRPSRQHQW
-XQH DQG UHVSHFWLYHO\ RI WKHLU EDQN EDODQFHYVY ZHUH H[SRVHG WR F

% ,QYHVWPHQWYV

7KH 6WDWH GLVFORVHYVY LQYHVWPHQW ULVNVY DV IROORZV
,(QWHUHVW DDWHHU BVYWNUDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ LQWHUHVW UDWH®
&UHGLWBHBNW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQWHUSDUW\ WR

&RQFHQWUDWLRQGROQRHNAWUWWILRNQ RI FUHGLW ULVN LV WKH ULVN RI ORVV DWWULEX
LVVXHU
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&EXVWRGLDO &Y¥MERWLIDDNUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW RI WKH
UHFRYHU WKH YDOXH RI LWV LQYHVWPHQWY RU FROODWHUDO VHFXULWLHV WKDW DU
FXVWRGLDO FUHGLW ULVN LI WKH VHFXULWLHY DUH XQLQVXUHG DUH QRW UHJLVWHUH
WKH FRXQWHUSDUW\ V WUXVW GHSDUWPHQW RU DJHQW EXW QRW LQ WKH JRYHUQPHQW

JRUHLJQ &XUURQHAL3QVARXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[FKDQJH UD
,QYHVWPHQWYV *RYHUQPHQWDO )XQGV
7KH 6WDWH 7UHDVXUHU V 2I1ILFH LV DXWKRUL]JHG WR PDNH LQYHVWPHQWY DV VWDW}

7KH JRYHUQPHQWDO IXQGV LQYHVWPHQWY IDLU YDOXH PHDVXUHPHQWY DQG WKH Y
OHYHOXOHRII DUH DV IROORZV

¥ 86 DJHQF\ VHFXULWDHWY FRPSULVHG RI DJHQF\ LVVXHG GHEW $JHQF\ LVVXHG G
UHSRUWHG LQ WKH DFWLYH PDUNHW LQ ZKLFK WKH LQGLYLGXDO VHFXULW\ LV WU

¥ 6XSUDQDWLRQDOVH FRPSULVHG RI LOQOWHUQDWLRQDO GHYHORSPHQW LQVWLWXW
6XSUDQDWLRQDO LVVXHG GHEW VHFXULWLHY DUH YDOXHG E\ FRQVHQVXV RI LQW
VHFEXULWLHYV

¥ 5HSXUFKDVH DJUHHPHDWH YDOXHG EDVHG RQ D PRGHO WKDW LQFRUSRUDWHV F
FDWHJRUL]HG DV /HYHO

$f ,QYHVWPHQW LQ WKH /RFDO *RYHUQP HDQ@QG ,RRGINVWPIHDNH WRRYOW XD OHI ¥Q@®XHG DW I
FRVW

¥ &RPPHUFLDO 3DSHYV YDOXHG DW PDUNHW FRVW

7KH LQYHVWPHQWY DRQHPDWXBUWULKM DRYRIUQPHQWDO IXQGV RI WKH SULPDU\ JRYHL
LQ WKRXVDQGYV

,QYHVWPHQW ODWXULWLHV LQ <HD

,QYHVWPHQW 7\SH )DLU 9DOXH /HVV WKDQ ORUH WKDQ
8 6 $JHQFLHV +
6XSUDQDWLRQDOV + *
5HSXUFKDVH $JUHHPHQWYV
&RPPHUFLDO 3DSHU + *
ORQH\ ODUNHW O0OXWXDO )XQGV + *
/IRFDO *RYHUQPHQW ,QYHVWPHQW 3RRO + +
7TRWDO ,QYHVWPHQWYV

%RQGV LQ WKH DPRXQW RI PDWXUH '"HFHPEHU EXW DUH FDOODEOH 2FWREHU

,(QWHUHVW BOHWEHWILWN 7UHDVXUHU V 21ILFH V LQYHVWPHQW SROLF\ VWDWHY WKDW W
DQWLFLSDWHG FDVK IORZ UHTXLUHPHQWY 8QOHVV PDWFKHG WR D VSHFLILF FDVK IOR:
WKDQ ILYH \HDUV IURP WKH GDWH RI SXUFKDVH 6LQNLQJ IXQG LQYHVWPHQWYV ZLWK J
ZHUH

SGUHGLWWDWNM ODZ UHTXLUHV WKDW WKH JRYHUQPHQWDO IXQGY UHSXUFKDVH DJUHI
DGGLWLRQ LQYHVWPHQWY DUH PDGH GLUHFWO\ LQ 8 6 DJHQF\ REOLJDWLRQV 2EOLJD
%DQN )HGHUDO +RPH /RDQ ORUWJDJH &RUSRUDWLRQ DQG 7THQQHVVHH 9DOOH\ $XWKRU
JLWFK 2EOLJDWLRQV Rl WKH )HGHUDO +RPH /RDQ %DQN DUH UDWHG $DD E\ ORRG\ V D
ORUWJDJH &4RUSRUDWLRQ DQG 2YHUVHDV 3ULYDWH ,QYHVWPHQW &RUSRUDWLRQ DUH QI

6XSUDQDWLRQDO REOLJDWLRQVY DUH UHTXLUHG WR EH UDWHG LQ WKH KLJKHVW FUL
:RUOG %DQN ERQGV DQG $IULFDQ 'HYHORSPHQW %DQN ERQGYV DUH UDWHG $DD E\ ORR
%DQN ERQGYVY DUH $DD E\ ORRG\ V DQG $$%$ E\ 6WDQGDUG 3RRU V

7KH /RFDO *RYHUQPHQW ,QYHVWPHQW 3RRO LV UDWHG $$$P E\ 6WDQGDUG 3RRU V 0
&RQFHQWUDWLRY RH &WHDGLHV 781H/DNV XUHU V 21ILFH V LQYHVWPHQW SROLF\ OLPLWV W

SDUWLFXODU LQVWLWXWLRQ WR RI WKH SRUWIROLR 7KHUH LV QR RWKHU OLPLW R
JRYHUQPHQWDO IXQGV LQYHVWPHQWY DUH LQ WKH )HGHUDO 1DWLRQDO ORUWJDJH
'"HYHORSPHQW %DQN 7KHVH LQYHVWPHQWY DUH DQG RI WKH JRYHUQPHQW
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,QYHVWPHQWYV ° (QWHUSULVH )XQGV

7KH HOWHUSULVH IXQGY ERQG LQGHQWXUHY DQG LQYHVWPHQW SROLFLHV ZLWK W
LOQOYHVWPHQW RI DVVHWV UHODWHG WR WKH LQGHQWXUHY DQG RWKHU IXQGV LQ REOL
/IRDQ 3URJUDPY DUH DXWKRUL]JHG WR LQYHVW LQ REOLJDWLRQV RI WKH 8 6 7UHDVXU!
EDQNHUVY DFFHSWDQFHVY FRPPHUFLDO SDSHU UHSXUFKDVH DJUHHPHQWY JXDUDQWH
DFFRUGDQFH ZLWK ERQG LQGHQWXUHY DQG LQ GLUHFW HTXLW\ LQYHVWPHQWY LQ DFF

7KH LOQOYHVWPHQWYV DEGQGH DWXIRILWWKWYW BIQWHUSULVH IXQGV RI WKH SULPDU\ JRYHUQ
WKRXVDQGYV

,QYHVWPHQW ODWXULWLHV LQ <HDUV

,QYHVWPHQW 7\SH )DLU 9DOXHHVV WKDQ ORUH WKDQ

8 6 7UHDVXU\ REOLIJDWLRQV

8 6

*RYHUQPHQW DJHQF\ REOLJDWLRQV
5HSXUFKDVH DJUHHPHQWYV

&RPPHUFLDO 3DSHU

*XDUDQWHHG LQYHVWPHQW FRQWUDFWYV
ORQH\ PDUNHW PXWXDO IXQGV
OXQLFLSDO ERQGYV

6XSUDQDWLRQDOV

I+
+ I+
I+

I+

I+
+ + + + +
+ + + + + I+

I+

7RWDO

7KH 0/*&$ D PDMRU HQWHUSULVH IXQG LQYHVWV LQ 8 6 7UHDVXU\ REOLJDWLRQV
WKHUHIRUH KDYH QR LQWHUHVWXQBHWH UNKN WOR WKXHBOXHRI $WKRNVH LQYHVWPHQWYV ZDV

7KH HQWHUSULVH IXQGV KDYH WKH IROGRALQJ IDRRXDMOKH[BHBVYXUHIGPHDR WKRWRQ G\

)DLU 9DOXH OHDVXUHPHQWY 8VLQJ

,QYHVWPHQWYV E\ )DLU 9D ONHW/MHY HOXRWHG 3ULFHV BQIRAWLFHOW 2WKHWBREVHUFDEWHSQREVH U

ODUNHWV IRU ,GHQWLFRGXWVHWAW HO ,QSXWV /HYHO
/HYHO

"HEW VHFXULWLHYV

8 6 7TUHDVXU\ 2EOLJDWLRQV + +
8 6 *RYHUQPHQW DJHQF\ REOLIJDWLRQV +
*XDUDQWHHG LQYHVWPHQW FRQWUDFWV + +
0XQLFLSDO ERQGYV + +
6XSUDQDWLRQDOV + +
7RWDO GHEW VHFXULWLHYV +
7RWDO LQYHVWPHQWYV E\ IDLU YDOXH OHYHO +

,QYHVWPHQWY PHDVXUHG DW FRQWUDFW YDOXH

,QYHVWPHQW DJUHHPHQWYV
,QYHVWPHQWY PHDVXUHG DW DPRUWL]HG FRVW

ORQH\ PDUNHW PXWXDO IXQGYV
7RWDO LOQYHVWPHQWYV

t

/HYHO LOQYHVWPHQWY DUH YDOXHG DW WKH FORVLQJ SULFH UHSRUWHG LQ WKH
LVVXHG GHEW VHFXURDWHHWWDOXHG E\ FRQVHQVXVY RI LQWHUQDWLRQDO ILQDQFLDO

/IHYHO LOQOYHVWPHQWY DUH YDOXHG XVLQJ D PRGHO WKDW LQFRUSRUDWHY PDUN
TXRWHV \LHOGV ELGV RIIHUV DQG UHIHUHQFH GDWD *10$%$ GLUHFW 8 6 *RYHU
REOLJDWLRQV DUH YDOXHG XVLQJ WKH PDWUL[ SULFLQJ WHFKQLTXH

"LUHFW HTXLW\ LQYHVWPHQWY FODVVLILHG DV /HYHO DUH DVVHVVHG E\ PDQDJH
DQG RWKHU IDFWRUV RQ DQ DQQXDO EDVLYV

, QYHVWPHQWY PHDVXUHG DW QHW DVVHW YDOXH SHU VKDUH RU LWV HTXLYDOHQW

,(QWHUHVW7KHWHQWWWSULVH IXQGV SROLF\ IRU PDQDJLQJ WKHLU H[SRVXUH WR IDLU
LQYHVWPHQW PDWXULWLHYV VR WKDW WKH\ SUHFHGH RU FRLQFLGH ZLWK WKH H[SHFWH
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EGUHGLWKHVQYHVWPHQW SROLFLHVY RI WKH HQWHUSULVH IXQGY UHTXLUH WKDW UH:¢
REOLJDWLRQV 7KH SROLFLHV DOVR UHTXLUH WKDW PRQH\ PDUNHW PXWXDO IXQGV FRC
WKHVH RU WKDW WKH\ UHFHLYH WKH KLJKHVW SRVVLEOH UDWLQJ IURP DW OHDVW RQ't
EH UDWHG $ 3 $FFRUGLQJ WR WKH LQGHQWXUH DQG LQYHVWPHQW SROLF\ RI WKH
ORZHU WKDQ WKH UDWLQJ RQ WKH /RDQ 3URJUDPV ERQGV RU ) 3 IRU WKH LVVXHU V

ERQGV-RQHI ZHUH $D E\ ORRG\ V DQG $$ E\ )LWFK RU KLJKHU
$V RXQH WKH HQWHUSULVH IXQGY KDG WKH WRQORZD®R X QWK VB HB WWHBQLE TR R
5DWLQJ S3HUFHQWDJH R
,OQYHVWPHQW 7\SH )J)DLU 9DOXHAXDOLW\ 5DWARIDQL]IDWEZRYWDO ,QYHVWP|
86 JRYHUQPHQW DJHQF\ REOLJDWLRQV $DD ORRG\ V
86 JRYHUQPHQW DJHQF\ REOLJDWLRQ $$ 6 3
ORQH\ PDUNHW PXWXDO IXQGV $$$P $DD 6 3 ORRG\ V
ORQH\ PDUNHW PXWXDO IXQGV + 8QUDWHG
&RPPHUFLDO SDSHU $ 3 6 3 ORRG\ V
*XDUDQWHHG LQYHVWPHQW FRQWUDFWYV $DD ORRG\ V
OXQLFLSDO ERQGYV $$% 6 3
6XSUDQDWLRQDOV $$9 6 3
8QUDWHG 8QUDWHG
7RWDO

&RQFHQWUDWLRQ@KH BOQOMWGLVE BLLWYHM IXQGY SODFH QR OLPLW RQ WKH DPRXQW WKH\ P
REOLJDWLRQV ORUH WKDQ RI WKH HOWHUSULVH IXQGV LQYHVWPHQWY DUH LQ REO
$VVRFLDWLRQ 7KHVH LOQQEVWRHO@WKN BDQWHUSULVH IXQGV WRWDO LQYHVWPHQWY UHV

,QYHVWPHQWY ° J)LGXFLDU\ )XQGV

7KH 3HQVLRQ 7UXVW )XQGV 3RVW (PSOR\PHQW +HDOWK %HQHILWV 7UXVW )XQG DQ
PDNH LQYHVWPHQWY DV VWDWHG LQ 1RWH $

7KH LOYHVWPHQWYV DQQH DWXIRIWWHKW DVGRFLDU\ IXQGV RI WKH SULPDU\ JRYHUQPH:¢
WKRXVDQGV

_ QYHVWPHQW ODWXULWLHY LQ <HD
,QYHVWPHQW 7\SH YDLU 9DOXHVV 7KDQ ORUH WKDQ

8 6 7UHDVXU\ QRWHV DQG ERQGYV
8 6 TUHDVXU\ VWULSV
86 *RYHUQPHQW DJHQF\ REOLJDWLRQV
5HSXUFKDVH DJUHHPHQWYV
&RPPHUFLDO SDSHU
*XDUDQWHHG LQYHVWPHQW FRQWUDFWYV
&RUSRUDWH ERQGYV
,QWHUQDWLRQDO ERQGV
2WKHU JRYHUQPHQW ERQGYV
ORUWJIDJH EDFNHG VHFXULWLHV
$VVHW EDFNHG VHFXULWLHV
%RQG PXWXDO IXQGV
6ZDSV
ORQH\ PDUNHW PXWXDO IXQGV
7RWDO LQYHVWPHQWYV
&ROODWHUDO IRU OHQW VHFXULWLHV
7RWDO LQYHVWPHQWY DQG FROODWHUDO IRU OHQW VHFXULWLHV

I+
I+

+ 1+
+ 1+
+ + 1+

I+

I+
I+

+
I+
I+

,Q DGGLWLRQ WR WKH LQYHVWRBEBWY VWKHGIXGMELDERYXQ®Y RQYHVWPHQWY DOVR
HTXLW\ VHFXULWLHYV RRPPLQJOHG LQYHVWPHQSWM RDWH HTXLW\ RIUHDO HVWDWH RI
VWREN PXWXDO IXQGVDRIQXLW\ FRQWUDPWS RQVXUDQFH FRQWUDFWYV RI
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7KH ILGXFLDU\ IXQGY KDYH WKH IROORZXIQH |DLDPRXORMV PH[BVWXWN PIKBEQMWV VORRRNVN D Q GV

)DLU 9DOXH OHDVXUHPHQWY 8VLQJ

A4XRWHG 3ULFHV LQ $FWLYH
ODUNHWYV IRU ,GHQWQEIDREDQW 2WKHWAQLILFDQW

$VVHWYV
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO7RWDO /HYHO

2EVHUYDEOH ,BRIREVHUYDEOH ,QS
/HYHO /HYHO

"HEW VHFXULWLHV
8 6 7TUHDVXU\ QRWHV DQG ERQGYV

8 6 7UHDVXU\ VWULSV

86 *RYHUQPHQW DJHQF\ REOLJDWLRQV
5HSXUFKDVH DJUHHPHQWYV

&RUSRUDWH ERQGV

,QWHUQDWLRQDO ERQGYV

2WKHU JRYHUQPHQW ERQGV

ORUWJDJH EDFNHG VHFXULWLHYV

%RQG PXWXDO IXQGV

ORQH\ PDUNHW PXWXDO IXQG
&ROODWHUDO IRU OHQW VHFXULWLHYV

+ + + + I+

I+

+ + +

+ + + + + I+ I+

+ I+
+ I+ I+

7TRWDO GHEW VHFXULWLHYV

(TXLW\N VHFXULWLHV
&RUSRUDWH HTXLWLHYV

6WRFN PXWXDO IXQGV

7TRWDO HTXLW\ VHFXULWLHV

+ |+ +

5HDO HVWDWH

I+

Hl+ |+ +

7TRWDO LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

,QYHVWPHQWY PHDVXUHG DW QHW DVVHW YDOXH

$VVHW EDFNHG VHFXULWLHV IXQGV

%RQG PXWXDO IXQGV

5HDO HVWDWH IXQGV

3ULYDWH HTXLW\ IXQGV

&RPPLQJOHG LQYHVWPHQWYV

7RWDO LQYHVWPHQWY PHDVXUHG DW QHW DVVHW YDOXH
,QYHVWPHQWY PHDVXUHG DW DPRUWL]HG FRVW

8 6 7TUHDVXU\ QRWHY DQG ERQGYV
8 6 * RYHUQPHQW DJHQF\ REOLJDWLRQV
&RPPHUFLDO SDSHU
ORQH\ PDUNHW PXWXDO IXQGV
7TRWDO LQYHVWPHQWY PHDVXUHG DW DPRUWL]HG FRVW
,QYHVWPHQWY PHDVXUHG DW FRQWUDFW YDOXH

*XDUDQWHHG LQYHVWPHQW FRQWUDFWYV
$QQXLW\ FRQWUDFWYV

7RWDO LQYHVWPHQWY PHDVXUHG DW FRQWUDFW YDOXH
. QYHVWPHQWYV PHDVXUHG DW FDVK VXUUHQGHU YDOXH

 QVXUDQFH FRQWUDFWYV
7RWDO LOQYHVWPHQWYV

'"HEW DQG HTXLW\ VHFXULWLHY FODVVLILHG LQ /HYHO

/HYHO LQYHVWPHQWY LQFOXGH WKH IROORZLQJ

RI WKH IDLU YDOXH KLHUDUF

¥ '"HEW VHFXULWLHY YDOXHG XVLQJ D FRPELQDWLRQ RI SUHYDLOLQJ PDUNHW SULFL!

IRU VLPLODU LQVWUXPHQWYV

¥ ORUWJDJH EDFNHG VHFXULWLHV LVVXHG DV 8 6 DJHQF\ VHFXULWLHYV FDWHJRUL]H
DQQRXQFHG 7%$%$ VHFXULWLHYV DQG PRUWJDJH SDVV WKURXJK FHUWLILFDWHYV 7!
WKH EDVLV RI WKHLU IRUWXQH SULQFLSDO DQG LQWHUHVW SD\PHQWYVY GLVFRXQW|

f &ROODWHUDO IRU OHQW VHFXULWLHY LQYHVWHG LQ WKH OHQGLQJ DJHQW V VKF
IXQG WRIJHWKHU ZLWK WKH UHODWHG REOLJDWLRQ

f &RPPLQJOHG LQYHVWPHQWYV ZKRVH YDOXDWLRQ PHWKRGRORJ\ DQG YDOXDWLRQ
DSSUDLVH ZKHWKHU WKH QHW DVVHW YDOXH UHSUHVHQWYV WKH H[LW YDOXH RI W

$118%$/ &2035(+(16,9( ),1$1&,$/ 5(3257

&203752//(5 2) 0$5</%1"



/HYHO LQYHVWPHQWY LQFOXGH WKH IROORZLQJ
¥ &RPPHUFLDO DQG UHVLGHQWLDO PRUWJDJH EDFNHG VHFXULWLHY YDOXHG XVLQJ

¥ 5HDO HVWDWH YDOXHG RQ WKH EDVLV RI D GLVFRXQWHG FDVK IORZ DSSURDFK Z
DV WKH KLIJIKHVW DQG EHVW XVH Rl WKH UHDO HVWDWH IURP D PDUNHW SDUWLFL¢

7KH YDOXDWLRQ PHWKRG IRU LQYHVWPHQWY PHDVXUHG DW QHW DVVHW YDOXH SHU

-XQH

8QIXQGHGBHGHPSWLBRHGHPSWLRQ
)DLU 9DO&KRPPLWPHQWWTXHQRRWLFH 3HULR

BULYDWH IXQGV LQFOXGHV HTXLW\ FUHGLW HQHUJ\ LQIUDVWUXFWXUH DQG WA PEHU +

5HDO HVWDWH RSHQ HQGHG + 4XDUWHUO\ GD\V
(TXLW\ RSHQ HQG IXQG + 'DLO\ GD\
+ ORQWKO\ GD\V
+ 7ULHQQLDOOGD\V
OXOWL DVVHW + ORQWKO\ GD\V
+HGJH )XQGV
(TXLW\ ORQJ VKRUW + ORQWKO\ GD\V
+ 18 /ILTXLGDWLQJ
(YHQW GULYHQ + ORQWKO\ GD\V
+ 4XDUWHUO\ GD\V
+ AXDUWHUO\ GD\V
+ 4XDUWHUO\ GD\V
+ 18 /ILTXLGDWLQJ
*OREDO PDFUR + ORQWKO\ GD\V
+ ORQWKO\ GD\V
+ ORQWKO\ GD\V
+ 4XDUWHUO\ GD\V
5HODWLYH YDOXH + ORQWKO\ GD\V
+ A4XDUWHUO\ GD\V
+ 4XDUWHUO\ GD\V
2SSRUWXQLVWLF + A4XDUWHUO\ GD\V
+ B6HPL $QQXDO GD\V

OQIRUPDWLRQ LQFOXGHG LQ WKH 06536 ILQDQFLDO VWDWHPHQWYV

2ZWKHU LQIRUPDWLRQ UHJDUGLQJ IDLU YDOXH PHDVXUHPHQWY IRU LQYHVWPHQWYV F
KWWSV VUD PDU\ODQG JRY DQQXDOBILQDQFLDOBUHSRUWYV

,QWHUHVW $DWKHQIHL VN WKH 6\WWHP KDG LOYHVWHG LQ PRUWJIDJH SDVV W
PRGHUDWHO\ VHQVLWLYH WR FKDQJHV LQ LQWHUHVW UDWHYVY EHFDXVH WKH\ DUH EDFNF}

7KH '"HIHUUHG &RPSHQVDWLRQ 30DQV 30DQV LQYHVW LQ DQQXLW\ FRQWUDFWYV DQC
DQG WKHUHIRUH KDYH QR LQWHUK@W UDWHK M LANU W\R QUKHDDXBIQRT WNKHRYH LQYHVWPHQV
UHVSHFWLYHO\

7KH 6WDWH 7UHDVXUHU V 2IILFH PDQDJHV WKH /RFDO *RYHUQPHQW ,QYHVWPHQW 3
LQYHVWPHQW E\ WKH 3RRO PD\ KDYH D PDWXULW\ GDWH Rl PRUH WKDQ PRQWKY DIWH

&UHGLW7BEHVNQYHVWPHQW SROLF\ RI WKH 6\VWHP UHJDUGLQJ FUHGLW ULVN LV GH
*RYHUQPHQW ,QYHVWPHQW 3RRO PD\ LQYHVW LQ EDQNHUV DFFHSWDQFHY DQG FRPPHI
UHTXLUHPHQWQ®H $V RWKH ILGXFLDU\ IXQGV LQYHVWPHQWY ZHUH UDWHG E\ 6WDQGD
RUJDQL]DWLRQ DQG WKH UDWLQJY DUH SUHVHQWHG EHORZ XVLQJ WKH 6WDQGDUG DQC
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,QYHVWPHQW 7\SH

)DLU 9DOXH

4XDOLW\ 5DWLQ3HUFHQWDJH RI 7TRWDO ,Q

8 6 *RYHUQPHQW DJHQF\ REOLJDWLRQV
8 6 *RYHUQPHQW DJHQF\ REOLJDWLRQV
86 *RYHUQPHQW DJHQF\ REOLJDWLRQV
ORQH\ PDUNHW PXWXDO IXQGV
ORQH\ PDUNHW PXWXDO IXQGV
ORQH\ PDUNHW PXWXDO IXQGV
&RPPHUFLDO SDSHU

*XDUDQWHHG LQYHVWPHQW FRQWUDFWYV
*XDUDQWHHG LQYHVWPHQW FRQWUDFWYV
&RUSRUDWH ERQGYV

&RUSRUDWH ERQGYV

&RUSRUDWH ERQGYV

&RUSRUDWH ERQGYV

&RUSRUDWH ERQGYV

&RUSRUDWH ERQGYV

&RUSRUDWH ERQGYV

&RUSRUDWH ERQGYV

&RUSRUDWH ERQGYV

&RUSRUDWH ERQGYV

&RUSRUDWH ERQGYV
,QWHUQDWLRQDO ERQGYV
,QWHUQDWLRQDO ERQGYV
,QWHUQDWLRQDO ERQGYV
,QWHUQDWLRQDO ERQGV
,QWHUQDWLRQDO ERQGYV
,QWHUQDWLRQDO ERQGYV
,QWHUQDWLRQDO ERQGV
,QWHUQDWLRQDO ERQGYV
,QWHUQDWLRQDO ERQGYV
,QWHUQDWLRQDO ERQGYV

2WKHU JRYHUQPHQW ERQGV

2WKHU JRYHUQPHQW ERQGYV

2WKHU JRYHUQPHQW ERQGV

2WKHU JRYHUQPHQW ERQGYV

2WKHU JRYHUQPHQW ERQGYV

2WKHU JRYHUQPHQW ERQGV

2WKHU JRYHUQPHQW ERQGV

2WKHU JRYHUQPHQW ERQGV

2WKHU JRYHUQPHQW ERQGV

2WKHU JRYHUQPHQW ERQGYV
ORUWJDJH EDFNHG VHFEXULWLHV
ORUWJDJH EDFNHG VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHYV
ORUWJDJH EDFNHG VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHV
ORUWJDJH EDFNHG VHFEXULWLHV
ORUWJDJH EDFNHG VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHYV
$VVHW EDFNHG VHFEXULWLHV 2WKHU
$VVHW EDFNHG VHFXULWLHV 2WKHU
$VVHW EDFNHG VHFXULWLHV 2WKHU
$VVHW EDFNHG VHFEXULWLHV 2WKHU
$VVHW EDFNHG VHFXULWLHV 2WKHU
$VVHW EDFNHG VHFEXULWLHV 2WKHU
$VVHW EDFNHG VHFXULWLHV 2WKHU
$VVHW EDFNHG VHFXULWLHV 2WKHU
$VVHW EDFNHG VHFEXULWLHV 2WKHU
$VVHW EDFNHG VHFXULWLHV 2WKHU
$VVHW EDFNHG VHFXULWLHV 2WKHU
5HSXUFKDVH DJUHHPHQWYV

%RQG PXWXDO IXQGV

$$

$
8QUDWHG
$$%

$
8QUDWHG
$$8%

$$
8QUDWHG
$$%

$$

$

%$$

% $

% % %

% %

%
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8QUDWHG
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$
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% $

% % %

% %
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8QUDWHG
$$9%
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$

% % %

% %
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&&&
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I+
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I+

I+

8QUDWHG
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$

% % %

% %

% $
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&&
8QUDWHG
$$9%

$3$

$
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8QUDWHG
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8QUDWHG

7RWDO
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JRUHLJQ &XUUHQF\ 5LVN

7KH PDMRULW\ RI WKH 6\VWHP V IRUHLJQ FXUUHQF\ GHQRPLQDWHG LQYHVWPHQWYV
FXUUHQF\ ULVN

7KH 6\VWHP V H[SRVXUH WR IRAUHLIQ F2ZOM BQROOVIRZY DVPRIXQWY H[SUHVVHG LQ WKR)>

$OWHUQDWLYH
&XUUHQF\ (TXLW\N )L[HG ,QFRPH&DVK ,QYHVWPHQWARWDO

$XVWUDOLDQ 'ROODU
%UD]LOLDQ 5HDO
&DQDGLDQ 'ROODU
&KLOHDQ 3HVR
&RORPELDQ 3HVR
&]HFK NRUXQD
'DQLVK NURQH
(JASWLDQ SRXQG
(XUR &XUUHQF\
+RQJ .RQJ 'ROODU
+XQJDULDQ IRULQW
,QGRQHVLDQ UXSLVK
-DSDQHVH <HQ
0DOD\VLDQ 5LQJJILW
OH[LFDQ 3HVR
1HZ ,VUDHOL 6KHTHO
1HZ 7DLZDQ 'ROODU
1HZ =HDODQG 'ROODU
1RUZLJLDQ .URQH
3KLOLSSLQH SHVR
3ROLVK JORW\
3RXQG 6WHUOLQJ
4ADWDUL 5LDO
5RPDQLDQ DQ /HX
5XVVLDQ 5XEOH
6LQJDSRUH 'ROODU
3HUXYLDQ 6RO
6RXWK $IULFDQ 5DQG
6RXWK .RUHDQ :RQ
6ZHGLVK .URQD
6ZLVV )UDQF
7KDLODQG % DKW
7XUNLVK /LUD
8$( 'LUKDP
<XDQ 5HQPLQEL
2WKHU KROGLQJV ZLWK SRWHQWLDO H[SRVXUH WR IRUHLJQ FXUUHQFA ULVN
7RWDO

7KLV OLQH LQFOXGHV $PHULFDQ 'HSRVLWRU\ 5HFHLSWV DQG LQWHUQDWLRQDO REOLJDWLRQV YDOXHG LQ 8 6

I+

+ + I+

+ + + + I+

+ I+
I+

I+

+ I+

+ I+

I+

+ I+

I+
I+

+ I+
+ + I+

I+

I+

+ I+
+ I+

I+
I+
+ + + I+
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'"HULYDWLYHV

(DFK 6\VWHP LQYHVWPHQW PDQDJHU V JXLGHOLQHYVY GHWHUPLQH WKH H[WHQW WR
SHUPLWWHG WR WKH H[WHQW WKDW WKH\ DUH XVHG LQ D PDQQHU WKDW GRHV QRW F
8QOHYHUDJHG GHULYDWLYHY DUH SHUPLWWHG IRU WKH SXUSRVH RI KHGJLQJ LQYHVWP
WKH FDVK PDUNHW RU WR PRGLI\ DVVHW H[SRVXUH LQ WDFWLFDO SRUWIROLR VKLIWYV
LOQFOXGLQJ WKH LQYHVWPHQW ULVN RI HDFK PDQDJHU V DFFRXQW 7KH LQYHVWPHQW
EDVHG VWUDWHJILHVY WR ULJRURXYV VFHQDULR DQG YRODWLOLW\ DQDO\VLYVY )XWXUHV D
SRUWIROLR VHFEXULW\ KROGLQJV

$ OLVW RI GHULYDWLYHVY DJJUHJDWHG E\ LQYHVWPHQW W\SH LV DV IROORZV DPRXQ

&KDQJHV LQ )DLU 9DOXH YDLU 9DOXH DV RI -XQH

&ODVVLILFDWLR®PRXQW &ODVVLILFDWLR®PRXQW 1RWLRQDO

&RPPRGLW\ )XWXUHV /@EQHEVWPHQW 5HYHQXH YXWXUHV +

&RPPRGLW\ )XWXUHV BXKRUMWPHQW 5HYHQXH = )XWXUHV

&UHGLW GHIDXOW VZDOYHRXBKWOW UHYHQXH 6ZDSV

&UHGLW GHIDXOW VZDOY HWW®MMM UHYHQXH 6ZDSV +

JLIHG LQFRPH IXWXUHWOROWPHQW UHYHQXH YXWXUHV +

JLIHG LQFRPH IXWXUHWYKRWWHQW UHYHQXH YXWXUHV +

JL[HG LQFRPH RSWLRQ®YE-RMIRWQW UHYHQXH 2SWLRQV

JL[HG LQFRPH RSWLRQ® YHMWRHOW UHYHQXH 2SWLRQV

YJRUHLJQ FXUUHQF\ IXWOMHMWWERQW UHYHQXH = )XWXUHV + +

YRUHLJQ FXUUHQF\ I X WOXYUHMWWPKIRWWU HY HQ X H YXWXUHV + +

YRUHLJQ FXUUHQF\ I X WOXUHMWERIQM W HY HQ X H 2SWLRQV + +

YJRUHLJQ FXUUHQF\ RS\WYRYWRZHQWWHQY HQXH 2SWLRQV + +

YXWXUHV RSWLRQV ERRQNMHWWPHQW UHYHQXH 2SWLRQV + +

YXWXUHV RSWLRQV ZUIQWWWWPHQW UHYHQXH 2SWLRQV

): IRUZDUGYV ,QYHVWPHQW UHYHQXH /RQJ WHUP LQVWUXPHQWYV

,QGH[ IXWXUHV ORQJ ,QYHVWPHQW UHYHQXH YXWXUHV +

,QGH[ IXWXUHV VKRUWQYHVWPHQW UHYHQXH YXWXUHV +

3D\ IL[HG LQWHUHVW UDWHY WEB®W UHYHQXH 6ZDSV

S5HFHLYH IL[HG LQW H U, @Y\t VWDRWH) WZDISYH Q X H 6ZDSV

5LIKWV ,QYHVWPHQW UHYHQXH &RPPRQ VWRFN

7RWDO UHWXUQ VZDSVONRIQ®PHQW UHYHQXH 6ZDSV + +

:DUUDQWYV ,QYHVWPHQW UHYHQXH &RPPRQ VWRFN

*UDQG 7TRWDOV +

I1RWLRQDO PD\ EH D GROODU DPRXQW RU VL]H RI XQGHUO\LQJ IRU IXWXUHV DQG RSWLRQV QHJ

&UHGLW 5LVN

7KH 6\WWHP LV H[SRVHG WR FUHGLW ULVN RQ GHULYDWLYH LQVWUXPHQWYV WKDW D
ULVN WKH LQYHVWPHQW PDQDJHUV XVH FRXQWHUSDUW\ FROODWHUDO LQ WKHLU QRQ
ZKHQ HQWHULQJ LQWR PRUH WKDQ RQH GHULYDWLYH LQVWUXPHQW WUDQVDFWLRQ ZL
SROLF\ UHODWLQJ WR FRXQWHUSDUW\ FROODWHUDO RU QHWWLQJ DUUDQJHPHQWYV

7KH DJJUHJDWH IDLU YDOXH RI GHULYDWLXYMHHLQVWWDXPHQWYV TIQL Y VMHIW IBRWQ W VRW K H
WKDW ZRXOG EH UHFRJQL]J]HG DW WKH UHSRUWLQJ GDWH LI DOO FRXQWHUSDUWLHYV |
FRXQWHUSDUW\ FROODWHUDO DQG WKH OLDELOLWLHY LQFOXGHG LQ QHWWLQJ DUUDQJ

7KH IROORZLQJ WDEOHV OLVW WKH IDLU YDOXH RI FUHGLW H[SRVXUH SHU UDWLQ.
DPRXQWY H[SUHVVHG LQ WKRXVDQGV

)DLU 9DOXH 6 3 5DWLQJ )DLU 9DOXH ORRG\pV 5DWLQJ )DLU 9DOXH JLWFK 5DWLQJ
$$ $D $$
$ $D $$
$ $ $
$ $ $
% % % $ + 15
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5LVN FRQFHQWUDWLRQV DUH SUHVHQWHG LQ WKH WDEOH EHORZ

SHUFHQWDJH RI 1HW

&RXQWHUSDUW\ 1DPH (ISRVXUH 6 3 5DWLQJ )LWFK 5DWLIRRG\pV 5DWLQJ
6WDWH 6WUHHW %DQN /RQGRQ $ $% $
%DQN RI 1HZ <RUN OHOORQ $% $% $D
&LWLEDQN 1 $ $ $ $D
6WDQGDUG &KDUWHUHG %DQN $ $ $
"HVWSDF %DQNLQJ &RUSRUDWLRQ $$ $ $
+6%& %DQN 30F $ $ $
%13 3DULEDV 6% $ $ $D
5R\DO %DQN RI &DQDGD 8. $$ $$ $
-3 ORUJDQ &KDVH %DQN 1$ /RQGRQ $ $$ $D
ORUJDQ 6WDQOH\ &DSLWDO 6HUYLFHV ,QF % % % $ $
8%6 $* $ $$ $D
HOOV )DUJR ,&( % % % $ $
:HOOV )DUJR &0( % % % $ $
%DUFOD\V %DQN ,&( $ $ $
*ROGPDQ 6DFKV %DQN 86$% % % % $ $
7RURQWR 'RPLQLRQ %DQN $% $% $D
:HOOV )DUJR /&+ % % % $ $
-3 ORUJDQ &KDVH %DQN 1$ $ $$ $D
6WDWH 6WUHHW %DQN DQG 7UXVW &RPSDQ\ $$ $$ $D
1IRUWKHUQ 7UXVW &RPSDQ\ 7+( $$ $3 $
%DUFOD\V %DQN ,&( $ $ $
+6%& %DQN 86% $ $3 $D

,QYHVWPHQWY ° &RPSRQHQW 8QLWYV

, QYHVWPHQW DFFRXQWV HVWDEOLVKHG E\ KLJKHU HGXFDWLRQ LQVWLWXWLRQV U
LOQVWUXPHQWY DQG DUH LQYHVWHG LQ DFFRUGDQFH ZLWK WKH LQYHVWPHQW SROLFLF
LQYHVWHG LQ GHEW DQG HTXLW\ VHFXULWLHY DQG WUXVW DFFRXQWV FDQ EH LQYHVW
REOLIJDWLRQV FRUSRUDWH GHEW DQG HTXLW\ VHFXULWLHVY DVVHW EDFNHG VHFXULW
WKH KLIJKHU HGXFDWLRQ IRXQGDWLRQV DUH QRW LQFOXGHG LQ WKH GLVFORVXUHV EH(

2QH RI WKH LQVWLWXWLRQV WKH 8QLYHUVLW\ 6\VWHP RI ODU\ODQG WUDQVIHUUHG
HTXLYDOHQW SURSRUWLRQDWH LQWHUHVW LQ WKH ORQJ WHUP LQYHVWPHQW SRUWIRC
DJUHHPHQW ZLWK WKH IRXQGDWLRQ 7KH DJUHHPHQW LV IRU D WHUP RI ILYH \HDUV Z
QRWLFH RI LQWHQW WR WHUPLQDWH WKH DUUDQJHPHQW LV SURYLGHG SULRU WR WK
LOQGLYLGXDO LQYHVWPHQW PDQDJHUV WKDW KDYH FRPPLWPHQWY IURP WKH IRXQGDWL
UHWXUQHG WR WKH LQVWLWXWLRQ XQWLO WKRVH FRQVWUDLQWY KDYH EHHQ VDWLVIL
DPRXQW RI WKH LQVWLWXWLRQ VLQYHVWPHQWYV ZLWK WKH IRXQGDWLRQ

7KH 0DU\ODQG 3UHSDLG &ROOHJH 7UXVW V 6WDWHPHQW RI ,QYHVWPHQW 3ROLF\ ,Q
OHJLVODWLRQ DOORZV WKH 7UXVW WR SXUFKDVH LQYHVWPHQWY LQFOXGLQJ GRPHVW
JOREDO UHDO HVWDWH HTXLWLHV SULYDWH UHDO HVWDWH FRPPRGLWLHYV DQG RWKH'
WKH ,QYHVWPHQW 3ROLF\ V VSHFLILHG SRUWIROLR DOORFDWLRQ

7KH LQYHVWPHQWY DRQGHPDWXRUWNKEKN PRPBRQHQW XQLWYV ZHUH DV IROORZV DPRXQ!

,QYHVWPHQW ODWXULWLHY LQ <HDUV
,QYHVWPHQW 7\SH YDLU 9DOXHVV WKDQ ORUH WKDQ

8 6 7TUHDVXU\ REOLJDWLRQV
8 6 JRYHUQPHQW DJHQF\ REOLJDWLRQV
%RQG PXWXDO IXQGV
&RUSRUDWH GHEW VHFXULWLHYV
ORQH\ PDUNHW PXWXDO IXQGV
7RWDO

I+

I+
+
I+
+

,Q DGGLWLRQ WR WKH LQYHVWRBEWY VWKHGPRPER QEGWHX ®MVRI LQY HVVWARRBN P X \Q X
IXQ RV FRUSRUDWH HTRLW\ VHFXUDWLRYWDWH DQGVWEWBH RI DVVHWV LQYHVRVHG :
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7KH FRPSRQHQW XQLWV KDG WKH IROO-KDHJ DD B RYOOAKH HP[HS X/ HIFSH IQQV W HOR/XR'D Q G V

)DLU 9DOXH OHDVXUHPHQWYV 8VLQ

AXRWHG 3ULFHV LQ

$FWLYH ODUBIHWVILFDQW BAKBUILFDQW
IRU ,GHQWRENEBUYDEOH ,SXSRENVHUYDEOH

,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO 7RWDO  $VVHWV /HYHO/HYHO ,QSXWV /HYHO

'"HEW VHFXULWLHYV
8 6 7UHDVXU\ REOLJDWLRQV
86 *RYHUQPHQW DJHQF\ REOLJDWLRQV
%RQG PXWXDO IXQGV
&RUSRUDWH GHEW VHFXULWLHYV
ORQH\ PDUNHW PXWXDO IXQGV
7RWDO GHEW VHFXULWLHV
(TXLW\ VHFXULWLHV
&RUSRUDWH HTXLWLHYV SXEOLFO\ KHOG

(TXLW\ LQYHVWPHQWY LQ SULYDWHO\ KHOG FRPSDQLHY DQG YHQWXUH FDSLWDO
SDUWQHUVKLSV

+ + I+
+ + I+

I+

1RW SXEOLFO\ WUDGHG + +
BWRFN PXWXDO IXQGV + +
7RWDO HTXLW\ VHFXULWLHYV
5HDO HVWDWH + +
7KH VKDUH RI WKH 860 V LQYHVWPHQW LQ WKH RSHQ HQG PXWXDO IXQG LQYHVWPHQW

I+

RI WKH 8QLYHUVLW\ 6\WVWHP RI 0DU\ODQG )RXQGDWLRQV ,QF +
7RWDO LQYHVWPHQWY E\ IDLU YDOXH OHYHO

,QYHVWPHQWY PHDVXUHG DW QHW DVVHW YDOXH
&RUSRUDWH GHEW VHFXULWLHYV
5HDO HVWDWH

7TRWDO LQYHVWPHQWY PHDVXUHG DW 1$9

,QYHVWPHQWY PHDVXUHG DW DPRUWL]HG FRVW
ORQH\ PDUNHW PXWXDO IXQGV
7TRWDO LOYHVWPHOWYV

'"HEW DQG HTXLW\ VHFXULWLHY FODVVLILHG LQ /HYHO Rl WKH IDLU YDOXH KLHUDUF

&RUSRUDWH ERQGY DUH FDWHJRUL]HG DV /HYHO LQYHVWPHQWY EDVHG RQ \LHOG
FUHGLW UDWLQJV 7KH VKDUH RI WKH 8QLYHUVLW\ 6\VWHP RI ODU\ODQG V 860 LQYHVV
,QF LV FRQVLGHUHG D FRPPRQ WUXVW IXQG ZKRVH YDOXDWLRQ PHWKRGRORJ\ DQG YD
DSSUDLVH ZKHWKHU WKH QHW DVVHW YDOXH UHSUHVHQWY WKH H[LW YDOXH RI WKH X

/IHYHO LQYHVWPHQWY LQFOXGH WKH LQYHVWPHQWY LQ QRW SXEOLFO\ WUDGHG Sl
E\ PDQDJHPHQW DIWHU FRQVLGHUDWLRQ RI DPRQJ RWKHU IDFWRUV WKH ILQDQFLDO
RITHULQJV RI WKH LQYHVWRUV $0OVR LQWHUHVW LQ SULYDWH UHDO HVWDWH LV YDOXH}
UHVLGXDO YDOXHY DV WKH KLIJKHVW DQG EHVW XVH Rl WKH UHDO HVWDWH IURP D PDU|

, QYHVWPHQWY PHDVXUHG DW QHW DVVHW YDOXH SHU VKDUH RU LWV HTXLYDOHQW

,(QWHUHVW BOHWSREALIMVN Rl WKH KLIJKHU HGXFDWLRQ LQVWLWXWLRQV IRU PDQDJLQJ W
UDWHV LV WR FRPSO\ ZLWK WKHLU LQYHVWPHQW SROLF\ ZKLFK VHWV PD[LPXP PDWXUL
3UHSDLG &ROOHJH 7UXVW WR KDYH QR LQYHVWPHQWYV ZLWK PDWXULWLHYVY ORQJHU WKD

&QUHGLWKBHL\OROLF\ RI WKH KLIJKHU HGXFDWLRQ LQVWLWXWLRQV IRU UHGXFLQJ WKHL
ILIHG LQFRPH VHFXULWLHYVY 7KH ,QYHVWPHQW 3ROLF\ RI WKH 0ODU\ODQG 3UHSDLG &RO
SRUWIROLRYV
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$V RXQH WKH FRPSRQHQW XQLWV KDG WKH IROORZLQJ LQYHVWPHQWY DQG TXDOI

5DWLQJ SHUFHQWDJH RI

,QYHVWPHQW 7\SH YDLU 9DOXH4XDOLW\ 5DW2QUDQL]DWEZR@DO ,QYHVWPF
8 6 DIJHQFLHV $$$ $DD 6 3 ORRG\ V
8 6 DIJHQFLHV $$ $DD 6 3 ORRG\V
ORQH\ PDUNHW PXWXDO IXQGV $DD ORRG\ V
ORQH\ PDUNHW PXWXDO IXQGV 1RW UDWHG

%RQG PXWXDO IXQGV $$% 6 3

%RQG PXWXDO IXQGV $$ 6 3

%RQG PXWXDO IXQGV $ 6 3

%RQG PXWXDO IXQGV % % % 6 3

%RQG PXWXDO IXQGV % 6 3

%RQG PXWXDO IXQGV &DD 6 3
%RQG PXWXDO IXQGV 1RW UDWHG 6 3
&RUSRUDWH GHEW VHFXULWLHV $$% 6 3
&RUSRUDWH GHEW VHFXULWLHYV $$ 6 3
&RUSRUDWH GHEW VHFXULWLHYV $ 6 3
&RUSRUDWH GHEW VHFXULWLHYV % % % 6 3
&RUSRUDWH GHEW VHFXULWLHYV % 6 3
&RUSRUDWH GHEW VHFXULWLHV &DD 6 3
&RUSRUDWH GHEW VHFXULWLHV 1RW UDWHG

7RWDO

&RQFHQWUDWLRQKH BUHEHAWHGAXNDWLRQ FRPSRQHQW XQLWYV SODFH QR OLPLW RQ V
7KH 3UHSDLG &ROOHJH 7UXVW V JXLGHOLQHYV OLPLW D VLQJOH LQYHVWPHQW WR RI1 H

,Q DGGLWLRQ WR WKH 0DU\ODQG 3UHSDLG &ROOHJH 7UXVW WKH 0DU\ODQG 30D
,QYHVWPHQW 30DQ D ILGXFLBXQHRPSROKIQEOODIDLWDSV RI RI LQYHVWPHQWY KHC
RUJDQL]DWLRQV

& B6HFXULWLHV /HQGLQJ 7UDQVDFWLRQV
JLGXFLDU\ )XQGYV

7KH 3HQVLRQ 7UXVW )XQGV )XQGV SDUWLFLSDWH LQ D VHFXULWLHY OHQGLQJ SURJ
7TUXVWHHYVY 7KH )XQG V FXVWRGLDQ OHQGV VSHFLILHG VHFXULWLHYVY WR LQGHSHQGHQW
JLGXFLDU\ )XQGV 6FKHGXOH LQ 1RWH % LQFOXGHV VHFEXULWLHY OHQW DW \HDU HQG

%RUURZLQJ EURNHUV PXVW WUDQVIHU LQ WKH IRUP RI FDVK RU RWKHU VHFXULWLH
VHFXULWLHY DQG LOQWHUQDWLRQDO IL[HG LQFRPH VHFXULWLHV RU RI WKH IDLU YD
GDLO\ ,I WKH IDLU YDOXH RI WKH SOHGJHG FROODWHUDO IDOOV EHORZ WKH VSHFLILH
EXVLQHVY GD\ ,Q WKH HYHQW RI GHIDXOW E\ D ERUURZLQJ EURNHU WKH )XQGV FXVW
WKH IDLU YDOXH RI FROODWHUDO LV LQVXIILFLHQW WR UHSODFH WKH OHQW VHFXULW|
VHFEXULWLHY OHQGLQJ DFWLYLW\ VL@RH LQFMSWLRAD BV VKBIE IRRFUBBLWVURIVN H[SRVXI
YDOXH RI FROODWHUDO KHOG IRU VHFXULWLHYVY OHQW H[FHHGHG WKH IDLU YDOXH RI Wt

YDLU 9DOXH
&ROODWHUD®BHUFHQW
/HQW 6HFXULWHHRAHLYHG &ROODWHUDOL]JH

/HQW IRU FDVK FROODWHUDO
8 6 JRYHUQPHQW DQG DJHQF\ VHFXULWLHYV
8 6 FRUSRUDWH ERQG DQG HTXLW\ VHFXULWLHYV
,(QWHUQDWLRQDO IL[HG LQFRPH VHFXULWLHV
,QWHUQDWLRQDO HTXLWLHV

7RWDO VHFXULWLHY OHQW

'XULQJ ILVFDOWKBIU)XQGY PDLQWDLQHG WKH ULJKW WR WHUPLQDWH VHFXULWLHV OF
FDVK FROODWHUDO UHFHLYHG RQ HDFK ORDQ XWLOL]LQDHQGHPXIFHK HEGH 8RING XKDFAK MWHH |
PDWXULW\ RI GD\V
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S5HFHLYDEOHYV
7D[HVY UHFHLYDP@®H DNRRIVLVWHG RI WKH IROORZLQJ DPRXQWYVY H[SUHVVHG LQ WKRX

1RQ ODMRU  7RWDO
ODMRU *RYHUQPHQWDO*RX/Q%bPHQWBGJHUQPHQWDO

*HQHUDO 6SHFLDO 5HYHQXIQGV YXQGV
,QFRPH WD[HV + +
6DOHV DQG XVH WD[HV + +
7UDQVSRUWDWLRQ WD[HV SULPDULO\ PRWRU YHKLFQ@H IXHO DQG H[FLVH +

2WKHU WD[HV SULQFLSDOO\ DOFRKRO WREDFFR DQG SURSHUW\
/IHVV $OORZDQFH IRU XQFROOHFWLEOHYV
7D[HV UHFHLYDEOH QHW

+ I+

I+

7D[ UHYHQXHV DUH UHSRUWHG QHW RI XQFROOHFWLEOH DPRXQWV 7RWDO XQFRO

2WKHU DFFRXQWYV UHFHLYDEOH LQ BAKKIR®XGQRH QWECH IKQGMFRIVY Rl RQH \HDU F
PLVFHOODQHRXV UHFHLYDEOHV IRU WUDQVSRUWDWLRQ FRVWY FROOHFWLRQ RI ELOO)\
SXEOLF DVVLVWDQFH RYHUSD\PHQWY DQG WKH WREDFFR VHWWOHPHQW

2WKHU DFFRXQWYV UHFHLYDEC SULPDULO\ | GNGRRMR WKH 8QHPSOR\PH
3URJUDP IURP HPSOR\HUV DQG IRU EH Q& XHVWR MUKID OFPHQWNYQG 7UDQVSRUWDWLRQ $XV
GXH WR WKH &RPPXQLW\ '"HYHORSPHQW $GPLQLVWUDWLRQ IURP DFFUXHG LQW
GXH WR WKH 0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQF\ IURP ORWWHU\

JURVV WHUPLQDO UHYHQXH DQG WDEOH JDPH UHYHQXH

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG 'HIHUUHG ,QIORZV RI 5SHVRXUFHYV

'"HIHUUHG RXWIORZV RI UHVRXUFHVY DQG GHIHUUHG LQIORZV RI UHVRXUFHY DUH UHS|
RU H[SHQGLWXUH H[SHQVH UHODWHV WR D IXWXUH SHULRG 7KHVH GHIHUUHG DPRXQW\
DQG ILGXFLDU\ IXQGYV H[FHSW WKDW GHIHUUHG LQIORZVY DSSO\ WR JRYHUQPHQWDO |
OLDELOLWLHV RI WKH FXUUHQW SHULRG

$V RXQH WKH 6 WDWH V GHIHUUHG RXWIORZV Rl UHVRXUFHVY DQG GHIHUUHG LQIO
H[SUHVVHG LQ WKRXVDQGV

*RYHUQPHQWDO )XQGYV

6SHFLDO %XVLQHVV
*HQHUDOGHYHQXHRYHUQPHQWDSIHH &RPSRQHQW
)XQG YXQG $SFWLYLWSHWLYLWLSHYLWYV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV

/RVV RQ UHIXQGLQJ RI GHEW ° 5HIXQGLQJ Rl VRPH SUHYLRXVO\ RXWVWDQGLQJ JHQHUDO
REOLJDWLRQ ERQGY DQG UHYHQXH ERQGV UHVXOWHS® LQ ORWVHV

, QWHUHVW 5DWH ([FKDQJH $JUHHPHQWY 6ZDSV ZLWK D YDULDEOH UDWH ERQG+LVVXH
3HQVLRQ UHODWHG GHIHUUHG RXWIORZV + +
2WKHU SRVW HPSOR\PHQW EHQHILW UHODWHG GHIHUUHG RXWIG@RZV
$VVHW UHWLUHPHQW REOLJDWLRQV
7RWDO IRU '"HIHUUHG 2XWIORZV RI 5SHVRXUFHYV
'"HIHUUHG ,QIORZV RI 5HVRXUFHV

*RYHUQPHQWDO IXQG UHFHLYDEOHYV IRU UHYHQXHV WKDW DUH QRW FRQVLGHUHG WR EH DYDLOD

I+
+ I+

+ |+
+ |+

WR OLTXLGDWH OLDELOLWLHV RI WKH FXUUHQW SHULRG + + +
*DLQ RQ UHIXQGLQJ RI GHEW B5HIXQGLQJ RI VRPH SUHYLRXVO\ RXWVWDQGLQJ UHVLGHQWLDO
UHYHQXH ERQGY GHIHUUHG ERQG SUHPLXPV + + +

6HUYLFH &RQFHVVLRQ $UUDQJHPHQW UHFHLSWV RI WKH
0DU\ODQG 'HSDUWPHQW RI 7TUDQVSRUWDWLRQ

I+
I+

+ I+

+
0ODU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\ + * +
8QLYHUVLW\ 6\VWHP RI ODU\ODQG + + + *
3HQVLRQ UHODWHG GHIHUUHG LQIORZYV + +

2WKHU SRVW HPSOR\PHQW EHQHILW UHODWHG GHIHUUHG LQIORZYV
7RWDO IRU '"HIHUUHG ,QIORZV RI 5HVRXUFHV

I+
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/IRDQV DQG 1RWHV 5HFHLYDEOH DQG ,QYHVWPHQW LQ 'LUHFW )LQDQFLQJ /HDVHV

$ /RDQV DQG 1RWHV 5HFHLYDEOH
/RDQV DQG QRWHV-MBFHLYDEROH LWYWRG Rl WKH IROORZLQJ DPRXQWV H[SUHVVHG LQ

3ULPDU\ *RYHUQPHQW &RPSRQHQW 8QLWV
1RQ ° PDMRU 0ODU\ODQG
*RYHUQPHQWDO +LJKHU 6WDGLXP

*HQHUDO )XQGV (QWHUSULNMXFDWLREXWKRULWR2WKHU

1RWHV UHFHLYDEOH
BROLWLFDO VXEGLYLVLRQV

:DWHU TXDOLW\ SURMHFWYV + + + +
3XEOLF VFKRRO FRQVWUXFWLRQ =+ + + + * +
2WKHU + + + + +
9ROXQWHHU ILUH UHVFXH FRPSDQLHYV + + + + +
SHUPDQHQW PRUWJDJH ORDQV + + + +
6WXGHQW DQG KHDOWK SURIHVVLR®@ ORDQV & + + +
6KRUH HURVLRQ ORDQV + + + * +
2WKHU + +

7TRWDO

/HVV $OORZDQFH IRU SRVVLEOH ORD#) ORVVHV
/RDQV DQG QRWHV UHFHLYDEOH QHW

'XH ZLWKLQ RQH \HDU

'XH LQ PRUH WKDQ RQH \HDU

I+

&HUWDLQ QRWHV UHFHLYDEOH IRU DGYDQFHV RI JHQHUDO REOWR WILR® ERWY SUFURIFK
\HDUV

:DWHU TXDOLW\ SURMHFW ORDQV FRQVLVW RI ORDQV WR YDULRXV ORFDO JRYHUQ
GULQNLQJ ZDWHU SURMHFWYV XQGHU WKH 8QLWHG 6WDWHV (QYLURQPHQWDO 3URWHFW
DVVLVWDQFH SURJUDP

7KH SHUPDQHQW PRUWJDJH ORDQV FRQVLVW RI ILQDQFLQJ IRU VLQJOH DQG PXOWL
YDULRXV RWKHU SXUSRVHV 6XEVWDQWLDOO\ DOO RI WKH ORDQV DUH VHFXUHG E\ IL
YHGHUDO +RXVLQJ $GPLQLVWUDWLRQ PRUWJDJH LQVXUDQFH SURJUDPV WKH 9HWHUDQ'
ORUWJDJH &RUSRUDWLRQ )UHGGLH ODF )10$ *10$ ODU\ODQG +RXVLQJ )XQG RU E\ SUI

6WXGHQW DQG KHDOWK SURIHVVLRQ ORDQV DUH PDGH SXUVXDQW WR VWXGHQW ORD

% ,QYHVWPHQW LQ 'LUHFW )LQDQFLQJ /HDVHYV
(QWHUSULVH )XQGV

$V RIXQH WKH 0ODU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\ $XWKRULW\ KDV GL
7UDQVSRUWDWLRQ WKH :DVKLQJWRQ OHWURSROLWDQ $UHD 7UDQVLW $XWKRULW\ :0$7
REXQH ZDV $V -KIQH WKH $XWKRULW\ WHROBEH VSHQW WR FRPSOHWH DVVHW)

OHDVHV /HDVH SD\PHQWYV UHFHLYDEOH LQFOXGLQJ XQHDUQHG LQWHUHVW IRU HDFK
DPRXQWYV WR EH VSHQW FRQVLVW RI WKH IROORZLQJ DPRXQWV H[SUHVVHG LQ WKRXV|

7RWDO

8QHDUQHG LQWHUHVW LQFRPH

7RWDO OHDVH SD\PHQWYV

5HVWULFWHG LQYHVWPHQWY UHODWHG WR XQH[SHQGHG ERQG SURFHHGV
1HW LQYHVWPHQW LQ GLUHFW ILQDQFLQJ OHDVHV
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&RPSRQHQW 8QLWYV

$V RXQH WKH 0DU\ODQG 6WDGLXP $XWKRULW\ $XWKRULW\ KDV GLUHFW ILQDQI
ILQDQFLQJ OKDQWHY DVVRI $V KIQH WKH $XWKRULW\ MHFOEH VSHQW WR FRPSOHW
GLUHFW ILQDQFLQJ OHDVHV /HDVH SD\PHQWYV UHFHLYDEOH LQFOXGLQJ XQHDUQHG LQ
UHSD\PHQW RI DPRXQWV WR EH VSHQW FRQVLVW RI WKH IROORZLQJ DPRXQWYV H[SUHV

7RWDO

/HVV XQHDUQHG LQWHUHVW LQFRPH

1HW OHDVH SD\PHQWYV

/HVV UHVWULFWHG LQYHVWPHQWY UHODWHG WR XQH[SHQGHG ERQG SURFHHGYV
1HW LQYHVWPHQW LQ GLUHFW ILQDQFLQJ OHDVHV

5HYVWULFWHG $VVHWYV

&HUWDLQ DVVHWYVY RI WKH JRYHUQPHQWDO DFWLYLWLHYV EXVLQHVV W\SH DFWLYLWL
1HW 3RVLWLRQ 7KH SXUSRVH DQG -XBRXQW RUH BYWHDOWRAE DWRNWOQWIUWRIUHVVHG LQ

$PRXQW 3XUSRVH
*RYHUQPHQWDO $FWLYLWLHYV
5HSUHVHQWY PRQH\ UHVWULFWHG IRU FRQVWUXFWLRQ UHWDLQDJHV UHODWHG W

5HSUHVHQWYV (FRQRPLF '"HYHORSPHQW ORDQVYV DQG JUDQWYV WR SURPRWH DQG HQ
H[LVWLQJ EXVLQHVVHYV ZLWKLQ WKH 6WDWH RI 0DU\ODQG

5HSUHVHQWY 6WDWH SURSHUW\ WD[HV UHVWULFWHG WR SD\ GHEW VHUYLFH RQ JI
5HSUHVHQWY FHUWLILFDWHYV RI GHSRVLW UHVWULFWHG IRU $JULFXOWXUDO /DQG

%XVLQHVYV WA\SH $FWLYLWLHYV
$VVHWYV RI WKH &RPPXQLW\ '"HYHORSPHQW $GPLQLVWUDWLRQ DUH UHVWULFWHG I

7KH SXUSRVH RI WKH UHVWULFWHG DVVHWV LV WR VHFXUH WKH UHYHQXH ERQGV
WUHDWPHQW V\VWHPVY DQG ED\ UHVWRUDWLRQ

5HVWULFWHG DVVHWY UHSUHVHQW GHSRVLWYVY ZLWK WKH 8 6 7UHDVXU\ DQG DPRX
LQ DFFRUGDQFH ZLWK IHGHUDO VWDWXWH

5HYWULFWHG DVVHWV LQFOXGH FDVK KHOG LQ VHSDUDWH DQQXLW\ FRQWUDFWV I
IURP ORWWHU\ DJHQWYV FDVLQR RSHUDWRU OLFHQVH DSSOLFDQWYV DQG RWKHU J
SUL]JH IXQG UHVHUYHV IRU PXOWL VWDWH ORWWHULHYV

&DVK DQG LQYHVWPHQWY KDYH EHHQ UHVWULFWHG LQ DFFRUGDQFH ZLWK UHYHQ.
IRU FRPSOHWLRQ RI FDSLWDO SURMHFWY DQG GHEW VHUYLFH

$VVHWY KDYH EHHQ UHVWULFWHG E\ WKH 0ODU\ODQG +RXVLQJ )XQG WR SD\ SRVVLI

&RPSRQHQW 8QLWV
5HVWULFWHG DVVHWYV RI KLJKHU HGXFDWLRQ LQFOXGH IXQGVY KHOG E\ WKH WUXV
FDVK UHVWULFWHG IRU HQGRZPHQW SXUSRVHYV
5HVWULFWHG DVVHWV RI ODU\ODQG 6WDGLXP $XWKRULW\ LQFOXGH FDVK DQG LQY

SHVYWULFWHG DVVHWYV LQFOXGH FDVK DQG LQYHVWPHQWY WKDW UHODWH WR UHY
ZDWHU VXSSO\ ZDVWHZDWHU WUHDWPHQW DQG VROLG ZDVWH PDQDJHPHQW E\ C

&DVK KDV EHHQ UHVWULFWHG WR IXOILOO IXQGLQJ FRPPLWPHQWY RI FHUWDLQ LC
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,QWHUIXQG 5HFHLYDEOHY DQG 3D\DEOHV
,QWHUIXQG EDRDAFHVFMYVRVWHG RI WKH IROORZLQJ DPRXQWYV H[SUHVVHG LQ WKR>

SHFHLYDEOH )XQG 3D\DEOH )XQG $PRXQW

*HQHUDO )XQG 6SHFLDO 5HYHQXH
YXQG (QWHUSULVH )XQGYV
(FRQRPLF '"HYHORSPHQW /RDQ 3URJUDPV
0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQF\

6SHFLDO 5HYHQXH )XQG *HQHUDO )XQG
(QWHUSULVH )XQGV
0DU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\

(QWHUSULVH )XQGV
(FRQRPLF '"HYHORSPHQW /RDQ SHW@HUDPV)XQG
1RQ PDMRU JRYHUQPHQWDO IXQGV
8QHPSOR\PHQW ,QVXUDQFH 3URJQBBDO )XQG
0DU\ODQG 7UDQVSRUWDWLRQ $SWRRNQVBHYHQXH )XQG

&XVWRGLDO )XQG
/RFDO ,QFRPH 7D[HV *HQHUDO )XQG

7KH UHFHLYDEOH DQG SD\DEOH WUDQVDFWLRQV EHWZHHQ WKH JRYHUQPHQWDO 1XC
IXQGY 7KH UHFHLYDEOH DQG SD\DEOH WUDQVDFWLRQV EHWZHHQ WKH FXVWRGLDO X
WUHDVXU\ E\ WKH FXVWRGLDO IXQG DQG GXH WR RWKHU IXQGV E\ WKH JHQHUDO I1XQG

7KH UHFHLYDEOH DQG SD\DEOH WUDQVDFWLRQV EHWZHHQXWKH 3UERRQVLYRYR U QKHQ
DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

5HFHLYDEOH )XQG 3D\DEOH )XQG $PRXQW

*HQHUDO )XQG +LJKHU (GXFDWLRQ )XQG
1RQ PDMRU FRPSRQHQW XQLWV

&RPSRQHQW 8QLWV &XVWRGLDO )XQG
0DU\ODQG BWDGLXP $XWKRULW\/RFDO 7UDQVSRUWDWLRQ )XQGV DQG 2WKHU 7D[HV
0DU\ODQG 3UHSDLG &ROOHJH 7UMMMW UDO )XQG

0DU\ODQG (FRQRPLF 'HYHORS P H QD B VDOV YKIEF H
$XWKRULW\ DQG )XQG

7KH UHFHLYDEOH DQG SD\DEOH WUDQVDFWLRQV EHWZHHQ WKH JHQHUDO IXQG DQG
WR GXH IURP SULPDU\ JRYHUQPHQW 7KH UHFHLYDEOH DQG SD\DEOH WUDQVDFWLRQV |
SULPDU\ JRYHUQPHQW E\ WKH FRPSRQHQW XQLW DQG DFFRXQWYVY SD\DEOH DQG DFFUXH

7KH DPRXQW UHSUHVHQWY 7UDQVSRUWDWLRQ 7UXVW )XQG UHYHQXHY WUDQVIHUUH
7KLY DPRXQW UHSUHVHQWY SD\DEOH EDODQFHV IRU HFRQRPLF GHYHORSPHQW ORDC(
7KLY DPRXQW UHSUHVHQWY PRQLHV FROOHFWHG E\ WKH 0DU\ODQG /RWWHU\ DQG *I
- X0\

7KH DPRXQW UHSUHVHQWY LQFRPH DQG VDOHV WD[ VXEVLGLHY DQG UHWXUQ RI KHD

7KH ODU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\ FROOHFWV IHHV IRU WKH VSHFLDO |
UHYHQXH IXQG LQIUDVWUXFWXUH VWUXFWXUHVY DQG RWKHU LPSURYHPHQWYV

7TKHVH DPRXQWY UHSUHVHQW UHFHLYDEOH EDODQFHV IURP JHQHUDO IXQG VXEVLGL
%RQG IXQGY FROOHFWHG E\ WKH FDSLWDO SURMHFWY IXQG RQ EHKDOI RI WKH HFRC
7KH 0DU\ODQG 7TUDQVSRUWDWLRQ $XWKRULW\ UHFHLYHV UHQW LQWHUHVW LQFRPH

7KH HVWLPDWHG UHIXQGY ZHUH PDGH LQ DFFRUGDQFH ZLWK 6HFWLRQ RI 7D[ °
UHVHUYH Rl XQDOORFDWHG WD[ UHYHQXH WKDW WKH &RPSWUROOHU HVWLPDWHYV Z
LQFRPH WD[ UHWXUQ ZDV ILOHG 7KH PRQH\ ZLOO EH XVHG WR SURYLGH IXQGLQJ |
OHGLFDLG 3URJUDP DPRQJ RWKHU XVHV
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$00 ,QWHUIXQG EDODQFHV H[FHSW IRU -X@HERYH)ROWH HIERFWHW® KWR*H B HIHBD ) EQE L
DIJHQF\ IXQG D \HDU LQ HDFK RI ILVFDO \HDUYV WKURXJK DQG l
UHPDLQLQJ EDODQFH LV GXH WR SD\ ORFDO LQFRPH WD[HVY DW XQVSHFLILHG GDWHV LQ

,QWHUIXQG 7UDQVIHUV
,QWHUIXQG WUDQVIHUXQHRU WHKRQWHWIVWHQGHGNVNKH IROORZLQJ DPRXQWVY H[SUHVVHG

7UDQVIHUV ,Q 7UDQVIHUV 2XW $PRXQW

*HQHUDO )XQG 1RQ PDMRU *RYHUQPHQWDO )XQGYV
(QWHUSULVH )XQGV
0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JF

6SHFLDO 5HYHQXH )XQG *HQHUDO )XQG
1RQ PDMRU *RYHUQPHQWDO )XQ *HQHUDO )XQG
6SHFLDO 5HYHQXH )XQG

(QWHUSULVH )XQGV
/RDQ 3URJUDPV *HQHUDO )XQG
1RQ PDMRU *RYHUQPHQWDO )XQGYV

7UDQVIHUV DUH SULPDULO\ XVHG WR WUDQVIHU UHYHQXHV IURP WKH IXQG UHTXL
VWDWXWH RU EXGIJHW WR H[SHQG WKHP WUDQVIHU UHFHLSWYV UHVWULFWHG WR GHE
IXQGY DV GHEW VHUYLFH SD\PHQWYV EHFRPH GXH DQG SURYLGH XQUHVWULFWHG UHY
IRULQ RWKHU IXQGV LQ DFFRUGDQFH ZLWK EXGJHWDU\ DXWKRUL]DWLRQRI| 3 RIBUIDPN2E
6SDFH IXQGRI LQOWHUHVW HDUQHI®R R ® [BRIQFWDQRAU ERQG VDOHV WR WKH JHQHUDO I1XQG

7KH ODU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQF\ WUDQVIHUUHG UHYHQXH LQ H
H[SHQVHVY DQG FDSLWDO H[SHQGLWXUH SR HWQKH/ JIHXD MWUKHHODIXRYXAQ W KRH JH QWHRI YA S SR GV

RSHUDWLRQV RI (QWHUSULVH )XQGV /IRDQ 3URJUDPV Z[FBWHH GMLWDXQM W U RK GF /KL \MPWDH
JURJUDPV

'XULQJ WKH \HDU WKH JHQHUDO IXQG DQG RWKHU JR YIHU® P H QWHI/G HX Q/E V FKID\G WM KD
SURYLGHG WR VXSSOHPHQW UHYHQXHV DQG FRQVWUXFWLRQ FRVWVY UHVSHFWLYHO\
H[SHQGLWXUHVWKIDW ZHUH IRU IXQGV SURYLGHG WR VXSSOHPHQW UHYHQXHV RI WKH
DSSURSULDWLRQV WR HFRQRPLF FRPSRQHQW XQLWV 0DU\ODQG 6PDOO %XVLQHVV 'HY
$VVLVWDQFH $XWKRULW\DM@GG )NEBSRIFWLYHO\ 7KH JHQHUD ONRK QWK W QRQVR B MRKWGF RP ¢
0DU\ODQG 7HFKQRORJ\ '"HYHORSPHQW &RUSRUDWLRQ 7('&2 IRU 0DU\ODQG 6WHP &HOO
JHQHUDO IXQ@®V GLVWULEXWLRQV UHWXUQV IURP 9HQWXUH &DSLWDO /LPLWHG 3DU\
FRQWULEXWLRQV RQ FRPSRQHQW XQLW ILQDQFLDO VWDWHPHQWYV
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& D S BWDKOW Vv
$ &DSLWDO $VVHWV 3ULPDU\ *RYHUQPHQW

&DSLWDO DVVHWYV DFWLYLW\ E\ DVVHW FODVVLILFDWLR@HQHW ZROIVDP ¥ X RXOOMRY ¥ G DE R X QAL BV URH

*RYHUQPHQWDO DFWLYLWLHV

%DODQFH %DODQFH
&ODVVLILFDWLRQ -X0\ $GGLWLRQV 'HOHWLRQV -XQH
&DSLWDO DVVHWV QRW GHSUHFLDWHG
/DQG DQG LPSURYHPHQWYV
$UW DQG KLVWRULFDO WUHDVXUHV + +
&RQVWUXFWLRQ LQ SURJUHVV
7RWDO FDSLWDO DVVHWV QRW GHSUHFLDWHG
&DSLWDO DVVHWV EHLQJ GHSUHFLDWHG +
BWUXFWXUHV DQG LPSURYHPHQWYV
(TXLSPHQW
,QIUDVWUXFWXUH
7RWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG
/HVV DFFXPXODWHG GHSUHFLDWLRQ +
6BWUXFWXUHV DQG LPSURYHPHQWYV
(TXLSPHQW
,QIUDVWUXFWXUH
7RWDO DFFXPXODWHG GHSUHFLDWLRQ
7RWDO FDSLWDO DVVHWV QHW
%XVLQHVV W\SH DFWLYLWLHYV
%DODQFH %DODQFH
&ODVVLILFDWLRQ -X 0\ $GGLWLRQV 'HOHWLRQV -XQH

&DSLWDO DVVHWY QRW GHSUHFLDWHG
/DQG DQG ODQG LPSURYHPHQWYV
&RQVWUXFWLRQ LQ SURJUHVYV

I+

7TRWDO FDSLWDO DVVHWYV QRW GHSUHFLDWHG

&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
BWUXFWXUHV DQG LPSURYHPHQWYV
(TXLSPHQW
,QIUDVWUXFWXUH

7TRWDO &DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG

/HVV DFFXPXODWHG GHSUHFLDWLRQ
BWUXFWXUHV DQG LPSURYHPHQWYV
(TXLSPHQW
,QIUDVWUXFWXUH

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ

/RWDO FDSLWDO DVVHWV QHW
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% 'HSUHFLDWLRQ ([SHQVH 3ULPDU\ *RYHUQPHQW

7KH GHSUHFLDWLRQ H[SHQXQH RU WRKN WBNH SOQIGHAE\ JRYHUQPHQW ZDV FKDUJHG
WKRXVDQGYV

*RYHUQPHQWDO DFWLYLWLHYV

)XQFWLRQ $PRXQW

*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ UHVRXUFHV
+HDOWK DQG PHQWDO K\JLHQH
(QYLURQPHQW
3XEOLF VDIHW\
1DWXUDO UHVRXUFHY DQG UHFUHDWLRQ
7UDQVSRUWDWLRQ
$JULFXOWXUH
/JDERU OLFHQVLQJ DQG UHJXODWLRQ
-XGLFLDO
7RWDO GHSUHFLDWLRQ H[SHQVH ° JRYHUQPHQWDO DFWLYLWLHV

%XVLQHVV W\SH DFWLYLWLHYV
YXQFWLRQ $PRXQW

0/*&$
7TUDQVSRUWDWLRQ $XWKRULW\
0DU\ODQG &RUUHFWLRQDO (QWHUSULVHV
(FRQRPLF '"HYHORSPHQW /RDQ 3URJUDPV
7RWDO GHSUHFLDWLRQ H[SHQVH ° EXVLQHVV W\SH DFWLYLWLHYV

I+
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/IRQJ 7THUP 2EOLJDWLRQV
$ *RYHUQPHQWDO $FWLYLWLHYV

&KDQJHV LQ JRYHUQPHQWDO DFWLYLWLHVAQEBRQJ WKURPK GGFREEWRW W Q¥IOKKGHDEL YR B\
SODFHPHQWY ZHUH DV IROORZV DPRXQWY H[SUHVVHG LQ WKRXVDQGYV

%DODQFHPRXQWYV
%DODQFH -XQH "XH :LWKLQ
-X 0\ $GGLWLRIEHGXFWLRQV 2QH <HDU

%RQGY DQG 1RWHV 3D\DEOH
*HQHUDO REOLJDWLRQ ERQGV
7UDQVSRUWDWLRQ ERQGV
$GG ,VVXDQFH SUHPLXPV QHW

7TRWDO ERQGY DQG QRWHYV SD\DEOH

2WKHU /LDELOLWLHYV

&RPSHQVDWHG DEVHQFHYV

6HOI LQVXUDQFH FRVWYV

1HW SHQVLRQ OLDELOLW\

IHW RWKHU SRVW HPSOR\PHQW EHQHILWY OLDELOLW\
2EOLJDWLRQV XQGHU FDSLWDO OHDVHYV *
2EOLJDWLRQV XQGHU FDSLWDO OHDVHV ZLWK FRPSRQHQW XQLWYV
3ROOXWLRQ UHPHGLDWLRQ
2WKHU ORQJ WHUP OLDELOLWLHV
7RWDO RWKHU OLDELOLWLHYV
7RWDO ORQJ WHUP OLDELOLWLHV ° JRYHUQPHQWDO DFWLYLWLHV

I+
+ I+

I+

+ I+

*HQHUDO 2EOLJDWLRQ %RQGV °

*HQHUDO REOLJDWLRQ ERQGY DUH DXWKRUL]JHG DQG LVVXHG SULPDULO\ WR SURYLG
KLIKHU HGXFDWLRQ DQG WKH FRQVWUXFWLRQ RI SXEOLF VFKRROV LQ SROLWLFDO VXE
LQFOXGLQJ JUDQWY DQG ORDQV IRU ZDWHU TXDOLW\ LPSURYHPHQW SURMHFWY DQG F
SULYDWH QRW IRU SURILW FXOWXUDO RU HGXFDWLRQDO LQVWLWXWLRQV 8QGHU FRC(
VHSDUDWH HQDEOLQJ DFW DXWKRUL]JHV ORDQV IRU SDUWLFXODU REMHFWY RU SXUSR®
WKH *RYHUQRU WKH &RPSWUROOHU DQG WKH 6WDWH 7UHDVXUHU E\ UHVROXWLRQ D
DFFRXQWHG IRU RQ D 2FDVK IORZ® EDVLVY UDWKHU WKDQ D 2SURMHFW:3 EDVLY DQG DUH
VXEMHFW WR DUELWUDJH UHJXODWLRQV +RZHYHU WKHUH DUH QR PDMRU RXWRWGYG
DUH VXEMHFW WR UHGHPSWLRQ SURYLVLRQV DW WKH RSWLRQ RI WKH 6WDWH

*HQHUDO REOLJDWLRQ ERQGV ZKLFK DUH SDLG IURP WKH JHQHUDO REOLJDWLRQ Gt
SXUVXDQW WR WKH 6WDWH &RQVWLWXWLRQ PXVW EH IXOO\ SDLG ZLWKLQ \HDUV |
SD\PHQWV IURP WKH )HGHUDO JRYHUQPHQW GHEW VHUYLFH IXQG ORDQ UHSD\PHQWYV
UHVRXUFHV IRU UHSD\PHQW RI JHQHUDO REWKHDOWLBW HE R Q GXHGXUH QK UDOFRBO\HDW LR Q

ZLWK UHODWHG LVVXDQFH FRVWYV RI

,QFOXGHG LQ ERQG LVVXDQFRWHAHUMHG FHUWDLQ RXWVWDQGLQJ JHQHUDO REOLJDWL
UHIXQGLQJ ERQGY DQG UHODWHG SUHPZRY WUDQVIHUUHG WR DQ HVFURZ DFFRXQW DC
VHFXULWLHY 7KHVH VHFXULWLHY ZLOO EH XVHG WR VHFXUH WKH SULQFLSDO DQG LQ!
UDQJH IURPPR 7KH SXUSRVH RI WKH UHIXQGLQJ ZDV WR UHDOL]H VDYLQJY RQ GHEW VHI
WKH UHIXQGHG GHEW DQG WKH UHIXQGLQJ GHEW ZDV

SBUHYLRXVO\ UHIXQGHG ERP@GMKBLQJ LQ ILVFDO \HDUV DQG FDOODEOH LQ ILVF
DV -KIQH $FFRUGLQJO\ WKH WUXVW DFFRXQW DVVHWYV DQG WKH OLDELOLW\ IRU WKH
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*HQHUDO REOLJDWLRQ ERQGYV XAMMXHG ZRGHRRWVROOQRBZIVID PRXRIWY H[SUHVVHG LQ W

L QWHUHVW $QQXDO 3ULQFLSDO 3ULQFLSDO 3ULQFLSDO
,VVXH ODWXULW\ 5DWHYV ,QVWDOOPHQWYV ,VVXHG 2XWVWDQGLQJ
D
D
J E3
D
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I
J
E
E
M
E
E
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L
E
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D
D
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L
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E
E
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,QFOXGHV UHIXQGLQJ GHEW

,QFOXGHV 4XDOLILHG =RQH $FDGHP\ %RQGV IRU ZKLFK WKH SXUFKDVHU PD\ UHFHLYH J)HGHUDO WD[ FUHGLWYV HDFK \HDU WKH EF
,QFOXGHV IHGHUDOO\ WD[DEOH %XLOG $PHULFD %RQGV IRU ZKLFK WKH 6WDWH UHFHLYHV D VXEVLG\ SD\PHQW IURP WKH )HGHU
4XDOLILHG 6FKRRO &RQVWUXFWLRQ %RQGV IRU ZKLFK WKH SXUFKDVHU UHFHLYHV )HGHUDO WD[ FUHGLWY HDFK \HDU WKH ERQG
7D[DEOH ERQG VDOH

,QVWLWXWLRQDO ERQG VDOH

1HJRWLDWHG ERQG VDOH

&RPSHWLWLYH ERQG VDOH

4XDOLILHG (QHUJ\ &RQVWUXFWLRQ ERQG VDOH
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*HQHUDO REOLJDWLRQ ERQGYV DXWYKRULMWMBWEROWKQLVVXHG DV RI

$V RXQH JHQHUDO REOLJDWLRQ GHEW VHUYLFH UHTXLUHPHQWYV IRU SULQFLSDO
LQ WKRXVDQGYV

<HDUV (QGLQJ -XQH BULQFLSDO,QWHUHVW
7RWDO
6XEVHTXXQW WR RQ $XIJXVWIJHQHUDO REOLJDWLR( G ¥ HUH UWIMDWIGQURU FDSLWDO

WR UHIXQG SUHYLRXVO\ HI[LVWLQJ GHEW 7KH JHQHUDO REOLJDWLRQ ERQGV KDYH LQW
7TUDQVSRUWDWLRQ %RQGV °

7UDQVSRUWDWLRQ ERQ®W RXWXZNUIHOBY QR ®OREI DPRXQW H[SUHVVHG LQ WKRXVDQG

2XWVWDQGLQJ

&RQVROLGDWHG 7UDQVSRUWDWLRQ %RQGV ° WR GXH VHULDOO\ WKURXJK IRU 6WDWH W

&RQVROLGDWHG 7UDQVSRUWDWLRQ %RQGV 5HIXQGLQJ ° WR GXH VHULDOO\ WKURXJK IF

6SHFLDO 7UDQVSRUWDWLRQ 3URMHFW 5HYHQXH %RQGYV GXH VHULDOO\ WKURXJK IR
7RWDO

&RQVROZOGDQYWSERUWDWLRQ %RQGY DUH OLPLWHG REOLJDWLRQV LVVXHG E\ WKH 0D
SRUW DLUSRUW UDLO RU PDVV WUDQVLW IDFLOLWLHY RU DQ\ FRPELQDWLRQ RI VXFK

$V SURYLGHG E\ ODZ WKH *HQHUDO $VVHPEO\ VKDOO HVWDEOLVK LQ WKH EXGJHW
&RQVROLGDWHG 7UDQVSRUWDWLRQ %RQGV DV RI -XQH Rl WKH UHVSKRWLYH DQGDO
WKHUHDIWHU 7KH DJJUHJDWH SULQFLSDO DPRXQW RI-WRRVH EROGYV WKDW7KHEVDDDWORID
SULQFLSDO DPRXQW RI &RQVROLGDWHG 7XQ@KOQVSREWMDWLRQ %SRRIGAR B X®/IVWHIH® GUQXD P §FRR
SD\DEOH IURP WKH SURFHHGV RI FHUWDLQ H[FLVH WD[HVY OHYLHG E\ VWDWXWH D SRU\
WR WKH 'HSDUWPHQW 7KHVH DPRXQWY DUH DYDLODEOH WR WKH H[WHQW QHFHVVDU!
'"HSDUWPHQW ,I| WKRVH WD[ SURFHHGV EHFRPH LQVXIILFLHQW WR PHHW GHEW VHUYL
SXUSRVH 7KH KROGHUV RI VXFK ERQGY DUH QRW HQWLWOHG WR ORRN WR RWKHU 6WD

8QGHU WKH WHUPV RI WKH DXWKRUL]JLQJ ERQG UHVROXWLRQVY DGGLWLRQDO &RQV
FRQGLWLRQV WKDW WRWDO UHFHLSWV H[FOXGLQJ )HGHUDO IXQGV IRU FDSLWDO
VHUYLFH OHVV DGPLQLVWUDWLRQ RSHUDWLRQ DQG PDLQWHQDQFH H[SHQVHV IRU Wl
VHUYLFH RQ DOO &RQVROLGDWHG 7UDQVSRUWDWLRQ %RQGV RXWVWDQGLQJ DQG WR EI
WKH PD[LPXP DQQXDO GHEW VHUYLFH RQ DOO &RQVROLGDWHG 7UDQVSRUWDWLRQ %RQ

7KH  VHVVLRQ RI WKH *HQHUDO $VVHPEO\ HVYWDEOLVKIHG D PD[IDPXKIRKWVWRQGLQG
QRQWUDGLWLRQDO GHEW RI WKH 'HSDUWPHQW 1RQWUDGLWLRQDO GHEW RXWVWDQGL
%RQG RU *$59(( ERQG WD[ H[HPSW GHEW EDFNHG E\ DQQXDO IHGHUDO DSSURSULDW
FHUWLILFDWHV Rl SDUWLFLSDWLRQ GHEW EDFNHG E\ FXVWRPHU IDFLOLW\ FKDUJHV S
(FRQRPLF '"HYHORSPHQW &RUSRUDWLRQ RU DQ\ RWKHWX@HKLUG VBRK W SOQU &R KRQAUR | QRKC
RXWVWDQGLQJ ZDEWQG ZDV UHSRUWHG DV REOLJDWLRQV XQGHU FDSLWDO OHDVHV DQ
DIJUHHPHQWYV

$UELWUDJH UHJXODWLRQV DUH DSSOLFDEOH WR WKH WUDQVSRUWDWLRQ ERQGV SD!
UHEDWHXQMHV RI

'XULQJ WKH \HDU WKH 'HSDUWPHQW LVVXHG &RQVROLGDWHOLLWKDQNWRIWHPWKREY BIR
ZLWK PDWXULWLHFWREG MW R J2 FWRRPEHHQG ZLWK LQWHUHVW UDR HYWURKIIH QJ INRPHSDUWPH
KDQPR GHIHDVHG GHEW RXWVWDQGLQJ
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$V RXQH 'HSDUWPHQW ERQG GHEW VHUYLFH UHTXLUHPHQWY IRU SULQFLSDO DQG
WKRXVDQGYV

&RQVROLGDWHG 7UDQVSRUW
<HDUV (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW

7RWDO

&RXQM/\DQVSRUWDWLRQ %RQGYV DUH LVVXHG E\ WKH 'HSDUWPHQW DQG WKH SURFHHC
URDG FRQVWUXFWLRQ UHFRQVWUXFWLRQ DQG RWKHU WUDQVSRUWDWLRQ SURMHFWYV |
SURMHFWV 'HEW VHUYLFH RQ WKHVH ERQGV LV SD\DEOH IURP WKH SDUWLFLSDWLQJ
WUDQVSRUWDWLRQ GHEW LV WKH REOLJDWLRQ RI WKH SDUWLFLSDWLQJ FRXQWLHV

DQG FHUWDLQ GHEW VHUYLFH VLQNLQJZIK®QH LDPYRIXQWHG DLIQ IPHRIPWMKRBUNHW D F
7KHVH IXQGV DUH UHVWULFWHG IRU SURMHFW IXQGY DQG FRXQW\ ERQG GHEW VHUYLF}
IXQGV $V RI \HDU HQI®Q &RXQW\ 7UDQVSRUWDWLRQ 5HYHQXH %RQGV ZHUH RXWVWDQGL

2Q )HEUXDU\ 6SHFLDSRWWRWLRQ 3URMHFW 5HVXQGHEYJ 5HYHQXH LAREEE LQ WKH DP
UHGHHP SUHYLRXVO\ LVVXHG FDSLWDO OHDVHV )URP WKH SURFHHGV Rl WKH 6HULHV
HVFURZ DFFRXQW WR UHGHHP RXWVWDQGLQJ UHIXQGLQJ ERQGV LVVXHG E\ 0'7$ RQ E
ODUVKDOO $LUSRUWPV SDUNLQJ DQG URDGZD\ SURMHFWYV DQG IXQGV LQ WKH DPRXQW |
UHIXQGLQJ ERQGV $W WKH HQG RI WKH FXUUHQW ILVFDO \HDU WKH 'HSDUWPHQW KL

7TKH 6HULHV $ %YRQGY DUH GDWHG ZLWK PDWXULWLHY UDQJLQJ IURP WR
6XEVHTXHQW WR -XQH RQ -XO\ WKH '"HSDUWPHQW LVVXHG R1

ERQGV ZLWK LOQWHUHVW UDWHY UDQJLQJ IURP WR PDWXULQJ IURP WR W

WKH '"HSDUWPHQW LVVXHG &RQVROLGDWHG 7UDQVSRUWDWLRQ %RQGV ZLWK L

WR IXQG WUDQVSRUWDWLRQ SURMHFWYV
2EOLJDWLRQV 8QGHU &DSLWDO /HDVHV °

7KHUH DUH QR FDSLWDO OHDVH REOLJDWLRQW HUMXK MKNVR & \SW KW LIH\Q H Q DI O VIKIS \ H[
XQLWYV LQFOXGH WKH JHQHUDO IXQGuV FDSLWDO OHDVHV ZLWK WKH 0DU\ODQG 6WDGL
FHUWDLQ ORWWHU\ JDPHV )ROORZLQJ LV D VFKHGXOH RI DQQXDO IXWXUH PLQLPXP <
UHODWHG QHW PLQLPXPHSD\PHDPRX PWVRH[SUHVVHG LQ WKRXVDQGYV

&DSLWDO /HDVH 2EOLJDWLRQ)
<HDUV (QGLQJ -XQH 7KLUG 3DUWL&RPSRQHQW 8QLW\

7TRWDO IXWXUH PLQLPXP SD\PHQWYV
/HVV $PRXQW UHSUHVHQWLQJ LQWHUHVW
/HVV S5HVWULFWHG FDVK DQG LQYHVWPHQWYV
BUHVHQW YDOXH RI QHW PLQLPXP SD\PHQWV
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7KH UHGXFWLRQ VKRZQ IRU UHVWULFWHG FDVK D@® GQY HVWFHRQL H\D KAHCHSG DEP\ RV K MV
EH XVHG SULPDULO\ IRU FRQVWUXFWLRQ H[SHQGLWXUHV

7KH DVVHWY DFTXLUHG WKURXJK FDSLWDO OHDVHV ZHUH DV IROORZV DPRXQWYV H[S

7KLUG 3DUWLHV
$VVHW $PRXQW

&RQVWUXFWLRQ LQ SURJUHVYV
/DQG DQG LPSURYHPHQWV
%XLOGLQJY DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW
,QIUDVWUXFWXUH

7RWDO DFTXLUHG DVVHWYV

/HVV $FFXPXODWHG GHSUHFLDWLRQ
7RWDO FDSLWDO DVVHWYVY ° QHW

SROOXWLRQ 5HPHGLDWLRQ 2EOLJDWLRQV °

7KH 6WDWH KDV UHFRJQL]HG D SROOXWLRQ UHPHGLDWLRQ REOLIJDWLRQ RQ WKH VW
REOLJDWLRQ LV D OLDELOLW\ ZKLFK DGGUHVVHV WKH FXUUHQW RU SRWHQWLDO GHWU
DVVHVVPHQW IHDVLELOLW\ VWXG\ FOHDQXS DFWLYLWLHV QHXWUDOL]DWLRQ FRQWD
SRVW UHPHGLDWLRQ PRQLWRULQJ

2EOLJDWLQJ HYHQWYV LQLWLDWH WKH UHFRJQLWLRQ RI D SROOXWLRQ UHPHGLDWLRC
D 7KHUH LV DQ LPPLQHQW GDQJHU WR WKH SXEOLF

E 7KH 6WDWH LV LQ YLRODWLRQ RI D UHODWHG SHUPLW RU OLFHQVH

F 7KH 6 WDWH LV LGHQWLILHG DV D UHVSRQVLEOH SDUW\ RU SRWHQWLDOO\ UHVSRQVL
G 7KH 6WDWH LV QDPHG RU KDV HYLGHQFH WKDW LW ZLOO EH QDPHG LQ D ODZVXLW
H 7KH 6WDWH FRPPHQFHY RU OHJDOO\ REOLJDWHV LWVHOI WR FRPPHQFH SROOXWLR

7KH SROOXWLRQ UHPHGLDWLRQ REOLJDWLRQ LV DQ HVWLPDWH DQG VXEMHFW WR F
LQ DSSOLFDEOH ODZV RU UHJXODWLRQV 7KH OLDELOLW\ LV UHFRJQL]JHG DV LW EHFF
FRPSRQHQWY RI D OLDELOLW\ IRU H[DPSOH OHJDO VHUYLFHV VLWH LQYHVWLJIDWLR(
UHDVRQDEO\ HVWLPDEOH $W D PLQLPXP WKH OLDELOLW\ LV UHYLHZHG IRU VXIILFLHC
RUGHU SDUWLFLSDWLRQ DV D UHVSRQVLEOH SDUW\ RU 353 LQ D VLWH DVVHVVPHQW
DXWKRUL]DWLRQ WR SURFHHG DQG DV UHPHGLDWLRQ LV LPSOHPHQWHG DQG PRQLWRU

OHDVXUHPHQW RI WKH OLDELOLW\ LV EDVHG RQ WKH FXUUHQW YDOXH RI RXWOD\V
WHFKQLTXH PHDVXUHV WKH OLDELOLW\ DV WKH VXP RI SUREDELOLW\ ZHLJKWHG DPRX
DYHUDJH ([SHFWHG UHFRYHULHVY UHGXFH WKH SROOXWLRQ UHPHGLDWLRQ H[SHQVH

7KH SROOXWLRQ UHPHGLDWLRQ HVWIL\W R VQHRGH® MOLEPLDOA. MG IU\H R HG K AM WKRHP QVLKDLELL® IS
WKLV OLDELOLW\ DUH FRVW HVWLPDWHV IRU VLWH PRQLWRULQJ DQG UHSDLU H[FDYD!
FRQWDPLQDWLRQ E\ KDJDUGRXV PDWHULDOV XQGHU )H®HW R BVDBIQRD § WD WHHL O B B U QV WHK 16
ODZVXLW E\ D 6WDWH UHJXODWRU RU WKH 6WDWH OHJDOO\ REOLJDWHG LWVHOI XQGHU

7KH HVWLPDWHG OLDELOLW\IROVRKHQFOKGRAVXS RI LOOHJDO WLUH GXPSV IRU ZKLF
(QYLURQPHQWDO $UWLFOH 6HFWLRQ RI WKH $QQRWDWHG &RGH RI 0DU\ODQG

7KH FRVW HVWLPDWHY DQG DVVXPSWLRQV IRU WKH SROOXWLRQ UHPHGLDWLRQ GXH
GHVLIJQ HVWLPDWHYV 7KH FRVW HVWLPDWHY DQG DVVXPSWLRQV IRU WKH WLUH GXPS
GDWD IXHO FRVWV VSHFLILF VLWH IDFWRUV DQG RYHUVLJKW FRVWYV

$JULFXOWXUDO /DQG 3UHVHUYDWLRQ ,QVWDOOPHQW 3XUFKDVH 2EOLJDWLRQ"

8QGHU WKH ODU\ODQG $JULFXOWXUDO /DQG 3UHVHUYDWLRQ 3URJUDP WKH 6WDWH
RQ SULPH IDUPODQG DQG ZRRGODQG
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IDQGRZQHUV KDYH WKH RSWLRQ WR FKRRVH D OXPS VXP SD\PHQW RSWLRQ RU LQVW
E\ WDNLQJ SD\PHQWYV LQ HTXDO DPRXQWYV RYHU WZR WR WHQ \HDUV 7KH ODQGRZQHU
GLYLGH WKH UHPDLQGHU RI WKH RIITHU DPRXQW HTXDOO\ WR EH SDLG DQQXDOO\ RYHU
E\ WKH 6 WDWH 7UHDVXUHU LQ FHUWLILFDWHY RI GHSRVLW DW WKH LQWHUHVW UDWH L
LQVWDOOPHQWY LQGLFDWHG E\ WKH ODQGRZQHUV ,QWHUHVW UDWHV FXUUHQWO\ UDQ
RQH SHUFHQW RI WKH LQWHUHVW HDUQHG $00 LQVWDOOPHQWY DUH SDLG HLWKHU $
RFFXUUHG ,QVWDOOPHQW REOLJDWLRQV PDWXUH WKURXJK $SULO

$ VXPPDU\ RI ORQJ WHUP GHEW RXWVWDQGLQJ IRU WKH DJULFXOWXUDO DD QG SRIGIOH
DPRXQWY H[SUHVVHG LQ WKRXVDQGV

<HDUV (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW

+ +

7RWDO

JRU WKH JRYHUQPHQWDO DFWLYLWLHVY FRPSHQVDWHG DEVHQFHV VHOI LQVXUDQF
REOLJDWLRQV XQGHU FDSLWDO OHDVHV SROOXWLRQ UHPHGLDWLRQ REOLJDWLRQV F
REOLJDWLRQV DUH JHQHUDOO\ OLTXLGDWHG E\ WKH JHQHUDO RU VSHFLDO UHYHQXH IX

% /RQJ 7THUP 2EOLJDWLRQV ° %XVLQHVV W\SH $FWLYLWLHYV
&KDQJHV LQ ORQJ WHUP REOLJDWLRQQXQIHRU EXXHUWHDY WRGE B AW IDHRWKIHW VDN [ KU HV V H

$PRXQWYV
%DODQFH %DODQFH 'XH :LWKLQ
-X0\ $GGLWLRQV5HGXFWLRQVXQH 2QH <HDU

%RQGV 3D\DEOH
5HYHQXH ERQGV SD\DEOH
2WKHU /LDELOLWLHYV
/IRWWHU\ SUL]JHV
(VFURZ GHSRVLWV
&RPSHQVDWHG DEVHQFHV
6HOI LQVXUDQFH FRVWYV
3HQVLRQ OLDELOLW\
7TRWDO RWKHU OLDELOLWLHV
7TRWDO ORQJ WHUP OLDELOLWLHYV EXVLQHVV W\SH DFWLYLWLHV

I+

'"HEW VHUYLFH UHTXLUHPHQWYV IRU EXVLQHVV W\SH DFWLYLWLHVy QRWHV SD\DEOH
WKRXVDQGV

&RPPXQLW\ 'HYHORSBPBHQWDQG :DWHU 4 XOMUMIDQG 7UDQVSRUWD
$GPLQLVWUDWLRPLQDQFLQJ $GPLQLVWUDWXREKRULW\
<HDU (QGLQJ -XQH SULQFLSDOQQWHUHVWULQFLSDOQQWHUHVWULQFLSDOQQWHUHVW

+ + + H+ H+ H+ O+
+ + + H+ H+ H+ I+

+ +
+ I+

6 XEWRWDOV
'LVFRXQWY DQG SUHPLXPV
7TRWDOV

I+
I+

I+
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&RPPXQLW\ '"HYHORSPHQW $GPLQLVWUDWLRQ $GPLQLVWUDWLRQ ° 5HYHQXH %RQGV

7KH $GPLQLVWUDWLRQ DQ DJHQF\ RI WKH '"HSDUWPHQW RI +RXVLQJ DQG &RPPXQLW\
XVHG IRU YDULRXV PRUWJDJH ORDQ SURJUDPV $VVH/M\G DUHYHQEWY QRI HISHKR PLFPUDWVIHX
SOHGJHG DV FROODWHUDO IRU WKH UHYH®RH ERQWGK WIKKWHRBRRGW RDWXWLQD Q/JHU LUDFRORD \
DPRXQW RXWVWOHGLQJ DIVVRI 6XEVWDQWLDOO\ DOO ERQGY DUH VXEMHFW WR U]
$GPLQLVWUDWLRQ 5HGHPSWLRQV DUH SHUPLWWHG DW SDU WKURXJK WKH XVH RI XQt
SUHSD\PHQW RI PRUWJDJH ORD QVKHXYERUQILYWDOWHRRILVMXHQXH ERQGY ZLWK LQWHU
WR DQG PDWXULQJ VHULDOO\ WKURXJK

7KHUH ZHUH QR HFRQRPLF UHIX-X@HQJIV IRKHWXH IHHMHY HOQOEH® ZHHQ WKH UHDFTXLV!
DPRXQW Rl WKH ROG GHEW LV UHSRUWHG DV D GHIHUUHG LOMOREHRI UHVRXUFHYV DW LW

6XEVHTXNMQW WR WKH $GPLQLVWUDWLRQ LVVYOE L MERIVHPO ®RID WRWBOHRIXH ERQGV
0DU\ODQG :DWHU 4XDOLW)\ )LQDQFLQJ $GPLQLVWUDWLRQ $GPLQLVWUDWLRQ ° 5HYH

7KH $GPLQLVWUDWLRQ DQ DJHQF\ RI WKH '"HSDUWPHQW RI (QYLURQPHQW KDV LVVX
IURP WR SD\DEOH VHPLDQQXDOO\ ZLWK DMW)PRXDO LWRWDWGERHQWYV IURPA SULQF
RXWVWDQXGH DV RDV 7TKHVH ERQGYVY DUH SD\DEOH VROHO\ IURP WKH UHYHQXH PR

ODU\ODQG 7TUDQVSRUWDWLRQ $XWKRULW\ %RQGV

%RQGV RXWVWDQGLQJ DV RI -XQH DUH DV IROORZV DPRXQWV H[SUHVVHG LQ WKRXVDQGYV

%:, &RQVROLGDWHG &DU 5HQWDO )DFLOLW\ 5HYHQXH %RQGV 6HULHV PDWXULQJ LQ DQQXDO |
WR -XO\ ZLWK LQWHUHVW UDWHYV UDQJLQJ IURP WR SD\DEOH VHPLDQQXDOO\

/HDVH 5HYHQXH 5HIXQGLQJ %RQGYV B6HULHV PDWXULQJ LQ DQQXDO LQVWDOOPHQWY UDQJLQJ

ZLWK DQ LQWHUHVW UDWH RI SD\DEOH VHPLDQQXDOO\

6HULHV 5SHYHQXH 5HIXQGLQJ %RQGY PDWXULQJ LQ DQQXDO LQVWDOOPHQWYV RI WR

UDQJLQJ IURP WR SD\DEOH VHPLDQQXDOO\

6HULHV 5HYHQXH %RQGV IRU FRQVWUXFWLRQ DQG LPSURYHPHQWYVY RI $XWKRULW\pV 7UDQVSR

ZLWK LQWHUHVW UDWHY UDQJLQJ IURP WR SD\DEOH VHPLDQQXDOO\

6HULHV 5HYHQXH %RQGV IRU FRQVWUXFWLRQ DQG LPSURYHPHQWYVY RI WKH $XWKRULW\uV 7UD(

-X 0\ ZLWK LQWHUHVW UDWHYV UDQJLQJ IURP WR SD\DEOH VHPLDQQXDOO\

3DVVHQJHU )DFLOLW)\ &KDUJH 5HYHQXH %RQGV 6HULHV $ PDWXULQJ LQ DQQXDO LQVWDOOPHQ

ZLWK LQWHUHVW UDWHY UDQJLQJ IURP WR SD\DEOH VHPLDQQXDOO\

6HULHV S5HYHQXH 5HIXQGLQJ %RQGYV PDWXULQJ LQ DQQXDO LQVWDOOPHQWYV RI WR [

UDQJLQJ IURP WR SD\DEOH VHPLDQQXDOO\

3DVVHQJHU )DFLOLW)\ &KDUJH 5HYHQXH %RQGV 6HULHV % PDWXULQJ LQ DQQXDO LQVWDOOPH(

ZLWK LQWHUHVW UDWHY UDQJLQJ IURP WR SD\DEOH VHPLDQQXDOO\

9DULDEOH 3DVVHQJHU )DFLOLW\ &KDUJH 5HYHQXH %RQGV 6HULHYV & YLD VLONLQJ IXQG SD\PH
YDULDEOH UDWH RI

3DVVHQJHU )DFLOLW\ &KDUJH 5HYHQXH %RQGV %:, 7TKXUJRRG 0DUVKDOO $LUSRUW 6HULHV PC

-XQH WR -XQH ZLWK LQWHUHVW UDWHY UDQJLQJ IURP WR SD\DEOH VHPLDQQXD

6HULHV 5SHYHQXH 5HIXQGLQJ %RQGY PDWXULQJ LQ DQQXDO LQVWDOOPHQWYV RI WR

RI SD\DEOH VHPLDQQXDOO\

3DVVHQJHU )DFLOLW)\ &KDUJH 5HYHQXH %RQGV 6HULHV PDWXULQJ LQ DQQXDO LQVWDOOPHQV

LQWHUHVW UDWHV UDQJLQJ IURP WR SD\DEOH VHPLDQQXDOO\

6HULHV 5HYHQXH %RQGV PDWXULQJ LQ DQQXDO LQVWDOOPHQWYV RI WR IURP -XO\
SD\DEOH VHPLDQQXDOO\

6HULHV 5HYHQXH %RQGV PDWXULQJ LQ DQQXDO LQVWDOOPHQWYV RI WR IURP -XO\

SD\DEOH VHPLDQQXDOO\
8QDPRUWL]HG SUHPLXP
7RWDO

5HYHQXH ERQGYV DUH SD\DEOH VROHO\ I[IURP WKH UHYHQXHV RI WKH WUDQVSRGBWEHEWL
&DOYHUW 6WUHHW 3DUNLQJ 3URMHFW DUH QRW FDSLWDO DVVHWYV RI WKH $XWKRULW\

*UDQW DQG 5HYHQXH $QWLFLSDWLRQ %RQGV *$59(( %RQGV DUH SD\DEOH IURP D
SOHGJHG PRQLHV 7KHVH ERQGYV DUH QRW JHQHUDO REOLJDWLRQV RI WKH $XWKRULW\
6WDWH

0$5</%$1"'"7%$;(6 *29




'"HSDUWPHQW RI +RXVLQJ DQG &RPPXQLW\ '"HYHORSPHQW '+&" 6WDWH )XQGHG /RDQ

,Q $SULO WKH '+&" REWDLQHG D ORDQ IURP WKH -RKQ ' DQG &DWKHULQH 7 OD
LQFRPH SHUVRQV DQG IDPLOLHV QHDU PLOLWDU\ EDVHV LQ FRXQWLHV LQ O0DU\ODQG LF
\HDU VHYHUDO 0DU\ODQG FRXQWLHYVY FRPPLWWHG PDWHRKHQJ I XMRGWD IR Q WKW ISPLBE
DUH 7KLY EDODQFH LQFOXGHV WKH ORDQV UHFHLYHG IURP WKH ODF$UWKXU )RX
LOWHUHVW DW WKH UDWH RI DQG DUH FRPPLWWHG IRU QR OHVV WKDQ \HDUV

& 1RWHV DQG 5HYHQXH %RQGV 3D\DEOH ° &RPSRQHQW 8QLWYV
+LJKHU (GXFDWLRQ °

&HUWDLQ 6WDWH KLIJIKHU HGXFDWLRQ LQVWLWXWLRQV KDYH LVVXHG UHYHQXH ERQ(
RWKHU IDFLOLWLHV 6WXGHQW IHHV DQG RWKHU XVHU UHYHQXHY FROODWHUDOL]H WK}

'"HEW VHUYLFH UHTXLUHPHQWY WR PDWXULW\ ZHUH DV IROORZV DPRXQWYV H[SUHVVFE

1RWHV 3D\DEOH DQG

2WKHU /RQJ 7THUP 'HEW 5HYHQXH %RQGV
<HDU (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW
+
+
+
+ +
+ +
+ +
+ +
7RWDO
$FFXPXODWHG DFFUHWHG LQWHUHVW SUHPLXPV DQG GLVFRXQWV * * *
7RWDO

7KH ERQGYV LVVXHG DUH WKH GHEW DQG REOLJDWLRQ RI WKH LVVXLQJ KLIKHU HGXF
IDLWK DQG FUHGLW RI WKH 6WDWH

$V RXQH KLIKHU HGXFDWLRQ LQVWLWXWLRQV KDYH GHMXIODWIG) G HE RPRXMH W B QG
LVVXHG GHEW $FFRUGLQJO\ WKH WUXVW DFFRXQW DVVHWY DQG WKH OLDELOLW\ IRU \

$V RXQH FDVK DQG LQYHVWPHQWY ZHUH KHOG E\ WKH WUXVWHHV IRU WKR WK MWKKH
8QLYHUVLW\ 6\VWHP RI ODU\ODQRU &WWHPU\pYV &ROOHJH RI OPW\CROUWQIG QDEMEDWH 8QLYHU

2Q)HEUXDU\ S8QLYHUVLW\ 6\VWHP RI ODU\ODQG LVVXHG R 6HULHYV
PDWXULQJ IURP WR IRU UHILQDQFLQJ RI SUHYLRXVO\ LVVXHG ERQGV IR
LQ IXWXUH GHEW VHUYLFH EHWZHHQ WKH UHIXQGLQJ GHEW DQG WKH UHIXQGHG GHEW

2Q YHEUXDU\ 8QLYHUVLW\ 6\VWHP RI ODU\ODQG LVVXHG R1 6HUL
PDWXULQJ IURP WR IRU UHILQDQFLQJ RI SUHYLRXVO\ LVVXHG ERQ
UHGXFWLRQ LQ IXWXUH GHEW VHUYLFH EHWZHHQ WKH UHIXQGLQJ GHEW DQG WKH UH

2EOLJDWLRQV XQGHU FDSLMW[D®WHODWVRRIDQG ERUH LOQWHUHVW DW DQXRXDO UDWHV
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ODU\ODQG 6WDGLXP $XWKRULW\ $XWKRULW\ ° BHYHQXH %RQGYV

'"HEW VHUYLFH UHTXLUHPHQWY WR PDWXULW\ IRU ODU\ODQG 6WDGLXP $XWKRULW\ Ul
WKRXVDQGYV

<HDUV (QGLQJ -XQH 3ULQFLSDO ,QWHUHVW

7RWDO

8QDPRUWL]HG SUHPLXP QHW Rl XQDPRUWL]HG GLVFRXQW +
7RWDO

7KH $XWKRULW\ KDV LVVXHG YDULRXV OHDVH UHYHQXH ERQGY DQG QRWHYV WR ILQD(
3XEOLF 6FKRROV %&36 DQG FHUWDLQ RWKHU IDFLOLWLHV ([FHSW IRU %&36 WKH RX
6WDWH DV WKH 6WDWH KDV HOWHUHG LQWR FDSLWDO OHDVH DUUDQJHPHQWY IRU WKH

,Q $SULO WKH %&36 &RQVWUXFWLRQ DQG 5HYLWDOL]DWLRQ $FW ZDV SDVVHG 7
ELOOLRQ LQ GHEW DV OLPLWHG REOLJDWLRQV RI WKH $XWKRULW\ SD\DEOGXQWHWHROHO\ IU
WKH $XWKRULW\ KDV LVVXHG %&36 &RQVWUXFWLRQ DQG 5HYLWDOL]DWLRQ 3URJUDP
$XWKRULW\ ZLOO UHFHLYH DQQXDOO\ HDFK IURP WKH 6WDWH RI 0D
&RPPLVVLRQHUV %&%6& 6RXUFHV RI UHYHQXHV LQFOXGH D SRUWLRQ RI 6WDWH ORW
%DOWLPRUH &LW\ 3XEOLF 6FKRROV DQG RWKHU WD[HV FROOHFWHG E\ RU SD\DEOH WR

(ISHQGLWXUHV IRU %DOWLPRUH &LW\ 3XEOLF 6FKRRO &RQVWUXFWLRQ DUH SURMHF
FROOHFWHG IRU DW OHDVW WKLUW\ \HDUV ZKLFK ZLOO GHFUHDVH XQUHVWULFWHG

2Q -XO\ WKH $XWKRULW\ LVVXHG WKH 6HULHV $ ODU\ODQG 6WDGLXP $XWK
S5HYLWDOL]DWLRQ 3URJUDP 5HYHQXH %RQGV 6HULHV $ RI PLOOLRQ 7KH SURF
FRQVWUXFWLRQ FRVWYVY IRU WKH %&36 ,QWHUHVW LV SD\DEOH VHPLDQQXDOO\ DW WKH

2Q -XO0\ WKH $XWKRULW\ LVVXHG WKH 6HULHYV % 0DU\ODQG 6WDGLXP $XWK
S5HYLWDOL]DWLRQ 3URJUDP 5HYHQXH %RQGV 6HULHYV % RI PLOOLRQ 7KH SUR
FRQVWUXFWLRQ FRVW UHODWHG WR 1RUWKZRRG (OHPHQWDU\ 6FKRRO XQGHU %&36 ,Q
ZLOO PDWXUH 0D\

2Q -XO0\ WKH $XWKRULW\ LVVXHG WKH 6HULHYV & 0DU\ODQG 6WDGLXP $XWKIH
S5HYLWDOL]DWLRQ 3URJUDP 5HIXQGLQJ 5SHYHQXH %RQGY 6HULHV & JHGHUDOO\ 7D[D
PDWXULWLHYVY LQ WKH DPRXQW RI PLOOLRQ RI WKH 6HULHV 3URJUDP %RQGV

LVVXDQFH FRVWY DQG LQWHUHVW FRVWV 7KH IXQGY DUH RQ GHSRVLWHG ZLWK =LRQV
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$V RXQH WKH $XWKRULW\ KDG RXWVWDQGLQJ UHYHQXH ERQGV IRU WKH FRQVWU]
DPRXQWYV H[SUHVVHG LQ WKRXVDQGV

YDFLOLW\ 2XWVWDQGLQJ $PROHQUW VW 5DWBWXULW\ 'DWH
%DVHEDOO 6WDGLXP WR
YRRWEDOO 6WDGLXP 9DULDEOH
+LSSRGURPH 3HUIRUPLQJ $UWV &HQWHU WR
ORQWJIRPHU\ &RXQW\ &RQIHUHQFH &HQWHU WR
&DPGHQ 6WDWLRQ WR
&DPGHQ <DUGV &RPSOH] WR
%DOWLPRUH &LW\ 3XEOLF 6FKRROV &RQVWUXFWLRQ
2FHDQ &LW\ &RQYHQWLRQ )DFLOLW\ WR
7RWDO

,QVXUDQFH

7KH VHOI LQVXUDQFH OLDELOLWLHY UHSUHVHQW WKH 6WDWH V OLDELOLW\ IRU LWV
SURSHUW\ DQG FDVXDOW\ ZRUNHU V FRPSHQVDWLRQ HQYLURQPHQWDO DQG DQWL WU
FRYHUDJH LV SXUFKDVHG IRU VSHFLDOL]HG H[SRVXUHV VXFK DV DYLDWLRQ KXOO DQG
QR VLIQLILFDQW UHGXFWLRQV RU FKDQJHV LQ WKH FRPPHUFLDO LQVXUDQFH FRYHUD.
LQVXUDQFH FRYHUDJH IRU DQ\ RI WKH SDVW WKUHH ILVFDO \HDUV

$00 IXQGV DJHQFLHV DQG DXWKRULWLHV RI WKH 6 WDWH SDUWLFLSDWH LQ WKH VH
JHQHUDO IXQG DOORFDWHV WKH FRVW RI SURYLGLQJ FODLPV VHUYLFLQJ DQG FODLPV
EDVHG RQ D SHUFHQWDJH RI HDFK RUJDQL]DWLRQ V HVWLPDWHG FXUUHQW \HDU SD\U
FKDUJH FRQVLGHUV UHFHQW WUHQGY LQ DFWXDO FODLPV H[SHULHQFH RI WKH 6WDWH I

7KH 3URJUDP V OLDELOLWLHY DUH UHSRUWHG ZKHQ LW LV SUREDEOH WKDW D ORYV
/ILDELOLWLHY LQFOXGH DQ DPRXQW IRU FODLPV WKDW KDYH EHHQ LQFXUUHG EXW QRW
LOQIODWLRQ FKDQJHV LQ OHJDO GRFWULQHV DQG GDPDJH DZDUGV DFWXDO FODLPV
SHULRGLFDOO\ WR WDNH LOQWR FRQVLGHUDWLRQ UHFHQWO\ VHWWOHG FODLPV WKH IU
DGMXVWPHQW H[SHQVHVY KDYH EHHQ LQFOXGHG DV SDUW RI WKH OLDELOLW\ IRU FODL
FRPSHQVDWLRQ HQYLURQPHQWDO DQG DQWL WUXVW OLDELOLWLHYV /LDELOLWLHV IR
GHWHUPLQDEOH SD\PHQWYV RYHU D ORQJ SHULRG RI WLPH DUH UHSRUWHG DW WKHLU
SURSHUW\ DQG FDVXDOW\ FRVWY DUH EDVHG XSRQ VHSDUDWHO\ GHWHUPLQHG DFWXD
EHQHILWY OLDELOLW\ LV FDOFXODWHG EDVHG RQ FODLPV VXEVHTXHQWO\ UHSRUWHG D

&KDQJHV LQ WKH VHOI LQVXUDQFH OLDALKD DW LIIRWYW GRIDVY QD PARKKH WY HD ®UHH\DVWH G LQ WK

%HILQQLQJ&®IDLPV DQG $PRXQWYV 'XH
JLVFDO <HRKDQJHV LQ&ODLP (QG RI )LVFODWKLQ 2QH
/LDELOLW\(VWLPDWHBD\PHQWV<HDU /LDELOLYHDU

3URSHUW\ FDVXDOW\ DQG JHQHUDO OLDELOLW\

(PSOR\HH KHDOWK EHQHILWYV

'RUNHUV FRPSHQVDWLRQ

*RYHUQPHQWDO DFWLYLWLHV VHOI LQVXUDQFH FRVWYV

%XVLQHVV W\SH DFWLYLWLHV ZRUNHUV FRPSHQVDWLRQ

&RPSRQHQW XQLWV ZRUNHUV FRPSHQVDWLRQ

7RWDO VHOI LQVXUDQFH FRVWYV

$V RXQH WKH 3URJUDP KH@Q@ FDVK DQG LQYHVWPHQWY GHVLIQDWHG IRU SD\PHQ\
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&KDQJHV LQ WKH VHOI LQVXUDQFH DHDHLDVLWRGIOVRZXU IDPRXYWHVH[EDODHVVHG LQ WKR X

%HJLQQLQJ&RIDLPV DQG $PRXQWV 'XH
JLVFDO <HRKDQJHV LQ&ODLP (QG RI )LVFR@&KLQ 2QH
/LDELOLW\(VWLPDWHBD\PHQWV<HDU /LDELOL&DU

3URSHUW\ FDVXDOW\ DQG JHQHUDO OLDELOLW\

(PSOR\HH KHDOWK EHQHILWYV

'RUNHUV FRPSHQVDWLRQ

*RYHUQPHQWDO DFWLYLWLHV VHOI LQVXUDQFH FRVWYV

%XVLQHVV W\SH DFWLYLWLHV ZRUNHUV FRPSHQVDWLRQ

&RPSRQHQW XQLWV ZRUNHUV FRPSHQVDWLRQ

7RWDO VHOI LQVXUDQFH FRVWYV

$V RXQH WKH 3URJUDP KHOIGQ FDVK DQG LQYHVWPHQWY GHVLJQDWHG IRU SD\PHQ
)XQG (TXLW\

7KH XQUHVWULFWHG GHILFLW IRU JRYHUQPHQWDO DFWLYLWLHV RQ WK B RIRW HR@ MR-
GHILFLW UHVXOWYV IURP WKH 6WDWH LQFXUULQJ D GHEW IRU WKH SXUSRVHV RI FDSL\
RUJDQL]DWLRQV 6LQFH WKH LQFXUUHQFH RI WKLY GHEW GRHV QRW UHVXOW LQ FDSLV
LQYHVWPHQW LQ FDSLWDO DVVHWYV EXW UDWKHUXQE W KHWKMU W YW HF WHEG QHHSR SR KM G
REOLJDWLRQ ERQGV DQG FDSLWDO OHDVHV DSSOLFDEKRMR GWKBW H QLR® @ WLOQN HI FEW RWKI
ZRXOG KDYH UHSRUWHG DQ XQUHVWULFWHG GHILFLW IRU JRYHUQPHQWDO DFWLYLWLH\

7KH VWDWHPHQW Rl QHW SRVLWLRQ IRU WKH SRILPBYVWIRYFAMHEP BEW B8R 8 RWIMNGY W QR
E\ HQDEOLQJ OHJLVODWLRQ

'"HWDLO RI WKH IXQG EDODQFH FDWHJRULHY DQG FODVVLILFDWLRQ VKRZQ LQ WKH D
LQ WKRXVDQGYV

6SHFLDO 5HYHQXH
0DU\ODQG 'HSDUWRHQWRYHUQRFR@WDO'RYHUQPHQ
*HQHUDO RI 7TUDQVSRUWDWLRK®@ GV YXQGV

YXQG EDODQFHV
1RQVSHQGDEOH 3UHSDLG LWHPV LQYHQWRULHY DQG ORQJ WHUP ORDQV
DQG QRWHV UHFHLYDEOH +
SHVWULFWHG
‘"HEW VHUYLFH
2WKHU SXUSRVHYV
ORUWJDJH 6HUYLFHY 6HWWOHPHQW )XQG
&RPPLWWHG
6WDWH 5HVHUYH )XQG
2WKHU KHDOWK DQG PHQWDO K\JLHQH
(GXFDWLRQ
$LG IRU KLJKHU HGXFDWLRQ
+XPDQ UHVRXUFHV
3XEOLF VDIHW\
3XEOLF 8WLOLW\ &XVWRPHU ,QYHVWPHQW )XQG
2WKHU MXGLFLDO
/DERU OLFHQVLQJ DQG UHJXODWLRQ
2WKHU QDWXUDO UHVRXUFHV DQG UHFUHDWLRQ
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW
(QYLURQPHQW
$JULFXOWXUH
&RPPHUFH
&DSLWDO SURMHFWYV
2WKHU SXUSRVHV
$VVLIQHG
8QDVVLJIQHG
7RWDO IXQG EDODQFHV

I+

+ + +
+ 1+

+ + + H+ H+ H+ + + + + H+ + H+ I+

I+
L & S £ o X o S N Ko E O RO O P PR oY

I+
+ I+

I+
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$ SRUWLRQ RI WKH JHQHUDO IXQG V FRPPLWWHG DXQKQHED O D QLRH- OLXB WKW B R X ) WY R
ZKLFK FRQVLVWY SULPDULO\ RI WKH 5HYHQXH 6WDELUIK B V8 HR @ GX IF RX\QDNE LZQ W R VDL R Q OF
6HFWLRQ Rl WKH 6WDWH )LQDQFH DQG 3URFXUHPHQW $UWLFOH $QQRWDWHG &R
5HYHQXH 6WDELOL]DWLRQ $FFRXQW LQ \HDUV ZKHQ WKH DFFRXQW EDODQFH LV OHVV \
OHDVW EXW OHVV WKDQ DQ DSSURSULDWLRQ RI RU ZKDWHYHU OHVVH
HVWLPDWHG JHQHUDO IXQG UHYHQXHV LV UHTXLUHG LI WKH DFFRXQW EDODQFH LV OH

7UDQVIHU RI IXQGV IURP WKH 5HYHQXH 6WDELOL]J]DWLRQ $FFRXQW PD\ RFFXU RQO\ |
DQG RQO\ LQ DPRXQWYV WKDW DUH QRW RWKHUZLVH RIIVHW E\ UHGXFWLRQV PDGH I
FLUFXPVWDQFHY DUH QRW H[SHFWHG WR RFFXU URXWLQHO\

7UDQVIHU Rl IXQGV IURP WKH DFFRXQW WKDW GRHV QRW UHVXOW LQ D EDODQFH EH
DFW RI WKH *HQHUDO $VVHPEO\ RU D VSHFLILF SURYLVLRQ RI WKH 6WDWH EXGJHV
DXWKRUL]JHG E\ DQ DFW Rl WKH *HQHUDO $VVHPEO\ RWKHU WKDQ WKH EXGJHW ELOO 71

6HIJPHQW ,QIRUPDWLRQ

7KH 6WDWH V (FRQRPLF 'HYHORSPHQW /RDQ 3URJUDP FRQWDLQV WZR VHSDUDWHO\
RXWVWDQGLQJ KRXVLQJ ORDQV RI WKH &RPPXQLW\ 'HYHORSPHQW $GPLQLVWUDWLRQ
$GPLQLVWUDWLRQ

7KH &RPPXQLW\ '"HYHORSPHQW $GPLQLVWUDWLRQ &'$ KDV LVVXHG UHYHQXH ERQG
SURJUDPV 7KH DVVHWV RI WKH ORDQ SURJUDP DQG UHYHQXHV RI HDFK PRUWJDJH OR
LQGHQWXUHYV UHTXLUH WKH &'$ WR VHSDUDWHO\ DFFRXQW IRU WKH LGHQWLILDEOH DF\

7KH 0DU\ODQG :DWHU 4XDOLW\ $GPLQLVWUDWLRQ KDV LVVXHG UHYHQXH ERQGV WR
ED\ UHVWRUDWLRQ 7KHVH ERQGY DUH SD\DEOH VROHO\ IURP DQG VHFXUHG E\ WKH Ul
7KH ERQG LQGHQWXUHY UHTXLUH VHSDUDWH DFFRXQWLQJ IRU WKH LGHQWLILDEOH DFYV

6XPPDU\ ILQDQFLDO LQIRUPDWLRQ IRU WKH WZR ORDQ SURJUDPV LV SUHVHQWHG EH

$V Rl &RQGHQVHG 6WDWHPHQW RI 1HW 3RVLWLRQ
$V RI -XQH
([SUHVVHG LQ 7TKRXVDQGV

&RPPXQLW\ O0ODU\ODQG :DWHU
'HYHORSPHQW  4XDOLW\
$GPLQLVWUDW ISP LQLVWUDWLRC

$VVHWYV

&XUUHQW UHVWULFWHG DVVHWYV
1RQ FXUUHQW UHVWULFWHG DVVHWYV
7TRWDO DVVHWYV

/ILDELOLWLHYV

&XUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV
7TRWDO OLDELOLWLHYV

1HW SRVLWLRQ

SHVWULFWHG

8QUHVWULFWHG
7TRWDO QHW SRVLWLRQ

I+

I+
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&RQGHQVHG 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ
YRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV
&RPPXQLW\ O0DU\ODQG :DWHU
'"HYHORSPHQW 4XDOLW\
$GPLQLVWUDWIST®LQLVWUDWLRQ

2SHUDWLQJ LQFRPH H[SHQVHV
,QWHUHVW RQ ORDQ LQFRPH
2WKHU RSHUDWLQJ UHYHQXHYV
2WKHU RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH ORVYV

1RQ RSHUDWLQJ UHYHQXHVY H[SHQVHYV
&KDQJH LQ QHW SRVLWLRQ
7RWDO QHW SRVLWLRQ EHJLQQLQJ
7RWDO QHW SRVLWLRQ HQGLQJ

+ I+

&RQGHQVHG 6WDWHPHQW RI &DVK J)ORZV
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

&RPPXQLW\ O0DU\ODQG :DWHU
'HYHORSPHQW 4XDOLW\
$GPLQLVWUDWISFE®LQLVWUDWLRC

1HW FDVK IURP
2SHUDWLQJ DFWLYLWLHYV
1RQ FDSLWDO ILQDQFLQJ DFWLYLWLHV
,QYHVWLQJ DFWLYLWLHV
%HJLQQLQJ FDVK DQG FDVK HTXLYDOHQWYV
(QGLQJ FDVK DQG FDVK HTXLYDOHQWYV

I+ |+

SHWLUHPHQW %HQHILWYV
obu\obQG 6WDWH 5HWLUHPHQW DQG 3HQVLRQ 6\VWHP 6\VWHP

7KH 6 WDWH LV DQ HPSOR\HU LQ WKH FRVW VKDULQJ PXOWLSOH HPSOR\HU SXEOLF H
EHQHILWY IRU DOO 6WDWH HPSOR\HHVY DQG HPSOR\HHV RI SDUWLFLSDWLQJ SROLW
$GPLQLVWUDWLRQ 3HQVLRQ 30DQ GHVFULEHG EHORZ LV D VHSDUDWH SODQ HVWDEOL

FROOHFWLYH EDUJDLQLQJ DJUHHPHQW

7KH 6WDWH 5HWLUHPHQW $JHQF\ WKH $JHQF\ LV WKH DGPLQLVWUDWRU RI WKH C
6\WWHP ZDV HVWDEOLVKHG E\ WKH 6WDWH 3HUVRQQHO DQG 3HQVLRQV $UWLFOH RI WK
EHQHILWY WR 6WDWH HPSOR\HHV WHDFKHUV SROLFH MXGJHV OHJLVODWRUV DQG H
DGPLQLVWUDWLRQ DQG RSHUDWLRQ LV YHVWHG LQ D PHPEHU %RDUG RI 7TUXVWHHYV
3RRO DQG WKH OXQLFLSDO 3RRO 7KH 6WDWH 3RRO FRQVLVWV RI WKH 6WDWH DJ
OXQLFLSDO 3RRO FRQVLVWV Rl WKH SDUWLFLSDWLQJ JRYHUQPHQWDO XQLWV WKDW
OLDELOLWLHV WKXV SDUWLFLSDWLQJ JRYHUQPHQWDO XQLWV WKDW HOHFW WR MRLQ
RQO\

7KH 6WDWH Rl 0DU\ODQG LV WKH VWDWXWRU\ JXDUDQWRU IRU WKH SD\PHQW RI DOC
EHQHILWY Rl WKH 6\WWHP 7KH 6WDWH LV REOLJDWHG WR DQQXDOO\ SD\ LQWR WKH
FRPELQHG ZLWK WKH 6\WWHP V DFFXPXODWLRQ IXQGV LV VXIILFLHQW WR SURYLGH E
DFFRXQWHG IRU DV RQH GHILQHG EHQHILW SODQ DV GHILQHG LQ DFFRXQWLQJ SULQFI
ILVFDOO\ GHSHQGHQW RQ WKH 6WDWH E\ YLUWXH Rl WKH OHJLVODWLYH DQG H[HFXWLY
EXGJHW $FFRUGLQJO\ WKH 6\WWHP LV LQFOXGHG LQ WKH 6WDWH V UHSRUWLQJ HQWLV

7KH 6\VWHP SUHSDUHV D VHSDUDWHO\ DXGLWHG $QQXDO &RPSUHKHQVLYH )LQDQFLL
DQG 3HQVLRQ 6\VWHP ( %DOWLPRUH 6WUHHW 6XLWH %DOWLPRUH O0DU\ODQ

'RZQORDGV $&)5
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30DQ '"HVFULSWLRQ

7KH 6\VWHP LV DGPLQLVWHUHG LQ DFFRUGDQFH ZLWK WKH 6WDWH 3HUVRQQHO DQ
RI VHYHUDO SODQV ZKLFK DUH PDQDJHG E\ WKH 6\VWHP V %YRDUG Rl 7TUXVWHHV $00O 6
WKH SODQV

S5HWLUHPHQW 6\VWHP ° UHWLUHPHQW SURJUDPV IRU VXEVWDQWLDOO\ DOO 6WDWH
6WDWH 3HQVLRQ 6\VWHP

BHQVLRQ 6\VWHP ° UHWLUHPHQW SURJUDPV IRU HPSOR\HHVY DQG WHDFKHUV KLUHG
IURP WKH 5HWLUHPHQW 6\VWHP

7KH 6\VWHP SURYLGHVY UHWLUHPHQW GHDWK DQG GLVDELOLW\ EHQHILWYV LQ DFFRU
YHVWLQJ RFFXUV DIWHU ILYH \HDUV RI VHUYLFH $ PHPEHU WHUPLQDWLQJ HPSOR\PHC
VHUYLFH EHFRPHY HOLJLEOH IRU D YHVWHG UHWLUHPHQW DOORZDQFH SURYLGHG WKH
RI WKH 5HWLUHPHQW 6\VWHP PD\ UHWLUH ZLWK IXOO EHQHILWY DIWHU DWWDLQLQJ W
OHPEHUV RI WKH 3HQVLRQ 6\VWHPV PD\ UHWLUH ZLWK IXOO EHQHILWY DIWHU DWWDLQL
VHUYLFH FUHGLW UHJDUGOHVV RI DIJH 6WDWH 3ROLFH PHPEHUV HQUROOHG SULRU
FRPSOHWLQJ \HDUV RI VHUYLFH FUHGLW UHJDUGOHVV RI DJH OHPEHUV RI WKH /DZ (
FRPSOHWLQJ \HDUV Rl VHUYLFH FUHGLW UHJDUGOHVV RI DJH

7KH DQQXDO EHQHILW IRU 5HWLUHPHQW 6\VWHP PHPEHUV LV HTXDO WR RI W
WKH QXPEHU RI \HDUV RI VHUYLFH FUHGLW $ PHPEHU PD\ UHWLUH ZLWK UHGXFHG EHQ
Rl WKH 3HQVLRQ 6\VWHP HQUROOHG SULRU WR -XO\ ZLOO JHQHUDOO\ UHFHLYH >
WKH PHPEHU V KLJKHVW WKUHH FRQVHFXWLYH \HDU DYHUDJH ILQDO VDODU\ PXOWLSOL

RI WKH KLIJKHVW WKUHH FRQVHFXWLYH \HDU DYHUDJH ILQDO VDODU\ PXOWLSOLHG
EHQHILW IRU D 3HQVLRQ 6\VWHP PHPEHU ZKR LV HPSOR\HG E\ D SDUWLFLSDWLQJ JRYH!
WR RI WKH PHPEHU V KLIKHVW WKUHH FRQVHFXWLYH \HDU DYHUDJH ILQDO VDODU\
DGGLWLRQDO EHQHILWY IRU FRPSHQVDWLRQ HDUQHG LQ H[FHVV RI WKH 6RFLDO 6HFX
HQUROOHG SULRU WR -XO\ PD\ UHWLUH ZLWK UHGXFHG EHQHILWY DIWHU DWWDLC

JRU QHZ 3HQVLRQ 6\VWHP PHPEHUV KLUHG RQ RU DIWHU -XO\ EHQHILW UHIR!
SHQVLRQ EHQHILW PXOWLSOLHU DW UDWKHU WKDQ FDOFXODWH DYHUDJH ILQL
UDWKHU WKDQ WKH WKUHH KLJKHVW DQG DOORZ YHVWLQJ DIWHU WHQ \HDUV RI HOLJL

7KH DQQ@XDO UHWLUHPHQW DOORZDQFH IRU D 6WDWH 3ROLFH PHPEHU LV HTXDO WR

E\ HDFK \HDU RI VHUYLFH DQG PD\ QRW H[FHHG Rl PHPEHU V WKUHH \HDUV DYHU
PHPEHU RI WKH /DZ (QIRUFHPHQW 2IILFHUV 3HQVLRQ 6\VWHP /(236 LV RlI WKH PH!
$)& PXOWLSOLHG E\ HDFK \HDU RI VHUYLFH XS WR D PD[LPXP RI \HDUV SOXV $)&

WKH 6WDWH 3ROLFH 5HWLUHPHQW 6\VWHP QRU /DZ (QIRUFHPHQW 2IILFHUV 3HQVLRQ 6
HQDFWHG IRU 6\VWHP HPSOR\HHVY DQG WHDFKHUV ZHUH HQDFWHG IRU RWKHU V\VWHPV

)XQGLQJ 3ROLF\

,Q DFFRUGDQFH ZLWK WKH 6WDWH 3HUVRQQHO DQG 3HQVLRQV $UWLFOH RI WKH $QQ
DQQXDO DFWXDULDO YDOXDWLRQV XVLQJ WKH HQWU\ DJH QRUPDO FRVW PHWKRG DQG
ZLWK WKH ODZ JRYHUQLQJ WKH 6\WVWHPV DOO EHQHILWV RI WKH 6\WVWHP DUH IXQGHG L
XVHG WR GHWHUPLQH WKH HPSOR\HUV FRQWULEXWLRQ UDWHV OHPEHUV RI WKH 5HWL
WKHLU UHJXODU VDODULHV DQG ZDJHV RU GHSHQGLQJ RQ WKH UHWLUHPHQW SO
6\WWHP DUH UHTXLUHG WR FRQWULEXWH WR WKH 6\WWHP RI WKHLU UHJXODU VDOD!
SDUWLFLSDWLQJ JRYHUQPHQW WKDW GRHV QRW SURYLGH HQKDQFHG SHQVLRQ EHQHII
ZDJHV WKDW H[FHHG WKH 6RFLDO 6HFXULW\ ZDJH EDVH 6WDWH 3ROLFH PHPEHUV DUI
6\WWHP OHPEHUV RI WKH /DZ (QIRUFHPHQW 2IILFHUV 3HQVLRQ 6\WWHP DUH UHTXLUHG
GHGXFWHG IURP HDFK PHPEHU V VDODU\ DQG WKH UHVXOWLQJ SD\PHQWY DUH UHPLWW

7KH FRQWULEXWLRQ UHTXLUHPHQWY RI WKH 6\VWHP PHPEHUVY DV ZHOO DV WKH 6W|
EH DPHQGHG E\ WKH *HQHUDO $VVHPEO\ RI WKH 6WDWH RI ODU\ODQG &RQWULEXWLRC(
HVWDEOLVKHG E\ DQQXDO DFWXDULDO YDOXDWLRQV XVLQJ WKH ,QGLYLGXDO (QWU\ %
DGRSWHG E\ WKH %RDUG RI 7TUXVWHHYV 7KHVH FRQWULEXWLRQ UDWHV KDYH EHHQ HVYV
XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\

7KH XQIXQGHG DFWXDULDO OLDELOLW\ ZDV EHLQJ DPRUWL]JHG LQ GLVWLQFW OD\HU
DFWXDULDO YDOXDWLRQ ZDV EHLQJ DPRUWL]HG RYHU D \HDU SHULRG DV SURYLGHC
OLDELOLWLHY RU VXUSOXVHV DULVLQJ GXULQJ WKH ILVFDO \HDU HQGHG -XQH |
IURP WKH HQG RI WKH ILVFDO \HDU LQ ZKLFK WKH OLDELOLW\ RU VXUSOXV DURVH +Rz
XVHG WR IXQG WKH 6\VWHP 7KH XQIXQGHG OLDELOLW\ IRU HDFK 6\VWHP LV EHLQJ DPR
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'XULQJ ILVFDO \WibDWKH 6WDWH 3RRO WKH RBIWWKH BHDTXGCLUHG FRQWULEXWAKRFE KW RDWM
Rl FRYHUHG SD\UROO DQG RI WKH UHTXLUHG SD\PHQW 7KH 6WDWH PDNHV QF
WHDFKHUV IRU UHWLUHPHQW FRVWY RWKHU WKDQ QRUPDO FRVWV 7KH FRYHUHG SD
UHWLUHPHQW EHQHILWY EXW GRKQWH QRWWSCH BWMBWSDWRBPE BVYVIRAVEBL Y O FOPXBEHNWHV WH G
IRUPHU PHPEHUV UB@GUHHY DQG EHQHILFLDULHV

$VVXPSWLRQV DQG 2WKHU ,QSXWV

7KH VLJQLILFDQW DFWXDULDO DVVXPSWLRQV DQG RWKHU LQSXWV OLVWHG EHORZ Z
REXQH

9DOXDWLRQ PHWKRG ,QGLYLGXDO (QWU\ $JH 1RUPDO &RVW OHWKRG
6DODU\ LQFUHDVHYV WR SHU \HDU H[FOXGHV ZDJH LQIODWLRQ YDULHV E\ SODQ
,QIODWLRQ SULFH ZDJH

5DWH RI UHWXUQ RQ LQYHVWPHQWYV
‘LVFRXQW UDWH

3RVW UHWLUHPHQW EHQHILW LQFUHDVH IRU VHUYLFH SULRU WR -XO\
IRU VHUYLFH DIWHU -XO\ GHSHQGLQJ RQ V\VWHP L

ORUWDOLW\ 3XE +HDOWK\ 5SHWLUHH ORUWDOLW\ 7DEOHYV

6\VWHPuV )LGXFLDU\ 1HW 3RVLWLRQ

7KH 6\VWHP V ILGXFLDU\ QHW SRVLWLRQ KDV EHHQ GHWHUPLQHG RQ WKH VDPH EDV
RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ $FFRUGLQJO\ LQYHVWPHQW SXUFKDVHV DQG
FRQWULEXWLRQV DUH UHFRJQL]JHG LQ WKH SHULRG ZKHQ GXH SXUVXDQW WR VWDWXW
DQG SD\DEOH LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKH 30DQV ,QYHVWPHQWY DUH UH

/IRQJ WHUP FRQWULEXWLRQV UHFHLYDEOH

,Q DGGLWLRQ WR DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQV FHUWDLQ ZLWKGUI
WKH DFWXDULDOO\ DVVXPHG UDWH RI UHWXUQ LQ HIIHFW DW WKH WLPH RI ZLWKGUDZ
HOHFWHG WR VWD\ LQ WKH 6\WWHP ZKHQ WKHU H P SVKR\ RX \WMOW DWW 8 GQUKRE 20 EEERHXDVS \
RYHU YDULRXV WLPH SHULRGY EDVHG RQ WKH GDWH Rl WKH HPSOR\HU V ZLWKGUDZDO

'LVFRXQW UDWH

$ VLQJOH GLVFRXQ@QWWBWHGRWR PHDVXUH WKH WRWDO SHQVLRQ OLDELOLW\ 7KLV VL
RQ SHQVLRQ SODQ LQYANWPHRMHRWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKLYV
FRQWULEXWLRQV ZLOO EH PDGH DW WKH FXUUHQW FRQWULEXWLRQ UDWH DQG WKDW
DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV DQG WKH PHPEHU UDWH %DVHG R
EH DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHQHILW SD\PHQWV RI FXUUHQW SO
LQYHVWPHQWY ZDV DSSOLHG WR DOO SHULRGV Rl SURMHFWHG EHQHILW SD\PHQWV WR

B3HQVLRQ /LDELOLWLHV ([SHQVH DQG 'HIHUUHG 2XWILRZV RI 5HVRXUFHYVY DQG '"HIHUL

$V RKQH WKH 6WDWH UHSRUWHG D OLDELOLW\ RRU *RYHUQPHQWDO $FWLINRIUWL|
%XVLQHVV 7\SH $FWLYLWLHRUDQRBPSRQHQW 8QLWYV IRU LWV SURSRUWLRQDWH VKDUH
PHDVXUHG®Y RI DQG WKH WRWDO SHQVLRQ OLDELOLW\ 73/ XVHG WR FDOFXGRQWH WK
UROOHG I-KWZDUG WRH 6WDWH V SURSRUWLRQ RI WKH 13/ ZDV EDVHG RQ DGMXVW
UHODWLYH WR DGMXVWHG FRQWULEXWLRQV RI WKH 6WDWH DQG DX@HSDUWLKHS WD}
SURSRUWLRQ EFRPSDUHG WR LQ WKH SULRU \HDU

"XULQJ WKH \HDU HQGHG -XQH WKH 6WDWH SDVVHG OHJLVODWLRQ WKDW UHT
IRU WHDFKHUV LQFOXGHG LQ WKH 7HDFKHUV 5HWLUHPHQW DQG 3HQVLRQ 6\WVWHP 756
6\VWHP 7KH LQWHQW Rl WKH OHJLVODWLRQ zZDV IRU WKH 6WDWH WR EH UHVSRQVLEO}
$vV D UHVXOW WKH 6WDWH KDV GHWHUPLQHG WKDW WKH 13/ RI 756 TXDOLILHV DV D VS
DQG WKH UHODWHG GHIHUUHG RXWIORZYV DQG LQIORZV LV LQFOXGHG LQ WK B (BGV DRAUH W
RWKHU 6WDWH V\VWHPBM-RQH

7KH 6WDWH UHFRJQL]JHG SHQVLRRRBOVINQVLIYRRI DSSOLFDEOH WR WKH 75BSBQGFDEO
WKH RWKHU 6WDWH V\VWK®N IRU WKH \HDRWHORYHUQPHQWDO $FWRUYLMNHMOHVYV 7\SH
DQG IRU &RPSRQHQW 8QLWYV $W WKDW GDWH WKH 6WDWH UHSRUWHG GHIHUUF
VI\VWHPV IURP WKH IROORZLQJ VRXUFHV DPRXQWV H[SUHVVHG LQ WKRXVDQGV
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'"HIHUUHG 2XWHIHRIAMHG ,QIORZ
RI SHVRXUFHM 5HVRXUFHV

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV
"LITHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ SHQVLRQ SODQ LQYHVWPHOQWW

&RQWULEXWLRQV PDGH VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH +
&KDQJH LQ SURSRUWLRQ DQG GLIIHUHQFH EHWZHHQ HPSOR\HU FRQWULEXWLRQV DQG SURSRUWLR
"LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH +

7RWDO

756

2WKHU 6WDWH 6\WWHPV

7RWDO

<HDU HQGLQJ
-XQH

7KH QHW DPRXQW UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHVY UHODWHG WR SHQVLRQV Q
SHQVLRQ H[SHQVH DV VKRZQ WR WKH ULJKW DPRXQWY H[SUHVVHG LQ WKRXVDQGV

7TRWDO

&RQWULEXWLRQV

'"HIHUUHG RXWIORZV Rl UHVRXUFHV UHODWWGOWRQU65BBPREWDWH FRQWULEXWLRQV
ZLOO EH UHFRJQL]JHG DV D UHGXFWLRQ RI WKH 13/ LQ WKH \HDU HQGHG -XQH

5DWH RI 5HWXUQ RQ ,QYHVWPHQWYV

JRU WKH \HDXWOM QGH®KH DQQXDO PRQH\ ZHLJKWHG UDWH RI UHWXUQ RQ SHQVLRQ S
H[SHQVH ZDV 7KH PRQH\ ZHLJKWHG UDWH RI UHWXUQ H[SUHVVHV LQYHVWPHQW S
DPRXQWY DFWXDOO\ LQYHVWHG

6HQVLWLYLW\ RI WKH QHW SHQVLRQ OLDELOLW\ WR FKDQJHV LQ WKH GLVFRXQW UDW

5HIDUGLQJ WKH VHQVLWLYLW\ RI WKH QHW SHQVLRQ OLDELOLW\ WR FKDQJHV LQ WK
FDOFXODWHG XVLQJ D VLQJDWY BHOUERXYQWKDODMMVWKRI SODQ V QHW SHQVLRQ OLDELOLW\ Z
SHUFHQWDJH SRLQW ORZHU RU SHUFHQWDJH SRLQW KLJKHU DPRXQWYV H[SUHVVHG L

'"HFUHDVH 'LVFRXQW 5DWH ,QFUHDVH

6WDWH V SURSRUWLRQDWH VKDUH RI WKH 13/

OQIRUPDWLRQ LQFOXGHG LQ WKH 06536 ILQDQFLDO VWDWHPHQWYV

$Fwwm WHUP H[SHFWHG UDWH Rl UHWXUQ RQ SHQVLRQ SC
DYDLO Y DQQXDO ILQDQFLDO UHSRUWYV
0DU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 3HQVLRQ 30DQ 30DQ

7KH 30DQ LV D VLQJOH HPSOR\HU FRQWULEXWRU\ SODQ ZKLFK FRYHUV DOO 0DU\OI
FROOHFWLYH EDUJDLQLQJ DJUHHPHQW DQG DOO WKRVH PDQDJHPHQW HPSOR\HHV ZK
HPSOR\HHV ZKR HQWHU WKH PDQDJHPHQW JURXS DV D UHVXOW RI D WUDQVIHU IURP I
SDUWLFLSDWLRQ 7KH 0DU\ODQG 7UDQVLW $GPLQLVWUDWLRQ ZDV JLYHQ DXWKRULW\

E LL RI WKH $QQRWDWHG &RGH RI 0DU\ODQG 7KH 30DQ LV DGPLQLVWHUHG DQC
7KH 30DQ SUHSDUHV VHSDUDWHO\ DXGLWHG ILQDQFLDO VWDWHPHQWYV ZKLFK FDQ EH
'RQDOG 6FKDHIHU 7RZHU 6DLQW 3DXO 6WUHHW %DOWLPRUH O0DU\ODQG RU ¢
LQGH[ KWPO

30DQ 'HVFULSWLRQ

7KH 30DQ SURYLGHY UHWLUHPHQW QRUPDO DQG HDUO\ GHDWK DQG GLVDELOLW\ E
FUHGLWHG VHUYLFH RU DJH ZLWK \HDUV Rl FUHGLWHG VHUYLFH 7KH DQQXDO QRU
RI ILQDO DYHUDJH FRPSHQVDWLRQ PXOWLSOLHG E\ FUHGLWHG VHUYLFH ZLWK PLQLPXI
\HDUV Rl FUHGLWHG VHUYLFH VHYHQ \HDUV IRU SDUWLFLSDQWY KLUHG DIWHU 0D\
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$V RXQH PHPEHUVKLS LQ WKH BEWQYLHQ PEREGHWMVYHG IRUPHU PHBEMWUYUHBIG QG EH
7KHUH ZHUH QR LQYHVWPHQWY LQ ORDQV WR RU OHDVHV ZLWK SDUWLHV UHODWHG V
WRWDO 30DQ DVVHWXQHRU WWKHHIBP HQIGWNUDWLRQ V FRYHUHG DQG WRWDO SD\UROO .

)XQGLQJ 3ROLF\

7KH $GPLQLVWUDWLRQ V UHTXLUHG FRQWULEXWLRQV DUH EDVHG RQ DFWXDULDO Y
XVHG WR GHWHUPLQH WKH HPSOR\HU V FRQWULEXWLRQ UDWHY DQG WKH WRWDO SHQV

"XULQJ ILVFDO WKBIUSGPLQLVWUDWLRQ WBHGUHTXLUHG FRQWULEXKLARKQ Z\W RNV FRLYGHI H |
SD\UROO DQRG WKH UHTXLUHG SD\PHQW

$VVXPSWLRQV DQG RWKHU LQSXWYV

7KH VLJQLILFDQW DFWXDULDO DVVXPSWLRQV DQG RWKHU LQSXWV OLVWHG EHORZ Z
REXQH

OHWKRG RI IXQGLQJ /JHYHO 'ROODU (QWU\ $JH 1RUPDO
‘LVFRXQW UDWH

3RVW UHWLUHPHQW EHQHILW&2QFWHDVH

6DODU\ LQFUHDVH WR LQFOXGLQJ LQIODWLRQ
,QIODWLRQ

,QYHVWPHQW UDWH RI UHWXUQ

ORUWDOLW\ 53 %OXH FROODU 7DEOHV ZLWK 03
&RVW RI OLYLQJ DGMXVWPHQSHU \HDU

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

7KH 30DQ V ILGXFLDU\ QHW SRVLWLRQ KDV EHHQ GHWHUPLQHG RQ WKH VDPH EDVLY)\
RQ WKH DFFUXDO EDVLV RI DFFRXQWLQJ $FFRUGLQJO\ LQYHVWPHQW SXUFKDVHV DQG
DQG EHQHILWY LQFOXGLQJ UHIXQGV RI HPSOR\HH FRQWULEXWLRQV DUH UHFRUGHG LQ

1HW 3HQVLRQ /LDELOLW\ RI WKH 30DQ

7KH WRWDO SHQVLRQ OLDELOLW\ RI WKH 30DQV ZDV GHWHUPLQHG E\ DQ DFWXDULTI
DGMXVWPHQW WR WKH UROO IRUZDUG OLDELOLWLHYV ZHUH PDGH WR UHIOHFW WKH IRO(

IRFDO 8QLRQ DFWLYH HPSOR\HHV ZHQW IURP FRQWULEXWLQJ RI SD\ WR RI SD
SHQVLRQDEOH HDUQLQJV ZHUH OLPLWHG WR KRXUV SHU \HDU DQG HPSOR\HH FRQW

&KDQJH RI DVVXPSWLRQV 'LVFRXQW UDWH LQFUHDVHG IURP WR DQG WKH &z
7KH FRPSRQHQWYV Rl WKH QKWHHQVLEBR DYODRDORYZVDDARXQWY H[SUHVVHG LQ WKRX

7TRWDO SHQVLRQ OLDELOLW\

/HVV 30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HU QHW SHQVLRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\

L, QYHVWPHQWYV

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQYHVWPHQWYV ZD
UDQJHV RI H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ H[SHFWHG UHWXUQV QHW RI ¢
DVVHW FODVV 7KHVH UDQJHV DUH FRPELQHG WR SURGXFH WKH ORQJ WHUP H[SHFWHG
WDUJHW DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ %H
FRQVLGHULQJ LQSXW IURP WKH 30DQ V LQYHVWPHQW FRQVXOWDQW V DQG DFWXDU\
DOORFDWXRE DV RMKHVH EHVW HVWLPDWHY DUH VXPPDUL]JHG LQ WKH IROORZLQJ WDEO:

/RQJ 7THUP ([SHFWH
$VVHW &0ODVV 7DUJHW $OORFBIMABQOWH RI 5HW

3XEOLF HTXLW\

&UHGLW '"HEW 5HODWHG 6WUDWHJILHV
5DWH VHQVLWLYH

$EVROXWH UHWXUQ

BULYDWH HTXLW\

5HDO $VVHWYV

7RWDO
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7KH DERYH ZDV WKH %RDUG RI 7ZUXVWHHYV DGRSWHG DVVHW DOORFDWLRQ SROLF\ DQ
DV RIQH

JRU WKH \HDXDHM QGH®KH DQQXDO PRQH\ ZHLJKWHG UDWH RI UHWXUQ RQ SHQVLRQ S
H[SHQVH ZDV 7KH PRQH\ ZHLJKWHG UDWH RI UHWXUQ H[SUHVVHV LQYHVWPHQW S
DPRXQWY DFWXDOO\ LQYHVWHG

'LVFRXQW UDWH

$ VLQIJOH GLVFRXQW UDWH RI ZDV XVHG WR PHDVXUH WKH WRWDO SHQVLRQ OLD
EHHQ EOHQGHG ZLWK WKH \LHOG FRUUHVSRQGLQJ WR WKH \HDU PDWXULW\ RQ
JLGHOLW\ V )L[HG ,QFRPH ODUX®MW 'DWIKHAHESHOMHFIMWLRQ Rl FDVK IORZV XVHG WR GHWH
WKDW HPSOR\HU FRQWULEXWLRQV ZLOO EH PDGH EDVHG RQ 07%$ V DFWXDO FRQWULE:
H[SHFWHG FRVW RI OLYLQJ DGMXVWPHQWYV &2/$V WR EHQHILWV IRU SHQVLRQHUV DQ
SRVLWLRQ LV QRW H[SHFWHG WR EH DYDLODEOH WR PDNH DOO IXWXUH EHQHILW SD\PH

6HQVLWLYLW\ RI WKH QHW SHQVLRQ OLDELOLW\ WR FKDQJHV LQ WKH GLVFRXQW UDW

7KH QHW SHQVLRQ OLDELOLW\ RI WKH 07$% FDONXZODOMHDBVXYKDW WKKH @I'$ AR Q@W $BIW
ZHUH FDOFXODWHG XVLQJ D GLVFRX(QW UDMWH KWHKDMNWK DY WKBHREKUUHQW UDWH LV DV
WKRXVDQGYV

'"HFUHDVHLVFRXQW 5DWHFUHDVH

1HW SHQVLRQ OLDELOLW\

3HQVLRQ H[SHQVH GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV RI L
7KH FRPSRQHQWYV Rl WKH SHQVL-RQH [SH@WH IRW RO BDWD QDPRXRQWYV H[SUHVVHG LQ \

$PRXQW

6HUYLFH FRVW

,QWHUHVW RQ WKH WRWDO SHQVLRQ OLDELOLW\

SURMHFWHG LOQYHVWPHQW HDUQLQJV

(PSOR\HH FRQWULEXWLRQV

$GPLQLVWUDWLYH H[SHQVHY DQG RWKHU
6 XEWRWDO

$PRUWL]IDWLRQ FKDQJHV RI DVVXPSWLRQV

$PRUWL]IDWLRQ DFWXDO LQYHVWPHQW HDUQLQJV GLIIHUHQW WKDQ DVVXPHG

$PRUWL]IDWLRQ GLIIHUHQFHY EHWZHHQ DFWXDO DQG H[SHFWHG H[SHULHQFH
6 XEWRWDO

7RWDO FRPSROQHQWYV UHFRUGHG DV SHQVLRQ H[SHQVH

JRU WKH \HXQHQGHWKH 07$ UHFRJQL]JHG SHQVERKXPFBHQVWKH 07$%$ UHSRUWHG GHIHL
UHVRXUFHY DQG GHIHUUHG LQIORZV RI UHVRXUFHVY UHODWHG WR SHQVLRQ IURP WKH II

'"HIHUUHG 2XWHORZWHG ,QIORZ
RI' SHVRXUFRV 5HVRXUFHV

'LITHUHQFHY EHWZHHQ DFWXDO DQG H[SHFWHG H[SHULHQFH

&KDQJHV RI DVVXPSWLRQV

I1HW GLIITHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ SHQVLRQ SODQ LQYHVWPHQW
7RWDO

<HDU HQGLQJ
-XQH

7KH QHW DPRXQW UHSRUWHG DV GHIHUUHG LQIORZV RI UHVRXUFHV UHODWHG WR SHQVLRQV ZLOC
VKRZQ WR WKH ULJKW DPRXQWV H[SUHVVHG LQ WKRXVDQGV

7RWDO
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7KH FKDQJHV LQ HPSOR\HU V-RW SHOQVHRDVO RDEIROAW\DPP\R ROWY H[SUHVVHG LQ WKR

7RWDO SHQVLRQ OLDELOLW\

6HUYLFH FRVW

,QWHUHVW

"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

&KDQJH RI DVVXPSWLRQV RU RWKHU LQSXWV

%HQHILW SD\PHQWVY LQFOXGLQJ UHIXQGV Rl PHPEHU FRQWULEXWLRQV
1HW FKDQJHV LQ WRWDO SHQVLRQ OLDELOLW\

7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ BLDELOLW\ HQGLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ

&RQWULEXWLRQV HPSOR\HU

&RQWULEXWLRQV PHPEHU

1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI PHPEHU FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVHYV

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ

1HW SHQVLRQ OPDELOLW\ HQGLQJ

'"HIHUUHG &RPSHQVDWLRQ 30DQ 30DQ

7KH 6WDWH RIIHUV LWV HPSOR\HHV D GHIHUUHG FRPSHQVDWLRQ SODQ 30DQ FUHI

D DQG N 7KH 30DQ DYDLODEOH WR HOLJLEOH 6WDWH HPSOR\HHV SHUPLWV
3DUWLFLSDWLRQ LQ WKH 30DQ LV RSWLRQDO 7KH GHIHUUHG FRPSHQVDWLRQ LV QRW
HPHUJHQF\ 6WDWH ODZ SURYLGHV WKDW WKH *RYHUQRU DSSRLQW WKH QLQH PHPEHU
%RDUG LV UHVSRQVLEOH IRU WKH LPSOHPHQWDWLRQ PDLQWHQDQFH DQG DGPLQLVWU
ZKLFK FDQ EH REWDLQHG IURP WKH 0DU\ODQG 7HDFKHUV 6WDWH (PSOR\HHV 6XSSOHPH
6DLQW 3DXO 6WUHHW %DOWLPRUH 0DU\ODQG RU ORFDWHG DW KWWS PVUS PDU\(

7KH 6WDWH RI 0DU\ODQG ODWFK 30DQ DQG 7UXVW ZDV HVWDEOLVKHG E\ WKH 6WDW
GHILQHG FRQWULEXWLRQ PDWFKLQJ SODQ XQGHU ,QWHUQDO 5HYHQXH &RGH VHFWLRQ
DFFRXQW DQ DPRXQW HTXDO WR HDFK SDUWLFLSDQW V FRQWULEXWLRQV WR WKH 6WELC
PD[LPXP DPRXQW FRQWULEXWHG WR WKLV SODQ IRU HDFK SDUWLFLSDQW LV IRU H
YHVWHG DW DOO WLPHV 7KH PDWFK SURJUDP FRQWLQXHV WR EH HVWDEOLVKHG DQG
VXVSHQGHG WKH PDWFK FRQWULEXWLRQ )RU WKH SODQ \HDU HQGHG 'HFHPEHU

FRQWULEXWHG DQG WR WKH E DQG N SODQV UHVSES

2WKHU 3RVWHPSOR\PHQW %HQHILWY +HDOWK %HQHILWV 23(%
6WDWH (PSOR\HH DQG 5HWLUHH +HDOWK DQG :HOIDUH %HQHILWYV 3URJUDP
30DQ 'HVFULSWLRQ

7KH 6WDWH (PSOR\HH DQG 5HWLUHH +HDOWK DQG :HOIDUH %HQHILWV 3URJUDP 30D
6WDWH 3HUVRQQHO DQG 3HQVLRQV $UWLFOH B6HFWLRQV RI WKH $QQRWDWH
KRVSLWDOL]DWLRQ SUHVFULSWLRQ GUXJ DQG GHQWDO LQVXUDQFH EHQHILWY WR HOL.
HVWDEOLVK DQG DPHQG EHQHILW SURYLVLRQV WR WKH BHFUHWDU\ RI WKH 'HSDUWI
VKDOO VSHFLI\ E\ UHJXODWLRQ WKH W\SHV RU FDWHJRULHV Rl 6WDWH HPSOR\HHV ZK
HOLJLEOH WR HQUROO

7KH 3BRVWUHWLUHPHQW +HDOWK %HQHILWY 7UXVW )XQG 23(% 7UXVW LV HVWDEOLV
DQG 3HQVLRQV $UWLFOH WR UHFHLYH DSSURSULDWHG IXQGY DQG FRQWULEXWLRQV Z
KHDOWK LQVXUDQFH VXEVLG\ 7KH RYHUVLJKW RI WKH 23(% IXQGV LV WKH VDPH %RDU
6\VWHPV 7KH %RDUG RI 7TUXVWHHYVY FRQVLVWYV RI PHPEHUV 7KH ODU\ODQG 6WDWH 5
VWDWHPHQWYV IRU WKH 23(% 7UXVW )XQG 7KH UHSRUW PD\ EH REWDLQHG IURP WKH 21
$QQDSROLV 0DU\ODQG

)XQGLQJ 3ROLF\

7KH FRQWULEXWLRQ UHTXLUHPHQWY RI 30DQ PHPEHUV DQG WKH 6WDWH DUH HVWI
*RYHUQRU WKH 6WDWH V VKDUH RI WKH FRVWVY RI WKH 30DQ )XQGV PD\ EH VHSDUDW
$SSOLFDEOH DGPLQLVWUDWLYH H[SHQVHYV DUH SD\DEOH IURP WKH 23(% 7UXVW EXW PL
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*HQHUDOO\ D UHWLUHH PD\ HQUROO DQG SDUWLFLSDWH LQ WKH KHDOWK EHQHILW F
Rl FUHGLWDEOH VHUYLFH HQGHG 6WDWH VHUYLFH ZLWK DW OHDVW WHQ \HDUV RI FUH
DOORZDQFH QRUPDOO\ ZRXOG EHJLQ RU HQGHG 6WDWH VHUYLFH ZLWK DW OHDVW \ |
DUH UHTXLUHG WR KDYH FRPSOHWHG DW OHDVW \HDUV Rl FUHGLWDEOH VHUYLFH UH
HQGHG 6WDWH VHUYLFH ZLWK DW OHDVW WHQ \HDUV RI FUHGLWDEOH VHUYLFH DQG ZL
ZRXOG EHJLQ $V RI -XO\ WKH 6WDWH V 30DQ PHPEHUVKLS LQFOXGHYV DFWL"®
DQG EHQHILFLDULHV %DVHG RQ FXUUHQW SUDFWLFH WKH 6WDWH VXEVLGL]HV DSSI
SUHVFULSWLRQ DQG KRVSLWDOL]DWLRQ FRVWYV GHSHQGLQJ RQ WKH W\SH RI LQVXUD(
FDUH EHQHILWY ZKLFK LV EDVHG RQ KHDOWK FDUH LQVXUDOQWHK H KKIMDIWN GRG MRMW DI
WKH 23(% 7UXVW WR SUHIXQG IXWXUH 23(% FRVWYV

$VVXPSWLRQV DQG 2WKHU ,QSXWV

7KH VLJQLILFDQW DFWXDULDO DVVXPSWLRQV DQG RWKHU LQSXWV OLVWHG EHORZ Z
-XQH

9DOXDWLRQ FRVW PHWKR@WU\ $JH 1IRUPDO &RVW OHWKRG
$VVHW YDOXDWLRQ PHWBBGNHW 9DOXH
5DWH RI UHWXUQ RQ LQYH VW6 HIDWWLR Q

5DWH

ORUWDOLW\ 53 +HDOWK\ 5SHWLUHH ORUWDOLW\ 5DWHYV ZLWK *HQHUDWLRQDO 3URMEF
53 'LVDELOLW\ ORUWDOLW\ 5DWHV ZLWK *HQHUDWLRQDO 3URMHFWLRQ
53 3UH 5SHWLUHPHQW ORUWDOLW\ 5DWHV ZLWK *HQHUDWLRQDO 3URMH

$JJUHJDWH VDODU\ JURZWK LQFOXGLQJ LQIODWLRQ
OHWKRG WR GHWHUPLQH EOHQGHE VUHWHY DQ XQEOHQGHG SD\ JR UDWH
+HDOWKFDUH FRVW WUHQMGUBW® 8QGHU JUDGHG WR RYHU \HDUV
2YHU JUDGHG WR RYHU \HDUV
BUHVFULSWLRQ GUXJV 8QGHU JUDGHG WR RYHU \HDUV
2YHU 1$ EHQHILW QRW RIIHUHG DIWHU 'HFHPEHU
'"HQWDO
,QGLYLGXDO VDODU\ LQFRDHINVH JURXS DQG \HDUV RI VHUYLFH

23(% 30DQuV )LGXFLDU\ 1HW 3RVLWLRQ

7KH 30DQ V ILGXFLDU\ QHW SRVLWLRQ KDV EHHQ GHWHUPLQHG RQ WKH VDPH EDVL)
DFFUXDO EDVLV RI DFFRXQWLQJ $FFRUGLQJO\ LQYHVWPHQW SXUFKDVHV DQG VDOHV
UHFRJQL]JHG LQ WKH SHULRG ZKHQ GXH SXUVXDQW WR VWDWXWRU\ RU FRQWUDFWXDC
DFFRUGDQFH ZLWK WKH WHUPV RI WKH 30DQV ,QYHVWPHQWY DUH UHSRUWHG DW IDLU

1HW 23(% /LDELOLW\ RI WKH 30DQ

7KH 1HW 23(% /LDELOLW)\ -ZXOM PHDWODKG) DFXRLDUY 1HW 3RVLWLRQ ZDV YDOXHG DV F
23(% /LDELOLW\ ZDV GHWHUPLQHG IUR®HDQ DFWXDULDO YDOXDWLRQ DV RI

7KH FRPSRQHQWY RI WKH QHW 23(% OLDELOLW\ DUH DV IROORZV DPRXQWYV H[SUHVV

7RWDO 23(% OLDELOLW\

/JHVV 30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HU QHW 23(% OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO 23(% OLDELOLW\

L, QYHVWPHQWYV

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ 23(% SODQ LOQYHVWPHQWY ZDV GHW
RI HISHFWHG IXWXUH UHDO UDWHV RI UHWXUQ H[SHFWHG UHWXUQV QHW RI SHQVLRC
FODVVY 7KHVH UDQJHV DUH FRPELQHG WR SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH I
DVVHW DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ %HVW HVW
FRQVLGHULQJ LQSXW IURP WKH 30DQ V LQYHVWPHQW FRQVXOWDQW V DQG DFWXDU\
DOORFDWXRE DV RMKHVH EHVW HVWLPDWHY DUH VXPPDUL]HG LQ WKH IROORZLQJ WDEO!
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/RQJ 7THUP
7DUJHW ([SHFWHG 5HDO
$VVHW &ODVYV $OORFDWER®H RI 5HWXU

BXEOLF HTXLW\
BULYDWH HTXLW\
5DWH 6HQVLWLYH
&UHGLW RSSRUWXQLW\
5HDO $VVHWYV
$EVROXWH UHWXUQ
7RWDO

7KH DERYH ZDV WKH %RDUG RI 7UXVWHHY DGRSWHG DVVHW DOORFDWLRQ SROLF\ DQ
DV RIQH

7KH DQQXDO PRQH\ ZHLIJKWHG UDWH RI UHWXUQ QHW RI LQYHVXMPHHQW HPSHQVHYV
$ PRQH\ ZHLJKWHG UDWH Rl UHWXUQ H[SUHVVHV LQYHVWPHQW SHUIRUPDQFH QHW R
DFWXDOO\ LQYHVWHG

'LVFRXQW UDWH

7KH 'LVFRXQW UDWH XVHG WR PHDVXUH WKKQWRWDGGK28 (SURMBEWLRQP\ ZIDFDVK IDWR R
GLVFRXQW UDWH DVVXPHG WKDW WKH 6WDWH ZRXOG QRW PDNH DGGLWLRQDO FRQWUL
EDVLV %DVHG RQ WKRVH DVVXPSWLRQV WKH 23(% 30DQ V ILGXFLDU\ QHW SRVLWLRQ :
7KHUHIRUH DOO IXWXUH EHQHILW SD\PHQWY DUH GLVFRXQWHG DW WKH FXUUHQW LQ¢
DYHUDJH UDWLQJ RI $$ $D RU KLJKHU

6HQVLWLYLW\ RI WKH QHW 23(% OLDELOLW\ WR FKDQJHVY LQ WKH KHDOWKFDUH FRVW

5HJDUGLQJ WKH VHQVLWLYLW\ RI WKH QHW 23(% OLDELOLW\ WR FKDQJH LQ WKH Kl
OLDELOLW\ FDOFXODWHG XVLQJ FXUUHQW UDWHYVY DV ZHOO DV ZKDW WKH SODQ V QHV
SRLQW ORZHU RU SHUFHQWDJH SRLQW KLJKHU DPRXQWY H[SUHVVHG LQ WKRXVDQGYV

"HFUHDVH.KQUHQW +HDQ@RBBDWH LQ 7U
7UHQG S5DWBHRWW 7UHQG 5DVBBWHYV

1HW 23(% /LDELOLW\

6HQVLWLYLW\ RI WKH QHW 23(% OLDELOLW\ WR FKDQJHV LQ WKH GLVFRXQW UDWH

5HJDUGLQJ WKH VHQVLWLYLW\ Rl WKH QHW 23(% OLDELOLW\ WR FKDQJH LQ WKH VL
FDOFXODWHG XVLQJ D VLQJOM BHOPRNQWKDMWVWKH SODQ V QHW 23(% OLDELOLW\ ZRXO
UDWH WKDW LV SHUFHQWDJH SRLQW ORZHU RU SHUFHQWDJH SRLQW KLJKHU DPRXQ\

'"HFUHDVH. VFRXQW 5DWMFUHDVH

1HW 23(% /LDELOLW\

23(% ([SHQVH /LDELOLWLHV DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG '"HIHUUHG L
7KH FRPSRQHQWYV RI WKH 23(% H{QHQVHDRYH WYKHRDDRYZBVIRRARXQWY H[SUHVVHG LQ W

6HUYLFH &RVW
,QWHUHVW RQ WKH WRWDO 23(% OLDELOLW\
&XUUHQW SHULRG EHQHILW FKDQJHV
([SHQVHG SRUWLRQ RI FXUUHQW SHULRG GLIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHC
6XE 7TRWDO
(ISHQVHG SRUWLRQ RI FXUUHQW SHULRG FKDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWYV
3URMHFWHG HDUQLQJV RQ SODQ LQYHVWPHQWYV
(ISHQVHG SRUWLRQ Rl FXUUHQW SHULRG GLIIHUHQFHV EHWZHHQ DFWXDO DQG SURMHFWHG HDUQ|
5HFRJQLWLRQ RI EHJLQQLQJ RI \HDU GHIHUUHG LQIORZV Rl UHVRXUFHV DV 23(% H[SHQVH
5HFRJQLWLRQ RI EHJLQQLQJ RI \HDU GHIHUUHG RXWIORZV Rl UHVRXUFHV DV 23(% H[SHQVH
6XE 7TRWDO
7RWDO FRPSRQHQWY UHFRUGHG DV 23(% H[SHQVH

0S5</51 78 (6 *20 s



7KH 6WDWH UHFRJQL]JHG 23(% H[PBWHWHRHOQUHHQGI$® WKDW GDWH WKH 6WDWH UHS
GHIHUUHG LQIORZV RI UHVRXUFHVY UHODWHG WR WKH 6WDWH SODQ IURP WKH IROORZLC

'"HIHUUHG
2XWIORZV HIHUUHG ,QIOR:
S5HVRXUFHWI 5HVRXUFHYV

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV

'LITHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ 23(% SODQ LQYHVWPHQWYV
'LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH LQ WKH 7RWDO 23(% OLDELOLWx
7RWDO

<HDU HQGLQJ -XQH

7KH QHW DPRXQW UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHVY UHODWHG WR 23(% ZLOO E
WR WKH ULJKW DPRXQWY H[SUHVVHG LQ WKRXVDQGYV

7RWDO

7KH FKDQJHV LQ HPSOR\HU V)>QQHW 23D% HO DY EIRGMIONRZYYV RPRXQWYV H[SUHVVHG LQ WKR)

7RWDO 23(% OLDELOLW\

6HUYLFH FRVW

L, QWHUHVW

&KDQJH RI EHQHILW WHUPV

"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI PHPEHU FRQWULEXWLRQV
1HW FKDQJH LQ WRWDO 23(% OLDELOLW\

7RWDO 23(% OLDELOLW\ EHJLQQLQJ

7RWDO 23(% OLDELOLW\ HQGLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ

1HW LOQYHVWPHQW LQFRPH

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ

1HW 23(% OLDEPOEW\ HQGLQJ

7KH PRVW UHFHQW FKDQJH WR WKH SODQ RI EHQHILWY LQFOXGHG LQ WKLV YDOXDMW
ZKLFK SURYLGHV FRQWLQXHG SUHVFULSWLRQ GUXJ EHQHILWY IRU FHUWDLQ OHGLF
B3URJUDP (*:3 SURJUDP LV HOLPLQDWHG DW WKDW GDWH S5HWLUHHY PD\ LQVWHDG SXI
' HIFKDQJHV 7KH 6WDWH ZLOO UHLPEXUVH D SRUWLRQ RI WKH SDUWLFLSDQWpV RXW R
Rl KLUH DQG GDWH RI UHWLUHPHQW 7KH HIIHFWLYH GDWH RI WKH UHLPEXUVHPHQW SL
LQ WKH SULRU \HDU V YDOXDWLRQ 7KH GHOD\ WR -DQXDU\ ZDV ILUVW UHIOHF'

&ERQWULEXWLRQV

JRU WKH ILVFD&EQHDU HQ®WWMIGUHH SODQ PHPEHUV FROQWWBHEXRVHEDRIHWRWDO UHWLUHYE
DQG WKH 6WDWH FRQWRIUERB/FIER[LP DWKHOH FRQWULEXWLRQV IXQGHG WKH SUHPLXP EF

ODU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 5HWLUHH +HDOWKFDUH %HQHILW

7KH ODU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 5HWLUHH +HDOWKFDUH %HQHILW 07$%$
EDUJDLQLQJ DJUHHPHQW WR DOO HPSOR\HHV ZKR DUH PHPEHUV RI WKH 07%$ SHQVLRQ
UHTXLUHG WR HQUROO LQ WKH 6WDWH (PSOR\HH DQG 5HWLUHH +HDOWK DQG :HOIDUH
DV \RX JR EDVLV 7KH 07%$ GRHV QRW FXUUHQWO\ KDYH D VHSDUDWH IXQG VHW DVLGH W
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30DQ '"HVFULSWLRQ

7KH 07% 23(% SURYLGHY PHGLFDO KRVSLWDOL]DWLRQ SUHVFULSWLRQ GUXJ GHQW,
DQG WKHLU GHSHQGHQWYV OHPEHUV DUH HOLJLEOH DW DJH ZLWK ILYH \HDUV RI VHU)
DQ 07$ KHDOWK sObQ bW QRUPDO UHWLUHPHQW OHPEHUV DUH DOVR HOLJLEOH DW DJ
HTXDOV DW OHDVW DQG WKH SDUWLFLSDQW LV HQUROOHG LQ DQ 07$ KHDOWK SODQ
VHSDUDWH DXGLWHG *$$3 EDVLVY SRVWHPSOR\PHQW EHQHILW SODQ UHSRUW LV QRW DY

$V RXQH DFWLYH HPSOR\BIHWLJMEY DQG EHQHILFLDULHY ZHUH FRYHUHG E\ KH
)XQGLQJ 3ROLF\

%DVHG RQ FXUUHQW SUDFWLFH 07% VXEVLGL]HVY DSSUR[LPDWHO\ WR RI UHWL
DQG ZKHWKHU WKH UHWLUHH UHFHLYHVY OHGLFDUH 5HWLUHHY PDNH WKH VDPH FRQWUL

$VVXPSWLRQV DQG 2WKHU ,QSXWV

7KH VLIQLILFDQW DFWXDULDO DVVXPSWLRQV DQG RWKHU LQSXWV OLVWHG EHORZ .
YDOXDWLRQ GDWH WR PHDVXUH WKQMWRWDO 07$% 23(% OLDELOLW\ DV RI

OHWKRG Rl IXQGLQJ(QWU\ DJH QRUPDO
$JJUHJDWH VDODU\ JURZWK
,QIODWLRQ

+HDOWKFDUH FRVW WHELHEO QW DWE 3UHVFULSWLRQ LQ )< IRU 3UH OHGLFDUH DQG 3RVW
3RVW OHGLFDUH LQ )<
7KH XOWLPDWH UDWH

ORUWDOLW\ 53 %OXH &ROODU )XOO\ *HQHUDWLRQDO SURMHFWHG IURP XVLQJ 6FDOH
$PRUWL]DWLRQ PHWK®RREVHG OHJDO SHUFHQWDJH RI SD\UROO
$PRUWL]DWLRQ SHULREGDUV IRU H[SHULHQFH SODQ DQG DVVXPSWLRQ FKDQJHV

1HW 23(% /LDELOLW\ RI WKH 30DQ

7KH 1HW 07% 23(% OLDELOLWX@BYV PHEDIVYKHIGI R@\DRIDFWXDULDO YDOXDWLRQ PDGH DV
RI WKH QHW 07$% 23(% OLDELOLW\ DUH DV IROORZV DPRXQWV H[SUHVVHG LQ WKRXVDQG

7TRWDO 23(% OLDELOLW\

/HVV 30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HU QHW 23(% OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO 23(% OLDELOLW\

I+

'LVFRXQW UDWH

7KH GLVFRXQW UDWH XVHG WR GHWHUPLQH WKH WRWDO 23(% OLDELOLW\ LV EDVHG
ZLWK DQ DYHUDJH UDWLQJ RI $$ $D RU KLJKHU 7KH GLVFRXQW UDWH XVHG IRU WKH 07

6HQVLWLYLW\ RI WKH QHW 23(% OLDELOLW\ WR FKDQJHV LQ WKH KHDOWKFDUH FRVW

5HJDUGLQJ WKH VHQVLWLYLW\ RI WKH QHW 23(% OLDELOLW\ WR FKDQJH LQ WKH KI
OLDELOLW\ FDOFXODWHG XVLQJ FXUUHQW UDWHYVY DV ZHOO DV ZKDW WKH SODQ V QHV
SRLQW ORZHU RU SHUFHQWDJH SRLQW KLJKHU DPRXQWY H[SUHVVHG LQ WKRXVDQGYV

&XUUHQW
'"HFUHDVH+HDOWKFDUH &RQRUHDVH

1HW 23(% /LDELOLW\

6HQVLWLYLW\ RI WKH QHW 23(% OLDELOLW\ WR FKDQJHV LQ WKH GLVFRXQW UDWH

5HJDUGLQJ WKH VHQVLWLYLW\ RI WKH QHW 23(% OLDELOLW\ WR FKDQJH LQ WKH VL
FDOFXODWHG XVLQJ D VLQJON BGHOPRXYQ W KDDWWKH SODQ V QHW 23(% OLDELOLW\ ZRXO
UDWH WKDW LV SHUFHQWDJH SRLQW ORZHU RU SHUFHQWDJH SRLQW KLJKHU DPRXQ

'"HFUHDVH 'LVFRXQW 5DWHQFUHDVH

1HW 23(% /LDELOLW\
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23(% ([SHQVH /LDELOLWLHVY DQG '"HIHUUHG 2XWIORZV RI 5SHVRXUFHYVY DQG '"HIHUUHG L
7KH FRPSRQHQWYV RI WKH 23(% H{QHQVH DRYH WKXHROMMDRZBVORRRXQWY H[SUHVVHG LQ W

6HUYLFH &RVW

,QWHUHVW RQ WKH WRWDO 23(% OLDELOLW\

5HFRJQLWLRQ RI 2XWIORZ ,QIORZ RI 5HVRXUFHV GXH WR /LDELOLWLHYV
&KDQJHV LQ DVVXPSWLRQV

"LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH

7TRWDO FRPSRQHQWY UHFRUGHG DV 23(% H[SHQVH

I+

7KH 07%$ 23(% UHFRJQL]JHG 23(% H[SRQVWKRI \HOQHHQGIS® WKDW GDWH WKH 07$ 23(%
RXWIORZV DQG GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWHG WR WKH 07$ SODQ IURP Wk

'"HIHUUHG 2XWHORZYWHG ,QIORZ
21 SHVRXUFHYI 5HVRXUFHV

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV
'LITHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
7RWDO

<HDU HQGLQJ
-XQH

7KH QHW DPRXQW UHSRUWHG DV GHIHUUHG LQIORZV RI UHVRXUFHV UHODWHG WR 23(% ZLOO EH U
WR WKH ULJKW DPRXQWYVY H[SUHVVHG LQ WKRXVDQGV

7TKHUHDIWHU
7RWDO

7KH FKDQJHV LQ HPSOR\HU V)>QQHW 23D% HO DY EIRGMIONRZYYV RPRXQWY H[SUHVVHG LQ WKR)

7RWDO 23(% OLDELOLW\
6HUYLFH &RVW
,QWHUHVW
"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV
%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI PHPEHU FRQWULEXWLRQV
1HW FKDQJH LQ WRWDO 23(% OLDELOLW\
7RWDO 23(% OLDELOLW\ EHJLQQLQJ
7RWDO 23(% OLDELOLW\ HQGLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI PHPEHU FRQWULEXWLRQV
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ
1HW 23(% OLDEPOEW\ HQGLQJ

+ |+ -+

&RPPLWPHQWYV

$V QRWHG LQ 1RWH HQFXPEUDQFH DFFRXQWLQJ LV XVHG WR DFFRXQW IRU RXWVW
DQG ORDQV LQ VRPH JRYHUQPHQWDO IXQGV $PRXQWV UHODWHG WRWHGFKPSUW Q6 HS/UE
DQG WKH VSHFLDO UHYHQRBHXQG
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6WDWH DJHQFLHY DQG SURJUDPV OHDVH RIILFH VSDFH XQGHU YDULRXY DJUHHPHQV
FRQWDLQ UHQW HVFDODWLRQ FODXVHVY DQG UHQHZDO RSWLRQV 7KHVH OHDVHV FRQ
FHUWDLQ QXPEHU RI GD\V QRWLFH WR OHVVRUV ,Q DGGLWLRQ WKHVH OHDVHV FRQW
DSSURSULDWLRQ E\ WKH OHJLVODWXUHXGH QW HHFHDDBDEBWXRHY DRUWHBAKH \HDU HQGHG

$V RXQH WKH JRYHUQPHQWDO IXQGYV RWKHU WKDQ WKH '"HSDUWPHQW RI 7UDQV!
IRU VHUYLFH FRQWUDFWYV
$V RXQH WKH '"HSDUWPHQW RI 7UDQVSRUWDWLRQ DQG 0DU\ODQG 7UDQV ER0OWDRQ

DQG ELOOLRQ UHVSHFWLYHO\ IRU FRQVWUXFWLRQ RI KLJKZD\V DQG PDVV WUDQVLW I

$SSUR[LPDWHRIN\ IXWXUH H[SHQGLWXUHY UHODWHG WR WKH 'HSDUWPHQW RI 7UDQVS
SURFHHGVY RI DSSURYHG )HGHUDO JUDQWY ZKHQ WKH DFWXDO FRVWY DUH LQFXUUHG
'"HSDUWPHQW RI 7UDQVSRUWDWLRQ

7KH '"HSDUWPHQW RI 7TUDQVSRUWDWLRQ DV OHVVRU OHDVHV VSDFH DW YDULRXV PELC
FDQFHOODEOH RSHUDWLQJ OHDVHYVY ZLWK VFKHGXOHG UHQW LQFUHDVHYV OLQLPXP IXW?5>

<HDUV (QGLQJ -XQH $SPRXQWYV

7RWDO

7KH FRVW DQG DFFXPXODWHG GHSUHFLDYMH R RI WKBQBYVHWY DNVEBIHFWLY HO\

7TRWDO PLQLPXP IXWXUH UHQWDO UHYHQXHY GR QRW LQFOXGH FRQWLQJHQW UHQWI
SHUFHQWDJH RI WKH FRQFHVVLRQDLUH V JURVV UHYHQXH LQ H[FHVV RI VWIRSX @IXW HG
HQGHKQ@H

$V RXQH WKH HQWHUSULVH IXQG ORDQ SURJUDPV KDG E® PIPGGMWH®R QDR COHRDX) D
'"HYHORSPHQW $GPLQLVWUDWLRQ DOVR DQ HQWHUSWH YHQIXI) E FOR®WQ RHURVWD® GKRG W
ILQDQFLDO VWDWHPHQWY RI WKH $GPLQLVWUDWLRQ EHFDXVH WKH ERQGV DUH QRW
VXEGLYLVLRQ 7KH UHYHQXH ERQGV DUH VHFXUHG VROHO\ E\ WKH LQGLYLGXDO PXOWL
RU LQYHVWPHQWY HTXDO WR WKH GHEW RXWVWDQGLQJ

$V RKQH FRPSRQHQW XQLWV FRPPLWPHQWY LQFOXGHG KLIJKHU HGXFDWRILR @/ KK
FRPSOHWLRQ RI SURMHFWY XQGHU FRQVWUXFWLRQ DQG HHRIRPLF (RHYBDGRBREMWHRW DI (

VHUYLFH FRQWUDFWYV UHVSHFWLYHO\
&RQWLQJHQFLHYV

7KH 6WDWH LV SDUW\ WR OHJDO SURFHHGLQJV WKDW QRUPDOO\ RFFXU LQ JRYHUQ
$WWRUQH\ *HQHUDO OLNHO\ WR KDYH D PDWHULDO DGYHUVH LPSDFW RQ WKH ILQDQFI

$V RXQH 1RQ PDMRU HQWHUSULVH IXQGV ZHUH FRQWLAJIHQWO\ ®RLENIWD IH QRN
E\ SXEOLF DQG SULYDWH OHQGHUYV

1RQ PDMRU FRPSRQHQW XQLWYV ZHUH FRQWLQ®RIHQWO\ (RW HFR @RPLYVGHMHORRBPHQW
LVVXHG E\ ILQDQFLDO LQVWLWXWLRQV DQG WKH UHSD\PHQW RI ORDQV IRU VPDOO EXVL

7KH 6WDWH UHFHLYHV VLIJQLILFDQW ILQDQFLDO DVVLVWDQFH IURP WKH 8 6 *RYHL
FRPSOLDQFH ZLWK WHUPV DQG FRQGLWLRQV RI WKH JUDQW DJUHHPHQWY DQG DSSOL
HOLJLEOH SXUSRVHV 6XEVWDQWLDOO\ DOO JUDQWY DUH VXEMHFW WR ILQDQFLDO DQG
EHFRPH D OLDELOLW\ RI WKH IXQG-X®@HFK UWKHLEWOG WK K DV GIWR $SQLRH® @E&E DELOLWLHYV
WKH JHQHUDO IXQG IRU OHGLFDLG FODLPV WR WKH )HGHUDO JRYHUQPHQW UHODWHG
KHDOWK LQVXUDQFH EHQHILWYV IRU ORZ LQFRPH LQGLYLGXDOV DQG HPSOR\HHV RI VP
DGGLWLRQDO PDWHULDO OLDELOLWLHY ZLOO UHVXOW IURP VXFK DXGLWYV
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7TREDFFR 6HWWOHPHQW

obu\obQG KbV D &LJDUHWWH 5HVWLWXWLRQ DFFRXQW IRU DOO UHYHQXHV UHFHLY
([SHQGLWXUHV IURP WKH DFFRXQW DUH PDGH E\ DQ DSSURSULDWLRQ LQ WKH DQQXDO
EH PDGH IRU WREDFFR RU KHDOWK UHODWHG SXUSRVHVY DQG WKH UHPDLQLQJ DSSURSL
VKDOO EH PDGH IRU WKH 0DU\ODQG OHGLFDO $VVLVWDQFH 3URJUDP OHGLFDLG $SSUI
HQIRUFLQJ WKH HVFURZ UHTXLUHPHQWY IRU QRQ SDUWLFLSDWLQ@HWR PDEAR |8 BR GXIkM
WKH &LIJDUHWWH 5HVWLWXWLR{EBOBRYWXWHRRJ DLYFORSWHDOWLRQV

$V sSDUW RI WKH ODVWHU 6HWWOHPHQW $JUHHPHQW EHWZHHQ WKH VWDWHWVDWYG \
LQFOXGLQJ WKH DZDUG IURP WKH DUELWUDWLRQ SDQHO IR UWXW WARRJEXHA FIRH HR
SDLG WR WKH GLVSXWHG DFFRXQW SHQGLQJ WKH RXWFRPH RI OLWLIJDWLRQ

WLV HVWLPDWHG WKDW WKH SD\PHQWY PDGH WR WKH 6WDWH GX WRMEILDUD WRR) WKKH O
DPRXQW UHFHLYHG HDFK \HDU KRZHYHU ZLOO UHIOHFW DGMXVWPHQWYV IRU LQIODWL
WKURXJK ILVFDO \HDU SXUVXDQW WR DQ DZDUG IRU DWWRUQH\ IHHV E\ WKF

/IDQGILOO &ORVXUH

6WDWH DQG )HGHUDO ODZV UHTXLUH WKH 0DU\ODQG (QYLURQPHQWDO 6HUYLFH WK
IXQFWLRQV DW OLGVKRUH 5HIJLRQDO /DQGILOO , (DVWRQ /DQGILOO OLGVKRUH ,, DQG
DQG SRVW FORVXUH FDUH FKDUJHV ZLOO EH SDLG QHDU DQG DIWHU WKH GDWH WKH OI
SRVW FORVXUH FDUH FRVWY DV D OLDELOLW\ EDVHG XSRQ WKH HVWLPDWHG XVHIXO OL

OLGVKRUH , V FXUUHQW FHOOV DUHKQ@BSUR[LFRDWHDQ\GILOOOWMHMRSSBMRDFFHSWLQJ ZD\
FDSSHG DQG LV QRZ LQ WKH SRVW FORVXUH PRQLWRULQJ DQG PDLQWHQDQFH SHULR
HVWLPDWHG WR EH DV GHWHUPLQHG WKURXJK HQJLQHHULQJ VWX&®HV DQG
&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ 1RQ ODMRU &RPSRQHQW 8QLWYV

$ IO\RYHU LV SHUIRUPHG DQQXDOO\ LQ -XO\ WR DVVLVW LQ WKH FDOFXODWLRQ RI
FDSDFLW\ OLGVKRUH ,, V FXUUHQW FHOOV ZKLFK DUH H[SHFWKQGHWR FORWB O GORVXI
SRVWFORVXUH FDUH FRVWV IRU WKH ODQGILOO DUH FXUUHQWO\ HVYWLPDWHG WR EH
UHFRJQL]HG DV DXQUDELO&SMWXDVORFRVWY PD\ EH VXEMHFW WR FKDQJH GXH WR LQIODWI
ODzZV DQG UHIJXODWLRQYV

$ UHFHLYDEOH IURP SURMHFW SDUWLFLSDQWY FRUUHVSRQGLQJ WR WKH DFFUXHG O
VDWLVILHG LWV ILQDQFLDO DVVXUDQFH UHTXLUHPHQWY EDVHG XSRQ WKH ORFDO JRYH
6HUYLFH H[SHFWV WR VDWLVXQWKH V B VWLHIIX WUWKHPWDRHY FM.\WRH U L D

6HUYLFH &RQFHVVLRQ $UUDQJHPHQWYV

,Q ILVFDO \HDU WKH 0DU\ODQG 'HSDUWPHQW RI 7UDQVSRUWDWLRQ HQWHUHG
PDQDJH RSHUDWH DQG PDLQWDLQ WKH 'XQGDON ODULQH WHUPLQDO 7KLV DJUHHPHOQ\
DUUDQJHPHQW

8QGHU WKH WHUPV RI WKH JURXQG OHDVH WKH '"HSDUWPHQW WUDQVIHUV ULJKWYV \V
ODULQH 7HUPLQDO ZLOO UHYHUW WR WKH '"HSDUWPHQW 3%$& FKDUJHVY DQG FROOHFWYV
EXON DQG EXON FDUJR DQG SD\V WKH RSHUDWLQJ FRVWY PDQDJHPHQW IHH DQG GHE
DSSURYH ZKDW VHUYLFHV WKH RSHUXWRU LV WKH XADHW /R BYRHWEH QHW RRI DFFXP X(
FRQFHVVLRQ DUUDQJHPHQW UHFHLSWV ZHUH

7KH '"HSDUWPHQW KDV HQWHUHG LQWR D OLJKW UDLO WUDQVLW SXEOLF SULYDW!
PDLQWHQDQFH ULVN LV EHLQJ PDQDJHG E\ 3XUSOH /LQH 7UDQVLW 3DUWQHUV //& 3/7
3/73 ZLOO ILQDQFH GHYHORS GHVLJQ EXLOG HTXLS DQG VXSSO\ OLJKW UDLO YH
'"HSDUWPHQW &RQVWUXFWLRQ BHI®DQ LQNKHI XDWLWDO$SBVWVIHWY DQG GHIHUUHG VHUYLF

,Q ILVFDO \HDU 0DU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\ DQG $UHDV 86$% HQWH L
UHGHYHORS DQG RSHUDWH WZR WUDYHO SOD]DV DORQJ WKH -RKQ ) .HQQHG\ OHPRULD
DQG $UHDV 86$%$ LV D ORQJ WHUP OHDVH DQG FRQFHVVLRQ 7KH $XWKRULW\ UHWDLQV R
WKH H[FHSWLRQ RI WKH IXHOLQJ VIVWHPV DUH UHWXUQHG WR WKH $XWKRULW\ DW WK
UHGXFHG IXWXUH RSHUDWLQJ DQG FDSLWDO H[SHQVHV GHEW FDSDFLW\ ZLOO EH UHV!

WKH DJUHHPHQW $UHDV 86% LQYHVWHG ZKLFK UHTXLUHG QR SXEOLF VXEVLG
&KHVDSHDNH +RXVH WUDYHO SOD]DV $UHDV 86% ZLOO RSHUDWH DQG PDLQWDLQ WKH
-XQH LV ZKLFK LV UHSRUWHG LQ WKH GHIHUUHG LQIORZ RI UHVRXUFHV RQ
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7KH 8QLYHUVLW\ 6\VWHP RI ODU\ODQG KDV HQWHUHG LQWR D ORQJ WHUP OHDVH R
JRYHUQPHQWDO LVVXHU RI GHEW DQG D GHYHORSHU WR EXLOG DQG DQ RSHUDWRU WR

8QGHU WKH WHUPV RI WKH JURXQG OHDVH WKH 6\VWHP WUDQVIHUV ULJKWV WR XQl
LVVXHU RI GHEW WKH SURMHFW RZQHU 7KH SURMHFW RZQHU FRQWUDFWYV ZLWK D G
PDQDJHV WKH IDFLOLW\ RQ EHKDOI RI WKH RZQHU (DFK VWXGHQW KRXVLQJ SURMHFW
WKDW VXSSRUW WKH LQVWLWXWLRQ 7KH RZQHU RI WKH SURMHFW FKDUJHV DQG FRO
DVVRFLDWHG ZLWK WKH SURMHFW 7KH UHVLGXDO FDVK IORZ IURP WKH SURMHFW DIW!
WKH JURXQG OHDVH SD\PHQW 7KH LQVWLWXWLRQ KDV WKH DELOLW\ WR DSSURYH ZK
FKDUJHG

8SRQ ILQDO SD\PHQW RI WKH RXWVWDQGLQJ GHEW DVVRFLDWHG ZLWK WKH SURMH
EXLOGLQJ V RZQHUVKLS WUDQVIHUV WR WKH XQLYHUVLW\ DQG WKH RZQHU V ULJKWV W

$V RXQH WKH 6WDWHPHQW RI 1HW 3RVLWLRQ UHIOHFWYVY QHW FDSLWDO DVVHWYV
UHFHLSWV RI IURP WKLV WUDQVDFWLRQ

7D[ $SEDWHPHQWV

JRU ILQDQFLDO UHSRUWLQJ SXUSRVHV WKH WD[ DEDWHPHQW LV GHILQHG DV DQ D
ZKLFK WKH JRYHUQPHQW SURPLVHV WR IRUJR WD[ UHYHQXHY DQG WKH LQGLYLGXDO R
WKH HFRQRPLF GHYHORSPHQW RU RWKHUZLVH EHQHILWY WKH JRYHUQPHQW RU LWV
DGPLQLVWHUHG E\ WKH 6WDWH RI 0DKNWYMHQLD & XRQD WID[V B E O WIHEH DKL SKURIJBRPSID@\ UH

DEDWHPHQW RI PLOOLRQ RU JUHDWHU 7KH RQH SURJUDP ZDV $HURVSDFH (OHFWURH(

DPRXQW RI PLOOLRQ

1DPH RI 7D[ $SEDWH[PHDQWIMOLQJWBURIUDP 'HVFULSWLRQ

3URJUDP )<

(FRQRPLF '"HYHORSPHQW 3URJUDPV

2QH oDU\OPQG 7KH SURJUDP SURYLGHV WZR LQFRPH WD[ FUHGLWV WR EXVLQ!

7D[ &UHGLW 0DU\ODQG V HFRQRPLFDOO\ GLVWUHVVHG MXULVGLFWLRQN 7KH
8S 7D[ &UHGLW FDQ EH 7KH EXVLQHVV PXVW FUHDW|H DW ¢

RI WKH IHGHUDO PLQLPXP ZDJH 7D[ EHLQJ DEDWHG LV WKH 6WD
DOORZDQFH RI WKH FUHGLW DJDLQVW WD[HV ,I| WKH FUHGLW LV
D \HDU SHULRG $IWHU WKH WK WD[ \HDU EXW EHIRUH WKH
VHUYLFH WKH EXVLQHVV PD\ DSSO\ WKH H[FHVV FUHGLW IRU SU
SRUWLRQ PD\ EH UHIXQGHG 7KH DXWKRULW\ XQGHU ZKLFK DED
RI obU\ODQG (FRQRPLF '"HYHORSPHQW 7LWOH 6 XEWLWOIH 6F
UHFDSWXULQJ DEDWHG WD[HV

$HURVSDFH 7KH SURJUDP FUHDWHYV D WD[ FUHGLW DJDLQVW WKH 6WDWH
(OHFWURQLFV RU DHURVSDFH HOHFWURQLFV RU GHIHQVH FRQWUDFW WD[|FUHGI
'"HIHQVH &RQWUDFW DHURVSDFH HOHFWURQLFVY DQG GHIHQVH FRQWUDFWRUV|HPSO
7D[ &UHGLW HFRQRP\ 7KH FUHGLW LV PLOOLRQ D \HDU IRU HDFK RI WKl
FUHGLW LV PLOOLRQ D \HDU DQG PLOOLRQ WRWDQ® $ EX
UHWDLQ SRVLWLRQV DQG H[SHQG DW OHDVW PLOOILRQ L

UHGXFHG DV D FUHGLW DJDLQVW VWDWH EXVLQHVV LQFRPH WL
HQWHUHG LQWR LV WKH $QQRWDWHG &RGH RI ODU\ODQG |7D[ *H
FUHGLW DOORZHG LQ DQ\ WD[ \HDU H[FHHGV WKH WRWDO| LQFRI
HQWLW\ IRU WKDW WD[DEOH \HDU WKH EXVLQHVV HQWL|W\ PD
UHIXQGDEOH 7KH FUHGLW PXVW EH UHFDSWXUHG LI GXULQJ H
RI TXDOLILHG SRVLWLRQV IDOOV EHORZ D UROOLQJ DYHUDJH RY
WR EH UHFDSWXUHG WKH FUHGLW LV UHFRPSXWHG DQG UHGXFt
WKH UROOLQJ DYHUDJH QXPEHU RI TXDOLILHG HPSOR\HH RYHLU
VXEWUDFWHG IURP WKH DPRXQW RI FUHGLW SUHYLRXVO\|DOOR
\HDU WKH UROOLQJ DYHUDJH RI TXDOLILHG SRVLWLRQV IpOOV
EH UHFDSWXUHG

%LRWHFKJRORJ\ 7KH SXUSRVH Rl WKH SURJUDP LV WR LQFUHDVH LQYHVWRHQW |
,QYHVWPHPW PD\ UHFHLYH D FUHGLW RQ WKHLU FRUSRUDWH RU SHUNRQDC
,QFHQWLYH 7D] LOQYHVWPHQW QRW WR H[FHHG DQG IRU LQYHVWPHQW L
&UHGLW LQYHVWPHQW QRW WR H[FHHG 7D[HV EHLQJ DEDWHG DU
LQFRPH WD[ $XWKRULW\ XQGHU ZKLFK DEDWHPHQWY DUH| HQWH
*HQHUDO 6HFWLRQ 7D[HV DUH UHGXFHG DV DQ DOORZDQF

LQ H[FHVV RI WKH VWDWH LQFRPH WD[ OLDELOLW\ PD\ EH|UHIXQ
LQ WKH %LRWHFKQRORJ\ ,QYHVWPHQW ,QFHQWLYH 7D[ &UHGLW
\HDU IRU ZKLFK WKH FUHGLW ZDV FODLPHG WKH LQYHVWRU VHO
LI WKH FRPSDQ\ FHDVHV WR KDYH LWV KHDGTXDUWHUV D|IQG ED
UHFDSWXUHG RQ WKH LQYHVWRUV 0DU\ODQG LQFRPH WDJ] UHWX
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1DPH RI 7D[ $SEDWH[PHDQWIMOLQJWBURIUDP 'HVFULSWLRQ

3URJUDP )<

(FRQRPLF '"HYHORSPHQW 3URJUDPV FRQWLQXHG

G\EHUVHFJULW\ 7KH SXUSRVH RI WKH SURJUDP LV WR SURPRWH LQYHVWJPHQW

L QYHVWPHPRW FRPSDQ\ PD\ UHFHLYH D WD[ FUHGLW HTXDO WR RI DPRXQW L

,QFHQWLYH 7D] LQYHVWRU HDFK ILVFDO \HDU 7KH FRPSDQ\ PD\ UHFHLYH D WEC

&UHGLW LQYHVWRU XS WR SHU LQYHVWRU LI WKH FRPSDOQ\ L[V ORF
WR D \HDU SDUWLFLSDWLRQ LQ WKH SURJUDP 7D[HV EHLQJ D
SHUVRQDO LQFRPH WD[ IRU WKH FRPSDQ\ UHFHLYLQJ WKH LQY!
HQWHUHG LQWR LV WKH $QQRWDWHG &RGH RI 0DU\ODQG JD[ *H(
WDNH DQ DOORZDQFH RI FUHGLW DJDLQVW LQFRPH WD[HM 1 W
LQFRPH WD[ DQ LQGLYLGXDO RU D FRUSRUDWLRQ PD\ FOPLP D
7KH SURYLVLRQ IRU UHFDSWXULQJ DEDWHG WD[HV UHTXLPUHV W
RI WKH FUHGLW FODLPHG LI ZLWKLQ \HDUV LW FHDVHV WR RSH
EDVH RI RSHUDWLRQV LQ 0DU\ODQG 7KH SURUDWHG VKDUH LV
WKH FUHGLW ZDV FODLPHG LI WKH HYHQW RFFXUV WKH LUV
WKH FUHGLW ZDV FODLPHG DQG LI ZLWKLQ \HDUV DIWHU WK

+RXVLQJ DQG &RPPXQLW\ '"HYHORSPHQW 3URJUDP

6XVWDLQDJEOH 7KH SXUSRVH Rl WKH SURJUDP LV WR HQFRXUDJH SULYDWH VHF

&RPPXQLW[LHV 7D] &RPSHWLWLYH &RPPHUFLDO 3URMHFWY DQG WR SURPRWH LQYF

&UHGLW SURGXFLQJ SURSHUWLHY PD\ HDUQ D VWDWH LQFRPH WD[ FUHG
HOLJLEOH UHKDELOLWDWLRQ H[SHQVHV 7KH DQQXDO DSSURSUL
Rl 0DU\ODQG %XVLQHVV RU ,QGLYLGXDO ,QFRPH 7D[HV $XWKR!
0DU\ODQG 6WDWH )LQDQFH DQG 3URFXUHPHQW $UWLFOH| 6HFW
LV VXEMHFW WR UHFDSWXUH LI GLVTXDOLI\LQJ ZRUN LV |SHUIR!
GXULQJ WKH \HDU SHULRG WKDW EHJLQV ZLWK WKH \HDU WKH |

7RWDO WD| FUHGLWYV

DGPLQLVW[HUHG E\

6WDWH

7KH 6WDWH V WD[ UHYHQXHV ZHQGHWHWGX[FBEDEMHPHQW DJUHHPHQWY HQWHUHG LQ
PXQLFLSDOLWLHV QDPHO\ WKH (QWHUSULVH =RQH 7D[ &UHGLW DV IROORZV

1DPH RI 7D[ $SEDWH[PHDQWIMOLQJWBURIUDP 'HVFULSWLRQ

3URJUDP )<

(QWHUSULMVH =RQH 7KH SURJUDP LV GHVLJQHG WR EULQJ QHZ EXVLQHVVHY QG MF

7D[ &UHGLW %XVLQHVVHY HOQWHU LQWR DQ DJUHHPHQW ZLWK FRXQWLHYV RU
EXLOGLQJYV ORFDWHG LQ DQ HQWHUSULVH JRQH %XVLQHYVHV F
FUHGLWY RYHU WKUHH \HDUV IRU KLULQJ QHZ HPSOR\HH) DW \
WD[HV DUH EHLQJ DEDWHG 7D[HV DUH EHLQJ UHGXFHG B\ DQ |
LQFRPH WD[ 7KH DXWKRULW\ XQGHU ZKLFK DEDWHPHQWV DUH |
7D[ 3URSHUW\ 7LWOH B6XEWLWOH 6HFWLRQ 7D[ *HRHUDCG
$UWLFOH 6HFWLRQ H ,I WKH FUHGLW DOORZHG LQ DQ\ WL
WD[DEOH \HDU D EXVLQHVV HQWLW\ PD\ DSSO\ WKH H[FHVV L
VXFFHHGLQJ WD[DEOH \HDUV XQWLO WKH HDUOLHU RI WKH IX0O
WK WD[DEOH \HDU IURP WKH GDWH RQ ZKLFK WKH EXVLQHVV H
FUHGLW ILUVW DSSOLHV 7KHUH DUH QR SURYLVLRQV IRU|UHFDS

7RWDO WD|| FUHGLWYV

DGPLQLVW|HUHG E\

FRXQWLHV|DQG

PXQLFLSDOPLWLHV

*URVV GROODU DPRXQW WKH JRYHUQPHQW V WD[ UHYHQXHYV ZHUH UHGXFHG IRU ILVFDO \HDU DV D UHVXO
1XPEHU RI LQFRPH WD[ UHWXUQV ILOLQJ IRU FUHGLW LQ ILVFDO \HDU
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$VVHW 5HWLUHPHQW 2EOLJDWLRQV

7KH 8QLYHUVLW\ 6\VWHP RI ODU\ODQG 860 RZQV DQG RSHUDWHV IDFLOLWLHY DQG
SHUIRUP DVVHW UHWLUHPHQW DFWLYLWLHY $ QRQ SRZHU WUDLQLQJ QXFOHDU UHDF
SURPXOJDWHG E\ WKH 8 6 1XFOHDU 5HIXODWRU\ &RPPLVVLRQ 15& XQGHU 7LWOH R
WR HVWLPDWHG DVVHW UHWLUHPHQXWHREOLDDW LROWIROO\ GHSUHIFLIRW H G

860 LV SHULRGLFDOO\ UHTXLUHG E\ WKH &)5 WR SURYLGH YDULRXV GLVFORVXUHV W
LOQFOXGLQJ EXW QRW OLPLWHG WR SURMHFWHG RSHUDWLQJ FRVWY GHFRPPLVVLRQ
UHTXLUHPHRQH/ DV RI

860 DOVR RZQV DQG RSHUDWHYV YDULRXV HTXLSPHQW DVVHWY LQFOXGLQJ JDPPD F&t
RU UHJXODWRU\ DVVHW UHWLUHPHQW REOLJDWLRQV RI LQGLYLGXDOOQHQRPLQDO GROO

$VVHW UHWLUHPHQW REOLJDWLRQV ZHUH HVWLPDWHG EDVHG XSRQ WKH KLVWRULFC
,PSOLFLW 3ULFH 'HIODWRU LVVXHG E\ WKH 8 6 'HSDUWPHQW RI &RPPHUFH ZLWK FXU
UHWLUHPHQW REOLJDWLRQV LQFOXGHG LQ DFFRXQWYV SD\DEOH DQG DFFUXHG OLDELO
LQFOXGHG RQ WKH VWDWHRBEW RI8GHW\SRMAIMQRIPDOB\RIUHSDUHG WR IXQG DQG VDWL
UHTXLUHG
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S5HVWDWHPHQW

JRU WKH \HDU HQGHG -XQH WKH 6WDWH DGRSWHG *$6% 6 WDWHPHQW 1R )L
UHSRUWLQJ ILGXFLDU\ DFWLYLWLHYVY DQG OLPLWY WKH UHSRUWLQJ RI ILGXFLDU\ DFWLY
L, QYHVWPHQW 7UXVW )XQGV BULYDWH 3XUSRVH 7UXVW )XQGV DQG &XVWRGLDO )>

WKH JRYHUQPHQWDO IXQGV RU VHSDUDWHO\ UHSRUWHG DV FXVWRGLDO IXQGV 7KH 6W
DQG KRZ WKRVH DFWLYLWLHVY VKRXOG EH UHSRUWHG 7KH 6WDWHPHQW ,PSOHPHQWL
HVWDEOLVKHG

0DU\ODQG (FRQRPLF '"HYHORSPHQW $VVLVWDQFH $XWKRULW\ DQG )XQG 0('$$) DQG |
06%')$ ZHUH UHFODVVLILHG IURP WKH (QWHUSULVH )XQG WR D &RPSRQHQW 8QLW (FR
0DU\ODQG (FRQRPLF $GMXVWPHQW )XQG 0($) ZHUH UHFODVVLILHG IURP WKH (QWHUSU

&XVWRGLDO )XQGV
1HW 3RVLWLRQ

$V RULIJILQDOO\N UHSRUWHG -XO\
5HVWDWHPHQWYV

$GMXVWPHQW IRU WKH LPSOHPHQWDWLRQ
RI *$6% DV RI -XO\

+ +

([KLELW $ 6WDWHPHQW RI $FWLYLWLHV

*RYHUQPHQWDXWLQHVYV 7\SH
$FWLYLWLHWFWLYLWLHV

1HW SRVLWLRQ EHJLQQLQJ RI\HDU DV SUHYLRXVO\ UHSRUWHG
&KDQJH LQ SULQFLSOH LPSOHPHQWDWLRQ RI *$6% +

(IITHFW Rl FKDQJH LQ UHSRUWLQJ HQWLW\ UHODWHG WR 0($) 0('23 0('$$) DQG 06%")$
1HW SRVLWLRQ EHJLQQLQJ RI \HDU DV UHVWDWHG

(IKLELW % 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODQFH

2WKHU (FRQRPLF "LVFUHWH
*HQHUDOGRYHUQPH CH¥YDIO RSP HEQW WR G LORP SRQHQW
)XQG )XQGV IRDQ )XQGV 8QLWYV

3URJUDPV

)XQG EDODQFHV EHJLQQLQJ RI \HDU DV SUHYLRXVO\ UHSRUWHG +

&KDQJH LQ SULQFLSOH LPSOHPHQWDWLRQ RI *$6% + +

(I'HFW Rl FKDQJH LQ UHSRUWLQJ HQWLW\ UHODWHG WR 0($) 0('23 0('$$)

DQG 06%')$ + +

)XQG EDODQFHV EHJLQQLQJ RI \HDU DV UHVWDWHG

$118%/ &2035(+(16,9( ),1$1&,%/ 5(3257 &203752//(5 2) 0$5</%$1"
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6FKHGXOH RI 5HYHQXH DQG ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODC

%XGJHWDU\ *HQHUDO 6SHFLDO DQG )HGHUDO )XQGV

YRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGYV

*HQHUDO )XQG

%XGIJHW $PRXQWYV

9DULDQFH
S3RVLWLYH

2ULJLQDO %X QDON% X GFMWM DO $PRXIMWBWLYH

SHYHQXHV
,QFRPH WD[HV

6DOHV DQG XVH WD[HV

2WKHU WD[HV

ILFHQVHV DQG IHHV

&KDUJHV IRU VHUYLFHV

,QWHUHVW DQG RWKHU LQYHVWPHQW LQFRPH
2WKHU

YJHGHUDO UHYHQXH

I+

I+

7TRWDO UHYHQXHYV

(ISHQGLWXUHV DQG HQFXPEUDQFHV E\ PDMRU IXQFWLRQ
3D\PHQWYV RI UHYHQXH WR FLYLO GLYLVLRQV Rl WKH 6WDWH
3XEOLF GHEW

/HILVODWLYH

-XGLFLDO UHYLHZ DQG OHJDO

(I[HFXWLYH DQG DGPLQLVWUDWLYH FRQWURO
JLQDQFLDO DQG UHYHQXH DGPLQLVWUDWLRQ

%XGJHW DQG PDQDJHPHQW

SHWLUHPHQW DQG SHQVLRQ

*HQHUDO VHUYLFHV

7UDQVSRUWDWLRQ DQG KLJKZD\V

1DWXUDO UHVRXUFHVY DQG UHFUHDWLRQ
$JULFXOWXUH

+HDOWK KRVSLWDOV DQG PHQWDO K\JLHQH

+XPDQ UHVRXUFHV

/DERU OLFHQVLQJ DQG UHJXODWLRQ

3XEOLF VDIHW\ DQG FRUUHFWLRQDO VHUYLFHV
3XEOLF HGXFDWLRQ

+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW

&RPPHUFH

0DU\ODQG WHFKQRORJ\ GHYHORSPHQW FRUSRUDWLRQ
(QYLURQPHQW

-XYHQLOH VHUYLFHV

6WDWH SROLFH

6WDWH UHVHUYH IXQG

5HYHUVLRQV

+ I+

I+

7RWDO H[SHQGLWXUHV DQG HQFXPEUDQFHV

([FHVV Rl UHYHQXHV RYHU XQGHU H[SHQGLWXUHV

2WKHU VRXUFHV XVHV RI ILQDQFLDO UHVRXUFHYV
7UDQVIHUV LQ RXW +

+

([FHVV RI UHYHQXHV RYHU XQGHU H[SHQGLWXUHV DQG RWKHU VRXUFHV XVHV RI ILQDQFLDO

UHVRXUFHV
YXQG EDODQFHV EHJLQQLQJ RI WKH \HDU

)XQG EDODQFHYV HQG RI WKH \HDU

6HH DFFRPSDQ\LQJ 1RWHYV WR 5HTXULHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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6FKHGXOH RI 5HYHQXH DQG ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DODC
%XGJHWDU\ *HQHUDO 6SHFLDO DQG )HGHUDO )XQGYV
YRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGYV
6SHFLDO )XQG JHGHUDO )XQG
%XGIJHW $PRXQWYV %XGIJHW $PRXQWYV

9DULDQFH 9DULDQFH
2ULJLQDO $FWXDO 3RVLWLYRULJILQDO $FWXDO 3RVLWLYH
%XGIJHW)LQDO %XGHRHRXKQWYV 1HIDWLYH%XGJIJHW)LQDO % XGRHMHRK QWY 1HIJDWLYH

5HYHQXHV

,QFRPH WD[HV

6DOHV DQG XVH WD[HV

2WKHU WD[HV

/JLFHQVHV DQG IHHV

&KDUJHV IRU VHUYLFHV

,QWHUHVW DQG RWKHU LQYHVWPHQW LQFRPH
2WKHU

JHGHUDO UHYHQXH
7RWDO UHYHQXHV
([SHQGLWXUHV DQG HQFXPEUDQFHV E\ PDMRU IXQFWLRQ
3D\PHQWYVY RI UHYHQXH WR FLYLO GLYLVLRQV RI WKH 6WDWH
3XEOLF GHEW

-XGLFLDO UHYLHZ DQG OHJDO

([HFXWLYH DQG DGPLQLVWUDWLYH FRQWURO

J)LQDQFLDO DQG UHYHQXH DGPLQLVWUDWLRQ

%XGJHW DQG PDQDJHPHQW

5HWLUHPHQW DQG SHQVLRQ

*HQHUDO VHUYLFHV

7UDQVSRUWDWLRQ DQG KLJKZD\V

1DWXUDO UHVRXUFHV DQG UHFUHDWLRQ

$JULFXOWXUH

+HDOWK KRVSLWDOV DQG PHQWDO K\JLHQH

+XPDQ UHVRXUFHV

/DERU OLFHQVLQJ DQG UHJXODWLRQ

3XEOLF VDIHW\ DQG FRUUHFWLRQDO VHUYLFHV

3XEOLF HGXFDWLRQ

+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW

&RPPHUFH

0DU\ODQG WHFKQRORJ\ GHYHORSPHQW FRUSRUDWLRQ
(QYLURQPHQW

-XYHQLOH VHUYLFHV

6WDWH SROLFH

7RWDO H[SHQGLWXUHV DQG HQFXPEUDQFHV

([FHVV RI UHYHQXHV RYHU XQGHU H[SHQGLWXUHV

2WKHU VRXUFHV XVHV RI ILQDQFLDO UHVRXUFHV
7UDQVIHUV LQ RXW + +

([FHVV RI UHYHQXHV RYHU XQGHU H[SHQGLWXUHV DQG
RWKHU VRXUFHV XVHV RI ILQDQFLDO UHVRXUFHV

)XQG EDODQFHV EHJLQQLQJ RI WKH \HDU
)XQG EDODQFHV HQG RI WKH \HDU

+ oW
+ oW
+ oW
+ oW

I+
I+
I+
I+

I+
I+
I+
I+

o+
o+
+
+

+
+
+
+

I+

I+

I+

I+

I+
I+

+ |+ I+

6HH DFFRPSDQ\LQJ 1RWHV WR 5HTXULHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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5HFRQFLOLDWLRQ RI WKH %XGJHWDU\ *HQHUDO DQG 6SHFLDO )XQGV
WR WKH *$$3 *HQHUDO DQG 6SHFLDO )XQGV )XQG %DODQFHYV
-XQH
([SUHVVHG LQ 7KRXVDQGV

*HQHUDO 6SHFLDO

$PRXQW LQ EXGJHWDU\ IXQGV IXQG EDODQFH
%XGJHWDU\ VSHFLDO IXQGV UHFODVVLILHG WR WKH JHQHUDO IXQG
%XGJHWDU\ VSHFLDO IXQGY UHFODVVLILHG WR RWKHU IXQGV
2WKHU QRQ EXGJHWDU\ IXQGV UHFODVVLILHG WR JRYHUQPHQWDO IXQGV
7RWDO RI EXGJHWDU\ IXQG EDODQFHV UHFODVVLILHG LQWR WKH JRYHUQPHQWDO IXQGV IXQG VW
$FFRXQWLQJ SULQFLSOH GLIIHUHQFHYV
$VVHWV UHFRJQL]HG LQ WKH JRYHUQPHQWDO IXQGV ILQDQFLDO VWDWHPHQWY QRW UHFRJQL]H
&DVK
L, QYHVWPHQWYV
7D[HV UHFHLYDEOH
,QWHUJRYHUQPHQWDO UHFHLYDEOHYV
2WKHU DFFRXQWYV UHFHLYDEOH
,QYHQWRULHYV
/RDQV DQG QRWHYV UHFHLYDEOH
‘XH IURP RWKHU IXQGV
‘XH IURP FRPSRQHQW XQLWV +

/ILDELOLWLHY DQG GHIHUUHG LQIORZV RI UHVRXUFHVY UHFRJQL]JHG LQ WKH JRYHUQPHQWDO 1XQC
EXGJHWDU\ SXUSRVHV

6DODULHV SD\DEOH
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
‘'XH WR RWKHU IXQGV
$FFRXQWV SD\DEOH WR SROLWLFDO VXEGLYLVLRQV
8QHDUQHG UHYHQXH
$FFUXHG VHOI LQVXUDQFH FRVWYV
JLODQFLDO VWDWHPHQW JRYHUQPHQWDO IXQGV IXQG EDODQFHV -XQH SDJH

I+

I+

I+

I+

I+

6HH DFFRPSDQ\LQJ 1RWHV WR 5HTXULHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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BFKHGXOH Rl (PSOR\HU &RQWULEXWLRQV IRU
0DU\ODQG 6WDWH 5HWLUHPHQW DQG 3HQVLRQ 6\VWHP
<HDU (QGLQJ -XQH
([SUHVVHG LQ 7KRXVDQGYV

*RYHUQPHQWDO $FWLYLWLHVH 6SHFLDO )XQGLQJ 6LWXDWLRQ
$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
/HVV &RQWULEXWLRQV LQ UHODWLRQ WR WKH DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ + + + +
&RYHUHG SD\UROO
$FWXDO FRQWULEXWLRQV DV D SHUFHQWDJH RI FRYHUHG SD\UROO
2WKHU *RYHUQPHQWDO $FWLYLWLHV
$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
/HVV &RQWULEXWLRQV LQ UHODWLRQ WR WKH DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ + + +
&RYHUHG SD\UROO
$FWXDO FRQWULEXWLRQV DV D SHUFHQWDJH RI FRYHUHG SD\UROO
%XVLQHVV 7\SH $FWLYLWLHV
$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
/HVV &RQWULEXWLRQV LQ UHODWLRQ WR WKH DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ + + +
&RYHUHG SD\UROO
$FWXDO FRQWULEXWLRQV DV D SHUFHQWDJH RI FRYHUHG SD\UROO
&RPSRQHQW 8QLWYV
$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
/HVV &RQWULEXWLRQV LQ UHODWLRQ WR WKH DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\ ¥ + + +
&RYHUHG SD\UROO
$FWXDO FRQWULEXWLRQV DV D SHUFHQWDJH RI FRYHUHG SD\UROO

I+

I+

I+

I+

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVSOD\HG DV WKF

1RWHV WR 6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV

9DOXDWLRQ 'DWH -XQH
$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV DUH FDOFXODWHG DV RI -XQH
FRQWULEXWLRQV DUH UHSRUWHG

OHWKRGV DQG $VVXPSWLRQV 8VHG WR '"HWHUPLQH &RQWULEXWLRQ 5DWHV
$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO

$PRUWL]DWLRQ OHWKRG /HYHO 3HUFHQWDJH RI 3D\UROO &ORVHG

5HPDLQLQJ $PRUWL]DWLRQ 3HHDRS

$VVHW 9DOXDWLRQ OHWKRG \HDU VPRRWKHG PDUNHW PDJ DQG PLQ RI PDUNHW YDOXH

,QIODWLRQ JHQHUDO ZDJH

6DODU\ ,QFUHDVHYV WR

,QYHVWPHQW 5DWH RI 5HWXUQ

S5HWLUHPHQW $JH (ISHULHQFH EDVHG WDEOH RI UDWHV WKDW DUH VSHFLILF WR WKH W\SH Rl HOLJLELC
(ISHULHQFH 6WXG\ IRU WKH SHULRG

ORUWDOLW\ 3XEOLF 6HFWRU ORUWDOLW)\ 7DEOHV ZLWK JHQHUDWLRQDO PRUWDOLW\ SURMHFV

3ULRU WR WKH $FWXDULDOO\ '"HWHUPLQHG &RQWULEXWLRQ ZDV HTXDO WR WKH JUHDWHU RI 7KH DFWX

FRUULGRU IXQGLQJ PHWKRG SOXV UHLQYHVWHG VDYLQJV FRQWULEXWLRQV DQG (PSOR\HU QRUPDO FRVW S
DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ LV XQGHU WKH 6\VWHP V IXQGLQJ SROLF\
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6FKHGXOH Rl (PSOR\HU 1HW 3HQVLRQ /LDELOLW\
IRU 0DU\ODQG 6WDWH 5HWLUHPHQW DQG 3HQVLRQ 6\WWHP
<HDU (QGLQJ -XQH
$PRXQWYV ([SUHVVHG LQ 7KRXVDQGV

6WDWH RI ODU\ODQGuUV SURSRUWLRQ RI WKH FROOHFWLYH 13/
*RYHUQPHQWDO $FWLYLWLHV SURSRUWLRQ RI WKH 6\VWHP V 13/
*RYHUQPHQWDO $FWLYLWLHV VSHFLDO IXQGLQJ SURSRUWLRQ RI WKH 6\VWHP V 13/
%XVLQHVYV 7\SH $FWLYLWLHV SURSRUWLRQ RI WKH 6\VWHP V 13/
&RPSRQHQW 8QLWYV SURSRUWLRQ RI WKH 6\VWHP V 13/
7TRWDO

6WDWH RI ODU\ODQGuY SURSRUWLRQDWH VKDUH RI WKH FROOHFWLYH 13/
*RYHUQPHQWDO $FWLYLWLHY SURSRUWLRQDWH VKDUH RI WKH 6\VWHP V 13/
*RYHUQPHQWDO $FWLYLWLHYV VSHFLDO IXQGLQJ SURSRUWLRQDWH VKDUH RI WKH 6\VWHP V 13/
%XVLQHVV 7\SH $FWLYLWLHY SURSRUWLRQDWH VKDUH RI WKH 6\VWHP V 13/
&RPSRQHQW 8QLWV SURSRUWLRQDWH VKDUH RI WKH 6\VWHP V 13/
7TRWDO

6WDWH RI ODU\ODQGuY FRYHUHG SD\UROO

*RYHUQPHQWDO $FWLYLWLHYV FRYHUHG SD\UROO

*RYHUQPHQWDO $FWLYLWLHYV VSHFLDO IXQGLQJ FRYHUHG SD\UROO
%XVLQHVYV 7\SH $FWLYLWLHY FRYHUHG SD\UROO

&RPSRQHQW 8QLWV FRYHUHG SD\UROO

BURSRUWLRQDWH VKDUH RI WKH FROOHFWLYH 13/ DV D SHUFHQWDJH RI FRYHUHG SD\UROO
*RYHUQPHQWDO $FWLYLWLHYVY SURSRUWLRQDWH VKDUH RI 13/ DV D RI FRYHUHG SD\UROO

*RYHUQPHQWDO $FWLYLWLHYV VSHFLDO IXQGLQJ SURSRUWLRQDWH VKDUH RI 13/ DV D RI
FRYHUHG SD\UROO

%XVLQHVYV 7\SH $FWLYLWLHYVY SURSRUWLRQDWH VKDUH RI 13/ DV RI FRYHUHG SD\UROO
&RPSRQHQW 8QLWY SURSRUWLRQDWH VKDUH RI 13/ DV Rl FRYHUHG SD\UROO

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI SHQVLRQ OLDELOLW\ $0O0O

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLV
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6FKHGXOH Rl (PSOR\HU &RQWULEXWLRQV IRU
0DU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 3HQVLRQ 30DQ
<HDU (QGLQJ -XQH
([SUHVVHG LQ 7KRXVDQGV

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ

/JHVV &RQWULEXWLRQV LQ UHODWLRQ WR WKH DFWXDULDOO\
GHWHUPLQHG FRQWULEXWLRQ

&RQWULEXWLRQ GHILFLHQF\ H[FHVV n
&RYHUHG SD\UROO _—_—— e Y Y
$FWXDO FRQWULEXWLRQV DV D SHUFHQWDJH RI FRYHUHG SD\UROO

1RWHV WR 6FKHGXOH

9DOXDWLRQ 'DWH $FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ DPRXQWY DUH FDOFXODWHG DV RI WKH EHJLQQLQJ RI W
$FWXDULDO YDOXDWLRQV DUH SHUIRUPHG HYHU\ \HDU

OHWKRGV DQG DVVXPSWLRQV XVHG WR GHWHUPLQH FRQWULEXWLRQ UDWHYV

$FWXDULDO FRVW PHWKRGEQWU\ DJH 1RUPDO /HYHO 'ROODU

$PRUWL]DWLRQ PHWKRG /HYHO 3D\PHQWV &ORVHG

,QIODWLRQ

6DODU\ LQFUHDVHYV WR LQFOXGLQJ LQIODWLRQ

,QYHVWPHQW UDWH RI UHWXUQ

OXQLFLSDO ERQG UDWH

6LQJOH GLVFRXQW UDWH

5HWLUHPHQW DJH 5DWHV YDU\ E\ SDUWLFLSDQW DJH

ORUWDOLW\ 53 %OXH &ROODU WDEOHV ZLWK 03 7KH 53 'LVDEOHG 5HWLUHH WDEOH LV XVHG IRU GLVDE

0$5</%$1"'"7%$;(6 *29
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6FKHGXOH Rl &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG
0DU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 3HQVLRQ 30DQ
JRU WKH <HDU (QG -XQH
([SUHVVHG LQ 7KRXVDQGV

7TRWDO SHQVLRQ OLDELOLW\

6HUYLFH FRVW

,QWHUHVW

&KDQJHV RI EHQHILW WHUPYV +

'LITHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV

%HQHILW SD\PHQWYVY LQFOXGLQJ UHIXQGV RI PHPEHU
FROQOWULEXWLRQV

1HW FKDQJHV LQ WRWDO SHQVLRQ OLDELOLW\
7TRWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

I+

30DQ ILGXFLDU\ QHW SRVLWLRQ
I1HW LQYHVWPHQW LQFRPH
&RQWULEXWLRQV HPSOR\HU

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI PHPEHU
FROQWULEXWLRQV

$GPLQLVWUDWLYH H[SHQVHYV
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ E
1HW SHQVLRQ OLDELOLW\ HQGLQJ D E

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI DV D
SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO

(PSOR\HU QHW SHQVLRQ OLDELOLW\ DV D SHUFHQW RI FRYHUHG
SD\UROO

IRWHV WR 6FKHGXOH

&KDQJHV RI $VVXPSWLRQV )< UHIOHFWV D GHFUHDVH WR WKH HIIHFWLYH GLVFRXQW UDWH IURF
WKH GHFUHPHQW DVVXPSWLRQV IRU PRUWDOLW\ WHUPLQDWLRQ UHWLUHPHQW DQG GLVDELOLW
$GGLWLRQDOO\ WKH H[LVWLQJ DPRUWL]DWLRQ EDVHV ZHUH FRQVROLGDWHG WR D \HDU EDVH D

6FKHGXOH LV LOQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVS
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6FKHGXOH Rl (PSOR\HUuV 1HW 3HQVLRQ /LDELOLW\ IRU
0DU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 3HQVLRQ 30DQ
<HDU (QGLQJ -XQH
([SUHVVHG LQ 7KRXVDQGV

7RWDO SHQVLRQ OLDELOLW\
/HVV 30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HU QHW SHQVLRQ OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI
WKH WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO

(PSOR\HU QHW SHQVLRQ OLDELOLW\ DV D SHUFHQW RI
FRYHUHG SD\UROO

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVS

67$7( 2) 0$5</$1"
6FKHGXOH RI ,QYHVWPHQW 5HWXUQV IRU
0DU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 3HQVLRQ 30DQ
<HDU (QGLQJ -XQH
([SUHVVHG LQ 7KRXVDQGV

YLVFDO <HDU (QGHG $QQXDO PRQH\ ZHLJKWHG UDWH RI UHWXUQ QH\

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVS
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6FKHGXOH Rl (PSOR\HU &RQWULEXWLRQV IRU
2WKHU 3RVW (PSOR\PHQW %HQHILW 30DQ
<HDU (QGLQJ -XQH
([SUHVVHG LQ 7KRXVDQGV

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ

/HVV &RQWULEXWLRQV LQ UHODWLRQ WR WKH
DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ

&RQWULEXWLRQ GHILFLHQF\ H[FHVV
&RYHUHG SD\UROO

$FWXDO FRQWULEXWLRQV DV D SHUFHQWDJH RI
FRYHUHG SD\UROO

I1RWHV WR 6FKHGXOH
9DOXDWLRQ GDWH $FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ DPRXQWYV DUH FDOFXODWHG DV RI -XQH SULRU WR WKH HQG
OHWKRGV DQG DVVXPSWLRQV XVHG WR GHWHUPLQH FRQWULEXWLRQ UDWHYV

$FWXDULDO FRVW HIQWKRGJIH $FWXDULDO &RVW OHWKRG

$PRUWL]DWLRQ PHWHKRKOSHHURBQW RI SD\UROO

5HPDLQLQJ DPRUWL]DWDRE® SHULRG

$VVHW YDOXDWLRQ)PHWKRGXH RI DVVHWYV
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6FKHGXOH RI &KDQJHV LQ 1HW 23(% /LDELOLW\ DQG 5HODWHG 5DV
2WKHU 3RVW (PSOR\PHQW %HQHILWYV 30DQ
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

7RWDO 23(% OLDELOLW\
6HUYLFH FRVW
L QWHUHVW
&KDQJH RI EHQHILW WHUPV
"LITHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV
%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGV RI PHPEHU FRQWULEXWLRQV
1HW FKDQJHV LQ WRWDO 23(% OLDELOLW\
7RWDO 23(% OLDELOLW\ EHJLQQLQJ
7RWDO 23(% OLDELOLW\ HQGLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ
1HW LQYHVWPHQW LQFRPH
1HW FKDQJH LQ SODQ ILGXFLDU\ QHW SRVLWLRQ
30DQ ILGXFLDU\ QHW SRVLWLRQ EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ
1HW 23(% OLDEPOEW\ HQGLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO 23(% OLDELOLW\
&RYHUHG SD\UROO
30DQ QHW 23(% OLDELOLW\ DV D SHUFHQW RI FRYHUHG SD\UROO

I+
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6FKHGXOH RI (PSOR\HUUV 1HW 23(% /LDELOLW\ IRU
2WKHU 3RVW (PSOR\PHQW %HQHILW 30DQ
<HDU (QGLQJ -XQH
$PRXQWYV ([SUHVVHG LQ 7KRXVDQGYV

7RWDO 23(% OLDELOLW\

/HVV 30DQ ILGXFLDU\ QHW SRVLWLRQ

(PSOR\HU QHW 23(% OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO 23(% OLDELOLW\
&RYHUHG SD\UROO

(PSOR\HU QHW 23(% OLDELOLW\ DV D SHUFHQW RI FRYHUHG SD\UROO
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67$7( 2) 0$5</$1"
6FKHGXOH Rl ,QYHVWPHQW 5HWXUQV IRU
2WKHU 3RVW (PSOR\PHQW %HQHILW 30DQ
<HDU (QGLQJ -XQH
(ISUHVVHG LQ 7KRXVDQGV
$QQXDO PRQH\ ZHLJIKW
RI UHWXUQ QHW RI LQ
JLVFDO <HDU (QGHG H[SHQVHV

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVS
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6FKHGXOH Rl (PSOR\HU &RQWULEXWLRQV IRU
0DU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 5HWLUHH +HDOWKFDUH %HQHILWV 30DQ
<HDU (QGLQJ -XQH
([SUHVVHG LQ 7KRXVDQGV

$FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ

/HVV &RQWULEXWLRQV LQ UHODWLRQ WR WKH DFWXDULDOO\ GHWHUPLQHG
FRQWULEXWLRQ

&RQWULEXWLRQ GHILFLHQF\ H[FHVYV
&RYHUHG SD\UROO
$FWXDO FRQWULEXWLRQV DV D SHUFHQWDJH RI FRYHUHG SD\UROO

1RWHV WR 6FKHGXOH
9DOXDWLRQ GDWH $FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DUH FDOFXODWHG DV RI -XQH SULRU WR WKH HQG RI

OHWKRGVY DQG DVVXPSWLRQV XVHG WR HVWDEOLVK 2DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ?® UDWHYV
$FWXDULDO FRVW HIQWKRGJIJH $FWXDULDO &RVW OHWKRG

$PRUWL]DWLRQ PHWHKRKO SHUFHQW RI SD\UROO

5HPDLQLQJ DPRUWL]DWDRE® SHULRG

$VVHW YDOXDWLRQ)PHWKRGXH RI DVVHWYV

23(% SODQ IXQGV SD\ JR RQO\
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6FKHGXOH RI &KDQJHV LQ 1HW 23(% /LDELOLW\ DQG 5HODWHG 5DV
ODU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 5HWLUHH +HDOWKFDUH %H
<HDU (QGLQJ -XQH
([SUHVVHG LQ 7TKRXVDQGV

7RWDO 23(% OLDELOLW\
6HUYLFH FRVW
L QWHUHVW
"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV
%BHQHILW SD\PHQWV LQFOXGLQJ UHIXQGV Rl PHPEHU FRQWULEXWLRQV
1HW FKDQJHV LQ WRWDO 23(% OLDELOLW\
7RWDO 23(% OLDELOLW\ EHJLQQLQJ
7RWDO 23(% OLDELOLW\ HQGLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ
&RQWULEXWLRQV HPSOR\HU
%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGV
$GPLQLVWUDWLYH H[SHQVHV
1HW 23(% OLDEPOEW\ HQGLQJ
&RYHUHG SD\UROO
(PSOR\HU QHW 23(% OLDELOLW\ DV D SHUFHQW RI FRYHUHG SD\UROO

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVS
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67%$7( 2) 0$5</$1"
6FKHGXOH RI 1HW 23(% /LDELOLW\ IRU
ODU\ODQG 7UDQVLW $GPLQLVWUDWLRQ 5HWLUHH +HDOWKFDUH %H
<HDU (QGLQJ -XQH
$PRXQWV ([SUHVVHG LQ 7KRXVDQGYV

7RWDO 23(% OLDELOLW\

/HVV 30DQ ILGXFLDU\ QHW SRVLWLRQ
(PSOR\VHU QHW 23(% OLDELOLW\

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO 23(% OLDELOLW\
&RYHUHG SD\UROO

(PSOR\HU QHW 23(% OLDELOLW\ DV D SHUFHQW RI FRYHUHG SD\UROO

6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV $GGLWLRQDO \HDUV ZLOO EH GLVS

I+
I+
I+
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1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
JRU WKH <HDU (QGHG -XQH

%XGIJHWLQJ DQG %XGJHWDU\ &RQWURO

7KH ODU\ODQG &RQVWLWXWLRQ UHTXLUHV WKH *RYHUQRU WR VXEPLW WR WKH *HQF
7KLV EXGIJHW LV SUHSDUHG DQG DGRSWHG IRU WKH *HQHUDO )XQG ZKLFK LQFOXGHV
DOQORWKHU IXQG DQG WKH 6SHFLDO )XQG ZKLFK LQFOXGHV WKH WUDQVSRUWDWLRQ DFV
GHEW VHUYLFH RQ JHQHUDO REOLJDWLRQ ERQGYV ,Q FRQWUDVW WKH *$$3 VSHFLDO U
DFWLYLWLHYV RI WKH 0DU\ODQG 'HSDUWPHQW RI 7UDQVSRUWDWLRQ 7KH EXGJHWDU\ )
DQG 6SHFLDO )XQGV DV IHGHUDO UHYHQXHYVY DQG H[SHQGLWXUHV E\ IXQFWLRQ $Q DQ
VXEVWDQWLDOO\ DOO JUDQWYV IURP WKH )HGHUDO JRYHUQPHQW DQG WKH FXUUHQW X
WKH DQQXDO EXGJHW WKH *HQHUDO $VVHPEO\ DGRSWV DXWKRUL]JDWLRQV IRU WKH L
REWDLQHG WKHUHE\ DUH DFFRXQWHG IRU LQ WKH FDSLWDO SURMHFWYV IXQG

$00 6WDWH EXGIJHWDU\ H[SHQGLWXUHV IRU WKH JHQHUDO VSHFLDO DQG IHGHUDO |
IURP WLPH WR WLPH E\ EXGJHW DPHQGPHQWYVY 7KH OHJDO OHYHO RI EXGJHWDU\ FRQW
JRYHUQPHQWDO GHSDUWPHQWY DQG LQGHSHQGHQW DJHQFLHV PD\ ZLWK WKH *RYHUQ
JHQHUDO IXQG SURYLGHG WKH\ GR QRW H[FHHG WKHLU WRWDO JHQHUDO IXQG DSSURE
FRQWURO LV DW WKH SURJUDP IXQFWLRQ OHYHO RI WKH JHQHUDO VSHFLDO DQG IH
WUDQVSRUWDWLRQ DQG KLJKZD\V DQG HQYLURQPHQW 7TKHVH IXQFWLRQDO SURJUDP\
DQG DFWXDO FRPSDULVRQV RQ SDJHYV DQG

,QFUHDVHV LQ WRWDO JHQHUDO IXQG DSSURSULDWLRQV PXVW EXQBSSURWKIG B QWK
$VVHPEO\ DSSURYHG D QHW GHFUHDVH LQ *HQHB®HURSUGE DVBISRIRS URDWILIRRIN RPV 1XQG
IURP WKH VSHFLDO RU IHGHUDO IXQGV PD\ SHUPLW H[SHQGLWXUHV LQ H[FHVV RI RU
UHYHQXHV H[FHHG RULJLQDO EXGJHW HVWLPDWHV DQG VXFK DGGLWLRQDO H[SHQGLW
JHQHUDO IXQG PD\ EH FDUULHG RYHU WR VXFFHHGLQJ \HDUV WR WKH H[WHQW RI HQFX
\HDU 8QH[SHQGHG DSSURSULDWLRQV IURP VSHFLDO DQG IHGHUDO IXQGV PD\ EH FDUU
7KH 6WDWH V DFFRXQWLQJ V\VWHP LV PDLQWDLQHG E\ WKH &RPSWUROOHU LQ FRPSOLL
FRQWUROV H[SHQGLWXUHV DW WKH SURJUDP OHYHO WR HQVXUH OHJDO FRPSOLDQFF
DYDLODEOH IRU SXEOLF LQVSHFWLRQ DW WKH 2IILFH Rl WKH &RPSWUROOHU SURYLGH
WKH OHJDO OHYHO RI EXGJHWDU\ FRQWURO

7KH RULJLQDO DQG DPHQGHG EXGJHW DGRSWHG E\ WKH *HQHUDO $VVHPEO\ IRU WK
SHYHQXHV ([SHQGLWXUHV DQG (QFXPEUDQFHV DQG &KDQJHV LQ-}QHG %D G RB FEHWVD Wol
EXGJHWDU\ IXQG VWUXFWXUH DQG WKH EDVLV Rl EXGJHWLQJ ZKLFK LV WKH PRGLILHG
ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ S
DFFUXDO EDVLV DUH WKH FODVVLILFDWLRQ Rl WKH 6WDWH V EXGJHWDU\ IXQGV DQG W
WKH HITHFWV RI WKH IXQG VWUXFWXUH GLIIHUHQFHV DQG H[FHSYHLRQV LWRSWKHLBRGL
SHFRQFLOLDWLRQ RI WKH %XGJHWDU\ *HQHUDO DQG 6SHFLDO )XQG )XQG %DODQFHV \
IROORZLQJ WKH EXGJHWDU\ VFKHGXOH

$118%/ &2035(+(16,9( ),1$1&,%/ 5(3257 &203752//(5 2) 0$5</%$1"



&RPELQLQJ
)LODQFLDO 6W

$$$$$$$$$$$ (+(16,9( ), 1$1&,8675(325T$5</$1"

1 0%$5</$1'7%;(6 *29




67$7( 2) 0$5</$1"

1RQ PDMRU *RYHUQPHQWDO )XQGYV

'"HEWHUYLFH )XQGV

*HQHUDO 2EOLJDWLRQ %RQGMQWEMVERQYLEHOQRYE G WR UHVRXUFHV REWDLQHG DQG
JHQHUDO ORQJ WHUP GHEW REOLJDWLRQV DUH DFFRXQWHG IRU LQ WKH JHQHUDO REOL

7UDQVSRUWDWLRQ %RQG W UHEW BPWMURQFHUHODBVHG WR UHVRXUFHV REWDLQHG DQG
WUDQVSRUWDWLRQ ORQJ WHUP GHEW REOLJDWLRQV DUH DFFRXQWHG IRU LQ WKH WUD

&DSLWDO 3URMHFWYV )XQGV

7TUDQVDFWLRQV UHODWHG WR UHVRXUFHV REWDLQHG DQG XVHG IRU WKH DFTXLVLWLF
SURYLGHG WR SROLWLFDO VXEGLYLVLRQV DQG RWKHU SXEOLF RUJDQL]DWLRQV DUH DF
I[IURP SURFHHGV Rl JHQHUDO REOLJDWLRQ ERQG LVVXHV IHGHUDO JUDQWY DQG RSHUD
FROQWUDFWY IRU FRQVWUXFWLRQ RI PDMRU FDSLWDO SURMHFWY DQG UHFRUGV WKH UH

6SHFLDO 5HYHQXH )XQGYV

0DU\ODQG (FRQRPLF '"HYHORSPHQW 2SSRUWMXIDLQWMIHAWIRRM DAQRYE G6WRQRDQV FRQG
JUDQWYV DQG LQYHVWPHQWY PDGH WR DVVLVW LQ WKH UHWHQWLRQ RU H[SDQVLRQ RI

0DU\ODQG (FRQRPLF $GMXAUWD QXRBWLR®NY UHODWHG WR ORDQV PDGH WR HOLJLEOH
DGPLQLVWHUHG E\ ORFDO JRYHUQPHQW RU QRQSURILW HFRQRPLF GHYHORSPHQW RUJ
PDQXIDFWXULQJ RSHUDWLRQ WKH GHYHORSPHQW RI FRPPHUFLDO DSSOLFDWLRQV IRU
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&RPELQLQJ %DODQFH 6KHHW
1RQ ODMRU *RYHUQPHQWDO )XQGV

-XQH
(ISUHVVHG LQ 7KRXVDQGYV
0DU\ODQG
(FRQRPLF
"HYHORSPHQW '"HEW 6HUYLFH )XQGV
ODU\ODQG2SSRUWXQLWLHV 7RWDO 1RQ PDMF
(FRQRPLF3URJUDP )XQGHQHUDO 7UDQVSRUWRBRWERWDO 3URRMAWYPHQWDO
$GMXVW )XQEXQQ\ 'D\2EOLIJDWLRQ %RREYGYV YXQG YXQGV
$VVHWYV
(TXLW\ LQ SRROHG LQYHVWHG
FDVK + +
,QYHVWPHQWYV + + + +
2WKHU DFFRXQWVY UHFHLYDEOH + +
"XH IURP RWKHU IXQGYV + + + + + +
5HVWULFWHG $VVHWYV
&DVK ZLWK ILVFDO DJHQW + + +
(TXLW\ LQ SRROHG LQYHVWHG
FDVK + + + +
,QYHVWPHQWYV + + + +
7D[HV UHFHLYDEOH QHW=% + + +
2WKHU DFFRXQWY UHFHL¥DEOH + + +
/RDQV DQG QRWHYV
UHFHLYDEOH QHW + + +
7RWDO DVVHWYV +
/LDELOLWLHYV
9RXFKHUV SD\DEOH + + + +
$FFRXQWV SD\DEOH DQG
DFFUXHG OLDELOLWLHV + + +
"XH WR RWKHU IXQGYV + + + +
$FFRXQWV SD\DEOH WR
SROLWLFDO VXEGLYLVLRGQ@V + + +
7RWDO OLDELOLWLHYV + + + +
YXQG EDODQFHYV
5HVWULFWHG + +
&RPPLWWHG + + + +
8QDVVLIQHG + + + +
7RWDO IXQG EDODQFH +

7RWDO OLDELOLWLHV DQG
IXQG EDODQFHV

I+
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&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV 2WKHU 6RXUFHV DQG 8VHYV
J)LQDQFLDO 5HVRXUFHV DQG &KDQJH LQ )XQG %DODQFHV
1RQ ODMRU *RYHUQPHQWDO )XQGV
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV
'"HEW 6HUYLFH )XQGV

0DU\ODQG
(FRQRPLF
'"HYHORSPHQW
0DU\ODQG 2SSRUWXQLWLHV 7RWDO 1RQ PDMRU
(FRQRPLF $GNMXMRWUDP )XQG*HQHUDO 7UDQVSRUWRBWSRWDO 3URRWAWYPHQWDO
)XQG 6XQQ\ 'D\ 2EOLJDWLRQ % RQREQYGV YXQG YXQGV
SHYHQXHV
3URSHUW\ WD[HV + + + +
,QWHUHVW DQG RWKHU LQYHVWPHQW*LQFRPH + +
YJHGHUDO UHYHQXH + +
2WKHU + + + +
7RWDO UHYHQXH + +
([SHQGLWXUHV
*HQHUDO JRYHUQPHQW + + + +
(GXFDWLRQ + + + +
$LG WR KLJKHU HGXFDWLRQ + + + +
&RPPHUFH + + +
,QWHUJRYHUQPHQWDO JUDQWY DQGH#HYHQXH VKDULQJ + +
&DSLWDO RXWOD\V + + + +
"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW + + +
L, QWHUHVW + + +
%RQG LVVXDQFH FRVWYV + + + +

7TRWDO H[SHQGLWXUHV
'"HILFLHQF\ RI UHYHQXHV XQGHU H[SHQGLWXUHYV
2WKHU VRXUFHV XVHV RI ILQDQFLDO UHVRXUFHYV

%RQGV LVVXHG + + + +
5HIXQGLQJ ERQGV LVVXHG + + + +
%RQG SUHPLXP + + +
3D\PHQWV WR UHIXQGHG ERQG HVFURZ DJHQW * + +
7UDQVIHUV LQ +
7UDQVIHUV RXW + + + +
7RWDO RWKHU VRXUFHV RI ILQDQFLBEO UHVRXUFHYV
1HW FKDQJHV LQ IXQG EDODQFHV +

YXQG EDODQFHV EHJLQQLQJ RI \HDU DV UHVWDWHG +

YXQG EDODQFHV HQG RI \HDU +
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1RQ PDMRU (QWHUSULVH )XQGYV

7UDQVDFWLRQV UHODWHG WR FRPPHUFLDO W\ASHV RI DFWLYLWLHY RSHUDWHG E\ WK
IXQGV FRQVLVW RI WKH HFRQRPLF GHYHORSPHQW LQVXUDQFH SURJUDPV RI WKH 'HS
&RUUHFWLRQDO (QWHUSULVHV ZKLFK XWLOL]JHVY LQPDWH ODERU IURP 6WDWH FRUUHFV
6WDWH DQG IHGHUDO DJHQFLHV SROLWLFDO VXEGLYLVLRQV DQG FKDULWDEOH FLYLF

0%$5</%$1"'"7%;(6 *229
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&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
1RQ PDMRU (QWHUSULVH )XQGV
-XQH
([SUHVVHG LQ 7KRXVDQGV

(FRQRPLF '"HYHOR®OPHQWWD QG &RUUHFWLRWDO 1RQ ODMRU
,QVXUDQFH 3URJUDPMQWHUSULVHY (QWHUSULVH )XQGV

$VVHWV
&XUUHQW DVVHWYV
(TXLW\ LQ SRROHG LQYHVWHG FDVK
2WKHU DFFRXQWV UHFHLYDEOH
,QYHQWRULHYV
2WKHU DVVHWYV
5SHVWULFWHG HTXLW\ LQ SRROHG LQYHVWHG FDVK
7RWDO FXUUHQW DVVHWYV
1RQ FXUUHQW DVVHWYV
,QYHVWPHQWYV
&DSLWDO DVVHWYV QHW RI DFFXPXODWHG GHSUHFLDWLRQ
BWUXFWXUHV DQG LPSURYHPHQWYV
(TXLSPHQW
7RWDO QRQ FXUUHQW DVVHWYV
7RWDO DVVHWYV
‘"HIHUUHG RXWIORZV RI UHVRXUFHV
/LDELOLWLHV
&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
$FFUXHG LQVXUDQFH RQ ORDQ ORVVHV
2WKHU OLDELOLWLHYV
8QHDUQHG UHYHQXH
7RWDO FXUUHQW OLDELOLWLHV
1RQ FXUUHQW OLDELOLWLHYV
2WKHU OLDELOLWLHYV
7RWDO QRQ FXUUHQW OLDELOLWLHYV
7RWDO OLDELOLWLHYV
‘"HIHUUHG LQIORZV RI UHVRXUFHYV
1HW 3RVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU LQVXUDQFH SURJUDPV
8QUHVWULFWHG GHILFLW
7RWDO QHW SRVLWLRQ

+ +

I+

I+

+ +

I+

I+

I+

I+

I+
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&RPELQLQJ BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )X!
1RQ PDMRU (QWHUSULVH )XQGV
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

(FRQRPLF '"HYHORSPHQWMWQG &RUUHFWIRRMD® 1RQ 0DMRU
,QVXUDQFH 3URJUDPMWHUSULVHVY (QWHUSULVH )XQGV

2SHUDWLQJ UHYHQXHYV
&KDUJHV IRU VHUYLFHV DQG VDOHYV
8QUHVWULFWHG LQWHUHVW RQ ORDQ LQFRPH
2WKHU
7RWDO RSHUDWLQJ UHYHQXHYV
2SHUDWLQJ H[SHQVHYV
&RVW RI VDOHV DQG VHUYLFHV
*HQHUDO DQG DGPLQLVWUDWLYH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
3URYLVLRQ IRU LQVXUDQFH RQ ORDQ ORVVHYV
7RWDO RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH ORVYV
1RQ RSHUDWLQJ UHYHQXHVY H[SHQVHYV
5HVWULFWHG LQYHVWPHQW LQFRPH
YHGHUDO JUDQWY DQG GLVWULEXWLRQV
2WKHU
7RWDO QRQ RSHUDWLQJ UHYHQXHVY H[SHQVHV
&KDQJHV LQ QHW SRVLWLRQ
7RWDO QHW SRVLWLRQ EHJLQQLQJ RI WKH \HDU
7RWDO QHW SRVLWLRQ HQG RI WKH \HDU

I+

I+

I+

I+

I+

+ I+

I+
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&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
1RQ PDMRU (QWHUSULVH )XQGV
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

(FRQRPLF '"HYHORSPHQWMWQG &RUUHFWIRRMD® 1RQ 0DMRU
,QVXUDQFH 3URJUDPMWHUSULVHVY (QWHUSULVH )XQGV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
5HFHLSWV IURP FXVWRPHUV
3D\PHQWV WR VXSSOLHUYV
3D\PHQWYVY WR HPSOR\HHYV
2ZWKHU UHFHLSWYV
2WKHU SD\PHQWYV
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP QRQ FDSLWDO ILQDQFLQJ DFWLYLWLHV
7UDQVIHUV 2XW +
1HW FDVK SURYLGHG E\ XVHG LQ QRQ FDSLWDO ILQDQFLQJ DFWLYLWIxHV
&DVK IORZV IURP FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHYV

I+

I+

I+

$FTXLVLWLRQ RI FDSLWDO DVVHWYV +
1HW FDVK SURYLGHG E\ XVHG LQ FDSLWDO DQG UHODWHG ILQDQFLQJ
DFWLYLWLHYV +

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
,QWHUHVW UHFHLYHG RQ GHEW LQVWUXPHQWY RI RWKHU HQWLWLHYV
1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
%DODQFH EHJLQQLQJ RI WKH \HDU
%DODQFH HQG RI WKH \HDU

I+

I+

5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH WR QHW FDVK IURP RSHUDWLQJ
DFWLYLWLHV

2SHUDWLQJ LQFRPH ORVYV
$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH WR QHW FDVK IURP
RSHUDWLQJ DFWLYLWLHYV

‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ
"HIHUUHG LQIORZV Rl UHVRXUFHV
'"HIHUUHG RXWIORZV RI UHVRXUFHYV
(IITHFW Rl FKDQJHV LQ QRQ FDVK RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
2WKHU DFFRXQWV UHFHLYDEOH
‘XH IURP RWKHU IXQGV
,QYHQWRULHYV
/RDQV DQG QRWHYV UHFHLYDEOH
2WKHU DVVHWYV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
$FFUXHG LQVXUDQFH DQG ORDQ ORVVHYV
8QHDUQHG UHYHQXH
2WKHU OLDELOLWLHYV
1HW FDVK IURP RSHUDWLQJ DEFWLYLWLHV

+ I+
I+
I+

I+
I+
I+

I+

I+

I+

I+

I+

I+
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JLGXFLDU\ )XQGYV

7KH 3HQVLRQ DQG 2WKHU 3RVW (PSOR\PHQW %HQHILWV 7UXVW )XQGV LQFOXGH WKF
$GPLQLVWUDWLRQ 3HQVLRQ 30DQ 'HIHUUHG &RPSHQVDWLRQ 30DQ DQG 3RVW (PSOR\P
WUDQVDFWLRQV DVVHWV OLDELOLWLHV DQG QHW SRVLWLRQ RI WKH SODQV DGPLQLV)
XVLQJ WKH IORZ RI HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV 7KH 'HIHUUHG &RPSH
DFFRXQWV IRU SDUWLFLSDQW HDUQLQJV GHIHUUHG LQ DFFRUGDQFH ZLWK ,QWHUQDO &
LQYHVWHG DQG DUH QRW VXEMHFW WR )HGHUDO LQFRPH WD[HV XQWLO SDLG WR SDU
XQIRUHVHHDEOH HPHUJHQF\ 7KH RWKHU 3RVW (PSOR\PHQW +HDOWK %HQHILWV 7UXVW
DQG 5HWLUHH +HDOWK DQG :HOIDUH %HQHILWV 3URJUDP ILQDQFH WKH 6WDWH V SRVW|I
%RDUG RI 7TUXVWHHV IRU WKH 0DU\ODQG 6WDWH 5HWLUHPHQW DQG 3HQVLRQ 6\WWHP T
RI HFRQRPLF UHVRXUFHV PHDVXUHPHQW IRFXV

7KH 6WDWH XVHV FXVWRGLDO IXQGV WR DFFRXQW IRU WKH UHFHLSW DQG GLVEXUVE
IRU GLVWULEXWLRQ WR WKH )HGHUDO JRYHUQPHQW DQG SROLWLFDO VXEGLYLVLRQV D
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&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWV 7UXVW )XQGV
-XQH
([SUHVVHG LQ 7KRXVDQGV

0DU\ODQG '"HIHUUHG
0DU\ODQG 6WDWHVLWIRVWUHWLERPSEBQVDWLRQ
S5SHWLUHPHG®PLQGE VW UBI\WDRYX % BOBIQWWFHPEHU
3HQVLRQ 6\SWR®WLRQ 30DEVW )XQG 7RWDO

$VVHWYV

&DVK

5HFHLYDEOHYV

$FFUXHG LQYHVWPHQW LQFRPH

7RWDO UHFHLYDEOHYV

L, QYHVWPHQWYV

86 TUHDVXU\ DQG DJHQF\ REOLJDWLRQV

%RQGV

&RUSRUDWH HTXLW\ VHFXULWLHV

ORUWJIDJH UHODWHG VHFXULWLHV

I+

I+

+ H+

I+

OXWXDO IXQGV + + +
*XDUDQWHHG LQYHVWPHQW FRQWUDFWYV + + +

5HDO HVWDWH + + +

$QQXLW\ FRQWUDFWYV + + +

&RPPLQJOHG IXQGV +
,QYHVWPHQW KHOG E\ ERUURZHUV XQGHU + + + + +

7RWDO LQYHVWPHQWYV

2WKHU UHFHLYDEOHYV + +
&ROODWHUDO IRU OHQW VHFXULWLHV + + +

7TRWDO DVVHWYV
/ILDELOLWLHYV

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV + +
&ROODWHUDO REOLJDWLRQ IRU OHQW VHFXULWLHV + + +
2WKHU OLDELOLWLHYV + + +
7RWDO OLDELOLWLHYV + +
1HW SRVLWLRQ UHVWULFWHG IRU
3HQVLRQ EHQHILWYV + +
‘"HIHUUHG FRPSHQVDWLRQ EHQHILWYV + + +
3RVWUHWLUHPHQW KHDOWK EHQHILWYV + + :

7RWDO QHW SRVLWLROQ
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&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ 30DQ 1HW 3RVLWLRQ
3HQVLRQ DQG 2WKHU (PSOR\HH
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

"HIHUUHG
0DU\ODQG 6WDWBDQG 7UBRVMWHWLUHPRRBMQVDWLRQ
SHWLUHPHQW GPIGQ LYV W UDWHIRGW K % H@®IDIQV\HFHP EH U

3HQVLRQ 6\VVWBHB®VLRQ 30DTWXVW )XQG 7RWDO
$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HUV +
OHPEHUV +
6SRQVRUYV + + +

7TRWDO FRQWULEXWLRQV

,QYHVWPHQW HDUQLQJV

1HW DSSUHFLDWLRQ GHSUHFLDWLRQ LQ IDLU YDOXH R
LQYHVWPHQWYV

LQWHUHVW

‘LYLGHQGV + + +
7RWDO LOYHVWPHQW LQFRPH
/HVV LQYHVWPHQW H[SHQVH + +
1HW LQYHVWPHQW LQFRPH

7RWDO DGGLWLRQV

"HGXFWLRQV

%HQHILW SD\PHQWYV

5HIXQGV + + +

I+

$GPLQLVWUDWLYH H[SHQVHYV
7RWDO GHGXFWLRQV
1HW LQFUHDVH GHFUHDVH
1HW SRVLWLRQ EHJLQQLQJ
1HW SRVLWLRQ HQGLQJ
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&RPELQLQJ 6FKHGXOH RI )LGXFLDU\ 1HW 3RVLWLRQ
0DU\ODQG 6WDWH 5HWLUHPHQW DQG 3HQVLRQ 6\WWHP
-XQH
([SUHVVHG LQ 7KRXVDQGV

/IDZ
7HDFKHUV (PSOR\HHV6WDWH 3ROLRKBJIJHV (QIRUFHPHQW
5HWLUHPHGWWLQG PHQWHMQE®HPHGWWLUHPHQMWILFHUV
3HQVLRQ 6B\HQNWRRQ 6\VVBHPWH P 6\WWHP 3HQVLRQ 6\V@XPWRWD@LPLQDWLRGQARWDO

$VVHWYV
&DVK
,QYHVWPHQWY DW IDLU YDOXH
2WKHU UHFHLYDEOHV $FFUFXHG ,QY ,QFRPH
'XH IURP RWKHU V\VWHPV
&ROODWHUDO IRU OHQW VHFXULWLHV
7TRWDO DVVHWYV
/ILDELOLWLHV
$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV
'XH WR RWKHU V\VWHP
&ROODWHUDO REOLJDWLRQ IRU OHQW VHFXULWLHV 2WKHU OLDE
7TRWDO OLDELOLWLHYV
1HW 3RVLWLRQ
5HVWULFWHG IRU SHQVLRQ EHQHILWYV

I+
+ + 4+
I+

I+

I+
I+
I+

I+

I+

,QWHUV\VWHP EDODQFHV KDYH EHHQ HOLPLQDWHG LQ WKH ILQDQFLDO VWDWHPHQWYV
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&RPELQLQJ 6FKHGXOH RI &KDQJHYV LQ 30DQ 1HW 3RVLWLRQ
obu\obQG 6WDWH 5HWLUHPHQW DQG 3HQVLRQ 6\VWHP
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGYV

7THDFKHUV (PSOR\HHV6WDWH 3ROLKIBGJIHV

/IDZ
(QIRUFHPHQW

5HWLUHPHGWWLQG PHQWHMQE®HPHGWWLUHPHQMWILFHUV

3HQVLRQ 6B3\MQNRRQ 6\VVBHPWVHP

6\WWHP 3HQVLRQ 6\V@XPWRWD@LPLQDWLRGQARWDO

$GGLWLRQV
&RQWULEXWLRQV
(PSOR\HUV
OHPEHUV
6SRQVRUV

I+

I+

+ I+

I+
I+
I+

7TRWDO FRQWULEXWLRQV

I+

,QYHVWPHQW HDUQLQJV

1HW LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWYV
,QWHUHVW

‘LYLGHQGV

,QFRPH IURP VHFXULWLHYV OHQGLQJ

+ H+ +

I+

7RWDO LQYHVWPHQW LQFRPH
/HVV LQYHVWPHQW H[SHQVH

I+

I+

1HW LQYHVWPHQW LQFRPH

I+

7TRWDO DGGLWLRQV

I+

'"HGXFWLRQV
%HQHILW SD\PHQWYV
5HIXQGYV
$GPLQLVWUDWLYH H[SHQVHV

I+
+ I+

I+

7TRWDO GHGXFWLRQV

I+

1HW VA\VWHP WUDQVIHUV

I+

I+
I+
I+
I+

&KDQJHV LQ QHW SRVLWLRQ
1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ EHQHI
%HJIJLQQLQJ RI WKH \HDU

LWV

I+

I+

(QG RI WKH \HDU

I+

,QWHUV\VWHP EDODQFHVY KDYH EHHQ HOLPLQDWHG LQ WKH ILQDQFLDO VWDWHPHQWYV
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&RPELQLQJ 6FKHGXOH RI )LGXFLDU\ 1HW 3RVLWLRQ
'"HIHUUHG &RPSHQVDWLRQ 30DQ

'"HFHPEHU
([SUHVVHG LQ 7TKRXVDQGYV
6DYLQJV DQG 7D[ 6KHOWHUHG
"HIHUUHG,QYHVWPHQDBWFKQ3 0D Q$RQE LW\ 30DQ
&RPSHQVDWLREBFWLRQ 7UXVW E
30DQ 6HFWLRQ N 30DQ D 30DQ 30DQ 7RWDO
$VVHWYV
&DVK + + +

,QYHVWPHQWYV DW IDLU YDOXH
2WKHU UHFHLYDEOHYV
7TRWDO DVVHWYV
1HW SRVLWLRQ
5HVWULFWHG IRU GHIHUUHG FRPSHOQVDWLRQ EHQHILWYV

I+

67$7( 2) 0$5</$1"
&RPELQLQJ 6FKHGXOH RI &KDQJHV LQ 30DQ 1HW 3RVLWLRQ
'"HIHUUHG &RPSHQVDWLRQ 30DQ
)RU WKH <HDU (QGHG 'HFHPEHU
([SUHVVHG LQ 7KRXVDQGV

6DYLQJV DQG
"HIHUUHG,QYHVWPHQW SWFIXKQ30OD Q7 DREKHOWHUHG

&RPSHQVDWEHRFQVLRQ  MNUXVW D$QQXLW\ 30DQ

30DQ 6HFWLRQ30DQ 30DQ E 30DQ 7RWDO

$GGLWLRQV
&RQWULEXWLRQV
OHPEHUV
7RWDO FRQWULEXWLRQV
,OQYHVWPHQW HDUQLQJV
1HW LQFUHDVH GHFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWYV
L, QWHUHVW
1HW LQYHVWPHQW LQFRPH
7RWDO DGGLWLRQV
"HGXFWLRQV
%HQHILW SD\PHQWYV
$GPLQLVWUDWLYH H[SHQVHYV
7RWDO GHGXFWLRQV
&KDQJHV LQ QHW SRVLWLRQ

1HW SRVLWLRQ UHVWULFWHG IRU SHQVLRQ DQG RWKHU HPSOR\HH
EHQHILWYV

%HJILQQLQJ RI WKH \HDU
(QG RI WKH \HDU
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&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
&XVWRGLDO )XQGYV
-XQH
([SUHVVHG LQ 7KRXVDQGV

&XVWRGLDO )XQGV

/RFDO /LWLIJDQW
7UDQVSRUWBDW/RIQQW DQG
/RFDO ,QFRPABVXUDQFHXQGY DQG 3ULVRQHURWDO &XVWRGLDO
7D[HV 3UHPLXP 7DPAMWKHU 7D[H¥FFRXQWV )XQGV

$VVHWYV

&DVK +

(TXLW\ LQ SRROHG LQYHVWHG FDVK

7D[HV UHFHLYDEOH QHW + + +
,(QWHUJRYHUQPHQWDO UHFHLYDEOHYV + + +
$FFRXQWYV UHFHLYDEOH IURP VWDWH WUHDVXH#\ + +

7RWDO DVVHWYV
/LDELOLWLHV
$FFRXQWV SD\DEOH DQG DFFUXHG @LDELOLWLHV
$FFRXQWV SD\DEOH WR SROLWLFDO VXEGLYLVLRQV
7RWDO OLDELOLWLHYV
1HW 3RVLWLRQ
SHVWULFWHG IRU
,QGLYLGXDOV RUJDQL]DWLRQV RWKHU JRYHUQPHQWYV
7RWDO QHW SRVLWLRQ

I+

I+
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&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ 1HW 3RVLWLRQ
&XVWRGLDO )XQGV
YRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7TKRXVDQGV

&XVWRGLDO )XQGV

/RFDO /LWLIJDQW
7UDQVSRUWBDW/RIQQW DQG
/RFDO ,QFRPRABVXUDQFHXQGYV DQG 3ULVRQHURWDO &XVWRGLDO
7D[HV 3UHPLXP 7DPAMWKHU 7D[H¥FFRXQWV )XQGV

$GGLWLRQV
&RQWULEXWLRQV

(PSOR\HUV + + + + +
OHPEHUV + + + + +
6SRQVRUV + + + + +
7TRWDO FRQWULEXWLRQV + + + + +

,QYHVWPHQW HDUQLQJV
1HW DSSUHFLDWLRQ GHSUHFLDWLRQ LQ IDLU_YDOXH RI

LQYHVWPHQWYV * * *
LQWHUHVW + +
'LYLGHQGV + + + + +
7RWDO LQYHVWPHQW LQFRPH N N +
/JHVV LQYHVWPHQW H[SHQVH + + + + +
IHW LQYHVWPHQW LQFRPH " " +
7RWDO DGGLWLRQV " " +
"HGXFWLRQV
%HQHILW SD\PHQWV + + + + +
"LVWULEXWLRQ WR SDUWLFLSDQWV LQGLYLGXDOV DQG
ORFDO JRYHUQPHQWYV
SHGHPSWLRQV XQLW WUDQVDFWLRQV DW SHU . . .
XQLW * * * * *
5HIXQGV + + + + +
$GPLQLVWUDWLYH H[SHQVHV + + + + +

7RWDO GHGXFWLRQV

1HW LQFUHDVH GHFUHDVH
1HW SRVLWLRQ EHJLQQLQJ
1HW SRVLWLRQ HQGLQJ
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1RQ PDMRU &RPSRQHQW 8QLW )LQDQFLDO 6WDWHPHQWYV

1RQ PDMRU &RPSRQHQW 8QLWYV

1RQ PDMRU FRPSRQHQW XQLWY DUH FRPSULVHG RI WKH IROORZLQJ SURSULHWDU\ IX

0DU\ODQG (QYLURQPHQWDO BHUYLFH
7KH 0DU\ODQG (QYLURQPHQWDO 6HUYLFH ZDV FUHDWHG DV D ERG\ FRUSRUDWH DQ
PDQDJH OLTXLG VROLG DQG KD]DUGRXV ZDVWHV ,Q DFFRUGDQFH ZLWK GLUHFWLRQ
UHFRYHU\ IDFLOLWLHV VROLG ZDVWH PDQDJHPHQW SODQV DQG KD]JDUGRXV ZDVWH PDC
0DU\ODQG ,QGXVWULDO 'HYHORSPHQW )LQDQFLQJ $XWKRULW\
7KH 0DU\ODQG ,QGXVWULDO 'HYHORSPHQW )LQDQFLQJ $XWKRULW\ ZDV HVWDEOLVKF
6WDWH WR SURYLGH ILQDQFLDO DVVLVWDQFH WR HQWHUSULVHV VHHNLQJ WR ORFDWH
0DU\ODQG )RRG &HQWHU $XWKRULW\
7KH 0DU\ODQG )RRG &HQWHU $XWKRULW\ LV D ERG\ FRUSRUDWH DQG SROLWLF ZKLF
FHQWHU ZLWKLQ WKH *UHDWHU %DOWLPRUH 5HJLRQ DQG LV VXEMHFW WR 6WDWH UHJX
0DU\ODQG 7HFKQRORJ\ '"HYHORSPHQW &RUSRUDWLRQ
7KH 0DU\ODQG 7HFKQRORJ\ '"HYHORSPHQW &RUSRUDWLRQ ZDV HVWDEOLVKHG DV D E

DVVLVW LQ WKH FRPPHUFLDOL]DWLRQ RI WHFKQRORJ\ GHYHORSHG LQ WKH XQLYHUVI
7THFKQRORJ\ ,QFXEDWRU SURJUDP ODU\ODQG 6WHP &HOO 5HVHDUFK )XQG DQG 0DU\ODQ
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&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
1RQ PDMRU &RPSRQHQW 8QLWYV
-XQH
&RQWLQXHG
(ISUHVVHG LQ 7KRXVDQGV

0DU\ODQG
(FRQRPLFODU\ODQG 6PDIDWODQG
‘HYHORSPHQWXVLQHVV,QGXVWULDO

0DU\ODQG

0DU\ODQG $VVLVWDQFHYHORSPHMWHORSPHEDW\ODQG )RREBFKQRORIRWDO 1RQ PDMRU

(QYLURQPHGWWE®RULW\ DQGDQFLQJ)LQDQFLQJ
$XWKRULWSXWKRULW\$XWKRULWRRUSRUDWLR@QLWYV

6HUYLFH )XQG

&HQWHU

'"HYHORSPHQRPSRQHQW

$VVHWYV
&DVK
(TXLW\ LQ SRROHG LQYHVWHG FDVK
,QYHVWPHQWYV
2WKHU DFFRXQWYV UHFHLYDEOH
"XH IURP SULPDU\ JRYHUQPHQW
3UHSDLG LWHPV
/RDQV DQG QRWHYV UHFHLYDEOH QHW
2WKHU DVVHWYV
5HVWULFWHG DVVHWYV
&DVK
,QYHVWPHQWYV

I+

I+

I+

&DSLWDO DVVHWYV QHW RI DFFXPXODWHG GHSUHFLDWLRQ

/IDQG

BWUXFWXUHV DQG LPSURYHPHQWYV
,QIUDVWUXFWXUH

(TXLSPHQW

&RQVWUXFWLRQ LQ SURJUHVV

I+

I+

I+

I+

I+

+

+

+ H+ I+

I+

I+

I+

I+

I+

I+

I+

+ + + I+

I+

I+

+ + H+ + I+

I+

I+

I+

+ H+ H+ I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

+ I+

I+

7TRWDO DVVHWYV

'"HIHUUHG RXWIORZV RI UHVRXUFHYV

I+

I+

I+

I+
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&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
1RQ PDMRU &RPSRQHQW 8QLWYV
-XQH
&RQWLQXHG
([SUHVVHG LQ 7TKRXVDQGV

0DU\ODQG
(FRQRPLFODU\ODQG 6PDIMWDODQG
‘HYHORSPHQWXVLQHVV,QGXVWULDO 0DU\ODQG
0DU\ODQG $VVLVWDQFHYHORSPHMWHORSPHEIDW\ODQG )RRIBFKQRORIRWDO 1RQ PDMRU
(QYLURQPHGWW®RULW)\ DQGDQFLQJ)LQDQFLQJ &HQWHU 'HYHORSPHQRPSRQHQW
6HUYLFH YXQG $XWKRULW\SXWKRULW\$XWKRULWRRUSRUDWLR@QLWYV

/ILDELOLWLHV

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV + +
‘XH WR 3ULPDU\ *RYHUQPHQW + + + + +
8QHDUQHG UHYHQXH + +
$FFUXHG LQVXUDQFH RQ ORDQ ORVVHYV + + + +
%RQGYV DQG QRWHYV SD\DEOH
‘XH ZLWKLQ RQH \HDU + + + + +
‘XH LQ PRUH WKDQ RQH \HDU + + + + +
2WKHU QRQFXUUHQW OLDELOLWLHYV
‘XH ZLWKLQ RQH \HDU + + + +
‘XH LQ PRUH WKDQ RQH \HDU + + + +
7RWDO OLDELOLWLHYV +
'"HIHUUHG LQIORZV RI UHVRXUFHYV + +
1HW SRVLWLRQ
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV + + +
5HVWULFWHG
&DSLWDO LPSURYHPHQWY DQG GHSRVLWYV + + + + +
5HVWULFWHG 'HEW VHUYLFH + + + + +

SQUHVWULFWHG
7RWDO QHW SRVLWLRQ
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&RPELQLQJ 6WDWHPHQW RI $FWLYLWLHV
1RQ PDMRU &RPSRQHQW 8QLWYV
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

0DU\ODQG
(FRQRPLF 0DU\ODQG 6PDEDA\ODQG
'"HYHORSPHQWA/XVLQHVV ,QGXVWULDO 0DU\ODQG
0DU\ODQG $VVLVWDQFHYHORSPHQWYHORSPHQW 7HFKQRORJ\
(QYLURQPHQ$MDMKRULW\ DR®DQFLQJ )LQDQFLQJODU\ODQG )RRBYHORSPHORWDO 1RQ PDMRU
6HUYLFH YXQG $XWKRULW\ $XWKRULWAHQWHU $XW KERRULSNRUDWERBSRQHQW 8QLWYV
([SHQVHV
*HQHUDO DQG DGPLQLVWUDWLYH
2SHUDWLRQ DQG PDLQWHQDQFH RI IDFLOLWLHYV + + + +
BURYLVLRQ IRU LQVXUDQFH RQ ORDQ ORVVHV QHW + + +
,QWHUHVW RQ ORQJ WHUP GHEW + + + + +
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ + + +
2WKHU + +
7RWDO H[SHQVHV
3URJUDP UHYHQXHV
&KDUJHV IRU VHUYLFHV DQG VDOHV
7RWDO FKDUJHV IRU VHUYLFHV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV + +

7RWDO SURJUDP UHYHQXHV
1HW SURJUDP UHYHQXH H[SHQVH
*HQHUDO UHYHQXHV
8QUHVWULFWHG LQYHVWPHQW LQFRPH
7RWDO JHQHUDO UHYHQXHYV
&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ RI WKH \HDU
1HW SRVLWLRQ HQG RI WKH \HDU

I+
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6WDWLVWLFDO 6HFWLRQ

7KLY SDUW RI WKH 6WDWH V DQQXDO FRPSUHKHQVLYH ILQDQFLDO UHSRUWYV SUHVHQW
WKH ILQDQFLDO VWDWHPHQWY QRWH GLVFORVXUHY DQG UHTXLUHG VXSSOHPHQWDU\ |

7DEOH Rl &RQWHQWYV

bt obqQEI DO 7TUHQGYV
7KHVH VFKHGXOHV FRQWDLQ WUHQG LQIRUPDWLRQ WR KHOS WKH UHDGHU XQGHUVWDQ®3 KRZ WK
[EHYHQXH &DSDFLW\
7KHVH VFKHGXOHV FRQWDLQ LQIRUPDWLRQ WR KHOS WKH UHDGHU DVVHVV WKH 6WDWH V PRVW -
SDFLW\

7KHVH VFKHGXOHYVY SUHVHQW LQIRUPDWLRQ WR KHOS WKH UHDGHU DVVHVV WKH DIIRUGDELOLW\
LVVXH DGGLWLRODO GHEW LQ WKH IXWXUH
I'HPF\"IIII')QKI EDQG (FRQRPLF ,QIRUPDWLRQ

7KHVH VFKHGXOHV RIIHU GHPRJUDSKLF DQG HFRQRPLF LQGLFDWRUV WR KHOS WKH UHDGHU XQG
SODFH

LsHUDWI Q1 DIRUPDWLRQ

7KHVH VFKHGXOHYVY FRQWDLQ VHUYLFH GDWD WR KHOS WKH UHDGHU XQGHUVWDQG KRZ 'WKH LQIR
SURYLGHVY DQG WKH DFWLYLWLHV LW SHUIRUPV

6RXUFHV 8QOHVV RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LQ WKHYVHJWYRH GXIOH W H @ H5YH
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1HW 3RVLWLRQ E\ &RPSRQHQW
3ULPDU\ *RYHUQPHQW
/IDVW 7HQ )LVFDO <HDUYV

DFFUXDO EDVLV RI DFFRXQWLQJ
([SUHVVHG LQ 7TKRXVDQGV

<HDU HQGHG -XQH

*RYHUQPHQWDO DFWLYLWLHYV

I1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
S5HVWULFWHG

8QUHVWULFWHG GHILFLW

7TRWDO JRYHUQPHQWDO DFWLYLWLHYVY QHW SRVLWLRQ

%XVLQHVYVY WA\SH DFWLYLWLHV
I1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG
8QUHVWULFWHG

7TRWDO EXVLQHVV W\SH DFWLYLWLHV QHW SRVLWLRQ

BULPDU\ JRYHUQPHQW
I1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG
8QUHVWULFWHG GHILFLW

7RWDO SULPDU\ JRYHUQPHQW QHW SRVLWLRQ

$118%/ &2035(+(16,9( ),1$1&,$/ 5(3257

&203752//(5 2) 0$5</%$1"



67$7( 2) 0$5</$1"
&KDQJHV LQ 1HW 3RVLWLRQ
/IDVW 7HQ )LVFDO <HDUV
DFFUXDO EDVLV RI DFFRXQWLQJ
([SUHVVHG LQ 7KRXVDQGV

*RYHUQPHQWDO DFWLYLWLHYV
([SHQVHV
BURJUDP UHYHQXHV

1HW H[SHQVH UHYHQXH JRYHUQPHQWDO DFWLYLWLHV

*HQHUDO UHYHQXHY DQG RWKHU FKDQJHY JRYHUQPHQWDO
DFWLYLWLHV

&KDQJH LQ QHW SRVLWLRQ JRYHUQPHQWDO DFWLYLWLHV
1HW SRVLWLRQ EHJLQQLQJ
5HVWDWHPHQW +

I+
I+
I+
I+

I+

I1HW SRVLWLRQ HQGLQJ JRYHUQPHQWDO DFWLYLWLHYV

%XVLQHVV W\SH DFWLYLWLHV
([SHQVHV
BURJUDP UHYHQXHYV

1HW H[SHQVH UHYHQXH EXVLQHVV W\SH DFWLYLWLHYV

*HQHUDO UHYHQXHY DQG RWKHU FKDQJHV EXVLQHVV W\SH
DFWLYLWLHYV

6SHFLDO LWHP 7UDQVIHU RI RSHUDWRRQYV + + + + + + +
&KDQJH LQ QHW SRVLWLRQ EXVLQHVV W\SH DFWLYLWLHV
1HW SRVLWLRQ EHJLQQLQJ

+ + + + + +

5HVWDWHPHQW +

1HW SRVLWLRQ HQGLQJ EXVLQHVV W\SH DFWLYLWLHYV

BULPDU\ JRYHUQPHQW
([SHQVHV
B3URJUDP UHYHQXHYV

1HW H[SHQVH UHYHQXH SULPDU\ JRYHUQPHQW

*HQHUDO UHYHQXHY DQG RWKHU FKDQJHV SULPDU\
JRYHUQPHQW
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&KDQJHV LQ 1HW 3RVLWLRQ
/IDVW 7HQ )LVFDO <HDUV

DFFUXDO EDVLV RI DFFRXQWLQJ
([SUHVVHG LQ 7KRXVDQGV

6SHFLDO LWHP 7UDQVIHU RI RSHUDWLRQYV + + + + + + +
&KDQJH LQ QHW SRVLWLRQ SULPDU\ JRYHUQPHQW

1HW SRVLWLRQ EHJLQQLQJ

S5HVWDWHPHQW + + + + + +

1HW SRVLWLRQ HQGLQJ SULPDU\ JRYHUQPHQW

6HH WKH ([SHQVHV E\ )XQFWLRQ 3ULPDU\ *RYHUQPHQW DQG 5HYHQXHV 3ULPDU\ *RYHUQPHQW VFKHGXOHV IRU GHWDLOHG LQIR
%HILQQLQJ QHW SRVLWLRQ ZDV UHVWDWHG IRU ILVFDO \HDU DQG GXH WR LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQC
WR WKH UHFODVVLILFDWLRQ RI (FRQRPLF '"HYHORSPHQW SURJUDPYV
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([SHQVHV E\ )XQFWLRQ 3ULPDU\ *RYHUQPHQW
/IDVW 7HQ )LVFDO <HDUV
DFFUXDO EDVLV RI DFFRXQWLQJ
([SUHVVHG LQ 7KRXVDQGV

<HDU HQGHG -XQH

JXQFWLRQV 3URJUDPYV

*RYHUQPHQW DFWLYLWLHYV

*HQHUDO JRYHUQPHQW

+HDOWK DQG PHQWDO K\JLHQH
(GXFDWLRQ

$LG IRU KLJKHU HGXFDWLRQ

+XPDQ UHVRXUFHV

3XEOLF VDIHW\

7UDQVSRUWDWLRQ

-XGLFLDO

/DERU OLFHQVLQJ DQG UHJXODWLRQ
1DWXUDO UHVRXUFHV DQG UHFUHDWLRQ
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW
(QYLURQPHQW

$JULFXOWXUH

&RPPHUFH
,QWHUJRYHUQPHQWDO JUDQWYV
,QWHUHVW

7TRWDO JRYHUQPHQWDO DFWLYLWLHYV H[SHQVHYV

%XVLQHVV W\SH DFWLYLWLHYV

(FRQRPLF GHYHORSPHQW LQVXUDQFH SURJUDPYV

(FRQRPLF GHYHORSPHQW ZDWHU TXDOLW\ ORDQ SURJUDPV
(FRQRPLF GHYHORSPHQW KRXVLQJ ORDQ SURJUDPV
8QHPSOR\PHQW LQVXUDQFH SURJUDP

0DU\ODQG /RWWHU\ DQG DQG *DPLQJ &RQWURO $JHQF\
0DU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\

0DU\ODQG &RUUHFWLRQDO (QWHUSULVHYV

7TRWDO EXVLQHVV WASH DFWLYLWLHY H[SHQVHV

7RWDO SULPDU\ JRYHUQPHQW H[SHQVHV
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5HYHQXHV 3ULPDU\ *RYHUQPHQW
/IDVW 7HQ )LVFDO <HDUV
DFFUXDO EDVHG DFFRXQWLQJ
([SUHVVHG LQ 7TKRXVDQGV

<HDU HQGHG -XQH

6RXUFH

*RYHUQPHQWDO DFWLYLWLHYV
3URJUDP UHYHQXHV
&KDUJHV IRU VHUYLFHV
*HQHUDO JRYHUQPHQW
+HDOWK DQG PHQWDO K\JLHQH
7UDQVSRUWDWLRQ
-XGLFLDO
2WKHU DFWLYLWLHV
2SHUDWLQJ JUDQWYV DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV

7RWDO SURJUDP UHYHQXHYV

*HQHUDO UHYHQXHV

7D[HV

,QFRPH 7D[HV

6DOHV DQG XVH WD[HV

ORWRU YHKLFOH WD[HV

7REDFFR WD[HV

,QVXUDQFH FRPSDQ\ WD[HV

3URSHUW\ WD[HV

(VWDWH LQKHULWDQFH WD[HV

2WKHU WD[HV

8QUHVWULFWHG LQYHVWPHQW HDUQLQJV
7UDQVIHUV

7RWDO JHQHUDO UHYHQXHV DQG WUDQVIHUV

7RWDO UHYHQXHV DQG WUDQVIHUV JRYHUQPHQWDO DFWLYLWLHV

%XVLQHVV W\SH DFWLYLWLHV
3URJUDP UHYHQXHV
&KDUJHV IRU VHUYLFHV
8QHPSOR\PHQW LQVXUDQFH SURJUDP
0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQF\
0DU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\
2WKHU DFWLYLWLHV
2SHUDWLQJ JUDQWYV DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV

+

+

+
+
+
+

+

+

+

7RWDO SURJUDP UHYHQXHYV

*HQHUDO UHYHQXHV
,QYHVWO' WD[ FUHGLWYV
8QUHVWULFWHG LQYHVWPHQW HDUQLQJV
7UDQVIHUV

+

+

+
+
+
+

+

+

+

7RWDO JHQHUDO UHYHQXHV DQG WUDQVIHUV

6SHFLDO LWHP 7UDQVIHU RI RSHUDWLRQV +

+

+

I+

+

+

+
+

7RWDO UHYHQXHV WUDQVIHUV DQG VSHFLDO LWHP EXVLQHVV WASH DFWLYLWLHV

7RWDO SULPDU\ JRYHUQPHQW UHYHQXHV DQG WUDQVIHUV
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)XQG %DODQFHV *RYHUQPHQWDO )XQGV
/IDVW 7HQ )LVFDO <HDUYV
PRGLILHG DFFUXDO EDVHG DFFRXQWLQJ
([SUHVVHG LQ 7KRXVDQGV

<HDU HQGHG -XQH

*HQHUDO )XQG
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
8QDVVLJIQHG
7RWDO JHQHUDO IXQG
$00 RWKHU JRYHUQPHQWDO IXQGV
1RQVSHQGDEOH
5SHVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLJIQHG
7RWDO DOO RWKHU JRYHUQPHQWDO IXQGV
7RWDO JRYHUQPHQWDO IXQGV

H+
H+
H+
I+
+
I+
I+
I+
H+

7KH XQDVVLIJQHG IXQG EDODQFH GHILFLW RI WKH FDSLWDO SURMHFWYV IXQG ZLOO EH IXQGHG E\ IXWXUH ERQG SURFHHGYV DQG F
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&KDQJHV LQ )XQG %DODQFHV *RYHUQPHQWDO )XQGV
/IDVW 7HQ )LVFDO <HDUV
PRGLILHG DFFUXDO EDVHG DFFRXQWLQJ
([SUHVVHG LQ 7KRXVDQGV

<HDU HQGHG -XQH

SHYHQXHV
,QFRPH WD[HV

5HWDLO VDOHV DQG XVH WD[HV

ORWRU YHKLFOH WD[HV DQG IHHV

7REDFFR WD[HV

,QVXUDQFH FRPSDQ\ WD[HV

3URSHUW\ WD[HV

(VWDWH LQKHULWDQFH WD[HV

2WKHU WD[HV

2WKHU OLFHQVHV DQG IHHV

&KDUJHV IRU VHUYLFHV

5HYHQXHV SOHGJHG DV VHFXULW\ IRUXERQGV #
,QWHUHVW DQG RWKHU LQYHVWPHQW LQFRPH
YHGHUDO

2WKHU

7RWDO UHYHQXHV

+
I+
I+
I+
I+
I+

(ISHQGLWXUHV
&XUUHQW
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
&RPPHUFH
/DERU OLFHQVLQJ DQG UHJXODWLRQ
+XPDQ UHVRXUFHV
+HDOWK DQG PHQWDO K\JLHQH
(QYLURQPHQW
7UDQVSRUWDWLRQ
3XEOLF VDIHW\
-XGLFLDO
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW
1IDWXUDO UHVRXUFHV DQG UHFUHDWLRQ
$JULFXOWXUH
,QWHUJRYHUQPHQWDO
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&KDQJHV LQ )XQG %DODQFHV &RQMU@XHBWDO )XQGV
/IDVW 7HQ )LVFDO <HDUV
PRGLILHG DFFUXDO EDVHG DFFRXQWLQJ
([SUHVVHG LQ 7TKRXVDQGV

<HDU HQGHG -XQH

'"HEW VHUYLFH
B3ULQFLSDO
,QWHUHVW

&DSLWDO RXWOD\

7RWDO H[SHQGLWXUHYV

([FHVV GHILFLHQF\ RI UHYHQXHY RYHU H[SHQGLWXUHV

2WKHU ILQDQFLQJ VRXUFHV XVHV
&DSLWDO OHDVHYV

3URFHHGV IURP ERQG LVVXHV
3URFHHGYV IURP UHIXQGLQJ ERQGV
3D\PHQWYV WR HVFURZ DJHQWYV
7UDQVIHUV LQ

7UDQVIHUV RXW

I+

I+

I+

I1HW RWKHU VRXUFHV XVHV RI ILQDQFLDO UHVRXUFHYV

1HW FKDQJHV LQ IXQG EDODQFH
YXQG EDODQFH EHJLQQLQJ RI WKH \HDU

)XQG EDODQFH HQG RI WKH \HDU

'"HEW VHUYLFH DV D SHUFHQWDJH RI QRQFDSLWDO H[SHQGLWXUHV

%HJILQQLQJ LQ ILVFDO \HDU UHYHQXHYV SOHGJHG DV VHFEXULW\

IRU ERQGY ZHUH UHFODVVLILHG WR FKDUJHV IRU VHUYLFHV
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3HUVRQDO ,QFRPH 7D[ )LOHUV E\ 6XEGLYLVLRQ
7D[ <HDU (QGHG 'HFHPEHU

1XPEHU $GMXVWHG 1HW 6WDWH /IRFEDO 6WDWH DQG /RFDM®
6 XEGLYLVLRQ RI' )LOHUVURVYV ,QFRPHDEOH ,QFRFRPH 7D[ ,QFRPH 7D[,QFRPH 7D[7D[ 5DWH

$00OHJIDQ\

$QQH $UXQGHO
%DOWLPRUH &RXQW\
&DOYHUW
&DUROLQH
&DUUROO

&HFLO

&KDUOHV
'"RUFKHVWHU
JUHGHULFEN
*DUUHWW
+DUIRUG

+RZDUG

HQW
ORQWJIRPHU\
BULQFH *HRUJH V
4XHHQ $QQH V
6W ODU\ V
6RPHUVHW
7DOERW
‘DVKLQJWRQ
'LFRPLFR
"RUFHVWHU
%DOWLPRUH &LW\
1RQ UHVLGHQW
7RWDO

6HH 6WDWH SHUVRQDO LQFRPH WD[ UDWHV VFKHGXOHV IRU WD[ UDWH LQIRUPDWLRQ
6RXUFH 5HYHQXH $GPLQLVWUDWLRQ 'LYLVLRQ 6WDWH &RPSWUROOHU V 2IILFH

I+
I+
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6WDWH 3HUVRQDO ,QFRPH 7D[ DQG 6DOHV 7D[ 5DWHYV
&DOHQGDU <HDU

YLOLQJ 6WDWXV 6LQJOH ODUULHG )LOLQJ -RLQWO\
7D[DEOH ,QFRPH 5DWH 7D[DEOH ,QFRPH 5DWH
2YHU 2YHU

6DOHYV 7D[ 5DWH

,QFRPH 7D[ 5DW-HD\Q XIDIB\FW L Y H

BWDWH 3HUVRQDO ,QFRPH 7D[ DQG 6DOHV 7D[ 5DWHV
&DOHQGDU <HDUV

JLOLQJ 6WDWXV 6LQJOH ODUULHG )LOLQJ -RLQWO\
7D[DEOH ,QFRPH 5DWH 7D[DEOH ,QFRPH 5DWH
2YHU 2YHU

6DOHYV 7D[ 5DWH

,QFRPH 7D[ 5DWBHBQYXDIUNFWLYH
6RXUFH 5HYHQXH $GPLQLVWUDWLRQ 'LYLVLRQ 6WDWH &RPSWUROOHU V 2IILFH
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3HUVRQDO ,QFRPH 7D[ )LOHUV DQG /LDELOLW\ E\ ,QFRPH /HYHO

/IDVW 7HQ 7D[ <HDUV (QGHG 'HFHPEHU
'ROODUV H[FHSW LQFRPH OHYHO

VW
([SUHVVHG LQ 7TKRXVDQGV

1XPEHU RIBHUFHQWDJ®MRRPH 7DBHUFHQWDJH RI
JLOHUV 7RWDO /ILDELOLW\ 7RWDO

,QFRPH /HYHO
DQG KLJKHU

8QGHU
7RWDO

1XPEHU RBHUFHQWDJ®MRRPH 7DBHUFHQWDJH RI
JLOHUV 7TRWDO /ILDELOLW\ 7RWDO

,QFRPH /HYHO
DQG KLJKHU

8QGHU
7RWDO

1XPEHU RBHUFHQWDJKFRIPH 7TDBHUFHQWDJH RI
JLOHUV 7TRWDO /ILDELOLW\ 7RWDO

,QFRPH /HYHO
DQG KLJKHU

8QGHU
7RWDO

1XPEHU RIBHUFHQWDJI@MRRPH 7DBHUFHQWDJH
JLOHUV 7TRWDO /ILDELOLW\ 7RWDO

,QFRPH /HYHO
DQG KLJKHU

8QGHU
7RWDO

1XPEHU RBHUFHQWDJI@MRRPH 7DBHUFHQWDJH
JLOHUV 7TRWDO /ILDELOLW\ 7RWDO

,QFRPH /HYHO
DQG KLJKHU

8QGHU
7RWDO

1XPEHU RBHUFHQWDJ@RRPH 7DBHUFHQWDJH
JLOHUV 7TRWDO /LDELOLW\ 7RWDO

,QFRPH /HYHO
DQG KLJKHU

8QGHU
7RWDO
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3HUVRQDO ,QFRPH 7D[ )LOHUV DQG /LDELOLW\ E\ ,QFRPH /HYHO
/IDVW 7HQ 7D[ <HDUV (QGHG 'HFHPEHU VW
'ROODUV H[FHSW LQFRPH OHYHO ([SUHVVHG LQ 7KRXVDQGYV

1XPEHU RIBHUFHQWDJ®MRRPH 7DBHUFHQWDJH RI

JLOHUV 7RWDO /ILDELOLW\ 7RWDO

,QFRPH /HYHO
DQG KLJKHU

8QGHU
7RWDO

1XPEHU RIBHUFHQWDJ®MRRPH 7DBHUFHQWDJH RI

JLOHUV 7RWDO /ILDELOLW\ 7RWDO

,QFRPH /HYHO
DQG KLJKHU

8QGHU
7RWDO

1XPEHU RIBHUFHQWDJI@MRRPH 7DBHUFHQWDJH
JLOHUV 7TRWDO /ILDELOLW\ 7RWDO

,QFRPH /HYHO
DQG KLJKHU

8QGHU
7RWDO

1XPEHU RBHUFHQWDJI@MRRPH 7DBHUFHQWDJH
JLOHUV 7TRWDO /ILDELOLW\ 7RWDO

,QFRPH /HYHO
DQG KLJKHU

8QGHU
7RWDO

6RXUFH 5HYHQXH $GPLQLVWUDWLRQ 'LYLVLRQ &RPSWUROOHU V 2IILFH
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6DOHV DQG 8VH 7D[ 5HFHLSWV E\ 3ULQFLSDO 7\SH Rl %XVLQHVV
/IDVW 7HQ )LVFDO <HDUV
([SUHVVHG LQ 7KRXVDQGV

%XLOGLQJ +DUGZDUH
JRRG DQG *HQHUDO JXUQLWXUH DQGXVWULDOBWLOLWLHY ODFKLQHU\ $VVHVVPHQW7RWDO
<HDU %HYHUDJH $SSDUHO OHUFKDQGLWAWRPRWLYHSSOLDQFHV6EXSSOLHY 7TUDQVSRUWDWIRQSPHQWLVFHOODQHRROOHFWLRLKROOHFWLRQV
6RXUFH 5HYHQXH $GPLQLVWUDWLRQ 'LYLVLRQ &RPSWUROOHU V 2IILFH
7KH 6HVVLRQ RI WKH 0DU\ODQG *HQHUDO $VVHPEO\ DSSURYHG OHJLVODWLRQ LQFUHDVLQJ WKH VDOHVY WD[ RQ DOFRKROLF E
67$7( 2) 0$5</$1"
6FKHGXOH RI 5DWLR Rl 2XWVWDQGLQJ '"HEW E\ 7\SH
/IDVW 7HQ <HDUYV
'ROODUV ([SUHVVHG LQ 7KRXVDQGV H[FHSW 3HU &DSLWD
2WKHU *RYHUQPHQWDO '"HEW 5DWLRV *RYHUQXVHQWDY 7\SH $FWLYLWLHV '"HEW 5DWLRYV 3ULPDU\
*HQHUDO %RQGHG 'HEBWWLYLWLHYV '"HEW $FWLYLWLHV 'HEW *RYHUQPHQW
&DSLWDO 7TRWDO
*HQHUDO /IHDVHV ZLWRRWDO 3HUFHQWDJH %XVLQHVYV WBSBHPDU\3HUFHQWDJH RI

JLVFDO 2EOLIJDWEIBRQVSRUWRWSRYDARRPSRQHOARWHUQPHQRNB®HUVRQDO 5HYHQXH &DSLWDO$SFWLYLWERYHUQPHQ3IWHUVRQDO
<HDU %RQGV %RQGV /IHDVHV 8QLWV $FWLYLWLHWAREPWM 3HU &DSLWDARQGV /IHDVHV '‘HEW 'HEW ,QFRPH 3HU &DSLWD

+

+

+

+
6RXUFH *HQHUDO $FFRXQWLQJ 'LYLVLRQ 6WDWH &RPSWUROOHU V 2IILFH

3RSXODWLRQ DQG SHUVRQDO LQFRPH GDWD FDQ EH IRXQG LQ WKH 6FKHGXOH Rl '"HPRJUDSKLFV 6WDWLVWLFV
*HQHUDO ERQGHG GHEW DQG WUDQVSRUWDWLRQ ERQGY DUH QHW Rl UHODWHG SUHPLXPV GLVFRXQWY DQG DGMXVWPHQWYV

$118%/ &2035(+(16,9( ),1$1&,%$/ 5(3257 &203752//(5 2) 0$5</%$1"



67$7( 2) 0$5</$1"
5DWLR RI *HQHUDO %RQGHG 'HEW
WR $FWXDO 9DOXH DQG *HQHUDO %RQGHG 'HEW 3HU &DSLWD
/IDVW 7HQ )LVFDO <HDUV

5DWLR RI *HQHUDO
([SUHVVHG LQ 7KRXVDQGYV %RQGHG 'HEW WR
(VWLPDWHG (VWLPDWHGHQHUDO % RPAMGDO 3URSHQ@MUIDO %RQGH
JLVFDO <HDU BRSXODWLR®URSHUW\ 9DOXHEW 9DOXH 'HEW SHU &DSLW

6RXUFH 7KH 6L[W\ 6HYHQWK WKURXJK 6HYHQW\ 6L[WK 5HSRUW Rl WKH 6WDWH '"HSDUWPHQW RI $V\
6HH 6FKHGXOH RI '"HPRJUDSKLF 6WDWLVWLFYV
,QFOXGHV JHQHUDO REOLJDWLRQ ERQGV 7KH SULPDU\ UHYHQXH VRXUFH WR SD\ WKH GHEW VHU"
7KH *HQHUDO ERQGHG GHEW LV QHW RI UHODWHG SUHPLXPV GLVFRXQWY DQG DGMXVWPHQWYV
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/HJDO 'HEW 0DUJLQ ,QIRUPDWLRQ
/IDVW 7HQ )LVFDO <HDUV
([SUHVVHG LQ 7KRXVDQGV

/HIDO '"HEW O0DUJLQ &DOFXODWLRQ IRU )LVFDO <HDU

"HEW /LPLW

'"HEW DSSOLFDEOH WR OLPLW
*HQHUDO REOLJDWLRQ ERQGV
7UDQVSRUWDWLRQ ERQGV
1RQWUDGLWLRQDO 7UDQVSRUWDWLRQ GHEW

/HVV DPRXQWY VHW DVLGH IRU UHSODFHPHQW RI
*HQHUDO REOLJDWLRQ GHEW
7UDQVSRUWDWLRQ GHEW

7RWDO QHW GHEW DSSOLFDEOH WR OLPLW
/HIJDO GHEW PDUJLQ

<HDU HQGHG -XQH

'"HEW OLPLW

7TRWDO QHW GHEW DSSOLFDEOH WR OLPLW
/HIDO GHEW PDUJLQ

7RWDO QHW GHEW DSSOLFDEOH WR OLPLW DV D SHUFHQWDJH RI GHEW OLPLW

6RXUFH 7KH 6L[W\ 6HYHQWK WKURXJK 6HYHQW\ 6L[WK 5HSRUW RI WKH 6WDWH 'HSDUWPHQW Rl $VVHVVPHQWY DQG 7D[DWLRQ DQ
YRU JHQHUDO REOLJDWLRQ ERQGY WKH GHEW OLPLW LV EDVHG RQ VHSDUDWH HQDEOLQJ DFWV IRU SDUWLFXODU REMHFWYV RL
WKH LVVXDQFH RI JHQHUDO REOLJDWLRQ ERQGV )RU WUDQVSRUWDWLRQ ERQGY WKH *HQHUDO $VVHPEO\ HDFK \HDU HVWDEOLV|
7KH VHVVLRQ Rl WKH *HQHUDO $VVHPEO\ HYWDEOLVKHG D PD[LPXP RXWVWDQGLQJ SULQFLSDO DPRXQW RI DV RI
GHILQHG DV DQ\ GHEW LQVWUXPHQW WKDW LV QRW D &RQVROLGDWHG 7UDQVSRUWDWLRQ %RQG RU *$59(( ERQG 7KLV GHEW LQF
UHYHQXHVY DQG GHEW LVVXHG E\ WKH 0DU\ODQG (FRQRPLF '"HYHORSPHQW &RUSRUDWLRQ RU DQ\ RWKHU WKLUG SDUW\ RQ EHKDO
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6FKHGXOH Rl 7D[HV 30HGJHG WR &RQVROLGDWHG 7UDQVSRUWDWLRQ %RQGV DQG 1H\
'"HILQHG IRU 3XUSRVHV Rl &RQVROLGDWHG 7UDQVSRUWDWLRQ %RQGV &RYHUDJH 7
/IDVW 7HQ )LVFDO <HDUYV
([SUHVVHG LQ 7KRXVDQGV

<HDU HQGHG -XQH

SHYHQXHV
7D[HV DQG IHHV

7D[HV SOHGJHG WR ERQGV
2WKHU WD[HV DQG IHHV
7RWDO WD[HV DQG IHHV
2SHUDWLQJ UHYHQXHV
2WKHU

,QYHVWPHQW LQFRPH
7RWDO UHYHQXH
$GPLQLVWUDWLRQ RSHUDWLRQ DQG PDLQWHQDQFH H[SHQGLWXUHV
/HVV )HGHUDO IXQGYV

7RWDO

1HW UHYHQXHYV

OD[LPXP DQQXDO SULQFLSDO DQG LQWHUHVW UHTXLUHPHQWYV

5DWLR RI QHW UHYHQXHV WR PD[LPXP DQQXDO SULQFLSDO DQG LQWHUHVW
UHTXLUHPHQWYV

5DWLR RI WD[HV SOHGJHG WR ERQGYV WR PD[LPXP DQQXDO SULQFLSDO DQG
LQWHUHVW UHTXLUHPHQWYV

6RXUFH 7KH ODU\ODQG 'HSDUWPHQW RI 7TUDQVSRUWDWLRQ 7KH 6HFUHWDU\ V 2IILFH 2IILFH RI )LQDQFH

I+

7KH DOORFDWLRQ RI WKH FRUSRUDWH LQFRPH WD[ WR WKH '"HSDUWPHQW ZDV FKDQJHG IURP WR LQ ILVFDO \HDU
7KH PRWRU IXHO WD[ UDWH ZDV LQFUHDVHG EDVHG RQ JURZWK RI WKH &RQVXPHU 3ULFH ,QGH[ DQG DSSOLHV D VDOHV DQG XV
7KH 7TUDQVSRUWDWLRQ 7UXVW )XQG WUDQVIHUUHG RI WKH '"HSDUWPHQW V VKDUH RI +LJKZD\ 8VHU 5HYHQXHYV WR WKH
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67$7( 2) 0$5</$1"
5DWLR Rl 30HGJHG $VVHWV WR
5HYHQXH %RQGV &RPPXQLW\ 'HYHORSPHQW $GPLQLVWUDWLRQ
/IDVW 7HQ )LVFDO <HDUYV
([SUHVVHG LQ 7KRXVDQGV

5DWLR RI 3OHGJ}
B3OHGJHG 5HYHQXH %BYBMWV WR 5HYH
$VVHWYV 3D\DEOH %RQGV

%RQGYV DQG QRWHV LVVXHG E\ WKH &RPPXQLW\ '"HYHORSPHQW $GPLQLVWUDWLRQ &'$ DUH VSH!
DSSOLFDEOH PRUWJDJH ORDQ SURJUDPV $VVHWV SULQFLSDOO\ PRUWJDJH ORDQV DQG SURJUDP

67$7( 2) 0$5</$1"
6FKHGXOH Rl '"HPRJUDSKLF 6WDWLVWLFV
/IDVW 7HQ <HDUYV
([SUHVVHG LQ 7KRXVDQGV

7RWDO 3HUVRIDD&DSLWD 6FKRRO B8QHPSOR\PHQW
3RSXODWLRQ,QFRPH 3HUVRQDO ,QFRPROOPHQW 5DWH

6RXUFHV

86 &HQVXV %XUHDX $QQXDO (VWLPDWHV RI WKH 5HVLGHQW 3RSXODWLRQ $SULO - X0\
WKDW WKH FXUUHQW \HDU DPRXQW LV D SURMHFWHG HVWLPDWH IRU WKH \HDU

86 'HSDUWPHQW RI &RPPHUFH %XUHDX RI (FRQRPLF $QDO\VLV 'DWD IRU DOO \HDUV EDVHG RC

$00 HVWLPDWHYV RI VWDWH SHUVRQDO LQFRPH DUH VXEMHFW WR %($ V IOH[LEOH DQQXDO UH)

JLIXUHV DUH DV RI 6HSWHPEHU Rl WKH SULRU FDOHQGDU \HDU IURP 6WDWH '"HSDUWPHQW RI (
QRQSXEOLF VFKRROV 'DWD IRU QRQSXEOLF VFKRROV LV LQFRPSOHWH

JLIXUHV DUH IRU WKH ILVFDO \HDU IURP 6WDWH '"HSDUWPHQW RI /DERU
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6FKHGXOH RI (PSOR\PHQW E\ 6HFWRU
BULRU <HDU DQG 1LQH <HDUV 3ULRU

&DOHQGDU <HDU

&DOHQGDU <HDU

7TRWDO :DIHVHUDJIH :HHNO\ 7TRWDO :DIHWVHUDJIH :HHNO\
$YHUDJH $QQKBOHVVHG LQJH 3HU $YHUDJH $QQKBOHVVHG LQJH 3HU

(PSOR\PHQW7KRXVDQGYV :RUNHU

(PSOR\PHQW7KRXVDQGYV :RUNHU

*RYHUQPHQW
6WDWH DQG ORFDO
YHGHUDO

7RWDO JRYHUQPHQW
ODQXIDFWXULQJ
1DWXUDO UHVRXUFHV DQG PLQLQJ
&RQVWUXFWLRQ
7UDGH WUDQVSRUWDWLRQ DQG XWLOLWLHV
,QIRUPDWLRQ VHUYLFHV
JLQDQFLDO DFWLYLWLHV
3URIHVVLRQDO DQG EXVLQHVV VHUYLFHV
(GXFDWLRQ DQG KHDOWK VHUYLFHV
/JHLVXUH DQG KRVSLWDOLW\
8QFODVVLILHG DQG RWKHU VHUYLFHV

7RWDO RI DOO VHFWRUV

6RXUFH '//5 :HEVLWH KWWS GOOU PDU\ODQG JRY OPL HPSSD\ PG HS VKWPO
6RXUFH '//5 :HEVLWH KWWS GOOU PDU\ODQG JRY OPL HPSSD\ PG HS VKWPO
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O0DU\ODQGHV 7HQ /DUJHVW 3ULYDWH (PSOR\HUV

&DOHQGDU <HDUV

(PSOR\HU /LVWHG $OSKDEHWLFDOO\

%\N *DUGQHU ,QF $QQH $UXQGHO OHGLFDO &$IQUWHBUXQGHO &RXQW\ % RIDBE® RH G GXRBWAVR QD ERUDWR U\

&OHDQ +DUERUV ,QF $UF 'D\ &WU %<. *DUGQHU ,QF %<. *DUGQHU

+RO\ &URVV +RVSLWDO %<. *DUGQHU ,QF &DUH )LUVW %OXH &URVV %OXNH SKUWW®@OXH &URVV %OXH

7KH -RKQV +RSNLQV 8QLYH&YVHWQ $DSIEIRHL/ ,QF 7KH -RKQV +RSNLQV 8QLYHUVLW\ $SSOLHG

-RKQV +RSNLQV %D\YLHZ ORIGH FR®& @H@®R/FINLQV 8QLYHIKMVFBIBERHOWR U\ ) + )XUU 30XPELQJ +9$& (OHFV
-RKQV +RSNLQV 8QLYHUVLW\ 6FKRRO RI

3K\VLFV /DERUDWRU\ 3K\VLFV /DERUDWRU\ OHGLFLQH -RKQV +RSNLQV +RVSLWDO

-RKQV +RSNLQV 8QLYHUVLW\ 6FKRRO RI
RKQV +RSNLQV 8QLYHUVLW)\ 6 FKREOFRIQHGLFLQH 1RUWKURS *UXPPDQ (OHFW-RRKQLF+RFMHPW 8QLYHUVLW\

0ODU\ODQG 1HXURLPDJLQJ SHRQWHKWRS *UXPPDQ (OHFWIFK®RO6RVWHEBVYFLQH 8QLYHRVWWURS OCDYRPIDMWG(OHFWURQL

8QLYHUVLW\ RI 0' ODUOHQH DQG 6WHZDUW
1RUWKURS *UXPPDQ (OHFWAFK®RIRFORYWHBYFLQH 8QLY HWHH QN ERD X0 & RPIBQG K H Q V BQH YRHDA M KHQWHWDQG %LRW

8QLYHUVLW\ RI 0' ODUOHQH DQG 6WHZDUW
8QLYHUVLW\ RI ODU\ODQG *UHHQHEDXP &RPSUHKHQV BQH YWHDWHNNN &HQWUHWDQG 8QEGYHDY LAHOQRVHW U\ODQG OHGLF

:DOWHU 5HHG 1DWLRQDO OLOLWDU\ OHGLFDO

8QLYHUVLW\ RI 0DU\ODQG BOGYFADY LAV\QRN W U\OD QG EGHAWHDW &HQWHU 6DS $PHULFD ,QF
DQG

$SSOLHG 3K\VLFV $SSOLHG 3K\VLFV /DERUDWRS(\ 6\WVWHPV ,QF

%<. *DUGQHU ,QF %<. *DUGQHU (IHORQ &RUSRUDWLRQ

&OHDQ +DUERUV ,QF -RKQV +RSNLQV 8QLYHUVLWLDQW )RRG //&

&ULVWDO 86$% JLEHUW\ 7D[ 6HUYLFH + 5 %ORFN ,QF

-RKQV +RSNLQV +RVSLWDO1RUWKURS *UXPPDQ (OHFW-RKQIVF+RSMHPW 8QLYHUVLW\
-RKQV +RSNLQV 8QLYHUVLWWHSKHQ -DPHV $VVRFLDWHMHRENKHHG 0DUWLQ &RUSRUDWLRQ
1RUWKURS *UXPPDQ (OHFWBIR®DR § WDNMMRWYJ &HQWHUOF'RQDOG V &RUSRUDWLRQ

6DS $PHULFD ,QF 8QLYHUVLW\ RI 0DU\ODQG ARGMWACUR&HQWMRIDQ &RUSRUDWLRQ
6LQDL +RVSLWDO 9LWDPLQ 6KRSSH 6DIHZD\ ,QF

8QLYHUVLW\ Rl 0DU\ODQG OHGQADO@WBWSWLVHY ,QF :DOPDUW

6RXUFH 'HSDUWPHQW RI /DERU /LFHQVLQJ DQG 5HIJXODWLRQ 2IILFH RI ODUNHW /DERU

$QDO\WLYV DQG ,QIRUPDWLRQ ODMRU (PSOR\HU /LVW O0DUFK
,QIRUPDWLRQ VXFK DV WKH QXPEHU RI HPSOR\HHV RU WKH HPSOR\HUV SHUFHQWDJH RI WRWDO
%HILQQLQJ LQ WKH VRXUFH IRU WKH 6WDWH V ODUJHVW HPSOR\HUV LV D SULYDWH FRQWUD
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6WDWH (PSOR\HHV E\ )XQFWLRQ 3URJUDP

/IDVW 7HQ )LVFDO <HDUV

<HDU HQGHG -XQH

6WDWH (PSOR\VHHV

*RYHUQPHQWDO DFWLYLWLHV

*HQHUDO JRYHUQPHQW

+HDOWK DQG PHQWDO K\JLHQH
(GXFDWLRQ

+XPDQ UHVRXUFHV

3XEOLF VDIHW\

7UDQVSRUWDWLRQ

-XGLFLDO

/DERU OLFHQVLQJ DQG UHJXODWLRQ
1IDWXUDO UHVRXUFHV DQG UHFUHDWLRQ
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW
(QYLURQPHQW

$JULFXOWXUH

&RPPHUFH

7TRWDO JRYHUQPHQWDO DFWLYLWLHY HPSOR\HHYV

%XVLQHVV W\SH DFWLYLWLHYV

(FRQRPLF GHYHORSPHQW LQVXUDQFH SURJUDPV
0DU\ODQG /RWWHU\ DQG *DPLQJ &RQWURO $JHQF\
0DU\ODQG 7UDQVSRUWDWLRQ $XWKRULW\
0DU\ODQG &RUUHFWLRQDO (QWHUSULVHYV

7TRWDO EXVLQHVV W\SH HPSOR\HHV

7TRWDO SULPDU\ JRYHUQPHQW HPSOR\HHV

&RPSRQHQW 8QLWYV

+LJKHU (GXFDWLRQ
3UHSDLG &ROOHJH 7UXVW
BWDGLXP $XWKRULW\
2WKHU FRPSRQHQW XQLWYV

7TRWDO FRPSRQHQW XQLWY HPSOR\HHV

6RXUFH 0ODU\ODQG 'HSDUWPHQW RI 7TUDQVSRUWDWLRQ 'HSDUWPHQW RI %XGJHW DQG ODQDJHPHQW DQG &HQWUDO 3D\UROO %XL
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6FKHGXOH Rl OLVFHOODQHRXV 2SHUDWLQJ DQG &DSLWDO $VVHW 6WDWLVWLFV E\
/DVW 7HQ )LVFDO <HDUV

'DWH RI 5SDWLILFDWLRQ
JRUP RI *RYHUQPHQW /HILVODWLYH ([HFXWLYH -XGLFLDO
/DQG $UHD VTXDUH PLOHV

YXQFWLRQ 3URJUDP

(GXFDWLRQ 3XEOLF 6FKRRO (QUROOPHQW
+HDOWK DQG +XPDQ 5HVRXUFHV
OHGLFDLG (QUROOPHQW
&KLOGUHQ V +HDOWK 3URJUDP (QUROOPHQW
:,& JRRG 3URJUDP 5HFLSLHQWYV
%HKDYLRUDO +HDOWK &OLHQWYV
3XEOLF $VVLVWDQFH &DVHORDG $)'& 7$1)
YRVWHU &DUH DQG 6XEVLGL]HG $GRSWLRQ $YHUDJH &DVHORDG
3XEOLF 6DIHW\
&RUUHFWLRQDO ,QVWLWXWLRQV $YHUDJH 'DLO\ 3RSXODWLRQ
3DUROH DQG 3UREDWLRQ $FWLYH &DVHV XQGHU 6XSHUYLVLRQ
<RXWK 5HVLGHQWLDO 3URJUDPV $YHUDJH 'DLO\ 3BRSXODWLRQ
$YHUDJH ORQWKO\ QXPEHU RI <RXWKV RQ 3UREDWLRQ
3XEOLF 6DIHW\ 6WDWH 3ROLFH
1XPEHU RI 3ROLFH 6WDWLRQV
1XPEHU RI 6WDWH 3ROLFH
ORWRU 9HKLFOH &LWDWLRQV FDOHQGDU \HDU
ORWRU 9HKLFOH 1XPEHU Rl &ROOLVLRQV FDOHQGDU \HDU
-XGLFLDO 7RWDO )LOLQJV
7UDQVSRUWDWLRQ
OLOHV Rl 6WDWH +LJKZD\
/DQH OLOHV ODLQWDLQHG
([SHQGLWXUHYV SHU /DQH OLOH
1XPEHU RI %ULGJHV
ORWRU 9HKLFOH 5HIJLVWUDWLRQV PLOOLR@®LOOLR@®LOOLR@®LOOLR@®LOOLR®LOOLRQPLOOLR@®LOOLR@®LOOLR@®LOOLRQ
%:, SLUSRUW 3DVVHQJHUV FDOHQGDU \HDU PLOOLR@®LOOLR@®LOOLR®PLOOLR@®PLOOLR@PLOOLR@PLOOLR@PLOOLR@PLOOLR@PLOOLRQ
$FUHV $JULFXOWXUDO /DQG 3UHVHUYHG DOO SURJUDPV
'"HSDUWPHQW RI +RXVLQJ DQG &RPPXQLW\ '"HYHORSPHQW
$FWLYH 6LQJOH )DPLO\ OXOWLIDPLO\ %RQG J)LQDQFHG /RDQV
'"HSDUWPHQW RI &RPPHUFH
1XPEHU RI EXVLQHVVHV DVVLVWHG 1%
1XPEHU RI ZRUNHUV WUDLQHG 1$

+LJKHU (GXFDWLRQ 8QLYHUVLWLHYV &ROOHJHV DQG &RPPXQLW\ &ROOHJIHV
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6FKHGXOH RI OLVFHOODQHRXV 2SHUDWLQJ DQG &DSLWDO $VVHW 6WDWLVWLFV E\
/IDVW 7HQ )LVFDO <HDUYV

'DWH RI 5SDWLILFDWLRQ
JRUP RI *RYHUQPHQW /HILVODWLYH ([HFXWLYH -XGLFLDO

/DQG $UHD VTXDUH PLOHV
YXQFWLRQ 3URJUDP
1IXPEHU RI &DPSXVHV LQ 6WDWH
1XPEHU RI (GXFDWRUYV
1XPEHU RI BWXGHQWYV
1XPEHU RI 6WDWH 6FKRODUVKLSV $ZDUGHG
5HFUHDWLRQ
1XPEHU RI 6WDWH 3DUNV DQG JRUHVWYV
6WDWH 3DUNV 'DLO\ 9LVLWRUV PLOOLR@®LOOLR®LOOLR®LOOLR@®LOOLR@PLOOLRPLOOLRPLOOLR@PLOOLR@LOOLRQ
$UHD RI 6WDWH 3DUNV $FUHV
$UHD RI 6WDWH JRUHVWYV $FUHV

6RXUFHY 6WDWH &RPSWUROOHU V 2IILFH *HQHUDO $FFRXQWLQJ 'LYLVLRQ &HQWUDO 3D\UROO %XUHDX ZZZ PGDUFKLYHV VWDW
5HVRXUFHV DQG WKH 6WDWH +LJKZD\ $GPLQLVWUDWLRQ RI ODU\ODQG

7TKHVH DPRXQWYV DUH HVWLPDWHYV

5HSUHVHQWY WKH QXPEHU RI EULGJHVY RZQHG DQG PDLQDWLQHG E\ 6+$ RQ WKH 1DWLRQDO +LJKZD\ 6\VWHP 1+6 7KH ODUJH LC

+LJKZD\ $GPLQLVWUDWLRQ
S5HVWUXFWXULQJ RI WUDLQLQJ SURJUDPV LQ KDV OHG WR UHGXFHG IXQGLQJ IRU WKH 3DUWQHUVKLS IRU :RUNIRUFH 4XDOLW
&'$ UHOLHVY FRPSOHWHO\ RQ WKH UHSRUWLQJ RI WZR GLIIHUHQW ODVWHU 6HUYLFHUVY RQ WKH XQGHUO\LQJ ORDQV WKDW FRPSU
/IDUJH UHGXFWLRQ RI IDFXOW\ FRXQW LV GXH WR H[FOXVLRQ RI IDFXOW\ DW &OLQLFDO OHGLFLQH DW 80% IDFXOW\ DW H[WHQVL

/HIJILVODWLYH VFKRODUVKLSY DUH QRW LQFOXGHG GXH WR D FKDQJH LQ DZDUGLQJ SUDFWLFHV EHJXQ LQ )<

&UDVKHV LQYHVWLJDWHG E\ ODU\ODQG 6WDWH 3ROLFH SULRU WR LQFOXGHG DOOLHG DJHQFLHV

0ODU\ODQG KDV DQ RIILFLDO ODQG SUHVHUYDWLRQ JRDO RI DFUHV 7KLV JRDO KDV FKDQJHG WR LQFOXGH SURJUDPV L
1H[W *HQHUDWLRQ )DUPODQG $FTXLVLWLRQ 3URJUDP UXQ E\ WKH 0DU\ODQG $JULFXOWXUDO DQG 5HVRXUFH %DVHG ,QGXVWU\ "H)
0(7 7KH ELOO DOVR HIWHQGHG WKH GHDGOLQH IRU UHDFKLQJ WKH SUHVHUYDWLRQ JRDO IURP WR

0%$5</%$1"'"7%;(6 *229
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6FKHGXOH RI (VWLPDWHG DQG $FWXDO 5HYHQXHV %\ 6RXUFH %XGJHWDU\ %DVLV IRU WKH
([SUHVVHG LQ 7TKRXVDQGYV

$QQXDO %XGJHWHG )XQGV

+LJKHU (GXFDWLRQ )XQGvV &DSLWDO
M HF WV
*HQHUDO )XQG 6SHFLDO )XQG JHGHUDO )XQG &XUUHQW SQUHVWU&RWHH;Q)\MQ;(HVWULFW;F&JXQG
(VWLPDWHGFWXDO (VWLPDWHGFWXDO (VWLPDWHGFWXDO (VWLPDWHGFWXDO (VWLPDWHGFWXDO $FWXDO7RWDO $FWXDC
SHYHQXHWHYHQXHBHYHQXHWBHYHQXHBHYHQXHWBHYHQXHBHYHQXHWBHYHQXHBHYHQXHBHYHQXHWBHYHQXHBHYHQXHV

7D[HV
3URSHUW\ WD| + + + + + + + +
JUDQFKLVH DQG FRUSRUDWLRQ WD]J + + + + + + + + +
'"HDWK WD[HV + + + + + + + + +
$GPLVVLRQ DQG DPXVHPHQW WDJ[ # + + + + + + + +
$OFRKRO EHYHUDJHV WDJ + + + + + + + +
ORWRU YHKLFOH IXHO WD[HV + + + + + + + + +
,QFRPH WD[HV + + + + * * *
6DOHV DQG XVH WD[HV + + + + + + +
7REDFFR WD[HV + + + + + + + + +
ORWRU YHKLFOH WLWOLQJ WD[HV # + + + + + + + +
,QVXUDQFH FRPSDQ\ WD[HV + + + + + + +
+RUVH UDFLQJ WD[HV + + + + + + + + + +
6KHOOILVK WD[HV + + + + + + + + + +
%R[LQJ ZUHVWOLQJ RU VSDUULQJ+WD[HV + + + + + + + + +
%RDW WLWOLQJ WD| + + + + + + + + +
(QHUJ\ JHQHUDWLRQ WD| + + + + + + + + +
(PHUJHQF\ WHOHSKRQH V\VWHP WB] + + + + + + + +
7RWDO WD[HV + + + ¥ + n n
2WKHU
/ILFHQVHV DQG SHUPLWV + + + + + + +
JHHV IRU VHUYLFHV + + + + + + +
JLQHV DQG FRVWYV + + + + + + +
6DOHV WR WKH SXEOLF + + + + + + +
&RPPLVVLRQV DQG UR\DOWLHYV + + + + + + +
5HQWDOV + + + + + + + +
,QWHUHVW RQ LQYHVWPHQWYV + + + + + +
,QWHUHVW RQ ORDQ UHSD\PHQWV = + + + + + + +
OLVFHOODQHRXV + + + + + +
&ROOHJHV DQG XQLYHUVLWLHV  + + + + + + +
JHGHUDO UHLPEXUVHPHQWY DQG JUDQWYV + + + + + + +
2WKHU UHLPEXUVHPHQWYV + + + + + + +
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6FKHGXOH RI (VWLPDWHG DQG $FWXDO 5HYHQXHV %\ 6RXUFH %&RBQMWOXNH®DVLYV IRU WKH <HC
([SUHVVHG LQ 7KRXVDQGV

$QQXDO %XGJHWHG )XQGV

+LJKHU (GXFDWLRQ )XQGV &LIJDS’\;WDVSV
*HQHUDO )XQG 6SHFLDO )XQG JHGHUDO )XQG &XUUHQW 8QUHVWU&RWHI€BQ)\M@CHVWULF%IY;P&G%!:QG

(VWLPDWHGFWXDO (VWLPDWHGFWXDO (VWLPDWHGFWXDO (VWLPDWHGSFWXDO (VWLPDWHGFWXDO $FWXDO7RWDO $FWXDC
SHYHQXHWHYHQXHWHYHQXHWHYHQXHWHYHQXHWHYHQXHWBWHYHQXHWBWHYHQXHWBWHYHQXHWBWHYHQXHWBWHYHQXHWBWHYHQXHV

%RQGV LVVXHV

6WDWH JHQHUDO SXUSRVH + + + + + + + + +
&RQVROLGDWHG WUDQVSRUWDWLRQ ERQGV# + + + + + + +
BUHPLXPV + + + + * + + + +
6WDWH UHLPEXUVHPHQWYV + + + + + +
$SSURSULDWHG IURP RWKHU IXQGV# + + + + + + + +
7UXVW IXQGV + + + + + + + + +
5HYROYLQJ DFFRXQWYV + + + + + +

7TRWDO UHYHQXHV
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6FKHGXOH Rl %XGJHW DQG $FWXDO ([SHQGLWXUHV DQG (QFXPEUDQFHV %\ ODMRU )XQFWL
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

$QQXDO %XGJHWHG )XQGV

&DSLWDO
+LJKHU (GXFDWLRQ )XQGV 3 RMHFWY
*HQHUDO )XQG 6SHFLDO )XQG YJHGHUDO )XQG&XUUHQW 8QUHV W BN WX QIGV W U L FWHIE ) XQG7TRWD O

(ISHQGLWXUHV DQG (QFXPEUDQFHYLENDID MR U YLQDO )LQDO JLQDO )LQDO
YXQFWLRQ %BXGIJHW $FWXDO %XGIJHW $FWXDO %XGIJHW $FWXDO %XGJHW $FWXDO %XGJHW $FWXDO $FWXDO $FWXDO
3D\PHQWYVY RI UHYHQXH WR FLYLO GLYLVLRQV RI WKH 6WDWH + + + + +
3XEOLF GHEW + + + + +
/HILVODWLYH + + + + + + + + +
-XGLFLDO UHYLHZ DQG OHJDO + + + + +
([HFXWLYH DQG DGPLQLVWUDWLYH FRQWURO + + + + +
JLQDQFLDO DQG UHYHQXH DGPLQLVWUDWLRQ + + + + +
%XGJHW PDQDJHPHQW + + + + + .
5HWLUHPHQW DQG SHQVLRQ + + + + + + + + +
*HQHUDO VHUYLFHV + + + + .
7UDQVSRUWDWLRQ DQG KLJKZD\V + + + + + + +
1DWXUDO UHVRXUFH DQG UHFUHDWLRQ + + + + +
$JULFXOWXUH + + + + +
+HDOWK KRVSLWDO DQG PHQWDO K\JLHQH + + + + +
+XPDQ UHVRXUFHV + + + + +
/DERU OLFHQVLQJ DQG UHJXODWLRQ + + + + +
3XEOLF VDIHW\ DQG FRUUHFWLRQDO VHUYLFHV + + + + +
3XEOLF HGXFDWLRQ +
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW + + + + +
&RPPHUFH + + + + +
0DU\ODQG WHFKQRORJ\ GHYHORSPHQW FRUSRUDWLRQ + + + + +
(QYLURQPHQW + + + x +
~XYHQLOH VHUYLFHV + + + + +
6WDWH SROLFH + + + + +
6WDWH UHVHUYH IXQG + + + + + + + + +
/RDQ DFFRXQWYV + + + + + + + + + +
5HYHUVLRQV

&XUUHQW \HDU UHYHUVLRQV + + + + + + + + + + +

3ULRU UHYHUVLRQV + + + + + +

7RWDO H[SHQGLWXUHV DQG HQFXPEUDQFHYV

$SSURSULDWLRQ DQG H[SHQGLWXUH GLIIHUHQFHVY EHWZHHQ WKLV VWDWHPHQW DQG WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGLW
JHGHUDO )XQGV LQFOXGHG LQ WKH 56, 6HFWLRQ UHVXOW IURP GLIIHUHQFHV LQ WKH FODVVLILFDWLRQ RI SULRU \HDU HQFXPEU|
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67$7( 2) 0$5</$1"
6FKHGXOH RI &KDQJHV LQ )XQG (TXLWLHV %XGJHWDU\ %DVLV
J)RU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

$QQXDO %WXGIJHWHG )XQGV
*HQHUDO )XQG 6SHFLDO )XQG +LIJKHU (GXFDWLRQ )XQGV

&XUUHQW &XUUHQW
S8QUHVWULBWWHWULFWEBOSLWDO

*HQHUDG®WDWH 5HVMSBSMALDOHEW 6HUYHBHUDO )XQ&QG )XQG BURMHFWYV )XQ@W DO
)XQG HTXLWLHV -XQH *
,QFUHDVH
S5HYHQXHV
'"HFUHDVH

I+

$SSURSULDWLRQV

/HVV &XUUHQW \HDU UHYHUVLRQV + +
3ULRU \HDU UHYHUVLRQV + + +
([SHQGLWXUHY DQG HQFXPEUDQFHV +
&KDQJHV WR HQFXPEUDQFHV GXULQJ ILVFDO \HDU % + +
([SHQGLWXUHV +
7UDQVIHUV LQ RXW
)XQG HTXLWLHV -XQH +
)XQG %DODQFH
5HVHUYHG
(QFXPEUDQFHV + +
6WDWH UHVHUYH IXQG + + + + + + +
/RDQV DQG QRWHYV UHFHLYDEOH + t + + + + +
6KRUH HURVLRQ ORDQ SURJUDP + + + + + + +
*DLQ /RVV RQ ,QYHVWPHQWYV + t + + t + + + +
8QUHVHUYHG
'"HVLJQDWHG IRU
*HQHUDO ORQJ WHUP GHEW VHUYLFH = + + + + + +
RSHUDWLRQV + + + + + + +
8QGHVLIJQDWHG VXUSOXV GHILFLW t +

7RWDO

$SSURSULDWLRQV DQG H[SHQGLWXUH GLIIHUHQFHV EHWZHHQ WKLV VWDWHPHQW DQG WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGL\
JHGHUDO )XQGV LQFOXGHG LQ WKH 56, 6HFWLRQ UHVXOW IURP GLIIHUHQFHYV LQ WKH FODVVLILFDWLRQ RI SULRU \HDU HQFXPEU|

I+
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67$7( 2) 0$5</$1"
6FKHGXOH RI )XQGV 7UDQVIHUUHG WR 3ROLWLFDO 6XEGLYLVLRQV
JRU WKH <HDU (QGHG -XQH
([SUHVVHG LQ 7KRXVDQGV

6XEGLYLVLRQ

6WDWH 6RXUFHYV

'LUHFW *UDQWYV
6KDUHG DQG
S5HYHQXHYSSURSULDWHHRQWHUYLFARWDO

2WKHU 6RXUFHV $VVHVVHG 9DOXH
6WDWH RI 5HDO DGERXQW 3HU
$GPLQLVWHUHG 3HUVRQDO RI

JHGHUDO /RFPBIDO 5HYHQXWRWDO 3URSHUW\$VVHVVHG 9DO X

$OO0HJIDQ\

$QQH $UXQGHO
%DOWLPRUH &RXQW\
&DOYHUW
&DUROLQH
&DUUROO

&HFLO

&KDUOHYV
'RUFKHVWHU
JUHGHULFN
*DUUHWW
+DUIRUG

+RZDUG

LHQW
ORQWJIRPHU\
BULQFH *HRUJH V
4XHHQ $QQH V
6W 0ODU\ V
6RPHUVHW
7TDOERW
:DVKLQJWRQ
:LFRPLFR
RUFHVWHU
%DOWLPRUH &LW\
7RWDO

,Q DGGLWLRQ WR WKH DPRXQWY VKRZQ IRU WKH FRXQWLHYVY DQG %DOWLPRUH &LW\ ZDV GLVWULEXWHG WR PXQLFLSD
6RXUFH 6WDWH 'HSDUWPHQW RI $VVHVVPHQWY DQG 7D[DWLRQ

0$5</%$1"'"7%; (6
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67$7( 2) 0$5</$1"
6FKHGXOH RI 7D[HV 5HFHLYDEOH IURP
&ROOHFWRUV RI 6WDWH 3URSHUW\ 7D[HV
-XQH
([SUHVVHG LQ 7KRXVDQGV

3ROLWLFDO 6XEGLYLVLRQ

7D[HV 5HFHLYDEOH
&XUUHQW <BDWRU <HDUWRWDO

$00OHJIDQ\

$QQH $UXQGHO
%DOWLPRUH &RXQW\
&DOYHUW
&DUROLQH
&DUUROO

&HFLO

&KDUOHYV
'"RUFKHVWHU
JUHGHULFN
*DUUHWW
+DUIRUG

+RZDUG

HOW
ORQWJIRPHU\
BULQFH *HRUJH V
4XHHQ $QQH V
6W ODU\ V
6RPHUVHW
7DOERW
:DVKLQJWRQ
:LFRPLFR
"RUFHVWHU
%DOWLPRUH &LW\
7RWDO
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BFKHGXOH RI (VWLPDWHG S5HYHQXHV ° %XGJHWDU\ %DVLV
JRU WKH <HDU (QGLQJ -XQH
(ISUHVVHG LQ 7KRXVDQGV

&XUUHQW&XUUHQW

*HQHUDO 8QUHVWULSFHVMG LFWH G
)XQG 6SHFLDO )X{HIGHUDO )XQ&XQG YXQG 7RWDO

,QFRPH 7D[HV + + +
5HWDLO VDOHV DQG XVH WD[ DQG OLFHQVHYV + + +
ORWRU YHKLFOH IXHO WD[HV DQG OLFH®VHV + + +
ORWRU YHKLFOH WD[ DQG OLFHQVHV % + + +
3URSHUW\ WD[HV + + + +
,QVXUDQFH FRPSDQ\ WD[HV OLFHQVHV DQG IHHV + + +
JUDQFKLVH DQG FRUSRUDWLRQ WD[HV + + + +
6WDWH WREDFFR WD[ DQG OLFHQVHYV + + + +
$OFRKROLF EHYHUDJHV WD[HV DQG OLFHQVHYV + + +
'"HDWK WD[HV + + + +
OLVFHOODQHRXV WD[HV IHHV DQG RWKHU UHYHQXHV + +
%XGJHWHG WREDFFR VHWWOHPHQW UHERYHULHV + + +
+RUVH UDFLQJ WD[HV DQG OLFHQVHV % + + +
‘LVWULFW FRXUWV ILQHV DQG FRVWYV + + + +
,QWHUHVW RQ LQYHVWPHQWYV + + +
+RVSLWDO SDWLHQW UHFRYHULHV + + + +
/HILVODWLYH + + + +
-XGLFLDO UHYLHZ DQG OHJDO + +
(IHFXWLYH DQG DGPLQLVWUDWLYH FRQWURO + +
JLQDQFLDO DQG UHYHQXH DGPLQLVWUDWLRQ + + +
%XGJHW DQG PDQDJHPHQW + +
0DU\ODQG ORWWHU\ DQG JDPLQJ FRQWURO + + +
,QIRUPDWLRQ WHFKQRORJ\ GHYHORSPHQW + + +
SHWLUHPHQW DQG SHQVLRQ + + + +
*HQHUDO VHUYLFHV + +
7UDQVSRUWDWLRQ DQG KLJKZD\V + + +
1DWXUDO UHVRXUFHVY DQG UHFUHDWLRQ + +
$JULFXOWXUH + +
+HDOWK KRVSLWDOV DQG PHQWDO K\JLHQH + +
+XPDQ UHVRXUFHV + +
/DERU OLFHQVLQJ DQG UHJXODWLRQ + +
3XEOLF VDIHW\ DQG FRUUHFWLRQDO VHUYLFHV + +
3XEOLF HGXFDWLRQ

+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW + +
&RPPHUFH + +
0DU\ODQG WHFKQRORJ\ GHYHORSPHQW+FRUSRUDWLRQ + + +
(QYLURQPHQW + +
-XYHQLOH VHUYLFHV + +
6WDWH SROLFH + +

7TRWDO HVWLPDWHG UHYHQXHV

5HFRUGHG LQ WKH '"HEW 6HUYLFH )XQG IRU DFFRXQWLQJ SXUSRVHV
$PRXQWY DUH UHSRUWHG DV RI -XO\ DQG GR QRW UHIOHFW UHYLVLRQV LI DQ\ VXEVHTXt
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67$7( 2) 0$5</$1"
6FKHGXOH Rl *HQHUDO B6SHFLDO )HGHUDO &XUUHQW 8QUHVWU
DQG &XUUHQW 5HVWULFWHG )XQG $SSURSULDWLRQV %XGJHWD!
YRU WKH <HDU (QGLQJ -XQH
([SUHVVHG LQ 7KRXVDQGV

&XUUHQW &XUUHQW
SQUHVWULBWWEULFWHG
*HQHUDO )XSHFLDO )HGEHUDO )XQRBQG YXQG 7RWDO

3D\PHQWV RI UHYHQXH WR FLYLO GLYLVLRQV RI WKH 6WDWH * + +
3XEOLF GHEW + +
/HILVODWLYH t + + +
-XGLFLDO UHYLHZ DQG OHJDO + +
(IHFXWLYH DQG DGPLQLVWUDWLYH FRQWURO + +
JLQDQFLDO DQG UHYHQXH DGPLQLVWUDWLRQ + + +
%XGJHW DQG PDQDJHPHQW + +
5HWLUHPHQW DQG SHQVLRQ + + + +
*HQHUDO VHUYLFHV + +
7UDQVSRUWDWLRQ DQG KLJKZD\V + +
1DWXUDO UHVRXUFHY DQG UHFUHDWLRQ + +
$JULFXOWXUH + +
+HDOWK KRVSLWDOV DQG PHQWDO K\JLHQH + +
+XPDQ UHVRXUFHV + +
/DERU OLFHQVLQJ DQG UHJXODWLRQ + +
3XEOLF VDIHW\ DQG FRUUHFWLRQDO VHUYLFHV + +
3XEOLF HGXFDWLRQ
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW +
&RPPHUFH + +
0DU\ODQG WHFKQRORJ\ GHYHORSPHQW FRUSRUDWLRQ + + +
(QYLURQPHQW + +
-XYHQLOH MXVWLFH + +
6WDWH SROLFH + +
6WDWH UHVHUYH IXQG + + +

7RWDO DSSURSULDWLRQV

5SHFRUGHG LQ WKH 'HEW 6HUYLFH )XQG IRU DFFRXQWLQJ SXUSRVHV

$PRXQWV DUH UHSRUWHG DV RI -XO0\ DQG GR QRW UHIOHFW UHYLVLRQV LI DQ\ VXEVHTXH
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