Maryland Lottery and Gaming Control Commission
Larry Hogan, Governor

Montgomery Park Business Center Tel: 410-230-8800
1800 Washington Blvd., Suite 330 TTY users call Maryland Relay
Baltimore, Maryland 21230 www.mdlottery.com

April 3, 2019

The Honorable Larry Hogan

Governor of Maryland

State House, 100 State Circle

Annapolis MD 21401

The Honorable Thomas V. Mike Miller, Jr. The Honorable Michael E. Busch
President of the Senate Speaker of the House

H-107 State House, State Circle H-101 State House, State Circle
Annapolis MD 21401 Annapolis MD 21401

Re: Report Required by State Government Article §9-1A-34(a) (MSAR # 10894)

Dear Gentlemen:

In accordance with State Government Article §9-1A-34(a) of the Annotated Code of Maryland, the
Maryland Lottery and Gaming Control Commission (MLGCC) through the Maryland Lottery and Gaming
Control Agency (MLGCA), and in consultation with the Governor’s Office of Small, Minority & Women
Business Affairs (GOSBA), submits its Annual Report on Maryland Casinos (“Licensees”) for Calendar
Year 2017 (“Report”). This Report captures the operation and finances of the Licensees, crimes that occur
within the communities surrounding the Licensees, and the attainment of minority business participation
goals by the Licensees as well as their efforts to maintain those goals as specified under SG §9-1A-10(a)(1)
and (2).

Enclosed is a copy of the MLGCC’s Report for your review and consideration. If you would like additional
information, please feel free to contact MLGCA Director Gordon Medenica at 410-230-8790.

Sincerely, % %\

E. Randolph Marriner
Commission Chair

Enclosure

& Special Secretary Jimmy Rhee, GOSBA
Stephen E. Schatz, Deputy Chief of Staff, Governor’s Office
Commissioners, MLGCC
Gordon Medenica, Director, MLGCA
Gina M. Smith, Deputy Director/CFO, MLGCA
James B. Butler, Managing Director, Organizational Compliance, MLGCA
Sarah Albert, Department of Legislative Services (5 copies)

E. Randolph Marriner, Chair
F. Vernon Boozer, George L. Doetsch, Jr., Michelle Fager, Bert J. Hash, Jr., James J. Stakem







































Exhibit A
EXPENSE CLASSIFICATIONS

Momemtmmenne * Bhase
All expenses related to the casino development paid prior to the Architectural/Engineering and Construction
Phases including, without limitation, the following:

Obtain planning approvals, environmental approvals and other governmental approvals

Engage consulting services  ating to new project 2., attorney’s fees, accounting firms, title
firms, etc.)

Select architecture and engineering firm.

Select construction manager or prime contractor.

Consultants engaged for purposes of responding to the Request for Proposals for the VLT license
Obtain Insurance bonding

NOTE: For review and evaluation of MBE participation, this Pl e is reported with t|  Zonstruction
Phase.
Architectu-~ ~d "~~ir-~-ing  %E) Phase
All work performed by the architect’s team (including all sub-consultants) during design, construction and
close-out, including, without limitation, the following:

Pre-design phase

Schen ic Design phase (includes conceptual site plans, preliminary buildii  slans,  tions,
elevations and/or other drawings).

Design Development phase (includes further development of the floor plans, sections, elevations,

typical  istruction details, and equipment layouts and development of specifications for major
building materials and systems).
Construction Documentation phase (includes floor plans, enla  d plans, wall sections,  ling

plans, power/communication plans, finish plans, elevations, details and writ 1 specifications to
further establish the quality levels of materials and systems required for the project).

Oversight during construction phase and close-out

Commissioning
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On-Going Operations Phase

Operations expenses paid from opening date. Examples of these expenses include the following:

Marketing and public relation events

Pest Control

Janitorial Services

Maintenance of the facility and its syste ~ (e.g., electrical, :chanical  /AC, computer,
communications, A/V, security)

Renovations

Supplies (e.g., office/janitorial)

Ongoing replacement/maintenance of VLT/table game equipment

Ongoing consulting services related to Casino operations (e.g., IT  torneys, accountants, security)
Services or supplies related to food service and retail operations controlled by licensee (not
through lease agreements).

Uniforms

\fid~~ Lottew: T~-~i~~! {VLT)/Table Gan :quipment Phase
Expenses paid related specifically to the, chase of VLT and table game equipment. Examples of these
expenses include the following:

Purchase of Video Lottery Terminal Machines
Purchase of Table Games and equipment
Transport gaming equipment to Casino facility
Maintenance and  vice of gaming equipment
Warehouse and storage of gaming « 1ipment
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