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Department of Legislative Services
Office of the Executive Director
Maryland General Assembly
April 16, 1999
Honorable Thomas V. Mike Miller, Jr., President of the Senate
Honorable Casper R. Taylor, Jr., Speaker of the House of Delegates
Honorable Members of the General Assembly
Ladies and Gentlemen:
I am pleased to present you with this year's 90 Day Report - A Review of Legislation in the 1999 Session.
The 90 Day Report consists of two volumes. Volume I is divided into 13 parts, each dealing with a major policy area.
Each part contains a discussion of most bills passed in that policy area, including comparisons with previous sessions
and current law, background information, and a discussion of significant bills that did not pass. Information relating to
the Operating Budget, Capital Budget, and aid to local governments is found in Part A of this volume. Volume II,
organized in the same manner as Volume I, consists of a list of all bills passed and a short synopsis of the purpose of
each bill.
This year, in response to legislator requests, The 90 Day Report is being provided to you in a three ring binder in order
to make it easier to copy and use parts of the report. The binders were designed to be used every year. Consequently,
the 90 Day Report for the 2000 Session, and subsequent years, will be mailed to you in a loose-leaf format for
placement in the binder sent to you this year.
I hope that you find The 90 Day Report as helpful this year as you have in the past. As usual, the Department of
Legislative Services will make available the Fact Book and Citizen's Tax Guide shortly. The Effects of the 1998
Legislative Program on the Financial Condition of the State will be issued after the Governor has taken final action on
all bills.
Sincerely,
Karl S. Aro
Executive Director
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PART A
BUDGET AND STATE AID
OPERATING BUDGET
BUDGET IN BRIEF
The budget adopted at the 1999 session provides $17.6 billion in appropriations for fiscal year 2000, an increase of $708.0 million over fiscal year 1999.
General fund appropriations for fiscal year 2000 are $404.2 million greater than current spending authority.
State agency spending accounts for the largest growth in the general fund portion of the budget. Funding for enhancements and initiatives established or
expanded programs to improve higher education, expand funding for HotSpot and Break the Cycle public safety programs, address substance abuse
treatment needs, and implement fundamental changes in employee compensation. Compensation enhancements include a flat $1,275 phased cost-ofliving adjustment, moneys to establish and convert employees to a new pay plan, a State match of up to $600 of employee contributions to deferred
compensation plans, and performance based bonuses. Legislation also passed Senate Bill 141/House Bill 191 (both passed) enhancing State Police
retirement benefits.
Education programs continue to fare well in the fiscal year 2000 budget. State college and university funding was increased $74.9 million (10.4%) to
further enhance post-secondary programs. Pass-through education aid to local jurisdictions increased $66.9 million. The operating budget includes
$165.0 million for public school construction. In combination with funding in the capital budget, $255.0 million will be available for school construction
in fiscal year 2000. Other education aid increases were provided to community colleges, scholarship programs (including a new HOPE scholarship
program for prospective teachers), and aid to private colleges and universities.
GOVERNOR'S BUDGET PROPOSAL
The Governor submitted the original budget and three supplemental budgets totaling $17.9 billion, which was 5.7% higher than the fiscal year 1999
working appropriation (including deficiency appropriations applied to the base). The Administration's fiscal program benefitted from higher than
anticipated revenue growth in fiscal year 1999 which was incorporated into the fiscal year 2000 proposal. In addition to higher estimated revenues, the
proposed spending program was also predicated on the enactment of a $1.00 increase in the tax on tobacco products (50 cents in fiscal 2000). Of the
$154.8 million estimated by the Governor, $146.8 supported State spending, and $8.0 million was linked to the design of four higher education capital
projects. In effect, this meant that failure to pass the tobacco tax would leave the budget out of balance by nearly $150 million. On the 83rd day of
session Supplemental Budget No. 3 was submitted which included $156.2 million in general fund spending that was linked to passage of a tobacco tax
increase. House Bill 190 (passed) increased the tax on tobacco products by 30 cents, (which raised $91.7 million for fiscal 2000).
On a spending affordability basis, the proposed budget (including all deficiency and supplemental spending) provided for an increase of 7.24%, or
$147.8 million over the 5.9% spending limit recommended by the Spending Affordability Committee. The challenge facing the legislature entailed the
identification of reductions sufficient to balance the budget and meet the spending affordability limitation.
Specifically, the allowance provided increases for local aid, State agency operations, entitlement programs, debt service, and pay-as-you-go (paygo)
capital projects. Appropriations totaling $169.3 were made to the State Reserve Fund, which included the initial $54.3 million tobacco settlement of the
State of Maryland v. Philip Morris et al, and a contingent expenditure of a portion of tobacco tax monies.
LEGISLATIVE CONSIDERATION OF THE BUDGET
In sum, the legislature reduced the Governor's fiscal year 1999 deficiency items by $14.2 million and pared the fiscal year 2000 allowance by $328.3
million. Of these amounts, approximately $259.4 were general fund reductions. Cutbacks occurred largely in appropriations to the State Reserve Fund
($114.2 million - See Reserve Fund subheading), employee compensation items ($41.3 million - See Personnel subheading), paygo capital ($29.1
million), and Medicaid and Temporary Cash Assistance programs based on caseload trends ($30.0 million). Funds for several initiatives such as the
HOPE scholarship, Break the Cycle, Head Start, DBM automation enhancements, and the after-school program were delayed or scaled back. Deficiency
reductions were largely made in Maryland Department of Transportation (MDOT) special funds based on lower debt service requirements and bus
maintenance costs which are now eligible for federal capital dollars. Supplemental budgets submitted by the Governor also withdrew appropriations
totaling $7.2 million based on tax credit program trends and MDOT diesel and bus maintenance funding needs.
The Governor's budget included many items which were contingent on legislation, most of which related to the receipt of the initial tobacco settlement
payment ($54.3 million to the State Reserve Fund and $800,000 for Attorney General expenses), new economic development programs, and funds for
the new HOPE scholarship program for teaching students. A portion of the budget, while not directly contingent on the enactment of an increase in the
tobacco tax, was supported by the proposed increase.
This budget was unique in that abundant revenues were available, yet significant reductions were necessary to meet spending affordability guidelines and
provide the legislature with the flexibility to pass a budget that did not require a tobacco tax increase. Ultimately, legislation was passed to implement a
30 cent increase in the tobacco tax. Much of this funding supported the one-time paygo capital projects in Supplemental Budget No. 3. Additional
revenues became available in March 1999, when the Board of Revenue Estimates advised that the general fund revenue collections for fiscal year 1999
were anticipated to increase by $22.6 million. This was due largely to higher than anticipated income tax attainments and interest income, offset by
lagging lottery sales. The board conservatively estimated that fiscal year 2000 revenue estimates should only be increased by $5.0 million.
FINAL BUDGET
The final budget for fiscal year 2000 appropriated $17.6 billion. Exhibit A.1 illustrates funding by type of revenue. Just over one-half is supported by

general funds with lesser proportions supported by dedicated special funds, federal aid, and higher education dollars. Less than one-half of the budget
supports agency operations. Aid to local jurisdictions constitutes about 22% of the budget, followed by approximately 17% for entitlements. Remaining
appropriations pay debt service on general obligation bonds, fund portions of the capital program, and increase the balance in the State Reserve Fund.
Exhibit A.1
Maryland's $17.6 Billion Budget

Where it comes from: Budget by Fund Source

Where it goes: Budget by Purpose

SELECTED BUDGETARY INITIATIVES
The following summarizes some of the major operating budget initiatives which were not contingent on the enactment of legislation.
Eighth Circuit Court
In response to a crisis in the adjudication of criminal cases in the Baltimore City Eighth Circuit Court which resulted in the dismissal of cases against
murder and armed robbery suspects, the General Assembly appropriated $4.0 million and authorized 51 new permanent positions to assist State agency
operations in the Baltimore City criminal justice system. The appropriations and personnel will be used to: (1) expand utilization of the courtroom at the
Central Booking and Intake Facility; (2) construct, operate, and staff three additional Eighth Circuit Court trial courtrooms to address the backlog of
criminal cases; (3) implement a Baltimore City pilot project that will provide representation to indigent clients during bail review hearings; and (4)
support the activities of the newly reconstituted Baltimore City Criminal Justice Coordinating Council.
The General Assembly adopted budget language that withholds $17.8 million in State appropriations for the Judiciary, Office of the Public Defender,
Department of Public Safety and Correctional Services, and Local Aid Law Enforcement Grants. The appropriations will be released when the Baltimore
City criminal justice system stakeholders, including State and local government agencies, submit a plan to the General Assembly that addresses the
substantive policy and management reforms to be implemented to resolve the criminal case processing crises in the Eighth Circuit Court. The language
further provides that the newly reconstituted Baltimore City Criminal Justice Coordinating Council, composed of various partners in the criminal justice
system, assist in the development of strategic plans and recommendations to improve the system.
State Expenditures on Year 2000 Readiness
Estimates by the Gartner Group and Andersen Consulting predicted Maryland would need to spend between $55 and $120 million to achieve Year 2000

(Y2K) readiness of its entire information infrastructure. This estimate included both out-of-pocket costs and in-house resource utilization. In the fiscal
1998 through fiscal 2000 budgets the State has allocated over $125 million to support the management and correction of its Y2K program. The fiscal
2000 budget stipulates that up to $300,000 of State general funds may be distributed to municipalities to assist in Y2K remediation and replacement
efforts.
HotSpot Expansion
The HotSpot Communities Initiative was launched in 1997 to target 36 high-crime, at-risk neighborhoods. The program concentrates crime prevention
resources in areas disproportionally affected by crime and allows residents to develop and implement strategies to combat crime. The initiative includes
elements such as community policing, community probation, community mobilization, crime prevention through environmental design and after-school
activities. The goal is to reduce crime by 25 - 35 percent over three years.
Under the initial implementation of the program each county nominated one HotSpot community. An additional twelve HotSpot communities were
selected based on each county's share of serious crimes. This second allocation resulted in an additional five HotSpots in Baltimore City, three in Prince
George's County, two in Baltimore County and one each in Montgomery and Anne Arundel counties. The fiscal 2000 budget includes $6.1 million in
State funds to expand the HotSpot initiative to an additional 36 sites. The sites will be selected by a process similar to that used to select the original 36
sites.
The fiscal 2000 expansion of the program includes new funding in three agencies: the Governor's Office of Crime Control and Prevention, the
Department of Juvenile Justice, and the Division of Parole and Probation. Grants will increase $3.5 million. The remaining funds ($2.6 million) will be
used to place additional probation agents in the communities. These probation agents place offenders under intensive supervision and work as part of a
team including community police officers to supervise high-risk offenders in the identified neighborhood. These teams share information, perform joint
home visits and nighttime curfew checks, and are based in community substations.
Expansion of Outpatient Drug Treatment Options for Juvenile Offenders (Break The Cycle)
The fiscal year 2000 budget contains $991,000 in the Department of Juvenile Justice (DJJ) to expand outpatient drug treatment options for juvenile
offenders. Specifically, DJJ intends to pilot an integrated public safety and health approach to deter drug abuse in three jurisdictions: Baltimore,
Montgomery, and Anne Arundel Counties, serving approximately 550 youths.
Treatment will be founded upon three principles: lengthy substance abuse treatment; mandating that treatment through a court order; and monitoring
progress through twice-weekly urinalysis which is backed up by the possibility of further sanctions. The intent of this program expansion in an
outpatient setting is to prevent offenders from moving further into more intensive, restrictive, and expensive treatment options within the juvenile justice
system.
ADAA Substance Abuse Programs
The Alcohol and Drug Abuse Administration (ADAA) received almost $8.5 million in additional funding for expansion of local programs in fiscal year
2000. The most significant funding increase of $3 million will cover the expansion of treatment programs in the areas with the greatest need. In addition,
ADAA will support a new facility that provides inpatient and outpatient services for pregnant and post-partum women with $1.6 million. Another $1.2
million will cover detoxification units in intermediate care facilities as well as 40-beds in intermediate care facilities in Southern Maryland. A facility,
operated jointly with the Mental Hygiene Administration (MHA), will use $488,000 for treatment of court committed offenders with substance abuse
and mental health problems. In a related program for offenders, the ADAA will expand treatment services in local detention centers with $480,000.
Almost $1.7 million in federal funds will support the expansion of halfway houses, medication assisted therapy, and prevention programs for high-risk
youth and college students.
Mental Hygiene Administration Initiatives
The MHA both administers State programs and operates inpatient facilities for persons with mental illness. The fiscal year 2000 budget contained four
major programmatic changes:
1. The downsizing initiative, funded at $5.904 million, is intended to allow community based placements for 123 individuals who are currently
served in MHA-operated residential facilities. The program is intended to grow to serving 164 individuals in fiscal year 2001;
2. The Targeted Case Management Services Program provides aggressive case management services for individuals identified as most likely to
require hospitalization or those who have been hospitalized and are considered most likely to require rehospitalization. This year's expansion will
increase service provision from an estimated 722 persons in fiscal year 1998 to over 1,500 persons in fiscal year 2000 and cost an additional
$2.242 million in fiscal year 2000;
3. The transitioning youth initiative is intended to serve youths with mental illness by providing a bridge from adolescence to adulthood through
case management for planning, linkage, support, advocacy and education facilitating transition to the community, supported employment,
residential services, and mental health treatment. The fiscal year 2000 budget includes $1.6 million to serve 80 people for six months. When fully
phased-in, the initiative will serve 579 individuals; and
4. The respite care initiative is designed to make respite care services more readily available within Maryland. Through the initiative it is hoped that
out-of-home placements, hospitalization, and out-of-State placements can be reduced by offering respite from the stresses and demands which can
overwhelm caregivers of children with serious emotional disturbance. The fiscal year 2000 budget includes $588,000 to serve 350 children in
seven different programs. When fully implemented, the initiative is expected to serve 1,050 children in 21 programs. The $10.3 million fiscal year
2000 cost is expected to grow to $35.5 million by fiscal year 2004.
After School Initiative
The Maryland After School Initiative targets latchkey children and others who spend ten or more hours per week unsupervised after school. This is the

time when most juvenile arrests occur. Programs are operated by schools, churches, police athletic leagues, and non-profit organizations. Eighteen after
school programs targeting 4th through 8th grade latchkey children are currently participating in a statewide evaluation of processes and outcomes. These
programs, funded through a federal grant, are required to implement research-based activities and to use "best practices" in running their programs. In
addition over 30 additional after school programs are supported as part of the HotSpot communities initiative (see Part E Sub-part Public Safety, HotSpot
expansion)
The Maryland After School Program Initiative seeks to have a measurable impact on key behavior indicators such as school attendance, academic
performance, disciplinary referrals, social skills, association with positive peers, and delinquency. Currently approximately 1,200 children are
participating in these after school programs in every county. An additional $1,150,000 in State funds is provided in the fiscal year 2000 budget to expand
the initiative. It is anticipated that this funding will support approximately 38 additional programs statewide, serving an additional 1,000 children.
Head Start Enhancement
Head Start is an early childhood development program primarily for disadvantaged children aged three to five. Children eligible for Head Start are from
families with income below the federal poverty line and families who are otherwise eligible for public assistance. The fiscal year 2000 budget includes
$2.5 million in State funds to supplement the $50.6 million in federal funding. The federal funds are granted directly to a local Head Start grantee in
each jurisdiction, for example, in Baltimore County the YMCA, in Montgomery County the public school system. Maryland is one of only a handful of
states not to offer State support for Head Start, although the State has other early childhood development programs which complement Head Start.
The proposed supplementary State dollars will only be made available to existing Head Start grantees. Each jurisdiction will receive a portion of the
available appropriation using a formula similar to the federal allocation formula and on a per-child basis.
Child Welfare Workforce Initiative
The fiscal year 2000 appropriation for the Department of Human Resources (DHR) contains $14.1 million to implement provisions of Chapter 544, Acts
of 1998 (HB 1133). Chapter 544 seeks to improve the quality of child welfare services through recruiting and retaining competent staff and reducing
caseload to staff ratios for foster care, family preservation, and protective service workers. Specific provisions:
bar DHR from hiring contractual child welfare workers or supervisors after June 30, 1999;
direct DHR to develop appropriate child welfare caseload to staff ratios for each jurisdiction; and
require DHR and the Department of Budget and Management (DBM) to review child welfare caseworker and supervisor salaries and recommend
salary adjustments that will be adequate to recruit and retain caseworkers and supervisors.
The budget includes funding to provide salary enhancements of two to three grades, or $5,000 to $6,000, to caseworkers and supervisors who pass
competency tests, and to convert all contractual casework positions to permanent status. Additional funding is also provided to establish a pilot program
which will reduce the caseload to staff ratios in Allegany and Caroline Counties and the northwest part of Baltimore City to 8 families to every 1.5 staff.
Under the pilot, a worker will stay with the same case as it progresses through the child welfare system rather than being assigned to a specific function
such as protective services or foster care.
Waiting List Initiative
The Developmental Disabilities Waiting List Initiative is the result of the commitment by the Governor and the General Assembly to reduce the backlog
of 5,000 developmentally disabled individuals waiting for community-based services. Over a five-year period that began in fiscal year 1999, the
Developmental Disabilities Administration (DDA) is slated to receive $118 million in additional funds for the initiative. In fiscal year 2000, DDA's
appropriation increases by $23.5 million for services for 980 waiting list clients and $8.2 million for provider rate enhancements. These increases are in
addition to the $34 million added to the base budget in fiscal year 1999 for 2,177 waiting list clients.
As part of the initiative, DDA has broadened the range of services for waiting list clients. Under the principle of self-determination, clients and their
families are encouraged to select services that maximize a client's independence and integration into the community. These services include residential
programs, in-home support, and day programs. DDA reports that the initiative has received national attention and recognition. Other states are watching
Maryland's progress in reducing the waiting list and implementing the principles of self-determination.
TRANSPORTATION PROGRAM
The transportation program totals $2.5 billion in fiscal year 2000. Major revenue sources include motor fuel tax receipts ($644 million), titling tax
receipts ($493 million), licensing and registration fees ($274 million), bond sale proceeds ($240 million), and federal funds ($588 million). MDOT
appropriations include operating expenditures ($874 million), capital expenditures ($1,133 million), local highway user revenue grants ($374 million),
and debt service ($139 million). The fiscal year 2000 appropriation also includes the first of two $20 million repayments from the Transportation Trust
Fund to the Maryland Transportation Authority (MdTA). The MdTA provided $40 million to finance construction of a parking garage at the BaltimoreWashington International Airport. The fiscal year 2000 budget also assumes 9,193.5 permanent and 159.8 full-time equivalent contractual positions.
The fiscal year 2000 operating budget includes additional expenditures for personnel and new initiatives. The appropriation assumes $4.5 million for the
general salary increase and $3.5 million for increasing health insurance costs. The Mass Transit Administration (MTA) will be renegotiating its union
contracts shortly after the legislative session, and the new contracts will be effective in fiscal year 2000. The budget assumes an additional $871,000 for
union salaries based on annualizing compensation in previous contracts, but does not include any funds for enhancements for a new contract. At this
point it is unclear what the costs associated with the new contract will be. New initiatives in fiscal year 2000 include $2.0 million to implement a new
interjurisdictional funding agreement for the Washington Metropolitan Area Transit Administration (WMATA), $1.3 million to add WMATA metrorail
service on the Green Line, $1.4 million for emergency response teams to assist motorists on State highways around Washington, D.C., Baltimore, and
Annapolis, and $1.0 million due to projected contract escalation on the MTA's Maryland Rail Commuter (MARC) system.

In developing the fiscal year 1999 to 2004 Consolidated Transportation Program (CTP), MDOT added $840 million in planned expenditures. The
increased funds primarily support highway and transit projects, which received an additional $350 million and $460 million, respectively. New highway
initiatives include $52.6 million for east/west intersection improvements in Montgomery and Prince George's Counties, $42.6 million for improvements
to U.S. 113 in Worcester County, $36.6 million for U.S. 29 improvements in Montgomery County, $36.2 million to improve the I-70 and I-270
interchange in Frederick County, and $33.0 million to expand U.S. 220 in Allegany County. Transit initiatives include $153.7 million to double-track all
light rail lines, $92.0 million to overhaul Baltimore metro's railcars, and $44.4 million to rehabilitate metro escalators.
HIGHER EDUCATION
For fiscal year 2000, the Governor announced that funding for higher education was to be the top priority of the budget. State support for four-year
public institutions is $774.1 million, an increase of 10.2%, and the State's private colleges and universities will receive $36.6 million. State support for
the University System of Maryland, consisting of 13 institutions, was $719.8 million, an increase of 10.5%. There were many system-wide
enhancements including an increase of $4.2 million to maintain resident tuition increases at 4%; a $3.0 million increase to the University of Maryland
University College to continue implementation of a plan to increase State support to $19 million by fiscal year 2003; and $2.1 million for scheduled
upgrades to the library information systems. There was also an additional $7.0 million for the flagship initiative at the University of Maryland, College
Park.
Two State supported institutions are not part of the University System of Maryland. Morgan State University's State appropriation is $43.4 million, an
increase of $5.1 million, or 13.2%. Enhancements at Morgan State include reducing student/faculty ratios, library improvements, technology
enhancements, and moderating resident tuition increases. The State support for St. Mary's College of Maryland is $12.7 million, an increase of $305,000
which is consistent with the statutory formula for funding the college.
The fiscal year 2000 appropriation includes actions taken by the General Assembly to the Governor's proposed budget, including $893,000 in reductions
at three institutions; a $2.1 million reduction throughout the University System of Maryland; a $1.8 million reduction throughout higher education for
the phase-in of the State employee general salary increase; and increases provided in Supplemental Budget No. 3. The fiscal year 1999 revised
appropriation includes a deficiency appropriation across the USM for early retirement.
Baltimore City Community College, which was budgeted through a statutory formula for the first time in fiscal year 2000, received $22.9 million. The
State's remaining community colleges received $119.2 million under the Cade funding formula and an additional $21.8 million from the State's support
for teachers' retirement payments. There were also large increases in financial aid programs administered through the Maryland Higher Education
Commission. The appropriation for State financial aid increases by 19.4%. The most noteworthy increase was for the new HOPE scholarship program,
which provides awards for students in certain disciplines that maintain a 3.0 grade point average and work in Maryland following graduation. The first
$5.1 million is for the students studying computer science and other technology fields, and an additional $1.5 million is for education majors and others
pledging to be teachers. There was a net increase of $3.0 million for the remaining financial aid programs. Additional discussion of higher education
funding can be found under Part L - Education.
TOBACCO SETTLEMENT - USE OF FUNDS
In the last four years, the attorneys general of 41 states and Puerto Rico, along with several local governments, have filed civil suits against several
corporations in the tobacco industry for violations of their state's laws. Many of the suits allege consumer protection violations and injury to the state
government for increased Medicaid health care costs related to caring for citizens with tobacco-related illnesses.
Maryland filed suit in the Circuit Court for Baltimore City against the tobacco companies in May 1996 seeking $16 billion in damages ($3 billion in
restitution, $3 billion in compensatory damages, and $10 billion in punitive damages). The Circuit Court dismissed 9 of the original 13 counts of the
complaint, leaving 4 counts concerning consumer protection and antitrust violations, and reducing the damages to $3 billion.
On November 23, 1998, negotiations were completed between the tobacco companies and a group of eight attorneys general. This new national
settlement, which does not require federal legislation or approval, has been agreed to by all of the remaining states, the District of Columbia and five
territories. The settlement includes provisions creating a charitable foundation to study and fund programs to reduce underage smoking and substance
abuse, limiting access to tobacco products by underage persons, limiting advertising including banning the use of billboards and cartoons such as Joe
Camel, and limiting the sponsorships of events and merchandising using tobacco brand names. Lawyers fees are to be paid at a liquidated rate or subject
to arbitration. Although the payments are to be made in perpetuity, the value of the payments to Maryland for the first twenty-five years before any
adjustments and possible federal recoupment for Medicaid would be approximately $4.9 billion dollars.
As part of the settlement agreement, each state must enact legislation related to non-participating manufacturers. This provision of the settlement,
referred to as the "model statute", is designed to prevent non-participating manufacturers from gaining a price advantage over participating
manufacturers due to the settlement costs. Senate Bill 305/House Bill 671 (passed) require a tobacco product manufacturer that sells cigarettes in
Maryland to either participate in the Master Settlement Agreement or to deposit into a qualified escrow fund by April 15 of each year, specified amounts
per unit sold in the State. Funds are released from the escrow account for two purposes: payment of any judgment or settlement against the tobacco
product manufacturer; and any refund to the tobacco product manufacturer for excess payments into the escrow account during the year. Any funds not
released from escrow will revert back to the tobacco product manufacturer 25 years after the date on which they were placed into escrow. A tobacco
product manufacturer must annually certify to the Attorney General that it is in compliance with the bill's requirements, and the bill authorizes the
Attorney General to bring a civil action on behalf of the State against any tobacco product manufacturer that fails to place the required funds into
escrow.
Because the settlement does not contain any requirements for spending the annual payments made by the tobacco companies, each state must decide
when and how to spend the funds received from the settlement. A number of bills were introduced this session related to the use of the tobacco
settlement funds. Senate Bill 257/Senate Bill 772 (both failed), would have established a task force to study the settlement, the use of settlement funds
by other states, options for the State spending of the funds, and the impact of the settlement on state programs. Senate Bill 394/House Bill 596 (both
failed) would have created the Maryland Tobacco Control Foundation to receive one-third of the settlement funds to provide grants for tobacco

education and other programs. Senate Bill 685/House Bill 903 (both failed) would have directed five percent of the settlement funds to the Tri-County
Council of Southern Maryland for implementation of the agricultural plan which included tobacco farmers. Senate Bill 639 (failed) would have directed
$10 million of the settlement funds to the University of Maryland Medical System Greenebaum Cancer Center.
Senate Bill 334/House Bill 751 (both passed) create the Cigarette Restitution Fund for settlement payments. All payments received by the State related
to the tobacco settlement are to be placed into this nonlapsing fund. Monies in the fund can only be spent through appropriations in the annual State
budget, and a minimum of $100 million or 90% of the funds available must be appropriated. In addition, 50% of the funds must be appropriated for
programs with specific purposes such as:
Reducing the use of tobacco products by minors;
Implementation of the Southern Maryland Regional Strategy-Action Plan for Agriculture adopted by the Tri-County Council for Southern
Maryland with an emphasis on alternative crop uses for land currently used for growing tobacco;
Public and school education campaigns with an emphasis on areas previously targeted by tobacco manufacturers advertising;
Smoking cessation programs;
Purposes of the Maryland Health Care Foundation;
Primary health care in rural areas and areas previously targeted by tobacco manufacturers advertising;
Prevention, treatment and research, including capital projects, concerning cancer, heart disease, lung disease, and tobacco product use and control;
and
Substance abuse treatment and prevention.
For each program receiving funds, statements of vision, mission, goals, and objectives, along with performance indicators are to be included with the
budget submission, and an annual report is required evaluating the effectiveness of the prior year's spending.
The Joint Chairmen's Report for the Fiscal Year 2000 Budget includes language with respect to the tobacco settlement that it is the intent of the General
Assembly that funds from the Cigarette Restitution Fund shall be appropriated to the Tri-County Council to implement the Southern Maryland Regional
Strategy-Action Plan for Agriculture with an emphasis on alternative crop uses for agricultural land now used for growing tobacco. The Joint Chairmen's
language expresses the intent that a deficiency appropriation of not less than $2.5 million be provided in fiscal year 2000 and an appropriation of not less
than $9 million be provided in fiscal year 2001. In subsequent years not less than 5% of funds received by the State under the Master Settlement
Agreement shall be provided for such purposes, with the appropriations made from funds credited to the Cigarette Restitution Fund, and for particular
programs or activities subject to the program planning and reporting requirements.
STATE RESERVE FUND
The allowance originally provided a general fund appropriation of $169.4 million. This consisted of appropriations to the Revenue Stabilization Fund
(Rainy Day) and the Dedicated Purpose Fund. A $107.1 million appropriation to the Rainy Day Fund represented the unappropriated fiscal year 1998
surplus in excess of $10.0 million per the provisions of Chapter 4, Acts of 1998. Dedicated Purpose Fund appropriations included the initial tobacco
settlement payment of $54.3 million, and $8.0 million to design four higher education capital projects contingent on enactment of the tobacco tax
increase.
The legislature reduced the Rainy Day Fund appropriation by $24.9 million to increase the general fund balance. Budget language was also adopted to
authorize the Governor to transfer $6.0 million to the Public Service Commission for public education regarding utility deregulation. See Exhibit A.2 for
a summary of the activity and status of the Rainy Day Fund. The $8.0 million appropriation to the Dedicated Purpose Fund for planning higher
education projects was eliminated and budget bill language was adopted authorizing the Governor to use $8.0 million from the Rainy Day Fund for the
projects. The appropriation of tobacco settlement moneys to the Dedicated Purpose Fund is also eliminated, contingent on the enactment of legislation to
establish a Cigarette Restitution Fund Senate Bill 334/House Bill 751 (both passed). Budget language specifies that the reduction would allow the
settlement moneys to be credited to the restitution fund established by the legislation.
Legislation affecting the State Reserve Fund was passed to alter provisions of the Rainy Day Fund pertaining to transfers, and to create the Joseph Fund
to set aside moneys to assist economically disadvantaged individuals. House Bill 625/Senate Bill 333 (both passed) were emergency bills which
modified provisions in the State Finance and Procurement Article, which stipulated that if the budget used funds from the Rainy Day Fund, any
reductions to appropriations in the budget would also require reductions from the Reserve Fund transfers on a dollar for dollar basis. This was designed
to keep money in reserve unless absolutely needed. This provision became problematic in the 1999 session due to a combination of factors. Funds had
been appropriated to the Rainy Day Fund to support future spending because of revenue losses expected from the income tax reduction. The Governor
proposed to transfer $160.0 million from the Rainy Day Fund to support the fiscal 2000 budget. Because the Governor also balanced the budget on the
proposed tobacco tax increase, any reductions made to the budget to mitigate the proposed tax would also result in revenue loss from Reserve Fund
transfers. The legislation provides that if the budget as submitted includes a transfer from the Reserve Fund, the General Assembly has the option of
reducing the reserve fund through the budget.
House Bill 184/Senate Bill 142 (both passed) create the Joseph Fund within the State Reserve Fund. This fund would consist of appropriations made by
the Governor, for the purpose of assisting the economically disadvantaged. A Joseph Fund Board would be established to have a role in the fund's
oversight and use. The two bills are slightly different, thus the exact role, timing, and use of moneys will depend on which version is signed into law.
Further discussion of the Joseph Fund can be found under the Part M - Human Resources.
Exhibit A.2
Revenue Stabilization Fund
(RAINY DAY FUND)

($ in Millions)

Balance as a %
of GF Revenue

Balance in Excess
of 5% GF

Revenues
Fiscal 1996
     Beginning Balance
     Appropriation
     Transfer to General Fund
     Return of Excess Revenue
     Interest
     Ending Balance
Fiscal 1997
     Beginning Balance
     Appropriation
     Interest
     Ending Balance
Fiscal 1998
     Beginning Balance
     Appropriation
     Interest Earnings
     Ending Balance
Fiscal 1999
     Beginning Balance
     Appropriation (1)
     Transfer to General Fund (2)
     Interest (est. 5.3%) (3)
     Ending Balance
Fiscal 2000
     Beginning Balance
     Allowance (4)
     Interest (est. 5.3%) (3)
     To GF/Other (5)
     Ending Balance

$286.1
200.0
(77.6)
21.1
           31.6
461.2

6.40%

$100.7

6.43%

$109.2

7.67%

$215.3

7.76%

$226.0

6.80%

$152.8

$461.2
0.0
           28.8
490.1

$490.1
92.0
           35.9
617.9

$617.9
163.2
(185.2)
          40.0
635.8

$635.8
82.2
34.3
(174.0)
578.3

Interest include earnings on all Reserve Funds.
(1) Represents $100 million allowance reduced by $10 million and increased by $73.2 million in
Supplemental Budget No. 3.
(2) Chapter 4, Acts of 1998 (SB 750) provides for the transfer of $170.7 million to the General Fund. The
transfer occurred 8/11/98. Chapter 5, Acts of 1998 (HB 66) provides for the transfer of $14.5 million to
the General Fund. The transfer occurred 8/11/98.
(3) Interest earnings calculated by multiplying the assumed interest rate by the sum of the ending balances for
each of the funds plus 1/2 of the annual appropriation to the Sunny Day fund.
(4) Per Chapter 4, Acts of 1998, this represents the fiscal 1998 general fund surplus in excess of $10.0
million. This provision also applies to fiscal 1999, 2000, and 2001.
(5) Represents transfers of $160.0 million for school construction, $8.04 million for higher education capital
project design, and $6.0 for Public Service Commission public education on utility deregulation.
PERSONNEL
Employee compensation enhancements constitute a major component of the fiscal year 2000 budget. Five elements account for a general fund increase
of $96.8 million over fiscal year 1999 spending. A $1,275 salary increase per employee is provided, but will be phased-in to provide a take-home
increase in salary of $957 per employee. The Governor's proposed implementation schedule is currently to provide half of the $1,275 on July 1 and the
remainder on January 1, 2000. The $53 million general fund cost of the increase was not fully funded by the legislature. Agencies will be asked to
absorb $5.7 million of its cost.
Funding for transitioning to a new standard salary plan affecting 44,000 positions adds $11 million. The new plan increases the number of steps from 6

to 16, addressing the limitation on salary growth affecting 63% of State employees who are at the highest step under the current pay plan. Pay
increments in this new plan account for an increase of $19.2 million. A new pay plan in the Judiciary adds $3 million. Pay-for-performance has been
expanded for fiscal year 2000 to include $1,000 bonuses for employees receiving an evaluation of "outstanding" and $500 for "exceeds standards". Half
of the $12.6 million cost of these bonuses was funded in the budget. The other half will be absorbed by State agencies. A $600 per employee State match
for deferred compensation contributions, required under Chapter 530, Acts of 1998, was funded at a cost of $10.3 million, based on the assumption that
60% of eligible employees would participate in the first year.
The final budget authorized a total of 75,783 positions for fiscal year 2000, representing an increase of 2,682 positions over fiscal year 1999. The
legislature reduced the Governor's fiscal year 2000 request by 81 positions, mostly in the Department of Public Safety and Correctional Services, Office
of the Comptroller, and Department of Health and Mental Hygiene. The legislature also added a position to the Judiciary and reduced 16 positions from
the fiscal year 1999 deficiency request. Exhibit A.3 details personnel actions taken in the fiscal year 1999 and 2000 budgets by the Governor and the
legislature.
During fiscal year 1999 a total of 238 positions were created in higher education institutions through independent personnel authority. The Board of
Public Works created 23 positions across seven agencies. In accordance with early retirement legislation enacted for the University System of Maryland
(Chapter 675, Acts of 1998), 125 positions were abolished across the system's institutions. Within the MDOT, the merger of the Maryland Port
Administration police force with the MdTA police force (authorized through Chapter 514, Acts of 1998) resulted in the abolition of 22 positions.
Exhibit A.3
Fiscal 1999 and Fiscal 2000 Position Summary

Agency
General Assembly
Judicial Review and Legal
Executive Department
Financial and Revenue
Administration
Budget and Management
Retirement and Pension Systems

Fiscal 1999 Attrition/
Transferred
Legislative BPW Adj Fiscal 1999 Abolished Fiscal 1999 Fiscal 2000 Legislative Fiscal 2000
Approp. Transfers Working
and New Deficiency Allowance Reductions Approp.
719
719
0
669
50
669
3,831
7
3,838
200
10
4,038
(6)*
4,032
1,511
(3)
1,508
1,355
5
1,359
152
2,080

5

2,085

39

2,124

(14)

2,110

412
157

1

413

45

458

(2)

456

172
659

(2)
(6)

170
653

(22)

15
28
131
192
34

General Services
Transportation

631
9,085

Natural Resources
Agriculture

1,389
435

5

157
631
9,063
1,389
440

Health and Mental Hygiene
Human Resources
Labor, Licensing, and Regulation
Public Safety and Correctional
Services

8,187
6,581
1,546

(1)
2
0

8,186
6,583
1,546

68
698
128

10,713

0

10,713

1,345
18,954
523

0
113
0

381

State Department of Education
Higher Education (2-4 Yr.)
Other Education
Housing and Community
Development (2)
Business and Economic
Development
Environment
Juvenile Justice
State Police
     Subtotal
Non-Budgeted (2)
     Total

9,194
1,580

9,194
1,580

474
8,254
7,280
1,674

(11)
(23)*
(3)

474
8,243
7,272
1,671

175

10,888

(22)

10,866

1,345
19,067
523

3
388
3

1,348

2

383

36

419

246

1

247

63

310

(3)

307

953
1,318

(1)

952
1,318

10
421

1

19,455
526

950

(5)

945

8

1,037
2,486

0
0

1,037
2,486

281
27

72,988

113

73,101

2,763

442

75,863

2,713

19

2,732

(1)

0

2,731

75,701

132

75,833

2,762

442

78,594

1,348
(1)*

19,455
526
419

2,513

2,513
(96)

75,783
2,731

(96)

78,514

(1) Housing and Community Development includes Maryland African American Museum Corporation.
(2) Non-Budgeted includes the Transportation Authority, the Automobile Insurance Fund, the Stadium Authority, the Food Center Authority, the Injured Workers' Insurance

Fund, the Maryland Environmental Service, MHEIP and MSDE HQ (1 pos.).
* Includes addition of 1 position in the Judiciary, reduction of 15 deficiency positions in Human Resources, and reduction of 1 deficiency position in the Maryland Higher
Education Commission.
Note: Detail may not add to total due to rounding.
Source: Department of Budget and Management, Legislative Database

From fiscal year 1999 to fiscal year 2000 an additional 2,773 positions were proposed, driven mostly by the conversion of 1,461 contractual positions
across various State agencies. About half of the new positions proposed were for higher education institutions. Growth also occurred in the Judiciary and
DHR. The Child Welfare Workforce Initiative (Chapter 544, Acts of 1998) directed the department to discontinue the use of contractual staff for child
welfare caseworker and aide positions by the close of fiscal year 2000, resulting in the addition of 469 regular positions.
BY THE NUMBERS
A number of exhibits summarize legislative budget action. These exhibits are described below:
Exhibit A.4 provides perspective on total budget change, general fund changes, and spending affordability. Appropriations for fiscal year 2000 are about
3.9% higher than spending levels authorized for the current fiscal year. Expenditures as measured under the Spending Affordability concept have grown
by 5.83%, remaining below the 5.9% growth limit established by the Spending Affordability Committee.
Exhibit A.5 shows the impact of the legislative budget on the general fund balance for fiscal year 2000. The fiscal year 1999 balance, along with
projected revenues of $8.7 billion, will support $8.9 billion of fiscal year 2000 spending. After estimated reversions of $25.0 million, the projected
balance at the close of the fiscal year is $12.7 million.
Exhibit A.6, the fiscal note on the budget bill, depicts the Governor's allowance, legislative reductions, and final appropriations for fiscal years 1999 and
2000 by fund source. The Governor's original budget request provided for $17.8 billion in fiscal year 2000 expenditures and fiscal year 1999
deficiencies, increased by $169.8 million through Supplemental Budgets 1, 2, and 3. The legislature made $342.5 million of reductions to the total
budget requests, resulting in appropriations of $50.6 million for fiscal year 1999 and $17.5 billion for fiscal year 2000.
Exhibit A.7 illustrates budget changes by major expenditure category by fund. Total spending grows 3.9%. Debt service increases by 8.9%, aid to local
governments increases by 3.0%, State agency spending rises 4.5%, and entitlements decrease 0.2%. Paygo capital expenditures increase by 18.5%. $90.2
million was appropriated to reserve funds in the fiscal year 2000 budget.
OUTLOOK FOR FUTURE BUDGETS
Exhibit A.8 projects general fund revenues and expenditures through fiscal year 2004. Revenue increases are forecast due to reserve fund transfers,
anticipated future revenue revisions by the Board of Revenue Estimates, and legislation which increased tobacco taxes. Increases are offset somewhat by
anticipated revenue reductions resulting from legislation to implement utility deregulation, change the accounting for funding for the Public Service
Commission and Uninsured Employers' Fund, establish teacher incentive tax credits, and modify the inheritance tax and other revenue sources. These
revenue estimates also incorporate the effects of the income tax reduction enacted during the 1997 session. The 10% reduction is being phased-in over a
multi-year period through fiscal year 2002.
Expenditure increases are projected for base budget increases, in addition to funding or fully phasing-in the administration's initiatives and various
legislation. Legislation with significant outyear costs was passed relating to utility deregulation, HOPE scholarships, class size reduction, teacher
incentive programs, State Police retirement enhancements, after school programs, Medicaid funding, and developmentally disabled programs.
As seen in Exhibit A.8, projected expenditures exceed available revenues. Assuming no significant changes to State agency programs and expenditures,
and even after drawing down the State Reserve Fund to the 5% of general fund revenue statutory target, additional adjustments in the magnitude of $100
million would be needed to balance the fiscal year 2001 budget. Larger reductions would be needed to balance the fiscal year 2002 budget. These
shortfalls will need to be made up through a combination of programmatic reductions, revenue increases, or some combination of the two.
Exhibit A.4
Perspectives on Budget Change
($ in Millions)
Governor's Allowance plus Supplemental Budgets

General
Special
Federal
Higher Education

Fiscal 1999
8,555.4
3,022.4
3,756.3
1,596.8
16,931.0

Fiscal 2000
9,212.5
3,154.7
3,886.8
1,644.8
17,898.9

Conference Reductions

Fiscal 1999

Fiscal 2000

$ Change

% Change
657.1
132.3
130.5
48.0
967.9

Total
Reductions

7.7%
4.4%
3.5%
3.0%
5.7%

General
Special
Federal
Higher Education

Amended Appropriations
General
Special
Federal
Higher Education

3.3
10.9
0.0
0.0
14.2

256.2
31.1
34.2
6.8
328.3

Fiscal 1999
8,552.2
3,011.5
3,756.3
1,596.8
16,916.8

Fiscal 2000
8,956.3
3,123.6
3,852.6
1,638.0
17,570.6

259.4
42.0
34.2
6.8
342.5
$ Change

% Change
404.2
112.1
96.3
41.2
653.7

4.7%
3.7%
2.6%
2.6%
3.9%

Budget Growth Under Spending Affordability Concept
Funds
General
Special
Higher Education
TOTAL

1998 Session
7,991.6
2,017.8
         988.2
10,997.5

1999 Session
8,564.5
2,043.4
     1,030.7
11,638.6

Spending Affordability Limit

11,646.4

Allowance Over (Under) Limit

$ Change

% Change

573.0
25.6
       42.5
641.1

7.2%
1.3%
      4.3%
5.83%

648.9

5.90%

(7.8)
Exhibit A.5
General Fund Impact

($ in Millions)
249.5

Beginning Fund Balance
Revenues
Estimated BRE Revenues (December 1998)
Legislation transferring tobacco settlement to special fund
Transfer from Reserve Fund
Supplemental Budget No. 2
Reductions to Lottery
BRE March Revenue Revision
Revenue loss for PSC, UEF, & WCC
Fiscal impact of other legislation passed during 1999 session
Tobacco Tax Revenue Estimate

8,479.1
(54.3)
160.0
1.7
2.3
27.6
(9.8)
(6.2)
91.7
8,692.1

Expenditures
Appropriations in Original Budget
Supplemental Budget No. 2
Supplemental Budget No. 3
Reductions to general fund exp/deficiencies/Supplementals

(9,035.5)
(0.3)
(152.6)
259.4
(8,928.9)

Closing Fiscal 2000 Balance

12.7

Spending Affordability Impact

Original Budget Over (Under) Limit

122.7

Supplemental Budget No. 2
Supplemental Budget No. 3
Allowance for Contingencies
Total reductions

0.0
25.0
9.0
(164.5)
(130.5)

Available Over (Under) Limit

(7.8)
Exhibit A.6
Fiscal Note
Summary of the Budget Bill - House Bill 120
General Funds

Governor's Request:
FY 1999 Deficiency Budget
FY 2000 Budget *
Original Budget Request
Supplemental Budget 2
FY 1999 Deficiency Budget
FY 2000 Budget
Supplemental Budget 3
FY 1999 Deficiency Budget
FY 2000 Budget
Supplemental Budget Request

Special Funds

Federal Funds

Education Funds

Total Funds

$70,368,047
9,035,464,191
9,105,832,238

($43,396)
3,148,183,750
3,148,140,354

($4,920,000)
3,875,005,466
3,870,085,466

$0
1,644,831,915
1,644,831,915

$65,404,651
17,703,485,322
17,768,889,973

(1,109,037)
1,395,695

(624,261)
6,439,074

62,077
11,075,211

0
0

(1,671,221)
18,909,980

1,953,000
150,670,397
152,910,055

(950,000)
100,000
4,964,813

65,000
718,500
11,920,788

0
0
0

1,068,000
151,488,897
169,795,656

3,161,442
94,837
195,094,389
51,350,836
9,739,178
259,440,682

0
10,910,000
30,924,796
0
200,000
42,034,796

0
0
34,182,656
0
0
34,182,656

0
0
6,837,361
0
0
6,837,361

3,161,442
11,004,837
267,039,202
51,350,836
9,939,178
342,495,495

67,955,731
8,931,345,880
8,999,301,611

(12,527,657)
3,123,598,028
3,111,070,371

(4,792,923)
3,852,616,521
3,847,823,598

0
1,637,994,554
1,637,994,554

50,635,151
17,545,554,983
17,596,190,134

Reductions by the General Assembly
FY 1999 Deficiency Budget
FY 1999 Supplemental Deficiency
FY 2000 Budget**
FY 2000 Supplemental Budget
FY 2000 Contingent Reductions***
Total Reductions
Appropriations:
FY 1999 Deficiency Budget
FY 2000 Budget
Total Appropriation
* Includes general fund reversions of $25 million.
** Includes $408,162 in general funds added to the Judiciary's budget to place a judge at the Baltimore City Central Booking and Intake Facility and for alternative dispute resolution pilot
programs.
***General fund reductions contingent on legislation (SB 171/HB 1012 and SB 66) making the Public Service Commission and the Uninsured Employers' Fund special funded agencies.
Special fund reduction contingent on legislation (HB 978) eliminating the practice parameter requirement for the Health Care Access and Cost Commission.

Exhibit A.7
State Expenditures -- General Funds
($ in Millions)

Category
Debt Service

Actual
FY 1998

$172.0

Work App.
FY 1999

$151.8

Leg. Appr.
FY 2000

$189.3

$ Diff.
99 to 00

$37.5

% Diff.
99 to 00

24.7%

Aid to Local Governments
General Government

133.9

136.1

144.6

8.5

6.3%

125.6
2,409.7
42.5

129.5
2,579.7
44.9

141.0
2,646.6
47.0

11.5
66.9
2.0

8.9%
2.6%
4.5%

2,711.7

2,890.2

2,979.2

89.0

3.1%

Foster Care Payments

104.4

115.9

116.2

0.2

0.2%

Assistance Payments
Medical Assistance
Property Tax Credits

73.6
989.8
53.3

83.3
1,064.9
51.1

77.2
1,104.0
61.5

(6.1)
39.1
10.4

-7.4%
3.7%
20.3%

1,221.1

1,315.2

1,358.9

43.6

3.3%

State Agencies
Health
Human Resources

845.1
248.8

903.7

941.7

38.0

4.2%

Systems Reform Initiative
Juvenile Justice
Public Safety & Police
State Colleges & Universities
Agric./Natl Res./Environ.
Other
Judicial & Legislative
Across-the-Board Cuts

54.3
109.8
703.1
668.5
90.3
582.5
213.3
0.0

238.8
52.8
123.7
749.8
722.1
99.5
654.7
240.7
0.0

268.2
61.3
124.1
788.4
798.8
107.5
714.0
260.7
(14.6)

29.4
8.5
0.4
38.6
76.7
8.0
59.3
20.0
(14.6)

12.3%
16.1%
0.4%
5.2%
10.6%
8.0%
9.1%
8.3%
n.a.

3,515.7

3,785.7

4,050.1

264.4

7.0%

$7,620.6
90.4
23.0
125.1
0.0
$7,859.1
0.0
$7,859.1

$8,142.9
222.3
17.1
170.0
0.0
$8,552.2
(25.0)
$8,527.2

$8,577.4
298.5
0.0
90.2
(9.7)
$8,956.3
(25.0)
$8,931.3

$434.5
76.2
(17.1)
(79.8)
(9.7)
$404.1
0.0
$404.1

5.3%
34.3%
-100.0%
-46.9%
n.a.
4.7%
0.0%
4.7%

Community Colleges
Education & Libraries
Health

Entitlements

Subtotal
Capital
Transfers
Reserve Fund #
Contingent Reductions
Appropriations
Reversions
Grand Total

NOTE: Detail may not add to total due to rounding. FY 1999 reflects deficiency appropriations (including supplemental deficiencies) and cuts
to the deficiencies.
# SB 334 & HB 751 create a Cigarette Restitution Fund and require that all payments received under the tobacco settlement be credited to the
fund. The Governor's allowance for fiscal 2000 included tobacco settlement payments of $54.3 million in the Dedicated Purpose Fund. The
legislative appropriation reflects a reduction to the Dedicated Purpose Fund of $54.3 million in anticipation of the transfer to the new Cigarette
Restitution Fund.

Exhibit A.7
State Expenditures -- Special and Higher Education Funds **
($ in Millions)

Category
Debt Service
Aid to Local Governments
General Government

Actual
FY 1998

Work App.
FY 1999

Leg. Appr.
FY 2000

$ Diff.
99 to 00

% Diff.
99 to 00

$372.8

$399.0

$410.4

$11.4

2.8%

415.9

425.8

430.2

4.4

1.0%

Community Colleges
Education & Libraries
Health

0.0
0.2
0.0

0.0
0.0
0.0

0.0
0.1
0.0

0.0
0.1
0.0

n.a.
n.a.
n.a.

416.0

425.8

430.3

4.5

1.0%

Entitlements
Foster Care Payments

0.4

1.8

0.4

(1.4)

-78.5%

Assistance Payments
Medical Assistance
Property Tax Credits

24.7
24.1
0.0

22.8
16.3
0.0

19.7
9.5
0.0

(3.1)
(6.8)
0.0

-13.6%
-41.9%
n.a.

49.2

40.9

29.6

(11.3)

-27.7%

62.9
11.4
0.5

77.6
14.4
0.3

81.4
13.5
0.3

3.8
(0.9)
0.0

5.0%
-6.3%
0.0%

0.2
109.3

0.3
115.4

0.2
122.1

(0.1)
6.7

-42.5%
5.8%

1,453.2

1,601.1

1,647.6

46.4

2.9%

791.1
84.4
212.9
3.7
0.0

831.5
85.9
211.6
11.1
0.0

830.2
88.5
219.3
11.0
(11.3)

(1.3)
2.6
7.7
(0.1)
(11.3)

-0.2%
3.1%
3.6%
-0.9%
n.a.

2,729.7

2,949.3

3,002.9

53.6

1.8%

$3,567.7
617.8
33.6
0.0
0.0
0.0
$4,219.1

$3,815.1
744.8
33.4
0.0
15.0
0.0
$4,608.2

$3,873.1
868.7
0.0
20.0
0.0
(0.2)
$4,761.6

$58.1
123.9
(33.4)
20.0
(15.0)
(0.2)
$153.3

1.5%
16.6%
-100.0%
n.a.
-100.0%
n.a.
3.3%

State Agencies
Health
Human Resources
Systems Reform Initiative
Juvenile Justice
Public Safety & Police
State Colleges &
Universities
Transportation
Agric./Natl Res./Environ.
Other
Judicial & Legislative
Across-the-Board Cuts

Subtotal
Capital
Local Funds (*)
Transfer to MDTA
Reserve Fund
Contingent Reductions
Grand Total

NOTE: Detail may not add to total due to rounding. FY 1999 reflects deficiency appropriations (including supplemental deficiencies) and cuts
to the deficiencies.
** Includes higher education funds (current unrestricted & current restricted) net of general and special funds.
(*) Consists of local spending for the health formula. In FY 2000 this spending will be moved to non-budgeted funds.>

Exhibit A.7
State Expenditures -- Federal Funds
($ in Millions)

Category
Debt Service

Actual
FY 1998

Work App.
FY 1999

Leg. Appr.
FY 2000

$ Diff.
99 to 00

% Diff.
99 to 00

$0.0

$0.0

$0.0

$0.0

n.a.

18.9
0.0
368.7

39.5
0.0
366.7

20.8
0.0
403.6

(18.7)
0.0
36.9

-47.3%
n.a.
10.1%

Aid to Local Governments
General Government
Community Colleges
Education & Libraries

Health

4.4
392.0

4.5
410.7

4.5
428.9

0.0
18.2

0.0%
4.4%

53.2
413.0
982.2

54.8
425.6
1,064.5

58.8
369.3
1,079.4

3.9
(56.3)
15.0

7.2%
-13.2%
1.4%

0.0
1,448.4

0.0
1,544.9

0.0
1,507.5

0.0
(37.3)

n.a.
-2.4%

394.5
374.8
15.2

424.7
433.8
19.3

451.8
459.5
19.0

27.1
25.7
(0.3)

6.4%
5.9%
-1.3%

11.5
6.6

12.6
6.0

12.2
5.6

(0.4)
(0.4)

-3.3%
-7.4%

0.0
11.5
37.1
326.2
1.5
0.0
1,178.9

0.0
19.2
49.1
351.7
2.0
0.0
1,318.4

0.0
20.8
43.8
355.5
1.8
(4.7)
1,365.3

0.0
1.5
(5.4)
3.8
(0.1)
(4.7)
46.9

n.a.
8.0%
-10.9%
1.1%
-5.8%
n.a.
3.6%

$3,019.3
430.0
$3,449.4

$3,273.9
482.4
$3,756.3

$3,301.8
550.9
$3,852.6

$27.8
68.5
$96.3

0.8%
14.2%
2.6%

Entitlements
Foster Care Payments
Assistance Payments
Medical Assistance
Property Tax Credits

State Agencies
Health
Human Resources
Systems Reform Initiative
Juvenile Justice
Public Safety & Police
State Colleges & Universities
Transportation
Agric./Natl Res./Environ.
Other
Judicial & Legislative
Across-the-Board Cuts

Subtotal
Capital
Grand Total

NOTE: Detail may not add to total due to rounding. FY 1999 reflects deficiency appropriations (including supplemental deficiencies) and cuts
to the deficiencies.

Exhibit A.7
State Expenditures -- All State Funds
($ in Millions)

Category
Debt Service

Actual
FY 1998

Work App.
FY 1999

Leg. Appr.
FY 2000

$ Diff.
99 to 00

% Diff.
99 to 00

$544.8

$550.9

$599.7

$48.8

8.9%

549.8
125.6
2,409.9
42.5

561.9
129.5
2,579.7
44.9

574.8
141.0
2,646.7
47.0

12.9
11.5
67.0
2.0

2.3%
8.9%
2.6%
4.5%

3,127.7

3,316.0

3,409.5

93.5

2.8%

104.8

117.7
106.2
1,081.2
51.1
1,356.2

116.5
96.9
1,113.5
61.5
1,388.5

(1.1)
(9.2)
32.3
10.4
32.3

-1.0%
-8.7%
3.0%
20.3%
2.4%

Aid to Local Governments
General Government
Community Colleges
Education & Libraries
Health

Entitlements
Foster Care Payments
Assistance Payments
Medical Assistance
Property Tax Credits

98.3
1,013.9
53.3
1,270.3

State Agencies
Health
Human Resources

908.0
260.3

Systems Reform Initiative
Juvenile Justice

981.3

1,023.2

41.9

4.3%

54.8
110.0

253.2
53.1
124.0

281.8
61.6
124.3

28.5
8.5
0.3

11.3%
16.0%
0.3%

812.4
2,121.7
791.1
174.8

865.1
2,323.2
831.5
185.4

910.5
2,446.3
830.2
196.0

45.3
123.1
(1.3)
10.6

5.2%
5.3%
-0.2%
5.7%

795.3
217.1
0.0

866.4
251.8
0.0

933.3
271.7
(25.9)

66.9
19.9
(25.9)

7.7%
7.9%
n.a.

6,245.4

6,735.0

7,053.0

318.0

4.7%

Subtotal
Capital

$11,188.3
708.2

$11,958.0
967.0

$12,450.6
1,167.1

$492.6
200.1

4.1%
20.7%

Transfer to MDTA
Transfers
Local Funds (*)
Reserve Fund #
Contingent Reductions
Appropriations
Reversions
Grand Total

0.0
23.0
33.6
125.1
0.0
$12,078.2
0.0
$12,078.2

0.0
17.1
33.4
185.0
0.0
$13,160.5
(25.0)
$13,135.5

20.0
0.0
0.0
90.2
(9.9)
$13,717.9
(25.0)
$13,692.9

20.0
(17.1)
(33.4)
(94.8)
(9.9)
$557.5
0.0
$557.5

n.a.
-100.0%
-100.0%
-51.2%
n.a.
4.2%
0.0%
4.2%

Public Safety & Police
State Colleges & Universities
Transportation
Agric./Natl Res./Environ.
Other
Judicial & Legislative
Across-the-Board Cuts

NOTE: Detail may not add to total due to rounding. FY 1999 reflects deficiency appropriations (including supplemental deficiencies) and cuts
to the deficiencies.
(*) Consists of local spending for the health formula. In FY 2000 this spending will be moved to non-budgeted funds.
# SB 334 & HB 751 create a Cigarette Restitution Fund and require that all payments received under the tobacco settlement be credited to the
fund. The Governor's allowance for fiscal 2000 included tobacco settlement payments of $54.3 million in the Dedicated Purpose Fund. The
legislative appropriation reflects a reduction to the Dedicated Purpose Fund of $54.3 million in anticipation of the transfer to the new Cigarette
Restitution Fund.

Exhibit A.7
State Expenditures -- All Funds
($ in Millions)

Category
Debt Service

Actual
FY 1998

Work App.
FY 1999

Leg. Appr.
FY 2000

$ Diff.
99 to 00

% Diff.
99 to 00

$544.8

$550.9

$599.7

$48.8

8.9%

568.6
125.6
2,778.6
46.9

601.4
129.5
2,946.3
49.4

595.6
141.0
3,050.3
51.4

(5.8)
11.5
103.9
2.0

-1.0%
8.9%
3.5%
4.1%

3,519.7

3,726.7

3,838.3

111.7

3.0%

157.9

172.5
531.8
2,145.7

175.3
466.2
2,192.9

2.8
(65.5)
47.3

1.6%
-12.3%
2.2%

Aid to Local Governments
General Government
Community Colleges
Education & Libraries
Health

Entitlements
Foster Care Payments
Assistance Payments
Medical Assistance

511.3
1,996.1

Property Tax Credits

53.3
2,718.7

51.1
2,901.1

61.5
2,896.0

10.4
(5.0)

20.3%
-0.2%

Health
Human Resources
Systems Reform Initiative
Juvenile Justice
Public Safety & Police
State Colleges & Universities

1,302.5
635.1
70.0
121.5
819.0
2,121.7

1,406.0
687.0

1,475.0
741.3

69.0
54.3

4.9%
7.9%

72.4
136.6
871.1
2,323.2

80.6
136.5
916.0
2,446.3

8.2
(0.1)
44.9
123.1

11.4%
-0.1%
5.2%
5.3%

Transportation
Agric./Natl Res./Environ.
Other

802.6
211.8
1,121.5

850.7
234.5
1,218.0

851.0
239.8
1,288.8

0.2
5.3
70.8

0.0%
2.3%
5.8%

Judicial & Legislative
Across-the-Board Cuts

218.5
0.0
7,424.3

253.7
0.0
8,053.4

273.5
(30.6)
8,418.3

19.8
(30.6)
364.9

7.8%
n.a.
4.5%

Subtotal
Capital
Transfer to MDTA
Transfers
Local Funds (*)
Reserve Fund #
Contingent Reductions
Appropriations
Reversions
Grand Total

$14,207.6
1,138.3
0.0
23.0
33.6
125.1
0.0
$15,527.6
0.0
$15,527.6

$15,232.0
1,449.4
0.0
17.1
33.4
185.0
0.0
$16,916.8
(25.0)
$16,891.8

$15,752.3
1,718.0
20.0
0.0
0.0
90.2
(9.9)
$17,570.6
(25.0)
$17,545.6

$520.4
268.6
20.0
(17.1)
(33.4)
(94.8)
(9.9)
$653.8
0.0
$653.8

3.4%
18.5%
n.a.
-100.0%
-100.0%
-51.2%
n.a.
3.9%
0.0%
3.9%

State Agencies

NOTE: Detail may not add to total due to rounding. FY 1999 reflects deficiency appropriations (including supplemental deficiencies) and cuts
to the deficiencies.
(*) Consists of local spending for the health formula. In FY 2000 this spending will be moved to non-budgeted funds.
# SB 334 & HB 751 create a Cigarette Restitution Fund and require that all payments received under the tobacco settlement be credited to the
fund. The Governor's allowance for fiscal 2000 included tobacco settlement payments of $54.3 million in the Dedicated Purpose Fund. The
legislative appropriation reflects a reduction to the Dedicated Purpose Fund of $54.3 million in anticipation of the transfer to the new Cigarette
Restitution Fund.

Exhibit A.8
State Expenditures -- All Funds
($ in Millions)

FY 1999
Revenues
     Board of Revenue Estimates
     Adjustments:
          Balance
          Transfer from Reserve Fund
          Miscellaneous Revenues
          Anticipated Future Revenue Est. Revisions
          Tobacco Tax (HB 190)
          Utility Deregulation (SB 344/HB 366)
          PSC & UEF Funding (SB 171/HB 1012 & SB 66)
          Inheritance Tax (SB 398/HB 432)
          Quality Teacher Incentive Act (HB 9)

FY 2000

                                DLS Projections                         
FY 2001
FY 2002
FY 2003
FY 2004

8,194

8,428

8,738

9,041

9,416

9,796

420
185
3

274
160
6

13
175
3
30
76
8
(10)
(6)
(11)

0
70
3
30
73
10
(10)
(8)
(11)

6
10
3
30
71
12
(10)
(8)
(11)

0
8
3
30
71
13
(10)
(9)
(11)

92
(2)
(10)
(2)
0

          Lottery - Commissions (HB 495)
          Other Legislation
Total Revenues
Expenditures
     Original Budget - Base Spending
     Original Budget - Enhancements
     Supplemental Budgets

0
(3)

(7)
(12)

(9)
(13)

(10)
(13)

(10)
(13)

8,802

8,944

8,997

9,175

9,496

9,868

8,530

8,751
283
151

8,885
169
33

9,202
187
33

9,528
207
33

9,823
232
33

1

19
11
10
14
6
6
10
8
6

34
16
18
15
12
10
10
8
7

34
27
26
16
14
13
10
9
6

35
33
31
16
14
14
10
9
7

(115)
(27)
(114)

(60)
0
0

(60)
0
0

(60)
0
0

(60)
0
0

(25)

(25)

(25)

(25)

1

     Legislation:
          Utility Deregulation (SB 344/HB 366)
          Teachers & Hope Scholarships (SB 131/HB 189)
          Class Size Reduction (SB 137/HB 187)
          Quality Teacher Incentive Act (HB 9)
          Dev. Disabled/Mental Health Tuition Asst. (SB 340)
          Medicaid Waiver - Home & Comm Serv. (SB 593)
          After-School Opportunity Act (SB 632/HB 6)
          State Police Retirement (SB 141/HB 191)
          Other Legislation
     Legislative Reductions:
          Agency Operations
          Capital
          Reserve Fund

2

(3)
0
0

          Offset to spending from tobacco settlement
Total Expenditures
Balance

8,527

8,931

9,092

9,469

9,838

10,173

274

13

(95)

(294)

(342)

(304)

(95)
0

(300)
6

(340)
(2)

(300)
(4)

495
6%

460
5%

475
5%

494
5%

Future budget actions
New Balance
Reserve Fund
percent of general fund revenues

636
8%

593
7%

CAPITAL BUDGET
SUMMARY
The 1999 General Assembly enacted a capital budget totaling $2.2 billion including a $1.1 billion transportation program. Of the total amount, $448
million is funded with general obligation bonds; $1.5 billion is funded on a pay-as-you-go (Paygo) basis in the operating budget; and $265 million is
funded with revenue bonds, including higher education academic bonds ($25 million) and transportation bonds ($240 million). Exhibit A.9 presents an
overview of the State's capital program for fiscal 2000. Exhibit A.10 shows the sources and uses of the funds for the nontransportation capital program.
General obligation bonds totaling $448.7 million are authorized in the Maryland Consolidated Capital Bond Loan of 1999, House Bill 143 (passed), and
various individual bond bills for independent colleges and universities, private hospitals, and legislative initiatives. This is offset by deauthorizations of
$3.7 million in previously authorized general obligation debt for a net new debt authorization of $445 million. The Maryland Consolidated Capital Bond
Loan includes projects for:
State facilities including State colleges and universities and State correctional facilities;
Health and social service facilities such as senior citizen and adult day care centers, juvenile services facilities, and community mental health,
disabilities and addictions facilities;
Environmental programs such as the Chesapeake Bay Water Quality, asbestos abatement, and Rural Legacy programs.
Exhibit A.11 lists capital projects by fund source. The individual bond bills are listed in Exhibit A.12.
Exhibit A.9

Summary of the Capital Program as Enacted for the 1999 Session
($ in Millions)
  

____________________
  Current Funds (Paygo)  
  
  
  
General
Special
Federal

________________________
                   Bonds                 
General
  
  
Agency
Recycled
Obligation

  
Function
State Facilities
     State Facilities
$32.3
14.2
     Facilities Renewal
     Other
3.4
Health/Social
     State Facilities
0.5
     Other
30.7
Environment
15.1
     Natural Resources
     Agriculture
0.0
     Environment
19.7
     MD Envir. Services
3.2
     Energy
0.0
Public Safety
     State Corrections
33.8
11.7
     Local Jails
     State Police
5.1
     Other
0.0
Education
     School Construction
90.0
     Other
15.2
Higher Education
     University System
65.3
3.1
     Morgan State University
11.0
     St. Mary's College
    Community Colleges
23.1
6.0
     Private Colleges/Univers.
     Other
0.0
Housing/Community Development
     Housing
15.7
     Other
17.2
Economic Development
     Economic Development
0.2
Local Projects
     Administration
13.1
     Legislative
19.1
Transportation
     Transportation
0.0
Deauthorizations
     Deauthorization
        -3.7
Total FY 98
$445.0
Note: Numbers may not sum to total due to rounding

  
Total
$53.8

$0.0
0.0
0.0

$0.0
0.0
0.0

$0.7
0.0
2.9

$0.0
0.3
0.0

$0.0
0.0
0.0

0.0
0.0

0.0
0.0

1.6
3.6

0.0
0.0

0.0
0.0

$36.4

$333.3
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0

0.0
4.8
12.8
0.0
0.0

80.5
21.9
172.7
0.0
2.1

0.4
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0

0.0
0.0
0.5
0.0

0.0
0.0
0.0
10.3

10.8
0.0
0.0
0.0

0.0
0.0

0.0
0.0

165.2
0.0

0.0
0.0

0.0
0.9

25.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0

11.9
5.1
0.0
0.0
0.0
0.5

0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0

0.0
0.0

17.8
2.5

15.0
0.5

0.0
0.0

0.0

0.0

47.0

26.8

0.0

0.0
0.0

0.0
0.0

21.5
0.0

0.0
0.0

0.0
0.0

240.0

0.0

0.0

334.0

558.8

$72.3

$271.2

$151.0

$68.5

$74.0
$53.7

$1,132.8

        0.0
$265.0

        0.0
$0.0

Exhibit A.10

        0.0
$298.5

        0.0
$664.0

        0.0
$570.9

$-3.7
             
$2,243.4

Exhibit A.11
Capital Program Request for 1999 Session

Budget Code

Project Title

State Facilities
DE02.01.s12 Judiciary: S. Balt. Dist. Court
DE02.01.s28 Judiciary: Rockville District Crt.
Senate Office Bldg.
DE02.01A
Addition/Ren.
House of Delegates Bldg.
DE02.01B
Addition/Ren.
DE02.01C
Capital Facilities Renewal
DE02.01D
CFC Mitigation
DE02.01E
Asbestos Abatement
DE02.01F
Judiciary: Carroll Co. Dist. Court
Judiciary: Howard Co. Dist.
DE02.01G
Court
Judiciary: Silver Spring District
DE02.01H
Crt.
DE02.01I
Construction Contingency Fund
Subtotal
Health/Social
DA07A
Senior Cititzen Activities Centers
BPW: Accessibility for the
DE02.01
Disabled

______________________________
                         Bonds                      
General
Obligation Recycled
Agency

________________________________
             Current Funds (Paygo)            
General

Special

Federal

Total
Funds

$0
0

$0
0

$0
0

$2,500,000
400,000

$0
0

$0
0

$2,500,000
400,000

24,240,000

0

0

706,000

0

0

24,946,000

232,000

0

0

0

0

0

232,000

14,159,000
4,000,000
2,000,000
63,000

0
0
0
0

0
0
0
0

0
0
0
0

300,000
0
0
0

0
0
0
0

14,459,000
4,000,000
2,000,000
63,000

1,483,000

0

0

0

0

0

1,483,000

4,500,000

0

0

0

0

0

4,500,000

2,000,000

0

0

0

0

0

2,000,000

$52,677,000

$0

$0

$3,606,000

$300,000

$0

$56,583,000

1,257,000

0

0

0

0

0

1,257,000

0

0

0

1,600,000

0

0

1,600,000

MA01A
MA01B
ML10A
MM05A
RQ00A
VA01A
VA01B
ZA00D
ZA00E
ZC00BB

Adult Day Care Facilities
Community Mental Health
Facilities
Perkins: Rehab. Services Wing
Holly Ctr: Emergency Generators
UMMS: Diagnostic & Treatment
Facil.
DJJ: Juvenile Facilities Grant
Prgm.
DJJ: Balt. City Juvenile Justice
Ctr.
Kennedy Kreiger Career & Tech.
High Sch.
JHU: Cancer Research Ctr.
MD Hospital Assoc. Grant Prgm.
Subtotal

767,000

0

0

0

0

0

767,000

5,578,000

0

0

0

0

0

5,578,000

224,000
267,000

0
0

0
0

0
0

0
0

0
0

224,000
267,000

10,000,000

0

0

0

0

0

10,000,000

725,000

0

0

0

0

0

725,000

1,568,000

0

0

3,632,000

0

0

5,200,000

2,000,000

0

0

0

0

0

2,000,000

5,000,000
3,796,000

0
0

0
0

0
0

0
0

0
0

5,000,000
3,796,000

$31,182,000

$0

$0

$5,232,000

$0

$0

$36,414,000

0

0

0

0

1,000,000

0

1,000,000

0

0

0

0

1,100,000

0

1,100,000

0

0

0

3,000,000

0

0

3,000,000

400,000

0

0

0

0

0

400,000

0
0
0

0
0
0

0
0
0

0
0
0

55,808,573
8,423,000
4,500,000

0
0
0

55,808,573
8,423,000
4,500,000

0

0

0

0

1,000,000

0

1,000,000

14,000,000

0

0

0

10,623,898

0

24,623,898

941,000

0

0

0

0

0

941,000

0
0
0
0

0
0
0
0

0
0
0
0

0
95,000
0
21,940,000
4,800,000
0
8,857,000 163,641,000

441,996
0
0
0

536,996
21,940,000
4,800,000
172,498,000

0

0

0

1,473,000

9,314,000

0

10,787,000

12,216,000
2,608,000

0
0

0
0

0
500,000

0
0

0
0

12,216,000
3,108,000

1,000,000

0

0

0

0

0

1,000,000

1,245,000

0

0

0

0

0

1,245,000

2,574,000
33,000
0

0
0
0

0
0
6,000,000

0
0
0

0
0
0

0
0
0

2,574,000
33,000
6,000,000

3,227,000

0

0

0

0

0

3,227,000

$38,244,000

$0

$6,000,000

$18,630,000 $277,445,471

$441,996

$340,761,467

0

0

0

0

10,300,000

0

10,300,000

0

0

0

0

0

10,000,000

10,000,000

0

0

0

0

0

800,000

800,000

6,867,000

0

0

0

0

0

6,867,000

Environment
MEA: Comm. Energy Loan Pr.
(CELP)
MEA: State Agency Loan Prgm.
DA13.03
(SALP)
DE02.01.s03 Western MD Flood Mitigation
DNR: Smith Island Envir.
KA01A
Restoration
KA05.10a
POS: Land Acq. & Local Prgm.
KA05.10b
POS: Capital Improvements
KA05.11
DNR: Waterway Improvement
DNR: O.C. Beach Maint. Local
KA05.12
Share
KA05A
DNR: Rural Legacy
DNR: Central Regional
KA07A
Headquarters
KA17.09
DNR: Fish Passage
LA11.11
MDA: Ag Land Preservation
LA15.05
MDA: Ag Cost-Share Program
UA01.03
Water Quality Revol. Loan Fund
Drinking Water Revol. Loan
UA01.05
Prgm.
UA04A.1
CBWQ: Nutrient Removal
UA04A.2
CBWQ: Supplemental Assistance
CBWQ: Small Creeks &
UA04A.3
Estuaries
CBWQ: Stormwater Pollution
UA04A.4
Control
UA04B
MDE: Water Supply Assistance
UA05A
MDE: Comp. Flood Management
UB00.rb
MES: Local Govt. Infrastructure
MES: Infrastructure Improvement
UB00A
Fund
DA13.02

Subtotal
Public Safety
QA01.05a
QA01.05b
QA01.05c
QB04A

PCTC: Public Safety Training
Ctr.
WCI: 512-Bed Housing Unit &
Support
Md. Corr. Adjustment Ctr.
MCTC: Hagerstown Central

QB04B
QB05A
QB08A
QD00A
QD00B
WA01A
WA01B

Kitchen
MCTC: Perimeter Security
MCI-W: Kitchen & Dining Hall
WCI: Furniture Shop
Patuxent: Kitchen & Dining Hall
Patuxent: Perimeter Security
DSP: Crime Lab
DSP: Frederick Barrack
DSP: Prncss. Anne Barrack &
Gar./Cmm. Ctr.
DSP: Waldorf Barrack &
Gar./Comm. Ctr.
Jail: Anne Arundel Co. Detention
Ctr.
Jail: Harford Co. Detention Ctr.
Jail: Montgomery Co. Detention
Ctr.
Jail: Prince George's Co.
Detention Ctr.

4,196,000
5,927,000
3,803,000
6,838,000
6,190,000
2,500,000
2,880,000

0
0
0
0
0
0
0

0
0
0
0
0
0
0

0
0
0
0
0
0
0

0
0
0
0
0
0
0

0
0
0
0
0
0
0

4,196,000
5,927,000
3,803,000
6,838,000
6,190,000
2,500,000
2,880,000

177,000

0

0

0

0

0

177,000

72,000

0

0

510,000

0

0

582,000

1,904,000

0

0

0

0

0

1,904,000

57,000

0

0

0

0

0

57,000

8,955,000

0

0

0

0

0

8,955,000

798,000

0

0

0

0

0

798,000

$51,164,000

$0

$0

$510,000

$10,300,000

$10,800,000

$72,774,000

90,000,000
0

0
0

0
0

170,000,000
200,000

0
0

0
0

260,000,000
200,000

9,693,000

0

0

0

0

0

9,693,000

2,479,000

0

0

0

0

871,000

3,350,000

3,000,000

0

0

0

0

0

3,000,000

Subtotal
$105,172,000
Higher Education
DE02.01.s17 TU: Crown Central Station
0
DE02.01.s18 TU: Sports Complex
0
George Meany Ctr. - Tech. for
DE02.01.s27
0
Learning
BSU: Campuswide Site
DE02.01.s35
0
Improvements
DE02.01.s39 UMES: Prefabricated Buildings
0
USM: Hagerstown Educational
DE02.01.s42
0
Center
UMB: School of Law & Marshall
RB21A
13,946,000
Library
UMB: Health Sci. Research Facil.
RB21B
2,200,000
II
RB22A
UMCP: School of Business
6,000,000
UMCP: Engin. & Applied Sci.
RB22B
1,890,000
Bldg.
RB22C
UMCP: Chem. Teaching Bldg.
1,386,000
RB22D
UMCP: Research Greenhouse
1,337,000
MFRI: Southern Regional
RB22E
298,000
Training Ctr.
RB22F
MFRI: Headquarters
200,000
UMCP: Hornbake/McKeldin Lib.
RB22rb1
0
Ren.
UMCP: Taliaferro/Key Hall
RB22rb2
0
Renovations
BSU: Ctr. Learning &
RB23A
1,332,000
Technology

$0

$0 $170,200,000

$0

$871,000

$276,243,000

WA01C
WA01D
ZB02A
ZB02B
ZB02C
ZB02D

Subtotal
Education
DE02.02A
DE02.02b
RA01A
RPOOA
ZA00J

Public School Construction
PSC: Relocatable Classrooms
MSDE: State Library Resource
Ctr.
MPT: Digital TV Equip.Crownsville
Baltimore Zoo Redevelopment

0
0

0
0

190,000
5,400,000

0
0

0
0

190,000
5,400,000

0

0

830,000

0

0

830,000

0

0

1,100,000

0

0

1,100,000

0

0

1,000,000

0

0

1,000,000

0

0

150,000

0

0

150,000

0

10,000,000

2,500,000

0

0

26,446,000

0

0

0

0

0

2,200,000

0

0

0

0

0

6,000,000

0

0

0

0

0

1,890,000

0
0

0
0

0
0

0
0

0
0

1,386,000
1,337,000

0

0

0

0

0

298,000

0

0

0

0

0

200,000

0

1,855,000

0

0

0

1,855,000

0

350,000

0

0

0

350,000

0

0

0

0

0

1,332,000

RB24A
RB24B
RB24C

5,300,000
1,065,000
371,000

0
0
0

0
0
0

0
485,000
0

0
0
0

0
0
0

5,300,000
1,550,000
371,000

787,000

0

0

0

0

0

787,000

388,000
29,610,000

0
0

0
0

0
3,633,000

0
0

0
0

388,000
33,243,000

160,000

0

0

0

0

0

160,000

1,000,000

0

0

0

0

0

1,000,000

0

0

12,795,000

0

0

0

12,795,000

584,000

0

0

0

0

0

584,000

11,000,000
22,544,000

0
0

0
0

0
0

0
0

0
0

11,000,000
22,544,000

1,468,000

0

0

0

0

0

1,468,000

903,000

0

0

5,129,000

0

0

6,032,000

654,000

0

0

0

0

0

654,000

41,000

0

0

0

0

0

41,000

3,000,000

0

0

0

0

0

3,000,000

3,000,000

0

0

0

0

0

3,000,000

Subtotal
$110,464,000
Housing/Community Development
DHCD: MHT Revolving Loan
SA23.06b
0
Fund
DHCD: MD Historical Trust
SA23A
600,000
Grant
DHCD: Banneker-Douglas
SA23B
432,000
Museum
Jeff. Patt: Roads, Parking &
SA23C
467,000
Sitework
Jeff. Patt: Goldstein Memorial
SA23D
196,000
Gallery
SA25.07
DHCD: Rental Housing Programs
0
DHCD: Home Ownership
SA25.08
0
Programs
SA25.09
DHCD: Special Loan Programs
0
DHCD: Neighborhood
SA25.12
0
Revitalization
DHCD: Partnership Rental
SA25A
13,174,000
Housing
DHCD: Shelter & Transitional
SA25B
2,500,000
Housing
ZA00A
African American Museum
15,463,000

$0

$25,000,000

$20,417,000

$0

$0

$155,881,000

0

0

0

450,000

0

450,000

0

0

1,400,000

0

0

2,000,000

0

0

0

0

0

432,000

0

0

0

0

0

467,000

0

0

0

0

0

196,000

0

0

8,971,000

4,029,000

0

13,000,000

0

0

3,000,000

5,698,000

0

8,698,000

0

0

1,225,000

4,827,000

0

6,052,000

0

0

7,604,000

396,000

0

8,000,000

0

0

0

0

0

13,174,000

0

0

0

0

0

2,500,000

0

0

1,100,000

0

0

16,563,000

Subtotal
Economic Development
MSA: Memorial Stadium
DA03.61
Redevelopment
DU00.02A
Canal Place Improvements
MSBDFA: Small Business Devel.
TF00.09
Fin.
TF00.10
Day Care Direct Loan Prgm.
TF00.11
MICRF: Indust. & Comm. Redev.

$32,832,000

$0

$0

$23,300,000

$15,400,000

$0

$71,532,000

0

0

0

6,000,000

0

0

6,000,000

220,000

0

0

675,000

0

0

895,000

0

0

0

600,000

4,500,000

0

5,100,000

0
0

0
0

0
0

0
0

800,000
12,000,000

0
0

800,000
12,000,000

RB25A
RB26A
RB29A
RB31A
RB36A
RB36rb
RC00A
RD00A
RI00A
RM00A
RM00B
RM00C
RM00D
ZD00A
ZD00B

TU: Campus Utilities
TU: 7720 York Road
TU: 7800 York Road
UMES: Soc. Sci, Ed. & Health
Sci. Bldg.
FSU: Gunter Hall
SSU: New Science Hall
UMBC: Central Power Plant
Equipment
USM: Envir. Abate. - Heating Oil
Tanks
USM: Capital Facilities Renewal
BCCC: Liberty Campus Main
Bldg.
SMC: Somerset Hall
MHEC: Community Colleges
MSU: Campuswide Site
Improvements
MSU: New Fine Arts Ctr.
MSU: Sci. Research &
Greenhouse
MSU: Hughes Stadium
MICUA: Hood College Science
Ctr.
MICUA: JHU Sch. of
Engineering

TF00.12
TF00.13
TF00.14
TF00.15
TF00.17
TF00.19

MILA: Industrial Land Act
Animal Waste Technology Fund
MIDFA: Bond Insurance Fund
Seafood & Aqua. Loan Fund
Enterprise Fund
Challenge Program
MD Economic Devel. Assistance
TF00.23
Fund
MD Competitive Advantage Loan
TF00.24
Prgm.
Smart Growth Econ. Dev.
TF00.25.s01
Infrastr. Fund
TI00.02
Brownfields Revitilization Fund
YA03.01
Sunny Day Fund
Subtotal
Local Projects
DA03.60.s01 Hippodrome Performing Arts Ctr.
Frostburg Community Sports
DE02.01.s02
Facility
DE02.01.s04 Annapolis Recreation Center
Brooklyn Park Cultural Arts
DE02.01.s05
Center
DE02.01.s08 Centro de la Comunidad, Inc.
DE02.01.s11 Patterson Cultural Center
DE02.01.s14 Chesterwood Waterfront Park
DE02.01.s15 North Point Recreation Center
DE02.01.s19 Village of Tall Trees
DE02.01.s21 National Civil War Museum
DE02.01.s22 Ripken Stadium
Howard Co. Business & Tech.
DE02.01.s23
Incubator
Bethesda Academy of Performing
DE02.01.s24
Arts
DE02.01.s25 Darnestown Youth Facility
Gaithersburg Downtown
DE02.01.s26
Redevelop.
Old Blair High School
DE02.01.s29
Auditorium Ren.
Pyramid Atlantic - Electronic
DE02.01.s30
Media
Rockville Redevelop. - Parking
DE02.01.s31
Garage
Takoma Park Youth & Senior
DE02.01.s32
Tech. Ctr.
Threshold Services (Comm.
DE02.01.s33
Mental Health)
DE02.01.s34 Bowie Civic Auditorium
DE02.01.s36 Cheverly Health Center
DE02.01.s37 Glenarden Municipal Center
Laurel - Dept. of Public Works
DE02.01.s38
Bldg.
DE02.01.s40 Sotterley Plantation
Tudor Hall - Golf Course/Conf.
DE02.01.s41
Ctr.
Town of Pittsville - Infrastructure
DE02.01.s44
Imprv.
DE02.01.s45 West Salisbury Youth Club
DE02.01.s46 Worcester Co. Govt. Office Bldg.

0
0
0
0
0
0

0
0
0
0
0
0

0
0
0
0
0
0

0
1,000,000
2,650,000
110,000
0
0

5,000,000
0
0
390,000
2,500,000
750,000

0
0
0
0
0
0

5,000,000
1,000,000
2,650,000
500,000
2,500,000
750,000

0

0

0

5,000,000

0

0

5,000,000

0

0

0

1,835,000

0

0

1,835,000

0

0

0

10,000,000

0

0

10,000,000

0
0

0
0

0
0

625,000
22,800,000

875,000
0

0
0

1,500,000
22,800,000

$220,000

$0

$0

$51,295,000

$26,815,000

$0

$78,330,000

0

0

0

1,800,000

0

0

1,800,000

0

0

0

115,000

0

0

115,000

0

0

0

100,000

0

0

100,000

0

0

0

2,000,000

0

0

2,000,000

0
0
0
0
0
0
0

0
0
0
0
0
0
0

0
0
0
0
0
0
0

100,000
750,000
1,000,000
1,000,000
2,000,000
750,000
500,000

0
0
0
0
0
0
0

0
0
0
0
0
0
0

100,000
750,000
1,000,000
1,000,000
2,000,000
750,000
500,000

0

0

0

337,000

0

0

337,000

0

0

0

750,000

0

0

750,000

0

0

0

500,000

0

0

500,000

0

0

0

2,000,000

0

0

2,000,000

0

0

0

500,000

0

0

500,000

0

0

0

250,000

0

0

250,000

0

0

0

750,000

0

0

750,000

0

0

0

1,000,000

0

0

1,000,000

0

0

0

500,000

0

0

500,000

0
0
0

0
0
0

0
0
0

3,000,000
7,000,000
1,200,000

0
0
0

0
0
0

3,000,000
7,000,000
1,200,000

0

0

0

300,000

0

0

300,000

0

0

0

500,000

0

0

500,000

0

0

0

250,000

0

0

250,000

0

0

0

450,000

0

0

450,000

0
0

0
0

0
0

300,000
850,000

0
0

0
0

300,000
850,000

KA05.10.s01 Allegheny Highlands Trail of MD
Wagner's Point - Relocation
SA25.08.s01
Assistance
ZA00B
Baltimore Children's Museum
E. Baltimore Comm. Recreation
ZA00C
Facil.
ZA00F
Lucas Art Collection
ZA00G
Bloomsbury Community Center
ZA00H
Silver Spring Redevelopment
Strathmore Hall Performing Arts
ZA00I
Ctr.
ZA00K
Glen Echo Park Improvements
ZE00
Legislative Initiatives
Subtotal
Transportation
ZG00
Transportation
Subtotal
Deauthorizations
ZF00
Deauthorizations as Introduced

0

0

0

800,000

0

0

800,000

0

0

0

1,000,000

0

0

1,000,000

1,000,000

0

0

0

0

0

1,000,000

200,000

0

0

0

0

0

200,000

850,000
1,500,000
5,000,000

0
0
0

0
0
0

0
0
0

0
0
0

0
0
0

850,000
1,500,000
5,000,000

3,582,000

0

0

0

0

0

3,582,000

2,000,000
12,500,000

0
0

0
0

0
0

0
0

0
0

2,000,000
12,500,000

$26,632,000

$0

$0

$32,352,000

$0

$0

$58,984,000

0

0

240,000,000

0

334,000,000

$0

Subtotal
Total

$0 $240,000,000

539,000,000 1,113,000,000

$0 $334,000,000 $539,000,000 $1,113,000,000

-3,587,000

0

0

0

0

0

-3,587,000

$-3,587,000

$0

$0

$0

$0

$0

$-3,587,000

$445,000,000

$0 $271,000,000 $325,542,000 $664,260,471 $551,112,996 $2,256,915,467

Exhibit A.12
Legislative Projects - 1999 Session
House
Sponsor

HB

SB

Senate
Sponsor

Private Higher Education
Hecht
447
549
Rawlings

Project Title

Co.

Final
Action

Hood College
JHU Biomed Engineering Institute
Subtotal - Private Higher Education

State
State

3,000,000
3,000,000
$6,000,000

Calvert Memorial Hospital
GBMC Healthcare, Inc.
Harford Memorial Hospital
Laurel Regional Hospital
McCready Memorial Hospital
Shady Grove Adventist HealthCare
Washington County Hospital Association
Subtotal - MHA Hospitals

State
State
State
State
State
State
State

100,000
527,000
296,000
895,000
496,000
612,000
870,000
$3,796,000

American Visionary Art Museum
Baltimore Museum of Industry
Center Stage
Maryland Historical Society
Maryland School for the Blind
Maryland Science Center
MNCPPC Facility for People with Disab
The Walters Art Gallery
U.S.S. Constellation
Women in the Milit Serv Mem Found
Subtotal - Bond Bills - Statewide

State
State
State
State
State
State
State
State
State
State

650,000
250,000
250,000
750,000
200,000
500,000
100,000
500,000
650,000
30,000
$3,880,000

MHA Hospitals
257
353
534

276

115

Miller

163
230

Stoltzfus
Forehand

Klima
Harford Del
Frush

Donoghue

Bond Bills - Statewide
45
Morhaim
1070
McHale
752
Rosenberg
494
Dewberry

643

935

669
648

Bromwell
Mitchell

513
117

Hoffman
Bromwell

D Davis

Mandel

Local Projects

448

Allegany Del

1120

Owings

145

Hafer

374
360

Jimeno
Astle

99

Astle

768

Della

343

Hoffman

353
693
18

McFadden
Blount
Sfikas

92

Della

213

Collins

211

Collins

318

Dyson

Busch

1080

Krysiak

526

Marriott

389
1056
712
1037
480
566

Dypski
Oaks
Marriott
Fulton
Rosenberg
V Jones

651
1041
1118

Kirk
Kirk
Gladden

464
369

362

Minnick
Dewberry

716

Owings

451
328

Guns
Eckardt
617

1151

Cecil Del

367

So Md Del

1046
440
349

Fred Del
Fred Del
Fred Del

1163

Edwards

444

Walkup

744
1157

Franchot
Shriver

663

22

Haines

Ferguson

Baker

Allegany Agricul Expo and Fairgrounds
Gilchrist Museum
Subtotal - Allegany
Carrie Weedon Science Center
Chesapeake Ctr for Creative Arts Auditorium
Community Health Center of Parole
Maryland Hall for the Creative Arts
Renovation of 251 West Street
Subtotal - Anne Arundel
Balt Museum Service Ctr
Baltimore American Indian Center
Baltimore Clayworks, Inc.
Baltimore Conservatory in Druid Hill Park
Community Initiatives Academy
Eubie Blake Nat Jazz Inst Culture Ctr
Fed of Hispanic Org of Balt Metro Area, Inc.
Frederick Douglass-Isaac Myers Maritime
G.R.O.U.P. Ministries, Inc
Maryland Community Resource Center, Inc
New Song Center
Police Athletic League Center
Royal Theater Marquee Monument Project
South Baltimore Learning Center
St Frances Academy
Union Baptist Church Head Start
W Arlington Planetarium and Multipurp Ctr
Subtotal - Baltimore City
Hannah More School
Scotts Branch Elementary PAL/Rec Ctr
Westchester Community Center
Winfield Elementary PAL/Rec Ctr
Subtotal - Baltimore
Old Wallville School
William B. Tennison Boat Restoration
Subtotal - Calvert
Benedictine Sch for Exceptional Children
Denton Armory Building
Subtotal - Caroline
Carroll County Agricultural Center
Subtotal - Carroll
Rising Sun Museum & Visitor's Ctr
Subtotal - Cecil
Lions Camp Merrick
Subtotal - Charles
Frederick Arts Council
Frederick Chapt of the American Red Cross
Greater Bruns Com Action Schl Serv Bldg
Lamar Sanitarium - Historic Museum
Subtotal - Frederick
B&O Railroad Station
Subtotal - Garrett
Kent Family Center
Schooner Sultana Project
Subtotal - Kent
Balt and Ohio Train Station in Silver Spring
Boys & Girls Clubs of Greater Washington

Alleg
Alleg
AA
AA
AA
AA
AA
BCity
BCity
BCity
BCity
BCity
BCity
BCity
BCity
BCity
BCity
BCity
BCity
BCity
BCity
BCity
BCity
BCity
Balt
Balt
Balt
Balt
Cal
Cal
Carol
Carol
Carr
Cecil
Chas
Fred
Fred
Fred
Fred
Gar
Kent
Kent
Mont
Mont

450,000
175,000
$625,000
100,000
200,000
250,000
300,000
200,000
$1,050,000
200,000
300,000
500,000
500,000
200,000
500,000
100,000
250,000
125,000
500,000
300,000
400,000
100,000
200,000
400,000
150,000
100,000
$4,825,000
550,000
525,000
120,000
525,000
$1,720,000
30,000
50,000
$80,000
275,000
100,000
$375,000
300,000
$300,000
100,000
$100,000
400,000
$400,000
100,000
100,000
80,000
100,000
$380,000
75,000
$75,000
300,000
100,000
$400,000
200,000
100,000

436
529
1083

Hixson
Gordon
Heller

818

R Baker

838
545

Howard
Proctor

307

W Baker

1162

McClenahan

1095

Schisler

256
339
233

McCabe
Dorman
Hogan

447

Miller

489

Lawlah

326

Baker

397
509

Munson

Bozman

Brookeville Academy
Chesapeake Wildlife Sanc. Educ. Fac.
Germantown Cultural Arts Center
Long Branch Community Center
Montgomery County Historical Society
Our House Youth Home
Subtotal - Montgomery
Melwood Horticultural Training Center Facil.
Minority Access Community Center
New Chapel Baptist Ch. Comm. Ctr.
Technology Training Center
Top Banana Home Delivered Groceries, Inc.
Subtotal - Prince George's
Horsehead Education Center
Ruthsburg Community Club, Inc.
Subtotal - Queen Anne's
Old Washington School
Subtotal - Somerset
Avalon Theater
Subtotal - Talbot
Hagerstown YMCA
Subtotal - Washington
St Martin's Church Foundation
Subtotal - Worcester

Mont
Mont
Mont
Mont
Mont
Mont
PG
PG
PG
PG
PG
QA
QA
Som
Tal
Wash
Wor

Subtotal - Statewide and Local Projects
Total - New Projects

50,000
100,000
700,000
100,000
125,000
450,000
$1,825,000
325,000
325,000
600,000
300,000
120,000
$1,670,000
275,000
100,000
$375,000
400,000
$400,000
60,000
$60,000
500,000
$500,000
50,000
$50,000
$19,090,000
$28,886,000

DEBT AFFORDABILITY
The Capital Debt Affordability Committee recommended a limit of $445 million in general obligation bonds to be authorized for fiscal 2000. The
General Assembly authorized $448.7 million in new general obligation bond debt, offset by the deauthorization of $3.7 million in previously authorized
debt, for a net new general obligation debt authorization of $445 million. This amount conforms to the recommendation of the Capital Debt
Affordability Committee.
PUBLIC SCHOOL CONSTRUCTION
The funds available in fiscal 2000 for public school construction total $255 million. Funding is provided through a general obligation bond authorization
of $90 million and $165 million in general obligation fund Paygo funding. Of this amount, $187.7 million has been allocated by the Board of Public
Works, leaving $67.3 million (26.4%) to be allocated by the Board of Public Works in May 1999. The following table shows the distribution.
Subdivision
Allegany
Anne Arundel
Baltimore City
Baltimore County
Calvert
Caroline
Carroll
Cecil
Charles
Dorchester
Frederick
Garrett
Harford
Howard
Kent
Montgomery
Prince George's

$2,698,000
7,038,000
20,659,000
17,787,000
5,510,000
488,000
6,322,000
5,143,000
6,913,000
732,000
9,654,000
176,000
7,346,000
9,857,000
336,000
31,787,000
28,706,000

Queen Anne's
St. Mary's
Somerset
Talbot
Washington
Wicomico
Worcester
Subtotal
Unallocated
Total

6,178,000
9,494,000
160,000
0
3,234,000
4,285,000
  3,160,000
$187,663,000
67,337,000
$255,000,000

Funding Sources
Consolidated Capital Bond Bill

$90,000,000

General Fund Paygo

165,000,000

Total

$255,000,000

HIGHER EDUCATION
Funding authorized for higher education for fiscal 2000 totals $151 million. This includes $108.5 million in general obligation bond authorization, $25
million in academic revenue bond authorization, and $17.5 million in general funds. The operating budget as introduced, contained an appropriation of
$8.04 million to the Dedicated Purpose Fund for the planning and design of four capital projects:
University of Maryland, Baltimore - Health Sciences Research Facility II;
University of Maryland Baltimore County - Chemistry/Physics Building;
Bowie State University - Science Building; and
Frostburg State University - Science Building.
The appropriation was contingent on enactment of legislation increasing the tobacco tax. The five-year Capital Improvement Program indicated that
construction on these four projects, and three additional science facilities at other university system institutions, would have been accelerated from
between two and six years had the tobacco tax been increased by $1.00.
The General Assembly struck the contingent language on the Dedicated Purpose Fund and instead authorized the Governor to use up to $8.04 million of
the Revenue Stabilization Fund (Rainy Day Fund) to plan and design the four university projects. Given the smaller 30 cent increase in the tobacco tax,
it is unclear whether construction of any of the science related projects will be accelerated.
PROGRAM OPEN SPACE
The fiscal 2000 budget includes $74.9 million from transfer tax revenues for Program Open Space (POS) land acquisition and development. The
following table shows the allocations among the various categories.
Land Acquisition
Local Grants
Gunpowder Falls State Park

   Amount
$33,831,000
1,686,000

Rocks/Susquehanna State Park

620,000

Seneca Creek State Park

169,000

Patuxent River Greenway

600,000

Potomac Greenway

200,000

Magothy River Greenway

475,000

Mattawoman Greenway

300,000

Rails to Trails

275,000

Scenic Rivers

1,350,000

Chesapeake Bay Access

3,896,000

Advanced Option and Purchase Fund

8,262,000

Baltimore City Direct Grant

1,500,000

Heritage Conservation Fund

1,645,000

Outdoor Recreation Land Loan
Subtotal
Capital Improvements

1,000,000
$55,809,000

Warrior Mountain WMA

$114,000

Jonas Green State Park

41,000

North Point State Park

1,980,000

Patapsco Valley State Park

400,000

Sassafras NRMA

406,000

St. Clement's Island State Park

99,000

Greenbrier State Park

56,000

Western Maryland Rail Trail

783,000

Assateague Island State Park

833,000

Park Improvements Incentive Fund

500,000
1,711,000

Critical Maintenance Projects
Dam Rehabilitation

500,000

Ocean City Beach Maintenance - State Share

1,000,000

Subtotal

$8,423,000

Rural Legacy

10,624,000
$74,856,000

Total
WMA=Wildlife Management Area
NRMA= Natural Resource Management Area

In the fiscal 2000 budget, the Department of Natural Resources continued the practice of deauthorizing some projects in order to transfer the
authorization to other projects. This practice allows funds sitting in dormant accounts to be reprogrammed to the areas where land is actually available
for purchase. The following table shows the projects being deauthorized and the new authorizations.
Deauthorized
Cunningham Falls State Park     $1,669,684

   Reauthorized   
Gunpowder Falls State Park
Parker's Creek
Green Ridge State Forest
South Mountain State Park
Rails to Trails
  Total

$203,690
807,686
181,217
422,346
84,745
$1,699,684

PROPERTY TRANSFER TAX REVENUE ADJUSTMENTS
Annual appropriations for Program Open Space (POS) are based on an estimate of property transfer tax revenues. Transfer tax revenues have in recent
years fallen short of estimates, but in fiscal 1998 actual revenues exceeded projected estimates by $11.4 million and are included in the fiscal 2000
allowance. Current estimates indicate that the fiscal 1999 transfer tax attainment will exceed the estimate on which the fiscal 1999 budget was based by
approximately $13.4 million. Senate Bill 637, (passed) allows these additional revenues to be added to the fiscal 1999 budget by budget amendment.
Absent this legislation, these funds would be allocated in the fiscal 2001 budget. Under the transfer tax distribution formula, the State POS program will
receive $5.17 million of these funds. The distributions among all programs funded by the property transfer tax will be:
Program Open Space - State Share
Program Open Space - Local Share
Agricultural Land Preservation
Heritage Conservation
Rural Legacy
Total

$5,174,000
5,040,000
2,286,000
240,000
671,000
$13,411,000

ENVIRONMENT
Fiscal 2000 capital funding for environmental programs totals $333 million. This is more than double the $165.2 million included in fiscal 1999. The
majority of the increase ($143.8 million) occurs in the Water Quality Revolving Loan Fund which provides loans to counties and municipalities to
finance water quality improvement projects. Several large projects in Baltimore City and Montgomery receive a majority of the loan financing. The
activity level for the revolving loan fund is projected to drop from the fiscal 2000 level of $172 million to approximately $65 million annually through
fiscal 2004.
OVERVIEW OF STATE ASSISTANCE TO LOCAL GOVERNMENTS
State assistance to local governments accounts for about 26 percent of State spending, exclusive of federal funds. This assistance includes direct aid to
county and municipal governments, school boards, library boards, community colleges, and local health departments. In fiscal 2000, $3 billion in direct

aid will be distributed through more than 50 different programs. Over $2.2 billion or 74 percent of this direct aid is targeted to public schools. The fiscal
2000 budget appropriation for direct aid to local governments represents a $118.6 million or 4.1 percent increase over the prior year.
In addition, the State will pay $421 million for the employer's share of retirement costs for local teachers, librarians, and community college faculty who
are members of either the teachers' retirement or pension systems maintained and operated by the State. The State payments do not flow through the
local government, but are paid directly to the State Retirement Agency.
The State assumption of functions or responsibilities performed by local governments is another aspect of State/local fiscal relationships. In the 1990s,
the State assumed responsibility for the Baltimore City jail and community college and increased funding for the Washington Metropolitan area transit
system. In the case of the Baltimore City jail and community college, State costs were partially offset by reductions in direct State aid to the city.
Beginning in fiscal 1995, the State also assumed responsibility for processing Baltimore City arrests through a State-run central booking facility. The
total cost for these assumed functions is $127.3 million in fiscal 2000.
Overall State assistance to local governments, including the recently assumed costs, totals over $3.5 billion in fiscal 2000. This amount is a $103.5
million or 3 percent increase over fiscal 1999. Annual growth in aid, including the cost of assumed functions, has averaged 4.7 percent over the last ten
years. (See Exhibit A.13 for a summary of State aid since fiscal 1995 and Exhibit A.15 for county-by-county amounts for fiscal 1998 through 2000.)
Exhibit A.13
Summary of State Assistance to Local Governments
Fiscal 1995 - 2000
($ in Millions)

Fiscal
Year

Direct
State Aid

Retirement
Payments
on Behalf

Subtotal

Functions
Assumed by
the State

Total

Percent
Change

1995

2,217.0

423.1

2,640.1

87.5

2,727.6

7.0%

1996

2,327.3

455.6

2,782.9

102.3

2,885.2

5.8%

1997

2,441.4

479.7

2,921.2

108.9

3,030.1

5.0%

1998

2,652.9

474.8

3,127.7

114.3

3,242.0

7.0%

1999

2,873.4

442.6

3,316.0

120.6

3,436.6

6.0%

2000

2,992.0

420.8

3,412.8

127.3

3,540.1

3.0%

State Aid Patterns
As Exhibit A.14 indicates, the overall composition of State aid changed slightly between fiscal 1999 and 2000. State aid for public schools increased by
2.7 percent, accounting for 76 percent of total State aid. County and municipal governments received 17 percent of State aid, with most of the aid
targeted for public safety, transportation, and park land acquisition or development. Community colleges, libraries, and local health departments
accounted for the remaining 7 percent of State aid.
Exhibit A.14
Changes in State Aid Patterns
($ in Millions)

Public Schools
Libraries
Community Colleges
Local Health
General Government
Total

Fiscal
1999
$2,540.7
39.0
129.5
44.9
561.9
$3,316.0

Percent
of Total
76.6%
1.2%
3.9%
1.4%
16.9%
100%

Fiscal
2000
$2,608.9
37.8
141.0
47.0
578.2
$3,412.8

Percent
of Total
76.4%
1.1%
4.1%
1.4%
16.9%
100%

Percent
Increase
2.7%
-3.1%
8.9%
4.7%
2.9%
2.9%

A greater proportion of State aid continues to be distributed to local governments according to local wealth. In fiscal 2000, over $1.8 billion or 54.5
percent of State aid is distributed according to wealth and workload factors with less affluent jurisdictions receiving relatively more State aid. For State
aid purposes, wealth is usually defined as some combination of property assessable base and net taxable income. Most of the programs that use a wealth
factor also incorporate a workload measure such as school enrollment or population. Examples of State aid programs that utilize a wealth/workload
factor include the basic current expense, compensatory, library, and disparity grant aid formulas. Programs based on actual costs or on
population/workload measures (with no wealth adjustment) each account for slightly less than one-fifth of State aid.
Exhibit A.15
Summary of State Assistance to Local Government
FY 1998 - FY 2000
($ in Millions)

FY 1998
Actual
57,607

FY 1999
Working App
59,828

FY 2000
Appropriation
59,245

Difference
(583)

% Difference
FY 99-FY 00
(1.0)

230,599
715,465
345,345
43,508

237,608
771,401
359,982
46,214

244,000
794,969
366,272
48,381

6,392
23,568
6,290
2,166

2.7
3.1
1.7
4.7

27,921
93,456
57,238

29,621
97,880
60,593

29,764
100,445
61,973

143
2,565
1,380

0.5
2.6
2.3

Charles
Dorchester
Frederick
Garrett

78,281
25,627
116,971
28,361

81,467
25,820
121,709
29,497

85,205
26,089
125,264
29,731

3,738
269
3,554
234

4.6
1.0
2.9
0.8

Harford
Howard

135,985
114,712

140,179
120,758

143,054
126,435

2,875
5,677

2.1
4.7

Kent
Montgomery
Prince George's
Queen Anne's
St. Mary's
Somerset
Talbot
Washington
Wicomico
Worcester
Unallocated

11,255
292,401
477,143
22,447
54,132
19,050
11,543
79,393
57,527
15,028
16,753

11,815
307,437
521,732
23,598
56,478
20,153
12,324
82,112
60,437
17,246
20,143

11,985
317,534
537,311
24,654
56,897
20,601
12,372
82,947
61,534
17,823
28,351

171
10,097
15,579
1,056
418
448
48
835
1,097
577
8,208

1.4
3.3
3.0
4.5
0.7
2.2
0.4
1.0
1.8
3.3
40.7

3,127,747

3,316,033

3,412,836

96,802

2.9

Counties
Allegany
Anne Arundel
Baltimore City
Baltimore County
Calvert
Caroline
Carroll
Cecil

Statewide

Local Costs Recently Assumed by the State
FY 1998 - FY 2000
($ in thousands)
FY 1998

FY 1999

FY 2000

     Com. College¹

17,959

19,761

22,873

Baltimore City Jail²

67,615

70,810

73,291

     Montgomery

15,243

16,124

16,777

     Prince George's

13,473

13,955

14,338

114,290

120,648

127,278

Baltimore City

WMATA

Total

Notes:
1) Beginning in FY 1991, the state assumed responsibility for the New Community College of Baltimore
and the city no longer received aid under the community college formula or for fringe benefits ($10.8 million in FY 1990).
Amounts shown represent total state spending for the community college.
2) Beginning in FY 1992, the state assumed responsibility for the Baltimore City Jail and Baltimore City no longer received aid
under the police aid formula ($37.7 million in FY 1991). The amounts also include additional state costs for the state-run
Baltimore City central booking facility.

Exhibit A.16 summarizes the county-by-county distribution of direct State aid by governmental entity. It also shows estimated State retirement payments
for local employees. Exhibit A.17 compares total aid distributed to local governments in fiscal 1999 and 2000 by program.
Changes in State Aid
Direct State aid and retirement payments for local governments will increase by $96.8 million or 2.9 percent in fiscal 2000. This reflects statutorily
mandated increases in State aid as well as enhancements resulting from new legislation. The significant State aid increases in the fiscal 2000 State budget
include the following:
Current expense education aid increases by $48.9 million or 3.1 percent.
Compensatory education aid increases by $18.2 million or 15.2 percent.
Student transportation funding increases by $5.3 million or 4.7 percent.
Community college formula aid increases by $14.3 million or 12.5 percent.
Program Open Space funding increases by $9.7 million or 28.5 percent.
State grants for fire, rescue, and ambulance services increase by 25 percent, from $7.5 million in fiscal 1999 to $10 million in fiscal 2000.
State paid retirement payments decreased by $21.8 million in fiscal 2000.
Primary and Secondary Education
Current Expense Aid. State law provides for automatic increases in current expense formula aid based on two factors: student enrollment and prior years'
spending growth. In fiscal 2000, current expense aid will increase by $48.9 million. Of this amount, $18.7 million is due to student enrollment growth
and $30.2 million is due to prior years' spending growth. Current expense formula aid is not restricted for specific purposes and is distributed inversely
to local wealth, as measured by net taxable income and property assessable base. The current expense formula is the largest State aid program
accounting for 46 percent of total State assistance to local governments.
Exhibit A.16
State Assistance to Local Governments
FY 2000 Legislative Appropriation
($ in thousands)
Direct State Aid
General
Government

Community
Colleges

Education

Libraries

Health

Change Over
FY 1998

Subtotal

$11,220

$3,741

$37,278

$535

$863

Retirement
$53,637
$5,608

32,314
231,801
45,447
5,255
6,032
11,928
6,738
8,480
6,199
15,630
7,483

15,752
0
25,256
805
647
3,674
2,864
4,104
617
4,315
2,292

153,349
499,868
230,211
34,985
19,739
70,850
44,170
60,792
16,148
87,595
16,770

1,734
4,988
3,120
247
204
708
425
549
176
770
166

3,795
9,306
6,243
314
505
1,413
846
1,057
448
1,696
404

206,943
745,962
310,277
41,607
27,127
88,573
55,043
74,981
23,588
110,007
27,114

37,057
49,007
55,996
6,774
2,637
11,872
6,930
10,224
2,501
15,257
2,617

244,000
794,969
366,272
48,381
29,764
100,445
61,973
85,205
26,089
125,264
29,731

6,392
23,568
6,290
2,166
143
2,565
1,380
3,738
269
3,554
234

Harford

14,701

5,876

101,760

1,076

2,193

125,606

17,448

143,054

2,875

Howard
Kent
Montgomery
Prince George's
Queen Anne's

16,722
2,565
52,950
50,921
4,608

6,415
340
21,254
14,516
872

79,083
7,105
158,685
399,312
15,566

516
77
1,835
4,235
130

1,516
380
3,960
7,194
419

104,252
10,467
238,684
476,177
21,595

22,183
1,518
78,850
61,134
3,059

126,435
11,985
317,534
537,311
24,654

5,677
171
10,097
15,579
1,056

6,432
6,210

1,179
349

41,072
11,762

466
197

968
481

50,117
18,999

6,780
1,602

56,897
20,601

418
448

4,009
10,791
8,469
6,107
4,358

781
4,247
2,204
1,036
1,735

5,146
56,252
42,679
6,829
17,042

73
761
495
95
5,217

274
1,523
957
202
0

10,283
73,573
54,803
14,269
28,351

2,089
9,374
6,730
3,554
0

12,372
82,947
61,534
17,823
28,351

48
835
1,097
577
8,208

$577,368

$124,871

$2,214,047

$28,794 $46,956

$2,992,036

$420,800

$3,412,836

$96,802

Allegany
Anne Arundel
Baltimore City
Baltimore County
Calvert
Caroline
Carroll
Cecil
Charles
Dorchester
Frederick
Garrett

St. Mary's
Somerset
Talbot
Washington
Wicomico
Worcester
Unallocated
TOTAL

Total
$59,245

-$583

NOTE: Detail may not add to total due to rounding. General government includes the municipal share of police aid, highway user revenue and fire aid. Education aid reflects revised
enrollment.
# Includes funding for paratransit grants. The legislature eliminated funding for paratransit grants which were scheduled to sunset at the end of fiscal 1999; however, the expectation
expressed by the budget committees was that the funds would be restored through budget amendment if legislation passed at the 1999 session (SB 247/HB 921) repealing the sunset.
Legislation passed and it is expected that paratransit grants will be funded in fiscal 2000.

Exhibit A.16 (continued)
State Assistance to Local Governments
Percent Difference Between FY 2000 Legislative Appropriation and FY 1999 Working Appropriation
($ in thousands)
Direct State Aid
General
Government

Community
Colleges

Education

Libraries

Health

Subtotal

Allegany
Anne Arundel
Baltimore City
Baltimore County

4.1%
3.7%
2.6%
2.4%

0.2%
20.7%
n.a.
10.7%

-2.0%
2.9%
4.0%
2.5%

0.4%

4.9%

-0.5%

Retirement
-5.3%

Total
-1.0%

4.5%
-0.9%
1.5%

6.4%
4.4%
4.3%

4.2%
3.5%
3.1%

-5.2%
-3.7%
-5.2%

2.7%
3.1%
1.7%

Calvert
Caroline
Carroll

2.2%
4.5%
1.8%

19.3%
8.4%
7.1%

6.8%
-0.3%
3.9%

14.4%
4.5%
7.2%

7.0%
4.1%
3.2%

6.5%
1.0%
3.7%

-5.1%
-4.9%
-5.1%

4.7%
0.5%
2.6%

1.9%
2.3%
2.5%
1.0%
2.3%
2.4%
4.4%
2.2%
3.4%
2.0%
1.3%
1.1%
5.5%
2.5%
1.5%
3.2%
3.7%
11.1%

6.4%
19.3%
8.4%
15.9%
0.1%
15.9%
15.8%
8.4%
14.4%
16.9%
8.4%
19.3%
10.0%
8.4%
10.3%
10.0%
10.0%
-49.1%

3.3%
5.9%
1.0%
4.1%
1.1%
2.6%
7.1%
1.4%
6.4%
4.4%
7.3%
1.1%
1.3%
-0.2%
1.2%
2.3%
6.9%
120.4%

5.2%
6.1%
2.7%
5.8%
2.5%
3.3%
4.1%
8.5%
3.5%
-24.9%
12.5%
8.5%
4.3%
4.8%
3.2%
2.2%
4.8%
2.7%

3.5%
3.4%
4.6%
5.7%
5.4%
4.0%
3.7%
19.3%
5.5%
3.5%
3.4%
3.5%
2.9%
4.3%
6.7%
1.6%
7.7%
n.a.

3.3%
6.1%
1.7%
4.1%
1.4%
3.1%
7.1%
2.4%
6.3%
4.1%
5.9%
1.6%
2.9%
1.6%
1.9%
2.7%
5.7%
40.7%

-4.9%
-5.2%
-4.7%
-5.1%
-5.2%
-5.2%
-5.1%
-4.9%
-4.9%
-5.1%
-4.8%
-5.1%
-5.1%
-5.2%
-5.2%
-5.0%
-5.1%
n.a.

2.3%
4.6%
1.0%
2.9%
0.8%
2.1%
4.7%
1.4%
3.3%
3.0%
4.5%
0.7%
2.2%
0.4%
1.0%
1.8%
3.3%
40.7%

2.8%

11.5%

4.2%

-2.6%

4.5%

4.1%

-4.9%

2.9%

Cecil
Charles
Dorchester
Frederick
Garrett
Harford
Howard
Kent
Montgomery
Prince George's
Queen Anne's
St. Mary's
Somerset
Talbot
Washington
Wicomico
Worcester
Unallocated
TOTAL

NOTE: Detail may not add to total due to rounding. General government includes the municipal share of police aid, highway user revenue and fire aid.

Exhibit A.17
Total State Assistance for Local Governments
Direct State Aid

Program
*Current Expense Aid
*Compensatory Aid
*Transportation Aid
*Transportation Aid - Special Ed.
*Special Education - formula
*Special Education - nonpublic
Magnet Schools

Fiscal Year
1999
1,518,740,247
101,683,159
107,458,429
4,792,500
81,253,347
69,942,073
14,100,000

Fiscal Year
2000
1,567,652,844
119,886,982
112,276,711
5,248,500
81,253,344
76,807,231
14,100,000

Difference
48,912,597
18,203,823
4,818,282
456,000
-3
6,865,158
0

Challenge Grants
Adult Education
*Targeted Poverty Grants
Additional Poverty Grants
*Targeted Improvement Grants
*Teacher Development Grants/Mentoring Programs
*Extended Elementary
Food Service Aid
Gifted and Talented Program
*Limited English Proficiency Grant
Maryland's Tomorrow
*Out-of-County Foster Placements
*Aging Schools
Baltimore City Partnership
School Reconstitution
Education Modernization Initiative
*School Library Media Incentive Program
Class Size Reduction Initiative
Other Programs

5,638,827
753,602
8,000,004
18,163,360
20,645,672
18,388,000
19,262,500
4,336,664
4,934,829
23,550,750
9,997,189
4,750,000
10,370,000
50,000,000
9,797,400
5,375,000
3,000,000
0
10,113,088

5,788,827
753,602
8,000,000
18,163,360
21,400,455
20,516,000
19,262,500
4,336,664
4,934,829
25,234,200
9,997,189
5,600,000
10,370,000
50,000,000
9,797,400
7,836,000
3,000,000
1,367,000
10,463,088

150,000
0
-4
0
754,783
2,128,000
0
0
0
1,683,450
0
850,000
0
0
0
2,461,000
0
1,367,000
350,000

2,125,046,640

2,214,046,726

89,000,086

*Library Aid
Prince George's County Library Grant
State Library Network

22,990,884
1,500,000
5,081,942

23,577,326
0
5,216,702

586,442
-1,500,000
134,760

LIBRARIES

29,572,826

28,794,028

-778,798

*Community College Formula
*TIAA-CREF
Grants for ESOL Programs
Advanced Technology Centers
Hold Harmless/Small College Grant
Statewide

99,919,633
5,407,348
1,000,000
1,815,000
2,242,981
1,591,242

114,215,803
5,677,715
1,000,000
0
2,242,981
1,734,803

14,296,170
270,367
0
-1,815,000
0
143,561

111,976,204

124,871,302

12,895,098

*LOCAL HEALTH FORMULA

44,919,640

46,956,416

2,036,776

*State Aid for Police Protection
Fire, Rescue Ambulance Services
911 Grants
Violent Crime Grants
Foot Patrol/Drug Enforcement Grants
Community Policing
Body Armor for Police
Prince George's County Fire Apparatus
Vehicle Theft Prevention
Baltimore City State's Attorney
Baltimore City Police Academy Study
Police & Law Enforcement Officers Training Grants

57,646,722
7,500,000
3,138,630
5,000,000
4,462,500
2,000,000
100,000
300,000
2,600,000
0
0
0

58,949,349
10,000,000
3,500,000
5,000,000
4,462,500
2,000,000
75,000
0
2,600,000
500,000
25,000
100,000

1,302,627
2,500,000
361,370
0
0
0
-25,000
-300,000
0
500,000
25,000
100,000

PUBLIC SAFETY

82,747,852

87,211,849

4,463,997

*PROGRAM OPEN SPACE

25,674,000

35,331,095

9,657,095

EDUCATION

COMMUNITY COLLEGES

Elderly/Handicapped Transportation
Paratransit Grants #
*Highway User Grant

2,403,180
3,382,051
379,474,686

2,403,180
3,382,051
374,511,769

0
0
-4,962,917

TRANSPORTATION

385,259,917

380,297,000

-4,962,917

*Horse Racing Impact Aid
Security Interest fees/Other

1,246,200
2,868,200

1,331,700
2,817,200

85,500
-51,000

OTHER DIRECT AID

4,114,400

4,148,900

34,500

*DISPARITY GRANT

64,116,025

70,378,828

6,262,803

2,873,427,504

2,992,036,144

118,608,640

TOTAL DIRECT STATE AID

Payments-On-Behalf

Program
*Retirement
*Retirement
*Retirement
*Retirement

Fiscal Year
1999

Fiscal Year
2000

9,426,572
415,664,910
17,514,318
0

8,989,430
394,862,583
16,117,638
829,971

Difference
-437,142
-20,802,327
-1,396,680
829,971

442,605,800

420,799,622

-21,806,178

TOTAL STATE ASSISTANCE

3,316,033,304

3,412,835,766

96,802,462

General Fund State Assistance
Special Fund State Assistance

2,890,196,357
425,836,947

2,979,157,771
433,677,995

88,961,414
7,841,048

- Libraries
- Boards of Education
- Community Colleges
- Local Employees

TOTAL PAYMENTS-ON-BEHALF

* Programs mandated by statute.
# The legislature eliminated funding for paratransit grants which were scheduled to sunset at the end of fiscal 1999; however, the expectation expressed by the budget committees was that
the funds would be restored through budget amendment if legislation passed at the 1999 session (SB 247/HB 921) repealing the sunset. Legislation passed and it is expected that paratransit
grants will be funded in fiscal 2000.

Compensatory Aid. The compensatory aid formula distributes funding to local school boards on the basis of the number of students from economically
disadvantaged environments as measured by the student counts used for federal Title I aid. The Title I count for fiscal 2000 totals 122,961, a 16 percent
increase from fiscal 1999. In addition, increases in compensatory aid are tied to growth in the current expense formula in that the program's per pupil
foundation is one-fourth of the foundation for the current expense formula. In fiscal 2000, the program's per pupil foundation will total $975. In fiscal
2000 compensatory aid increases by $18.2 million or 17.9 percent. Most of this increase results from the growth in the Title I count.
Student Transportation Grants. Each county receives a grant for student transportation based on the county's grant in the previous year increased by
inflation. Increases can not exceed 8 percent or be less than 3 percent. As a result of legislation enacted in 1996, counties with enrollment increases
receive additional funds. The fiscal 2000 budget includes $112.3 million, reflecting a 3 percent transportation inflation rate and a 1.3 percent growth in
student enrollment. The State also provides a grant for transporting disabled students. Each school board receives $500 per special education student in
excess of the number transported in fiscal 1981. The fiscal 2000 grant level of $5.2 million is based on 10,497 students. Total funding for student
transportation, including special transportation, increases by $5.3 million in fiscal 2000.
Special Education. State aid for special education recognizes the additional costs associated with providing programs for students with disabilities. Most
special education students receive services in the public schools; however, if an appropriate program is not available in the public schools, students may
be placed in a private school offering more specialized services. The State and local school systems share the costs of these nonpublic placements. The
$6.9 million increase in special education funding in fiscal 2000 is for nonpublic placements.
Teachers' Retirement Costs. The State pays the employers' retirement costs for local teachers who are members of either the teachers' retirement or
pension systems maintained and operated by the State. The $20.8 million decrease in fiscal 2000 results from a 6 percent increase in the salary base and
a 10 percent decrease in the employer contribution rate. The large decrease in the contribution rate is driven primarily by retirement fund investment
earnings.
Targeted Improvement Grants. Legislation enacted in 1998 established a new program called targeted improvement grants. These grants are based on 85
percent of the number of children eligible for free and reduced-price meals multiplied by 2.5 percent of the per pupil foundation under the basic current
expense formula. Each county's initial allocation is adjusted by a factor relating each county's wealth per full-time equivalent student to the statewide

wealth per student. Funding for this program increases by $755,000 in fiscal 2000 for a total allocation of $21.4 million.
Teacher Development/Mentoring/Certification Grants. Teacher development grants are provided to enhance teacher development programs in schools
with a free or reduced price meal count of 25 percent or more of their student population. Each eligible school receives an $8,000 grant to enhance
teacher training in instructing at-risk students. In fiscal 2000 these grants will total $5.6 million, representing a $128,000 increase over fiscal 1999. In
addition, the State provides Baltimore County with $7.9 million for teacher mentoring programs and provides Prince George's County with $4.5 million
for teacher mentoring and certification programs. The special grants for the two counties did not increase in fiscal 2000. However, Baltimore City will
receive an additional $2 million to develop programs to increase the number of certified teachers in the city's school system in fiscal 2000.
Legislation passed this year, House Bill 9, enables a public school teacher who has a standard professional certificate or an advanced professional
certificate to claim a credit against the State income tax for up to $1,500 of tuition paid by the individual for graduate level courses required for
maintaining certification beginning in fiscal 2001. In addition, the bill provides salary enhancements for teachers obtaining national certification, a
signing bonus for teachers graduating in the top of their class, a stipend for teachers working in reconstitution eligible or challenge schools, and $5
million in grants to local school systems for teacher mentoring programs.
Limited English Proficiency. The State provides grants to local school systems for programs for students with limited English proficiency. The grant
amount totals $1,350 per limited English proficient student. Funding for this program totals $25.2 million in fiscal 2000, representing a $1.7 million
increase over fiscal 1999. This increase is due to a 1,247 student increase in the limited English proficiency count. Approximately 17,282 students are
categorized as limited English proficient.
Education Modernization Initiative. This program provides schools access to on-line computer resources and capacity for data, voice, and video
equipment. Funding for this program increases by $2.5 million in fiscal 2000. Total funding for this program is $7.8 million.
Other Programs. The State budget includes almost $2 million in funding for new programs in fiscal 2000. Montgomery County will receive almost $1.4
million to assist the county in its class size reduction program. Other local school systems will receive funding to reduce class sizes beginning in fiscal
2001, due to the new legislation passed this year Senate Bill 137 and House Bill 187. An additional $250,000 funds the Maryland Technology Academy
which will train teachers and professional staff in using technology in the classroom and an additional $150,000 is provided for challenge grants, which
target individual public schools that have failed to meet acceptable standards of performance. In fiscal 2000, there will be $5.8 million for challenge
grants.
Libraries
The State provides assistance to public libraries through a formula that determines the State and local shares of a minimum per capita library program.
The minimum library program is specified in statute. For fiscal 2000, the program is based on a $11 per capita grant. Overall, the State provides about 40
percent of the minimum program and the counties provide 60 percent. However, the State/local share of the minimum program varies from county to
county depending on local wealth. In fiscal 2000, State library formula aid will total $23.6 million, an increase of $600,000. In addition, the State pays
the employer's share of retirement costs for eligible library employees. These payments decreased by $437,000 in fiscal 2000, due to a 10 percent
decrease in the employer contribution rate. The fiscal 2000 State budget does not include the special grant to Prince George's County. In fiscal 1999, this
grant totaled $1.5 million.
The General Assembly approved legislation, House Bill 601, that establishes a funding formula for the State Library Resource Center, beginning in fiscal
2001, that requires the State to contribute a larger share of the center's funding. The legislation would increase the mandatory State funding to $7 million
in fiscal 2001 by basing the center's funding on a per capita grant. This represents a $3.2 million increase over current funding levels. State funding
would increase by $4.3 million in fiscal 2002 and $6.1 million by fiscal 2004.
Community College
Total State funding for community colleges increases by $12.9 million for fiscal 2000. Local community colleges will receive $114.2 million through the
State's funding formula. The formula amount is equal to 23 percent of the fiscal 1999 State aid per student at selected four-year colleges multiplied by
total fiscal 1998 community college enrollment. The fiscal 1998 enrollment is 2.3 percent higher than the enrollment for fiscal 1997. State aid per
community college student increases 12 percent reflecting growth in State support of the four-year institutions and the phased increase in the community
college percent share of four-year funding from 22 percent to 23 percent. State paid retirement costs decrease by $1.4 million, resulting from a 2.7
percent increase in the salary base and a 10 percent decrease in the contribution rate.
Legislation, Senate Bill 283, passed this session provides an estimated $620,800 in additional ESOL (English for Speakers of Other Languages) funding
for local community colleges in fiscal 2000. Under current law, State ESOL grants cannot exceed $1 million for local community colleges and $200,000
for Baltimore City Community College. The new legislation increases the funding caps to $2.5 million at local community colleges and $500,000 for
Baltimore City Community College. The legislation also requires the Governor to include a deficiency appropriation in the following year's budget to
fund any unfunded grants in which the State appropriation is insufficient to fully fund the ESOL grants.
Local Health Programs
Funding for local health services totals $47.0 million in fiscal 2000, reflecting a $2 million or 4.5 percent increase. This increase is due to inflation and
population growth. A deficiency appropriation of $1.1 million is included in the fiscal 2000 State budget for the Targeted Local Health program. This
amount is intended to provide funds to the local health department for a COLA equivalent to that received by State employees in fiscal 1999. In addition,
the fiscal 2000 State budget also includes funds for a COLA in fiscal 2000.
General Government Assistance
The State provides grants to counties and municipalities for various governmental functions, including public safety, transportation, and recreation. In

addition, the disparity grant program targets aid to low income wealth jurisdictions. Overall, general government assistance will increase by $16.3
million in fiscal 2000, reflecting a 2.9 percent increase.
Police Aid Grants. Maryland's counties and municipalities receive grants for police protection through the police aid formula. The police aid formula
allocates funds on a per capita basis and jurisdictions with higher population density receive greater per capita grants. Municipalities receive additional
grants based on the number of sworn officers. Police aid grants in fiscal 2000 total $58.9 million, a $1.3 million or 2.3 percent increase over fiscal 1999.
The fiscal 2000 amount reflects legislation passed this session, Senate Bill 175 and House Bill 679, increasing the municipal officer grant from $1,200 to
$1,800 for each sworn officer. Under the legislation, municipalities will receive an additional $854,000 in fiscal 2000.
Public Safety Grants. The State budget includes $500,000 to fund a computer automation project in the Baltimore City State's Attorney Office and
$25,000 to conduct a feasibility study of establishing a new Baltimore City Police Academy at Coppin State College. An additional $361,000 in 911
grants is included in the State budget and $100,000 in State funds is earmarked for professional development grants to support training of local
government law enforcement and correctional personnel. Other public safety grants did not increase.
Fire, Rescue, and Ambulance Services. The State provides formula grants to the counties, Baltimore City, and qualifying municipalities for local and
volunteer fire, rescue, and ambulance services. The grants are for equipment and renovations, not operating costs. The fiscal 2000 budget includes an
additional $2.5 million in formula funds. However, the State budget does not include funding to Prince George's County for fire apparatus, equipment,
and capital improvements. In fiscal 1999, Prince George's County received $300,000 for these purposes.
Program Open Space Grants. Under the Program Open Space program, the State provides grants to the counties and Baltimore City for land acquisition
and the development of park and recreation facilities. State property transfer tax revenues fund Program Open Space and related programs. In fiscal
2000, Program Open Space funding totals $35.3 million, which includes a $1.5 million special grant for Baltimore City. This reflects a $9.7 million or
37.6 percent increase over fiscal 1999 funding levels.
Program Open Space grants for a fiscal year are based on estimated transfer tax revenues. To the extent actual revenues exceed estimates, the additional
funds are appropriated in a subsequent fiscal year. Legislation Senate Bill 637/House Bill 957 passed this year authorizes the expenditure of the
estimated fiscal 1999 over attainment in fiscal 1999 rather than in fiscal 2001. This could result in a $5 million increase in local Program Open Space
funds in fiscal 1999 with a corresponding decrease in fiscal 2001.
Transportation. The State shares receipts from motor fuel taxes, vehicle excise (titling) taxes, registration fees, and corporate income taxes with local
governments for the purpose of constructing and maintaining transportation facilities across the State. Counties, municipalities, and Baltimore City
receive 30 percent of these "highway user" revenues. The Maryland Department of Transportation projects a modest decrease in these grants in fiscal
2000 ($5 million) based on estimated tax revenues.
Disparity Grant. The disparity grant targets aid to those counties whose per capita piggyback income tax revenue is less than 75 percent of the State
average. In fiscal 2000 $70.4 million will be allocated among eight counties. The eight jurisdictions receiving a disparity grant in fiscal 2000 are
Allegany, Caroline, Dorchester, Garrett, Somerset, Washington, and Wicomico Counties and Baltimore City. The $6.3 million or 9.8 percent increase
reflects, in part, the recent strong growth in income tax revenues.
COUNTY LEVEL DETAIL
This section includes information for each county on State aid, State funding of selected services, and capital projects in the county. The three parts
included under each county are described below.
Direct Aid/Shared Revenues and Retirement Payments
Direct Aid/Shared Revenues. The State distributes aid or shares revenue with the counties, municipalities, and Baltimore City through over 50 different
programs. The fiscal 2000 State operating budget includes $3.0 billion to fund these programs. Part A, Section 1 compares aid distributed to the county
in fiscal 1999 and 2000.
Retirement Payments. County teachers, librarians, and community college faculty are members of either the teachers' retirement or pension systems
maintained and operated by the State. The State pays the employer share of the retirement costs on behalf of the counties for these local employees.
These payments total $442.6 million in fiscal 2000. Although these funds are not paid to the local governments, it is possible to estimate each county's
allocation from salary information collected by the State retirement systems. These estimates are presented in Part A, Section 2.
Estimated State Spending on Health and Social Services
The State funds the provision of health and social services in the counties either through the local government, private providers, or State agencies in the
counties. Part B shows fiscal 2000 allocation estimates of general fund appropriations which are divided into three categories: health services, social
services, and senior citizen services.
Health Services. The Department of Health and Mental Hygiene, through its various administrations, funds in whole or part community health programs
that are provided in the local subdivisions. These programs are described below. General fund spending totals $423.2 million statewide for these
programs in fiscal 2000. This amount does not include spending at the State mental health hospitals, developmental disability facilities, or chronic
disease centers.
Alcohol and Drug Abuse.
The Alcohol and Drug Abuse Administration funds community-based programs that include primary and emergency care, intermediate care facilities,
halfway houses and long-term care programs, outpatient care, and prevention programs. The fiscal 2000 budget includes $40.9 million in general funds
for these programs. County allocations for fiscal 2000 are based on the fiscal 1999 distribution and may change. In addition, the budget includes $29.2

million in federal funds for addiction treatment services.
Family Health and Primary Care Services.
The Community and Public Health Administration funds community-based programs through the local health departments in each of the subdivisions.
These programs include maternal health (family planning, pregnancy testing, prenatal and perinatal care, etc.), and infant and child health (disease
prevention, child health clinics, specialty services, etc.). Primary care services are funded for those people who previously received State-only Medical
Assistance. Fiscal 2000 funding for these family health programs totals $14 million in general funds.
Geriatric and Children's Services.
The Medical Care Policy Administration provides funding for community-based programs that serve senior citizens and children. The geriatric services
include operating grants to adult day care centers and an evaluation program administered by the local health departments to assess the physical and
mental health needs of elderly individuals. The children's services include the Early, Periodic Screening Diagnosis and Treatment (EPSDT) program and
the Adolescent Case Coordinator program that assures at risk or pregnant teenagers receive needed health services. The fiscal 2000 funding for these
programs totals $18.1 million in general funds.
Mental Health.
The Mental Hygiene Administration (MHA) oversees a wide range of community mental health services which are developed and monitored at the local
level by Core Service Agencies (CSAs). These Core Service Agencies have the clinical, fiscal, and administrative responsibility to develop a
coordinated network of services for all public mental health clients of any age within a given jurisdiction. These services include in-patient and outpatient hospital services, in-patient and out-patient mental health services, psychiatric rehabilitation services, targeted case management services, rental
assistance, pharmacy services, private practitioners, and other clinic services. General funds totaling $117 million have been appropriated in fiscal 2000.
County allocations for fiscal 2000 are based on the fiscal 1999 distribution and may change.
Prevention and Disease Control.
The Community and Public Health Administration is responsible for chronic and hereditary disease prevention (cancer, heart disease, diabetes, etc.). The
office also provides for the promotion of safe and effective immunization practices, the investigation of disease outbreaks, and continuous disease
surveillance and monitoring with the support of local health departments and the medical community. General fund appropriations in fiscal 2000 total
$5.8 million.
Developmental Disabilities.
The Developmental Disabilities Administration's community-based programs include residential services, day programs, transportation services, summer
recreation for children, individual and family support services, including respite care, individual family care, behavioral support services, and community
supported living arrangements. The fiscal 2000 budget includes $225.2 million in general funds for these programs. The budget also contains $104.1
million in federal funds for developmental disability community services.
AIDS.
The AIDS Administration funds counseling, testing, education and risk reduction services through the local health departments. Fiscal 2000 funds for
these services total $2.2 million in general funds. The budget for the AIDS Administration also includes $23.5 million in federal funds.
Social Services. The Department of Human Resources provides funding for various social and community services in the subdivisions. Part B shows
fiscal 2000 estimates of funding for those programs that were available by subdivision. Note that fiscal 2000 funding for homeless services and the
women's services programs is allocated among the subdivisions on the basis of each jurisdiction's share of fiscal 1999 funding.
Homeless Services Program.
The Community Services Administration funds the homeless services program (including the housing counselor and service-linked housing programs) to
provide emergency and transitional housing, food, and transportation for homeless families and individuals in the subdivisions. The fiscal 2000 budget
includes $4.3 million in general funds for this program.
Women's Services Program.
The Community Services Administration provides funding for a variety of community-based programs for women. These include the battered spouse
program, rape crisis centers, displaced homemakers program, and crime victim's services. Total fiscal 2000 funding for these programs equals $5.3
million in general funds. In addition, the fiscal 2000 budget includes $7 million in federal funds for women's services.
Adult Services.
The State social services departments in each of the subdivisions provide a variety of services to disabled, elderly, neglected, and exploited adults.
Services include information and referral, crisis intervention, case management, protective services, in-home aid, and respite care for families. The fiscal
2000 budget includes $6.6 million in general funds and $27.7 million in federal funds for adult services.
Child Welfare Services.
The State social services departments in each of the subdivisions offer programs to support the healthy development of families, assist families and
children in need, and protect abused and neglected children. Services include adoptive services, foster care programs, family preservation programs, and

child protective services. The fiscal 2000 budget includes $36.7 million in general funds and $82.7 million in federal funds.
Senior Citizens Services. The Department of Aging funds a variety of services for senior citizens mostly through local agencies on aging. In Part B these
programs have been combined into three broad categories: long-term care, consumer services, and community services. The total fiscal 1999 funding is
$11 million in general funds. The fiscal 2000 funding is allocated among the subdivisions on the basis of each jurisdiction's share of fiscal 1999 funding.
Long-Term Care.
This category includes the following programs: frail elderly, senior care, and senior guardianship. The total fiscal 2000 funding is $7.8 million in general
funds.
Consumer Services.
This category is the senior health insurance program, with total fiscal 2000 funding of $73,000 in general funds. It also includes $0.5 million in funding
that will be used for long-term care ombudsman, public guardianship, and insurance counseling.
Community Services.
Included in this category are the senior information and assistance program and the senior nutrition program. Fiscal 2000 funding for these programs
totals $2.7 million in general funds.
Capital Grants and Capital Projects for State Facilities
Selected State Grants for Capital Projects. The State provides capital grants for schools, community colleges, local jails, community health facilities,
adult day care centers, water quality projects, waterway improvements, homeless shelters, and other cultural, historical, and economic development
projects. Projects are funded from either bond sales or current revenues. Part C lists projects in the counties authorized by the fiscal 2000 State operating
and capital budgets. Projects at regional community colleges are shown for each county that the college serves. For some loans (adult day care and
community mental health facilities), funding was not provided for all requested projects. Since it is not known which projects will be funded, all
requested projects for these loans are shown in this report.
The fiscal 2000 budget includes $255 million in funding for local school construction: $165 million in general funds (paygo) and $90 million in bond
funds. As of the publication of this report, $187.7 million of the total fiscal 1999 funding has been allocated to specific projects. These projects are listed
in Part C for each county.
Capital Projects for State Facilities Located in the County. Part D shows capital projects, authorized by the fiscal 2000 operating and capital budgets, at
State facilities and public colleges and universities by the county in which the facility is located. For facilities that are located in more than one county,
such as a State park, the total amount of the capital project is shown for all relevant counties. For each capital project, the total authorized amount is
given, regardless of funding source although federally funded projects are generally shown separately. For the universities, projects funded from both
academic and auxiliary revenue bonds are included.

County Level Detail

ALLEGANY COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)
-544
-71
83
15
7
6

-1.9
-2.3
3.4
1.0
100.0
.8

-32

-6.0

-227

-26.6

37,278

-763

-2.0

533

535

2

.4

3,735

3,741

6

.2

HEALTH FORMULA GRANTS

822

863

40

4.9

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

846
181

897
241

51
60

6.0
33.3

TOTAL PUBLIC SAFETY

1,027

1,138

111

10.8

PROGRAM OPEN SPACE

270

377

107

39.7

TRANSPORTATION GRANTS*

5,592

5,498

-94

-1.7

DISPARITY GRANT

3,886

4,207

321

8.3

LIBRARIES
COMMUNITY COLLEGES

27,975
3,081
2,481
1,447
7
774
348
355
529
192
853

27,430
3,010
2,564
1,462
14
780
348
355
497
192
626

38,041

% Diff.

TOTAL DIRECT AID

53,906

53,637

-269

-.5

  Aid Per Capita

756

758

2

0.3

  Property Tax Equivalent ($)

4.09

4.09

0.00

0.0

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for ALLEGANY COUNTY teachers, librarians, and local
officials are are estimated to be $5,607,808.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

2,022,000
142,000
603,000
3,341,000
83,000
2,402,000

Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

65,000
150,000
57,000
1,617,000

Senior Citizen Services

Long Term Care
Community Services
Consumer Services

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS

241,000
83,000
20,000

Public Schools

Beall Junior/Senior High - wiring
Cash Valley Elementary School - wiring
Flintstone School - wiring
Frost Elementary School - wiring
Mount Savage School - construction
Parkside Elementary School - wiring
South Penn Elementary School - renovations (roof)

96,000
38,000
46,000
38,000
2,240,000
38,000
202,000

Allegany Community College

College Center & Humanities Building - reroof
Science Building - renovate

456,000
1,523,000

Chesapeake Bay Water Quality Loan

Coney - acid mine drainage remediation project
Cumberland Combined Sewer - overflow improvements
Cumberland WWTP - nutrient removal
George's Creek WWTP - nutrient removal
Potomac Hill - acid mine drainage remediation project

75,000
1,000,000
2,000,000
400,000
75,000

Water Supply Assistance Loan

Messick/Williams Road - water main extension
Oldtown Road - water main extension

400,000
500,000

Comprehensive Flood Management Program

Bowman's Addition

248,000
Other Projects

Allegany Agricultural Expo and Fairgrounds (SB 362)
Canal Place - construct improvements
Gilchrist Museum (HB 448)
Western Maryland Flood Mitigation

450,000
895,000
175,000
2,000,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Natural Resources
Allegheny Highlands Trail of Maryland
Rocky Gap State Park - dam rehabilitation
Rocky Gap State Park - pave parking lot/replace pier
Rocky Gap State Park - replace pier at Camp Loop
Warrior Mountain WMA - comfort station, parking, camping

800,000
31,000
135,000
11,000
114,000

Department of Public Safety & Corrections

Western Corr. Inst. - 512-bed expansion (federal funds)

10,000,000

Western Corr. Inst. - construct furniture shop

3,803,000

University System of Maryland

Frostburg State - Gunter Hall

388,000

ANNE ARUNDEL COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

115,369
3,372
10,679
11,864
660
1,414
1,295
570
613
232
3,014

118,579
3,995
11,028
12,378
711
1,424
1,295
570
666
224
2,479

3,209
623
348
513
51
10

2.8
18.5
3.3
4.3
7.8
.7

53
-8
-535

8.7
-3.4
-17.8

149,084

153,349

4,265

2.9

1,659

1,734

75

4.5

13,052

15,752

2,700

20.7

HEALTH FORMULA GRANTS

3,568

3,795

227

6.4

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*
Other Public Safety

5,561
609
108

5,683
815
108

122
206

2.2
33.8

TOTAL PUBLIC SAFETY

6,278

6,606

327

5.2

PROGRAM OPEN SPACE

2,910

4,077

1,167

40.1

TRANSPORTATION GRANTS*

21,595

21,218

-377

-1.7

HORSE RACING IMPACT AID*

385

414

29

7.5

LIBRARIES
COMMUNITY COLLEGES

TOTAL DIRECT AID

198,531

206,943

8,412

4.2

  Aid Per Capita

413

425

12

2.9

  Property Tax Equivalent ($)

1.41

1.43

0.02

1.4

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for ANNE ARUNDEL COUNTY teachers, librarians, and local
officials are are estimated to be $37,056,915.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

412,000
606,000
977,000
8,062,000
112,000
14,944,000
11,000

Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

147,000
333,000
92,000
1,941,000

Senior Citizen Services

Long Term Care
Community Services
Consumer Services

524,000
135,000
30,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools
Annapolis High School - renovations (roof)
Annapolis High School - wiring
Arundel High School - wiring
Belvedere Elementary School - construction
Broadneck High School - renovations (roof)
Chesapeake High School - wiring
George Fox Middle School - renovations (roof)
Glen Burnie High School - wiring
High Point Elementary School - wiring
Meade High School - wiring
Northeast High School - renovations (HVAC)
Northeast High School - wiring
Old Mill High School - wiring
Piney Orchard Elementary School - construction
Riviera Beach Elementary School - renovations (roof)
Severna Park High School - wiring
South River High School - science facilities
South River High School - wiring
Southern High School - wiring
Van Bokkelen Elementary School - renovations (HVAC)
Anne Arundel Community College
Communications Infrastructure
Local Jail Loan
Anne Arundel Detention Center - renovation
Community Mental Health Centers
Supported Housing Developers, Inc.
Senior Citizen Activity Centers
Brooklyn Park Senior Center
Water Supply Assistance Loan
Galloway Road - water main extension
Fish Passage Program
Deep Run Culvert - install fish ladder
Dorsey Run Culvert - install fish ladder
Sawmill Creek Dam - fish ladder & stream restoration
Waterway Improvement
Almshouse Creek & Almshouse Cove - channel dredging
Bahama Beach Channel - dredging
City of Annapolis - patrol vessel and equipment
Cockey Creek - dredging
Cornfield Creek - dredge headwaters
Cypress Creek - dredge channel

469,000
117,000
106,000
535,000
368,000
135,000
269,000
135,000
33,000
135,000
388,000
93,000
127,000
2,239,000
207,000
133,000
627,000
133,000
102,000
687,000
300,000
1,904,000
432,000
384,000
65,000
70,000
95,000
110,000
45,000
45,000
35,000
110,000
10,000
10,000

Forked Creek - dredge channel
Grays Creek - dredge channel
Larkington Cove - dredge entrance to creek
Little Magothy River - engineering study for dredging
Locust Grove - dredge channel
Magothy River - dredge channel
Magothy River - dredging
Mathias Cove - dredge channel
Mill Creek - dredge channel
Parker Creek - dredge entrance to creek
Rockhold Creek - engineering study for dredging
Sullivan Park/Dover Road - boat ramp construction
Whitehall Creek Canal - dredge canal
Other Projects
Annapolis Recreation Center
Brooklyn Park Cultural Arts Center
Carrie Weedon Science Center (HB 1120)
Chesapeake Center for Creative Arts Auditorium (SB 374)
Community Health Center of Parole (SB 360)
Maryland Hall for the Creative Arts (HB 145)
Renovation of 251 West Street (SB 99)

10,000
10,000
10,000
13,575
10,000
10,000
21,000
100,000
10,000
10,000
100,000
50,000
10,000
100,000
1,500,000
100,000
200,000
250,000
300,000
200,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
General Government
Annapolis - James Senate Office Building - addition
Annapolis - Lowe House Office Building - addition
Dept. of Housing & Community Development
Banneker-Douglass Museum - expand & upgrade
Department of Natural Resources
Jonas Green State Park - phase I
Magothy River Greenway
Patuxent River Greenway
Department of Public Safety & Corrections
Correctional Institute for Women - kitchen & dining room
Other
WMPT Transmitter - replacement
WMPT Transmitter - replacement (federal funds)

24,946,000
232,000
432,000
41,000
475,000
600,000
5,927,000
2,479,000
871,000

BALTIMORE CITY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Baltimore City Partnership
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

281,063
56,936
9,247
50,473
825
2,270
4,135
50,000
1,635
8,656
1,392
14,109
480,740

284,567
66,681
10,165
53,163
842
2,164
4,135
50,000
1,635
8,927
3,384
14,204
499,868

3,504
9,745
918
2,691
18
-106

1.2
17.1
9.9
5.3
2.1
-4.7

271
1,992
95
19,128

3.1
143.1
.7
4.0

LIBRARIES

5,034

4,988

-46

-.9

HEALTH FORMULA GRANTS

8,917

9,306

389

4.4

Public Safety
State Aid for Police Protection
Fire, Rescue & Ambulance Service
Other Public Safety

332
778
7,563

322
1,028
8,088

-10
250
525

-3.0
32.1
6.9

TOTAL PUBLIC SAFETY

8,673

9,438

765

8.8

PROGRAM OPEN SPACE

3,432

4,198

766

22.3

158,845

158,247

-598

-.4

3,407

3,401

-6

-.2

51,473

56,517

5,044

9.8

TRANSPORTATION GRANTS
HORSE RACING/SECURITY INTEREST FEES
DISPARITY GRANT

TOTAL DIRECT AID
  Aid Per Capita
  Property Tax Equivalent ($)

720,521

745,962

25,442

3.5

1,141

1,206

65

5.7

8.51

8.72

0.21

2.5

Note: Detail may not add to total due to rounding.

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for BALTIMORE CITY teachers, librarians, and local officials
are are estimated to be $49,006,777.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services
Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

12,809,000
2,186,000
4,462,000
27,516,000
653,000
41,499,000
508,000

Social Services

Homeless Services Program
Housing Counselor Program
Women's Services Program
Adult Services
Child Welfare Services

1,946,000
56,000
1,094,000
871,000
15,483,000

Senior Citizen Services

Long Term Care
Community Services
Consumer Services

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS

1,588,000
867,000
155,000

Public Schools
Arundel Elementary School #164 - renovations (boiler)
Baltimore Polytechnic School #403 - renov (electric)
Baltimore Polytechnic School #403 - wiring
Canton Middle School #230 - renovations (roof)
Cecil Elementary School #7 - construction
Claremont School #307 - wiring
Fallstaff Middle School #241 - renovations (electric)
Fallstaff Middle School #241 - wiring
Forest Park High School #406 - science facilities
Frankford Elementary School #216 - wiring
Frederick Douglass High School #450 - renov (boiler)
Frederick Douglass High School #450 - science facilities
General Wolfe Elementary School #23 - renovations (roof)
Gilmor Elementary School #107 - renovations (boiler)
Holabird Elementary School #229 - renovations (boiler)
James Mosher Elementary School #144 - renov (boiler)
John Ruhrah Elementary School #228 - wiring
Lakeland Elementary/Middle School #12 - construction
Langston Hughes Elementary School #5 - renov (roof)
Leith Walk Elementary School #245 - renovations (boiler)
Lois T. Murray School #313 - wiring
Margaret Brent Elementary #53 - renovations (roof)
Medfield Heights Elementary School #249 - renov (boiler)
Mergenthaler Vo-Tech #410 - construction
Mt. Royal Elementary/Middle School #66 - renov (elec)
Mt. Royal Elementary/Middle School #66 - wiring
Patapsco Elementary School #163 - renovations (boiler)
Paul Dunbar Middle School #133 - renovations (roof)
Rodwell Elementary School #256 - renovations (roof)
Rognel Heights Elem/Middle School #89 - renov (electric)
Rognel Heights Elem/Middle School #89 - wiring
Roland Park Elem/Middle School #233 - renov (electric)
Roland Park Elem/Middle School #233 - wiring
Sinclair Lane Elementary School #248 - renov (boiler)
Thomas Johnson Elementary School #84 - wiring
Walbrook High School #411 - science facilities
Juvenile Justice Bond Program
Woodbourne Center
Community Mental Health Centers
Bright Hope House, Inc.
Sinai Hospital Addictions Recovery Program
Adult Day Care Centers

255,000
435,000
203,000
275,000
1,896,000
38,000
145,000
48,000
691,000
38,000
435,000
694,000
77,000
262,000
255,000
255,000
42,000
4,119,000
146,000
255,000
38,000
153,000
255,000
7,000,000
203,000
75,000
255,000
157,000
103,000
117,000
58,000
287,000
121,000
255,000
46,000
972,000
855,000
534,000
1,196,000

Beth Jacob Congregation
Shelter & Transitional Facilities
Dayspring House
Pratt Street Transitional Housing
Project PLASE
Waterway Improvement
Citywide - boating facility maintenance
Citywide - recreational boater study
Other Projects
American Visionary Art Museum (HB 45)
Baltimore American Indian Center (HB 1080)
Baltimore Children's Museum
Baltimore City Circuit Court
Baltimore City Recreational Facilities
Baltimore Clayworks, Inc. (SB 343)
Baltimore Conservatory in Druid Hill Park (HB 526)
Baltimore Museum of Industry (HB 1070)
Baltimore Museum Service Center (SB 768)
Center Stage (HB 752)
Centro de la Comunidad, Inc.
Community Initiatives Academy (SB 353)
Eubie Blake National Jazz Institute & Cultural Center (SB 693)
Federation of Hispanic Orgs. of Balt. Metro Area, Inc. (SB 18)
Frederick Douglass-Isaac Myers Maritime Park (HB 389)
G.R.O.U.P. Ministries, Inc. (HB 1056)
Hippodrome Performing Arts Center
Johns Hopkins Cancer Research Building
Johns Hopkins University Biomed Engineering Inst. (HB 549)
Kennedy Kreiger Institute
Lucas Art Collection
Maryland Community Resource Center, Inc. (HB 712)
Maryland Historical Society (HB 494)
Maryland School for the Blind (SB 669)
Maryland Science Center (SB 648)
Memorial Stadium Redevelopment
New Song Center (HB 1037)
Patterson Cultural Center
Police Athletic League Center (HB 480)
Royal Theater Marquee Monument Project (HB 566)
South Baltimore Learning Center (SB 92)
St. Frances Academy (HB 651)
The Baltimore Zoo
The Walters Art Gallery (SB 513)
U.S.S. Constellation (SB 117)

318,000
68,835
300,000
250,000
15,000
20,000
650,000
300,000
1,000,000
1,550,000
200,000
500,000
500,000
250,000
200,000
250,000
100,000
200,000
500,000
100,000
250,000
125,000
1,800,000
5,000,000
3,000,000
2,000,000
850,000
500,000
750,000
200,000
500,000
6,000,000
300,000
300,000
400,000
100,000
200,000
400,000
3,000,000
500,000
650,000

Union Baptist Church Head Start (HB 1041)
W. Arlington Planetarium & Multipurpose Center (HB 1118)
Wagner's Point - Relocation Assistance

150,000
100,000
500,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Baltimore City Community College
Renovate Main Building - Liberty Campus
General Government
South Baltimore District Court
Dept. of Housing & Community Development
African American Museum
Department of Juvenile Justice
Baltimore City Juvenile Justice Center - construction
Department of Public Safety & Corrections
Maryland Correction Adjustment Center - renovate
Department of Education
State Library Resource Center - construct addition
Morgan State University
Campuswide Site Improvements
Fine Arts Center - construction
Hughes Stadium - renovations
Science Research Building with Greenhouse - construction
Other
UMD Medical System - diagnostic & treatment facilities
University System of Maryland
Biotechnology Inst. - Christopher Columbus Center Bldg.
UMD at Baltimore - Health Sciences Research Facility II
UMD at Baltimore - Lane Hall & Marshall Law Library

584,000
2,500,000
16,563,000
5,200,000
800,000
9,693,000
1,468,000
6,100,000
41,000
654,000
10,000,000
850,000
2,200,000
26,446,000

BALTIMORE COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

166,030
6,089
13,196
13,510
1,824
3,337
1,190
2,940
1,518
8,484
6,524

169,381
7,103
13,500
14,133
1,808
3,360
1,190
2,940
1,599
8,508
6,688

3,351
1,014
304
624
-16
24

2.0
16.7
2.3
4.6
-.9
.7

81
24
164

5.4
.3
2.5

224,641

230,211

5,570

2.5

3,074

3,120

46

1.5

22,811

25,256

2,446

10.7

HEALTH FORMULA GRANTS

5,987

6,243

256

4.3

Public Safety
State Aid for Police Protection
Fire, Rescue & Ambulance Service
Other Public Safety

9,188
910
479

9,221
1,210
479

33
300

.4
33.0

TOTAL PUBLIC SAFETY

10,577

10,910

333

3.2

PROGRAM OPEN SPACE

3,291

4,604

1,313

39.9

TRANSPORTATION GRANTS

30,480

29,882

-598

-2.0

HORSE RACING IMPACT AID

50

50

LIBRARIES
COMMUNITY COLLEGES

TOTAL DIRECT AID

300,911

310,277

9,365

3.1

  Aid Per Capita

415

426

11

2.7

  Property Tax Equivalent ($)

1.69

1.71

0.02

1.2

Note: Detail may not add to total due to rounding.

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for BALTIMORE COUNTY teachers, librarians, and local
officials are are estimated to be $55,995,685.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

2,225,000
142,000
1,597,000
12,036,000
251,000
38,650,000
50,000

Social Services

Homeless Services Program
Housing Counselor Program
Women's Services Program
Adult Services
Child Welfare Services

155,000
56,000
615,000
233,000
2,404,000

Senior Citizen Services

Long Term Care
Community Services
Consumer Services

1,005,000
322,000
87,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools
Arbutus Elementary School - renovations (mechanical)
Arbutus Middle School - wiring
Berkshire Elementary School - renovations (MSR)
Campfield Elementary School - renovations (MSR)
Carroll Manor Elementary School - renovations (MSR)
Catonsville Elementary School - renovations (mechanical)
Catonsville Middle School - wiring
Chase Elementary School - renovations (MSR)
Chesapeake Terrace Elementary School - renovations (MSR)
Cockeysville Middle School - wiring
Dundalk Elementary School - renovations (mechanical)
Edmondson Heights Elementary School - renovations (roof)
Featherbed Lane Elementary School - renovations (roof)
Fifth District Elementary School - renovations (MSR)
Frederick High School - science facilities
General Stricker Middle School - wiring
Glyndon Elementary School - renovations (roof)
Golden Ring Middle School - wiring
Holabird Middle School - wiring
Landsdowne High School - renovations (roof)
Landsdowne High School - science facilities
Landsdowne Middle School - wiring
Mars Estates Elementary School - renovations (MSR)
Old Court Middle School - wiring
Owings Mills Elementary School - renovations (MSR)
Padonia Elementary School - renovations (roof)
Patapsco High School - science facilities
Pikesville Middle School - wiring
Prettyboy Elementary School - renovations (MSR)
Randallstown Elementary School - construction
Relay Elementary School - renovations (roof)
Ridgely Middle School - wiring
Rodgers Forge Elementary School - renovations (MSR)
Seneca Elementary School - renovations (roof)
Shady Spring Elementary School - renovations (roof)
Stemmers Run Middle School - renovations (roof)
Stemmers Run Middle School - wiring
Stoneleigh Elementary School - renovations (MSR)
Victory Villa Elementary School - renovations (MSR)
Villa Cresta Elementary School - renovations (MSR)
Westowne Elementary School - renovations (MSR)

179,000
62,000
836,000
658,000
878,000
643,000
35,000
590,000
712,000
75,000
400,000
190,000
255,000
801,000
1,211,000
76,000
201,000
54,000
56,000
472,000
775,000
54,000
170,000
67,000
1,114,000
198,000
688,000
61,000
748,000
1,600,000
165,000
42,000
1,049,000
205,000
227,000
306,000
72,000
219,000
441,000
1,329,000
1,084,000

Community Mental Health Centers
Baltimore Association for Retarded Citizens
Chimes, Inc.
Chesapeake Bay Water Quality Loan
Gwynn Falls Watershed - stormwater retrofit
Herring Run - stream restoration
Jones Falls Watershed - stormwater retrofit
Loch Raven - stream restoration - Eastern Beaverdam Run
Loch Raven Watershed - retrofit
Patapsco River Watershed - stormwater retrofit
Redhouse Run - stream restoration
Waterway Improvement
Bird River & Railroad Creek - dredging
Shallow Creek - Spur channel dredging
Southwest Area Park - boat ramp/parking/restrooms, etc.
Other Projects
Bloomsbury Community Center
GBMC Healthcare, Inc. (HB 257)
Hannah More School (SB 213)
North Point Recreation Center
Scotts Branch Elementary PAL/Recreation Center (HB 464)
Village of Tall Trees
Westchester Community Center (HB 369)
Winfield Elementary PAL/Recreation Center (SB 211)

948,000
92,000
45,000
50,000
45,000
150,000
22,500
45,000
49,400
200,000
25,000
150,000
1,500,000
527,000
550,000
1,000,000
525,000
1,000,000
120,000
525,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Maryland State Police
Crime Lab - construction
Department of Natural Resources
Gunpowder Falls State Park
Gunpowder Falls State Park - Dundee Creek Marina gate
North Point State Park - phase II
Patapsco Valley State Park - Bell Grove Area boat ramp
Patapsco Valley State Park - construct greenway trail
Patapsco Valley State Park - Woodstock Area boat ramp
Police Central Regional Headquarters - construction
University System of Maryland
Baltimore County - Central Power Plant
Baltimore County - University Commons
Towson University - 7720 York Road
Towson University - 7800 York Road
Towson University - improve campus utilities
Towson University - Sports Complex

2,000,000
1,686,000
10,000
1,980,000
25,000
400,000
50,000
941,000
160,000
21,430,000
1,550,000
371,000
5,300,000
3,000,000

Towson University - University Union - addition

1,800,000

CALVERT COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

27,882
620
1,895
890
24
251
454
65
132
8
532

29,901
687
2,029
940
26
251
454
65
144
8
480

2,019
67
134
50
1

7.2
10.8
7.1
5.6
5.6

12

9.5

-52

-9.8

32,754

34,985

2,232

6.8

LIBRARIES

216

247

31

14.4

COMMUNITY COLLEGES

675

805

130

19.3

HEALTH FORMULA GRANTS

293

314

21

7.0

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

631
150

660
200

29
50

4.5
33.3

TOTAL PUBLIC SAFETY

781

860

79

10.0

PROGRAM OPEN SPACE

293

408

115

39.4

4,067

3,988

-79

-1.9

39,078

41,607

2,528

6.5

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

525

541

16

3.0

  Property Tax Equivalent ($)

1.34

1.40

0.06

4.5

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for CALVERT COUNTY teachers, librarians, and local officials
are are estimated to be $6,773,863.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

185,000
166,000
307,000
2,027,000
42,000
5,080,000

Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

33,000
154,000
31,000
311,000

Senior Citizen Services

Long Term Care
Community Services
Consumer Services

100,000
19,000
10,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

Calvert County School - wiring
Calvert High School - renovations (roof)
Mill Creek Middle School - construction4,500,000
Mt. Harmony Elementary School - wiring
Northern High School - renovations (roof)
Patuxent Elementary School - wiring
Plum Point Middle School - wiring

28,000
229,000
28,000
647,000
28,000
50,000

Chesapeake Bay Water Quality Loan

Dares Beach - sewerage project
North Beach - sewerage project

400,000
88,000

Waterway Improvement

Breezy Point Marina - jetty repairs
Chesapeake Beach - boat ramp lease
Chesapeake Beach - boat ramp parking lot improvements
Cove Point Lighthouse - seawall repairs
Lore Oyster House - bulkhead repairs
North Beach Town Pier - construct landing and slips

50,000
30,000
50,000
50,000
50,000
25,000

Other Projects

Calvert Memorial Hospital (SB 115)
Old Wallville School (SB 318)
William B. Tennison Boat Restoration (HB 716)

100,000
30,000
50,000

C. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Dept. of Housing & Community Development

Jefferson Patterson Park & Museum - road construction
Jefferson Patterson Park & Museum - visitor's center

467,000
196,000

Department of Natural Resources

North Beach
Patuxent River Greenway

200,000
600,000

CAROLINE COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

14,736
918
1,265
509
88
339
351
85
269
64
1,175

15,139
1,002
1,308
499
93
344
351
85
275
72
571

403
84
43
-10
5
5

2.7
9.2
3.4
-1.9
6.2
1.4

6
8
-604

2.2
12.5
-51.4

19,799

19,739

-60

-.3

LIBRARIES

195

204

9

4.5

COMMUNITY COLLEGES

597

647

50

8.4

HEALTH FORMULA GRANTS

485

505

20

4.1

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

293
150

312
200

19
50

6.6
33.3

TOTAL PUBLIC SAFETY

443

512

69

15.6

PROGRAM OPEN SPACE

127

178

50

39.6

TRANSPORTATION GRANTS*

3,577

3,507

-69

-1.9

DISPARITY GRANT

1,626

1,835

209

12.9

TOTAL DIRECT AID

26,849

27,127

278

1.0

  Aid Per Capita

889

887

-2

-0.2

  Property Tax Equivalent ($)

5.34

5.19

-0.15

-2.8

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for CAROLINE COUNTY teachers, librarians, and local
officials are are estimated to be $2,637,473.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

292,000
129,000
304,000
963,000
62,000
1,995,000

Social Services

Homeless Services Program
49,000
Women's Services Program
258,000
Adult Services
24,000
Child Welfare Services
184,000
Women's services amount funds services in Caroline, Dorchester, Talbot, Kent and Queen
Anne's counties.
Senior Citizen Services

Long Term Care
Community Services
Consumer Services
Funding supports services in Caroline, Kent and Talbot counties.

122,000
84,000
15,000

C.SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

Denton Elementary School - renovations (chiller)
Lockerman Middle School - renovations (roof)

102,000
386,000

Chesapeake College

Construct new learning resource center

593,000

Chesapeake Bay Water Quality Loan

Denton Camp Road - sewerage project
South Main Street - shoreline rehabilitation

150,000
15,000

Water Supply Assistance Loan

Greensboro - water storage tank

375,000

Waterway Improvement

Choptank Marina - bulkhead replacement
Choptank Marina - dredging
Denton-Crouse Park - replace boat ramp
Hillsboro - boat ramp ADA access/bulkhead repair

12,500
80,000
50,000
25,000

Other Projects

Benedictine School for Exceptional Children (HB 451)
Denton Armory Building (HB 328)

275,000
100,000

CARROLL COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

58,357
922
4,165
2,859
97
292
172
385
188
48
716

60,485
1,116
4,287
2,965
133
295
172
385
192
40
783

2,128
193
122
105
35
3

3.6
21.0
2.9
3.7
36.0
1.0

3
-8
67

1.6
-16.7
9.4

68,202

70,850

2,649

3.9

661

708

47

7.2

COMMUNITY COLLEGES

3,430

3,674

244

7.1

HEALTH FORMULA GRANTS

1,369

1,413

44

3.2

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

1,391
189

1,468
254

77
65

5.5
34.2

TOTAL PUBLIC SAFETY

1,580

1,722

142

9.0

PROGRAM OPEN SPACE

658

918

260

39.5

9,473

9,288

-186

-2.0

85,373

88,573

3,200

3.7

LIBRARIES

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

556

564

8

1.4

  Property Tax Equivalent ($)

2.38

2.38

0.00

0.0

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for CARROLL COUNTY teachers, librarians, and local officials
are are estimated to be $11,871,884.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

1,612,000
192,000
375,000
3,180,000
108,000
7,559,000

Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

56,000
301,000
32,000
502,000

Senior Citizen Services

Long Term Care
Community Services
Consumer Services

210,000
48,000
10,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

Southeast County High School - construction
Spring Garden Elementary School - wiring
Westminster Elementary School - wiring

6,282,000
20,000
20,000

Carroll Community College

Classroom Building #3

5,625,000

Chesapeake Bay Water Quality Loan

Union Bridge - sewerage project

145,000

Other Projects

Carroll County Agricultural Center (SB 617)

300,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
General Government

New District Court - Westminster

63,000

CECIL COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

34,821
1,347
2,318
1,649
46
403
810
355
286
80
662

35,864
1,594
2,406
1,686
65
414
810
355
282
96
598

1,043
247
88
38
19
11

3.0
18.3
3.8
2.3
41.4
2.6

-5
16
-64

-1.6
20.0
-9.7

42,777

44,170

1,392

3.3

405

425

21

5.2

2,693

2,864

171

6.4

HEALTH FORMULA GRANTS

818

846

28

3.5

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

772
154

816
205

44
51

5.7
33.3

TOTAL PUBLIC SAFETY

926

1,021

95

10.3

PROGRAM OPEN SPACE

338

472

134

39.7

5,349

5,245

-104

-1.9

53,305

55,043

1,738

3.3

LIBRARIES
COMMUNITY COLLEGES

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

642

654

12

1.9

  Property Tax Equivalent ($)

2.87

2.91

0.04

1.4

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for CECIL COUNTY teachers, librarians, and local officials are
are estimated to be $6,930,008.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

663,000
253,000
350,000
2,370,000
84,000
3,785,000

Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

40,000
124,000
39,000
811,000

Senior Citizen Services

Long Term Care
Community Services
Consumer Services

118,000
35,000
13,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

Bainbridge Elementary School - construction
Conowingo Elementary School - wiring
North East Elementary School - construction
North East High School - renovations (roof)

2,269,000
35,000
2,344,000
495,000

Chesapeake Bay Water Quality Loan

Elkton WWTP - nutrient removal
Northeast WWTP - nutrient removal

200,000
600,000

Water Supply Assistance Loan

North East - water pump station

500,000

Waterway Improvement

Charlestown - floating pier installation
Chesapeake City Boating Pier - ADA access improvements
Elk River - maintenance dredging
Port Deposit Boat Ramp - boating access pier, Phase II
River Point Landing - upgrade boat ramp & bulkhead
Town of North East - boating pier improvements

24,000
10,000
250,000
25,000
40,000
25,000

Other Projects

Rising Sun Museum & Visitor's Center (HB 1151)

100,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Natural Resources

Elk Neck State Park Marina - install walk/guard rails

16,000

CHARLES COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

45,246
1,235
4,317
3,226
108
603
1,070
65
353
96
1,098

48,117
1,631
4,544
3,363
135
612
1,070
65
362
136
757

2,872
397
227
137
27
9

6.3
32.1
5.3
4.2
25.1
1.6

9
40
-341

2.6
41.7
-31.0

57,415

60,792

3,377

5.9

517

549

31

6.1

COMMUNITY COLLEGES

3,440

4,104

664

19.3

HEALTH FORMULA GRANTS

1,022

1,057

35

3.4

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*
Other Public Safety

1,049
162
97

1,068
219
97

20
57

1.9
35.4

TOTAL PUBLIC SAFETY

1,308

1,385

77

5.9

PROGRAM OPEN SPACE

594

830

236

39.8

6,390

6,265

-125

-2.0

70,686

74,981

4,296

6.1

LIBRARIES

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

596

622

26

4.4

  Property Tax Equivalent ($)

2.21

2.29

0.08

3.6

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for CHARLES COUNTY teachers, librarians, and local officials
are are estimated to be $10,223,888.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

807,000
162,000
367,000
2,457,000
72,000
4,159,000
104,000

Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

79,000
164,000
44,000
886,000

Senior Citizen Services

Long Term Care
Community Services
Consumer Services

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS

108,000
36,000
13,000

Public Schools

Indian Head Elementary School - renovations (mechanical)
J.P. Ryon Elementary School - construction
Jenifer Elementary School - wiring
Lackey High School - construction
LaPlata High School - renovations (roof)
Matula Elementary School - wiring
Wade Elementary School - wiring
Westlake High School - wiring

325,000
3,000,000
33,000
2,808,000
572,000
33,000
33,000
109,000

Charles Community College

Physical Education Building - renovation & addition
Renovate Administration Bldg. & construct cooling plant

61,000
1,431,000

Adult Day Care Centers

Senior Network, Inc.

63,000
Chesapeake Bay Water Quality Loan

Indian Head WWTP - nutrient removal
Mattawoman WWTP - nutrient removal

153,000
500,000

Waterway Improvement

Marshall Hall - boat ramp jetty construction
Mattingly Park - pier/boat ramp replacement
Potomac River - hydrilla management

25,000
50,000
40,000

Other Projects

Lions Camp Merrick (HB 367)

400,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Maryland State Police

Waldorf Barrack - construction

582,000

Department of Natural Resources

Chapman's Landing
Mattawoman River Greenway

10,510,213
300,000

University System of Maryland

College Park - MFRI Southern MD Regional Training Center

298,000

DORCHESTER COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

11,627
991
1,260
460
51
357
412
65
205
72
482

11,708
1,121
1,291
457
58
354
412
65
212
72
398

80
131
31
-4
7
-3

.7
13.2
2.5
-.8
13.1
-.9

7

3.6

-84

-17.4

15,982

16,148

165

1.0

LIBRARIES

171

176

5

2.7

COMMUNITY COLLEGES

569

617

48

8.4

HEALTH FORMULA GRANTS

428

448

20

4.6

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

327
167

356
222

30
56

9.1
33.3

TOTAL PUBLIC SAFETY

493

579

85

17.3

PROGRAM OPEN SPACE

109

152

43

39.4

TRANSPORTATION GRANTS*

4,086

4,006

-79

-1.9

DISPARITY GRANT

1,357

1,462

105

7.7

TOTAL DIRECT AID

23,196

23,588

392

1.7

  Aid Per Capita

778

792

14

1.8

  Property Tax Equivalent ($)

3.45

3.46

0.01

0.3

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for DORCHESTER COUNTY teachers, librarians, and local
officials are are estimated to be $2,500,975.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

525,000
201,000
355,000
963,000
118,000
1,605,000
235,000

Social Services

Homeless Services Program
39,000
Women's Services Program
258,000
Adult Services
42,000
Child Welfare Services
372,000
Women's services amount funds services in Caroline, Dorchester, Talbot, Kent and Queen
Anne's counties.
Senior Citizen Services

Long Term Care
Community Services
Consumer Services

178,000
235,000
33,000

Amounts fund services in Dorchester, Somerset, Wicomico and Worcester counties.

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

North Dorchester High School - renovations (windows)
North Dorchester High School - renovations (roof)
Sandy Hill Elementary School - renovations (mechanical)
South Dorchester K-8 School - wiring
Vienna Elementary School - wiring

345,000
139,000
178,000
35,000
35,000

Chesapeake College

Construct new learning resource center

593,000

Chesapeake Bay Water Quality Loan

Cambridge Phase II - combined sewer separation
Cambridge WWTP - nutrient removal
Hurlock WWTP - nutrient removal

400,000
613,000
200,000

Water Supply Assistance Loan

Lodgecliff - water distribution system

84,000

Waterway Improvement

Cambridge - replace Franklin St. boat ramp sheeting
County Office Building - construct transient slips
Shorters Wharf - boat ramp replacement
Town of Secretary - Warwick River dredging
Wallace Creek - dredging

25,000
49,600
50,000
80,000
100,000

FREDERICK COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

72,257
1,564
4,093
3,301
197
606
812
85
360
80
751

74,947
1,796
4,319
3,431
212
608
812
85
381
88
916

2,691
233
226
130
15
1

3.7
14.9
5.5
3.9
7.5
.2

22
8
165

6.0
10.0
22.0

84,105

87,595

3,490

4.1

728

770

43

5.8

COMMUNITY COLLEGES

3,724

4,315

591

15.9

HEALTH FORMULA GRANTS

1,605

1,696

91

5.7

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

1,806
251

1,923
338

118
87

6.5
34.9

TOTAL PUBLIC SAFETY

2,056

2,262

205

10.0

PROGRAM OPEN SPACE

691

966

274

39.7

12,721

12,403

-317

-2.5

105,631

110,007

4,376

4.1

LIBRARIES

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

548

557

9

1.6

  Property Tax Equivalent ($)

2.24

2.30

0.06

2.7

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for FREDERICK COUNTY teachers, librarians, and local
officials are are estimated to be $15,256,596.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

904,000
189,000
417,000
3,888,000
110,000
11,233,000
29,000
Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

163,000
127,000
62,000
666,000
Senior Citizen Services

Long Term Care
Community Services
Consumer Services

170,000
61,000
18,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

Brunswick High School - renovations (roof)
Catoctin High School - construction
Emmitsburg Elementary School - renovations (chiller)
Kemptown Elementary School - wiring
Lewistown Elementary School - renovations (roof)
Lewistown Elementary School - wiring
Middletown High School - construction
Monocacy Elementary School - wiring
Myersville Elementary School - wiring
Rock Creek School - renovations (chiller)
South Frederick Elementary School - wiring
Thomas Johnson Middle School - construction
Urbana Elementary School - wiring
Walkersville High School - construction
West Frederick Middle School - renovations (roof)
West Frederick Middle School - wiring
Windsor Knolls Middle School - construction
Wolfesville Elementary School - construction

195,000
2,000,000
76,000
33,000
248,000
31,000
437,000
33,000
33,000
77,000
33,000
2,500,000
38,000
436,000
146,000
84,000
1,043,000
1,000,000

Frederick Community College

Academic/Science & Technology Halls - renovations
Gymnasium - renovation & addition

670,000
1,615,000

Community Mental Health Centers

Goodwill Industries of Monocacy Valley, Inc.
Jeanne Bussard Center, Inc.

30,000
78,000

Adult Day Care Centers

Daybreak Adult Day Care Center, Inc.

604,000

Other Projects

Frederick Arts Council (SB 663)
Frederick Chapter of the American Red Cross (HB 1046)
Greater Brunswick Comm. Action School Serv. Bldg. (HB 440)
Hood College (HB 447)
Lamar Sanitarium - Historic Museum (HB 349)
National Civil War Museum

100,000
100,000
80,000
3,000,000
100,000
750,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Maryland State Police

Frederick Multi-Agency Facility - construction
Department of Natural Resources

2,880,000

Frank Bentz Pond - dam rehabilitation

254,000

GARRETT COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

12,003
1,013
1,609
538
346
311
85
187
120
373

11,966
1,126
1,649
536
346
311
85
189
104
456

-37
114
40
-1
1

-.3
11.2
2.5
-.3
.2

1
-16
83

.6
-13.3
22.3

16,586

16,770

185

1.1

162

166

4

2.5

2,289

2,292

3

.1

HEALTH FORMULA GRANTS

383

404

21

5.4

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

242
150

246
200

4
50

1.6
33.3

TOTAL PUBLIC SAFETY

392

446

54

13.7

PROGRAM OPEN SPACE

135

189

54

39.8

TRANSPORTATION GRANTS*

4,612

4,522

-90

-1.9

DISPARITY GRANT

2,178

2,326

149

6.8

TOTAL DIRECT AID

26,736

27,114

378

1.4

LIBRARIES
COMMUNITY COLLEGES

  Aid Per Capita

903

913

10

1.1

  Property Tax Equivalent ($)

3.41

3.36

-0.05

-1.5

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for GARRETT COUNTY teachers, librarians, and local officials
are are estimated to be $2,616,781.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

400,000
219,000
367,000
981,000
107,000
1,763,000
Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

45,000
34,000
10,000
306,000
Senior Citizen Services

Long Term Care
Community Services
Consumer Services

106,000
54,000
10,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

Bloomington School - wiring
Dennett Road Elementary School - wiring
Friendsville Elementary School - wiring
Grantsville Elementary School - wiring
Kitzmiller Elementary School - wiring
Swan Meadow School - renovations (mechanical)

21,000
28,000
28,000
21,000
21,000
57,000

Garrett Community College

Campus Accessibility & Improvements

200,000

Community Mental Health Centers

Garrett County Health Department

867,000

Chesapeake Bay Water Quality Loan

Meadow Mountain - sewerage project

100,000

Waterway Improvement

Friendsville Boat Ramp - changing facility restroom

25,000

Other Projects

Town of Oakland - B&O Railroad Station (HB 1163)

75,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Natural Resources

New Germany State Park - dam rehabilitation
Savage River State Park - replace Big Run boat ramp

33,000
20,950

HARFORD COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

83,141
2,229
5,386
4,356
197
825
850
400
503
128
1,183

85,015
2,512
5,606
4,512
285
821
850
400
526
104
1,128

1,875
283
220
156
88
-4

2.3
12.7
4.1
3.6
44.5
-.5

24
-24
-55

4.7
-18.8
-4.6

99,198

101,760

2,562

2.6

LIBRARIES

1,042

1,076

34

3.3

COMMUNITY COLLEGES

5,069

5,876

807

15.9

HEALTH FORMULA GRANTS

2,109

2,193

85

4.0

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*
Other Public Safety

2,025
263
64

2,100
353
64

74
91

3.7
34.5

TOTAL PUBLIC SAFETY

2,352

2,517

165

7.0

PROGRAM OPEN SPACE

977

1,357

380

38.9

11,033

10,827

-207

-1.9

121,780

125,606

3,826

3.1

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

555

564

9

1.6

  Property Tax Equivalent ($)

2.44

2.41

-0.03

-1.2

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for HARFORD COUNTY teachers, librarians, and local officials
are are estimated to be $17,448,195.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

761,000
289,000
483,000
3,019,000
126,000
4,118,000
5,000
Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

40,000
263,000
50,000
971,000
Senior Citizen Services

Long Term Care
Community Services
Consumer Services

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS

322,000
67,000
14,000

Public Schools

Abington Elementary School - wiring
Bakersfield Elementary School - construction702,000
Bel Air Middle School - renovations (boiler)
Deerfield Elementary School - renovations (HVAC)
Edgewood Elementary School - construction1,236,000
Edgewood High School - renovations (roof)
Edgewood Middle School - renovations (HVAC)
Fallston Middle School - wiring
Forest Hill Elementary School - construction
Harford Technical High School - construction
Havre de Grace High School - renovations (roof)
Joppatowne High School - wiring
Magnolia Middle School - wiring
North Bend Elementary School - wiring
North Harford High School - renovations (roof)
Paca/Old Post Road Elementary School - renov (roof)
Ring Factory Elementary School - wiring
Roye Williams Elementary School - renovations (HVAC)
Southampton Middle School - wiring

36,000
148,000
93,000
224,000
104,000
68,000
2,114,000
1,827,000
66,000
107,000
87,000
35,000
118,000
147,000
33,000
93,000
108,000

Harford Community College

Convert Library to Harford Student Center
Regional Research Library - equipment
William H. Amoss Performing Arts Center - construction

2,510,000
90,000
195,000

Local Jail Loan

Harford County Detention Center - unit addition

57,000

Community Mental Health Centers

Alliance, Inc.

226,000
Senior Citizen Activity Centers

Bel Air Senior Center

300,000
Chesapeake Bay Water Quality Loan

Harford Center - bioretention facility
Havre de Grace WWTP - nutrient removal
Underwood - sewerage project

198,000
250,000
55,000

Waterway Improvement

Foster Branch - maintenance dredging
Havre de Grace City Yacht Basin - pier replacement
Mariner Point Park - DMP site restoration

1,000
60,000
254,575

Rumsey Island - maintenance dredging

20,000

Other Projects

Harford Memorial Hospital (HB 353)
Ripken Stadium

296,000
500,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Natural Resources

Gunpowder Falls State Park
Rocks/Susquehanna State Park
Susquehanna State Park - dam rehabilitation

1,686,000
620,000
33,000

HOWARD COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

60,812
882
4,994
3,809
1,213
458
255
65
204
24
1,140

65,261
1,033
5,388
3,925
1,273
464
255
65
227
40
1,152

4,449
150
394
116
59
6

7.3
17.1
7.9
3.0
4.9
1.3

24
16
12

11.6
66.7
1.0

73,856

79,083

5,227

7.1

495

516

21

4.1

COMMUNITY COLLEGES

5,541

6,415

874

15.8

HEALTH FORMULA GRANTS

1,461

1,516

54

3.7

Public Safety
State Aid for Police Protection
Fire, Rescue & Ambulance Service
Other Public Safety

2,650
275
149

2,697
370
149

47
95

1.8
34.4

TOTAL PUBLIC SAFETY

3,073

3,215

142

4.6

PROGRAM OPEN SPACE

1,724

2,415

691

40.1

TRANSPORTATION GRANTS

11,131

10,988

-143

-1.3

HORSE RACING IMPACT AID

96

104

7

7.5

LIBRARIES

TOTAL DIRECT AID

97,379

104,252

6,873

7.1

  Aid Per Capita

405

423

18

4.4

  Property Tax Equivalent ($)

1.26

1.32

0.06

4.8

Note: Detail may not add to total due to rounding.

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for HOWARD COUNTY teachers, librarians, and local officials
are are estimated to be $22,182,910.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

687,000
117,000
375,000
3,032,000
77,000
10,934,000
Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

81,000
167,000
20,000
591,000
Senior Citizen Services

Long Term Care
Community Services
Consumer Services

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS

310,000
45,000
10,000

Public Schools

Atholton High School - wiring
Cedar Lane Special School - renovations (roof)
Centennial High School - wiring
Deep Run Elementary School - construction
Glenelg High School - construction
Glenelg High School - wiring
Glenwood Middle School - construction
Harper's Choice Middle School - construction
Howard High School - wiring
Lime Kiln Middle School - construction
Mt. Hebron High School - construction
Worthington Elementary School - construction

91,000
254,000
77,000
382,000
2,000,000
70,000
1,530,000
1,593,000
83,000
2,000,000
1,500,000
277,000

Adult Day Care Centers

St. Stephens Economic Development Corp.

30,000

Chesapeake Bay Water Quality Loan

Settler's Landing - stormwater management pond retrofit
The Bowl - stormwater management facility
Wilde Lake - stabilization

90,000
225,000
195,000

Other Projects

Howard County Technology Business Incubator

337,000

C. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
General Government

Ellicott City District Court - construction

1,483,000

Department of Health & Mental Hygiene

Clifton T. Perkins Hospital Center - rehab services wing

224,000

Department of Natural Resources

Patapsco Valley State Park - construct greenway trail

400,000

Department of Public Safety & Corrections

Patuxent Inst. - kitchen & dining facilities
Patuxent Inst. - registration center/perimiter security

6,838,000
6,190,000

KENT COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

4,582
240
836
352
48
130
280
65
60
56
355

4,698
235
866
353
37
130
280
65
64
56
321

116
-5
30
1
-11
-.1

2.5
-2.0
3.6
.4
-22.5

3

5.8

-34

-9.7

7,005

7,105

101

1.4

71

77

6

8.5

COMMUNITY COLLEGES

314

340

26

8.4

HEALTH FORMULA GRANTS

318

380

61

19.3

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

188
156

198
208

10
52

5.4
33.3

TOTAL PUBLIC SAFETY

344

406

62

18.1

PROGRAM OPEN SPACE

82

115

33

39.8

2,084

2,044

-40

-1.9

10,218

10,467

250

2.4

LIBRARIES

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

529

540

11

2.1

  Property Tax Equivalent ($)

1.90

1.93

0.03

1.6

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for KENT COUNTY teachers, librarians, and local officials are
are estimated to be $1,518,292.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

1,173,000
130,000
275,000
963,000
73,000
684,000
Social Services

Women's Services Program
258,000
Adult Services
11,000
Child Welfare Services
153,000
Women's services amount funds services in Caroline, Dorchester, Talbot, Kent and Queen
Anne's counties.
Senior Citizen Services

Long Term Care
Community Services
Consumer Services
Funding supports services in Caroline, Kent and Talbot counties.

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

119,000
84,000
15,000

Kent County High School - science facilities
Rock Hall Elementary School - renovations (roof)

36,000
300,000

Chesapeake College

Construct new learning resource center

593,000

Chesapeake Bay Water Quality Loan

Chestertown WWTP - nutrient removal

500,000

Fish Passage Program

Herring Run Dam - install fish ladder

250,000

Waterway Improvement

Morgnec Boat Ramp - shoreline construction at ramp
Rock Hall - Sharps St. Landing - pier/bulkhead repairs
Turners Creek - breakwater study

12,500
50,000
25,000

Other Projects

Kent Family Center (SB 22)
Schooner Sultana Project (HB 444)

300,000
100,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Natural Resources

Sassafras NRMA - day use area phase I

406,000

MONTGOMERY COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

94,839
3,332
13,211
13,744
10,942
3,339
1,266
1,170
1,059
568
5,696

101,271
4,317
13,662
14,274
11,911
3,381
1,266
1,170
1,120
616
5,696

6,432
986
451
530
969
42

6.8
29.6
3.4
3.9
8.9
1.3

61
48

5.7
8.5

149,167

158,685

9,518

6.4

1,773

1,835

62

3.5

18,584

21,254

2,670

14.4

3,755

3,960

205

5.5

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*
Other Public Safety

13,319
977
403

13,550
1,301
403

231
324

1.7
33.2

TOTAL PUBLIC SAFETY

14,698

15,254

555

3.8

PROGRAM OPEN SPACE

4,367

6,147

1,780

40.8

32,161

31,549

-612

-1.9

224,505

238,684

14,180

6.3

LIBRARIES
COMMUNITY COLLEGES
HEALTH FORMULA GRANTS

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

267

281

14

5.2

  Property Tax Equivalent ($)

0.70

0.74

0.04

5.7

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for MONTGOMERY COUNTY teachers, librarians, and local
officials are are estimated to be $78,849,947.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

2,784,000
138,000
1,366,000
12,517,000
264,000
14,694,000
209,000
Social Services

Homeless Services Program
Housing Counselor Program
Women's Services Program
Adult Services
Child Welfare Services

323,000
27,000
375,000
251,000
1,808,000
Senior Citizen Services

Long Term Care
Community Services
Consumer Services

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS

796,000
192,000
50,000

Public Schools

Argyle Middle School - renovations (roof)
Bethesda Elementary School - construction
Bethesda-Chevy Chase High School - construction
Beverly Farms Elementary School - renov (mechanical)
Broad Acres Elementary School - wiring
Cannon Road Elementary School - wiring
Clarksburg Elementary School - construction
Farquhar Middle School - renovations (mechanical)
Gaithersburg Elementary School - wiring
Garrett Park Elementary School - renov (mechanical)
Highland Elementary School - wiring
John F. Kennedy High School - construction
Kingsview Middle School - relocatable classrooms
Mill Creek Towne Elementary School - construction
Montgomery Blair Elementary/Middle School - construction
New Hampshire Estates Elementary School - wiring
Oakland Terrace Elementary School - construction
Pyle Middle School - wiring
Rosa Parks Middle School - wiring
Sally Ride Elementary School - relocatable classrooms
Stephen Knolls School - renovations (mechanical)
Stonegate Elementary School - renovations (mechanical)
Summit Hall Elementary School - wiring
Takoma Park Middle School - construction
Twinbrook Elementary School - wiring
Viers Mill Elementary School - construction
Walt Whitman High School - construction
Walter Johnson Middle School #2 - construction
Wheaton Woods Elementary School - wiring
White Oak Middle School - wiring
Winston Churchill High School - construction
Winston Churchill High School - relocatable classrooms
Woodfield Elementary School - renovations (roof)

150,000
491,000
10,177,000
125,000
29,000
25,000
497,000
325,000
27,000
125,000
38,000
2,195,000
48,000
1,404,000
2,038,000
32,000
641,000
61,000
59,000
24,000
150,000
125,000
29,000
1,220,000
36,000
912,000
385,000
596,000
30,000
63,000
9,497,000
96,000
137,000

Montgomery College

Rockville Campus - renovate music building
Takoma Park Campus - expansion

910,000
5,630,000

Local Jail Loan

Montgomery County Detention Center - new addition
Community Mental Health Centers

8,955,000

ARC of Montgomery County
CHI Centers, Inc.
Community Services for Autistic Adults & Children, Inc.
Jewish Foundation for Group Homes
Jubilee Association of Maryland, Inc.
Supported Employment Enterprise Corp.

62,000
115,000
120,000
225,000
132,000
1,100,000

Adult Day Care Centers

Support Center, Inc.

59,000
Senior Citizen Activity Centers

Holiday Park Senior Center

395,000

Chesapeake Bay Water Quality Loan

Blue Plains WWTP - nutrient removal
Seneca WWTP - nutrient removal
Victory Farms - stormwater management facility

1,400,000
2,000,000
372,000

Waterway Improvement

Seneca Creek - boat ramp ADA access improvements

20,000

Other Projects

Baltimore and Ohio Train Station in Silver Spring (HB 744)
Bethesda Academy of Performing Arts
Boys & Girls Clubs of Greater Washington (HB 1157)
Brookeville Academy (SB 256)
Chesapeake Wildlife Sanctuary Educational Facility (SB 339)
Darnestown Youth Facility
Gaithersburg Town Center
George Meany Center - Technology for Learning
Germantown Cultural Arts Center (SB 233)
Glen Echo Park Restoration
Long Branch Community Center (HB 436)
Montgomery County Historical Society (HB 529)
Old Blair High School Auditorium - renovation
Our House Youth Home (HB 1083)
Pyramid Atlantic - Electronic Media
Shady Grove Adventist HealthCare (SB 230)
Silver Spring Revitalization
Strathmore Hall Performing Arts Center - construction
Takoma Park Youth & Senior Technology Center

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
General Government

200,000
750,000
100,000
50,000
100,000
500,000
1,500,000
500,000
700,000
1,000,000
100,000
125,000
500,000
450,000
250,000
612,000
5,000,000
3,582,000
500,000

New District Court - Rockville
New District Court - Silver Spring/Wheaton

400,000
4,500,000

Department of Natural Resources

Patuxent River Greenway
Seneca Creek State Park
Seneca Creek State Park - dam rehabilitation

600,000
169,000
28,000

PRINCE GEORGE'S COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Magnet/Effective Schools
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

274,356
9,281
18,207
28,775
6,470
7,742
16,100
1,732
970
3,961
5,588
9,198

287,398
12,243
19,345
30,187
6,859
7,722
16,100
1,732
970
4,193
5,644
6,921

13,042
2,962
1,137
1,412
389
-20

4.8
31.9
6.2
4.9
6.0
-.3

231
56
-2,278

5.8
1.0
-24.8

382,380

399,312

16,932

4.4

5,639

4,235

-1,405

-24.9

12,421

14,516

2,094

16.9

6,951

7,194

242

3.5

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*
Other Public Safety

12,753
1,145
4,518

12,845
1,126
4,518

92
-20

.7
-1.7

TOTAL PUBLIC SAFETY

18,415

18,488

72

.4

PROGRAM OPEN SPACE

3,712

5,188

1,476

39.8

27,595

27,065

-531

-1.9

LIBRARIES
COMMUNITY COLLEGES
HEALTH FORMULA GRANTS

TRANSPORTATION GRANTS*

HORSE RACING IMPACT AID*

176

180

4

2.5

457,291

476,177

18,885

4.1

  Aid Per Capita

588

609

21

3.6

  Property Tax Equivalent ($)

2.62

2.71

0.09

3.4

TOTAL DIRECT AID

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for PRINCE GEORGE'S COUNTY teachers, librarians, and
local officials are are estimated to be $61,134,107.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

3,755,000
1,065,000
1,907,000
14,967,000
149,000
34,102,000
308,000
Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

432,000
554,000
227,000
3,005,000
Senior Citizen Services

Long Term Care
Community Services
Consumer Services

597,000
197,000
45,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

Ardmore Area High School - construction
Catherine T. Reed Elementary School - wiring
Croom Vocational School - construction
Dodge Park Elementary School #1 - construction
E.A. Poe Elementary School - construction
Eugene Burroughs Middle School - renovations (boiler)
Fort Foote Elementary School - renovations (boiler)
Frances Fuchs Special School - renovations (roof)
Friendly High School - wiring
Ft. Washington Forest Elementary School - wiring
G. Gardner Shugart Middle School - wiring
Gaywood Elementary School - renovations (roof)
Gwynn Park Middle School - wiring
High Bridge Elementary School - wiring
James Ryder Randall Elementary School - renov (boiler)
Kenmoor Middle School - wiring
Kettering Middle School - wiring
Martin Luther King, Jr. Middle School - wiring
Montpelier Elementary School - construction
New Hill Road Middle/Benjamin Davis Elem - construction
New Hil-Mar Elementary School - construction
New Perrywood Elementary School - construction
Northwestern High School - construction
Patuxent Elementary School - construction
Patuxent Elementary School - wiring
Ridgecrest Elementary School - construction
Shadyside Elementary School - wiring
Tall Oaks Vocational School - renovations (boiler)
Thomas Pullen Elementary School - renovations (roof)
Waldon Woods Elementary School - construction

4,000,000
38,000
1,500,000
2,670,000
883,000
222,000
176,000
284,000
160,000
38,000
68,000
270,000
87,000
38,000
121,000
87,000
89,000
86,000
853,000
3,000,000
994,000
2,759,000
6,000,000
1,198,000
36,000
1,295,000
31,000
238,000
426,000
1,059,000

Prince George's Community College

Kent Hall - remove asbestos
Marlboro Hall - replace AHU's
Renovate Bladen & Lanham Halls

275,000
230,000
324,000

Local Jail Loan

Prince George's County Detention Center - unit addition
Community Mental Health Centers

798,000

CALMRA, Inc.
Melwood Horticultural Training Center

48,000
24,000

Adult Day Care Centers

St. Paul Community Development Corporation

61,000

Senior Citizen Activity Centers

Bowie Senior Center

543,000
Chesapeake Bay Water Quality Loan

Anacostia River Basin - wetland improvements
Bladensburg - environmental restoration
Blue Plains WWTP - nutrient removal
Western Branch - watershed evaluation

100,000
259,150
1,400,000
81,450

Comprehensive Flood Management Program

Anacostia Levee

338,000
Fish Passage Program

Piscataway Creek Guaging Station - install notch

12,000

Waterway Improvement

Magruders Landing - boat ramp repairs
Potomac River - hydrilla management

50,000
40,000

Other Projects

Bowie Civic Auditorium
Cheverly Health Center
Lake Arbor Community Youth Center
Laurel Regional Hospital (HB 534)
Melwood Horticultural Training Center Facility (SB 447)
Minority Access Community Center (HB 818)
New Chapel Baptist Church Community Center (SB 489)
Technology Training Center (HB 838)
Top Banana Home Delivered Groceries, Inc. (HB 545)

2,000,000
5,000,000
400,000
895,000
325,000
325,000
600,000
300,000
120,000

C. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Natural Resources

Mattawoman River Greenway
Patuxent River Greenway

300,000
600,000

University System of Maryland

Bowie State - campuswide site improvements

1,100,000

Bowie State - Center for Learning & Technology
College Park - Business School addition
College Park - Chemistry Teaching Building
College Park - Cole Field House - renovation
College Park - Engineering & Applied Sciences Building
College Park - Health Center - renovation
College Park - Hornbake & McKeldin Libraries
College Park - International Center
College Park - Key & Taliaferro Halls
College Park - MD Fire & Rescue Institute headquarters
College Park - Queen Anne's Hall - renovation
College Park - Research Greenhouse Complex
College Park - Social Science Research Facility
College Park - Student Union - renovation

1,332,000
4,000,000
1,386,000
3,150,000
1,890,000
400,000
1,855,000
3,300,000
350,000
200,000
6,800,000
1,337,000
12,800,000
3,660,000

QUEEN ANNE'S COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

11,029
339
1,412
649
29
154
351
85
70
32
360

11,912
418
1,491
674
29
156
351
85
71
32
347

883
79
79
25

8.0
23.4
5.6
3.9

2

1.2

1

1.2

-13

-3.7

14,511

15,566

1,055

7.3

LIBRARIES

116

130

14

12.5

COMMUNITY COLLEGES

805

872

67

8.4

HEALTH FORMULA GRANTS

405

419

14

3.4

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

316
150

330
200

14
50

4.4
33.3

TOTAL PUBLIC SAFETY

466

530

64

13.7

PROGRAM OPEN SPACE

177

248

71

40.2

3,906

3,830

-76

-1.9

20,385

21,595

1,210

5.9

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

501

520

19

3.8

  Property Tax Equivalent ($)

1.75

1.81

0.06

3.4

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for QUEEN ANNE'S COUNTY teachers, librarians, and local
officials are are estimated to be $3,058,504.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

454,000
170,000
389,000
963,000
252,000
887,000
Social Services

Homeless Services Program
14,000
Women's Services Program
258,000
Adult Services
11,000
Child Welfare Services
231,000
Women's services amount funds services in Caroline, Dorchester, Talbot, Kent and Queen
Anne's counties.
Senior Citizen Services

Long Term Care
Community Services
Consumer Services

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

107,000
27,000
11,000

Bayside Elementary School - relocatable classrooms
Kennard Elementary School - construction
Kent Island Elementary School - renovations (roof)
Queen Anne's County High School - construction

26,000
1,500,000
152,000
4,500,000

Chesapeake College

Construct new learning resource center

593,000

Chesapeake Bay Water Quality Loan

Kent Island WWTP - nutrient removal

500,000

Waterway Improvement

Little Creek Wharf - bulkhead replacement
Queenstown Docks - pier and slip repairs

100,000
10,000

Other Projects

Horsehead Education Center (HB 307)
Ruthsburg Community Club, Inc. (SB 326)

275,000
100,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Natural Resources

Matapeake State Park Boat Ramp - replace timber pier

40,000

ST. MARY'S COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

31,824
1,439
2,847
2,090
84
471
873
85
284
96
527

31,968
1,640
2,946
2,126
106
465
873
85
275
80
508

143
201
98
36
22
-6

.5
14.0
3.5
1.7
25.6
-1.3

-9
-16
-18

-3.1
-16.7
-3.5

40,620

41,072

451

1.1

LIBRARIES

430

466

37

8.5

COMMUNITY COLLEGES

988

1,179

191

19.3

HEALTH FORMULA GRANTS

936

968

33

3.5

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

751
150

782
200

31
50

4.2
33.3

TOTAL PUBLIC SAFETY

901

982

81

9.0

PROGRAM OPEN SPACE

331

462

131

39.6

5,129

4,988

-141

-2.7

49,334

50,117

783

1.6

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

562

564

2

0.4

  Property Tax Equivalent ($)

2.55

2.51

-0.04

-1.6

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for ST. MARY'S COUNTY teachers, librarians, and local
officials are are estimated to be $6,779,874.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

675,000
125,000
385,000
2,617,000
49,000
1,079,000
Social Services

Homeless Services Program
Women's Services Program
Adult Services
Child Welfare Services

92,000
180,000
44,000
562,000

Senior Citizen Services

Long Term Care
Community Services
Consumer Services

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

105,000
60,000
12,000

Chopticon High School - construction
Dynard Elementary School - wiring
Esperanza Middle School - construction
Green Holly Elementary School - wiring
Greenview Knolls Elementary School - wiring
Leonardtown High School - construction
Leonardtown High School - relocatable classrooms
Leonardtown Middle School - renovations (roof)
Lettie Dent Elementary School - wiring
Oakville Elementary School - renovations (roof)

3,865,000
10,000
1,398,000
27,000
35,000
3,000,000
202,000
670,000
13,000
274,000

Chesapeake Bay Water Quality Loan

Clark Road - sewerage project

170,000

Waterway Improvement

Abells Wharf - boat ramp pier
Piney Point Public Landing - boat ramp repairs
Potomac River - hydrilla management
Wicomico Shores - replace boat ramp and pier

25,000
50,000
40,000
25,000

Other Projects

Sotterley Plantation
Tudor Hall

500,000
80,000

C. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Natural Resources

Patuxent River Greenway
Point Lookout State Park - replace floating piers
St. Clements Island State Park - shore erosion control
St. Mary's Lake State Park - replace floating pier

600,000
150,000
99,000
50,000

St. Mary's College

Somerset Hall - addition and renovations

11,000,000

SOMERSET COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

7,780
825
982
354
46
268
310
65
185
72
722

7,760
984
1,005
352
50
269
310
65
182
72
714

-19
159
23
-2
4
1

-.2
19.2
2.3
-.6
8.8
.4

-3

-1.7

-8

-1.1

11,608

11,762

154

1.3

LIBRARIES

189

197

8

4.3

COMMUNITY COLLEGES

317

349

32

10.0

HEALTH FORMULA GRANTS

467

481

13

2.9

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

218
150

219
200

2
50

.7
33.3

TOTAL PUBLIC SAFETY

368

419

52

14.0

PROGRAM OPEN SPACE

78

109

31

39.8

TRANSPORTATION GRANTS*

2,484

2,436

-48

-1.9

DISPARITY GRANT

2,955

3,246

292

9.9

TOTAL DIRECT AID

18,465

18,999

534

2.9

  Aid Per Capita

742

757

15

2.0

  Property Tax Equivalent ($)

5.90

5.96

0.06

1.0

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for SOMERSET COUNTY teachers, librarians, and local
officials are are estimated to be $1,602,048.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

438,000
126,000
423,000
448,000
124,000
1,448,000
Social Services

Homeless Services Program
8,000
Women's Services Program
267,000
Adult Services
20,000
Child Welfare Services
303,000
Women's services amount funds services in Somerset, Wicomico and Worcester counties.
Senior Citizen Services

Long Term Care
Community Services
Consumer Services
Amounts fund services in Dorchester, Somerset, Wicomico and Worcester
counties.

155,000
235,000
33,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

Whittington Primary School - renovations (wall/windows)

160,000

Community Mental Health Centers

McCready Health Services Foundation

206,000

Chesapeake Bay Water Quality Loan

Crisfield WWTP - nutrient removal300,000
Smith Island Environmental Restoration

100,000

Waterway Improvement

Ewell Boat Ramp - replacement
Rumbly Boat Ramp - replacement
Smith Island - shoreline protection
Somers Cove Marina - misc. marina improvements
Websters Cove Harbor - bulkhead & pier replacement

35,000
10,000
100,000
100,000
75,000

Other Projects

McCready Memorial Hospital (SB 163)
Old Washington School (HB 1162)
Smith Island Environ. Restoration & Preservation Project

496,000
400,000
400,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Maryland State Police

Princess Anne Barrack - construction1

77,000

Department of Natural Resources

Janes Island State Park - redeck Flatcap Island pier

25,000

University System of Maryland

Eastern Shore - prefabricated buildings
Eastern Shore - social science/education/health bldg.
Eastern Shore - Somerset Hall - renovation
Eastern Shore - Wicomico Hall - renovation

1,000,000
787,000
2,900,000
3,000,000

TALBOT COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

2,821
234
805
270
39
147
315
155
44
48
275

2,713
260
829
268
57
150
315
155
45
48
306

-108
26
23
-2
18
3

-3.8
11.0
2.9
-.9
44.5
2.0

1

1.9

31

11.5

5,154

5,146

-8

-.2

70

73

3

4.8

COMMUNITY COLLEGES

720

781

60

8.4

HEALTH FORMULA GRANTS

263

274

11

4.3

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

350
166

380
221

30
55

8.6
33.3

TOTAL PUBLIC SAFETY

516

601

85

16.5

PROGRAM OPEN SPACE

188

260

73

38.7

3,210

3,148

-62

-1.9

10,121

10,283

162

1.6

LIBRARIES

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

300

302

2

0.7

  Property Tax Equivalent ($)

0.77

0.76

-0.01

-1.3

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for TALBOT COUNTY teachers, librarians, and local officials
are are estimated to be $2,088,853.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

439,000
226,000
242,000
963,000
58,000
1,831,000
17,000
Social Services

Homeless Services Program
36,000
Women's Services Program
258,000
Adult Services
18,000
Child Welfare Services
262,000
Women's services amount funds services in Caroline, Dorchester, Talbot, Kent and Queen
Anne's counties.
Senior Citizen Services

Long Term Care
Community Services
Consumer Services
Funding supports services in Caroline, Kent and Talbot counties.

305,000
84,000
15,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Chesapeake College

Construct new learning resource center

593,000

Waterway Improvement

Claiborne Harbor - dredging
Dogwood Harbor - boat ramp & parking lot improvements
Kingston Landing - boat ramp & parking lot improvements
St. Michael's West Chew Avenue - pier rehabilitation
Wye Landing - boat ramp & parking lot improvements

100,000
20,000
50,000
30,000
50,000

Other Projects

Avalon Theater (HB 1095)

60,000

WASHINGTON COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)
599
286
107
74
-74
-7

1.4
13.1
3.4
2.9
-30.5
-1.0

-17

-3.7

-295

-28.5

56,252

674

1.2

737

761

23

3.2

COMMUNITY COLLEGES

3,849

4,247

398

10.3

HEALTH FORMULA GRANTS

1,427

1,523

96

6.7

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

1,273
169

1,357
225

85
55

6.6
32.8

TOTAL PUBLIC SAFETY

1,442

1,582

140

9.7

PROGRAM OPEN SPACE

513

718

205

39.9

8,484

8,283

-201

-2.4

196

208

12

6.0

LIBRARIES

TRANSPORTATION GRANTS*
DISPARITY GRANT

44,153
2,178
3,198
2,562
243
745
599
200
464
200
1,035

44,753
2,464
3,305
2,637
169
738
599
200
447
200
740

55,578

% Diff.

TOTAL DIRECT AID

72,227

73,573

1,347

1.9

  Aid Per Capita

559

568

9

1.6

  Property Tax Equivalent ($)

2.77

2.72

-0.05

-1.8

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for WASHINGTON COUNTY teachers, librarians, and local
officials are are estimated to be $9,373,574.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

1,891,000
163,000
729,000
4,719,000
201,000
14,536,000
162,000
Social Services

Homeless Services Program
Housing Counselor Program
Women's Services Program
Adult Services
Child Welfare Services

161,000
28,000
154,000
80,000
957,000

Senior Citizen Services

Long Term Care
Community Services
Consumer Services

374,000
94,000
16,000

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

Clear Spring Elementary School - construction
Hancock Elementary School - renovations (roof)
North Hagerstown High School - wiring
Northern Middle School - wiring
Potomac Heights Elementary School - renov (mechanical)
South Hagerstown High School - construction

1,969,000
127,000
99,000
60,000
174,000
805,000

Hagerstown College

Convert Administration Building to Registration Center
Convert Library to Student Center

52,000
819,000

Chesapeake Bay Water Quality Loan

Conococheague WWTP - nutrient removal
Halfway I/II Rehabilitation
Smithburg North Main Street - retrofit
Winebrenner WWTP - upgrade

1,000,000
400,000
52,500
200,000

Water Supply Assistance Loan

Elk Ridge - water storage tower

150,000

Waterway Improvement

Williamsport - Riverbottom Park boat ramp/parking lot

50,000

Other Projects

Hagerstown YMCA (SB 397)
Washington County Hospital Association (HB 276)

500,000
870,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Natural Resources

Greenbriar State Park - dam rehabilitation
Greenbriar State Park - day use area
Western Maryland Rail Trail - construct phase I
Woodmont NRMA - dam rehabilitation

32,000
56,000
783,000
89,000

Department of Public Safety & Corrections

Correctional Inst. Hagerstown - central kitchen
Correctional Inst. Hagerstown - perimeter security
University System of Maryland

6,867,000
4,196,000

Hagerstown Educational Center

150,000

WICOMICO COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

32,993
2,233
2,407
1,038
248
595
790
355
430
128
502

33,497
2,487
2,497
1,053
281
615
790
355
442
120
541

505
254
90
14
34
20

1.5
11.4
3.7
1.4
13.6
3.4

12
-8
38

2.8
-6.3
7.7

41,720

42,679

959

2.3

484

495

11

2.2

2,003

2,204

201

10.0

HEALTH FORMULA GRANTS

942

957

16

1.6

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

832
168

896
224

64
56

7.6
33.3

TOTAL PUBLIC SAFETY

1,000

1,120

120

12.0

PROGRAM OPEN SPACE

343

480

136

39.7

6,417

6,291

-125

-2.0

446

578

132

29.5

LIBRARIES
COMMUNITY COLLEGES

TRANSPORTATION GRANTS*
DISPARITY GRANT

TOTAL DIRECT AID

53,355

54,803

1,448

2.7

  Aid Per Capita

663

676

13

2.0

  Property Tax Equivalent ($)

3.23

3.24

0.01

0.3

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for WICOMICO COUNTY teachers, librarians, and local
officials are are estimated to be $6,730,292.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities
AIDS

1,026,000
272,000
585,000
2,162,000
142,000
4,798,000
41,000
Social Services

Homeless Services Program
33,000
Housing Counselor Program
28,000
Women's Services Program
267,000
Adult Services
32,000
Child Welfare Services
459,000
Women's services amount funds services in Somerset, Wicomico and Worcester counties.
Senior Citizen Services

Long Term Care
Community Services
Consumer Services

217,000
235,000
33,000

Amounts fund services in Dorchester, Somerset, Wicomico and Worcester counties.

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS
Public Schools

Bennett Middle School - renovations (windows)
Chipman Elementary School - wiring
Delmar Elementary School - renovations (roof)
East Salisbury Elementary School - renov (mechanical)
East Salisbury Elementary School - wiring
Fruitland Intermediate School - wiring
Fruitland Primary School - wiring
J.M. Bennett High School - renovations - (windows)
J.M. Bennett High School - renovations (roof)
Salisbury Middle School - construction
West Salisbury Elementary School - wiring
Westside Intermediate School - construction

426,000
35,000
345,000
210,000
39,000
35,000
35,000
341,000
126,000
1,609,000
35,000
1,049,000

Wor-Wic Tech Community College

Allied Health/Math & Science Building - construction
Eastern Shore Criminal Justice Academy - construction

281,000
273,000

Community Mental Health Centers

Maple Shade Youth & Family Services, Inc.

150,000

Chesapeake Bay Water Quality Loan

Fruitland WWTP - nutrient removal
Salisbury WWTP - nutrient removal

500,000
300,000

Water Supply Assistance Loan

Salisbury - water main extension

500,000

Waterway Improvement

Nanticoke Harbor - parking lot expansion
Riverside Boat Ramp - boat ramp replacement

50,000
50,000

Other Projects

Town of Pittsville - infrastructure improvements
West Salisbury Youth Club

450,000
300,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Health & Mental Hygiene

Holly Center - install emergency generators

267,000

University System of Maryland

Salisbury State - New Science Building

33,243,000

WORCESTER COUNTY
A. DIRECT AID, RETIREMENT PAYMENTS & CAPITAL PROJECTS
1. Direct Aid/Shared Revenues
FY 1999
Public Schools
Current Expense Aid
Compensatory Aid
Transportation Aid
Special Education Aid
Limited English Prof. Grants
Targeted Poverty Grants
Extended Elementary
Aging Schools
Targeted Improvement
Teacher Development
Other Education Aid
TOTAL PRIMARY/SECONDARY
EDUCATION

FY 2000
Difference
(thousand of dollars)

% Diff.

3,044
383
1,439
322
63
299
282
65
86
80
328

3,322
429
1,495
329
80
301
282
65
84
80
362

278
46
56
7
18
3

9.1
12.1
3.9
2.2
28.0
.8

-2

-2.4

34

10.2

6,391

6,829

438

6.9

91

95

4

4.8

COMMUNITY COLLEGES

942

1,036

94

10.0

HEALTH FORMULA GRANTS

188

202

14

7.7

Public Safety
State Aid for Police Protection*
Fire, Rescue & Ambulance Service*

536
179

624
239

88
59

16.3
33.1

TOTAL PUBLIC SAFETY

715

862

147

20.5

PROGRAM OPEN SPACE

333

465

132

39.5

4,841

4,780

-62

-1.3

13,501

14,269

768

5.7

LIBRARIES

TRANSPORTATION GRANTS*
TOTAL DIRECT AID

  Aid Per Capita

307

317

10

3.3

  Property Tax Equivalent ($)

0.54

0.57

0.03

5.6

Note: Detail may not add to total due to rounding.
* Municipal governments within the county receive a share of these funds

2. Retirement Payments
County teachers and librarians are members of either the teachers retirement or pension systems maintained and
operated by the state. Community college faculty may also be members of these systems. The state pays the employer
share on behalf of the subdivision for these local employees as well as certain elected local officials such as sheriffs
and state's attorneys. Fiscal year 2000 state payments for WORCESTER COUNTY teachers, librarians, and local
officials are are estimated to be $3,554,373.

B. ESTIMATED STATE SPENDING ON SELECTED HEALTH AND SOCIAL SERVICES
The Departments of Aging, Human Resources and Health and Mental Hygiene fund the provision of health and social
services in the counties either through the local government, private providers or state agencies in the counties. What
follows are estimates of FY 2000 allocations for various programs. Note that for most programs the amounts shown for
a county are based on the county's share of prior year funding (FY 1999) and may change. See the discussion at the
beginning of this section for more detail on the types of services funded by the state.
Health Services

Alcohol and Drug Abuse
Family Health & Primary Care
Geriatric & Children's Services
Mental Health
Prevention & Disease Control
Developmental Disabilities

937,000
208,000
421,000
712,000
165,000
1,373,000
Social Services

Homeless Services Program
33,000
Women's Services Program
267,000
Adult Services
21,000
Child Welfare Services
265,000
Women's services amount funds services in Somerset, Wicomico and Worcester counties.
Senior Citizen Services

Long Term Care
Community Services
Consumer Services
Amounts fund services in Dorchester, Somerset, Wicomico and Worcester counties.

C. SELECTED STATE GRANTS FOR CAPITAL PROJECTS

170,000
235,000
33,000

Public Schools

Berlin Intermediate School - renovations (HVAC)
Pocomoke Elementary School - wiring
Pocomoke High School - wiring
Showell Elementary School - wiring
Snow Hill High School - wiring
Stephen Decatur High School - construction
Worcester C & T Center - wiring

122,000
25,000
32,000
25,000
32,000
2,873,000
51,000

Wor-Wic Tech Community College

Allied Health/Math & Science Building - construction
Eastern Shore Criminal Justice Academy - construction

281,000
273,000

Chesapeake Bay Water Quality Loan

Pocomoke City WWTP - nutrient removal
Snow Hill WWTP - nutrient removal

500,000
300,000

Waterway Improvement

Ocean City - back bays study

140,000
Other Projects

St. Martin's Church Foundation (HB 509)
Worcester County Government Office Building

50,000
500,000

D. CAPITAL PROJECTS FOR STATE FACILITIES IN THE COUNTY
Department of Natural Resources

Assateague Island State Park - dune replenishment
Ocean City - beach replenishment

833,000
2,000,000

Part B
TAXES
PROPERTY TAX
SEMIANNUAL PAYMENT SCHEDULE
Mandatory Semiannual Payment
Property tax is one of the largest items required to be paid as part of closing costs when property is purchased. In
Maryland, property tax is due at the beginning of the taxable year, which is July. If the seller has paid the tax for the
year, the buyer must reimburse the seller for the property tax that applies for the part of the taxable year remaining
after the purchase. In addition, lenders usually require property taxes to be paid into an escrow account for each month
of the taxable year, plus an additional month or two for security.
In order to reduce the impact at closing of requiring prepayment of a full year of property taxes, numerous proposals
over the years have attempted to provide for payment of property taxes on a semiannual basis to reduce the amount
that has to be reimbursed to the seller or otherwise paid at closing. Chapter 408 of the Acts of 1993 authorized, but did
not require, counties and municipal corporations to allow the semiannual payment of property taxes.
Chapter 123 of the Acts of 1995 required counties and municipal corporations to provide an optional semiannual
payment schedule that allowed owners of owner-occupied residential property to elect to pay property tax on a
semiannual basis. This semiannual payment program was applicable to tax years beginning after June 30, 1996 and
replaced the prior optional program that only Baltimore City and Harford County had implemented. For purchases on
or after July 1, 1996, Chapter 123 of the Acts of 1995 allowed the purchaser to elect a semiannual payment schedule
for the following taxable year. Furthermore, the taxing authority was authorized to impose a service charge with the
second payment for lost interest and administrative expenses resulting from the semiannual payment election.
In spite of this statewide semiannual payment program, only three percent of State residents have taken advantage of
the option. The Federal Housing Administration rates Maryland as having the second highest closing costs in the
United States. Property taxes represent about 20 percent of closing costs in most jurisdictions in the State and up to 40
percent in Baltimore City. Thus, in a further attempt to lower closing costs in the State, Senate Bill 677/House Bill
897 (both passed) make the semiannual payment program for owner-occupied residential property mandatory.
As a result of Senate Bill 677/House Bill 897, many property owners who have paid property taxes into escrow in
excess of the semiannual payment amount will be entitled to a one time refund of the excess property taxes held in
escrow. Taxing authorities are still authorized to add a service charge to the second of the two payments for
administrative expenses and lost interest. However, Senate Bill 677/House Bill 897 allow a property owner who elects
to pay the full year's property tax on or before September 30 of the taxable year to avoid the service charge for lost
interest and administrative expenses. Furthermore, under the bills, if an escrow account is established for the payment
of property tax, the escrow account servicer must pay property tax in semiannual installments unless notified by a
property owner to pay taxes in annual installments. The major provisions of Senate Bill 677/House Bill 897 generally
have a delayed effective date of July 1, 2000.
Semiannual Payment Election by Purchaser in Current Taxable Year
The Attorney General's office recently clarified that, under existing law, a property buyer may not elect to pay
property taxes on a semiannual basis for the current tax year unless the property being purchased is already subject to a
semiannual payment schedule and the transfer occurs between July 1 and January 1. Senate Bill 677/House Bill 897
repeal this restriction, effective July 1, 1999, so that a home buyer who purchases a home between July 1 and
September 30 can immediately begin to pay property taxes on a semiannual basis. This same restriction has been

repealed in House Bill 85 (passed).
Service Charges for Semiannual Installments
Under existing law, the service charge for semiannual payment is required to be calculated in an amount reasonably
equivalent to the anticipated lost interest income associated with the delay in payment of the second installment.
Senate Bill 677/House Bill 897 clarify that the service charge is to be calculated based on a 3-month delay in payment
and limit the lost interest to 1.5% of the amount of the second installment.
Under current law, the Department of Assessments and Taxation is required to approve the format of property tax bills,
the amount of the service charge for property tax paid in semiannual installments, and the semiannual payment
schedule. Senate Bill 60 (failed) would have repealed these requirements. In lieu of those requirements, the bill would
also have required local taxing authorities to report to the Department each July 1 on the service charges adopted for
semiannual property tax payments.
TAX CREDITS FOR NEW OR EXPANDED BUSINESS PREMISES
Senate Bill 779/House Bill 1148 (both passed) authorize a county or municipal corporation to grant enhanced tax
credits against the real and personal property tax imposed on qualifying new or expanded business premises located
within its jurisdiction. If an enhanced property tax credit for new or expanded business premises is granted by a county
or municipal corporation, under the bills the qualifying business entity or its affiliates may also claim an enhanced
State tax credit, based on the property tax imposed on the new or expanded business premises, against the individual or
corporate income tax, the insurance premiums tax, or financial institution franchise tax. See the discussion of Senate
Bill 779/House Bill 1148 under the subpart "Miscellaneous Taxes" in this Part B - Taxes of this plaini 90 Day Report.
PROPERTY TAX SALES
High Bid Premiums for Group and Sealed Bid Sales
As a result of disputes and litigation stemming from high bids on properties that were offered for tax sale, Chapters
326 and 786 of 1998 authorized county property tax collectors to establish a high-bid premium to be applied to all
properties offered for tax sale. Under the law, any high-bid premium is 20% of the amount by which a property's
highest bid exceeds 40% of that property's full cash value. House Bill 1183 (passed) is an emergency bill that requires
a property tax collector to establish a high-bid premium for all properties that are sold at a tax sale in groups or by a
sealed bid process (a sealed bid process is a method of sale whereby confidential bids are submitted to be opened at a
predetermined place and time).
Limit on Expense Reimbursement - Allegany and Garrett Counties
House Bill 520 (passed) adds Allegany County and Garrett County to the list of counties in which a plaintiff in an
action to foreclose on a right of redemption or a tax sale certificate holder is not entitled to reimbursement for expenses
incurred in an action to or preparation for any action to foreclose a right of redemption on a property within four
months of a tax sale.
STATE PERSONAL PROPERTY TAX
Prior to 1983, a credit for State personal property taxes paid was allowed against the State corporate income tax. In
1983, for the purpose of simplifying State tax law, a personal property tax exemption was created. However, because
personal property tax revenues were pledged to help support debt service on previously issued State bonds, the
effective date of the exemption was delayed until those bonds were redeemed. In the meantime, the law required the
Board of Public Works to certify a zero State personal property tax rate. Because these bonds have all been redeemed,
there is no need for the Board of Public Works to continue to certify a zero State personal property tax rate.
Senate Bill 71 (Ch. 29) exempts all personal property from the State property tax and repeals the requirement that the
Board of Public Works certify a zero State personal property tax rate. Additionally, because Frederick, Kent, Queen

Anne's, and Talbot Counties do not impose a personal property tax, businesses in these counties will no longer be
required to file the same personal property tax return that businesses are required to file in the counties that impose the
tax. Although businesses in Frederick, Kent, Queen Anne's, and Talbot Counties will still be required to file a tax
return for purposes of compiling State assessable base data, a short form will now be used with minimal reporting
requirements.
PROPERTY TAX RELIEF
Tax Credits
Vacant or Underutilized Commercial Buildings
Senate Bill 395/House Bill 262 (both passed) authorize a county or municipality to grant, by law, a property tax credit
against the county or municipal corporation property tax imposed on real property containing a vacant or underutilized
commercial building that was built and last used for office, industrial, or other commercial purposes and is renovated
for use primarily as housing.
Athletic Fields Used Exclusively for Amateur Sports
House Bill 746 (passed) authorizes a county or municipality to grant, by law, a property tax credit against the county
or municipal corporation property tax imposed on athletic fields used exclusively for amateur sports.
Credit for Conservation Land - Maryland Environmental Trust
Under current law, a 100% property tax credit is granted for conservation property donated to the Maryland
Environmental Trust that is unimproved, not used for commercial purposes, and subject to a perpetual conservation
easement. In addition, a county or municipality may grant a property tax credit against the county or municipal
corporation property tax imposed on conservation land or property owned by a land trust that is certified by the
Maryland Environmental Trust. House Bill 521(passed) extends the current provisions to property that is donated to
the Maryland Environmental Trust on or after July 1, 1991 and is subject to a perpetual conservation easement by
authorizing a county or municipality to grant, by law, a real property tax credit against the county or municipal
corporation property tax imposed on that property.
Audubon Naturalist Society of the Central Atlantic States, Inc.
Senate Bill 504 (passed) authorizes a county or municipality to grant a property tax credit against the county or
municipal corporation property tax imposed on property owned by the Audubon Naturalist Society of the Central
Atlantic States, Inc. The credit may only be granted if the property is used for public environmental education, or for
the maintenance of either a wildlife sanctuary or a natural area. Furthermore, under the bill, if a county grants the
property tax credit, a credit against the State property tax, in the same percentages and for the same duration, is
automatically granted.
PROPERTY TAX ADMINISTRATION
Personal Property Tax - Unpaid Tax Liens
Historically, in the State, only liens for unpaid real property taxes have been granted priority above other liens,
including those held by mortgage lenders. Lenders could fairly easily protect themselves from the risk posed by
granting priority to these liens by requiring the establishment of a tax escrow for real property taxes. More recently,
however, the law has been interpreted to give the same priority to liens against real property for unpaid personal
property taxes. This interpretation has created a problem for lenders because they have no way of controlling for the
risk of a borrower not paying personal property taxes, particularly if the personal property was purchased after the real
property was underwritten. In order to eliminate this risk, Senate Bill 515/House Bill 193 (both passed) make any
liens placed on real property for unpaid personal property taxes subordinate to any previously filed liens.

Supervisors of Assessments - Residency Requirements
The State Department of Assessments and Taxation has found it increasingly difficult to find qualified candidates for
supervisor of assessments who are or are willing to become county residents in order to take the position. Because of
difficulties that Baltimore City was having in locating qualified candidates who were or would become residents of the
city, Chapter 697 of 1986 was enacted and authorized the city to waive the residency requirement for supervisors of
assessments. Senate Bill 58 (Ch.27) extends the waiver authority to the remaining counties in the State. The bill
provides that the residency requirement is deemed waived if the county includes the name of a nonresident on the list
of nominees submitted to the Director of Assessments and Taxation. Thus, by including or failing to include
nonresidents on the county's list of nominees for supervisor of assessments, county governments now have the ability
to determine whether or not they wish to have nonresidents appointed to the position.
Property Tax Setoffs in Municipalities - Frederick County
Several counties are required under current law to grant a property tax setoff to municipal corporations that provide
services or programs that are similar to county services or programs. The setoff is: (1) the difference between the
general county property tax rate and the property tax rate that is set for assessments of property in a municipal
corporation; or (2) a payment to a municipal corporation to aid the municipal corporation in funding services or
programs that are similar to county services or programs. House Bill 1212 (passed) adds Frederick County to the list
of counties that are required to grant a property tax setoff when municipal corporations provide services in place of the
county. Under current law, Frederick County may, but is not required to, establish a property tax setoff.
Full Cash Value Assessment - Truth in Taxation
One of the more significant legislative proposals related to property tax during the 1999 Session failed. House Bill 392
(failed) attempted to address a problem experienced when State and local property tax rates in Maryland are compared
to tax rates in other states. In Maryland, the State and local tax rates are applied to real property assessments that are
equal to 40% of value. The tax rates are therefore 2.5 times what they would be if applied to assessments that equal the
full value of the property. House Bill 392 would have changed the method of assessing real property from 40% of
value to full value. The bill also would have required a simultaneous reduction in property tax rates so that the change
remained revenue neutral.
LOCAL PROPERTY TAXES
BALTIMORE CITY
House Bill 559 (passed) is an emergency bill that creates a property tax exemption for economic development projects
located in urban renewal areas in Baltimore City for which the owners of the project and the Baltimore City Board of
Estimates negotiate a payment in lieu of taxes agreement. The exemption is loosely based on an exemption created
under Chapter 403 of 1996. As defined in the bill, "economic development project" includes significant projects such
as hotels, office buildings, retail facilities, and multifamily residential facilities. Minimum investments range from $2.5
million to $20 million, depending on the type of facility, for new construction or rehabilitation, with minimum levels
of equity investment stipulated in the bill. The "urban renewal areas" named in the bill include the Inner Harbor area,
Market Center, Charles Center, Harbor Campus, and Key Highway, among others. The bill also specifies the
conditions that must be met to be eligible for the exemption, including demonstrating the economic feasibility and the
public benefit of the project and negotiating a payment in lieu of taxes with the Baltimore City Board of Estimates.
Chapter 403 of 1996 authorized Baltimore City to negotiate a tax exemption and a payment in lieu of taxes (PILOT)
for a five year period for development meeting certain criteria in urban renewal areas located in Baltimore City. Senate
Bill 161 (passed) repeals this exemption. House Bill 559 makes an economic development project eligible for the
exemption provided under that bill if a PILOT was regulated under the provisions repealed by Senate Bill 161.
BALTIMORE COUNTY
Senate Bill 477/House Bill 155 (both passed) authorize Baltimore County to grant, by law, a credit against the county

property tax imposed on personal property owned by the Genesee Valley Outdoor Learning Center, Inc.
GARRETT COUNTY
Senate Bill 665 (passed) authorizes Garrett County to grant, by law, a credit against the county property tax imposed
on property of the Avilton Community Association, Inc.
MONTGOMERY COUNTY AND PRINCE GEORGE'S COUNTY
House Bill 555 (passed) provides that the property tax exemption granted to land that is used for a concession located
in a public airport, park, market, or fairground and that is available to the general public does not apply to property
owned by the Maryland-National Capital Park and Planning Commission in Prince George's County that is located in a
public airport and is used for a restaurant concession.
PRINCE GEORGE'S COUNTY
House Bill 821 (passed) authorizes Prince George's County to grant a property tax credit against county or special
district property tax imposed on property owned by a Boys and Girls Club that is chartered by the Prince George's
County Boys and Girls Club, Incorporated.
QUEEN ANNE'S COUNTY
House Bill 1215 (passed) authorizes Queen Anne's County to grant a property tax credit against real property owned
by the Wildfowl Trust of North America, Inc. that is used solely for specified purposes.
TALBOT COUNTY
Senate Bill 708/House Bill 1096 (both passed) authorize Talbot County to grant a property tax credit against the
county property tax imposed on new construction or a substantial improvement to real property that is owned or
occupied by a business that is or will be doing business in Talbot County.
Senate Bill 756/House Bill 1025 (both passed) authorize Talbot County or a municipality in Talbot County to grant a
credit against the county or municipal corporation property tax imposed on certain personal property owned by
Chesapeake Wildlife Heritage, Inc. if the property is used primarily for the purpose of the organization and is not used
primarily for revenue or income producing purposes.
WICOMICO COUNTY
House Bill 1020 (passed) authorizes Wicomico County to grant, by law, a property tax credit against the county
property tax imposed on agricultural land and agricultural easements, not including improvements, that are located in
an agricultural preservation district.
INCOME TAXES
INDIVIDUAL INCOME TAX
In contrast to the past two sessions, the 1999 legislative session saw relatively little activity in the income tax area.
Income tax relief had been a major theme in the November 1994 State and federal elections. Income tax reduction was
considered in each subsequent legislative session until 1997, when the General Assembly enacted Chapter 4 of the
Acts of 1997 providing a 10% reduction in State income taxes, beginning in tax year 1998 phased in at 2% per year for
five years. Better than anticipated revenue growth enabled the General Assembly to consider further tax reductions in
1998, and legislation was enacted to accelerate the phase in of the tax cut. Under Chapter 4 of the Acts of 1998, the
reduction in 1998 was increased to 5% rather than 2% and the tax cut in 1999 was raised to 6% from 4%. Combined,
the tax reduction packages enacted in 1997 and 1998 returned about $322 million to taxpayers in fiscal 1999.
Additional tax relief was provided for low income wage earners through Chapter 5 of the Acts of 1998 which made

part of the earned income credit refundable for income tax purposes.
While various proposals to further accelerate the tax cut and to provide tax relief to retirees were raised in the 1998
gubernatorial race and, again, during the legislative session, these proposals did not gain much momentum. In the area
of tax legislation, the tobacco tax and electric and gas tax reform legislation took precedence over most matters in the
1999 Session. The General Assembly did, however, pursue the issue of simplifying the State tax form by revising the
computation of county income taxes.
County Income Tax
The 1997 Income Tax Reduction Act held the counties harmless from the 10% phased-in income tax reduction. That
Act provided for the calculation of the county income tax without regard to the State tax changes made, so that county
income tax revenues would not be affected. Under the Act, the county piggyback rate is applied to a "base amount"
equal to the pre-tax cut State income tax. In so accommodating the counties, use of the State's short tax form was
made impossible, leaving only the long form for all filers to fill out. Under current law, the State tax liability has to be
calculated twice, confusing taxpayers and resulting in a significant number of errors. The Comptroller's Office and the
General Assembly received many complaints regarding the complicated tax forms filers were required to complete for
the first time this year.
In an effort to address the problem, several bills were proposed in the 1999 Session. Senate Bill 342/House Bill 876
(both failed) would have re-coupled the county income tax to the State income tax. The bills would have returned the
State and county tax calculation to its earlier form prior to the implementation of the State tax cut. By doing so, it
would have allowed the income tax cuts to flow through to the counties and the municipalities, significantly reducing
county income tax revenues unless the counties increased their tax rates.
House Bill 1149 (passed) replaces the current system of calculating local income taxes based on a percentage of the
State tax liability by establishing flat county income tax rates that will be used to calculate local income taxes based on
Maryland taxable income. County income tax rates will range between 1% and 3.2% using the new computation. The
new county rates adjust for the higher personal exemption amounts as a result of the 1997 and 1999 tax reductions,
which flow through to the computation of the county income tax under the new computation. The table below shows
the impact on the counties with the rates established under House Bill 1149 for tax years 1999 through 2002 . The bill
provides that the rates specified for a county in the bill would be preempted by county rates established by the county
by ordinance or resolution through the normal process as prescribed in statute.
Revenue Impact of House Bill 1149
Tax Year (in $)

Allegany
Anne Arundel
Baltimore
Baltimore City
Calvert
Caroline
Carroll
Cecil
Charles
Dorchester
Frederick
Garrett

  1999
$18,524
222,540
614,114
255,486
-7,815
12,387
-74,831
9,084
66,449
2,319
97,484
9,705

  2000  
$16,137
-222,232
54,448
50,579
30,568
-6,616
49,572
-40,320
-17,867
3,366
-87,304
9,450

  2001
$30,555
118,457
-18,020
165,786
-37,868
2,825
-98,182
-10,340
74,509
15,861
76,612
4,555

  2002  
$27,563
-27,554
326,320
-36,338
13,706
22,696
27,109
19,474
12,454
20,460
-1,066
9,931

   TOTAL
$92,779
91,211
435,514
435,514
-1,409
31,292
-96,332
-22,102
135,546
42,006
85,726
33,641

Harford
Howard
Kent
Montgomery
Prince George's
Queen Anne's
St. Mary's
Somerset
Talbot
Washington
Wicomico
Worcester
TOTAL

62,562
75,207
11,540
789,313
-231,320
11,757
-44,849
-1,634
15,197
50,570
30,424
23,759
  $2,017,971

-117,728
236,646
8,459
-418,189
-194,433
-25,402
-1,213
-3,547
-23,983
-3,426
40,762
-18,693
  -$680,963  

122,460
159,378
3,246
-857,327
-321,242
-7,042
29,781
10,606
-12,746
20,906
19,772
-454
  -$507,915

99,282
-180,516
3,373
30,996
646,681
15,806
12,296
6,675
-26,620
54,620
8,655
-8,654
  $1,076,978  

166,576
290,715
26,618
-455,206
-100,315
-4,882
-3,985
12,100
-48,153
122,298
99,614
-4,042
  $1,906,071

Additionally, in order to facilitate the simplification of the computation of the county income tax, House Bill 1149
eliminates the two-earner subtraction adjustments for the phase in of the State tax reduction and maintains it at $1,200.
This provision is expected to result in General Fund revenue loss of about $1.7 million in fiscal 2000. The bill also
makes adjustments to the calculation of the earned income credit and the poverty level credit for low-income wage
earners to correspond with the new method for calculating county taxes. Combining all these changes, House Bill 1149
essentially continues to hold the counties harmless from the 1997 Income Tax Reduction Act. In addition, it also
allows the return of the short form for almost half a million Marylanders that do not itemize deductions, and for those
that do, the long form will be significantly easier and more logical to fill out.
ONE MARYLAND ECONOMIC DEVELOPMENT PROGRAM FOR DISTRESSED COUNTIES - TAX
CREDITS
House Bill 4 (passed) allows tax credits for eligible project costs and eligible start-up costs for specified categories of
businesses that establish or expand business facilities in a "qualified distressed county" when the business activity
creates 25 or more new full-time positions. The credit may be taken for qualified project costs only if those costs
exceed $500,000. The amount of credit that may be claimed by a qualified business is limited to $5 million for project
costs and $500,000 for start-up costs. A qualified business entity is allowed to carry-forward both credits for 14 years.
After the fourth year, the credit is refundable, although the refund that may be taken in any year is limited by the
amount of taxes the business is required to withhold for the taxable year for wages of qualified employees.
House Bill 4 defines a "qualified distressed county" as one with an average unemployment rate that exceeds 150% of
the statewide average unemployment rate or has an average per capita personal income that is equal to or less than
67% of the average statewide per capita personal income. Seven counties qualify as distressed under the above
definition - Allegany, Baltimore City, Caroline, Dorchester, Garrett, Somerset, and Worcester.
House Bill 4 has a companion bill, House Bill 5 (passed), which creates a Smart Growth Economic Development
Infrastructure Fund within the Department of Business and Economic Development (DBED) to be used for making
loans to qualified distressed counties, including Baltimore City. The fiscal 2000 budget includes $10 million in
PAYGO general funds to capitalize the Smart Growth Economic Development Infrastructure Fund. See the discussion
under the heading "New Economic Development Program and Funding" in Part H - "Business and Economic Issues"
of plaini The 90 Day Report.
MARYLAND HIGHER EDUCATION INVESTMENT PROGRAM
During the 1998 legislative session, the General Assembly enacted legislation that provides Maryland residents with a
method of saving for college tuition, through the State's prepaid tuition program, that is free from State taxes. Chapter
572 of the Acts of 1998 provided taxpayers a subtraction modification of up to $2,500 for the contributions made
towards the purchase of a prepaid tuition contract. Under the 1998 Act, contributions in excess of $2,500 could not be

carried forward and the limitation of $2,500 applied to each taxpayer, regardless of the number of contracts purchased
by the taxpayer. Senate Bill 8 (Ch. 77)/House Bill 28 (passed) allow taxpayers to carry forward contributions in excess
of $2,500. For a contribution in excess of $2,500 for any taxable year, the purchaser may subtract up to $2,500 each
year until the full value of the contribution has been allowed as a subtraction modification. In addition, the $2,500
subtraction modification may be taken for each prepaid tuition contract purchased. The Act applies retroactively to
contracts purchased in 1998.
TAX RELIEF FOR HOLOCAUST VICTIMS
Senate Bill 229 (passed)/House Bill 177 (Ch. 117) provide tax relief for victims of Nazi persecution. The bills create
an income tax subtraction modification for: (1) income related to recovered Holocaust assets; and (2)
reparation/restitution payments made to a Holocaust victim, or the victim's spouse or descendant. An exemption
against the State inheritance tax for the above mentioned assets and distributions is also allowed. The exclusion from
the State income tax and inheritance tax applies to interest on the proceeds received on specified insurance policies.
The tax exemption applies only to the first recipient of the assets after their recovery and only if the recipient is a
victim of Nazi persecution, or a Holocaust victim's spouse or descendant. The exclusion does not apply to assets
acquired with the proceeds from the sale of the recovered Holocaust assets.
Senate Bill 229/House Bill 177 also create the Holocaust Victims Insurance Act, which establishes the Maryland
Insurance Administration as a point-of-entry for individuals seeking assistance with holocaust victims' insurance
policies. See the discussion under the "Insurance" heading of Part H - "Business and Economic Development" of plaini
The 90 Day Report for more details.
INCOME TAX CREDIT FOR CHILD AND DEPENDENT CARE EXPENSES
Individuals are currently able to take a credit against their federal taxes for child and dependent care expenses if it
enables them to work. Taxpayers may also take a State income tax subtraction modification for child and dependent
care expenses. Senate Bill 631/House Bill 7 (both passed) create an additional nonrefundable State tax credit for the
same expenses. The credit allowed is up to 25% of the federal credit claimed by the individual for that taxable year, but
not more than the taxpayer's State income tax for the taxable year. The credit is available to qualified individuals
whose federal adjusted gross income is at or below $40,000 or $20,000 if married filing separately; the full credit is
available to those with federal adjusted gross income of $30,000 or less ($15,000 or less if married filing separately),
and it phases out for incomes between $30,000 and $40,000 ($15,000 and $20,000 if married filing separate returns).
The legislation is estimated to cost the State about $4 million each year, beginning in fiscal 2001.
Senate Bill 631/House Bill 7 require the Office of the Comptroller to study the effectiveness of the tax credit program,
including identifying the individuals claiming the credit, the appropriateness of the credit amount, and the costeffectiveness of the credit in achieving State goals. The Comptroller must report the findings of the study to the House
Committee on Ways and Means and the Senate Budget and Taxation Committee by December 1, 2001.
INDIVIDUAL INCOME TAX CREDIT FOR CRITICAL SKILLS TRAINING
Senate Bill 423/House Bill 1176 (both passed) create an income tax credit for tuition and related expenses that are
required for enrollment in an approved program that provides training in skills that are in short supply and critical to
Maryland's economic development strategy. The credit against the personal income tax is 30% of up to $5,000 in
qualified expenses for the individual, spouse, or dependent during the taxable year. The full amount of the credit is
available to individuals whose federal adjusted gross income is at or below $65,000 ($32,500 if married filing
separately) and it is reduced by 5% for every $1,000, or fraction thereof, that federal adjusted gross income exceeds
$65,000 (or 5% for every $500, or fraction thereof, if married filing separately).
The individual claiming the credit must commence employment in the State in an occupation directly related to the
approved program within one year of completion of the program and remain in that job for one year for each year that
a credit was claimed. Otherwise, the credit claimed will be recaptured for each year that the service obligation is not
satisfied.

The Secretary of the Maryland Higher Education Commission, in consultation with various State agencies, is required
to identify and designate work-related skills that are in short supply and critical to Maryland's Economic Development
Strategy and establish a list of approved programs that qualify for the tax credit. The proposed designation of critical
work-related skills and any modifications to the designations must be submitted to the Joint Committee on
Administrative, Executive, and Legislative Review for review by November 1 each year.
TAX CREDIT FOR EMPLOYER-PROVIDED COMMUTING BENEFITS
Supplementing federal and county-level subsidy programs for commuting expenses, Senate Bill 390/House Bill 636
(both passed) create a tax credit for employers that provide commuting benefits to their employees. The credit is equal
to 50% of the cost of ride-share commuting expenses provided by the employer, subject to a maximum credit of $30
per employee per month. Eligible employer-provided commuter expenses are those that cover multiple-seating vehicle
transportation costs and mass-transit transportation costs. The credit is not refundable and may not be carried forward.
General fund revenues are estimated to decrease by $1.1 million in fiscal 2001 as a result of the credit.
OTHER INCOME TAX BILLS
Income Tax - United States Coast Guard Auxiliary Members
Senate Bill 655/House Bill 441 (both passed) add members of the United States Coast Guard Auxiliary to the list of
qualified volunteer fire, rescue, or emergency medical services members who are entitled to a $3,500 income tax
subtraction modification for volunteer services. The subtraction modification is allowed only if the volunteers meet
specified qualifications, such as having been an active member for at least 72 months during the last 10 calendar years.
About 927 individuals are expected to qualify for the subtraction modification in fiscal 2000.
Electric and Gas Utility Tax Reform
Senate Bill 344/House Bill 366 (Chs. 5 and 6) restructure taxes imposed on the electric and gas utility industries to
account for retail competition in these industries. See the discussion of Senate Bill 544/House Bill 366 under the
subpart "Miscellaneous Taxes" within this part of plaini The 90 Day Report.
Tax Credits - New or Expanded Business Premises
Senate Bill 779/House Bill 1148 (both passed) authorize a county or municipal corporation to grant enhanced tax
credits against the real and personal property tax imposed on qualifying new or expended business premises located
within its jurisdiction. If an enhanced property tax credit for new or expanded business premises is granted by a county
or municipal corporation, under the bill the qualifying business entity or its affiliates may also claim an enhanced State
tax credit, based on the property tax imposed on the new or expanded business premises, against the individual or
corporate income tax, the insurance premiums tax, financial institution franchise tax, or public service company
franchise tax. See the discussion of Senate Bill 779/House Bill 1148 under subpart "Miscellaneous Taxes" within this
part of plaini The 90 Day Report. For more discussion regarding the economic development component of the bills,
see under the "New Economic Development Program and Funding" heading of Part H - "Business and Economic
Issues" of plaini The 90 Day Report.
Quality Teacher Incentive Act of 1999
As an incentive to encourage public school teachers to obtain professional certification, House Bill 9 (passed) enables
a public school teacher to claim a credit against the State income tax of up to $1,500 for tuition paid by the individual
for graduate level courses required for maintaining certification beginning in fiscal 2001. Approximately 13,800
teachers are seeking either a standard professional certificate II which requires six credit hours of course work or an
advanced professional certificate which required a master's degree or 36 hours of course work. Teachers have three
years to obtain a standard professional certificate II and ten years to obtain a master's degree. General fund revenues
are estimated to decrease by $11 million in fiscal 2001 as a result of the tax credit provision in House Bill 9. For a
discussion of the other provisions in House Bill 9, see the heading "Teacher Incentive Programs" in Part L "Education" of plaini The 90 Day Report.

SALES TAX
SALES TAX RELIEF FOR COMMERCIAL TELEVISION STATIONS FOR DIGITAL CONVERSION
House Bill 1131 (failed) would have exempted from the sales and use tax digital telecommunications machinery or
equipment that enables a television or radio station to originate and broadcast, or receive and broadcast, digital signals
and that was purchased to comply with the federal Telecommunications Act of 1996. The sales tax exemption would
have been granted for ten years.
Pursuant to the federal Act, the four large Baltimore commercial television stations have to provide some on-air digital
programming by November 1999 and the remaining six Maryland commercial television stations have to broadcast
digital signals by May 2002. Maryland's six public television stations are required to broadcast digital television by
May 2003. The commercial television stations contend that digital conversion is expected to cost at least $40 million
over a six-year period. House Bill 1131 would have provided some financial relief for the commercial stations. The
value of the sales tax on $40 million of new purchases is $2 million. Maryland's public television stations are expected
to spend about $56 million for digital conversion over seven years. Public television stations are receiving some federal
financial assistance for capital project costs. Although the federal Act does not apply to radio stations, those that share
broadcasting facilities with television stations could be indirectly affected by the federal Act if they are displaced from
their current facility. Thus, some radio stations might have claimed the sales tax exemption under House Bill 1131.
SALES TAX EXEMPTION FOR VENDING SALES OF WHOLESOME FOODS
Senate Bill 7/House Bill 259 (both passed) exempt from the sales and use tax vending machine sales of milk, fresh
fruit and vegetables, and yogurt. Vending machine sales of these items are estimated to be around $3 million in fiscal
2000.
Prepaid Telephone Calling Arrangements
Senate Bill 726/House Bill 1130 (both passed) exempt a "prepaid telephone calling arrangement" from the gross
receipts tax and instead impose the sales and use tax. The sale or recharge of a prepaid telephone calling arrangement
is taxable if: (1) it takes place at the vendor's place of business located in the State; (2) the buyer's shipping address is
in the State; or (3) there is no item shipped and the buyer's billing address or the location associated with the buyer's
mobile telephone is in the State. The sales and use tax does not apply to the use of a taxable service obtained by using
a prepaid telephone calling arrangement. The changes to the gross receipts tax and the sales and use tax result in a
general fund increase of about $2 million in fiscal 2000. For a more detailed discussion, see the Public Service
Companies section of Part H - "Business and Economic Issues" of the 90 Day Report.
MISCELLANEOUS TAXES
ELECTRIC AND GAS UTILITY TAX REFORM
Introduction
As has occurred in the telecommunications, natural gas, and airline industries, the electric utility industry is in the
process of transition from a regulated monopoly industry to a competitive market. For over two years, as the Maryland
Public Service Commission has continued examining the issues regarding the transition to a competitive market for
electricity, the General Assembly has been involved in studying the complex issues surrounding the prospect of retail
electric competition in Maryland. The Electric Customer Choice and Competition Act of 1999, Senate Bill 300/House
Bill 703 (Chs. 3 and 4), providing for electric customer choice and the restructuring of the electric utility industry in
the State beginning July 1, 2000, represents the culmination of the General Assembly's extended study of those issues.
See the discussion of Senate Bill 300/House Bill 703 under the subpart "Public Service Companies" in Part H Business and Economic Issues of this 90 Day Report.
Under Senate Bill 300/House Bill 703, the availability of electric customer choice was made contingent on the

enactment of legislation by the General Assembly to address the State and local tax implications of restructuring the
electric utility industry. The 1999 General Assembly enacted Senate Bill 344/House Bill 366 (Chs. 5 and 6) to
restructure Maryland's utility tax system and satisfy the contingency under Senate Bill 300/House Bill 703.
Early on in the General Assembly's study of the issues surrounding electric competition, it was recognized that one
particular issue that the General Assembly would need to address before allowing retail electric competition in the State
would be the State and local tax ramifications of allowing competition. As part of its study during the 1997 interim, the
Task Force to Study Retail Electric Competition and the Restructuring of the Electric Utility Industry, established by
Chapter 106 of the Acts of 1997, specifically examined the tax issues associated with the introduction of retail electric
competition. As a result of the Task Force's study, a consensus developed that action must be taken by the General
Assembly to revise the State's electric utility taxes before the introduction of retail electric competition in the State.
While it was recognized that further study would be required, the issue was formally put before the General Assembly
during the 1998 session by the introduction of two bills that failed, House Bills 1322 and 1323, which would have
made significant changes to the taxation of electric utilities in the State.
During the 1998 interim, the Senate Budget and Taxation Committee and the House Committee on Ways and Means
held numerous joint meetings to examine in detail the State and local implications of retail electric competition and
various suggestions for tax reform. Those joint meetings led to the development of a proposal for tax reform which
became Senate Bill 344/House Bill 366.
Background
The current structure of Maryland State and local taxation of the electric industry, which is based on the monopoly
structure of the industry, is ill-suited for retail electric competition. Without changes to the existing tax structure, retail
electric competition would result in disparate taxation among competing providers, creating competitive inequities and
distorting the "level playing field" desired for a competitive industry. Without tax law changes, the introduction of
retail electric competition in the State also would have significant revenue implications for the State's public service
company franchise tax and for local property taxes.
In particular, it has been estimated that retail electric competition without changes to the State's public service
company franchise tax could have resulted in a reduction of annual State tax revenues of as much as $40 to $50
million, as sales shifted to untaxed nonutilities or out-of-state utilities. In the case of natural gas, which is taxed
similarly to electricity, retail competition has already developed, without any tax changes, resulting in an estimated $6
to $7 million annual "leakage" from the public service company franchise tax. Under current law, the public service
company franchise tax would result in a clear disparity in the State taxation of competing providers since a utility's
revenues from sales of electricity would be subject to the 2% gross receipts tax while a nonutility's revenues would
not.
Another major concern was the heavy property tax burden currently imposed on electricity generation facilities in the
State. In total, property owned by electric utilities accounts for about 5 3/4% of the total property tax base in the State,
resulting in $200 million annually in local property tax revenues. About $115 million of these existing revenues relates
to property used in the transmission and distribution of electricity, which will not be affected by retail competition in
the industry. The other $85 million is imposed on generation facilities in the State, raising significant concerns
regarding the ability of in-State generation facilities to compete in a competitive market where they will be subject to
the same interstate competitive pressures as manufacturers are generally.
In particular, real property at generation facilities is subject to tax on 100% of its value, rather than 40% as is the case
for ordinary business. More significantly, the machinery and equipment used to generate electricity is not treated like
other "manufacturing" machinery and equipment under the property tax. While personal property used in generating
electricity is subject to tax on 100% of its value, most personal property used in manufacturing is 100% exempt from
property taxation. About $72 million annually in local property tax revenue is attributable to the taxation of personal
property at generation facilities.
Senate Bill 344/House Bill 366

In General
Senate Bill 344/House Bill 366 restructure the State's taxes on the electric utility industry to account for the
introduction of retail electric competition and the restructuring of the industry. Under the Acts, the gross receipts tax
on revenues from the sale of electricity is replaced with a tax based on kilowatt hours of electricity delivered for final
consumption in the State. To avoid further revenue losses anticipated to result from expanded availability of
competition in natural gas markets, the changes to the public service company franchise tax under the Acts are made
applicable to gas utilities as well, with the gross receipts tax on revenues from the sale of natural gas being replaced
with a tax based on terms of natural gas delivered for final consumption in the State.
The Acts also impose the corporate income tax on electric and gas utilities. The Acts provide limited transitional
credits against the corporate income tax for certain multijurisdictional electric companies, to cushion a shift of tax
burdens among the utilities that is anticipated to occur as a result of the restructuring under the Acts.
Property tax relief for electric generation facilities in the State is also provided under the Acts. For relief from the
100% assessment of real property used in generation, the Acts allow a credit against the State income tax for 60% of
the property taxes paid by an electric utility. For relief from personal property taxes on generation facilities, the Acts
provide a 50% exemption from property tax, phased in over two years, with State reimbursements to the affected
counties (i.e., the counties where the generation facilities are located) for roughly two-thirds of the costs of the
property tax relief. Under the Acts, the kilowatt hour-based tax on electricity delivered for final consumption has been
set at a level estimated to allow for recovery of about half of the State's costs to reimburse the counties, with the net
effect that the costs of the property tax relief will be shared roughly equally among the counties, the State, and electric
consumers.
Among other changes made under the Acts, various technical changes are made to the State's sales and use tax to
account for retail competition in the electricity and natural gas markets. The Acts also require a joint study and report
by the Comptroller, the Department of Assessments and Taxation, and the Public Service Commission, on or before
September 15, 2003. The report is to evaluate the effectiveness of the Acts in achieving the General Assembly's goal
of providing for an equitable and rational restructuring of State and local taxes on electric and gas utilities in light of
competition and the restructuring of the electric and gas utility industries.
The Acts are generally effective January 1, 2000, applicable to tax years beginning on or after January 1, 2000. The
Acts were made contingent on the enactment of the Electric Customer Choice and Competition Act of 1999, Senate
Bill 300/House Bill 703. As discussed above, that contingency has been satisfied. (See the discussion of Senate Bill
300/House Bill 703 under the subpart "Public Service Companies" under Part H - Business and Economic Issues of
this 90 Day Report.)
Fiscal Impact
In fiscal year 2003, when the 50% personal property tax exemption and State reimbursements to the counties are fully
phased, the overall estimated net costs of the Acts will be about $13.6 million to the State and about $8.5 million to the
counties. The following table shows the estimated county by county impact of the Acts.
Illustrative Impact on Local Government for Fiscal 2003

County
Allegany
Anne Arundel
Baltimore City
Baltimore
Calvert

   
  Property Tax
Revenue Loss

   
  Effect on
Aid  

($10,799,377)
(627,549)
(2,499,648)

($59,006)
1,151,452
(479,579)
(563,992)

(8,489,883)

1,402,036

   
  State
Grants

  Change in
Highway User
Fees  

   
  Total
Impact

$7,820,202
453,421
1,794,835

$59,583
230,633
313,950
330,853

$577
(1,597,090)
(339,757)
(937,952)

6,096,574

43,732

(947,541)

Caroline
Carroll
Cecil

(25,304)
(173,450)
(89,149)

Charles
Dorchester
Frederick
Garrett

(3,512,976)
(258,603)

Harford
Howard
Kent
Montgomery

(1,198,801)

Prince George's
Queen Anne's
St. Mary's
Somerset

(10,745,238)

(16,583)

(3,823,330)

Talbot
Washington
Wicomico
Worcester
Total

(389,219)

  ($42,361,207)  

435,801
21,597
(232,409)
(29,934)

2,522,612
187,442

(68,004)
(375,081)
(24,548)
(965,177)

860,767

530,376
(54,276)
(90,569)
(15,750)
(58,682)
(55,964)
(79,433)
(93,323)
  $7,632

11,907

2,765,553
7,744,806

357,082

  $30,615,201  

38,389
102,716
57,703

13,085
(70,734)
(31,446)

69,097
43,935
132,679
49,715

(485,466)
(5,628)
(99,730)
15,105

118,836
116,691
22,080
338,622

(287,202)
(258,390)
(2,467)
(1,684,332)

293,773
41,979
53,913
26,444

(2,176,283)
(12,296)
(36,656)
10,694

34,344
89,754
69,346
51,232

(24,339)
1,653
(10,087)
(42,091)

  $2,730,000

  ($9,008,373)  

Summary of Major Provisions
The Acts do the following:
Public Service Company Franchise Tax
Narrow the base of the existing gross receipts tax for electric and gas companies by excluding revenues from the
sale of electricity or natural gas, thereby only including revenues from the transmission, distribution, and
delivery of electricity or natural gas
Specify that competitive and intangible transition charges and other surcharges or cost recovery mechanisms to
recoup transition and other costs are included in the base of the gross receipts tax
Impose a distribution tax as part of the public service company franchise tax measured by kilowatt hours of
electricity or therms of natural gas delivered for final consumption in the State
Establish the distribution tax rates at 0.062 cents for each kilowatt hour of electricity delivered and 0.402 cents
for each therm of natural gas delivered
Provide a cap on the distribution tax for electricity for the largest industrial customers in the form of a credit
against the distribution tax
Provide an exemption from the distribution tax for natural gas for industrial customers, also in the form of a
credit against the distribution tax
Corporate Income Tax
Impose the corporate income tax on electric and gas companies by repealing the existing subtraction
modification for gross receipts subject to the public service company franchise tax
Adjust the gain or loss on the sale of electric or gas business assets by an amount equal to the difference between
the book basis and the federal tax basis of those assets
Allow State income tax credits for: (1) 60% of property taxes paid on real property used to generate electricity
for sale; and (2) specified multijurisdictional electric companies for wages paid at qualified corporate

headquarters, subject to specified limitations
Require an addition modification to federal adjusted income of a corporation for the property tax and wage
credits allowed
Property Tax
Provide a 50% exemption for personal property that is machinery or equipment used to generate electricity for
sale, phased-in over two years
Allocate the cost of the personal property tax exemption among the counties, State, and electricity customers in
the State by providing State reimbursements to the affected counties in specified amounts, phased-in over two
years along with the property tax exemption
Reclassify poles, lines, towers, and cables of a public utility as personal property
Authorize the Department of Assessments and Taxation to classify a company as a public utility and provide a
definition of "public utility" for property tax purposes
Sales and Use Tax
Alter the definition of "production activity" to clarify that the generation of electricity is only a production
activity if produced for sale or for use in another production activity
Clarify the application of the sales tax to charges for delivery services by including transportation services for
transmission, distribution, or delivery of electricity or natural gas in the definition of "taxable service"
Clarify the application of the exemption for residential sales of energy
Impose a special use tax on electricity not distributed by a public service company at a rate of 0.062 cents per
kilowatt hour, subject to specified exceptions
Other Provisions
If the Federal Nuclear Regulatory Commission license for the Calvert Cliffs Nuclear Power Plant expires and is
not extended or renewed, a special grant is provided to Calvert County, to be phased out over five years
Require the Public Service Commission to adjust electric and gas utility rates to reflect: (1) the net effect of
taxes properly included in cost of service for rate making purposes; and (2) surcharging customers for the
distribution tax as authorized under the Acts
Require the Comptroller, Department of Assessments and Taxation, and Public Service Commission, in
cooperation with the Maryland Association of Counties and electric and gas public service companies in the
State, to jointly conduct a study and report on or before September 15, 2003, to the tax committees of the
General Assembly on the effectiveness of the Acts in achieving the General Assembly's goal of providing for an
equitable and rational restructuring of State and local taxes on electric and gas utilities in light of competition
and the restructuring of the electric and gas utility industries
TOBACCO TAX
Maryland increased its tax on cigarettes twice in the past decade: in 1991, from $0.13 to $0.16; and in 1992 from $0.16
to $0.36. There have been proposals in the past several years to increase the cigarette tax further.
During the 1998 Session, there were several unsuccessful proposals that would have increased the cigarette tax by
$1.50 per pack (from $0.36 to $1.86) over a three-year period. House Bill 763 (failed) would have dedicated the
increase in revenues to elementary and secondary school construction, tobacco crop conversion, cancer prevention
advertising, and drug and alcohol prevention and treatment. Senate Bill 614/House Bill 1073 (both failed) would have
appropriated the additional revenue to designated special funds and programs focused on decreasing youth and teen
smoking. Both proposals would have imposed a tax on tobacco products that are currently exempt, such as cigars and
loose tobacco.
Before the 1998 elections, 89 legislators, the Governor and the Lieutenant Governor signed a pledge stating they would
support the Maryland Children's Initiative and the tobacco tax plan. The plan included increasing the cigarette tax by
$1.00 and using the revenues from the tax to support antismoking campaigns aimed at reducing underage smoking.

Senate Bill 143 (failed) would have increased the cigarette tax from $0.36 to $1.36 per pack phased-in over two years
($0.50 in fiscal 2000 and $0.50 in fiscal 2001). The bill would have also altered the licensed wholesaler discount from
1.36% to .57% in fiscal 2000 and to .36% in fiscal 2001, and imposed a 25% tax on the wholesale price of other
tobacco products.
House Bill 190 (passed) increases the cigarette tax by $0.30 per pack in fiscal 2000. In addition, the bill alters the
licensed wholesaler discount from 1.36% to .82% in fiscal 2000, and imposes a 15% tax on the wholesale price of
other tobacco products such as cigars and smokeless tobacco in fiscal 2001.
The bill requires the Governor to include a minimum of $21 million in the annual budget, beginning in fiscal 2001, for
activities aimed at reducing tobacco use in Maryland as recommended by the Centers for Disease Control and
Prevention. These activities include: (1) media campaigns aimed at reducing smoking initiation and encouraging
smokers to quit smoking; (2) media campaigns educating the public about the dangers of secondhand smoke exposure;
(3) enforcement of existing laws banning the sale or distribution of tobacco products to minors; (4) promotion and
implementation of smoking cessation programs; and (5) implementation of school-based tobacco education programs.
The cigarette tax, other tobacco tax, and wholesaler discount rate alteration will result in a general fund revenue
increase of $91.7 million in fiscal 2000 and $76.0 million in fiscal 2001.
The bill is contingent on the passage of House Bill 751 (passed), which establishes the Cigarette Restitution Fund for
the tobacco settlement payments and requires the Governor to appropriate the payments for specified purposes in the
annual budget. Further discussion of House Bill 751 is contained in the Tobacco Settlement section of Part A "Budget and State Aid" of The 90 Day Report.
INHERITANCE TAX
Inheritance Tax Rate
Senate Bill 398/House Bill 432 (both passed) alter the inheritance tax for property that passes from a decedent to, or
for the use of, sibling heirs from 10% to 5% phased-in over three years (a 16.7% decrease in the collateral tax rate in
each of the three years). In addition, the bills alter the inheritance tax rate for property passing to lineal heirs from 1%
to 0.9%. The new inheritance tax rates apply to those decedents dying on or after July 1, 1999. The changes to the
inheritance tax result in a general fund loss of $1.8 million in fiscal 2000 and $6.7 million in fiscal 2001.
Lien for Payment of Inheritance Tax
House Bill 434 (passed) eliminates the conflicting statutes regarding a lien against property for purposes of the
inheritance tax. Specifically, the bill alters the provisions concerning the duration of a lien on property for the failure
of a foreign (i.e., out-of-state) personal representative to pay inheritance tax by increasing the duration of the lien to
correspond to that of a Maryland personal representative.
Victims of Nazi Persecution
Senate Bill 229 (passed) provides an inheritance tax exclusion for Holocaust victims. A more detailed discussion is in
the Income Tax section of Part B - "Taxes" and the Insurance section of Part H - "Business and Economic Issues" of
The 90 Day Report.
TAX CREDITS
New or Expanded Business Premises
Senate Bill 779/House Bill 1148 (both passed) create an enhanced tax credit for businesses that create new jobs for
entities that substantially expand their businesses. If a business entity (or group of business entities) meets the
requirements in the bill, it is granted a local property tax credit equal to 58.5% of the property tax imposed on the
assessment of the new or expanded premises. The business may also claim a credit against certain State taxes, but not
the public service company franchise tax, equal to 31.5% of its property tax for 12 years. The credit is for 12 years,

beginning in the tax year following the date on which the requirements are met.
The bills also repeal the December 31, 2002 termination date applicable to the existing tax credit for businesses that
create new jobs and alter the definition of a new permanent position (job) under the existing credit.
Currently, there is only one business entity that has expressed intent to expand its premises in a manner that qualifies
for the new enhanced tax credit for businesses that create new jobs. If the affected county or municipal corporation
grants the enhanced credit, the business will be able to utilize the enhanced credit beginning in fiscal 2006, when the
new facilities are projected to be operational.
The table below presents the total value of the credits for this particular business under current law and under the bills.
The range indicates the credits available under the three different location and expansion options currently being
considered. The estimates reflect the total credits for the 12-year period and assume a 3% growth in the assessment.
Value of Credits for Potential Business Expansion
12-Year Period

Total Value of Credits
Amount Claimed Against State Taxes
Amount Claimed Against Local Taxes

   Under Current Law       Under SB 779/HB 1148
$2.7 - $8.3 million
$12.7 - $23.9 million
$0.95 - $2.9 million
$4.4 - $8.4 million
$1.8 - $5.4 million
$8.3 - $15.5 million

Senate Bill 779/House Bill 1148 are discussed further in Part H - "Business and Economic Issues" of The 90 Day
Report.
Neighborhood Preservation and Stabilization
Senate Bill 86 (passed) extends the qualifying period for participation in the Neighborhood Preservation and
Stabilization Act demonstration project. Under current law, individuals who purchase a personal residence in
designated neighborhoods are eligible for property and income tax credits if the properties were purchased between
July 1, 1996 and June 30, 1999. The bill extends that qualifying period by two years, to June 30, 2001, and expands the
geographic area that qualifies for the credit. For purchases made from July 1, 1996 through June 1, 1999 the credit
must be applied for by December 1, 1999. For homes purchased after June 1, 1999, the credit must be applied for
within six months after the transfer of title of the property. The bill is effective June 1, 1999.
Certified Heritage Structure Rehabilitation Credit - Reciprocity with Other States
House Bill 1051 (passed) authorizes a business entity or individual to claim an income tax credit for qualified
rehabilitation expenses incurred for rehabilitating a certified historic structure in another state if that state has a
reciprocal historical rehabilitation tax credit program and agreement for taxpayers who rehabilitate structures in
Maryland.
RECORDATION AND TRANSFER TAXES
Payment and Collection
Senate Bill 5/House Bill 709 (both passed) allow the county tax collectors, rather than the clerks of the courts, to
collect recordation taxes beginning in fiscal 2000. In fiscal 2000 only, any county, with the exception of Prince
George's County, that does not have the clerk of the court collect recordation taxes must remit to the Comptroller a fee
equal to the fee that the clerk would otherwise deduct. Assuming all counties decide to collect the taxes themselves,
general fund revenues will decrease by $5.7 million in fiscal 2001 while county revenues will increase by a
corresponding amount. Because this is enabling legislation only, local government expenditures associated with
collecting recordation taxes will increase only to the extent they exercise the authority to collect the tax.

Transfers Between Relatives
House Bill 274 (passed) expands the recordation and transfer tax exemption for transfers between relatives of the
immediate family to include stepchildren, stepparents, stepchildren-in-law, stepparents-in-law, and stepgrandchildren.
Transfers From Class I Railroad Carriers
Senate Bill 432/House Bill 515 (both passed) exempt real property being transferred from a railroad designated by the
United States Surface Transportation Board as a Class I Railroad Carrier to its wholly owned limited liability company
from the State transfer tax and recordation tax. The bill is effective June 1, 1999, and sunsets December 31, 2000.
MISCELLANEOUS TAXES - LOCAL
Charles County - Property Tax and Recordation Tax
Senate Bill 324 (passed) authorizes Charles County to grant a property tax credit and an exemption from the
recordation tax for residential real property that is located in a designated targeted area and has been converted from a
rental dwelling to an owner-occupied dwelling. The governing body of Charles County is authorized to determine the
criteria, eligibility, and amount of the tax credits and exemptions.
Charles County - Recordation Tax Credit - Targeted Businesses
House Bill 396 (passed) authorizes Charles County, by law, to grant a partial or full credit on the recordation tax paid
by a targeted business that is relocating, expanding, or undertaking new construction in the county. The law granting
this tax credit must specify: (1) the eligibility criteria; (2) any conditions or restrictions on granting the credit; and (3)
the method for calculating the credit.
Dorchester County Hotel Rental Taxes
House Bill 153 (passed) increases the hotel rental tax rate in Dorchester County from 4% to 5% and provides that a
municipality receives 80% of the revenues attributable to a hotel located in the municipality. The remainder of the
revenues will be distributed to the county's general fund. Under current law, municipalities in Dorchester County
receive no distribution of hotel tax revenues. There are three municipalities which may receive distribution as a result
of the bill: Brooksview, Cambridge, and Church Creek.
ADMISSIONS AND AMUSEMENT TAX
Political Fundraising Events
House Bill 536 (passed) excludes admission charges to political fund-raising events from the admissions and
amusement tax.

Part C
STATE GOVERNMENT
STATE AGENCIES, OFFICES, AND OFFICIALS
DEPARTMENT OF VETERANS AFFAIRS
Currently, matters concerning veterans are administered by three separate organizations in the State: the Maryland
Veterans Commission, the Maryland Veterans Home Commission, and the War Memorial Commission. In an effort to
improve communication and coordination among these organizations, and to increase public awareness of issues
concerning veterans generally, Senate Bill 170/House Bill 183 (both passed) place each of the organizations under a
single, cabinet-level Department of Veterans Affairs. The new Department will also serve as a single point of service
to assist State veterans in obtaining any benefits and other services provided by the three organizations. Twenty-three
other states also have created a similar single point-of-contact for veterans issues.
The Department will be headed by a Secretary appointed by the Governor with the advice and consent of the Senate.
The bills place the Maryland Veterans Commission, the Maryland Veterans Home Commission, the War Memorial
Commission, and State veterans cemeteries under the control of the Department, authorize the Secretary to appoint the
Director of the Veterans Commission, require the Department to staff the Veterans Commission, and authorize the
Secretary to appoint five members of the War Memorial Commission. The City of Baltimore, which jointly administers
the War Memorial Commission with the State, would continue to appoint the other five members to this body. A
representative of a women veterans organization and a representative of the Black Veterans of All Wars, Inc., are
added to the membership of the Maryland Veterans Commission.
The bills clarify that a veteran is a person who served on active duty in the armed forces of the Unites States, other
than for training, and was discharged or released under conditions other than dishonorable. For purposes of eligibility
for burial in a State veterans cemetery, the bills also clarify that a veteran is a person who served on active duty in the
armed forces of the United States, or served as a member of the State militia ordered into active service of the United
States by the President, and was killed in the line of duty.
Additional changes made by the bills include the addition of the Maryland World War II Memorial to the Veterans'
Memorials and Monuments Program administered by the Maryland Veterans Commission, clarify that the purpose of
the Veterans' Memorials and Monuments Program is to provide for the operation, maintenance, security, and
preservation of the veterans' memorials and monuments in the State, and authorize the Commission to delegate
authority over the program to a special commission or board established by the Commission and approved by the
Governor. Finally, the bills allow the Veterans' Home Commission, with the approval of the Secretary, to promulgate
any rules necessary to carry out its duties.
STATE COMMISSION ON THE CAPITAL CITY
In 1984, the General Assembly enacted legislation that resulted in the creation of the former State Commission on the
Capital City. In 1996, during the enactment of legislation proposed by the Department of Budget and Management to
eliminate and consolidate various State boards, commissions, and agencies, the State Commission on the Capital City
was terminated. When the 1996 legislation was being considered, the Department of Budget and Management reported
that the Commission had been inactive since the late 1980s and the Commission's funding was zeroed out in 1992. The
Commission was described as a defunct agency in the Maryland Manual. The principal function of the former
Commission was to "study possible ways to preserve and improve Annapolis as the capital of the State, with particular
emphasis on the location of State offices and buildings and county and city buildings".
Senate Bill 311/House Bill 270 (both passed) establish a new State Commission on the Capital City consisting of one
individual appointed by the Governor, the Governor, the senator and the delegates who represent the legislative district

in which Annapolis is located (House version), the County Executive of Anne Arundel County, the Mayor of
Annapolis, and the Superintendent of the United States Naval Academy. The Senate bill omits reference to the
delegates who represent the Annapolis legislative district. Members are appointed for a term of four years with the
appointed member serving as the chairman of the Commission. The bills provide that any study of the Commission is
advisory only and that the Commission may not require or compel the adoption or implementation of any
recommendation. Further, the Commission is authorized to accept money from a private or public agency for use in
carrying out its powers and duties and, to accomplish its purposes under the law, may give the money to a private or
public agency or otherwise spend the money.
Among its other duties, the Commission must study possible ways to preserve and improve Annapolis as the capital of
the State, with particular emphasis on the location of State offices and buildings and county and city buildings. The
Commission is also authorized to cooperate with public agencies to develop plans for the physical development of
Annapolis and adjacent areas and to ensure adequate access to and transportation facilities for Annapolis and adjacent
areas. Further, the Commission may make specific recommendations on community needs or projects in Annapolis and
adjacent areas, including arterial highways, building codes, economic development, federal and State assistance
programs, housing, industrial and commercial growth, parking facilities, space for public buildings, traffic control,
urban renewal, and any other community need or project that the Commission believes may improve the facilities and
development of Annapolis and adjacent areas or of any unit of the State government.
BOARD OF PUBLIC WORKS
The General Assembly enacted legislation in 1995 that required the Land Acquisition Division of the Department of
General Services to provide written notice to the governing body of a county or municipal corporation when the State
sought to acquire real property within the local jurisdiction, and to provide an opportunity for the local governing body
to comment before the Board of Public Works acted on the land acquisition. Although the General Assembly intended
to provide an exception to this notice requirement for capital expenditures by the Maryland Aviation Administration,
the Maryland Port Administration, and the Mass Transit Administration, the enactment also contained an inadvertent
exemption of land acquisitions by these three State units from a requirement that the Board of Public Works approve
the acquisition. House Bill 461 (passed) corrects this error by clarifying that land acquisition contracts of the Maryland
Aviation Administration, the Maryland Port Administration, and the Mass Transit Administration must be reviewed by
the Secretary of General Services, and then approved by the Board of Public Works.
STATE ADVISORY COUNCIL ON ADMINISTRATIVE HEARINGS
The State Advisory Council on Administrative Hearings advises the Chief Administrative Law Judge in carrying out
the duties of the judge as the head of the Office of Administrative Hearings, identifies issues of importance to
administrative law judges that should be addressed by the Chief Administrative Law Judge, and reviews issues and
problems concerning administrative hearings and the administrative process. The Council also reviews and comments
on policies and regulations proposed by the Chief Administrative Law Judge, advises the Governor as to those
agencies that have a continuing exemption from the jurisdiction of the Office of Administrative Hearings, and submits
an annual report to the Legislative Policy Committee of the General Assembly.
House Bill 657 (passed) adds one additional member to the current nine-member council and requires that this new
member be a nongovernmental attorney who practices before the Office of Administrative Hearings. Currently, the
Council is composed of a State senator and a delegate, the State Attorney General (or designee), two secretaries (or
designees) of departments involved in the adjudication of contested cases, two representatives from the Maryland Bar
Association, and two representatives from the general public. By the addition to the Council of a member who is a
nongovernmental attorney, the bill seeks to ensure that the deliberations of the Council have the benefit of the
perspective of a private practitioner with experience before the Office of Administrative Hearings. This is analogous to
legislative provisions that provide for the appointment of a "consumer member" to various units of State government.
OFFICE OF LEGISLATIVE AUDITS
Current law does not authorize the Legislative Auditor to review financial records or audits pertaining to private
foundations that work with units of State government. Most of the foundations are affiliated with institutions of higher

education. Previous reports of the Office of Legislative Audits in 1978 and 1990 concluded that additional
accountability by foundations was necessary. The Joint Audit Committee of the General Assembly held a hearing in
1998 to review the history of the Legislative Auditor's involvement with foundations and the controls over foundations,
and to discuss potential problems with access to foundation records. After the hearing, the Joint Audit Committee
decided to sponsor legislation to authorize access by the Legislative Auditor to the financial records of private
foundations. Senate Bill 354/House Bill 682 (both failed) would have authorized the Office of Legislative Audits to
access and review the audit reports, including working papers and management letters, of a private foundation
affiliated with a State governmental unit. The office would also have been able to conduct an audit of a private
foundation if the Joint Audit Committee determines that an audit is warranted as a result of either the office's review of
a foundation's audit report or an audit of the affiliated unit of State government.
STATE EXPENDITURES ON YEAR 2000 READINESS
Early estimates by the Gartner Group and Anderson Consulting predicted Maryland would need to spend between $55
and $120 million to achieve Year 2000 (Y2K) readiness of its entire information infrastructure. This estimate included
both out-of-pocket costs and in-house resource utilization. Maryland has appropriated $125 million between fiscal
1998 and fiscal 2000 to support the management and correction of its Y2K program. Given the finite amount of
funding available and the large number of agencies in the State, funding is limited to agencies that receive at least 51
percent of their appropriation from general funds. Other agencies such as the Department of Transportation and
smaller agencies such as Maryland Public Television, must rely on existing or external funds (federal funds,
contributions, etc.) to repair their computer systems. The fiscal 2000 budget stipulated that up to $300,000 of State
general funds may be distributed to municipalities to assist in Y2K remediation and replacement efforts.
In recognition of the seriousness and urgency of the Year 2000 problem, the administration established the Governor's
Year 2000 Readiness Task Force by an executive order issued on April 5, 1999. The primary responsibility of the Task
Force is to monitor Year 2000 mitigation, preparedness, and response and recovery activities. The task force must
produce a report highlighting significant mitigation, preparedness, and response and recovery activities by March 31,
2000, or 90 days after the completion of recovery activities, whichever comes first. As of March 15, 1999, the
administration has determined that nearly half of the State's most critical computer systems are assessed year 2000
compliant. About a third of the critical systems have been repaired and are being tested, while about a fifth are either
being repaired or replaced.
OFFICIALS
State Police Officers
A State Police officer in Maryland is issued a 40-caliber semi-automatic Beretta that the officer likely will carry
throughout the officer's career. Like all other pieces of equipment used by a State Police officer, however, the handgun
is State-owned property. Under existing law, the State of Maryland is not an entity that is licensed to sell guns.
Consequently, a retired State Police officer may not buy back the gun directly from the State, although the State has
allowed a retired officer to buy back his or her handgun from the Beretta company with the officer paying certain
transactional fees. As a practical matter, however, existing law requires that all handguns be surrendered to the
Department of State Police when a State Police officer retires. House Bill 1218 (passed) allows a State Police officer in
good standing to keep or acquire a handgun upon retirement if the officer reimburses the Department for the
replacement value of the gun, and the Secretary of the Department authorizes the transaction.
State Treasurer
Under current law, State employees in the skilled and professional service are hired through the State recruitment
process and terminated only for "just cause". The recruitment process for skilled and professional service includes:
position selection plans, selection of candidates from an eligible list, job announcement, rating of qualified applicants,
testing, categorization, and appeals. The termination process for skilled and professional service employees includes
appeal of disciplinary action and termination for cause.
In an attempt to provide the State Treasurer with greater flexibility to recruit and retain experienced professionals who

have experience and expertise in banking, investments, finance, and insurance, Senate Bill 715/House Bill 1084 (both
failed) would have designated the staff of the State Treasurer as special appointment employees who serve at the
pleasure of the Treasurer. Currently, the Treasurer's office has 51 employees of whom 26 are skilled service or
professional service employees who would have been affected by the bill.
MILITIA
State law governing the militia has not undergone a thorough review and revision for more than 70 years. As a result,
much of the law is archaic and obsolete. For example, the current law exempts "idiots, lunatics, paupers, vagabonds,"
and "confirmed drunkards" from participating in the State's militia. House Bill 450 (passed) revises the State militia
law to reflect current conditions and future needs and establishes the Office of Adjutant General as a cabinet-level
position in the Executive Branch.
The bill revises the appointment criteria for the Adjutant General by making this official a member of the Governor's
cabinet who serves at the pleasure of the Governor. This essentially codifies existing practice as the Adjutant General
regularly attends cabinet meetings. The bill also requires the Adjutant General to meet the requirements for federal
recognition at the rank of Major General at the time of appointment, and to have at least ten years (rather than five
years) of commissioned field grade service in the Maryland National Guard. Additionally, the Adjutant General is
authorized to appoint: (1) an executive officer, (2) directors of military installations, procurement, military support to
civil authorities, State personnel, administration, and veterans affairs, (3) site managers for military reservations, and
(4) a grants administrator.
The bill also alters the appointment criteria for the Assistant Adjutant General for Army and the Assistant Adjutant
General for Air by requiring that each of those individuals attain the rank of colonel and have at least ten years of
commissioned field grade service in the Maryland National Guard.
Existing law authorizes the Military Department to provide financial assistance for higher education to members of the
State's militia who attend a public college or university in the State. The bill extends tuition assistance to courses taken
at a private institution of higher education in the State as well, if the private institution grants a member a tuition
waiver of at least 50 percent.
LOTTERY
Lotteries for Maryland Stadium Authority
The Maryland Stadium Facilities Fund finances all the Maryland Stadium Authority's activities in the Camden Yards
complex, including construction, operations, debt service, and administrative expenses. The fund receives money, in
part, through the sale of sports theme lottery tickets. In fiscal 2000, the State Lottery Agency is required to contribute
$24 million to the fund. It is estimated that revenue from The Big Game will contribute approximately $13.3 million
towards this total, with the remaining $10.7 million coming from sports theme instant games. The State Lottery
Agency reports that sports theme games are not as popular as other types of games. In fiscal 1998, the average weekly
sales of the $1, $2, and $5 sports theme games was about $488,000 for the first ten weeks that the games were on sale.
For the same period, the average weekly sales for the same priced tickets for nonsports theme games was $754,000,
resulting in a difference of $266,000 per week.
Senate Bill 104 (passed) repeals the restrictions on the number and types of lotteries that must be conducted for the
benefit of the Maryland Stadium Authority. As a result, the State Lottery Agency will be able to replace the less
popular sports theme tickets with games that draw a larger customer base while still dedicating the proceeds for
specified games to the Stadium Authority. This will allow the agency to match the annual appropriation for the
Stadium Facilities Fund at a faster rate, thus making more games available to benefit the general fund. The tickets
would continue to designate "for the benefit of the Maryland Stadium Authority". Given the comparative experience of
fiscal 1998, it is assumed that the additional revenue generated could be significant. For illustrative purposes, if weekly
sales are increased by $266,000 and this increase is sustained for 26 weeks, almost $7 million in additional sales would
be generated, resulting in a general fund revenue increase of approximately $2 million each year.

Commissions of Licensed Agents
House Bill 495 (passed) requires the State Lottery Agency to pay its licensed agents a commission of 5% of the
agent's gross receipts from ticket sales made during the year. Under current law, the Lottery Agency may set any rate
subject to a maximum of 5%. The Lottery Agency currently pays agents a commission of 4% for on-line games and
5% for instant ticket sales. As a result of the increase in commissions authorized under this legislation, general fund
revenues are projected to decrease by about $6.8 million in FY 2001, with future year revenue losses increasing by 2%
annually.
Cash Prize Payments
Legislation enacted in 1996 (Ch. 505), authorized licensed lottery agents to pay game prizes of not more than $5,000 in
cash. The Lottery Agency believes that, along with this benefit, Lottery agents need to fulfill certain responsibilities,
including checking a Lottery winner's obligation to pay child support and criminal restitution. The Lottery Agency
reports that the agency is subject to penalties from the Internal Revenue Service and other governmental authorities for
an agent's failure to obtain required tax reporting information. Although the agency has been able to correct any
problems before being penalized, the agency desires statutory authority to charge an agent for any cost or penalty that
falls back on the agency.
In response to these concerns, Senate Bill 33 (failed), a departmental bill, would have authorized the State Lottery
Agency to assess service charges, fines, and penalties upon agents for: (1) making winners' payments that are
dishonored, nonnegotiable, or drawn upon insufficient funds; (2) failing to keep accurate financial records or failing to
file required tax information or forms; (3) failing to follow agency rules, regulations, and procedures or to perform
contractual obligations established by the agency; or (4) any act or omission while making cash prize payments that
results in the agency being subject to claims or assessed fees, fines, or penalties. The bill also would have authorized
the agency to charge back to a violating agent any costs or penalties that result from a violation of the bill and that are
imposed by a third party on the agency. Additional penalties were specified for each failure of an agent to intercept a
child support arrearage or criminal restitution and for violations involving intentional or willful misconduct or gross
negligence by the agent. An agent would have been able to appeal a penalty imposed to the State Lottery Commission.
STATE DESIGNATIONS
Louis L. Goldstein Day
In recognition of the contributions and achievements of the late Louis L. Goldstein, House Joint Resolution 1 (passed)
designates March 14 of each year as "Louis L. Goldstein Day". Goldstein, who was born on March 14, 1913, served in
elected office in Maryland for more than 55 years. He began his political career in 1938 when he was elected to the
House of Delegates from Calvert County. In 1942, he enlisted in the U.S. Marine Corps where he served until 1946.
Upon his discharge from the armed services, he returned to Maryland and served as a Senator from Calvert County
from 1947 to 1958, the last four years as President of the Senate. He served as Comptroller of the Treasury from 1958
to 1998. Goldstein, who will also be remembered for passing out gold-colored aluminum coins bearing the words "God
Bless Y'all Real Good", passed away on July 3, 1998.
Public School Holidays
Senate Bill 736/House Bill 1167 (both passed) establishes Martin Luther King, Jr. Day as an official public school
holiday. While all local jurisdictions currently close schools on that holiday, Martin Luther King, Jr. Day is not
recognized as an official public school holiday. (For a more detailed discussion of this issue, see Part L - "Education"
of The 90 Day Report.)
MISCELLANEOUS
United States Jurisdiction
In 1997, the United States Assistant Secretary of the Army requested that Governor Glendening transfer to the federal

government exclusive jurisdiction over a 265 acre parcel of land known as the "Berman parcel", which is located in
Anne Arundel County within the Fort George C. Meade Military Reservation. Currently, the United States has only a
proprietary interest in this property and uses the property to house supercomputers. The United States claims that
acquisition of the parcel is essential to the continued protection of the national security functions and activities of the
National Security Agency. Under Title 40, U.S. Code, § 255, the United States is authorized to request that the State
grant it exclusive legislative jurisdiction over the land at issue. In response to the Army's request, House Bill 256
(passed) grants the United States exclusive jurisdiction over this land. The State, however, retains the right: (1) to serve
all civil and criminal process of the courts of the State, and (2) to enforce and ensure compliance with all applicable
environmental and Public Service Commission laws and regulations.
Anthony Gray, Jr. - Compensation for Wrongful Conviction & Imprisonment
Seven and a half years after Anthony Gray, Jr., was arrested and convicted in the 1991 murder of a Chesapeake Beach
woman, another man confessed to killing the victim. After the Calvert County State's Attorney reopened the case and
determined that there was, in fact, no evidence linking Gray to the crime, Gray was promptly released from prison.
House Bill 1213 (failed) would have required the Governor to include $7.5 million in the fiscal 2001 State budget to
compensate Gray for his wrongful conviction and resulting wrongful imprisonment. Under State law, a pardon is
necessary for the State Board of Public Works to compensate a former prisoner. Only twice in recent years has the
board agreed to pay individuals who were mistakenly imprisoned. The board agreed to pay Kirk Bloodworth of
Cambridge $300,000 after he served nine years, including time on death row, for a murder he did not commit. The
board also awarded Leslie A. Vass of Baltimore $250,000 for serving ten years for an armed robbery he did not
commit.
ELECTIONS
ELECTION JUDGES
Recruiting and retaining a sufficient number of election judges to satisfy the needs of polling places in Maryland
continues to be a major problem for local election directors. In the weeks leading up to the 1998 primary and general
elections, many subdivisions reported a critical shortage of judges from both major political parties. To address this
problem, Senate Bill 11 (passed) alters the law that allows a local board of elections to appoint an individual who is
not a member of the majority party or principal minority party to serve as an election judge. Under current law, a
board may appoint an election judge who does not belong to either major party only if the precinct has eight or more
election judges. The bill lowers the threshold to six in an effort to increase the available pool of election judges. The
bill also authorizes the Prince George's County Board of Elections to select a minor who is at least age 17 to serve as
an election judge in a precinct with at least six election judges, provided the minor meets all other criteria (except for
age) for voter registration in the county.
VOTING SYSTEMS
Mechanical lever voting machines have been cited in the past as a cause for slow and inaccurate election returns. To
modernize voting systems used in elections in the State, Senate Bill 297 (passed) prohibits a county from using
mechanical lever voting machines on or after January 1, 2002. This means that the three counties currently using
mechanical lever machines must replace their voting systems at an estimated cost of $6.5 million in Prince George's
County, $350,000 in Dorchester County, and $600,000 in Allegany County.
PROHIBITION OF CONTRIBUTIONS FROM STATE FUNDED ENTITIES
In 1994 the management of the Maryland Small Business Development Financing Authority (MSBDFA) was
privatized with the formation of a private corporation called MSBDFA Management Group, Inc. (MMG). The
Department of Business and Economic Development entered into a contract with MMG to manage the programs of
MSBDFA in February 1995. A finding last year by the Office of Legislative Audits revealed that MMG had made
contributions in excess of $21,000 to political candidates from 1995 to 1998. Prompted by concerns over this situation,
Senate Bill 345 (passed) prohibits any entity that derives a majority of its operating funds from the State from
contributing money or anything of value to a candidate or political committee during a four-year election cycle.

CAMPAIGN FINANCE REPORTS
Legislation enacted in 1997 requires campaign finance reports filed with the State Board of Elections to be submitted
to and maintained by the board in an electronic storage format. Specifically, reports must be submitted in a "disk
form." In response to information technology advances, Senate Bill 750/House Bill 976 (both passed) authorize the
filing of reports using any electronic medium approved by the State Board of Elections beginning with the filings due
in November 2000.
BALTIMORE CITY ELECTIONS CYCLE
Under current law, elections in Baltimore City for municipal offices are held in November of the year following the
election of the Governor. In an effort to decrease city expenditures for elections and to increase voter turnout during
statewide elections, Senate Bill 331 (failed) would have proposed a Constitutional Amendment that would have
allowed elections for officers in Baltimore City to be held on a four-year election cycle concurrent with State and
county elections. Contingent upon ratification of the Constitutional Amendment by both a majority of voters in the
State and by a majority of the voters in Baltimore City, Senate Bill 330 (failed) would have altered the existing
election cycle for the Mayor and Members of the City Council of Baltimore City to coincide with other jurisdictions
around the State.
ETHICS
REFORM OF LEGISLATIVE ETHICS PROCESS
During the 1998 session, the topic of legislative ethics received considerable attention. Early in the 1998 session, the
Senate voted to expel one of its members on the basis of findings of violations of the Maryland Public Ethics Law.
Later in that session, a member of the House of Delegates resigned while under investigation by the Joint Ethics
Committee.
The ethics conflicts that were revealed during the review of those two cases highlighted apparent uncertainty within the
General Assembly and among members of the public regarding the ethical standards to which legislators should be
held in balancing their legislative duties with their private lives. The events also dramatically demonstrated the need
for a careful examination of the laws governing legislative ethics. A consolidated, comprehensive State ethics law was
enacted 20 years ago. Since that time, the legislative environment in Annapolis has changed considerably. Some of
these changes have had a significant impact on issues relating to legislative ethics.
Joint resolutions passed in 1998 established a Special Study Commission on the Maryland Public Ethics Law to review
and make recommendations regarding the ethics law as it relates to the General Assembly and its members. The Study
Commission, chaired by Congressman Benjamin L. Cardin, consisted of six legislators and nine public members and
was staffed by the Department of Legislative Services.
In its Final Report to the General Assembly, the Study Commission recommended numerous changes to the current
laws relating to legislative ethics. Most of these recommendations are reflected in Senate Bill 1/House Bill 1 (both
passed).
Employment of Relatives
Senate Bill 1/House Bill 1 codify an advisory opinion of the Joint Ethics Committee that prohibits a legislator from
using public funds to hire a relative, or the relative of any other legislator from the same legislative district, to perform
legislative work. The current exception that allows a legislator with a physical impairment to hire a relative is
continued, subject to the approval of the Joint Ethics Committee. Senate Bill 1/House Bill 1 include a grandfather
clause that allows for the continued employment of relatives who were hired before the effective date of the bills, as
authorized by the advisory opinion that is codified in the bills.
Use of Public Funds

Senate Bill 1/House Bill 1 codify the principle that public resources may be used by legislators only for public
purposes. The bills recognize, however, that occasional incidental use may be made of resources such as telephones.
Adoption of Rules of Legislative Ethics
Under current law, the House and Senate Rules governing legislative ethics become effective after the adoption of a
joint resolution by a constitutional majority of each chamber voting separately. Senate Bill 1/House Bill 1 give the
Joint Ethics Committee express authority to propose the adoption, amendment, and repeal of the rules governing
legislative ethics. Senate Bill 1/House Bill 1 also require that the Committee hold a public hearing before proposing a
change to these rules.
Ethics Advisor to the General Assembly
Senate Bill 1/House Bill 1 provide for the appointment of a full-time counsel to the Committee who will also serve as
Ethics Advisor to the General Assembly. In recognition of the need to protect the confidential nature of
communications between the new Ethics Advisor and individual legislators, Senate Bill 1/House Bill 1 create a "fire
wall" between the advisory services provided by the Ethics Advisor and the Committee's disciplinary actions by
prohibiting the Ethics Advisor from participating in any investigatory or prosecutorial functions. Communication
between the Ethics Advisor and a legislator are protected under the attorney-client privilege.
Representation before Governmental Units
Current law prohibits a legislator from representing a client for contingent compensation in any matter before or
involving a State or local agency and from representing a client for any compensation in matters involving State
procurement or the adoption of regulations. Senate Bill 1/House Bill 1 broaden the prohibition against representing a
client for any compensation by making it applicable, with certain exceptions, to representing a client in any matter
before or involving a State or local agency. The bills also make the prohibition regarding procurement and the
adoption of regulations applicable to representation of clients before units of local government.
Senate Bill 1/House Bill 1 retain an exception in current law that allows a legislator to represent a client for a fee in a
judicial or quasi-judicial proceeding and broaden this exception to make it applicable to representation in matters
preliminary, incidental, or collateral to a judicial or quasi-judicial proceeding. The bills also create exceptions that
allow a legislator to represent a client for compensation in matters involving an agency's ministerial duties as well as
in matters involving a legislator's regular business, employment, or profession, if the contact with the governmental
agency is an incidental part of and occurs in the customary manner of the business, employment, or profession.
Gifts - Solicitation from Lobbyists
Under current law, legislators and other officials are prohibited from soliciting gifts. Senate Bill 1/House Bill 1 add a
provision that clarifies that this prohibition applies to soliciting or facilitating the solicitation of a gift, on behalf of
another person, from an individual who is employed as a regulated lobbyist. A legislator is not prohibited from
soliciting or facilitating the solicitation of a gift on behalf of another person from an entity that employs an individual
lobbyist. The intent of this provision, as stated in the Final Report of the Study Commission, is to "eliminate
circumstances where an official may, however unintentionally, create undue pressure on a lobbyist to provide gifts to
other individuals, groups, or organizations".
Gifts from Lobbyists - Threshold Reporting Amount
Senate Bill 1/House Bill 1 make changes to the current statutory provisions governing the receipt of unsolicited gifts
from lobbyists and the reporting of a legislator's receipt of such gifts to make these provisions internally consistent.
Senate Bill 1/House Bill 1 increase from $15 to $20 the monetary threshold that triggers a prohibition against receipt
of unsolicited gifts from regulated lobbyists. Under the bills, a legislator is prohibited from receiving an unsolicited
gift with a value of more than $20 from a regulated lobbyist. Senate Bill 1/House Bill 1 decrease from $25 to $20 the
monetary threshold that triggers an annual reporting requirement for gifts received from regulated lobbyists. Under the
bills, most gifts with a value of more than $20 must be reported on a legislator's annual financial disclosure form that

is filed with the State Ethics Commission and the Joint Ethics Committee.
Gifts - Acceptance of Meals or Alcoholic Beverages
Current law allows a legislator to accept a meal or beverage as a gift from a regulated lobbyist, but requires the
legislator to report the value of any meal or beverage that exceeds $25 on the legislator's annual financial disclosure
statement that is filed with the State Ethics Commission. In contrast, Senate Bill 1/House Bill 1 prohibit a legislator
from accepting meals and beverages unless they are: (1) received and consumed at a meal or reception to which all
members of a "legislative unit" (i.e., the General Assembly, either house of the General Assembly, a standing
committee, or a county or regional delegation of members that is recognized by a presiding officer) are invited; (2)
received from a donor or sponsoring entity within the legislator's district, other than an individual who is employed as
a regulated lobbyist, during a period when the General Assembly is not in session, at a location that is within a county
that contains the member's district; or (3) received at the time and geographic location of a meeting of a legislative
organization for which the member's presiding officer has approved the member's attendance at State expense.
Under Senate Bill 1/House Bill 1, legislators are not required to report on their annual financial disclosure statements
the value of meals and beverages received and consumed at a meal or reception to which all of the members of a
legislative unit are invited or those received at the time and geographic location of a meeting of a legislative
organization for which the member's presiding officer has approved attendance at State expense. Likewise, the lobbyist
sponsoring the meal or reception is not required to disclose the names of legislators who attend.
Gifts - Special Events
Legislators are currently allowed to accept gifts of tickets or free admissions for sporting, charitable, cultural, or
political events that are provided by regulated lobbyists as a courtesy or ceremony to the office. Senate Bill 1/House
Bill 1 modify this rule to allow a legislator to accept gifts of tickets or free admissions only from a person who is
sponsoring or conducting a charitable, cultural, or political event. Events to which all members of a legislative unit are
invited need not be reported; however, if a legislator receives two or more tickets or free admissions with a cumulative
value of $100 or more from one entity during any given year, Senate Bill 1/House Bill 1 require the legislator and the
lobbying entity to report the value of the tickets or free admissions.
Gifts - Reasonable Expenses for Legislative Conference
Senate Bill 1/House Bill 1 create a new exception to the general prohibition against legislators accepting gifts from
regulated lobbyists by allowing legislators to accept reasonable expenses for food, travel, lodging, or scheduled
entertainment to attend a legislative conference that has been approved by the legislator's presiding officer.
Honoraria
Senate Bill 1/House Bill 1 prohibit a legislator from accepting an honorarium unless it is limited to the value of meals,
travel, lodging, and other expenses connected with a speaking engagement.
Use of Prestige of Office
Senate Bill 1/House Bill 1 prohibit a legislator from intentionally using the prestige of membership in the General
Assembly for private gain, thereby codifying an advisory opinion of the Joint Ethics Committee. The bills create an
exception for "the performance of usual and customary constituent services without additional compensation".
Conflicts of Interest
Senate Bill 1/House Bill 1 amend the standards governing conflicts of interest by: (1) specifying that interests
common to a legislator's occupation or profession, or common to a large class of the public, do not give rise to the
presumption of a conflict of interest and need not be "disclaimed"; (2) specifying that an apparent or presumed conflict
that is "direct and personal" to the legislator, a member of the legislator's immediate family, or the legislator's
employer creates an absolute bar to participation in legislative activity on a bill to which the conflict relates; (3) stating

that a conflict will not be presumed if the legislator has no actual knowledge of the circumstances giving rise to the
conflict; (4) raising from $10,000 to $25,000 the threshold amount of stock ownership that may create a presumed
conflict of interest as to legislation affecting the corporation; and (5) narrowing the provision in current law that
presumes a conflict of interest if a legislator solicits, accepts, or agrees to accept a gift, loan, or payment of significant
value from a person affected by the legislator's vote so that the presumption applies only to the solicitation or
acceptance of a loan (other than a loan from a commercial lender made in the normal course of business).
Senate Bill 1/House Bill 1 continue a legislator's option to file a disclaimer of conflict form as to certain apparent or
presumed conflicts, thereby allowing the legislator to participate in any legislative action to which the conflict relates.
A legislator "taking the rule" on a bill will be required to file a statement of explanation of the recusal.
Employment by Governmental Units
With certain exceptions, Senate Bill 1/House Bill 1 prohibit a legislator from being employed by a State agency or
local government. This prohibition does not apply to employment as a law enforcement officer or a fire or rescue
squad worker. In addition, the Joint Ethics Committee is authorized to exempt a legislator from this prohibition if the
employment is for a teaching position, a position that is subject to the merit system hiring process, a human services
position, or a career path advancement. Senate Bill 1/House Bill 1 contain a grandfather clause that allows for the
continued employment of current members of the General Assembly who hold employment positions with a State
agency or local government, even if they do not fall within one of the specified exceptions. Governmental employment
that commenced before the legislator initially filed for election may be continued.
Joint Ethics Committee - Written Opinions
Senate Bill 1/House Bill 1 include a number of provisions that are intended to encourage legislators to avail
themselves of written opinions from the Committee and to encourage the Committee to publish formal opinions more
frequently. The bills authorize legislators to request written opinions from the Committee regarding the propriety of
any current or proposed conduct. A written opinion issued to a legislator, though binding on the legislator to whom it is
addressed, would also protect the legislator from being sanctioned by the Committee. An investigation could not be
initiated by the Committee based on the information provided by a legislator asking for advice, provided the legislator
acts in good faith. The Committee will determine whether a particular opinion should be made public, with deletions
and changes as necessary to protect a legislator's identity. A published opinion is binding on all legislators. The cochairman of the Committee will be able to issue opinions without a vote of the full Committee if the opinion is
consistent with prior precedent.
Joint Ethics Committee - Complaint and Hearing Procedures
To ensure that the complaint and investigation process relating to legislative ethics is fair and uniform for all interested
parties, Senate Bill 1/House Bill 1 make a number of changes to the current laws governing the form of an ethics
complaint, the investigation of potential violations, and the making of findings and recommendations.
Form of Complaint
Senate Bill 1/House Bill 1 provide that the same investigatory procedures will be followed regardless of whether a
complaint to the Joint Ethics Committee is received in the form of: (1) a written statement and affidavit from a person;
(2) a motion of a majority of the Committee; or (3) a referral from a presiding officer.
Confidentiality and the Release of Confidential Information
The bills maintain the general requirement in current law that the Joint Ethics Committee maintain confidentiality as to
matters under its review involving a complaint against a legislator. However, the bills authorize the Committee to
allow public access to otherwise confidential information if three-fourths of the members of the Committee vote, based
on criteria established in the House and Senate Rules, to allow public access.

Review of Complaints and Allegation Summary
In cases involving inadvertent, technical, or minor violations, Senate Bill 1/House Bill 1 authorize the Joint Ethics
Committee to give a legislator the opportunity to cure the violation without the issue proceeding further or being made
public. If the Committee determines that a complaint lacks merit, the Committee is required to terminate proceedings.
After review of a complaint, the Committee is required to provide a statement of its findings to the legislator against
whom the complaint has been filed. If the Committee determines that a complaint against a legislator has merit and
that further proceedings are warranted, the Committee is required to prepare a formal allegation summary setting forth
the alleged facts and issues.
Notice to Legislator
If the Joint Ethics Committee decides that a complaint has merit and prepares an allegation summary, the Committee
must provide the legislator with a copy of the complaint and allegation summary. The legislator may file a written
response to the allegation summary.
As to any complaint filed against a legislator, a statement of findings will be prepared and provided to the legislator.
Hearing Procedures
If, after considering the response of a legislator to an allegation summary and reviewing any other information it
determines to be appropriate, the Joint Ethics Committee decides that further proceedings are necessary, the bill
requires the Committee to conduct a formal hearing. Current law requires referral of the matter to a separate
investigating committee. Senate Bill 1/House Bill 1 eliminate this duplication of investigations. The bills require the
Committee to adopt written procedures governing its hearings, including due process protections for an accused
legislator.
Subpoenas
Senate Bill 1/House Bill 1 authorize the Joint Ethics Committee, by a two-thirds vote, to issue a subpoena to require
the appearance of a person, the production of relevant records, and the giving of relevant testimony in a proceeding. If
the Committee exercises its subpoena authority, the legislator under investigation may require that the Committee issue
subpoenas on the legislator's behalf.
Annual Financial Disclosure Statements
Duplicate to be Filed with the Joint Ethics Committee
Current law requires legislators to file an annual financial disclosure statement with the State Ethics Commission.
Senate Bill 1/House Bill 1 require that a duplicate of this statement be filed with the Joint Ethics Committee.
Deadline for Filing
The current filing deadline of April 30th is retained in Senate Bill 1/House Bill 1. However, if there will be a
substantial change in the financial disclosure statement, compared to the statement filed in the preceding year, the bills
require that a "preliminary disclosure" be filed with the State Ethics Commission and the Joint Ethics Committee on or
before the seventh day of session.
Electronic Filing
Senate Bill 1/House Bill 1 require the State Ethics Commission to develop a system that would allow for electronic
filing of a legislator's annual financial disclosure statement.
USE OF PRESTIGE OF OFFICE
In addition to its recommendations regarding the laws governing legislative ethics, the Special Study Commission on

the Maryland Public Ethics Law recommended that the current prohibition against public officials using the "prestige
of office" for personal gain be broadened to apply to all "State officials". Senate Bill 25/House Bill 2 (both passed)
implement this recommendation by broadening the prohibition against using the prestige of office for personal gain to
include the Governor, Lieutenant Governor, Comptroller, Attorney General, judges, judicial appointees, a State's
Attorney, a clerk of a circuit court, a register of wills, a sheriff, and members of the General Assembly. To the extent
that it applies to members of the General Assembly, Senate Bill 25/House Bill 2 duplicate a similar provision in
Senate Bill 1/House Bill 1.
STUDY COMMISSION ON LOBBYIST ETHICS
The Special Study Commission on the Maryland Public Ethics Law that was established in 1998 was not authorized to
review the provisions of current law that relate to regulated lobbyists, except to the extent that these provisions relate
to the conduct of legislators. In recognition of the enormous growth in the business of lobbying and its tremendous
impact on the legislative environment in Annapolis, the General Assembly passed legislation this year that creates a
Study Commission on Lobbyist Ethics. Senate Joint Resolution 3/House Joint Resolution 20 (both passed) require the
Commission to collect information on lobbying practices and standards of ethics for regulated lobbyists, receive
testimony, develop a Code of Ethics for Lobbyists, and propose any appropriate statutory changes to the Maryland
Public Ethics Law as it relates to regulated lobbyists. The Commission must report its findings and recommendations
to the Governor and the General Assembly no later than December 31, 1999.
RECORDS OF THE JOINT ETHICS COMMITTEE
Under current law, the State Ethics Commission is required to maintain a record of the name and address of each
individual who examines or copies a financial disclosure statement that is kept on file by the Commission, as well as
the name of the individual whose statement was examined or copied. House Bill 1029 (passed) requires that the Joint
Ethics Committee maintain similar records of individuals who examine or copy the conflict of interest statements that
are submitted by legislators and kept on file by the Committee. The bill requires the Committee to notify the legislator
when a file has been examined, if the legislator has requested such notification.
STATE ETHICS COMMISSION - TRAINING
House Bill 58 (passed) requires the State Ethics Commission to provide a 2-hour training course on the requirements
of the Maryland Public Ethics Law to individuals who are considered "public officials". Under current law, the term
"public official" includes: (1) employees of executive units who receive compensation at a rate equivalent to at least
grade 16 who are determined by the Commission to hold a position that includes certain types of decision making
authority or who act as an advisor to such individuals; (2) other employees of executive units who have certain types
of decision making authority or who act as an advisor to such individuals; (3) employees of the legislative branch who
receive compensation at a rate equivalent to grade 16 who are designated by the presiding officers to be a "public
official"; (4) employees of the judicial branch who receive compensation at a rate equivalent to at least grade 16; (5)
members, employees, and appointees of the Maryland Stadium Authority and the Canal Place Preservation and
Development Authority; and (6) members of the Emergency Medical Services Board. House Bill 58 requires public
officials to complete the required training within 6 months of filling an applicable vacancy or position.
PROCUREMENT
APPLICATION OF PROCUREMENT LAW
Maryland Port Administration
In 1998, the State began negotiating with Maersk and Sealand shipping lines with the hope of significantly expanding
the volume of containerized cargo shipped through the Port of Baltimore. To increase the State's negotiating position,
and to accelerate construction of new facilities at the Dundalk Marine Terminal should the State's efforts prove
successful, the General Assembly has granted the Maryland Port Administration a limited exemption from the State's
procurement law.

House Bill 1191 (passed) provides in part that, subject to specified exceptions, the State procurement law does not
apply to the Maryland Port Administration for contracts pertaining to the design, construction, or dredging related to a
container facility of at least 100 acres at Dundalk Marine Terminal. The provisions of the procurement law that will
continue to apply are the State's minority business enterprise program, the prevailing wage law, the Maryland Little
Miller Act (bonding requirements), and provisions governing contract administration and dispute resolution. The
exception authorized by the bill expires May 31, 2001.
For further discussion pertaining to the State's efforts for expanding containerized cargo shipped through the Port of
Baltimore, see the Economic and Community Development Section under Part H -- Business and Economic Issues of
this 90 Day Report.
University System of Maryland
During the 1998 session, the General Assembly established a task force to study the governance, coordination, and
funding of the University System of Maryland. The report of the task force served as the foundation for Senate Bill
682 (passed), granting the University System and its constituent institutions greater autonomy and flexibility in its
operations. Discussion here is limited to procurement matters.
Senate Bill 682 requires the Board of Regents of the University System of Maryland to develop policies and
procedures governing procurement by the University. The policies and procedures are subject to the approval by the
Board of Public Works and the Administrative, Executive, and Legislative Review Committee of the General
Assembly and are to promote the purposes of the State's procurement law. However, with limited exceptions, such as
the State's minority enterprise program, select contract administration provisions, and debarment provisions, the
University System will no longer be subject to the State's procurement law. There is an additional exception applicable
to select procurement provisions that would otherwise apply relating to certain enterprise activities of the University
System. To the maximum extent practicable, the University System's procurement policies will require the purchasing
of supplies or services through State Use Industries, Blind Industries and Services of Maryland, and the State's
sheltered workshop program. Any contract for services or capital improvements with a value exceeding $500,000 will
require approval of the Board of Public Works.
For a detailed discussion of Senate Bill 682, see the higher education section under Part L -- Education of this 90 Day
Report.
PROCUREMENT PRACTICES IMPROVEMENT ACT
In response to a recommendation issued by the Joint Committee on Legislative Ethics of the Maryland General
Assembly, Governor Parris Glendening established the Governor's Special Commission to Study Health Care
Procurement Practices by executive order during March 1998. Although the Commission focused primarily on health
care procurement practices, it also submitted recommendations that apply to general procurement practices of the State.
Several of the legislative recommendations of the Commission were included in Senate Bill 719/House Bill 1090
(both passed), the Procurement Practices Improvement Act of 1999.
Solicitation Process
In order to further safeguard against the potential of improper influence in the procurement process, Senate Bill
719/House Bill 1090 restrict the disclosure of information and establish documentation requirements applicable to
each procurement. Specifically, the bills provide that, after a solicitation is issued and until a recommendation is made
by a procurement officer, a procurement officer may not disclose to a person outside of the executive department
information other than whether a decision has been made regarding a solicitation and other information that is
available to the public under the State's public information law. A procurement officer must maintain a file on each
procurement that includes information on inquiries, written solicitations, offers, correspondence, and the final contract.
The bills require a procurement officer to record as part of the procurement file the date, time, and nature of an
inquiry, as well as the name and affiliation of the person making the inquiry, after a solicitation is issued.
Conflict of Interest Provisions

The Commission also conducted a review of ethics laws that relate to procurement and recommended strengthening the
law through a revision of the ownership/financial interest, employment, representation, and gift acceptance/solicitation
provisions of the ethics laws. Senate Bill 719/House Bill 1090 codify several of these recommendations. The bills
prohibit an official or employee from accepting a gift from a contractor competing for a contract or from any officer,
employee, representative, agent, or consultant of the contractor, consistent with the law prohibiting a contractor from
offering a gift to a procurement official. "Procurement official" is defined under the bills as either a procurement
officer or an individual who participates in the drafting of specifications for procurement. "Financial interest" is also
redefined under the Maryland Public Ethics Law to include certain ownership interests held by the spouse of an
official or employee. The prohibition under conflict of interest provisions relating to participation on matters while
exploring connected employment opportunities is modified to include situations where an official, employee, or
qualifying relative has applied for a position. Additionally, the bills extend the restriction on an official or employee
being employed by, or having a financial interest in, a business entity negotiating or holding a contract with the
official's or employee's unit to also apply to subcontracts under a contract with the unit.
Debarment Procedures
The Commission also recommended that the debarment process under the State's procurement law be streamlined.
Senate Bill 719/House Bill 1090 authorize the Attorney General to institute proceedings, without first obtaining
approval of the Board of Public Works, to debar persons from entering into a contract with the State or a local
government based on specified offenses. Under the bills, the Attorney General may institute proceedings by filing an
administrative complaint with the Board of Public Works. The Board will then notify the person of the right to a
hearing. Although the hearing would be conducted by a hearing officer, the final decision remains with the Board of
Public Works.
RECIPROCAL PREFERENCE PROGRAM
Under the State's procurement law, a State agency may grant a preference to a bidder who has its principal office in
Maryland and who is competing for a State contract with a responsible bidder with its principal office in another state
as long as the preference does not conflict with federal law or a federal grant affecting the procurement contract. The
preference granted must be identical to the preference that the other state makes available to its resident businesses.
Recognizing that there may be no nexus between where an out-of-state business has its principal office and where it
has an operation with which a Maryland business may be competing, the General Assembly modified the reciprocal
preference program. House Bill 1191 (passed), in part, allows State agencies to grant a Maryland business a preference
when it is competing for a State contract with an out-of-state business whose principal office or principal operation
through which it would provide services or supplies under the contract is in another state that grants its resident
businesses a preference. "Services" is defined under the bill to include architectural services, construction related
services, engineering services, and services under energy performance contracts.
STATE CONSTRUCTION CONTRACTS
Prompt Payment of Subcontractors
For several years, the General Assembly has heard of cases where subcontractors have experienced problems being
paid by prime contractors for work on State construction projects. Available remedies through the courts are often
inadequate for small businesses, due to costs and delay coupled with immediate cash flow difficulties. Previous
attempts to address subcontractors' complaints through legislation have proved unsuccessful. Because State agencies
have no contractual relationship with subcontractors, the agencies have resisted any effort that might interfere with the
State's interests in potential disputes between the State and a prime contractor. Organizations representing primarily
prime contracts have resisted efforts perceived as inappropriate interference by the State in their contractual
relationship with subcontractors. However, this session the General Assembly developed legislation to address
subcontractors' complaints in cases involving the payment of undisputed amounts.
House Bill 1112 (passed), which is applicable to contractors who subcontract work under State construction contracts,

establishes a prompt payment requirement and an informal dispute resolution process that only applies in cases where
money is withheld by a prime contractor without adequate justification. The bill establishes a three-step resolution
process addressing payment disputes between contractors and subcontractors, as outlined below. Failure to make
payments as required under the bill can result in a monetary penalty.
Prompt payment requirement
The bill requires that a contractor pay a subcontractor within 10 days of receiving a progress payment or final payment
from the State. Should payment be withheld, the contractor must give a subcontractor written notice of the reason and
provide a copy of the notice to the procurement officer. "Undisputed amount" is defined under the bill as "an amount
owed by a contractor to a subcontractor for which there is no good faith dispute, including any retainage withheld."
Resolution process/Step 1
If a subcontractor reports the failure of a contractor to make a timely payment, within two business days a
representative of the agency designated by the procurement officer is to verbally contact the contractor to ascertain
whether the amount withheld constitutes an undisputed amount. Should the agency representative determine that all or
part of the amount withheld is an undisputed amount, the representative shall instruct the contractor to pay the
subcontractor within three business days and shall verbally inform the subcontractor of the results of discussions.
Step 2
If the subcontractor still is not paid and the subcontractor reports the nonpayment in writing, the agency representative
must schedule a meeting to take place within a ten-day period to discuss the dispute with the project manager,
contractor, and subcontractor at a time and location selected by the agency representative. The agency representative
shall require the parties to provide any information that the representative believes necessary to evaluate the dispute.
Should the agency representative determine that the contractor is delinquent in making payments, further progress
payments due to the contractor may be withheld pending payment.
Step 3
If the contractor fails to pay the subcontractor within seven days after the delinquency determination, the agency
representative must schedule a second meeting within five days after the close of the seven-day period. If the agency
representative determines at the completion of the second meeting that the contractor continues to be delinquent in
payments owed to the subcontractor, the agency representative is to order that further progress payments to the
contractor not be processed until payment is verified. The representative also may order that work under the contract
be suspended based on the failure of the contractor to meet contractual obligations. In addition, the agency
representative may require the contractor to pay a penalty to the subcontractor not exceeding $100 per day from the
date that payment was required following the initial contact of the contractor by the agency representative. However,
the penalty may not be applied for any period that the subcontractor was delinquent in reporting nonpayment.
Appeals/Effect of decision
Finally, House Bill 1112 grants both the contractor and subcontractor a right to appeal the agency representative's final
step decision to the procurement officer, and the contractor is required under the bill to comply with the procurement
officer's decision. A decision of the agency representative or procurement officer is not subject to judicial review or
review under the dispute resolution provisions of the State procurement law. An act, failure to act, or decision under
the bill may not: (1) affect the rights of the contracting parties under other provisions of law; (2) be used as evidence
on the merits of a dispute between the agency and the contractor or the contractor and the subcontractor in any other
proceeding; or (3) result in liability against or prejudice the rights of the agency.
Contract Claims Process
In 1996, the General Assembly significantly modified the claims process for procurement contracts for construction.
Under the current process, there is a fixed schedule for submission of both a notice of claim and the actual claim under

construction contracts. A contractor must submit written notice of a claim within 30 days after the basis for the claim
is known or should have been known. (A shorter period is required for differing site conditions, an issue addressed by
regulations.) Within 30 days after submitting a notice of claim, the contractor must submit a written explanation of the
claim, including the amount, the facts on which the claim is based, and relevant data and correspondence that may
substantiate the claim.
Although State agencies are authorized by statute to extend the time in which the actual claim must be submitted,
contracting industries have argued that the 30-day period for documenting a claim is not adequate. House Bill 1094
(passed) extends the time period within which a contractor must submit a written explanation of a contract claim from
30 days to 90 days after the notice of the claim has been filed. Consistent with the modified filing schedule, the bill
modifies the restriction on payment for expenses untimely reported, extending the period for expenses incurred more
than 120 days, rather than 60 days, preceding the required filing of the claim.
REGULATIONS AND ADMINISTRATIVE PROCEDURE ACT
ACCESS TO PUBLIC RECORDS
Of the six legislative proposals dealing with administrative processes relating to public records, only one was
successful during this session.
Electronic Records
Maryland Regulations
After considering the issue in several previous sessions, the General Assembly approved legislation mandating free
electronic public access to Maryland regulations. Senate Bill 259/House Bill 858 (both passed) require the Division of
State Documents to make direct on-line searches of the Maryland Register and the Code of Maryland Regulations
(COMAR) available to the public free of charge. The bills prohibit the commercial resale or other compensated use of
materials obtained from these searches. Before obtaining access to search material, the user must be presented with a
statement advising the user of the prohibition against commercial use of the material, and allowing the user to refuse
access under those terms.
On-line searches of Maryland regulatory material under Senate Bill 259/House Bill 858 must be available starting
January 1, 2000.
Other Public Records
Another reintroduced proposal, House Bill 790 (failed), would have declared electronic materials or reproductions of
State records to be public records for purposes of public access, limiting the fees for editing, reproducing, and
providing these materials to the public.
REGULATORY REFORM AND ADMINISTRATIVE OVERSIGHT
Task Force on Regulatory Reform
In order to take a broad look at the existing body of Maryland regulations, and to assess opportunities for streamlining
it, Senate Joint Resolution 11 (passed) establishes a Task Force on Regulatory Reform. The Task Force is charged
with examining the process by which agencies review all their regulations on an 8-year cycle under the Regulatory
Review and Evaluation Act. In conducting that review, the Task Force must identify portions of at least two titles of
the Code of Maryland Regulations (COMAR) for a pilot examination, in order to clarify language and eliminate
obsolete provisions, apply a cost/benefit analysis to the regulations, assess the impact of the regulations on small
business, and identify standards more stringent than applicable federal standards. As appropriate, the Task Force may
recommend legislative changes to the 2001 Legislative Session.
The Task Force will consist of 15 members selected from the legislature, cabinet secretaries, regulated industries, the

Division of State Documents, and the general public. The final report of the Task Force is due to the Governor and the
Legislative Policy Committee on December 1, 2000.
Administrative Hearings Oversight
In order to enhance oversight of the administrative hearing activities performed by the Office of Administrative
Hearings, House Bill 657 (passed) adds an additional member to the existing State Advisory Council on
Administrative Hearings. The bill specifically requires that a nongovernmental attorney who practices before the Office
be named to the Advisory Council. This new member is in addition to the existing two members representing the
Maryland State Bar Association. The aim of the legislation is to ensure that a legal perspective of the actual workings
of the administrative hearing process is always available in the deliberations of the Advisory Council as it reviews and
considers recommendations on improving this adjudicatory system.
PERSONNEL
EMPLOYEE COMPENSATION
Compensation Enhancements and New Pay Plan
Employee compensation enhancements constitute a major component of the fiscal 2000 budget. Five elements account
for a general fund increase of $96.8 million over fiscal 1999 spending. A $1,275 salary increase per employee is
provided, but will be phased-in to provide a take-home increase in salary of $957 per employee. A new standard
salary plan affecting 44,000 positions increases the number of steps from 6 to 16, addressing the limitation on salary
growth affecting 63% of State employees who are at the highest step under the current pay plan. There is a new pay
plan in the Judiciary as well as for positions other than judges. Pay-for-performance has been expanded for fiscal 2000
to include $1,000 bonuses for employees receiving an evaluation of "outstanding" and $500 for "exceeds standards". A
$600 per employee State match for deferred compensation contributions, required under Chapter 530 of the Acts of
1998, was funded based on the assumption that 60% of eligible employees would participate in the first year.
Step Increases
House Bill 981 (failed) would have required that any step increase payable to an employee whose position is in the
Standard Pay Plan be based on and effective as of the anniversary date of the employee's date of employment with the
State.
COLLECTIVE BARGAINING
During the 1996 Session, a Maryland governor for the first time introduced collective bargaining legislation for State
employees. Because the General Assembly did not pass collective bargaining legislation in 1996, the Governor
promulgated an Executive Order establishing collective bargaining for certain State employees. Since 1996, collective
bargaining, as defined by the Governor's Executive Order, has viewed employees and management as equal partners
when discussing and resolving issues of importance to the work of State government.
House Bill 179 (passed), which establishes collective bargaining rights for employees in the principal departments of
the executive branch of State government and creates an administrative process for collective bargaining, codifies
much of the bargaining process set up by the Governor's Executive Order. As introduced, the bill would have gone
beyond the procedures for collective bargaining established under the Executive Order by extending collective
bargaining rights to nonfaculty employees of public institutions of higher education, creating procedures for resolving
impasses, and requiring State employees to pay a fee to their unit's exclusive bargaining representative. As passed,
however, House Bill 179 does not contain these provisions, and implementation of a collective bargaining plan for
University System of Maryland nonfaculty employees is prohibited.
Specifically, House Bill 179: (1) defines which employees will and will not have collective bargaining rights; (2)
grandfathers in the nine existing bargaining units and allows for the creation of more units if necessary; (3) creates a
State Labor Relations Board, modeled after boards in other states, to oversee the collective bargaining process and

resolve disputes; (4) guarantees employees and employers certain rights; (5) prohibits strikes; (6) provides that an
elected bargaining representative has exclusive rights to participate in collective bargaining; (7) specifies the process
for electing and decertifying an exclusive bargaining representative; and (8) establishes the duties of the exclusive
bargaining representative.
Consistent with the Governor's Executive Order, House Bill 179 allows State employees, through their elected
exclusive bargaining representatives, and the Governor to engage in good faith negotiations over wages, hours, and
conditions of employment. All matters agreed to are to be contained in a memorandum of understanding, which must
be ratified by the Governor and the members of the bargaining unit. Under the bill, the Governor is not required to
negotiate on any matter that is inconsistent with existing law, and negotiations over service fees for nonunion members
of the bargaining unit are prohibited. In addition, budget or legislative initiatives that are the result of negotiations
must be recommended to the General Assembly for approval. The bill specifies that the budget authority of the General
Assembly is not affected by the collective bargaining process, and the right of the General Assembly to change or
modify the law with regard to any matter that is a subject of a memorandum of understanding is reserved.
STATE EMPLOYEE HEALTH INSURANCE BENEFITS
Satellite Organizations
Current law allows a "qualifying not-for-profit organization", defined as an organization that receives a certain portion
of its operating expenses from the Department of Health and Mental Hygiene and is exempt from federal income tax,
to participate in the State Employee and Retiree Health and Welfare Benefits Program as a satellite organization.
House Bill 71 (Ch. 63) repeals the requirement under current law that a satellite organization must pay to the State the
costs assessed by the Secretary of Budget and Management for the settlement of claims and expenses resulting from
the participation of its employees in the program. This provision had been interpreted as requiring a satellite
organization to pay these costs on an experience-rating basis. According to the Department of Budget and
Management, this interpretation could result in a small agency being severely impacted by the claims associated with
just one catastrophic illness. House Bill 71 was introduced by the Department of Budget and Management to eliminate
this potential adverse impact.
Advisory Council
House Bill 1044 (passed) increases the membership of the State Employees' Health Insurance Advisory Council from
15 to 18 members by adding representatives from the Maryland Federation of Nurses and Health Professionals, the
Maryland Professional Employees Council, and the State Law Enforcement Officers Labor Alliance.
Northeast Maryland Waste Disposal Authority
House Bill 160 (Ch. 73) allows retirees of the Northeast Maryland Waste Disposal Authority to participate in the State
Employee and Retiree Health and Welfare Benefits Program. The Act requires the Authority or any successor agency
to pay to the State the employer share of the cost of participation in the program. The Authority, a multicounty agency
created under the State's natural resources law, currently participates in the State pension system and health benefits
program for active employees.
EMPLOYEE LEAVE
Senate Bill 276 (passed) expands the circumstances under which State employees may receive and use donations of
unused annual, sick, or personal leave under the Employee-to-Employee Leave Donation Program. The bill allows
receipt and use of donated leave for a catastrophic illness or injury of a member of an employee's immediate family
for whom the employee is needed to provide direct care. The employee receiving the leave donation may use the leave
only after obtaining approval from the employee's appointing authority. This approval is discretionary, and denial may
be based on any reason that is consistently applied and that is not illegal or unconstitutional.
TELEWORKING PILOT PROGRAM

Several bills were introduced during the 1999 Session relating to the State's Telecommuting Pilot Program. House Bill
870 (passed) renames the program the Teleworking Pilot Program and makes a number of changes in the program.
Under the bill, the Secretary of Budget and Management must adopt a telework policy and guidelines necessary to
establish and carry out the purposes of the pilot program for use by all participating agencies. Participating agencies
are required to provide teleworking State employees with copies of relevant agency telephone directories and reports
that are stored on computer disk.
House Bill 870 also requires the Secretary of Budget and Management to hire a telework consultant to: (1) provide
technical assistance in implementing the pilot program; (2) develop and conduct training programs for teleworking
State employees and their managers; (3) identify telework centers, including distributive training technology centers,
that are available to State teleworkers; and (4) develop a proposal for a telework center pilot program. In addition, the
bill requires the Secretary to establish a Telework Steering Committee to assist the Secretary in establishing telework
programs in all executive branch agencies, and provides for the composition and duties of the committee.
Under House Bill 870, each executive branch agency must establish a goal of having 10% of all eligible agency
employees participate in a telework program and must present to the budget committees on December 1, 1999 and
December 1, 2000 a report on the agency's success in implementing a telework program. The Department of Budget
and Management also is required to report to the budget committees on December 1, 1999 and December 1, 2000 on
the success of the pilot program and the effect of the pilot program within each participating agency.
Two other telecommuting bills would have assisted employees participating in a telecommuting program. House Bill
863 (failed) would have allowed an employee to convert personal or annual leave to cash for the purchase of home
office equipment necessary to enable the employee to participate in a telecommuting program. House Bill 867 (failed)
would have reimbursed certain State employees for interest expenses incurred in connection with the purchase of home
office equipment needed for telecommuting.
DISCIPLINARY ACTIONS AND PROBATION
Under current law, an appointing authority of an employee in the State Personnel Management System may direct up
to 3 work days of emergency suspension of the employee, with pay, to immediately remove the employee from the
workplace when the appointing authority believes that the employee: (1) poses a threat to self, another individual, or
State property; or (2) is incapable of properly performing the employee's duties because of extraordinary
circumstances. House Bill 74 (passed) repeals this authority and instead authorizes the Secretary of Budget and
Management to provide for administrative leave for the purpose of immediately removing an employee from the work
site under those circumstances.
The bill is intended to eliminate any potential double jeopardy issue that might arise from the use of a 3-day
suspension together with another type of disciplinary action. House Bill 74 allows an appointing authority to put an
employee on administrative leave, conduct an investigation, and, if necessary, impose any disciplinary action available
under State personnel law. House Bill 73 (passed) eliminates the requirement that an employee in the management
service or in a special appointment position in the State Personnel Management System serve a probationary period.
Since these employees already may be terminated at will under State personnel law, a requirement that they serve a
probationary period is unnecessary.
VETERANS
House Bill 550 (passed) requires that a candidate for appointment to a position in the skilled service or the
professional service who is an eligible veteran be identified as an eligible veteran on the list of eligible candidates.
PENSIONS AND RETIREMENT
STATE POLICE RETIREMENT SYSTEM ENHANCEMENT
Senate Bill 141/House Bill 191 (both passed) alter several aspects of the State Police Retirement System and enhance
the benefit structure for retirees and active members of that system.

Description of Enhancements
Members may retire with a normal service retirement allowance with at least 22 years of service (or age 50),
versus current law, which requires 25 years of service (or age 50).
Benefits are calculated at the rate of 2.55% of average final compensation for each year of service. Under current
law, members receive 2.2% of average final compensation per year for their first 25 years of service and 1.1%
per year thereafter.
A member's normal service retirement would be capped at 71.4% of average final compensation (or 28 years of
service).
Employee contributions are set at 8% of pay throughout membership; under current law members contribute 8%
for their first 25 years and 4% thereafter.
A Deferred Retirement Option Program (DROP) is created that, in general, allows State Police members to
"retire" from the State Police Retirement System but continue to be employed by the Department of State Police
in the same position with the same rank and status for a fixed period of time. The member's benefit payments
(based on service credit and salary at "retirement") are maintained by the State retirement system in a fictional
account where the member earns interest and receives any cost of living adjustments to the basic retirement
allowance. The member does not accrue any additional service during the DROP period. At the end of the fixed
period, the member terminates employment and receives the value of the DROP account and begins to receive
the normal retirement allowance as well. The specifics of the DROP are as follows:
To be eligible for the DROP, a member must have at least 22 years of service but be less than 60 years
old. (The age restriction would not apply to the Secretary of State Police.)
The maximum period of the DROP is 4 years, with constraints that limit total seniority to 28 years and age
to 60.
When applying for the DROP, the member must sign a binding letter of resignation specifying the
member's date of termination.
A DROP participant is officially a retiree of the State Police Retirement System even though the member
continues to work.
The DROP member earns 6.0% (compounded monthly) on the member's retirement allowance paid during
the DROP period, versus the current statutory regular interest of 4%.
Upon termination of the DROP, the member or designated beneficiary receives the DROP amount in a
lump sum.
The DROP member is eligible for death and special disability benefits, even though the member has
"retired" from the State Police Retirement System.
Implementation of the DROP is contingent on an affirmative private letter ruling from the Internal
Revenue Service (indicating, among other things, that the DROP does not harm the tax-qualified status of
the State Police Retirement System).
These bills also increase the retirement allowances of State Police Retirement System members who are retired or who
retire before June 30, 1999, by providing annual lump sum payments as follows:
$1,200 for retirees
$1,500 for retirees
$1,800 for retirees
$2,100 for retirees

who have been retired not more than 5 years;
who have been retired more than 5 but less than 10 years;
who have been retired more than 10 but less than 15 years; and
who have been retired more than 15 years.

The lump sum would apply to all normal service and disability retirees and their beneficiaries. Retirees will receive a
prospective annual unlimited cost of living adjustment (COLA) on this annual lump sum in addition to their existing
benefit and COLA.
Fiscal Impact - Additional Employer Pension Contributions
There were 1,635 active members of the State Police Retirement System on June 30, 1998, with a total payroll of
$70.7 million. Under the bills members will be able to retire at 22 years with 56.1% of average final compensation.
Alternatively, they could retire at 25 years of service with 63.8% of average final compensation versus the current full

retirement of 55% of average final compensation at 25 years (a 16% increase in the accrual rate). The DROP also
affects pension costs by shortening the average age and years of service until retirement. There is also an actuarial cost
associated with member eligibility for special disability benefits during the period when the member has "retired" but
continues to work; however, the actuary estimates that this cost is not material.
The State's actuary advises that the enhancement for active members will increase total actuarial liabilities by a net
present value of $67.5 million, amortized over 19 years until the year 2020. The first-year amortization payment in
fiscal 2001 would be $8.2 million, increasing 5% per year thereafter.
There were 1,234 retirees and beneficiaries of the State Police Retirement System as of June 30, 1998. The actuary
estimates that the annual lump sum payments and attendant COLAs will increase the system's actuarial liabilities by
$23.7 million, amortized over the 19 years until 2020. The first-year amortization payment in fiscal 2001 will be
$1,496,000, increasing 5% per year thereafter.
In total, employer contributions will increase by $9.7 million in fiscal 2001, increasing 5% per year thereafter. As a
percentage of payroll, the employer contribution rate would increase from 1.26% (fiscal 2000) to 13.26%. (This rate is
based on the assumption that the State makes contributions for all system members, including those in the DROP.)
It is assumed that 80% of the pension expenditures will be general fund and the remainder special fund (Transportation
Trust Fund). The Governor's proposed fiscal 2000 budget included $8 million of general funds contingent on
enactment of these bills. The additional pension costs resulting from these bills, however, would not be realized until
fiscal 2001, so the General Assembly cut the budgeted fiscal 2000 funds.
State Police Retirement System - Actuarial Funding Changes
The Board of Trustees of the State Retirement and Pension System is currently considering a change in its actuarial
funding methodology to make contribution rates less volatile as the overall system approaches full funding. If the
board makes such a change, the cost of the State Police enhancement could vary significantly from the current
estimates.
A change in the actuarial funding method will not alter the total additional liabilities of $91.2 million under the
enhancement. The funding method, however, will alter the annual cost of the enhancement by altering the distribution
of when those costs are paid. The actuary estimates that the annual costs in the initial years of the enhancement would
go down under an alternate funding method. Such a funding method would increase the State Police system's
contribution gradually from the current rate of 1.26% up to the system's new normal cost. In that case, the first-year
contribution rate could be lower than the 13.26% currently estimated.
FOLLOW-UP ITEMS TO PENSION SYSTEM ENHANCEMENT
The pension systems for State employees and teachers were significantly enhanced last year under Chapter 530 of 1998
(House Bill 987 of 1998). As is typically the case following large-scale legislative changes, there were several smaller
follow-up items to the pension enhancement this year.
Participating Local Governmental Units
Local governmental units that participate in the State Retirement and Pension System (SRPS) are provided the option
to offer the pension enhancement to their members of the Employees' Pension System under Senate Bill 363 (passed).
Local governmental units that participate in the SRPS were not included in the 1998 pension enhancement. The
participating governmental units are part of a "pool" of assets and liabilities, but each unit pays a slightly different rate
to account for different demographic patterns and past contributions that were actuarially deficient. During the 1998
interim, the Joint Committee on Pensions studied the cost impact to the participating governmental units participating
in the enhancement. The vast majority of participating local governments that expressed an opinion to the joint
committee were in favor of expanding the pension benefit enhancement to include them. The few jurisdictions that
opposed enhancement for their own systems (primarily for cost reasons) did not oppose expansion of the enhancement

to other jurisdictions.
Senate Bill 363 gives local governments that participate in the SRPS the option to participate in the pension
enhancement under the 1998 enactment. The bill allows members of the Employees' Pension System (or Selection C or
"bifurcated" members of the Employees' Retirement System) who are employed by a participating governmental unit
that elects the enhancement to receive the improved pension benefit formula under the 1998 enactment. The
enhancement is optional on the part of the local employer, but once an election is made it is irrevocable. The
employers have a six-month window period beginning July 1, 1999 in which to elect the enhancement. The bill takes
effect July 1, 1999, but the benefits and employer and employee costs are retroactive to July 1, 1998 to make them
consistent with the enhancement granted to other pension system members. Future employers joining the SRPS will do
so under the enhanced benefit structure. Employees have a grace period to pay back the missed employee
contributions without interest.
Covered employees now receive 1.4% of average final compensation for each year of service after July 1, 1998.
Service before July 1, 1998 earns 1.2% or the existing formula, whichever is higher, for each year of service. These
employees are required to contribute 2% of pay toward their pension benefit. They receive a compound COLA capped
at 3%, versus the previous simple COLA (also capped at 3%).
The State's actuary estimates the following aggregate cost (as a percent of payroll) to participating governmental units
if they elect the benefit enhancement:
Participating Local Governments: Aggregate Rates
FY 2000 Base Rate (including impact
of investment assumption change to 8%):
Aggregate Cost of Enhancement:
Total Aggregate FY 2000 for Employers
Electing Enhancement:

3.70%
2.42%
6.12%

The actuary notes that these aggregate rates do not reflect adjustments for individual local governments relating to the
Retirement System surcharge, any surplus or deficit adjustment, and new employee costs.
The bill does not include the participating governmental units in the deferred compensation matching program, which
is open to State employees only. (Local governments can establish their own deferred compensation programs and
some have done so.) Individualized costs for the participating local governments will be provided to the local
governments prior to the beginning of the window period for making the election to participate in the pension
enhancement.
Selection C Members ("Bifurcators")
Senate Bill 363 also includes Selection C members of the retirement systems who are State employees or teachers in
the pension enhancement. Selection C members, also referred to as "bifurcated" members, currently accrue service in
the pension systems, but maintain service credit in the retirement systems for their years of service prior to electing to
bifurcate. Because Selection C members are members of the retirement systems, they were not eligible for the
enhancement under the 1998 enactment.
Under Senate Bill 363, covered employees now receive 1.4% of average final compensation for each year of service
after July 1, 1998. Service before July 1, 1998 earns 1.2% or the existing formula, whichever is higher, for each year of
service. These employees must contribute 2% of pay toward their pension benefit. They receive a compound cost of
living adjustment (COLA) capped at 3%, versus the previous simple COLA (also capped at 3%). The bill applies
retroactively, granting eligibility and creditable service for affected members as of July 1, 1998 (including for those
who have retired since July 1, 1998) and includes the compound COLA since that date. The bill also makes Selection
C members who are State employees eligible for the deferred compensation matching program created under the 1998
enactment.

The State Retirement Agency advises that there are 1,734 Selection C members, of whom 1,626 are State employees or
teachers. The State's actuary estimates that including these 1,626 Selection C members in the enhancement will
increase the system's liabilities by $25.3 million. Amortizing these liabilities over the 19 years until 2020 results in a
first-year payment in fiscal 2001 of $1.5 million. Future year payments will increase by 5% per year based on actuarial
assumptions. The additional amortization payment is equal to about 0.03% to the aggregate State contribution rate of
10.7%.
There are 276 Selection C members who are State employees and will be eligible for the $600 match to deferred
compensation. Participation in deferred compensation by these employees, who have worked for the State for at least
19 years, is likely to be higher than the general population. It is assumed that 75% of them will take advantage of the
full $600 match in fiscal 2000, increasing to 85% in fiscal 2001 and beyond. This will result in fiscal 2000 costs of
$124,200 and fiscal 2001 costs of $140,760.
In total, State fiscal 2000 expenditures will increase by $124,200 (for the deferred compensation matching program)
and fiscal 2001 expenditures will increase by $1,640,760 (for the matching program and the pension enhancement),
increasing by 5% per year thereafter based on actuarial assumptions.
Other Follow-Up Items to Pension Enhancement
Senate Bill 363 also made two technical changes to the pension systems. The nomenclature for the systems was
changed to distinguish between the previous noncontributory benefit formula and the new contributory benefit
formula. Also, the law was clarified regarding the appropriate accrual rate for service credit for unused sick leave and
military service.
Members of the pension systems who work less than 500 hours a year are not entitled to pension service credit. Senate
Bill 106 (passed) excludes from membership in the Employees' Pension System (EPS) and the Teachers' Pension
System (TPS) an employee who is not already a member of a State system and who accepts a position for which the
budgeted hours per fiscal year are less than 500 hours. These employees and their employers no longer have to make
the mandatory pension contributions. For example, some school boards employ cafeteria workers who work two to
three hours per day during the school year. These employers previously made contributions of 5.99% (calendar 1997
base rate) of pay for EPS members (and the employees contributed 2% of pay), but the employees were not eligible for
pension service benefits. Employees who are already members of a State system would not be affected. Employees
who are in positions for which the budgeted hours increase above 500 hours would be enrolled in the appropriate
pension system.
Senate Bill 121 (passed) allows any State employee at an eligible State higher education institution who is eligible to
have a deferred compensation account with a provider other than the Supplemental Retirement Plans to receive the
State match to deferred compensation via that provider. The vast majority of State employees are required to use one
of three tax-deferred payroll savings plans offered by the Maryland Supplemental Retirement Plans and administered
by PEBSCO. State law, however, allows four private deferred compensation providers to offer such services to State
employees at certain State higher education institutions (University System of Maryland, Morgan State University, St.
Mary's College, and the Maryland Higher Education Commission) because the providers are already on campus
offering their services to higher education teachers who elect the Optional Retirement Program. Under Chapter 530 of
1998, the employer matching program (of up to $600) to an employee's deferred compensation account under Chapter
530 of 1998 (HB 987) was not available to employees via these four providers; they were required to drop their current
provider and use PEBSCO to get the match. House Bill 735 (failed) would have required the University of Maryland
Medical System, a withdrawn employer of the SRPS, to provide the pension enhancement to employees who are still
members or retirees of the State system. The medical system would have been responsible for the additional costs.
TEACHER REEMPLOYMENT
Several bills were introduced this year to deal with the issue of the reemployment earnings limitation. All members of
the SRPS, including teachers, are subject to an earnings limitation that offsets their pension benefit (dollar for dollar)
for any amount they earn (in combination with their pension benefit) that exceeds their salary at retirement. Each of the

bills would have waived the earnings limitation for teachers if they met certain criteria with the intent of allowing these
teachers to come back to work in various capacities.
Under Senate Bill 15 (passed), a Teachers' Retirement System or the Teachers' Pension System retiree is not subject to
the earnings limitation if the retiree meets the following criteria:
is certified to teach in the State;
has verification of satisfactory or better performance in the last assignment prior to retirement;
has received an appointment from the hiring board of education;
retired with a normal service retirement or retired with an early service retirement and has been retired for at
least 12 months; and
is reemployed as:
a substitute or permanent classroom teacher or teacher mentor in a public school that has been
recommended for reconstitution or has been reconstituted; or
a substitute or permanent classroom teacher or teacher mentor in a county or subject area (statewide) in
which there is a shortage of teachers, until the board finds that the shortage no longer exists.
The teacher must continue to receive satisfactory or better evaluations to receive the exemption. The exception for
reconstituted schools ends when the school meets the standards for school performance set by the State Board of
Education. The local boards of education must notify the State Retirement Agency of any retired teachers who qualify
for the exemption from the reemployment offset. The State Board of Education must notify the local boards of
education as to which schools, counties, or subject areas meet the above criteria.
Senate Bill 15 takes effect July 1, 1999 and sunsets on June 30, 2004. The State Board of Education is required to
submit a report to the Governor and the General Assembly on or before December 31, 2001 and again on or before
December 31, 2003 on the impact of the bill on teacher recruitment and teacher shortages at Maryland's public schools.
House Bill 87 (failed) would have exempted retired members of both the Teachers' Retirement System and the
Teachers' Pension System from the earnings limitation if they had been retired for at least a year and went back to
work in a position different from the one from which they retired. House Bill 1158 (failed) would have exempted
retired members of the Teachers' Retirement System who came back to work part-time for the University System of
Maryland. Senate Bill 105 (failed) was sponsored by the Joint Committee on Pensions and would have exempted
teachers who go back to work in a different school system as a classroom teacher.
LAW ENFORCEMENT OFFICERS' PENSION SYSTEM
Over the past several years, various State agencies -- including the Department of Natural Resources police, the
University System of Maryland, and the Maryland Transportation Authority -- have transferred their police forces
from the Employees' Pension System (EPS) to the Law Enforcement Officers' Pension System (LEOPS). This year, the
police force of Morgan State University is transferred under Senate Bill 13 (Ch. 10). Morgan State University police
officers employed by Morgan State University on or before June 30, 1999 have the option to transfer to the LEOPS,
which offers unreduced retirement benefits after 25 years (versus 30 years in the EPS) and more generous benefits.
Current employees have until December 31, 1999 to switch. Future Morgan State University police officers would be
in the LEOPS.
DISCLOSURE OF RETIREMENT RECORDS
The employer-provided portion of the pensions of retired appointed officials of Anne Arundel County are available for
disclosure upon written request under House Bill 403 (passed). Anne Arundel officials may consent to have the
employee-provided portion disclosed as well.
OTHER PENSION LEGISLATION
To comply with federal tax law, Senate Bill 113 (passed) incorporates federal limitations on State Retirement and
Pension System (SRPS) pension contributions and benefits. The bill provides that a member may not receive a benefit

that exceeds the applicable limit under § 415 of the Internal Revenue Code (IRC). The bill prohibits the board of
trustees of the SRPS from paying an allowance that exceeds the limit on benefit accruals under § 415. The board must
reduce any allowance to the extent that it exceeds the § 415(b) limit as adjusted each year under Internal Revenue
Service regulations. For calendar 1998, the federal benefit limits range based on age from $77,000 per year at age 55
to $130,000 per year at age 65. The board must also reduce any employee contributions and other additions to any
defined contribution plan maintained by the board to the extent they exceed the limits on annual additions under §
415(c). Because the IRC treats member contributions to the defined benefit plan as technically a defined contribution
plan, the federal limit on member contributions applies.
To allow the State Retirement Agency's spending authority to keep pace with administrative demands, Senate Bill 731
(passed) increases the maximum spending authority for administrative and operational expenses of the Board of
Trustees for the SRPS and the State Retirement Agency from 0.2% of the payroll of SRPS members to 0.22%. The
0.2% cap on administrative and operational expenses has been in effect since July 1, 1985. Due to slow growth in
hiring and salaries of the membership, the payroll base, and hence the expense cap, have not grown at the anticipated
rate. The administrative expenses of the system, however, have grown as anticipated based on the increasing number of
retirees and beneficiaries. Adjusting the cap formula to 0.22% increases the agency's spending authority to $14.2
million for fiscal 2000, for an increase of $1.3 million. The agency cannot spend the additional funds without a
legislative appropriation or budget amendment.
The Board of Trustees of the SRPS has recently acquired a building in downtown Baltimore, a portion of which will
be occupied by the State Retirement Agency and the remainder of which will be rented to private tenants. Senate Bill
100 (passed) exempts from State procurement law any real property that is owned and occupied by the SRPS. The
board intends to use a private management company to operate the portion of the space leased to private tenants and
believes that it is more efficient to use one private manager for the entire building, including the space used for its own
personnel. Its own space would normally be subject to the State procurement requirements, including the use of the
Department of General Services for maintenance.
The pension for Orphans' Court Judges of Prince George's County is enhanced under Senate Bill 357 (passed). The
Garrett County Office for Children, Youth and Families is included in the State Retirement and Pension System of
Maryland as a participating governmental unit under House Bill 517 (passed). Senate Bill 771/ House Bill 1087
(failed) would have extended the early retirement incentive program offered last year to nonfaculty employees of the
University System of Maryland to similar employees of St. Mary's College and Morgan State University.
GENERAL ASSEMBLY
NEW JOINT COMMITTEE
In 1996, frustrated with the pace of the implementation of the restructuring, begun over 10 years ago, of the systems in
the State that deliver services to children and families, the General Assembly included language in the budget bill
requesting that the Governor establish a task force to address implementation problems. The resulting Governor's Task
Force on Children, Youth, and Families Systems Reform recommended the creation of a State Commission on
Children, Youth, and Families. In an executive order issued in May of 1998, the Governor created the Partnership for
Children, Youth, and Families to serve as an advisory council in the development and achievement of policy objectives
and desired outcomes for programs and services to Maryland's children and families. The partnership has been laying
the groundwork to be used for developing a results-based service delivery system.
To serve as a legislative counterpart to the partnership, the General Assembly created a 20-member Joint Committee
on Children, Youth, and Families Senate Bill 516/House Bill 492 (both passed). The Joint Committee will serve as a
collaborative body capable of uniting the legislature's efforts to improve the well-being of Maryland's children and
youth. The Joint Committee is to be staffed by the Department of Legislative Services and will report annually to the
General Assembly.
Specifically, the Joint Committee will: (1) investigate the problems that jeopardize the well-being of Maryland
children, youth, and families; (2) identify State policies and actions that can improve the well-being of Maryland
children, youth, and families; (3) review and make recommendations on statutes, programs, and budgetary priorities;

(4) search for any interdepartmental gaps, inconsistencies, and inefficiencies; (5) identify any new laws, programs, and
budgetary priorities that are needed for the well-being of Maryland children, youth, and families; (6) serve as an
informational resource for the Senate and House on legislative policy matters concerning children, youth, and families;
and (7) perform other activities, including improving public awareness of the special needs of Maryland children,
youth, and families.
SPENDING AFFORDABILITY COMMITTEE
Every year the Spending Affordability Committee of the General Assembly recommends to the Governor and General
Assembly a level of spending for the State operating budget that is reflective of the current and prospective condition
of the State's economy. The Spending Affordability Committee consists of 18 voting members and 4 nonvoting
members. Under current practice, a committee recommendation needs only a majority vote of present members.
For fiscal 2000, the Spending Affordability Committee recommended a 5.9% growth in State spending, exceeding the
projected 4.8% growth in personal income, a common measure of growth in the State's economy. This
recommendation was made with a 9 to 3 vote, 1 vote short of a full majority of voting members.
Senate Bill 346 (failed) would have required that a recommendation of the Spending Affordability Committee to
increase expenditures in excess of the growth rate in the State's economy be made by a majority vote of the full
authorizing voting membership of the committee.
REDISTRICTING
House Bill 498 (failed), a constitutional amendment, would have required the subdivision of a legislative district into
delegate districts if the majority of a legislative district's population resides in one county and the remaining portion of
its population resides in another county. The subdivision must provide for the lesser population to be contained within
a single-member delegate district. The redistricting concepts embodied within House Bill 498 were considered in
identical legislation introduced during the three previous sessions.
TERM LIMITS
The Maryland Constitution provides in Article III, Section 6 that a member of the General Assembly serve a term of 4
years, but places no limit on the number of terms a member may serve. Senate Bill 164 (failed) would have amended
the Constitution of Maryland to limit the number of terms an individual may serve in the House of Delegates and in
the Senate to not more than three consecutive terms.
Currently, 18 states have adopted some form of term limitation. In a majority of the states with term limits, the limits
will not actually become effective until elections in the years 2000 through 2008. Three states, Nebraska,
Massachusetts, and Washington, have overturned previously imposed state legislative term limits.
OFFICE SPACE
Senate Bill 697 (failed) would have repealed the law that prohibits a local government from supplementing the office
space, services, or equipment of a member of the General Assembly.
Under existing law, the State provides the members of the General Assembly with reasonable office space and
services, equipment, and secretarial staffing, as provided in the State budget. Current law also prohibits a municipal
corporation, county, or other political subdivision or its governing body from subsidizing a member of the General
Assembly in the maintenance of office space, services, or equipment. Senate Bill 697 sought to eliminate this
prohibition.
RECORDING OF FLOOR SESSIONS
House Bill 31 (failed) would have required the Department of Legislative Services to produce audio and video
recordings of each floor session and each meeting of a standing committee of the Senate or the House of Delegates.

Under the bill, the recordings were to be made available to the media, subject to guidelines adopted by the Legislative
Policy Committee including circumstances under which recordings may not be made, procedures for public
availability, and charges for access to the recordings or recording system.
Current law does not address the issue of audio or video taping of General Assembly proceedings. Since the early
1990s, the Senate has been making audio recordings of floor sessions and committee meetings, although committee
voting sessions are not recorded. Also, the hearings of some joint committees are recorded. The House of Delegates
does not record floor proceedings, although some hearings of the subcommittees of the House Appropriations
Committee are recorded. The House of Delegates does not record other committee hearings.
According to the National Conference of State Legislatures, 19 states videotape floor proceedings and two states
record all committee hearings.
NEW STUDY GROUPS
The General Assembly passed several legislative measures to create new task forces and commissions to study a
variety of issues that it identified as necessitating a more broad-based and in-depth review than could be provided by
the standing committees. These task forces and commissions are appointed by the presiding officers and the Governor
and usually include legislators and other members that represent appropriate public and private sector individuals. The
study groups often develop major legislative proposals that are introduced in a subsequent session of the General
Assembly and serve as the basis for addressing major legislative concerns.
The new study groups are embodied in the following legislative measures (all passed):
Education:
Blue Ribbon Commission on Education Finance, Equity, and Excellence, House Bill 10
Task Force on Alternative Educational Programs for Chronically Disruptive Students, House Bill 864
Task Force on Driver's Education Programs, House Bill 1202
State Government:
Study Commission on Lobbyist Ethics, Senate Joint Resolution 3/House Joint Resolution 20
Task Force on Regulatory Reform, Senate Joint Resolution 11
Health and Environment:
Task Force on Quality of Care in Nursing Homes, Senate Bill 740/House Bill 791
Task Force to Develop Quality Measures for Managed Behavioral Health Care Organizations, Senate Bill
585/House Bill 931
Task Force on Food Allergies and Restaurant Patrons, House Bill 350
Transportation:
Transportation Investment Commission, House Joint Resolution 6
Task Force to Study the Comprehensive Licensing of Automotive-Related Industries, Senate Bill 84
Financial Institutions:
Task Force to Study the Modernization of the Credit Union Law, Senate Bill 102/House Bill 96
ETHICS
The subject of legislative ethics received considerable attention during the 1999 session, based largely on the
recommendations submitted by the Special Study Commission on Legislative Ethics.
For further information about legislative ethics, refer to the subpart "Ethics" within this part.

Part D
LOCAL GOVERNMENT
This Part of The 90 Day Report provides a discussion of legislation of general application to county and municipal
government, regional agencies, and select local laws applicable to individual political subdivisions. Other issues of
significance to local government are covered in detail in other parts of this document and, to avoid duplication, are not
repeated here. For a discussion on State aid to local government, see the "Capital Budget" and "Aid to Local
Government" headings of Part A - "Budget and State Aid". For a discussion on local legislation concerning alcoholic
beverages, see the "Alcoholic Beverages" heading of Part H - "Business and Economic Issues".
LOCAL GOVERNMENT - GENERALLY
EMPLOYEES' AND TEACHERS' SYSTEMS - INCLUSION IN CONTRIBUTORY PENSION BENEFIT
PROGRAM
Senate Bill 363 (passed) allows counties, municipal corporations, special taxing areas, and other specified local
government units that participate in the Employees' Pension System to provide their employees with the enhanced
pension benefits plan that was first provided to State employees last year. Participation in the enhanced program is at
the discretion of the local employer. However, once an election is made, it is irrevocable. Participating local employers
have until December 31, 1999 to make this election. For a detailed discussion of this topic, see the "Pensions and
Retirement" heading of Part C - "State Government".
LOCAL GOVERNMENT TORT CLAIMS ACT - INDEMNIFICATION OF LAW ENFORCEMENT
OFFICERS
Senate Bill 380/House Bill 217 (both passed) expand the authority of a local government to indemnify a law
enforcement officer for a judgment for punitive damages entered against the officer based on an act or omission of the
officer as long as the act or omission does not constitute a felony under the laws of this State. For further discussion of
this topic, see the "Civil Actions and Procedures" heading of Part F - "Courts and Civil Proceedings".
GROWTH MANAGEMENT - LAND USE DEFINITIONS AND CONTROL
Senate Bill 647/House Bill 658 (both failed) would have significantly revised the growth management and land use
control laws for the local jurisdictions. The bills were the result of work done by the Planning and Zoning
Subcommittee of the Economic Growth, Resource Protection, and Planning Commission over 4 years. Although these
bills did not pass, they were referred to interim study.
Senate Bill 647/House Bill 658 would have enhanced uniformity in land use regulation among all jurisdictions of the
State by providing greater flexibility in determining land use processes. Charter counties (Anne Arundel, Baltimore,
Harford, Howard, Montgomery, Prince George's, Talbot, and Wicomico Counties) and the City of Baltimore currently
have the zoning and land use authority that these bills would have provided. The bills were concerned with issues
arising from changing growth patterns in Maryland. Existing provisions of Article 66B of the Code prevent local
governments from dealing with economic growth and environmental concerns in innovative ways. Senate Bill
647/House Bill 658 would have addressed these issues by:
granting primacy to the local comprehensive plan;
providing a stronger uniform basis for land use regulation in common definitions and plan elements;
allowing elected officials a larger role in the planning process; and
deleting obsolete provisions.
COUNTIES GENERALLY

CODE COUNTIES - REFERENDUM - SPECIAL ELECTION
Under Article XI-F, § 7 of the Maryland Constitution, the citizens of the jurisdictions that have adopted code home
rule have the right to petition a public local law enacted by the county commissioners to referendum. Article 25B, § 10
of the Annotated Code of Maryland provides that any public local law enacted by the county commissioners of a code
county shall take effect 45 days after enactment unless a later date is specified in the bill or unless it is enacted as an
emergency measure. In accordance with Article 25B, § 10(h) of the Code, the citizens of a code county may petition a
public local law or portion thereof adopted by the county commissioners to referendum. The petition must be signed by
at least ten percent of the registered voters in the county and submitted to the board of supervisors of elections within
40 days after a bill is enacted. When a petition that meets the statutory requirements is filed, the local law shall not
take effect until 30 days after its approval by a majority of voters in the referendum. (An emergency bill remains in
effect, but is repealed 30 days after the referendum if it is rejected by the voters.) The referendum occurs at the next
regular congressional election in accordance with Article 33 of the Code.
House Bill 504 (passed) allows the county commissioners, when a local law enacted by the county commissioners is
petitioned to referendum, the option of scheduling a special election on the bill rather than delaying the effect of the
bill until the next congressional election. This bill affects Maryland's five code home rule counties: Allegany, Caroline,
Kent, Queen Anne's, and Worcester.
BALTIMORE CITY AND MONTGOMERY COUNTY - RESIDENCY REQUIREMENTS FOR CHIEF
EXECUTIVE OFFICERS
Senate Bill 240 (Ch. 9)/House Bill 263 (Ch. 8) modify the minimum residency requirement for a candidate for the
office of Mayor of Baltimore or County Executive of Montgomery County. Specifically, these Acts require a candidate
to be a resident of the political subdivision for at least 6 months, rather than 1 year, preceding the general election.
However, these Acts reserve to the local governing body the right to retain the one-year residency requirement should
they choose to do so through enactment of a local ordinance effective no later than 4 weeks prior to the filing deadline
under the State election law.
Currently, the residency requirement for the office of Mayor of Baltimore City and the office of County Executive of
Montgomery County is established pursuant to the jurisdiction's charter. Article IV, § 1 of the Baltimore City Charter
provides, in part, that the Mayor "be a person of known integrity, experience, and sound judgment ... over twenty-five
years of age, a citizen of the United States, and a resident of the City for at least one year next preceding the election
and during the term of office." Article 2, § 203 of the Montgomery County Charter provides, in part, that the County
Executive "shall have been a resident of Montgomery County for the year preceding the election or appointment, shall
be not less than thirty years of age, [and] shall be a qualified voter of Montgomery County."
Five other charter counties with an elected county executive have durational residency requirements for the county
executive under their respective county charter. Baltimore, Harford, Howard, and Prince George's Counties require that
the county executive reside within the respective county for at least five years while Anne Arundel County has a fouryear durational residency requirement for county executive.
ZONING - ENFORCEMENT ACTIONS BEFORE DISTRICT COURT
Senate Bill 375/House Bill 677 (both passed) address an anomalous situation under current law in which a District
Court judge may include an abatement order in the adjudication of a citation issued by a municipal zoning official, but
not by a county zoning official. Senate Bill 375/House Bill 677 grant the District Court of Maryland the same power
to enter an abatement order in an adjudication of a county zoning violation as the District Court has in a proceeding to
adjudicate a municipal infraction. Under current law, the District Court may order a person found to have committed a
municipal infraction to abate the infraction or enter an order permitting the municipality to abate the infraction at the
person's expense.
DISTRICT COURT - COURT COSTS - LANDLORD-TENANT - SUMMARY EJECTMENT
House Bill 110 (failed) would have established for summary ejectment actions a uniform statewide service fee of $5

for each location to which a summons is affixed or posted and an additional $5 service fee for each tenant for whom
personal service of a summons is requested. By changing the fee to per location, from the current per tenant of record,
passage of this legislation would have significantly reduced the amount of revenue in most counties.
COURTS - EFFICIENCY AND EQUITY
Senate Bill 133/House Bill 181 (failed) would have provided that, beginning in fiscal year 2001, the State take over
from the local governments the payment of the salaries, benefits, and operating expenses of the following circuit court
personnel:
jury commissioners and their staffs;
assignment commissioners and their staffs; and
circuit court masters, including family law masters, and their staffs.
The legislation would also have increased the juror per diem required to be paid by the State beginning in fiscal year
2000 from $5 to $15 per day.
MUNICIPAL GOVERNMENTS
HIGHWAY ACCESS
In many of Maryland's municipal corporations, a State highway serves as "Main Street". While a municipal corporation
has the ability to control the use of property adjacent to a State highway, only the State Highway Administration
(SHA) has authority to make decisions regarding access to a State highway. Moreover, the criteria used by SHA for
granting access to State highways is not always clear.
Senate Bill 729/House Bill 996 (both passed) prohibit SHA from denying an owner of property abutting a State
highway all access to the highway if the abutment is within the boundaries of a municipal corporation. However, SHA
may deny access if: (1) the property abuts another public road to which reasonable access can be granted; (2) the
denial is based on an access management plan that has been agreed to by SHA and the municipality; or (3) SHA pays
just compensation to the property owner as part of the exercise of eminent domain. The bills also require SHA to meet
with local officials prior to designating a State highway as an expressway.
STATE AID FOR POLICE PROTECTION
Established in 1990, the municipal sworn officer allocation helps municipalities with the cost of providing police
protection. Senate Bill 175/House Bill 679 (both passed) raise the municipal sworn officer allocation from $1,200 to
$1,800 annually. The bills prohibit this increase in aid from being used to supplant existing local funding for police
protection and is effective July 1, 1999. The Governor included $853,800 in Supplemental Budget Number 3 to finance
the increase in the allocation. The State pays the allocation to qualifying municipalities for each sworn police officer
employed on a full-time basis.
REGULATION OF ALCOHOLIC BEVERAGES
Under current law, a person is generally prohibited from being intoxicated and endangering the safety of another
person or property or being intoxicated or drinking any alcoholic beverage in a public place and causing a disturbance.
A person who violates these prohibitions is guilty of a misdemeanor and on conviction is subject to a fine not
exceeding $100 or imprisonment not exceeding 90 days, or both.
In addition, certain subdivisions are authorized to adopt ordinances or resolutions to supplement these statewide
prohibitions. This authority includes the regulation of the possession and consumption of any alcoholic beverages on
any public property, property used by the public in general, or on any highway. The subdivisions with this authority
include: Baltimore City, and Anne Arundel, Baltimore, Harford, Prince George's, St. Mary's, Cecil, Garrett, and

Frederick Counties. In the City of Annapolis and the City of Frederick, the mayor and the aldermen are authorized to
regulate the possession and consumption of alcoholic beverages on any public property owned by the city or on any
public highway within the city limits. House Bill 301 (passed) authorizes the governing body of each municipal
corporation to adopt ordinances or resolutions to regulate the possession or consumption of alcoholic beverages in
public places located within the municipal corporation. A public place is defined as a parking lot, common area, or
general common element in: (1) a leased residential property, including attached single-family homes or a multifamily
dwelling unit; (2) a condominium; or (3) a homeowners association.
CITY OF DISTRICT HEIGHTS (PRINCE GEORGE'S COUNTY) - URBAN RENEWAL AUTHORITY FOR
SLUM CLEARANCE
House Bill 344 (passed) authorizes the City of District Heights to undertake urban renewal projects for slum clearance
and redevelopment under the provisions of Article III, § 61 of the Constitution of Maryland. The bill adds an appendix
to the charter of the municipal corporation addressing the municipality's powers relating to urban renewal projects,
creation of an urban renewal agency, approval of an urban renewal plan, disposal and condemnation of property in an
urban renewal area, and the issuance of general obligation and revenue bonds.
With the passage of this bill, 51 out of 156 municipal corporations now have urban renewal powers under the
Constitution. This type of legislation is one of the few exceptions to the otherwise broad home rule authority of
municipal corporations under Article XI-E, adopted in 1954, which forbids the General Assembly from enacting local
laws for particular municipal corporations. The Urban Renewal Amendment to the Constitution, Article III, § 61,
adopted in 1960, expressly provides that the General Assembly's power to enact local laws regarding local urban
renewal projects for slum clearance prevails over the restrictions in Article XI-E.
Once a municipal corporation has been granted urban renewal authority for slum clearance under the Constitution, the
municipal corporation may exercise eminent domain powers for individual blighted properties under Article 23A, §
2(b)(24) of the Annotated Code of Maryland. This power was recently added to the express powers of municipal
corporations by Chapter 519 of the Acts of 1995.
MUNICIPAL PLANNING COMMISSIONS
House Bill 300 (Ch. 85) authorizes the legislative body of a municipal corporation to designate one alternative member
as well as a temporary alternate to sit on the municipal planning commission. The Act is intended to address the
difficulty some planning commissions have experienced achieving a quorum.
BI-COUNTY AGENCIES
WASHINGTON SUBURBAN SANITARY COMMISSION
Of all the legislation this session on bi-county agencies, the only successful legislation dealt with the Washington
Suburban Sanitary Commission (WSSC).
Payment for Damages from Water Main Breaks
Under current law, the WSSC is authorized to pay for property damage caused by a sanitary sewer backup. House Bill
608 (passed) authorizes the WSSC to pay for actual property damage caused by a water main break occurring on or
after October 1, 1999, under regulations adopted by the WSSC. Payment is not an admission of liability. Under the bill,
the WSSC may not pay for property damage caused by a water main break that results from an intentional act or
negligence of the owner or tenant of the property.
According to the WSSC, annual expenditures should not exceed $250,000. The WSSC is considering a cap on
payments per claim, similar to the method originally used to phase in payments for sewer backups.
Plan of Scheduled System Repairs

In an effort to increase coordination of water and sewer repairs with road work and other infrastructure maintenance,
House Bill 618 (passed) requires the WSSC annually to submit a plan of system repairs scheduled for the next 3 years
to the counties, municipal corporations, and qualifying homeowner corporations in the Washington Suburban Sanitary
District. The bill also requires the WSSC to submit to the county councils, county executives, and the legislative
delegations of Montgomery County and Prince George's County, each year through 2002, a list of all nonemergency
system repairs that were not included in the plan of system repairs scheduled for that year.
Minority Business Enterprise Programs
A recent disparity study commissioned by the WSSC found that minority business enterprise (MBE) participation in
WSSC procurement continues to lag. In addition to low participation in subcontracting, the study found a dearth of
MBE participation in prime contracting for construction contracts. In response, House Bill 611 (passed) extends the
MBE programs of the WSSC through July 1, 2002, and expands the construction MBE program to apply to prime
contracts as well as subcontracts. The bill also requires the WSSC to establish a timetable for implementation of
certain recommendations based on the study. Finally, the bill requires the WSSC to report to the legislative delegations
each year on the MBE programs for procurement in areas other than construction contracts.
PUBLIC LOCAL LAWS
During the 1999 session, the General Assembly passed numerous bills applicable to individual political subdivisions.
Although this subpart includes local bills for several subdivisions, including bills that allow counties to incur debt,
other bills that affect single jurisdictions are discussed in other parts of The 90 Day Report. For State bond bills for
projects in local jurisdictions and a breakdown of State aid to individual jurisdictions, see the "Capital Budget" and
"Aid to Local Government" headings of Part A -"Budget and State Aid" of The 90 Day Report. For a discussion of
local bills concerning property tax credits, see the "Property Tax" heading under Part B - "Taxes." For a discussion of
local alcoholic beverage bills, see the "Alcoholic Beverages" heading under Part H - "Business and Economic Issues."
ALLEGANY COUNTY
Authorization for Golf Carts to Cross County Roads
Both Rocky Gap and Gobbler's Knob golf courses require the crossing of county roads. House Bill 251 (Ch. 82)
modifies the Maryland Vehicle Law to allow Allegany County to designate crossings where golf carts may cross
county highways to have continued access to a golf course. The Act further provides that a golf cart need not be
registered under the Maryland Vehicle Law in order to cross county highways at designated locations.
ANNE ARUNDEL COUNTY
Part-Time Positions for Assistant State's Attorneys
Currently, no county authorizes its State's Attorneys to convert fulltime assistant State's Attorney's positions to parttime positions to be shared by two or more assistant State's Attorneys. Current law requires the Anne Arundel County
deputy State's Attorneys and the assistant State's Attorneys, with the exception of one assistant, to serve full-time.
House Bill 1036 (passed) authorizes the Anne Arundel County State's Attorney to designate two or more assistant
State's Attorneys to share one or more full-time positions.
Exclusive Federal Jurisdiction over Fort Meade Property
On April 28, 1997, Paul W. Johnson, Assistant Secretary of the Army, requested that the Governor transfer to the
United States, exclusive legislative jurisdiction over the 265 acre "Berman parcel" located on the western portion of the
Fort George G. Meade United States Army Installation. Currently, the United States has only a proprietary interest in
that property. The United States indicates that acquisition of that parcel of land is essential to the continued protection
of national security functions and activities of the National Security Agency. House Bill 256 (Ch. 84) grants the
United States exclusive jurisdiction over the "Berman parcel." Under the Act, the State retains the right to serve civil
and criminal process of the courts of the State and enforce and ensure compliance with applicable environmental laws

and Public Service Commission laws and regulations on the property.
Access to Retirement Records
House Bill 403 (passed) requires disclosure, on written request, of the total amount of a pension or retirement
allowance that is derived from employer contributions that is granted to a retired elected or appointed local official of
Anne Arundel County. This is similar to a current statewide requirement for disclosure of retirement records. House
Bill 403 also requires disclosure of retirement records that apply to employee contributions if the official consents to
the disclosure. In addition, the bill requires the custodian of records to maintain a list of officials who have consented
to the disclosure of information. This bill addresses concerns raised in the past few years, specifically in Anne Arundel
County, regarding lack of disclosure of retirement benefit information.
BALTIMORE CITY
Condemnation of Abandoned Property
Senate Bill 770/House Bill 1181 (both passed) allow the Mayor and City Council of Baltimore to file a petition in the
District Court, for the condemnation of abandoned property and the immediate possession of the abandoned property
for the public purpose of alleviating nuisance and blight.
The bills define abandoned property as:
(1) an unoccupied structure or vacant lot on which taxes are in arrears for at least 2 years;
(2) a building that is unoccupied by the owner or tenant, unfit for habitation, or has deteriorated to the extent that the
building is structurally unsound or the cost of rehabilitation significantly exceeds the postrehabilitation market value;
(3) a building for which the City has issued the owner a violation notice requiring the owner to demolish the building
or to rehabilitate it to conform to minimum code habitability requirements;
(4) a vacant lot on which a building has been demolished; or
(5) any building in a block of row houses where the block as a whole contains 70% abandoned property and is
determined by the City to require a whole-block remedy, provided that any tenant or owner-occupant has been offered
relocation assistance and payments.
The Mayor of Baltimore City is required to report to the General Assembly on or before December 1, 2000, and on or
before December 1 each year thereafter, on the number of homeowners and the number of tenants displaced from
occupied dwellings under these bills and the cost and success of relocating persons displaced in alternative, more
suitable housing.
Police Review Board
Senate Bill 747/House Bill 1138 (both passed) repeal the existing Complaint Evaluation Board of Baltimore City and
establish a new 12-member Civilian Review Board to evaluate complaints made by the public regarding abusive
language, harassment, or excessive force used by police personnel of the Baltimore City Police Department and to
review the policies of the Baltimore City Police Department. The Board is composed of one member of the public
from each of the nine police districts in Baltimore City, and three nonvoting members. Of the nonvoting members, one
shall be a representative of the Fraternal Order of Police, one shall be a representative of the Vanguard Justice Society,
and the third shall be either the Police Commissioner or the Commissioner's designee.
The bills require the Internal Investigation Division to investigate each complaint and submit its report to the Civilian
Review Board within 90 days of the complaint filing. The Civilian Review Board is also required to review all
complaints, and may investigate a complaint simultaneously with the review conducted by the Internal Investigation
Division and report its recommendations to the Division. The bills impose criminal penalties for knowingly making a

false statement, report, or complaint in the course of an investigation by the Internal Investigation Division.
The Civilian Review Board reports its findings and recommendations to the Police Commissioner who has final
decision-making responsibility for appropriate disciplinary action. Procedures under the bill may not be construed to
abrogate any constitutional, statutory, or common law right of a police officer who is subject to a complaint or of a
complainant, investigator, or witness.
BALTIMORE COUNTY
Compensation of Election Judges
House Bill 917 (passed) increases the compensation for election judges in Baltimore County to $160 per day (up from
$135 per day) for each chief election judge, and $125 per day (up from $100 per day) for every other election judge.
CALVERT COUNTY
Enforcement on Private Roadways
House Bill 115 (passed) authorizes law enforcement officers in Calvert County to enforce the provisions of the
Maryland Vehicle Law on private roadways in the County that are located within a residential subdivision or
community and used for vehicular travel by residents of the subdivision or community. This bill responds to concerns
from the Calvert County Sheriff that the Sheriff's office does not currently have the authority to enforce vehicle law
violations in large, private developments in the County that are not accessible to the general public. It expands on a
1994 enactment that prohibited the violation of rules of the road under Title 21 of the Transportation Article on private
roads in Calvert County that are located in a residential subdivision or community.
CAROLINE COUNTY
Education Budget Requirements
House Bill 597 (passed) requires the Caroline County Board of Education, on request of the County Commissioners,
to provide with its annual budget the program implications of recommendations for reductions to or increases in its
annual budget. The bill sunsets on September 30, 2001.
CARROLL COUNTY
Public Facilities Bonds
Senate Bill 608 (passed) authorizes the Carroll County Commissioners to issue up to $28.5 million in general
obligation bonds for construction, improvement, or development of public buildings and facilities and public works
projects. The date of maturity cannot exceed 30 years.
CECIL COUNTY
Election and Terms of Office for the Board of County Commissioners
Senate Bill 718 (passed) provides for the staggering of the membership of the Cecil County Board of County
Commissioners, subject to adoption of a related proposed constitutional amendment. The bill also provides for the atlarge election of five county commissioners in the general election to be held in November 2002, subject to district
residency requirements. Senate Bill 718 is contingent on ratification of Senate Bill 510 (passed), a proposed
constitutional amendment, discussed below.
Senate Bill 510 proposes an amendment to Article XVII of the Maryland Constitution to exempt the Board of County
Commissioners for Cecil County from the requirement for quadrennial elections, thereby permitting the staggering of
terms for the Cecil County Board of County Commissioners. It will be submitted to the voters at the next general
election in November 2000 for adoption or rejection.

Public Facilities Bonds
Senate Bill 469/House Bill 647 (both passed) authorize the County Commissioners of Cecil County to issue up to $12
million in bonds to finance public capital projects. The County plans to spend $6 million in school construction and
improvements and $6 million for other projects such as major highway projects and sewage improvements. The date of
maturity cannot exceed 30 years.
Bainbridge Development Corporation
House Bill 1152 (passed) establishes the Bainbridge Development Corporation to redevelop the Bainbridge Naval
Training Center in Cecil County and accelerate the transfer of the center's facilities and sites to the private sector. In
order to finance or refinance projects, the corporation may borrow money or accept grants from federal, State, or local
governments or from private sources. The bill also authorizes the Maryland Economic Development Corporation to
periodically issue bonds to finance or refinance all or part of the costs of the establishment of economic activity on the
center's premises.
CHARLES COUNTY
Board of Fire and Rescue Commissioners
House Bill 382 (Ch. 88) allows the Charles County Board of Fire and Rescue Commissioners, after consultation with
the County Attorney, to remove or bar from office an individual in any county fire department or rescue squad,
including in a mobile intensive care unit, who refuses to submit a required record or otherwise violates provisions of
law that apply to county fire departments and rescue squads. The Act also authorizes the hiring of a program
coordinator.
Length of Service Award - Volunteer Fire and Rescue Squads
Three bills enacted this session relate to length of service awards for volunteer fire and rescue service in Charles
County.
House Bill 386 (Ch. 90) allows a member who is at least 55 years old and has completed a minimum of 25 years of
qualifying service with any Charles County Volunteer Fire Company or Charles County Volunteer Rescue Squad to
elect to receive an early Length of Service Award Program benefit. The benefit would be equal to 75% of the benefit
that person would have received at age 60. The benefit for additional years of service credit would also equal 75% of
the benefit that person would have received at age 60.
House Bill 385 (Ch. 89) alters the cost of living increase for fiscal 2000 for any person who has reached the age of 60
and has completed a minimum of 26 years of certified active volunteer fire and rescue service and who qualifies for
the Length of Service Award Program. The Act affects the component of the benefit earned for each full year of
qualifying service beyond 25 years, and substitutes a one time increase of $1 applied to the value of each year of
qualifying service in lieu of the annual cost of living increase.
House Bill 656 (Ch. 106) modifies the Charles County Length of Service Award Program to provide for a death
benefit of $5,000 to be paid when a volunteer member of a fire, emergency medical service, or specialized rescue unit
who has completed at least 1 year of qualifying service and is carried on current membership rosters dies, regardless of
whether the volunteer qualifies under the program's point system. The Act retains the current death benefit of a $5,000
payment to the volunteer's designated beneficiary when a volunteer is killed in the line of duty.
Public Facilities Bonds
House Bill 395 (Ch. 91) authorizes the Charles County Commissioners to issue $2 million in general obligation bonds
to improve the Charles County Nursing Home. While the county owns the home, an independent board oversees its
operations. The facility will be modernized and dementia and Alzheimer services will be added. The date of maturity

may not exceed 30 years.
DORCHESTER COUNTY
Compensation of Board of Elections
Senate Bill 542 (passed) increases the minimum salaries of the members of the Dorchester County Board of Elections
from $2,500 to $3,000 for each regular member. The salary increase would take effect at the beginning of the next
term of office following June 1, 1999, the effective date of the bill.
Hotel Rental Tax
House Bill 153 (passed) increases the maximum hotel rental tax rate that the County Commissioners of Dorchester
County may set from 4% to 5%. The County is required under the bill to distribute 80% of the revenues attributable to
a hotel within a municipal corporation in the County to that municipal corporation. The balance of hotel rental tax
revenues are to be credited to the County's general fund.
FREDERICK COUNTY
Borrowing Authority
Senate Bill 646 (passed) increases from $2.5 million to $5 million the amount that the Frederick County
Commissioners may borrow, on promissory notes, in a fiscal year to pay expenses or obligations of the county. The
prior limit was enacted by the General Assembly for the county in the 1960's.
Senate Bill 645 (passed) authorizes the Frederick County Commissioners to issue up to $90 million in general
obligation bonds for construction and reconstruction of capital projects. The date of maturity cannot exceed 30 years.
Commission for Women
In 1992, the Frederick County Commissioners created the Commission for Women. Senate Bill 644 (passed)
establishes the commission under State law. The County Commissioners are to appoint the members of the
Commission for Women.
Procurement
Senate Bill 199 (passed) increases the threshold from $15,000 to $30,000 above which Frederick County is required to
provide competitive bidding for the issuance of contracts relating to county work, supplies and materials. The bill also
increases the threshold from $15,000 to $30,000 for awarding to architectural, engineering or design consultant
contracts on a competitive basis.
Senate Bill 200 (passed) authorizes the County Commissioners of Frederick County to purchase or lease personal
property for county operations pursuant to multiyear contracts which require installment payments over two or more
years. Currently, five other counties have this authority.
Workers' Compensation Coverage for Volunteer Police Officers
Senate Bill 198 (passed) provides that a volunteer police officer of Frederick County is a covered employee while on
duty for purposes of the Maryland Workers' Compensation Act. A volunteer police officer of Frederick County is
entitled to medical benefits if injured while performing work assigned by the sheriff of Frederick County.
GARRETT COUNTY
Pensions for Employees of Garrett County Office for Children, Youth and Families
House Bill 517 (passed) authorizes the Garrett County Office for Children, Youth and Family to participate in the

Employees' Pension System of the State Retirement and Pension System of Maryland as a participating governmental
unit. The Garrett County Office for Children, Youth and Family currently participates in the Employees' Pension
System through the Garrett County Community Action Committee. A recent local audit recommended that the County
Office for Children, Youth, and Family, which is the county's local management board, is sufficiently separate from
the action committee and should be directly responsible for its pension contributions.
Local Social Services Board
Senate Bill 667 (passed) authorizes the County Commissioners for Garrett County to increase the size of the board of
the local department of social services from 9 members to no more than 13. The responsibilities of the local board are
primarily in the areas of advising, advocating, and communicating. The board shares responsibility for evaluating the
local director with the Department of Human Resources and the county.
HARFORD COUNTY
Repeal of Hotel Rental Tax
During the 1995 session, the General Assembly authorized Harford County to impose a hotel rental tax of up to 3%.
The county does not currently assess this tax. House Bill 203 (passed) repeals Harford County's authority to impose
the hotel rental tax.
HOWARD COUNTY
Practice of Law by Orphan's Court Judges
House Bill 1081 (Ch. 115) allows an attorney who serves as a judge of the Orphans' Court for Howard County to
practice law in connection with matters that are outside the jurisdiction of the orphans' court and unrelated to the
administration of an estate or guardianship.
KENT COUNTY
Compensation of Board of Elections
Senate Bill 542 (passed) increases the minimum salaries for the Kent County Board of Elections from $1,250 to
$1,500 for the president and from $1,000 to $1,500 for other regular members of the board. Additionally, substitute
members shall be paid at least $50 for each meeting that the substitute attends. The salary increase would take effect at
the beginning of the next term of office following June 1, 1999, the effective date of the bill.
MONTGOMERY COUNTY
Collective Bargaining for Housing Opportunities Commission
House Bill 405 (passed) provides collective bargaining rights to certain employees of the Montgomery County
Housing Opportunities Commission. The legislation provides that the parties may agree to binding arbitration over
disputes arising over implementation of collective bargaining agreements. Mediation and fact finding may be used in
the negotiations process.
This legislation would give collective bargaining rights to the only public employees in Montgomery County who
currently lack those rights. Since the commission is established by State law and is federally funded, the county
government has no role in the management of the commission other than appointing the commissioners.
PRINCE GEORGE'S COUNTY
Primary and Secondary Education
In early 1998, the Prince George's County Board of Education, the Prince George's County government, and the

NAACP signed a Memorandum of Understanding reaching agreements to serve as the basis for resolving the 25-year
desegregation court case involving the Prince Georges County Public Schools. House Bill 831 (passed) is a response to
the perceived remaining problems facing the Prince George's County Public Schools and an effort to continue to build
on the restructuring of the county's public school system. For a discussion of the bill see "Education - Primary and
Secondary" under Part L - "Education."
QUEEN ANNE'S COUNTY
Kent Island Citizens Oversight Committee
Dredge spoils are collected as a result of the need to periodically dredge the bottom of the major federal navigation
channels of the Chesapeake Bay, including the Port of Baltimore, to ensure that these waterways are deep enough to
allow the container ships which comprise a majority of the Port's business to enter and exit without scraping the
bottom. The Maryland Port Administration estimates that 80 million cubic yards of dredge spoil will need to be
relocated by the year 2020. House Bill 622 (passed) requires the Governor to appoint a 12-member Kent Island
Citizens Oversight Committee, subject to the approval of the members of the General Assembly of the 36th district.
The committee is to consult with the Maryland Port Administration regarding the redeposit of dredge spoils off the
shores of Kent Island, monitor the redeposit of dredge spoils off the shores of Kent Island, and hear and respond to
complaints lodged by any person affected by the redeposit of dredge spoils in the waters off Kent Island.
Carter M. Hickman District Court Building
Senate Joint Resolution 8/House Joint Resolution 7 (both passed) dedicate the Queen Anne's County District Court
Building to Carter M. Hickman and express the General Assembly's profound respect for and deep gratitude to Carter
M. Hickman. In 1963, Carter Hickman was elected to the House of Delegates from Queen Anne's County. During his
time in the General Assembly, Delegate Hickman served as Chairman of the Capital Budget Committee; Chairman of
the Administrative, Executive, and Legislative Review Committee, and Vice-Chairman of the Judiciary Committee.
SOMERSET COUNTY
Authority of County Roads Board to Sell a Public Road
House Bill 1007 (passed) allows the County Commissioners of Somerset County sitting as the County Roads Board to
sell, through a private sale, property formerly used as a county road. The property is known as the roadbed of Costen
Road. The County Roads Board may set the terms, conditions, and amount of consideration, if any, for the sale, and
execute and acknowledge any deeds and instruments necessary to complete the sale.
ST. MARY'S COUNTY
Compensation Review Commission
House Bill 202 (Ch. 79) creates the St. Mary's County Compensation Review Commission. The Commission is to
review the salaries set by law for St. Mary's County officials, review state and local laws and county procedures
concerning the inclusion of benefits as part of the compensation of the County Commissioners, make recommendations
to the County Commissioners concerning the compensation set by law for county officials, and make a special
recommendation concerning the inclusion of benefits as part of the County Commissioners compensation. The
Commission is required to complete its review by December 1, 2000 and by December 1 every fourth year thereafter.
Public Facilities Bonds
House Bill 358 (Ch. 86) authorizes the County Commissioners of St. Mary's County to issue up to $25 million in
general obligation bonds to finance construction, improvement, or development of public buildings and facilities and
public works projects. The date of maturity cannot exceed 30 years.
TALBOT COUNTY

Property Tax Credit for Real Property Owned or Occupied by County Businesses
Senate Bill 708/House Bill 1096 (both passed) authorize Talbot County to grant, by law, a property tax credit against
the county property tax imposed on real property that is owned or occupied by a commercial or industrial business that
currently is or will be doing business in Talbot County, and new construction or a substantial improvement to the real
property. The county may set, by law, the amount, terms, scope, and duration of the credit granted.
WASHINGTON COUNTY
Administrative Adjustments of Zoning Requirements
House Bill 661 (passed) authorizes the County Commissioners of Washington County to allow the county planning
director or another designee to grant administrative adjustments from height, setback, bulk, parking, loading,
dimensional, area, or similar requirements under the zoning ordinance. If the County Commissioners elect to delegate
that authority, the bill requires that the County Commissioners adopt criteria and procedures concerning administrative
adjustments after consulting with the county's planning commission and board of appeals.
Borrowing Authority
House Bill 933 (Ch. 110) authorizes the Washington County Commissioners to issue up to $50 million in general
obligation bonds for construction, improvement, or development of public buildings and facilities and public works
projects. The date of maturity cannot exceed 30 years.
House Bill 663 (passed) allows the Washington County Commissioners to borrow on the credit of the county, on
promissory notes, up to $5 million in any one fiscal year without specific legislative approval.
Home Builder Licensing
House Bill 961 (passed) authorizes the County Commissioners of Washington County to adopt a licensing scheme for
home builders. The County Commissioners may set a license fee and require an applicant or licensee to provide a
performance bond.
Right to Farm
Washington County joins several other rural counties in protecting farming operations against nuisance suits in areas
where agriculture and suburban development sometimes conflict. House Bill 675 (passed) authorizes the County
Commissioners of Washington County, after a public hearing, to adopt an ordinance or regulation, or take any other
action that the County Commissioners consider necessary, to protect a person's right to farm or engage in agricultural
or forestry operations. Similar legislation has been enacted for Calvert, Caroline, Carroll, Dorchester, Frederick, and
Somerset counties.
WICOMICO COUNTY
Gaming Requirements and Guidelines
House Bill 944 (passed) expands the range of organizations eligible to be issued gaming licenses in Wicomico County
to include nonprofit organizations that qualify for tax-exempt status under § 501(c)(3), (4), or (10) of the Internal
Revenue Code. The bill imposes requirements that the organizations be located in Wicomico County for at least 5
years before the application for the license is submitted to the Sheriff.
Property Tax Credit for Agricultural Land and Easements
House Bill 1020 (passed) authorizes the County Council of Wicomico County to grant a property tax credit against the
county property tax imposed on agricultural land and agricultural easement within an agricultural preservation district.
The credit may not extend to any improvement on the property.

WORCESTER COUNTY
Borrowing Limit of Liquor Control Board
House Bill 510 (Ch. 97) increases to $1,000,000 the maximum aggregate amount of money that the Worcester County
Liquor Control Board may borrow from, or be advanced by, a banking institution. Under current law, the limit is
$500,000.

Part E
CRIMES, CORRECTIONS, AND PUBLIC SAFETY
CRIMINAL LAW
REVISION OF ESCAPE LAWS
The Committee to Revise Article 27, which recommends substantive and stylistic changes to the State criminal code,
undertook a revision of the various escape offense provisions throughout the Annotated Code. In past years, the
Committee has revised the State's disorderly conduct laws, trespass laws, explosives laws, assault laws, victim's rights
laws, arson laws, and burglary laws.
The revision by the Committee was introduced as Senate Bill 355/House Bill 463 (both passed), which revise and
restate the law concerning escape, contraband, and related offenses. Senate Bill 355/House Bill 463 revise the law on
escape both stylistically and substantively. The major substantive changes include:
(1) consolidating all of the individual provisions applicable in the different counties concerning escapes and other
violations of the terms of temporary release and home detention and adding a single section to cover all violations of
the terms of release or home detention in local correctional facilities;
(2) establishing the felony offense of escape in the first degree, which includes:
knowingly escaping from a place of confinement; and
knowingly violating a restriction on movement imposed under the terms of temporary release (e.g., work release)
or a pretrial release or Division of Correction home detention order or violating the terms of temporary release
or home detention by failing to return to a place of confinement. A violator is subject to a maximum fine of
$20,000 and up to 10 years imprisonment; and
(3) establishing the misdemeanor offense of escape in the second degree, which includes knowingly departing from
custody after a lawful arrest without the authorization of the custodian, knowingly failing to obey a court order to
report to a place of confinement, and violating a restriction on movement under a non-Division of Correction home
detention order. A violator is subject to a maximum fine of $5,000 and up to 3 years imprisonment.
A portion of the revision was prompted by a 1998 Court of Appeals ruling in Farris v. State, 351 Md. 24 (1998) that
held that in Allegany County the failure of an individual to report for service of a weekend sentence was not escape or
any other violation of criminal law. This reasoning applies to many of the other counties as well. These bills address
the Farris problem by making the failure to report to a correctional facility as required by a court order an escape in
the second degree.
Senate Bill 355/House Bill 463 further codify existing law concerning escape while on leave or otherwise not in a
correctional facility. Although the current statute refers only to escape from a correctional facility, case law has
adopted the concept of constructive custody to apply this statute to persons who escape while on leave or otherwise
outside of the correctional facility (e.g., in a hospital). The bills explicitly cover persons on leave. By defining escape
to retain its judicially determined meaning, the bills also include those taken out of a correctional facility for other
reasons, such as to a hospital or to court. Senate Bill 355/House Bill 463 further add a new offense of escaping after
being lawfully arrested. The common law offense of escape covered this offense, but current State law does not.
Current law prohibits a person from resisting a lawful arrest, but does not prohibit an escape after arrest and before the
person is incarcerated, as prohibited under these bills.
ASSISTED SUICIDE

In a 1993 opinion, the Attorney General concluded that assisted suicide, whether the assistance is rendered by a
physician or someone else, may constitute a common law crime in Maryland, i.e., accessory before the fact of a felony
or second degree principal to a felony. See 78 Opinions of the Attorney General (1993) [Opinion No. 93-036
(September 8, 1993)]. However, the Maryland Court of Appeals has never addressed the question of assisted suicide. If
the Court of Appeals did not recognize suicide as a crime, assisted suicide per se would not be a crime because one
cannot be charged with criminally aiding and abetting an act that is not itself a crime. There remained the question,
however, of whether a person who assists a suicide nevertheless could be indicted on another charge.
The Attorney General of Maryland stated that the General Assembly is not precluded by either the federal or State
Constitution from resolving the uncertainty under current law and enacting a statute prohibiting assisted suicide.
Senate Bill 319/House Bill 496 (both passed) prohibit an individual, with the purpose of assisting another person to
commit or attempt to commit suicide, from:
(1) knowingly causing by coercion, duress, or deception another person to commit suicide or attempt to commit
suicide;
(2) knowingly providing the physical means by which another person commits or attempts to commit suicide with
knowledge of the person's intent to use the physical means to commit suicide; or
(3) knowingly participating in a physical act by which another person commits or attempts to commit suicide.
Under Senate Bill 319/House Bill 496, an individual who commits this offense is guilty of a felony and on conviction
is subject to a fine not exceeding $10,000 or imprisonment not exceeding one year or both.
The bills do not subject to criminal liability for this offense a licensed health care professional who:
(1) administers, prescribes, or dispenses medications or procedures to relieve pain, even if the medication or procedure
may hasten or increase the risk of death, provided that the medications or procedures are not administered for the
purpose of causing, or assisting in causing, death for any reason; or
(2) withholds or withdraws a medically administered life sustaining procedure in compliance with the Health Care
Decisions Act or in accordance with reasonable medical practice.
A family member who provides medications and procedures to a patient in a licensed hospice program to relieve pain,
even if it hastens or increases the risk of death, is also not subject to criminal liability unless the medications or
procedures are knowingly administered or dispensed to cause death.
FRAUD - IDENTITY THEFT
Personal identity theft is believed to be one of the fastest growing crimes in the nation. Congress recently passed the
Identity Theft Protection Act of 1998, which makes it unlawful for anyone to knowingly transfer or use, without lawful
authority, another person's identification with the intent to commit unlawful activity that constitutes a violation of
federal law or a felony under State or local law. The new law sets criminal penalties for first and subsequent offenses,
and provides for mandatory restitution for victims that may include payment of any costs, including attorneys' fees. In
addition, the states of Arizona, California, Georgia, Kansas, Mississippi, Missouri, Montana, New Jersey, West
Virginia, and Wisconsin have created new criminal laws to address this problem.
Senate Bill 244/House Bill 334 (both passed) make it a crime to knowingly, willfully, and with fraudulent intent
obtain or aid in obtaining another person's "personal identifying information" without the person's consent, for the
purpose of using that information or selling or transferring that information to obtain any benefit, credit, goods, or
services in that other person's name. The bills also prohibit a person from knowingly and willfully assuming the
identity of another with specified fraudulent intent or to avoid prosecution for a crime.
Violators are guilty of a misdemeanor and subject to maximum penalties of a fine of $5,000 and/or imprisonment of
one year. Senate Bill 244/House Bill 334 also subject violators to restitution for reasonable costs, including attorneys'

fees, incurred in clearing the victim's credit history and rating or in connection with the settlement of any obligations
arising from the fraud. The bills allow consecutive or concurrent sentencing for any related offense based on violations
of these provisions.
SEXUAL ORIENTATION AND HATE CRIMES
Current law prohibits a person from harassing or committing a crime against a person because of the person's race,
color, religious belief, or national origin or against an institution because of the institution's contacts or associations
with a person or group of a particular race, color, religious belief, or national origin.
Senate Bill 139/Senate Bill 184 House Bill 92/House Bill 969 (all failed) as introduced, would have added sexual
orientation and gender to the hate crimes law. These bills would have prohibited a person from harassing or
committing a crime against another person or the person's property because of the other's sexual orientation or gender
or damaging the property of an institution because of the institution's contacts with a person or group of a particular
gender or sexual orientation.
MOTOR VEHICLES
Drunk Driving
Several bills were introduced with differing approaches to curb the incidence of drunk driving in Maryland. Attempts
were made to modify the Ignition Interlock System, increase the penalty for refusing to submit to a chemical
intoxication test, and issue "DWI" vehicle registration plates to a person convicted of a drunk driving offense. These
measures were largely unsuccessful, with one exception: an increase in subsequent offender penalties in Senate Bill
379/House Bill 584 (both passed). In addition, the drunk driving issue that received the most attention this year was
the effort to reduce the blood alcohol level constituting intoxication per se from .10 to .08. Senate Bill 127/Senate Bill
255 House Bill 699/House Bill 1010 (all failed) would have made .08 the level for intoxicated per se. For a more
complete discussion of these issues and bills, see Part G - Motor Vehicles.
Unlawful Taking of a Motor Vehicle and Theft
According to the Department of State Police, since the enactment of Maryland's unlawful taking of a motor vehicle
statute in 1995, some courts have ruled that this prohibition is the more specific statute dealing with car theft, which
precludes a conviction under the general theft law. Theft carries a longer maximum imprisonment penalty (15 years)
than unlawful taking (5 years). Senate Bill 382/House Bill 949 (both passed) clarify that a prosecution for unlawful
taking of a motor vehicle does not preclude prosecution under the theft statute if the elements of theft are also
established. Senate Bill 382/House Bill 949 further provide that if a person is convicted of both unlawful taking of a
motor vehicle and of theft of the motor vehicle for the same act, the unlawful taking conviction shall merge into the
theft conviction for sentencing purposes.
CONTROLLED DANGEROUS SUBSTANCES
House Bill 1189 (passed) establishes a $100,000 maximum fine for second and subsequent convictions of offenses
involving: (1) the manufacturing, distributing, dispensing, or possessing with intent to manufacture, distribute, or
dispense certain controlled dangerous substances; (2) related conspiracy violations; or (3) a comparable offense under
federal or State law. Current law provides for a maximum $25,000 fine ($20,000 for the hallucinatory drugs PCP and
LSD) for any of these offenses regardless of whether the person is a first or subsequent offender.
House Bill 1189 has the potential for significant additional local revenues since these cases would be heard in the
circuit courts and all fines collected in a circuit court go to the county. However, data on the number of persons to
whom the bill would apply is not readily available.
FALSE STATEMENTS - TOXIC MATERIAL
House Bill 1069 (passed) alters the definition of toxic material by including precursors of certain toxic chemicals and

biological substances containing a disease organism or microorganism. This has the effect of expanding the
prohibitions on destructive devices to include devices containing precursors of these dangerous chemicals and
biological substances containing a disease organism or microorganism. Persons who violate the laws on destructive
devices are subject to a maximum fine of $250,000 or imprisonment for 25 years or both. In addition, the bill prohibits
a person from knowingly circulating or transmitting false statements or rumors concerning the location or possible
release of these toxic materials. Violators are guilty of a felony and subject to current penalty provisions applicable to
spreading false rumors involving destructive devices, including a maximum fine of $10,000 and maximum
imprisonment of ten years. Persons convicted of violating these provisions may also be required to pay restitution.
SCHOOL SAFETY ACT OF 1999
In part, Senate Bill 391/House Bill 907 (both passed) expand the existing prohibition against molesting or threatening
with bodily harm a student, employee, administrator, agent, or any other individual who is lawfully on school property
to include those who are on a school vehicle, at an activity sponsored by a school that is held off school property, or on
property that is owned by a county board and is used for administrative or other purposes.
Senate Bill 391/House Bill 907 further prohibit a person from threatening with bodily harm any employee of any
institution of elementary, secondary, or higher education at home by any means, including in person, by telephone, or
by electronic mail. This prohibition applies only to threats arising out of the scope of the employee's employment. For
additional information on the School Safety Act of 1999, see the Juvenile Law heading of this Part.
STALKING
Law enforcement officers have been the targets of retaliation by criminals that the officers are investigating or who
have been previously apprehended by the officers. Under current law, a person convicted of stalking any person is
guilty of a misdemeanor and is subject to a fine of not more than $5,000 or imprisonment for not more than 5 years or
both.
Senate Bill 132/House Bill 192 (both failed) would have established a felony for stalking if the victim is a law
enforcement officer or member of a law enforcement officer's family. The bills would have also doubled the maximum
penalty for such a stalking conviction.
PRIVACY - VISUAL SURVEILLANCE
Currently, a person is prohibited from conducting or procuring another person to conduct any visual surveillance of
another person in a private place without the consent of the person in the private place. A "private place" is defined to
mean a dressing room or rest room in a retail store. Under a separate statute, a person is prohibited from entering the
land or premises of another for purposes of invading the other's privacy by looking into any window, door, or other
aperture.
Senate Bill 689/House Bill 95 (both passed) prohibit placing a camera on real property for purposes of filming a
person in a private residence and prohibits conducting visual surveillance with a prurient intent in dressing rooms, rest
rooms, and bedrooms in other places used by the public. Violators are guilty of a misdemeanor and subject to a fine of
not more than $1,000 and/or imprisonment for not more than six months.
Senate Bill 689/House Bill 95 define "visual surveillance" to mean deliberate, surreptitious observation of another by
any means, including direct sight surveillance, the use of mirrors, and the use of cameras. With certain exceptions, the
bills broaden the application of a provision prohibiting the visual surveillance of a person in a private place by
expanding the definition of "private place" to mean a dressing room, bedroom, or rest room in places of public use and
accommodation.
CRUELTY TO ANIMALS
House Bill 711 (passed) prohibits a person, except in the case of self-defense, from intentionally inflicting bodily
harm, disability, or death on an animal used by a law enforcement unit. On conviction for this offense, a person is

guilty of a misdemeanor punishable by a fine not exceeding $5,000 or imprisonment not exceeding 3 years, or both.
The bill also authorizes a court, as a condition of sentence, to order the convicted person to participate in psychological
counseling that is to be paid for by the person.
LASER POINTERS
Recently, laser pointers have been used to harass individuals, and in some instances have been mistaken for a laser
sight for a firearm. Senate Bill 568 (passed) prohibits the use of a laser pointer in a public place to illuminate another
in a manner that harasses or endangers another person. The bill provides exceptions if the pointer is being used for
educational purposes by individuals engaged in an organized meeting or training class, or during the normal course of
work or trade activities. A person who commits one of these offenses is guilty of a misdemeanor and on conviction is
subject to a fine not exceeding $500.
In 1998, Ocean City, Maryland, enacted an ordinance that prohibits the use of laser pointers in a manner that harasses
or annoys another person. New York City also enacted an ordinance similar to Senate Bill 568 in 1998.
PRISON EMPLOYEES - CONTACT WITH BODILY FLUIDS
Senate Bill 377/House Bill 232 (both passed) prohibit an inmate from maliciously causing or attempting to cause any
employee of the Division of Correction, the Patuxent Institution, the Baltimore City Detention Center, or any county
jail, detention center, or sheriff's office to come into contact with seminal fluid, urine, or feces. Additionally, the bill
prohibits contact with blood, provided that the contact is not the result of physical injury resulting from physical
contact between an inmate and employee. In some correctional facilities, these bodily fluids are used by inmates
against correctional officers. An inmate who is convicted under this provision is guilty of a misdemeanor and is
subject to imprisonment up to 10 years, a fine up to $2,500, or both.
Additionally, Senate Bill 377/House Bill 232 add employees of a sheriff's office to the list of persons whom an inmate
is prohibited from assaulting under current law. A sentence imposed under these bills may not be suspended and must
run consecutively to any sentence that was being served or that had been imposed but was not yet being served at the
time of the sentencing.
CRIMINAL PROCEDURE
COMMISSION ON CRIMINAL SENTENCING POLICY
Since 1983 circuit court judges have been using sentencing guidelines in all cases involving crimes against persons,
crimes against property, and drug crimes. The current guidelines were adopted by a judicial sentencing guidelines
board appointed under the authority of the Maryland Judicial Conference. This board consists of judges from every
circuit as well as nonvoting ex officio members from the General Assembly, attorneys, and representatives from
governmental criminal justice agencies. In 1996, the General Assembly established the Maryland Commission on
Criminal Sentencing in an effort to examine sentencing patterns and recommend changes to improve the current
sentencing practices.
The Maryland Commission on Criminal Sentencing Policy issued its Final Report to the General Assembly in
December 1998. In compiling its Final Report, the Commission was guided by two objectives: (1) reduce unwarranted
sentencing disparity in sentences for offenders who have committed similar offenses and have similar criminal
histories; and (2) preserve meaningful judicial discretion in the imposition of sentences and sufficient flexibility to
permit individualized sentences.
Senate Bill 388/House Bill 602(both passed) make a number of changes to the State's sentencing and corrections laws
and policies. The provisions of the bills contain a number of the recommendations contained in the Final Report of the
Commission.
The major issues covered by the bills include the following:

Creation of a Permanent State Commission on Criminal Sentencing Policy
Senate Bill 388/House Bill 602 create a permanent 19-member State Commission on Criminal Sentencing Policy. The
Commission is required to adopt existing sentencing guidelines for sentencing and to consider the recommendations
for changes contained in the Final Report concerning those guidelines. The guidelines must: (a) specify the range of
sentences applicable to crimes of a given degree of seriousness; (b) specify a range of increased severity for
defendants previously convicted of or adjudicated delinquent for a previous crime; and (c) provide a list of aggravating
or mitigating circumstances. A court will not be required to adopt or impose any sentence contained in the guidelines,
however, because the guidelines are only voluntary.
In addition, the Commission must adopt guidelines to identify defendants who would be appropriate for participation in
corrections options programs (i.e., electronic monitoring, home detention, boot camp prison programs, and community
supervision and drug treatment and rehabilitation programs). The Commission must also make an annual report to the
General Assembly regarding judicial compliance with the guidelines, collect sentencing information, monitor
sentencing practices, recommend changes to the guidelines, and conduct training and orientation for judges, lawyers,
and others. The Commission must also comply with the Administrative Procedure Act in adopting guidelines as
regulations that will be published in the Maryland Register and in the Code of Maryland Regulations and be subject to
legislative review.
Judicial Review of Sentences
Three judge sentence review panels may alter a sentence, including a sentence reduction below a statutorily mandated
minimum. However, a panel may not order a decrease in a mandatory minimum sentence unless the panel's decision is
unanimous.
Minimum Period of Confinement for Parole Eligibility
Except as otherwise provided by law or in a predetermined parole release agreement, an inmate is made ineligible for
parole until the inmate has served in confinement one-fourth of the inmate's aggregate sentence.
The current sentencing guidelines are based on a point system derived from the seriousness of the offense and the
offender's criminal history. The guidelines provide a range of years for the recommended sentences. These bills require
the new Commission to adopt the current guidelines, subject to revision, and also to adopt the recommendations for
changes to the guidelines contained in the 1998 Final Report, again subject to revision by the new Commission.
Truth in Sentencing
Under current law judges when sentencing state the term of imprisonment imposed, if any, without any reference to
the minimum amount of time the defendant must serve before being eligible for parole. Senate Bill 388/House Bill
602 will require judges when sentencing for violent crimes to state the minimum amount of time the defendant will
serve before being eligible for release on parole. With the exception of life sentences and mandatory sentences a
defendant is required to serve 50% of a sentence for a violent crime before being eligible for parole. Requiring a judge
to state the minimum time that must be served will give victims and the public notice of the range of time that a
defendant will serve in prison.
PENALTIES FOR OFFENSES INVOLVING DESTRUCTIVE DEVICES
For the past couple years there have been a significant number of false bomb threats made to schools throughout the
state. Many of the threats have been made by children, but the costs involved in responding to threats have been
considerable.
Senate Bill 223/House Bill 312 (both passed) establish offender and parental restitution, and suspension or restriction
of driving privileges for a child who is convicted or found to have committed a delinquent act in violation of various
destructive device offenses. Those offenses include: (1) the manufacture, possession, or sale of destructive devices; (2)
knowingly making a false statement or rumor concerning the location or detonation of a destructive device; and (3)

manufacturing, possessing, or placing a device constructed to represent a destructive device with the intent to terrorize,
frighten, or threaten. A more detailed discussion of these bills may be found under the Juvenile Law heading of this
part.
SENTENCING
Enhanced Penalty for Violent Crimes Against Elderly
Senate Bill 111 (failed) would have authorized an increased penalty for a person who commits a crime of violence
against a person who is 65 years old or older. On conviction of the offense, the offender could have received up to a
50% increase in the maximum sentence established for the commission of the offense.
Death Penalty
Before a defendant who is found guilty of murder in the first degree may be sentenced to death, a court or jury must
determine whether any of a list of aggravating circumstances exist. Senate Bill 540 (failed) would have added to the
list of aggravating circumstances by identifying first degree murder committed while committing certain serious
controlled dangerous substance distribution offenses as an aggravating circumstance.
CHARGING DOCUMENTS AGAINST EMERGENCY SERVICES PERSONNEL
Senate Bill 301/House Bill 537 (both passed) require a State's Attorney to investigate an application filed in District
Court for a statement of charges to be filed against "emergency services personnel" for an offense allegedly committed
in the course of executing the duties of emergency services personnel. "Emergency services personnel" is defined to
mean: (1) a career firefighter of a county or municipal corporation; (2) an emergency medical services provider of a
county or municipal corporation; (3) a rescue squad employee of a county or municipal corporation; or (4) a volunteer
firefighter, rescue squad member, or advanced life support unit member of a county or municipal corporation. The bills
thus expand the scope of current law, which requires prior review of a statement of charges against only a law
enforcement officer or educator.
SEARCH WARRANTS - CHILD PORNOGRAPHY
Senate Bill 39 (passed) authorizes a District Court or circuit court judge for good cause to seal for up to 30 days an
affidavit in support of a search warrant as part of an investigation into crimes involving child pornography.
BAIL AND RELEASE PRETRIAL
Violation of Ex Parte or Protective Orders
House Bill 231 (passed) prohibits a District Court Commissioner from authorizing the pretrial release of a defendant
charged with violating:
(1) an ex parte order or the provisions of a protective order that order the defendant to refrain from abusing or
threatening to abuse a person eligible for relief; or
(2) a protective order issued by a court of another state or of a Native American tribe that order the defendant to refrain
from abusing or threatening to abuse a person eligible for relief.
The bill authorizes a judge to release a defendant described above pending trial on: (1) suitable bail; (2) any other
conditions that will reasonably ensure that the defendant will not flee or pose a danger to another person or the
community; or (3) both bail and other conditions described above.
Crimes of Violence
House Bill 141 (passed) expands the list of crimes for which a District Court Commissioner may not release pretrial
certain defendants, unless the defendant can rebut the presumption that the defendant would pose a danger to any other

person or to the community or would flee. The bill applies to defendants who are free on bail or personal recognizance
for any "crime of violence" as defined in Article 27, § 643B of the Code when they are charged with any subsequent
crime of violence. This expands the presumptive ineligibility rule to cover: (1) abduction; (2) voluntary manslaughter;
(3) carjacking and armed carjacking; (4) sexual offense in the first or second degree; and (5) use of a handgun in a
felony or crime of violence.
Issuance of Bench Warrants
House Bill 1166 (passed) authorizes a court to issue a bench warrant for the arrest of a defendant charged with a
criminal offense who violates a condition of release pretrial. After a defendant is presented before a court, the court
may: (1) revoke the defendant's release pretrial; or (2) continue the defendant's release pretrial with or without
conditions.
Representation at Bail Review Hearings
Senate Bill 335/House Bill 889 (both failed) would have required the Public Defender to provide legal representation
to indigent defendants during bail review hearings when a defendant has not been released on bail as set by a
Commissioner.
Despite the failure of this legislation, the General Assembly appropriated $44 million for criminal court activities in
Baltimore City, including funding for a pilot project to provide representation to indigent clients during bail review
hearings.
SEX OFFENDER REGISTRATION
Internet Listing of Persons Convicted of Sexual Offenses
Senate Bill 610/House Bill 229 (both passed) authorize the Department of Public Safety and Correctional Services to
post on the Internet a current listing of each person who is registered with the Department as a sexual offender, child
sexual offender, sexually violent offender, or sexually violent predator. A listing may contain a registrant's name,
offense, and other identifying information in accordance with regulations established by the Department. See
additional discussion under the Public Safety heading of this Part.
Megan's Law Revision
The sexual offender registration statute, also known as Megan's Law, provides for registration requirements and
procedures for certain sexual offenders, child sexual offenders, sexually violent offenders, and sexually violent
predators. Senate Bill 73 (passed) makes a number of changes to the sexual offender registration procedures and
reorganizes the registration provisions under current law. See additional discussion under the Public Safety heading of
this Part.
VICTIMS' RIGHTS
During the 1995 Interim, the Speaker of the House of Delegates and the President of the Senate appointed the Task
Force to Examine Maryland's Crime Victims' Rights Laws. Since its creation, the objective of the Task Force has been
to implement the 1994 amendment to the Maryland Declaration of Rights relating to the rights of victims of crime to
be notified of their constitutional rights and to participate in criminal justice proceedings. During the 1999 Session, the
General Assembly passed a number of legislative initiatives that were proposed by the Task Force.
Attendance at Proceedings - Loss of Employment
Senate Bill 124/House Bill 303 (both passed) prohibit an employer from depriving an employee who is a victim of
crime or victim's representative of employment because of job time lost as a result of the employee's attendance at a
criminal or juvenile proceeding where the employee has a right to attend the proceedings.

Notification and Attendance - Posttrial Proceedings
Senate Bill 147/House Bill 304 (both passed) require the notification of victims or victims' representatives about
motions for new trials in criminal cases and when an appeal is filed by any party in the Court of Special Appeals and
the Court of Appeals. The bills allow victims and victims' representatives to attend any postconviction proceedings that
may be petitioned under current law.
Under current law, victims have the right to be notified about various trial proceedings in a criminal or juvenile
delinquency case. A victim is also entitled to notification of subsequent proceedings including: (1) a review of
sentence; (2) modification or vacation of a sentence; (3) a review of a commitment order in juvenile delinquency
cases; (4) appeals to the Court of Special Appeals; (5) appeals to the Court of Appeals; or (6) any other postsentencing
court proceedings. Senate Bill 147/House Bill 304 add motions for new trials and postconviction proceedings to
which a victim or victim's representative may attend.
Juvenile Hearings and Dispositions
Senate Bill 125/House Bill 302 (both passed) authorize the victim of a juvenile offender to submit a victim impact
statement to the court at a waiver hearing (for both a hearing in juvenile court and at a reverse waiver hearing). The
bills also authorize the court to consider the victim impact statement in determining whether to waive its jurisdiction.
See additional discussion in the Juvenile Law heading of this Part.
Criminal Injuries Compensation Board - Claims
Senate Bill 118/House Bill 305(both passed) prohibit the Criminal Injuries Compensation Board from finding that a
claimant fails to suffer serious financial hardship and is not eligible for an award because the claimant is indigent or
judgment proof.
The bills also allow Maryland residents who are injured in another state that operates, but does not fund, a criminal
injuries compensation program to receive benefits in Maryland. Time requirements are also established for the
Criminal Injuries Compensation Board to act on claims and maximum allowable counseling and funeral expenses are
increased to $5,000.
Finally, Senate Bill 118/House Bill 305 require the Department of Public Safety and Correctional Services to report to
the General Assembly on or before November 1, 1999, on the results of a study to: (1) identify and examine alternate
models for determining the financial eligibility of criminal injuries compensation claimants; (2) determine if other
reasonable expenses should be compensated, including mental health counseling for family and household members;
(3) project the effect of the models and any other changes on the long-term stability and strength of the Criminal
Injuries Compensation Fund; and (4) recommend a model to replace the current serious financial hardship standard.
MARYLAND DRUG AND ALCOHOL GRANTS PROGRAM
House Bill 681 (passed) reestablishes the Maryland Drug and Alcohol Grants Program Fund, which terminated in
1998. The Fund is designed to provide grants for drug and alcohol abuse education, prevention, treatment, and law
enforcement programs as well as neighborhood crime prevention programs.
JUVENILE LAW
BACKGROUND
In March of 1996, the General Assembly convened a juvenile justice summit to examine the nature and extent of
juvenile delinquency in Maryland and to discover innovative solutions to the problems posed by juveniles. In order to
increase the accountability of juvenile offenders and of the juvenile justice system, legislation was enacted in the 1997
Session to open court hearings for any juvenile alleged to have committed a delinquent act that would be a felony if
committed by an adult. The General Assembly also enacted legislation to change the purpose of the juvenile justice law
from that of protecting the juvenile from the "taint of criminality" and the consequences of juvenile behavior to an

approach that incorporates the philosophy of restorative justice and balances the principles of public safety, offender
accountability, and competency and character development.
Despite these recent initiatives, according to a 1997 report by the Maryland Task Force on Juvenile Justice Reform,
Maryland has the nation's fifth highest juvenile violent crime arrest rate, surpassed only by New York, Florida, New
Jersey, and California. The juvenile delinquency problem, therefore, continues to receive a significant amount of
attention from the General Assembly.
FALSE BOMB THREATS BY JUVENILES
In recent years, primary and secondary schools throughout the State have been victimized by false bomb threats, many
of which have been made by children. As well as interfering with the students' education, these threats exact a high
cost on local school districts which must absorb the costs involved in the disruption of the school day and on area fire
and rescue teams which must devote resources, including equipment and labor, when responding to each threat.
In an effort to deter such threats, Senate Bill 223/House Bill 312 (both passed) provide that if a child under 18 years
old is convicted of a crime or found to have committed a delinquent act involving a destructive device, the court may
order the child, the child's parent, or both to pay restitution to:
(1) the State or a local government for costs incurred due to the search for and removal of a destructive device or
rumored or imitation destructive device, and damages caused by detonation of a destructive device; and
(2) the owner or tenant of a property for the actual value of goods, services, or income lost as a result of evacuation of
the property or damages caused by a destructive device.
The legislation also authorizes a court to order the Motor Vehicle Administration (MVA) to initiate an action to
suspend the driving privilege of a child who is convicted of a crime or found to have committed a delinquent act
involving a destructive device for a period not to exceed six months for a first offense, or for one year or until the age
of 21, whichever is longer, for a second or subsequent offense. If a child subject to the suspension does not possess
driving privileges on the date of the disposition of the charges, the suspension shall commence on the date of
disposition if the child is eligible to obtain driving privileges at the time of disposition, or on the date that the child
would become eligible to obtain driving privileges, if the child is too young to obtain driving privileges.
If a court orders the MVA to initiate an action to suspend a child's license, the MVA must initiate an action to suspend
the license for the period established by the court, but has the authority to issue the child a restricted license. After the
suspension, the MVA must send written notice to the child of the right to contest the accuracy of the information upon
which the suspension was based. Any contest is limited to whether the MVA has mistaken the identity of the
individual or whether the MVA should issue a restricted license to the individual.
SCHOOL SAFETY ACT OF 1999
Senate Bill 391/House Bill 907 (both passed) add various offenses relating to controlled dangerous substances and
destructive devices to the list of offenses for which, if a child enrolled in the public school system is arrested, the law
enforcement agency making the arrest must notify the local school superintendent of the arrest and charges within 24
hours or as soon as practicable.
The legislation also expands the existing prohibition against molesting or threatening with bodily harm a person who is
on school property to include those who are on a school vehicle, at an activity sponsored by a school that is held off
school property, or on property that is owned by a county school board and is used for administrative or other
purposes. The legislation further prohibits the threatening with bodily harm of school employees at home and increases
the maximum fine for these offenses from $1,000 to $2,500. The maximum term of imprisonment of six months was
not changed.
VICTIMS' RIGHTS

Senate Bill 125/House Bill 302 (both passed) allow victims of juvenile violence to submit victim impact statements
for consideration by a juvenile court in determining whether to waive jurisdiction or to adult court at reverse waiver
hearings in determining whether to transfer a case to juvenile court. The legislation also requires that victims be
notified of these hearings and of the right to submit a victim impact statement at a hearing. This legislation is
discussed in detail under the Criminal Procedure heading of this Part E of The 90 Day Report.
JUVENILE DETENTION FACILITIES
House Bill 552 (passed) requires the Department of Juvenile Justice (DJJ) to conduct a study of juvenile detention in
the State. In conducting the study, DJJ must:
conduct a thorough review of the juvenile detention standards articulated in the "Institute of Juvenile
Administration - American Bar Association, Juvenile Justice Standards"; and
develop standards for juvenile detention in facilities operated by DJJ and private agencies under contract with
DJJ by considering specified factors.
The Department of Juvenile Justice must submit its findings and recommendations to the Governor and the General
Assembly by November 15, 1999.
SPOTLIGHT ON SCHOOLS
Spotlight on Schools is a statewide initiative in which probation specialists work on site at local high schools
monitoring attendance, office referrals, and suspensions. These persons also provide immediate intake services for
students involved in delinquent activities and offer support services to specified students at elementary and middle
feeder schools with parental permission.
The Spotlight on Schools initiative began as a pilot program in Prince George's County with two staff members. In
fiscal 1999 it was expanded by 35 positions to cover 81 schools in 21 jurisdictions (all but Garrett, Harford, and Kent
Counties). The Fiscal 2000 Budget includes $775,000 for expansion of the program, which will be used to fund 35
additional positions.
MENTAL HEALTH AND SUBSTANCE ABUSE SCREENING
Many of the children in the State's juvenile justice system have a diagnosable mental disorder or are substance abusers.
To allow earlier identification of mental health and substance abuse problems and to prevent children from progressing
further into the juvenile justice system, House Bill 692 (passed) requires that, within 25 days after receipt of a
complaint, the juvenile intake officer discuss with the child who is the subject of the complaint and the child's parent
or guardian information regarding a referral for a mental health and substance abuse screening of the child. If there is a
screening, the screening must be conducted by a person who:
has been selected by the child's parent or guardian;
has been approved by the child's health insurance carrier; and
is a qualified health, mental health, or substance abuse professional or trained staff member.
Within 15 days of the date of the discussion with the child and the child's parent or guardian, the intake officer must
document whether the child's parent or guardian made an appointment for a mental health and substance abuse
screening of the child. If, as a result of the screening, it is determined that the child is a mentally handicapped or
seriously emotionally disturbed child, or is a substance abuser, a comprehensive mental health or substance abuse
assessment of the child must be conducted within five working days after the screening.
EXPANSION OF OUTPATIENT DRUG TREATMENT OPTIONS FOR JUVENILE OFFENDERS (BREAKTHE-CYCLE)
The Fiscal 2000 Budget contains $991,000 for the Department of Juvenile Justice (DJJ) to expand outpatient drug
treatment options for juvenile offenders. With these funds, DJJ intends to pilot an integrated public safety and health

approach to deter drug abuse in Baltimore, Montgomery, and Anne Arundel Counties. Approximately 550 youths will
be served.
Treatment will be founded upon three principles:
(1) offering lengthy substance abuse treatment;
(2) mandating that treatment through a court order; and
(3) monitoring progress through twice-weekly urinalysis along with the possibility of further sanctions.
The intent of the program expansion in an outpatient setting is to prevent offenders from progressing into more
intensive, restrictive, and expensive treatment options within the juvenile justice system.
PUBLIC SAFETY
CORRECTIONS
Correctional Services Article
House Bill 11 (Ch. 54) creates the Correctional Services Article, which contains 11 titles that revise, restate, and
recodify in a nonsubstantive manner the statutory laws relating to the State and local correctional systems. The new
Correctional Services Article replaces all of Article 31B of the Code and parts of Articles 1, 25, 27, 41, 78A, 87, and
88B of the Code.
The Correctional Services Article is a product of the continuing revision of the Annotated Code of Maryland by the
staff of the Office of Policy Analysis of the Department of Legislative Services. The first revised articles were enacted
in 1973 and, to date, 24 revised articles have become law.
The Correctional Services Article includes laws that relate to the Department of Public Safety and Correctional
Services, the Division of Correction, the Patuxent Institution, the Division of Pretrial Detention and Services, the
Division of Parole and Probation, the Maryland Parole Commission, local correctional facilities, standards for State
and local correctional facilities, inmate grievances, sundry claims, inmate welfare funds, diminution credits,
community adult rehabilitation centers, correctional farms, and alternatives to incarceration.
House Bill 88 (Ch. 64) corrects cross-references throughout the Annotated Code of Maryland to reflect the structure of
the new Correctional Services Article. House Bill 88 also makes minor substantive changes to current law that
correspond to recommendations made by the Correctional Services Article Review Committee in the Revisor's Notes
that are contained in House Bill 11.
Sexual Offenders
Under current law, a person who has been convicted, granted probation before judgment, or found not criminally
responsible for any of a variety of sexual crimes against adults or children and other crimes against children must
register with the State or local government official who is designated the registrant's supervising authority. A
registration statement contains such information as the registrant's name, address, and place of employment, and a
description of the registrant's crime. There are currently over 500 individuals registered under this law.
Additional Registration Requirements
Senate Bill 73 (passed) extends lifetime registration to individuals convicted of aggravated or subsequent offenses.
The bill also provides that the following additional persons must register under the State's sexual offender registration
program: (1) out-of-state residents who work or attend school in Maryland if they would be required to register as a
resident of this State; and (2) persons convicted of sexual offenses in federal or military courts or Native American
tribal courts. The legislation also eliminates a current law authorization by which a court may determine that a sexually

violent predator no longer has that status.
Posting on Internet
Senate Bill 610/House Bill 229 (both passed) allow the Department of Public Safety and Correctional Services to post
on the Internet a current listing of each person who is registered as an offender, child sexual offender, sexually violent
offender, or sexually violent predator. A listing is to contain a registrant's name, offense, and other identifying
information in accordance with regulations that the Department establishes.
Under current law, a member of the public on written request may receive information concerning a registrant from a
local law enforcement agency. It is also the practice of the Department of Public Safety and Correctional Services to
require written requests before releasing information regarding registrants. Additionally, under current law, a local law
enforcement agency must provide notice of the registration of a child sexual offender to the county superintendent of
schools and notice of any registration statement to any person or organization that the Department of Public Safety or
the local law enforcement agency determines is necessary to protect the public.
By allowing the Department to post information concerning registrants on the Internet, Senate Bill 610/House Bill 229
may eliminate the necessity of a member of the public making a written request to obtain this information. However, it
should be noted that this legislation is enabling legislation only. It does not require the Department to post this
information on the Internet.
According to the National Council of State Legislatures, Internet posting of information concerning sex offenders is
now allowed in ten states: Alaska, Connecticut, Florida, Georgia, Indiana, Kansas, North Carolina, Tennessee, Utah,
and Virginia. In addition, Michigan and Oregon allow local or county jurisdictions to post sex offender information on
the Internet.
DNA Testing
House Bill 1129 (passed) requires that each person convicted of a qualifying crime of violence have one DNA sample
collected and submitted to the Department of State Police. The bill alters the definition of "qualifying crime of
violence" to include murder, robbery or robbery with a deadly weapon, first degree assault, or attempts to commit any
of these crimes.
Under current law, DNA samples are collected on intake to any correctional facility. If a qualifying individual is not
incarcerated, the court is required to order the taking of a DNA sample as a condition of sentence or probation. House
Bill 1129 specifies that an individual who fails to provide a DNA sample within 90 days of notice from the Director of
the Crime Laboratory is in violation of probation. House Bill 1129 applies to anyone convicted of a qualifying crime
of violence before October 1, 1999 and who is incarcerated as of that date. Under current law, the requirement for
DNA samples is limited to persons convicted of sexual abuse, rape in any degree, or a sexual offense in the first,
second, or third degree.
House Bill 1129 places Maryland's law more in line with the majority of states. Currently, all states have database
laws governing the use of DNA samples and all states require DNA samples from sex offenders. The national trend
has been to require DNA samples from a wider range of violent felons to track repeat offenders.
The federal government is encouraging all states to increase the capacity for DNA analysis. Federal grants have been
provided to some states, including Maryland, to make necessary technical upgrades and improve database analysis.
The goal is for every state to have a DNA database that is linked to other states through the Federal Bureau of
Investigation's Combined DNA Index System, known as CODIS. Eight states are currently connected to the CODIS
system. Maryland expects to be on-line by May 1999. The federal government is encouraging all states to be on-line
by the summer of 2000.
The Maryland DNA repository currently contains over 3,500 samples. Under House Bill 1129, the DNA repository
would increase to about 7,500 samples. There are about 615,000 DNA samples maintained in repositories nationwide.
The fiscal 2000 budget appropriation to the State Police for its State Crime Laboratory is $378,715, including three

new positions which are contingent on the enactment of House Bill 1129.
Internal Investigative Unit
House Bill 125 (passed) establishes an Internal Investigative Unit as a separate agency within the Department of
Public Safety and Correctional Services. The new Unit is responsible for investigating alleged: (1) criminal violations
committed by employees of the Department while on duty; (2) criminal violations committed by inmates, visitors, and
other individuals that affect the safety or security of the Department's facilities or programs; and (3) professional
misconduct by employees of the Department.
House Bill 125 gives an investigator in the new Unit all of the powers of a peace officer or police officer in the State,
but specifies that, with certain exceptions, the investigator may not exercise these powers on property that is not
owned, leased, operated by, or under the control of the Department. The bill also requires an investigator who is acting
with police authority, to notify other jurisdictions or other law enforcement agencies when acting within their
jurisdictions.
Private Home Detention Agencies and Monitors
An individual who seeks to operate a private home detention monitoring service or who seeks to be employed as a
private home detention monitor must first apply to the Criminal Justice Information System Central Repository of the
Department of Public Safety and Correctional Services for a State and national criminal history records check. Senate
Bill 262 (Ch. 36) requires the Criminal Justice Information System Central Repository to forward to such an individual
a finding of any felony conviction uncovered in the records check.
Inmates - Education, Job Training, and Treatment
Educational Coordinating Council
The Educational Coordinating Council for Correctional Institutions develops and recommends an educational program
for each correctional institution in the Division of Correction. Additionally, the Council adopts regulations for the
implementation of a mandatory education program for all inmates who fail to attain a minimum educational standard.
The Council is required to prepare an annual report for the Governor and General Assembly and is charged with
actively advocating and promoting the interests of educational programs and opportunities in correctional institutions,
as well as ensuring that a quality education and equal educational opportunity are available to all inmates in the State.
The Council currently consists of six members, including the Commissioner of Correction and the Director of the
Patuxent Institution, who serve as ex officio members. Two other members of the Council hold cabinet-level positions:
(1) the State Superintendent of Schools; and (2) the Secretary of Higher Education.
Senate Bill 57 (Ch. 26) decreases the Council's membership to five members. Under the enactment, the Secretary of
Public Safety and Correctional Services, replaces both the Commissioner of Correction and the Director of the
Patuxent Institution. The Act also extends the deadline for the submission of the annual report of the Council to the
Governor and General Assembly from June 30 to October 30 of each year.
State Use Industries
State Use Industries is the prison industry arm of the Division of Correction. Its mission is to provide training and
employment opportunities for inmates, thus increasing their chances of securing employment after release. Within the
Division of Correction is the State Use Industries Advisory Committee. This Committee is charged with advising and
reviewing State Use Industry programs.
Senate Bill 174 (passed) reconstitutes this 16-member Advisory Committee as a 15-member State Use Industries
Management Council and patterns its duties and membership after that of a corporation's board of directors. Additional
business representation has been added to the Council's membership and the duties of the Council are expanded to
include reviewing ways to consider expanding the programs into new business areas and reviewing how modern

business practices could further enhance existing programs. The Council is required to review the budget and fiscal
practices of State Use Industries. Senate Bill 174 also creates an 11-member customer council to advise the general
manager of State Use Industries.
Substance Abuse Treatment
The law has been unclear as to whether sanctions may be imposed on an inmate who refuses to participate in an
alcohol and drug abuse treatment program. Senate Bill 61 (passed) allows the Department of Public Safety and
Correctional Services greater leverage with inmates who need alcohol and drug abuse treatment but refuse to
participate. Specifically, Senate Bill 61 provides that an inmate who refuses to participate in an alcohol abuse and
drug abuse treatment program is subject to the same sanctions that may be imposed upon an inmate who refuses to
participate in any mandatory program. Diminution credits may be revoked for the period during which the inmate
refuses to participate in a program.
Release on Mandatory Supervision
House Bill 124 (Ch. 69) establishes that an individual who is released on mandatory supervision is subject to any
special conditions established by the Commissioner of Correction. The Act also clarifies that a written order specifying
the terms and conditions of an inmate's release on mandatory supervision must be issued by the Division of Correction
before an inmate is released and exempts from this requirement an inmate who is released to a detainer.
POLICE, FIRE, AND RESCUE
Extrajurisdictional Authority During Joint Operations
House Bill 556 (Ch. 103) authorizes a police officer to arrest a person outside the officer's jurisdiction if: (1) a warrant
has been issued against the person; (2) the police officer is participating in a joint operation that has been created by an
agreement between "primary law enforcement officers" (for example, a chief of police, sheriff, or police
commissioner); (3) the arrest occurs within one of the participating jurisdictions in the agreement; and (4) the police
officer is acting in accordance with regulations adopted by the police officer's employing agency to implement this
provision of law.
A police officer acting under the authority granted by the bill has all the immunities from liability and exemptions as
that of a State police officer.
Law Enforcement Officers' Bill of Rights
In 1997, an administrative law judge held that the Law Enforcement Officers' Bill of Rights (LEOBR) does not apply
to law enforcement officers employed at higher education institutions that were formerly governed by the Board of
Trustees of the State university and college institutions because LEOBR applies only to law enforcement officers of
the old University of Maryland campuses. Campuses that once constituted the University of Maryland, however, are
now a part of the University System of Maryland, which was created in 1988 by the merging of the University of
Maryland campuses with the Board of Trustees of the State University and College institutions. Under the 1997 ruling,
LEOBR is inapplicable to law enforcement officers who work at these former Board of Trustees institutions: Bowie
State University, Coppin State College, Frostburg State University, Salisbury State University, Towson University, and
the University of Baltimore. House Bill 678 (passed) makes the LEOBR apply to law enforcement officers at each
campus of the University System of Maryland.
Crime Laboratories
Currently, the eight State and local crime laboratories in Maryland, including the State Medical Examiner's Office, are
not managed by a single entity. Local government crime labs are autonomous from the State Police Crime Laboratory,
though all crime labs must follow federal guidelines and procedures. The local laboratories currently provide a range
of forensic services from drug analysis to full forensic services (including DNA testing in Baltimore County, with
capabilities being developed in Prince George's County). The State Police Crime Laboratory provides a full range of

forensic services, including DNA testing, and is the central repository for DNA samples under current law. House Bill
787 (passed) creates a council to monitor the quality of and technology used in the State's crime laboratories and to
study the feasibility of consolidating all crime laboratories into one statewide crime laboratory.
Public Safety Communications
Senate Bill 76 (Ch. 32) updates and clarifies provisions of law relating to the data communication systems of the
Department of State Police. The Act requires prior authorization by the Department of State Police before a State
agency will be permitted to connect to any communication system that the State Police maintains. The Act also
identifies certain data communication systems with which a law enforcement agency of the State or authorized State
agency may connect, including the Maryland Interagency Law Enforcement System (MILES), the National Crime
Information Center (NCIC), and the National Law Enforcement Telecommunications System (NLETS).
In a related issue, the licenses for the State's forty-eight 800 megahertz (MHz) frequencies are due to expire on July 22,
1999. The budget committees recognized the importance of maintaining a state-of-the-art public safety communication
system. Thus, in the Joint Chairmen's Report on the Operating Budget, the budget committees requested that the
Department of Budget and Management (DBM) develop a plan to implement and fund a statewide 800 MHz
communications system. The Secretary of DBM has been asked to provide a preliminary report on the status of the
plan and licenses to the budget committees on June 20, 1999 and a final status report on December 1, 1999.
Police Records
A person who is arrested or detained for a suspected violation of a criminal offense or incarcerable motor vehicle
offense and is released without being charged may request that the police records concerning the arrest be expunged.
Traditionally, arrest and booking records were maintained at the police station where the arrest and booking occurred.
According to the Department of Public Safety and Correctional Services, recently more of this record keeping function
is being performed in separate booking facilities.
Senate Bill 74 (Ch. 31) expands the definition of "police records", to include records maintained by a booking facility.
Additionally, a booking facility, on request of a law enforcement agency, must search for and expunge police records
concerning an individual's arrest, detention, or confinement.
State Aid
Established in 1990, the municipal sworn officer allocation helps municipalities with the cost of providing police
protection. Senate Bill 175/House Bill 679 (both passed) raise the municipal sworn officer allocation from $1,200 to
$1,800 annually. The State pays the allocation to qualifying municipalities for each sworn police officer employed on a
full-time basis. Senate Bill 175/House Bill 679 prohibit this increase in aid from being used to supplant existing local
funding for police protection. The Governor included $853,800 in the budget to finance the increase in the allocation.
This supplemental aid to municipalities was last increased from $900 to $1,200, during the 1996 Session.
Privatization
Although no local government in Maryland has contracted with a for-profit entity for primary fire or emergency
medical services, other local governments throughout the United States have experimented with privatization of select
public safety functions. Most jurisdictions in Maryland rely on a combination of volunteer and professional fire
fighters. House Bill 947 (passed) requires local governments that collectively bargain with fire, emergency medical
services, paramedic, and rescue personnel to pass a local law authorizing privatization before contracting with a forprofit entity to provide complete fire protection or ambulance and rescue services.
FIREARMS
Concealed Weapons
Senate Bill 38 (passed) expands the list of law enforcement officers who are exempt from the prohibition against

wearing, carrying, or transporting handguns without a permit to include full-time assistant sheriffs and part-time
sheriff's deputies: (1) while they are on active duty; and (2) who are authorized to wear, carry, or transport the weapon
as part of their official equipment.
Child Resistance Standards
Maryland has no provisions requiring guns to be designed to consider child safety. House Bill 267 (failed) would have
prohibited a person from selling a pistol, revolver, or other handgun on or after October 1, 2000 unless the handgun
met State performance standards for child resistance. House Bill 267 would have required that these types of firearms:
(1) be designed so that a child under six years of age would have significant difficulty in firing the handgun; and (2)
have a grip-safety mechanism, a combination lock mechanism, or other device to be attached to a handgun.
FORFEITURES
Under current law, a motor vehicle or other vehicle, vessel or aircraft used in the unlawful concealment, conveying, or
transporting of explosives may be forfeited only to a county or Baltimore City. House Bill 99 (Ch. 65) adds the State
as an eligible governmental body to receive forfeited vehicles, vessels, or aircraft used in the illegal concealment,
conveyance, or transport of explosives. House Bill 99 also clarifies that the jurisdiction to which the vehicle, vessel, or
aircraft is forfeited depends on which jurisdiction initiated the investigation.
SMOKE/CARBON MONOXIDE
In recent years, smoke control systems in high-rise buildings have been replaced by automatic sprinkler systems, fire
alarm and detection systems, central monitoring and control stations, smoke proof stairways, and other modern fire
protection features of construction. A current law that requires smoke control systems in high-rise building
construction causes confusion for contractors and architects because they tend to give these requirements priority over
the National Fire Code. House Bill 221 (Ch. 80) repeals the current obsolete statutory requirements relating to smoke
control systems.
House Bill 108 (failed) would have established carbon monoxide detector requirements for any residential unit with a
gas heating system, fuel burning appliance, or attached garage that is issued a building permit on or after October 1,
2000. The bill would have applied to multifamily residential units, as well as single family dwelling units, and would
have required these residential units to have at least one carbon monoxide detector installed and maintained in
accordance with National Fire Protection Association Standard 720. Current law does not require landlords or builders
to install carbon monoxide detectors in residential properties.
HOTSPOT EXPANSION
The HotSpot Communities Initiative was launched in 1997 to target 36 high-crime, at-risk neighborhoods. The
program concentrates crime prevention resources in areas disproportionally affected by crime and allows residents to
develop and implement strategies to combat crime. The initiative includes elements such as community policing,
community probation, community mobilization, crime prevention through environmental design, and after-school
activities. The goal is to reduce crime by 25 to 35 percent over three years.
Under the initial implementation of the program each county nominated one HotSpot community. An additional twelve
HotSpot communities were selected based on each county's share of serious crimes. This second allocation resulted in
an additional five HotSpots in Baltimore City, three in Prince George's County, two in Baltimore County and one each
in Montgomery and Anne Arundel counties. The fiscal 2000 budget includes $6.1 million in State funds to expand the
HotSpot initiative to an additional 36 sites. The sites will be selected by a process similar to that used to select the
original 36 sites.
The fiscal 2000 expansion of the program includes new funding in three agencies: the Governor's Office of Crime
Control and Prevention, the Department of Juvenile Justice, and the Division of Parole and Probation. Grants will
increase $3.5 million. The remaining funds ($2.6 million) will be used to place additional parole and probation agents
in the communities. These agents place offenders under intensive supervision and work as part of a team including

community police officers to supervise high-risk offenders in the identified neighborhood. These teams share
information, perform joint home visits and nighttime curfew checks, and are based in community substations.

Part F
COURTS AND CIVIL PROCEEDINGS
JUDGES AND COURT ADMINISTRATION
CREATION OF JUDGESHIPS
In 1979, the Chief Judge of the Court of Appeals began an annual procedure of formally certifying to the General
Assembly the need for additional judges in the State. This certification process was suggested by the Legislative Policy
Committee prior to the 1979 session. The annual certification is prepared after a statistical analysis of the workload
and performance of the circuit courts and the District Court of Maryland and consideration of the comments of the
circuit administrative judges and the Chief Judge of the District Court.
For fiscal year 2000, the Judiciary certified the need for seven additional circuit court judges and four additional
District Court judges, but submitted legislation, Senate Bill 303/House Bill 473 (both passed), requesting only two
new District Court judgeships - one in Prince George's County and one in Frederick County. The request was
constrained in light of other budget priorities, including the expansion of family law services. The judgeships are
created effective July 1, 1999.
JUROR INFORMATION
Senate Bill 278/House Bill 208 (both passed) allow a jury commissioner or court clerk who manages the juror
selection process to disclose to the State Board of Elections information indicating that a prospective juror moved
outside the county where the circuit court is located, is not a citizen, or died.
Any such disclosures must be made in the manner provided in the applicable juror selection plan and in accordance
with confidentiality regulations required to be adopted by the State Board of Elections.
The information provided to the State Board of Elections is intended to assist in maintaining accurate voter rolls.
STATE BOARD OF LAW EXAMINERS
Senate Bill 82/House Bill 35 (both passed) extend the termination date for the State Board of Law Examiners from
July 1, 1999 to July 1, 2004, and increase the cap on the examination fee paid to the Board by each applicant for
admission to the Bar from $100 to $150. The legislation also requires the Board to report to the Senate Judicial
Proceedings Committee and the House Judiciary Committee by October 1, 1999 on what, if any, actions the Board has
taken in response to the recommendations of the Department of Legislative Services contained in the sunset evaluation
report, on the State Board of Law Examiner dated October 31, 1998.
COURTS - EFFICIENCY AND EQUITY
Senate Bill 133/House Bill 181 (both failed) would have provided that, beginning in fiscal year 2001, the State take
over from the local governments the payment of the salaries, benefits, and operating expenses of the following circuit
court personnel:
jury commissioners and their staffs;
assignment commissioners and their staffs; and
circuit court masters, including family law masters, and their staffs.
The legislation would also have increased the juror per diem required to be paid by the State beginning in fiscal year
2000 from $5 to $15 per day.

CIRCUIT COURT FOR BALTIMORE CITY
In response to a crisis concerning the adjudication of criminal cases in the Circuit Court for Baltimore City, which
resulted in the dismissal of cases against murder and armed robbery suspects, the General Assembly appropriated $4.0
million and authorized 51 new permanent positions specifically targeted to assist State agency operations in the
Baltimore City criminal justice system. The appropriations and personnel will be used to: (1) expand utilization of the
courtroom at the Central Booking and Intake Facility; (2) construct, operate, and staff three additional trial courtrooms
to address the backlog of criminal cases; (3) implement a Baltimore City pilot project that will provide representation
to indigent clients during bail review hearings; and (4) support the activities of the newly reconstituted Baltimore City
Criminal Justice Coordinating Council.
In addition, the General Assembly adopted budget language that withholds $17.8 million in State appropriations for the
Judiciary, Office of the Public Defender, Department of Public Safety and Correctional Services, and Local Aid Law
Enforcement Grants. The appropriations will be released when the criminal justice system, including State and
Baltimore City agencies, submit a plan to the General Assembly that addresses the substantive policy and management
reforms to be implemented to resolve the criminal case processing crisis in the Circuit Court for Baltimore City. The
restrictive language further provides that the newly reconstituted Baltimore City Criminal Justice Coordinating
Council, composed of various participants in the criminal justice system, assist in the development of strategic plans
and recommendations to improve the system.
CIVIL ACTIONS AND PROCEDURES
YEAR 2000 PROBLEM
One of the major issues confronting legislators during the 1999 Session was the so-called "Y2K" or "Year 2000
Problem" that threatens computer systems beginning on January 1, 2000.
Most computer programs designed more than five to ten years ago stored dates on a day/month/year format, using only
two digits. For example, January 1, 2000, translates as 01/01/00. Without rewriting current codes to include the next
millennium, computers will interpret 01/01/00 as January 1, 1900, or completely shut down. If not corrected, this
problem could affect government, private sector, and home computer operations. Also affected could be machinery
that contains process control equipment and imbedded chips, like elevators and traffic control systems. Over the past
five years, a global effort has been underway to correct the Y2K problem. However, it is becoming apparent that the
private sector will not fully correct the Y2K problem by the start of the year 2000.
Early estimates predicted that Maryland would need to spend between $55 and $120 million to achieve readiness of its
entire information infrastructure. This estimate included both out-of-pocket costs and in-house resource utilization. In
the fiscal 1998 through fiscal 2000 budgets, the State has allocated over $125 million to support the management and
correction of its Y2K program. The fiscal 2000 budget stipulates that up to $300,000 of State general funds may be
distributed to municipalities to assist in Y2K remediation and replacement efforts.
In recognition of the seriousness and urgency of the Year 2000 problem the administration, by executive order,
established the Governor's Year 2000 Readiness Task Force in April, 1999. The Task Force has the primary
responsibility for monitoring Year 2000 mitigation, preparedness, response, and recovery activities. The task force is
required to produce a report highlighting significant mitigation, preparedness, response, and recovery activities by
March 31, 2000, or ninety days following the completion of recovery activities, whichever comes first. As of March 15,
1999, the administration has determined nearly half of the State's most critical computer systems are assessed Year
2000 compliant. About a third of the critical systems have been repaired and are being tested, while about a fifth are
either being repaired or replaced.
Private Sector Remedies
In an attempt to induce businesses to alleviate Y2K problems and help them avoid the costs of numerous claims for
damages resulting from Y2K problems, House Bill 8 (passed) provides various protections for private entities and
persons from liability for damages or losses proximately caused by the failure of information technology systems and

products in Year 2000. The bill establishes exclusive remedies and an affirmative defense to any action brought by a
plaintiff against any person based on the failure of information technology in year 2000.
House Bill 8 establishes that the exclusive remedies for recovering damages caused by the failure of a product or
service provided by a person to be Year 2000 ready are:
(1) under any provision of a contract with the person that provides specific remedies for the failure of the product or
service to be Year 2000 ready; or
(2) in all other cases, as provided under the bill.
The entity or person may only be liable if the failure of a service or product to be Year 2000 ready is the proximate
cause of the damages.
For a person whose product or service is not Year 2000 ready, it is an affirmative defense that the person determined
and implemented in good faith actions necessary to become Year 2000-ready in a manner that would be exercised by a
reasonably prudent person under the same or similar circumstances.
In determining whether a person has met the standard of care for the affirmative defense, the trier of fact is required to
consider whether the person completed the following items in the person's Y2K compliance plan:
(1) inventorying information technology systems and products;
(2) identifying critical information technology systems and products;
(3) obtaining information from its critical suppliers regarding their Y2K compliance plans;
(4) assessing potential Y2K date data problems and testing, if practicable, its critical information technology systems
and products;
(5) initiating reasonable efforts to remediate Y2K date data problems in its information technology systems and
products;
(6) reasonably remediating Y2K date data problems in its critical information technology systems and products; and
(7) developing a contingency plan that specifies actions to be taken if remediation fails.
House Bill 8 also exempts from State antitrust laws governmental entities and persons in the course of the exchange of
information concerning measures that have been taken or are to be taken in order for products or services to become
Year 2000 ready.
State and Local Government Immunity
Even though the State, counties, and municipalities have been working to solve the Y2K problem, even the most
prepared governmental agencies may encounter problems and be faced with lawsuits as a result of Y2K failures. The
purpose of Senate Bill 232/House Bill 901(both passed) is to keep governments out of court and encourage
government action to address the Y2K problem. The immunity granted by the bills only applies if the government has
taken specific actions to become Y2K compliant.
Specifically, the bills give the State or a local government or an official or employee of the State or a local
government qualified immunity from suit and liability for damages arising out of a Y2K date data problem (that is, the
failure of an information technology system, product, or process to accept correctly date data). The bills do not provide
immunity in wrongful death, survival, or personal injury actions. The bills also do not apply to intentionally tortious,
wanton, reckless, or grossly negligent acts or omissions.
To be eligible for the immunity provided under the bills, the State or local government must have taken the following

steps:
(1) published and made available for public comment a compliance plan;
(2) before October 1, 1999, adopted a compliance plan; and
(3) before December 31, 1999, completed the following items in its compliance plan:
(i) inventoried information technology systems and products to assess whether they are Year 2000 ready;
(ii) identified critical information technology systems and products;
(iii) assessed potential Y2K date data problems;
(iv) initiated efforts to remediate Y2K date data problems in its information technology systems and products; and
(v) developed a contingency plan of action that specifies actions that shall be taken if remediation fails or is not
completed by December 31, 1999.
These immunities do not affect any immunities or limits on liability otherwise provided by law to the State or a local
government or an official or employee of a local government.
Senate Bill 232/House Bill 901 are emergency bills that apply to causes of action arising out of a Y2K date data
problem that occurs on or before June 30, 2001.
COMPARATIVE NEGLIGENCE
For the past several sessions, attempts to change Maryland from a contributory negligence state to a comparative
negligence state have been unsuccessful.
House Bill 551 (failed) would have established comparative negligence as the method for awarding damages in
negligence actions, prohibited contributory negligence of the claimant from barring all recovery, and altered the rule of
joint and several liability, except in certain categories of cases.
Specifically, the bill would have provided that in an action for damages based on negligence resulting in death or
injury to person or property, contributory negligence of the plaintiff or, in a wrongful death action, the decedent does
not bar recovery if the contributory negligence was less than the combined negligence of:
(1) the persons against whom recovery is sought; and
(2) all persons with whom the plaintiff has entered into a release, covenant not to sue, settlement, or similar agreement.
Damages would have been diminished in proportion to the percentage of negligence attributable to the plaintiff or, in a
wrongful death action, the decedent.
EVIDENCE
Health Care Records and Writings
Definition of "Health Care Provider" and Cases Filed in Circuit Courts
House Bill 582 (passed) makes records and writings of additional health care providers admissible, without the oral
testimony of the health care provider, in specified civil trials in the District Court and circuit courts by expanding the
definition of "health care provider" to include: (1) an ambulatory surgical facility; (2) an inpatient facility that is
organized primarily in the rehabilitation of disabled persons; (3) a home health agency defined in § 19-401 of the
Health - General Article; or (4) any health institution, service, or program for which a certificate of need is required

under Title 19 of the Health - General Article.
House Bill 582 also makes health care provider writings or records admissible without the testimony of the health care
provider in a civil action filed originally in a circuit court, if the amount in controversy does not exceed $25,000.
However, the bill also clarifies that the finder of fact may attach whatever weight to the writing or record that the
finder of fact deems appropriate. The bill further provides that the current statute does not apply to claims filed in the
Health Claims Arbitration Office. House Bill 582 applies only to cases filed on or after October 1, 1999.
Notice of Service
House Bill 216 (passed) alters the requirements that must be met by a party who intends to introduce in evidence,
without the support of a health care provider's testimony: (1) a writing or record of a health care provider; or (2) a paid
bill for goods or services. Currently, a party must file a copy of the writing, record, or paid bill with the clerk of the
court when a copy is served on the other parties. Instead, this bill simply requires that a party file a notice of service
with the court that all other parties have been notified of the party's intent and that they have been served with copies
of the writing or record or paid bill, together with a list of the writings, records, or bills, within the required time
frame.
House Bill 216 also requires a list of the health care writings and records and a list of the paid bills of providers of
goods or services to be served on all the other parties. The notice requirement is patterned on the current procedure for
filing notice of discovery with a court under the Maryland Rules.
Paid Bills for Goods or Services
House Bill 544 (passed) establishes that a paid bill for goods or services is admissible as evidence of the authenticity
of the bill and the fairness and reasonableness of the charges without the testimony of the provider of the goods or
services in any civil action filed originally in a circuit court, if the amount in controversy does not exceed $25,000.
The bill also clarifies that the finder of fact may attach whatever weight to a paid bill that the finder of fact deems
appropriate. The bill applies only to cases filed on or after October 1, 1999.
IMMUNITY AND LIABILITY
Maryland Tort Claims Act
House Bill 466 (passed) increases, from $100,000 to $200,000, the limit on the liability of the State and its units for
injuries to a claimant arising from a single incident or occurrence. This limit applies only prospectively to causes of
action arising on or after October 1, 1999.
Under House Bill 466, any increase in expenditures for claims resulting in a settlement or judgment would depend
upon the number of cases and the amount of the claim. Approximately 25 tort claims each year against the State are
paid out at the maximum monetary limit of $100,000. Assuming this number of cases remains constant and plaintiffs
seek the full amount available under the bill, State expenditures would increase by $2.5 million each year. The State
Treasurer's Office advises that increasing the limits of liability could create more third-party suits.
Local Government Tort Claims Act
Regional Library Resource Centers and Cooperative Library Corporations
Senate Bill 711 (passed) extends the immunity granted to local government employees under the Local Government
Tort Claims Act to employees of a regional library resource center or a cooperative library corporation. Under the Act,
a person may not execute against a local government employee on a judgment rendered for tortious acts or omissions
committed within the scope of the employee's employment with the local government, unless the employee acted with
actual malice.
Indemnification of Law Enforcement Officers

Currently, a local government is prohibited from indemnifying a law enforcement officer for a judgment for punitive
damages if the officer has been found guilty in a disciplinary hearing under the Law Enforcement Officers' Bill of
Rights as a result of the act or omission giving rise to the judgment. Senate Bill 380/House Bill 217 (both passed)
limit this current prohibition against indemnification, making it apply only to an act or omission that constitutes a
felony under State law.
Senate Bill 380/House Bill 217 apply only to judgments for punitive damages that are entered after October 1, 1999.
Interest on Judgment
House Bill 449 (passed) establishes that the interest accrued on a judgment is excluded from the monetary caps on the
liability of a local government for the tortious acts or omissions of its employees. A local government's liability is
capped at $200,000 per an individual claim and $500,000 per total claims arising from the same occurrence.
Volunteer Health Care Providers and Physicians
Senate Bill 431/House Bill 610 (both passed) establish that volunteer physicians and other health care providers who
render health care services "through", as well as "at", certain organizations, institutions, associations, societies, or
corporations are immune from civil liability for ordinary negligence.
The bills also specifically add medical societies that are exempt from income taxation under § 501(c)(6) of the Internal
Revenue Code to the types of charitable organizations through which volunteer physicians and other health care
providers who render health care services are immune from civil liability for ordinary negligence.
Managed Care Entities - Health Care Treatment Decisions
Senate Bill 261 (failed) would have established that a carrier or managed care entity for a health benefit plan has the
duty to exercise ordinary care when making health care treatment decisions and is liable for damages for harm to an
insured or enrollee proximately caused by its failure to exercise ordinary care.
HEALTH CARE MALPRACTICE
Neutral Case Evaluation
House Bill 801 (passed) allows courts to refer health care malpractice claims to the Health Claims Arbitration Office
within 6 months after the case is filed for a neutral case evaluation if the parties mutually agree. The director of the
office must appoint an evaluator after a screening of candidates by the parties. Upon appointment, the evaluator must
schedule a neutral case evaluation within 45 days to pursue the neutral case evaluation of the claim or to resolve any
issues to which the parties agree to stipulate before trial. The evaluator is required to make a written report to the
director and the court within 10 days after the results of the neutral case evaluation.
Claims for Children - Limitations
House Bill 640 (failed) would have altered the time at which the statute of repose begins on filing a health care
malpractice claim for a child who was under the age of 11 at the time the injury was committed. The bill would have
established that time limitations on filing a malpractice claim begin when the child reaches the age of 16. Beginning at
that time, an action for damages for an injury arising out of the rendering of or failure to render professional services
by a health care provider would have been required to be filed within the earlier of: (1) five years of the time the injury
was committed; or (2) three years of the date the injury was discovered.
AWARDS, DAMAGES, AND OTHER PAYMENTS
Personal Injury Claims - Subrogation
Senate Bill 653/House Bill 91 (both passed) allow the amount that may be recovered by a payor (i.e., subrogee) in

certain subrogation claims to be reduced by up to one-third. The bills apply to claims against an injured person for
health care benefits or services paid or payable by a payor on behalf of the injured person who recovers in a claim for
personal injury against a third party. The amount due to the subrogee is reduced only if the injured person voluntarily
pays the subrogee's claim from the injured person's recovery in the third-party claim for personal injury.
Senate Bill 653/House Bill 91 apply to any right of subrogation for payment of health care benefits paid or payable by
a payor under a policy of health insurance or any system of self-insurance or indemnification for health care expenses.
However, the amount due to the subrogee is not reduced if the subrogee files a petition to intervene in the personal
injury action and is independently represented by counsel in that action.
Under the bills, a payor has no obligation to advise an injured person or an attorney for the injured person of the
injured person's right to a reduction of the subrogation claim for attorney's fees. Also, if an injured person or an
attorney for the injured person demands a reduction of the subrogation claim, the injured person must provide to the
payor, if requested by the payor, a certification that states the amount of the attorney's fees incurred by the injured
person for services rendered in connection with the injured person's claim.
The amount of the subrogee's claim is reduced according to the injured person's attorney's fees (i.e., a percentage) that
applies to the recovery for personal injury against the third party. The percentage used to reduce the subrogee's claim
may not exceed one-third.
Injury or Death of Pet
Senate Bill 288/House Bill 214(both passed) increase the cap on the amount of damages that may be recovered for the
cost of veterinary care, from $2,500 to $5,000. Additionally, the bills expand current law establishing the measure of
damages for tortious injuries to a pet to include damages for death of a pet.
Wrongful Death of a Child
House Bill 1100 (passed) bars a parent from being a beneficiary in a wrongful death action for the death of the
parent's child or inherit through intestate succession if: (1) the parent committed or is convicted of child abuse, incest,
rape, or sexual offense; (2) the other parent of the child is the victim of the child abuse, incest, rape, or sexual offense;
and (3) the other parent of the child is a child of the parent.
The bill is an emergency bill and applies retroactively to all claims for damages in an action for wrongful death or for
rights in an intestate estate of a child whose death occurred on or after August 1, 1998.
Structured Settlements
House Bill 1171 (failed) would have established that a direct or indirect transfer of structured settlement payment
rights is not effective unless: (1) the transfer is authorized in a court order based on a finding that the transfer is
necessary, reasonable, or appropriate; (2) the transfer is not expected to subject the payee, the payee's dependents, or
both to undue or unreasonable financial hardship in the future; (3) the payee received independent professional advice
regarding the legal, tax, and financial implications of the transfer; and (4) the transferee disclosed to the payee the
discounted present value.
Limitation on Awards for Noneconomic Damages for Occupational Exposure
Senate Bill 626/House Bill 1060 (both failed) would have lifted the current cap on noneconomic damages in an action
for wrongful death or personal injury based on occupational exposure that occurred before July 1, 1986.
"Noneconomic damages" means: (1) in an action for personal injury, pain, suffering, inconvenience, physical
impairment, disfigurement, loss of consortium, or other nonpecuniary injury; and (2) in an action for wrongful death,
mental anguish, emotional pain and suffering, loss of society, companionship, comfort, protection, care, marital care,
parental care, filial care, attention, advice, counsel, training, guidance, or education, or other noneconomic damages
authorized under the wrongful death statute.

SERVICE OF PROCESS
House Bill 603 (passed) requires a defendant's insurer, or a person who has a self insurance plan, on written request of
a party to a civil action, to provide the party with the defendant's last known home address. This requirement applies
only if the plaintiff certifies that: (1) the defendant had applicable insurance coverage at the time the alleged liability
was incurred; (2) the plaintiff made a reasonable effort, in good faith, to locate the defendant; and (3) the defendant
evaded service of process or the whereabouts of the defendant are unknown to the plaintiff. House Bill 603 does not
place any duty on the insurer to investigate the defendant's whereabouts or discover any new information.
In addition, the bill allows a party to effect service of process by: (1) delivering a copy of the summons and the
complaint to a defendant personally; (2) leaving copies at the defendant's dwelling house or usual place of abode with
a person of suitable age and discretion residing there; or (3) delivering a copy to an agent.
ADMINISTRATIVE APPEALS
House Bill 659 (passed) concerns administrative appeals in the circuit courts from boards of appeal decisions in home
rule counties. The bill allows a party to seek a three-judge in banc appeal at the circuit court level, as an alternative to
an appeal to the Court of Special Appeals. In 1998, in the Circuit Court for Prince George's County sitting in banc, the
court dismissed a case stemming from a County Board of Appeals decision because it lacked jurisdiction. An in banc
appeal generally allows a case to proceed faster and more economically than an appeal to the Court of Special
Appeals.
FAMILY LAW
DOMESTIC VIOLENCE
The Maryland Attorney General's and Lieutenant Governor's Family Violence Council, which was created in 1995 to
prevent and reduce family violence and break the cycle of violence between generations, endorsed several proposals in
the 1999 Session intended to increase the legal protections for victims of domestic abuse.
Dating Relationship
The most significant proposal sought to extend the protections of the domestic violence statute to those in a "dating
relationship". Senate Bill 146 (failed) would have defined a "dating relationship" as a social relationship of a romantic
nature which may or may not be a sexual relationship. The legislation would have authorized a court to grant a
temporary ex parte order or a protective order on behalf of a person in a dating relationship, after considering the
length of the relationship, the nature of the relationship, or the frequency of interaction. Currently, persons eligible for
relief under the domestic violence statute include only: (1) a current or former spouse of the respondent; (2) a
cohabitant of the respondent; (3) a person related by blood, marriage, or adoption to the respondent; (4) a parent,
stepparent, child, or stepchild of the respondent or person eligible for relief who resides or resided with the respondent
or person eligible for relief for at least 90 days within one year before the filing of the petition; (5) a vulnerable adult;
or (6) an individual who has a child in common with the respondent.
Definition of "Home"
Senate Bill 202/House Bill 149 (both failed) would have altered the definition of "home" in provisions of the domestic
violence law to remove the requirement that "home" be property located in Maryland. By repealing the requirement
that a home be in this State, the legislation would have allowed a person who cohabitates with an abusive partner
outside Maryland, and who subsequently moves to Maryland, to be eligible for relief under the Maryland domestic
violence statute.
Peace Orders
As originally introduced, House Bill 233 (passed) was identical to Senate Bill 146 and attempted to expand the
protections of the domestic violence statute to include those individuals in a "dating relationship". Citing problems

with the application of the definition of "dating relationship" and limitations in eligibility under the current domestic
abuse laws, the General Assembly rewrote the measure to create a new form of civil relief that is significantly broader
than that proposed by the original domestic violence legislation. House Bill 233 allows any individual who is not
eligible for relief under the domestic violence statute and who can show a legitimate reason to fear harm from another
individual to apply for a civil order, called a "peace order" requiring that other individual to stay away. The legislation
is modeled on both the current domestic violence statute and the former legal remedy in Maryland known as the
"peace bond", which fell into disuse and was repealed in 1973. In addition to protecting people in a "dating
relationship", the legislation addresses some of the issues raised by Senate Bill 202/House Bill 149 by authorizing
people who move to Maryland after being in an abusive relationship in another state to seek a peace order.
Petitions for Protection
Under the legislation, an individual may file a petition in the District Court for protection from another individual who
has committed any of the following acts against the petitioner, if the act occurred within 30 days of the filing of the
petition: (1) an act that causes serious bodily harm; (2) an act that places the petitioner in fear of imminent serious
bodily harm; (3) assault in any degree; (4) rape or sexual offense; (5) false imprisonment; (6) harassment; (7) stalking;
(8) trespass; or (9) malicious destruction of property.
Temporary Peace Orders
If the court finds that there are reasonable grounds to believe that the respondent has committed, and is likely to
commit in the future, one of the specified acts, the court in an ex parte proceeding may issue a temporary peace order,
(which is similar to a temporary ex parte order under the domestic violence statute), to protect the petitioner. The
temporary peace order is effective for seven days after it is served on the respondent. At the expiration of the seven
days, the court is required to hold a peace order hearing. If the court finds by clear and convincing evidence that the
respondent has committed, and is likely to commit in the future, one of the specified acts, the court may issue a peace
order, (which is similar to a protective order under the domestic violence statute), on behalf of the petitioner. A peace
order may be effective for up to six months.
Contents of Orders
A peace order may order the respondent to refrain from committing or threatening to commit any of the specified acts
against the petitioner, refrain from contacting, attempting to contact, or harassing the petitioner, refrain from entering
the residence of the petitioner, and remain away from the place of employment, school, or temporary residence of the
petitioner. Unlike a protective order, a peace order may not require a party to vacate the home, pay emergency family
maintenance or child support, or make child custody or visitation arrangements.
Violation of Orders
An individual who fails to comply with the provisions of a temporary peace order or peace order is guilty of a
misdemeanor and on conviction is subject, for each offense, to a fine not exceeding $1,000 or imprisonment not
exceeding 90 days or both. Additionally, an individual who violates a temporary peace order or peace order is subject
to an immediate warrantless arrest.
Under current law, the only remedy available to an individual who does not fall within one of the familial relationships
specified in the domestic violence statute and who is being assaulted, harassed, stalked, or otherwise threatened with
harm, is through the criminal system. House Bill 233 provides civil relief that is intended to deter abusive criminal
conduct before it escalates.
Surrender of Firearms
Under current law, a protective order may require a respondent to surrender any firearm in the respondent's possession
for the duration of the order. The proposals backed by the Family Violence Council, Senate Bill 407/House Bill 264
(both failed), would have extended this authority to provisions of law concerning temporary ex parte orders. The bills
also would have broadened the current law by authorizing a court to order a search and seizure of firearms as part of a

temporary ex parte order or protective order.
Additional Relief
Forms of Relief
House Bill 738 (passed) authorizes the court in a domestic violence proceeding to include in a temporary ex parte
order or protective order a provision ordering the respondent to remain away from a child care provider of a person
eligible for relief while a child of the person is in the care of the child care provider. "Child care provider" is defined as
a person that provides supervision and care for a minor child.
Current law permits the court to order a respondent to remain away from the residence, the place of employment,
school, or temporary residence of a person eligible for relief or the home of other family members.
Pretrial Release
Under current law, a defendant charged with violating an ex parte order or a protective order may be released before
trial by a District Court commissioner. The commissioner may authorize the release of the defendant on personal
recognizance or, if it is determined that release on personal recognizance will not reasonably ensure the defendant's
appearance at trial, under specific conditions. House Bill 231 (passed) prohibits a District Court commissioner from
authorizing the pretrial release of a defendant charged with violating the provisions of an ex parte order or the
provisions of a protective order that order the defendant to refrain from abusing or threatening to abuse a person
eligible for relief under the domestic violence statute. Under the legislation, only a judge may authorize the release of
the defendant pending trial on suitable bail or any other conditions that will reasonably ensure that the defendant will
not flee or pose a danger to another person or the community.
CHILD ABUSE AND NEGLECT
In the wake of the tragic child abuse death of an eight year old child in Worcester County, Maryland, several measures
were introduced in the 1999 Session to increase the accountability of child protective services and to encourage the
reporting of child abuse and neglect.
Citizen Review Panels
Senate Bill 464/House Bill 958 (both passed) establish citizen review panels to provide independent oversight of child
protective services. The legislation: (1) renames the existing State Citizen Board of Review of Foster Care for Children
to be the State Citizens Review Board for Children (State Board); (2) authorizes the creation of local citizens review
panels; (3) codifies the Governor's Council on Child Abuse and Neglect, which was originally established by executive
order in 1986, and renames it to be the State Council on Child Abuse and Neglect (State Council); (4) creates a State
Child Fatality Review Team in the Department of Health and Mental Hygiene; and (5) requires the establishment of a
multidisciplinary and multiagency child fatality review team in each county.
The bills expand the duties of the State Board and the State Council by requiring these panels to evaluate the extent to
which State and local agencies are effectively discharging their child protective responsibilities. The State Board and
the State Council are charged with performing this evaluation by examining the policies and procedures of State and
local agencies and specific cases that are necessary to perform their duties. Both the State Board and the State Council
are authorized to designate local citizens review panels to assist in a review of specific cases. The State Board and the
State Council are required to annually prepare and make available a public report containing a summary of their
activities.
The purpose of the State Child Fatality Review Team and the local child fatality review teams is to prevent child
deaths by investigating child deaths, developing an understanding of the causes and incidence of child deaths,
developing plans for and implementing changes within the agencies the members represent to prevent child deaths, and
advising the Governor, the General Assembly, and the public on changes to law, policy, and practice to prevent child
deaths.

The bills amend the current law making all records and reports concerning child abuse or neglect confidential by
authorizing the disclosure of such reports or records to the State Citizens Review Board for Children, the State Council
on Child Abuse and Neglect, or a child fatality review team as necessary to carry out their official functions.
In 1996, Congress amended the Child Abuse Prevention and Treatment Act (CAPTA) requiring that states, in order to
receive funding under the Child Abuse and Neglect State Grants Program, establish at least three citizen review panels
by July, 1999. State General Fund expenditures could increase from $200,000 to $1.9 million in fiscal 2000 as a result
of this legislation; however, existing federal funds of $547,000 would be available to reimburse these expenditures.
Failure to Report
Under current law, a health practitioner, police officer, educator, or human service worker, acting in a professional
capacity, who has reason to believe that a child has been subjected to abuse or neglect is required to: (1) notify the
local department of social services or the appropriate law enforcement agency as soon as possible; and (2) make a
written report to the local department within 48 hours after the contact, examination, attention, or treatment that caused
the individual to believe that the child had been subjected to abuse or neglect.
There is currently no criminal penalty for failure to comply with the requirement to report suspected child abuse or
neglect. However, police officers, teachers, licensed social workers, and certain health care practitioners (including
nurses and physicians) who knowingly fail to report suspected child abuse are subject to professional sanctions.
House Bill 724 (failed) would have made it a misdemeanor for a private or parochial school teacher to fail to report
the abuse or neglect of a child, subject to a maximum fine of $500 and a maximum term of imprisonment of 90 days.
House Bill 778 (failed) would have made it a misdemeanor for a health practitioner, police officer, educator, or human
service worker to knowingly fail to provide a required notice or report of suspected child abuse or neglect, subject to a
fine not exceeding $1,000.
Administrative Appeal Procedures and Maintenance of Data
House Bill 148 (passed) establishes hearing procedures for individuals who challenge child abuse or neglect findings
and sets forth requirements for the maintenance of data regarding abuse and neglect investigations in the computerized
database operated by the Department of Human Resources.
The law requires that after a local department of social services completes an investigation and makes a finding of
"indicated" or "unsubstantiated" child abuse or neglect, the local department must notify the alleged abuser or
neglector of that finding and of his or her right to appeal the finding by an administrative hearing. Under current law,
"indicated" means a finding that there is credible evidence, that has not been satisfactorily refuted, that abuse, neglect,
or sexual abuse did occur. "Unsubstantiated" means a finding that there is an insufficient amount of evidence to
support a finding of indicated or ruled out abuse. Hearings to contest these findings are called "Chapter 318 hearings"
in reference to the legislative act that created them in 1993. Chapter 318 hearings provide only for a review of a local
department's records and do not allow for the presentation of evidence or testimony by the accused.
Additionally, under the law, before the Department of Human Resources may enter the name of a suspected abuser or
neglector in a "central registry" of reported cases, the Department must give the individual notice and an opportunity
for a hearing to appeal the entry. In C.S. v. Prince George's Co. Dept. of Social Services, 343 Md. 14 (1996), the Court
of Appeals held that before the name of an individual who is suspected of abuse or neglect may be entered in a central
registry, the individual must be offered a full contested hearing under the Administrative Procedure Act with the right
to judicial review and not simply the limited hearing specified by Chapter 318.
Currently, the Department stores information concerning suspected child abusers and neglectors in an "Automated
Master File" (AMF) or "Client Information System" (CIS). The AMF and CIS are statewide, comprehensive databases
containing records of all cases, including those of suspected child abuse or neglect, that are handled by local
departments of social services.

On April 9, 1998, the Court of Appeals ruled in Montgomery Co. Dept. of Social Services v. L.D., 349 Md. 239 (1998),
that the AMF and CIS databases operated by the Department and local departments of social services are "central
registries." Accordingly, the Court held that anyone suspected of child abuse or neglect is entitled to a full contested
case hearing and the right to judicial review before his or her name may be entered into these databases.
The Department of Human Resources asserted that as a result of the Court's decision in L.D., a finding of child abuse
or neglect and the use of the AMF or CIS databases to track the case triggers the right to duplicative appeals processes,
a Chapter 318 hearing and a contested case hearing, both of which are focused on the "correctness" of the finding.
House Bill 148 streamlines the hearing procedures by eliminating the more limited record review and oral argument
appeal process of Chapter 318 and substituting a single contested case hearing for those cases in which abuse or
neglect is indicated. For findings that abuse or neglect is unsubstantiated, the bill provides for a conference between
the local department and the accused with an opportunity for the accused to challenge the outcome in a contested case
hearing.
Additionally, the bill authorizes the Department to enter in a central registry the names of the individuals related to an
abuse or neglect investigation (the child, the parent, members of the household, or suspected abuser or neglector)
unless the case has been ruled out or the finding has been expunged. However, an individual may only be identified as
responsible for the abuse or neglect in the registry if the individual has been found guilty of a crime or has been found
responsible for indicated abuse or neglect and has either unsuccessfully appealed the finding or failed to make a timely
appeal.
MARRIAGE AND DIVORCE
Marriage
Marriage of Minors
House Bill 388 (passed) was introduced in response to the recent marriage of a 13 year old girl to a 29 year old man in
Anne Arundel County. Under current law, an individual 16 or 17 years of age may not marry unless: (1) the individual
has parental consent; or (2) either party to be married submits a certificate from a licensed physician that the woman to
be married is pregnant or has given birth to a child. Also, under current law, an individual under the age of 16 may not
marry unless: (1) the individual has parental consent; and (2) either party to be married submits a certificate from a
licensed physician that the woman to be married is pregnant or has given birth to a child. Currently, there is no stated
age below which an individual is prohibited from marrying.
Current provisions of law authorizing an individual under the age of 16 to marry conflict with provisions of the
criminal code prohibiting sexual offenses against a child. For example, vaginal intercourse between a person younger
than 14 and someone 4 or more years older is second degree rape, which is a felony punishable by a maximum 20 year
prison term. Additionally, it is a third degree sexual offense for a person 21 years of age or older to engage in vaginal
intercourse with another person who is 14 or 15 years old. Also, it is a fourth degree sexual offense for a person to
engage in sexual intercourse with another person who is 14 or 15 years old if the perpetrator is 4 or more years older
than the other person.
Under the State's marriage laws, a person who has committed any of these specified crimes could marry the victim.
After marriage, the victim spouse could claim a privilege from testifying against the perpetrator spouse, making
prosecution of any premarital sexual offense difficult.
House Bill 388 prohibits the marriage of an individual under the age of 15.
Marriage Licenses
Senate Bill 282/House Bill 250(both passed) make several changes to provisions of current law concerning the duties
of circuit court clerks regarding marriage licenses and the contents of marriage licenses. Most significantly, the bills
provide "one stop shopping" for marriage license applicants by authorizing a clerk to deliver a marriage license at the

time of the application. However, the license will not become effective until 6 a.m. on the second calendar day after
the license is issued. Under current law, a clerk may not deliver a marriage license until 48 hours after the time an
application is made.
Additionally, the bills permit the issuance of replacement licenses in all counties and set a fee of $10 for the
replacement license. Currently, only Anne Arundel County expressly provides for the issuance of a replacement
license.
Finally, the bills alter the forms for marriage licenses and certificates to accommodate the changes proposed in the
manner of delivery, to reflect the upcoming year 2000, and to conform to current practice by which the information is
entered onto these forms.
Divorce
Removal of Religious Barriers to Remarriage
House Bill 430 (failed) would have required a party who files a complaint or countercomplaint for absolute divorce or
annulment to file, on the request of the other party, an affidavit stating that the affiant has taken all steps solely within
the affiant's control to remove all religious barriers to remarriage by the other party. Under the bill, if an affidavit were
requested, the court would be prohibited from entering a decree for absolute divorce or annulment until the affidavit is
filed.
The proposal was intended to address what has been described as the withholding of Jewish religious divorces, despite
the entry of civil divorce decrees, by spouses acting out of vindictiveness or applying economic coercion. The problem
is faced mainly by Orthodox Jewish women whose marriages have ended . Under traditional Jewish law, a civil
divorce does not dissolve the marriage. Only a religious divorce, called a "get" is sufficient to do so. The husband has
the power to grant or withhold the get. He cannot be compelled under Jewish law to grant it. A civilly divorced
husband who is indifferent to the barrier of his own remarriage may refuse to grant the get. If his wife does want to
remarry within the Orthodox tradition, her husband's recalcitrance about the get might well coerce her into making
harmful concessions in settlement negotiations preceding the civil divorce. House Bill 430 was intended to induce
parties to a divorce proceeding to seek religious relief on pain of being deprived of civil relief.
Award of Expenses
Senate Bill 406/House Bill 72 (both passed) authorize a court, in proceedings involving absolute divorce, limited
divorce, and property disposition in annulment and divorce, to award to either party the reasonable and necessary
expense of prosecuting or defending the proceeding. Before ordering the payment, the court must consider the
financial resources and financial needs of both parties and whether there was substantial justification for prosecuting or
defending the proceeding. If the court finds an absence of substantial justification for prosecuting or defending the
proceeding and an absence of good cause to the contrary, the court is required to award expenses to the other party.
The law permits a court to award costs and counsel fees in cases involving alimony, child support, custody, and
visitation. Therefore, a party involved in a divorce action that may or may not involve issues of property is not entitled
to an award of fees unless the case involves children or a claim for alimony. The bills expand the proceedings in
which a court could award the reasonable and necessary expenses of prosecuting or defending the proceeding to
include proceedings involving divorce alone or divorce in combination with property disposition.
CHILD SUPPORT
The Child Support Enforcement Privatization Pilot Program established in 1995 by the General Assembly would have
terminated on June 30 of this year. Senate Bill 720/House Bill 1059 (both passed) extend the program to October 31,
2002, in order to further evaluate its effectiveness. Additionally, the bills authorize the expansion of child support
enforcement demonstration sites that compete against privatization contractors from one to not more than six
jurisdictions. For a more detailed discussion of Senate Bill 720/House Bill 1059, please see Part M - Human
Resources of The 90 Day Report.

CHILD CARE
The deaths of two infants in a family day care house on Kent Island last year raised concerns about the safety of
children in child care settings.
Family Day Care Homes and Child Care Centers First Aid and CPR
House Bill 117 (Ch. 68) requires the Department of Human Resources to adopt regulations requiring each registered
family day care provider to hold a current certificate indicating successful completion of approved basic first aid
training through the American Red Cross or an equivalent program and age appropriate cardiopulmonary resuscitation
(CPR) training through the American Heart Association or an equivalent program. The Act also requires the
Department to adopt regulations requiring child care centers to have in attendance at all times at least one individual
who is responsible for supervision of children, including children on field trips, and who holds a current certificate
indicating successful completion of approved basic first aid training and CPR training. Child care centers serving more
than 20 children must have at least one certificate holder in attendance for every 20 children. These requirements
become effective July 1, 2000.
Currently, there is no requirement that individuals who provide care for children be certified in first aid or CPR.
Current regulations require only that family day care providers and child care centers have an individual in attendance
who has completed six hours of CPR training without certification.
Family Day Care Homes Inspections
House Bill 299 (passed) authorizes the Department of Human Resources to make unannounced inspections of each
family day care home in any year that an initial or renewal inspection has not taken place. Additionally, the bill
requires an inspection of a family day care home prior to the issuance of an initial registration and at least once every
two years thereafter prior to the issuance of any renewal registration.
Currently, there is no requirement that an inspection be conducted prior to the issuance of an initial registration;
however, a thorough evaluation of every prospective family day care home and day care provider is to be completed
before the Department of Human Resources may accept an initial registration. Also, current law requires an inspection
of family day care homes every two years but does not require an inspection to be conducted before a renewal
registration is issued. There is currently no provision for unannounced inspections of family day care homes.
Residential Educational Facilities - Licensing
Senate Bill 289/House Bill 271(both passed) require a residential educational facility to be licensed by the Social
Services Administration for the residential portion of its programs by January 1, 2000. A "residential educational
facility" is defined to mean a facility that provides special education and related services for students with disabilities,
holds a certificate of approval issued by the State Board of Education, and provides 24-hour care and supportive
services to children in a residential setting. A "residential educational facility" includes the Benedictine School, the
Linwood School, the Maryland School for the Blind, and the Maryland School for the Deaf.
The bills also authorize the Department of Human Resources to adopt regulations relating to the licensing of residential
educational facilities. The licensing requirements for residential educational facilities do not apply to child care homes
and child care institutions that are already licensed and institutions that accept only children placed by the Department
of Health and Mental Hygiene or the Department of Juvenile Justice. A residential educational facility must still obtain
a certificate of approval from the State Board of Education for its educational programs.
Current law does not require that residential educational facilities obtain a license from the Social Services
Administration. All four of the schools specifically covered under the legislation have been certified by the State Board
of Education for special education curriculums. Three of the schools are private schools and the fourth school, the
Maryland School for the Deaf, is an independent State agency.

ADOPTION AND FOSTER CARE
Interstate Compact on Adoption and Medical Assistance
Maryland and every other state have programs for assisting the adoption of children with special needs. Special needs
children include those with disabilities, emotional disturbances, or special medical conditions. In the absence of
adoption subsidies, many special needs children would not be adopted because the costs of meeting the needs of these
children are far greater than those of caring for normal, healthy children who are available for adoption.
According to the Department of Human Resources, a significant limitation on the effectiveness of Maryland's adoption
assistance program has been the inability to assure prospective adoptive parents that they will receive the contemplated
assistance, particularly medical assistance coverage, when they live in other states or move from Maryland to another
state. The Interstate Compact on Adoption and Medical Assistance, which 36 states have joined, provides a mechanism
for interstate assistance delivery.
Senate Bill 96/House Bill 370(both passed) authorize the Social Services Administration of the Department of Human
Resources to develop, participate in the development of, negotiate, and enter into one or more interstate compacts on
behalf of this State with other states to provide procedures for interstate adoption assistance payments, including
medical payments.
Foster Care Child Support Obligations
Senate Bill 480 (passed) is intended to restrict an individual's ability to be a foster parent to other children until the
individual first provides support for his or her own children. The legislation requires the Social Services Administration
of the Department of Human Resources to adopt regulations that authorize the Administration to: (1) conduct a
background check of child support arrearages on an applicant for foster home approval who is also a biological or
adoptive parent; and (2) consider any child support arrearage of an applicant in determining whether to approve or
disapprove the application.
Under current regulations, a foster family must have sufficient income and financial stability to provide reasonable
living conditions for their own family group without depending upon the reimbursement for basic foster care.
HUMAN RELATIONS
DISCRIMINATION BASED ON SEXUAL ORIENTATION
Legislation to prohibit discrimination based on sexual orientation has been considered by the General Assembly for the
past several sessions. This session, as part of the Administration's legislative package, Senate Bill 138/House Bill 315
(both failed) would have prohibited discrimination based on sexual orientation with regard to public accommodations,
labor and employment, and housing. Current law prohibits discrimination in these areas on the basis of race, sex, creed,
color, religion, national origin, marital status, and physical and mental handicap. Although the House of Delegates
passed House Bill 315, the Senate did not act on either bill.
HUMAN RELATIONS COMMISSION
Jurisdiction
Under current law, the Maryland Human Relations Commission (MHRC) does not have jurisdiction in employment
discrimination cases over employers with less than 15 employees. In Molesworth v. Brandon (1996), the Maryland
Court of Appeals held that an at-will employee of an employer with less than 15 employees has a common law cause
of action for wrongful discharge. The court held that small employers are merely excluded from the administrative
process of the MHRC law, but not from the public policy underlying the law. The effect of the Molesworth case is that
small employers are exposed to greater liability in wrongful discharge cases than large employers.
Senate Bill 140/House Bill 186 (both failed) would have given the MHRC jurisdiction over employment

discrimination complaints filed against an employer in Maryland with one or more employees. These bills also would
have authorized the MHRC to award compensatory damages to a complainant. Compensatory damages would have
been capped according to the number of employees of the employer.
Disability
House Bill 59 (Ch. 60) is a technical bill that substitutes the term "disability" for "handicap" and "physical or mental
handicap" in the Human Relations Commission statutes to reflect the currently acceptable terminology to describe
persons who have a physical, mental, or sensory condition that manifests itself through a functional limitation that
interferes with a person's ability.
REAL PROPERTY
LANDLORD/TENANT
Landlord-Tenant Actions
House Bill 605 (passed) revises Title 8 of the Real Property Article relating to the laws governing landlords and
tenants. The bill is the result of the recommendations of the Commission to Review Landlord-Tenant Laws and is
intended to enhance the equity, efficiency, and effectiveness of the State's landlord-tenant laws. The bill's major
provisions include the following:
Protective Orders
House Bill 605 clarifies that rent under a protective order commences with the rent next due after an action for
nonpayment of rent was filed. It also allows the rent normally paid into escrow with the court to be paid directly to the
landlord if the landlord and tenant agree or at the discretion of the judge. The bill further specifies the circuit court
procedures in these cases.
Lease Option Agreements
Under current law, a lease may contain a lease option agreement, which gives the tenant the right to buy the leased
property. If a lease option agreement is defective, both the lease and the lease option agreement are void, regardless of
the intentions of the tenant and landlord. House Bill 605 authorizes a lease option to be a separate document from the
lease and requires the lease to contain specified information, including that it is not a contract to buy. The party that did
not draft the lease option agreement may void the lease and/or the lease option agreement if the agreement is defective.
Security Deposits
Under current law, landlords are required to deposit security deposits into a bank or savings institution located in
Maryland and pay 4% simple interest on security deposits. Also, current law does not define "leased premises," which
creates some confusion as to what damages may be assessed against a security deposit. Under House Bill 605,
landlords are authorized to hold security deposits in a broader range of insured financial instruments, including
certificates of deposit and federal and State securities. Landlords are also authorized to use a security deposit to
recover damages caused by tenants, their guests, and invitees, to common areas, major appliances, and furnishings.
Receipt for Rent
Generally, a landlord is only required to provide a residential tenant with a receipt if the tenant makes payment in
person by means other than a check. As a result, landlords whose tenants pay by money order or who do not pay in
person are not required to provide those tenants with a receipt. House Bill 605 requires all landlords to provide tenants
with a receipt for rent if the tenant makes the payment in cash or requests a receipt. In addition to any other penalty, a
landlord is liable to the tenant for $25 if the landlord does not provide the required receipt.
Written Leases

Under current law, written leases are optional. There are a number of provisions that are prohibited from inclusion in a
written lease if the landlord owns more than four units in a jurisdiction. These provisions include a tenant's ability to
waive certain rights, late fees in excess of five percent of the rent due for the rental period for which the payment was
late, and a shorter notice to quit the lease. House Bill 605 requires landlords who own five or more rental units
throughout the State to use a written lease that includes certain information and is prohibited from containing other
specified information (including the prohibitions listed above).
Retaliatory Evictions
The law has been interpreted to prevent a tenant from bringing a civil action for a retaliatory eviction. House Bill 605
clarifies that a tenant may bring such an action.
Failure to Pay Rent
Most courts require that each time a tenant fails to pay rent, the landlord must file a separate case against the tenant,
rather than amend an existing filing. As a result, if a tenant fails to pay rent and the case is heard after the next month's
rent is due, the court is only authorized to consider the rent due from the month for which the case was filed although
additional rent may then be owed to the landlord. House Bill 605 authorizes a landlord seeking eviction of a tenant for
nonpayment of rent to request the court to include in the judgment all rent that is due as of the court date.
Jury Demands
There is some confusion in the District Court system as to how to process a tenant's demand for a jury trial. House Bill
605 clarifies how the District Court is required to process jury demands, including filing requirements, notification
requirements, and review of demands for jury trials.
Limit on Collecting Back Rent
While there has no express limit on how many years back rent a landlord can seek in a collection action, the general
provisions of § 5-101 of the Courts Article require a civil action to be filed within three years from the date it accrues
unless another provision of the Code provides otherwise. On occasion, a landlord will attempt to collect more than
three years' back rent, arguing that because a lease is "under seal" a longer limitation period, that is, 12 years, would
apply under § 5-102(a)(5) of the Courts Article. When a lease is up for renewal and a tenant has not satisfactorily kept
up with the rent, a landlord may demand and collect up to three years back rent from the tenant before renewing the
lease.
House Bill 971 (passed) limits the amount of back rent a landlord is entitled to demand or recover to three years back
rent. This three-year limitation applies to all residential leases or subleases in effect on or after October 1, 1999, which
have an initial term of 99 years and which create a leasehold estate, or subleasehold estate, subject to the payment of
an annual ground rent.
Fees for Service of Summary Ejectment Papers
For landlord-tenant summary ejectment cases, House Bill 110 (failed) would have required a sheriff to collect a $5 fee
for service of summary ejectment papers for each location and an additional $5 fee for each tenant for whom personal
service is requested. The bill was intended to provide a uniform fee structure statewide for the service of summary
ejectment papers.
CONDOMINIUMS - DISCLOSURE REQUIREMENTS FOR PUBLIC OFFERING STATEMENTS
A contract for the initial sale of a condominium unit to a member of the public is not enforceable by the vendor unless
the purchaser receives certain information, including a public offering statement. House Bill 106 (Ch. 66) requires a
public offering statement to include a plain language statement of the policies for collection of assessments and
delinquencies as well as details about the number and percentage of delinquencies among the unit owners. The Act
also clarifies that the public offering statement must be filed not less than annually with the Secretary of State, whose

office is charged with enforcing the Maryland Condominium Act.
SALE OF NEW HOMES - DISCLOSURE OF ENVIRONMENTAL HAZARDS
House Bill 161 (passed) expands the list of disclosures builders must make when selling a new home. The bill applies
to both builders who participate in a new home warranty security plan and nonparticipating builders. Under the bill, a
builder is required to disclose any hazardous or regulated materials on the site of a new home of which the builder has
actual knowledge or make a statement that the builder makes no representations or warranties as to whether there are
any hazardous or regulated materials on the site of a new home. The hazardous and regulated materials required to be
disclosed include asbestos, lead-based paint, radon, methane, underground storage tanks, licensed or unlicensed
landfills, licensed or unlicensed rubble fills, and other environmental hazards. The disclosure provisions contained in
House Bill 161 are similar to those already required of property owners for subsequent sales of residential homes.
HOMEOWNERS ASSOCIATIONS FAMILY DAY CARE HOMES
Senate Bill 403/House Bill 803 (both passed) prevent homeowners associations from prohibiting the use of a
residence as a family day care home until the lot owners, other than the developer, have 90% of the votes in the
homeowners association. Under current law, a homeowners association may include in its declaration, bylaws, or
recorded covenants and restrictions a provision that expressly prohibits the use of a residence as a family day care
home.
The bills also specify that the approval of provisions that expressly prohibit the use of a residence as a family day care
home must be made by a simple majority of the total eligible voters of the homeowners association, excluding the
developer. Current law allows the developer, who often initially holds the majority of votes in a homeowners
association, to prohibit family day care homes in the community at the outset.
In addition, Senate Bill 403/House Bill 803 repeal the ability of a homeowners association to include in its governing
documents a provision that regulates the number or percentage of family day care homes operating in the homeowners
association.
BALTIMORE CITY COMMUNITY ASSOCIATIONS - NUISANCE ABATEMENT AND LOCAL CODE
ENFORCEMENT
Senate Bill 522/House Bill 387 (both passed) allow more Baltimore City community associations to seek a remedy for
community problems such as vacant lots, sanitation issues, and illegal dumping.
The bills amend the definition of "community association" which under current law, authorize a community
association in Baltimore City to bring an action in the circuit court seeking abatement of a qualifying nuisance. The
bills change the required composition of a "community association" from a Maryland nonprofit association,
corporation, or other organization that is comprised of "at least 25% of adult residents of a local community consisting
of 40 or more individual households" to one that is comprised of "at least 25 households or 25% of the households,
whichever is less, of a local neighborhood consisting of 40 or more individual households." Senate Bill 522/House
Bill 387 also alter the notice requirements that must be satisfied before a community association may bring an action
to abate a nuisance.
WATER AND SEWER AUTHORITIES - DISCLOSURE OF DEFERRED CHARGES
A contract has been required for the initial sale of improved, residential real property to disclose to prospective
purchasers any estimated deferred water and sewer charges, as established by the appropriate water and sewer
authority. Senate Bill 444/House Bill 673 (both passed) include contracted private developers within the definition of
water and sewer authority so as to require that potential home buyers receive notice up front of the charges developers
assess for constructing water and sewer subdivision lines.
Senate Bill 444 defines "water and sewer authority" to include a person to whom the duties and responsibilities of a
water and sewer authority have been delegated by a written agreement or in accordance with a local ordinance. Under

House Bill 673, the person must be delegated duties and responsibilities by the Washington Suburban Sanitary
Commission.
ESTATES AND TRUSTS
GUARDIANS
Guardianship of Disabled Person - Certificates of Competency
Under current law, a petitioner seeking guardianship of a disabled person is required to file with the petition
certificates of competency by two licensed physicians, at least one of whom must have examined the disabled person
within 21 days before the filing of the petition.
House Bill 290 (passed) broadens the persons who may provide a certificate of competency by allowing the required
certificates to come from either two licensed physicians or one licensed physician and one licensed psychologist. In
addition, the bill alters the examination requirement by allowing either a physician's examination or a psychologist's
evaluation to occur within the 21 day period.
Guardianship of Property of Disabled Person or Minor - Powers
Once a person has been appointed guardian of the property of a minor or disabled person, a circuit court has all the
powers over the property that the individual could exercise if not disabled or a minor. In addition, the law specifically
authorizes the guardian of the property of a minor or disabled person to make payments from the income or principal
of the estate for the general care and welfare of the minor or disabled person.
However, the law has made no mention of a guardian's authority to make gifts for estate planning purposes. The
Internal Revenue Service has challenged the authority of a Maryland guardian to make gifts for estate planning
purposes although the guardian obtains circuit court approval. The IRS has determined that such gifts are not expressly
authorized to be made by a guardian under State law and therefore are included in the decedent's estate for estate tax
purposes. House Bill 758 (passed) clarifies that after the appointment of a guardian of the property of a minor or
disabled person, a circuit court has the power to authorize or direct the guardian to:
(1) make gifts from the principal and income of the estate; and
(2) disclaim on behalf of the minor or disabled person, in whole or in part, the right of succession or transfer to that
person of any property or interest in any property.
PERSONAL REPRESENTATIVES AND FIDUCIARIES
Reinstatement of Personal Representative
Generally, there are two types of probate processes in Maryland - administrative probate and judicial probate.
Administrative probate is instituted when an interested person files a petition with the register of wills in the
appropriate county. A personal representative is then appointed and probate proceeds.
If the validity of a will is challenged or if judicial probate is otherwise required, administrative probate is suspended
and judicial probate is substituted with a special administrator responsible for the estate during the judicial probate. If a
personal representative had been appointed under administrative probate, that appointment is terminated and the
personal representative has the powers and duties of a special administrator. The role of a special administrator is to
merely protect the property of the estate and the powers of a special administrator are much more limited than those of
a personal representative.
When a request for judicial probate is withdrawn or dismissed, the only means of reinstating the previous personal
representative has been by an order of court. Under House Bill 757 (passed), the appointment of a personal
representative of a decedent's estate is automatically reinstated on a dismissal or withdrawal of a request for judicial

probate.
Conversion of Sole Proprietorship to Limited Liability Company
A personal representative or fiduciary may convert a sole proprietorship that a decedent was engaged in at the time of
the decedent's death into a corporation, but not into a limited liability company (LLC). The conversion of a sole
proprietorship into an LLC is often preferable to conversion into a corporation because of reduced business liability
and better federal tax treatment. In 1997, legislation was enacted that specifically authorized single-member LLCs
(Chapter 659 of 1997), but a corresponding change was not made in the powers of a personal representative or a
fiduciary.
House Bill 759 (passed) authorizes a personal representative or a fiduciary to convert a sole proprietorship of the
decedent at the time of death to a limited liability company. For personal representatives, this conversion power may
be limited or nullified by the decedent's will or by a court order. For fiduciaries, this conversion power may be limited
or nullified by the governing instrument or by any limitation imposed by the appropriate court.
ORPHANS' COURT - STAY OF PROCEEDINGS
A party may appeal a final judgment of an orphans' court to the circuit court or the Court of Special Appeals. House
Bill 760 (passed) provides that any appeal from an orphans' court or a circuit court stays all proceedings in the orphans'
court concerning the issue appealed, except a proceeding in the orphans' court that does not concern the issue appealed,
if the orphans' court can provide for conforming to the decision of the appellate court.
INTESTATE SUCCESSION - INCEST
House Bill 1100 (passed) provides that a parent who has been convicted of child abuse, a sexual offense, or incest
with a child of that parent, or committed any of these acts with a child of that parent, may not inherit through intestate
succession if the decedent was born as the result of incest between the parent and a child of the parent.
House Bill 1100 is an emergency bill that applies retroactively to a death occurring on or after August 1, 1998.
DISTRIBUTIONS, LIENS, AND REFUNDS
Distribution in Kind
A family allowance, intestate succession, statutory share, or legacy payable in cash may be satisfied by value in kind
if:
(1) the person entitled to payment has not demanded payment in cash;
(2) the property distributed in kind is valued at fair market value as of the date of its distribution; and
(3) a residuary legatee has not requested that the asset in question remain as a part of the residue of the estate.
Courts have interpreted this law as allowing a person entitled to payment to demand cash for that person's entire
share. The result of this ruling is that a person entitled to payment can potentially drain all of the cash reserves out of
an estate. This ruling goes against the intent of the original law which established a preference for distribution in kind
and directs the personal representative to make distribution in kind whenever feasible and to convert assets to cash
only where there is a special reason for doing so.
House Bill 771 (passed) clarifies that a person entitled to payment may not demand cash for that person's entire share,
unless the estate is comprised entirely of cash. A person entitled to payment may still demand cash for the portion of
the estate that is otherwise payable in cash.
Lien for Nonpayment of Inheritance Tax

A lien against property for the failure of a foreign (i.e., out-of-state) personal representative to pay the inheritance tax
on the property lasts for a period of four years from the date of death of the decedent.
However, a separate statute establishes a different duration for an inheritance tax lien applicable to Maryland personal
representatives; generally, the duration of a lien for unpaid inheritance tax arises on the date of distribution and
continues for four years.
House Bill 434 (passed) increases the duration of an inheritance tax lien arising from the failure of a foreign personal
representative to pay inheritance tax to correspond to the same duration applicable to a Maryland personal
representative.
Limitation Period for Refund Claim
House Bill 431 (failed) would have altered existing limitation periods for refund claims. First, House Bill 431 would
have provided that if property or money of a decedent escheats (that is, reverts) through intestate succession to the
Department of Health and Mental Hygiene or a county board of education, a claim for a refund may not be filed more
than eight years from the date of distribution of the property.
Second, where a legatee or heir is not found or resides outside of the United States, House Bill 431 would have
provided that if a personal representative has transferred money or property to a county board of education, a claim for
a refund may not be filed more than eight years from the date of distribution of the property.

Part G
TRANSPORTATION AND MOTOR VEHICLES
TRANSPORTATION
MASS TRANSIT
Paratransit Services
Senate Bill 247/House Bill 921 (both passed) repeal the June 30, 1999, termination date on a provision of the law
requiring the Maryland Department of Transportation (MDOT) to provide annual grants to offset the local costs of
providing paratransit services that are complementary to fixed route service as required under the federal Americans
with Disabilities Act (ADA). Paratransit services include ADA-eligible transportation for the elderly and disabled by a
variety of vehicles, including contracted taxicab services. Paratransit service is used to accommodate trips that
individuals need to obtain medical treatment, including chemotherapy and kidney dialysis; to get to jobs; or to meet
other appropriate transportation needs.
In 1994, the General Assembly enacted provisions of law requiring MDOT to provide annual grants of up to $3.2
million for any one fiscal year for paratransit service provided by counties or municipalities that complements fixed
route transportation service as required by the ADA. In 1995, the amount was increased to $3.5 million. In 1996, the
amount was again increased to its current level of $4 million, and a three-year "sunset", or abrogation, provision was
added.
The fiscal 2000 budget allowance assumed the continuation of the grant program and included $3,382,051, which the
budget committees subsequently deleted, citing the sunset date of the program. Passage of this legislation ensures the
restoration of funding for the program. The level of funding in future years should remain relatively constant; however,
by law it cannot exceed $4 million annually.
MARYLAND AVIATION ADMINISTRATION
Maryland Aviation Commission
House Bill 127 (passed) gives the Maryland Aviation Commission the authority to independently set the qualifications,
appointment, salaries, and leave, for up to 12 of its management employees of the Maryland Aviation Administration
(MAA). House Bill 127 is intended to address concerns raised by MDOT and the Commission regarding the State's
difficulty in recruiting and retaining qualified management personnel to operate airport facilities. During the 1998
session, the General Assembly enacted similar legislation giving the Maryland Port Administration the authority to
independently set the qualifications, appointment, salaries, and leave, for up to 12 of its management employees,
because of the Port's inability to recruit qualified top executives. The MAA has indicated that it will increase the
annual salaries for the 12 positions by approximately $94,000 (including fringe benefits). Although it is not known
what the distribution of the salary increase will be, the salaries of the seven employees currently in the executive pay
plan range from approximately $71,000 to $112,400. House Bill 127 provides that fiscal 2000 increases for the 12
employees may not exceed 4% of their existing fiscal 1999 salary.
HIGHWAYS
Sidewalk Construction
House Bill 310 (passed) repeals the limitation on the State's share of the cost of sidewalk construction and
reconstruction projects that otherwise would have remained in effect through fiscal 2001. Under current law, State
funding for sidewalk construction is capped at $2 million. House Bill 310 responds to administrative concerns raised

by MDOT that since sidewalk construction/reconstruction projects are initiated by local governments, MDOT does not
control when sidewalk construction projects begin and end or when expenses are incurred. As a result, project
expenditures may be carried over from one fiscal year to the next. Lifting the $2 million funding cap will allow for
more flexibility in cash flow changes.
TRANSPORTATION FUNDING
During the 1998 interim, the Governor and the Legislative Leadership established the Transportation Investment
Commission to address concerns regarding long-term transportation funding. One of the main sources of tax and fee
revenue for the Transportation Trust Fund (TTF) is the motor fuel tax. The tax is not inflation sensitive and has not
been increased since 1992 when it was raised 5 cents to its current level of 23.5 cents per gallon. The commission's
charge was to review the current level of funding, to project future transportation demands, and to determine whether a
revenue enhancement was necessary in the 1999 Session. Seeing no immediate need for any such revenue
enhancement, the commission did not recommend any legislation increasing the motor fuel tax or any other source of
revenue for the TTF.
In the alternative, House Joint Resolution 6 (passed) requests the Governor, the President of the Senate, and the
Speaker of the House to establish a 25-member Commission on Transportation Investment to further examine the
transportation needs of the State, receive input from the public, and review the current transportation funding system.
The commission will make recommendations on: (1) the magnitude of system preservation and unmet transportation
needs that must be funded; (2) the appropriate level of funding necessary to support a viable transportation system that
is within the abilities of the MDOT to administer; and (3) the development of a comprehensive, long-term solution that
generates sufficient revenues to maintain a viable transportation system and meet the long-term funding needs of mass
transit. The commission must report its findings and recommendations to the Governor and the General Assembly by
December 1, 1999.
MOTOR VEHICLES
ACCESS TO RECORDS OF THE MOTOR VEHICLE ADMINISTRATION
In 1994, in response to a number of well-publicized cases in which personal information was obtained from motor
vehicle records and then used to stalk and harm individuals, Congress enacted the Driver's Privacy Protection Act (18
U.S.C. § 2721, et seq.) as part of the Violent Crime Control and Law Enforcement Act of 1994. The states were given
a three-year period to bring their laws into compliance with the federal legislation under threat of civil penalties.
During the 1997 Session, the General Assembly enacted legislation that brought Maryland law into compliance with
the federal statute. Rather than closing access to Motor Vehicle Administration (MVA) records, however, the General
Assembly granted individuals the right to protect their personal information from disclosure. Access to MVA records
continued to be available if individuals did not affirmatively opt to close access to their records. Between September 1,
1997, the date the law took effect, and March 7, 1999, 943,182 of Maryland's approximately 3.5 million drivers had
requested that their personal information held by the MVA be blocked from public access.
This session, the General Assembly reversed the policy on access to personal information held by the MVA from one
allowing disclosure in the absence of an election to protect such information, to one prohibiting disclosure unless the
subject of the record consents to its release. Specifically, Senate Bill 387/House Bill 722 (both passed) amend the
Public Information Act and the Maryland Vehicle Law effective July 1, 2000, to prohibit MVA from disclosing
personal information without the written consent of the person in interest. This prohibition applies to requests for
individual records and requests for lists of information for purposes of surveys, marketing, and solicitations. The bills
allow individuals who are willing to make their personal information available for public disclosure to do so by
notifying the MVA in writing. Consent, however, may be withdrawn at any time by notifying the MVA. The
withdrawal of consent takes effect as soon as practicable after it is received by the MVA.
The bills also modify the exceptions under which the MVA is required to disclose personal information, without regard
to whether the person in interest has granted consent. Under the bills, the MVA must disclose personal information for
use in any matter concerning Class B (for hire), Class C (funeral and ambulance), or Class Q (limousine) vehicles and

involving public safety or the treatment of the public by the operator of the vehicle.
DRIVER LICENSES
Graduated Licensing System
During the 1998 Session, the General Assembly enacted a new, comprehensive graduated licensing system for all new
drivers. This new program is to take effect on July 1, 1999. The General Assembly considered several bills this session
that would have either altered the requirements of the program for certain drivers or imposed additional new
restrictions on minor provisional licensees. However, none of these bills were successful.
Driver Education
Under the new graduated licensing system, every new driver must participate in a driver education program and
submit a completed skills log book before obtaining a provisional license. Senate Bill 553/House Bill 598 (both failed)
would have exempted new drivers who are 21 years of age or older from attending a driver's education course and
submitting the completed skills log. In lieu of driver education, however, new drivers at least 21 years of age would
have been required to complete a three-hour alcohol and drug education program incorporated into the standardized
driver education program under the graduated licensing system.
License Restrictions
Recently, significant attention has been given to motor vehicle crashes involving teenage drivers with multiple teenage
passengers. The General Assembly considered two bills that were intended to limit the number of passengers an
inexperienced teenage driver could transport in a motor vehicle. House Bill 900 (failed) would have prohibited an
individual possessing a learner's permit or a provisional license from operating a moving vehicle unless each passenger
is restrained by a seat belt or a child safety seat, absent a medical exception. Senate Bill 597 (failed) would have
required the MVA to place a restriction on each minor's license prohibiting the minor, for the first 181 days after the
license is originally issued, from carrying passengers under the age of 18 who were not immediate family members in
a motor vehicle. The restriction could have been enforced only as a secondary action, when the driver was detained for
another violation; however, a conviction would have been considered a moving violation for purposes of the
assessment of points by the MVA.
DRUNK AND DRUGGED DRIVING
Drunk driving again commanded a great deal of attention during the session. Many bills were introduced with differing
approaches to curb the incidence of drunk driving in Maryland. Attempts were made to modify the Ignition Interlock
System Program, increase the penalty for refusing to submit to a chemical intoxication test, and issue "DWI" vehicle
registration plates to a person convicted of a drunk driving offense. These measures were largely unsuccessful, with
one exception - an increase in subsequent offender penalties (discussed below).
Repeat Convictions
Senate Bill 379/House Bill 584 (both passed) increase from two months to one year the term of imprisonment that
may be imposed on a person who is convicted of a second or subsequent offense of driving while under the influence
of a drug, a combination of drugs, one or more drugs and alcohol, or a controlled dangerous substance. The bills also
provide that a prior offense of driving under the influence of drugs or drugs and alcohol or driving under the influence
of a controlled dangerous substance qualifies as a prior conviction for the purpose of the subsequent offender penalty
provisions.
Intoxicated Per Se
The drunk driving issue that received the most attention this year was the effort to reduce the alcohol level constituting
intoxication per se. Armed with the promise of federal incentive funds of approximately $2.5 million a year for five
years if the State enacts the 0.08 standard, proponents again set out to reduce from 0.10 to 0.08 the alcohol

concentration standard for the offense of driving while intoxicated per se. This approach differed from previous years'
attempts. Last year, proponents had also sought to lower the State's driving under the influence (DUI) standard from
the current 0.07 level to 0.06. Senate Bill 127/House Bill 699, Senate Bill 255, and House Bill 1010, (all failed)
would have lowered through various means the intoxicated per se level to 0.08 without lowering the presumed driving
under the influence level to 0.06. Proponents are likely to bring this issue back to the General Assembly next year.
MOTOR VEHICLE LICENSE PLATES
Special License Plates and Parking Placards for Individuals with Disabilities
Senate Bill 505/House Bill 132 (both passed) modify provisions of the Maryland Vehicle Law pertaining to special
registration tags and parking placards available to individuals with qualifying disabilities or individuals who are
responsible for providing transportation for individuals with qualifying disabilities. The bills attempt to address the
shortfalls and abuses of the disability parking registration and parking placard program by specifying in greater detail
the qualifying disabilities and other requirements necessary to obtain and maintain a disability parking registration
plate or a disability parking placard. In addition, by July 1, 2001, the bills require sufficient automation to allow the
MVA to monitor certification of disabilities and objectives of the placard program.
Qualifying for Tag or Placard
Senate Bill 505/House Bill 132 extend a right to a placard to a person with a dependent who has a qualifying
disability or to a person on whom a person with a qualifying disability relies for transportation, a change that is
consistent with current law governing special registration plates. The bills establish nine criteria under which an
individual may qualify for special plates or a parking placard based on a permanent disability. Under the bills, a
licensed physician may certify any qualifying disability. A licensed chiropractor, podiatrist, or optometrist may certify
select qualifying disabilities in their areas of expertise. However, the bills allow an individual to self-certify the loss, or
the loss of use of, a foot, leg, arm, or hand by appearing in person at a full-service MVA office. The bills prohibit an
individual from committing fraud or making any misrepresentation in certifying that an individual has a qualifying
disability. A violation constitutes a misdemeanor, subject to a fine up to $500.
Parking Privileges
Senate Bill 505/House Bill 132 require an individual with special registration plates or a parking placard to pay
parking meter fees unless the parking meters do not meet requirements of the Americans with Disabilities Act (ADA).
This change is intended to eliminate a major incentive for abuse of the programs. The bills require an individual using
parking privileges pursuant to special registration plates or a parking placard to have identification issued by the MVA
available as proof that privileges are being used by a person with a qualifying disability. The individual must make the
identification available upon the request of a person authorized by a political subdivision to enforce the statute as well
as at the request of a police officer.
Miscellaneous
Senate Bill 505/House Bill 132 also require that, by July 1, 2001, the respective licensing boards for physicians,
chiropractors, optometrists, and podiatrists develop a database with which the MVA can interface to verify licensure.
By July 1, 2001, the MVA is to establish an automated system for recording the issuance, renewal, and expiration of
placards to ensure that the objectives of the placard program are achieved in an efficient and orderly manner.
The bills also limit the number of placards that may be issued to any person. An individual receiving a temporary
parking placard must return the placard to the MVA within five days of the placard's expiration. Finally, the bills
repeal the authority of the MVA to charge a separate fee for disability placards, a provision that was inconsistent with
the ADA.
Special Plate Program for Honorably Discharged Veterans
Senate Bill 90 (passed) requires the MVA to issue a special license plate to recognize honorably discharged veterans

of the United States Armed Forces. To qualify for the special plates, an applicant will need to provide proof
satisfactory to the MVA that the applicant is an honorably discharged veteran. In addition to the normal registration
fee, a veteran requesting the new plates will be required to pay a fee to be set by the MVA at a level intended to offset
the costs of the program. The plates will include an emblem or words recognizing the holder of the plate as an
honorably discharged veteran.
MOTOR VEHICLE REGISTRATION AND TITLING
Random Verification of Vehicle Insurance
Under current law, the MVA is required to verify, on a random sample basis, at least 10% of vehicle registrations for
proof of required insurance. Instead of being another avenue to discover vehicles with insufficient insurance, this
program yielded very few results and was seen by many as an annoyance to people who maintained proper insurance
coverage for their vehicles. House Bill 1089 (passed) reduces the minimum percentage of registered vehicles that the
MVA must randomly check for sufficient insurance coverage from 10% to 5% effective June 1,1999, and repeals the
random check requirement effective January 1, 2000. The program has been rendered less effective over time in light
of alternative efforts to verify insurance coverage. Of the approximately 300,000 vehicles randomly checked during
Fiscal Year 1998, 0.5% (1,400 vehicles) were actually uninsured. The MVA's interest in phasing out the program is
based on its low detection rate combined with a high level of customer dissatisfaction, resulting from insured motorists
having to prove current insurance coverage. As a result of legislation enacted during the 1998 Session, effective July 1,
2000, the MVA will be able to electronically match new policies and cancellations.
Vehicle Excise Tax
Senate Bill 512/House Bill 488 (both passed) alter the definition of "fair market value" for purposes of determining
the titling tax on used vehicles not sold by a licensed dealer. For vehicles seven years old or older, the fair market
value is either $640 or the total purchase price, whichever is greater. For other used vehicles, fair market value is the
total purchase price, as long as that price is less than $500 below the retail value of the vehicle as shown in a national
publication of used car values adopted for use by the Department of Transportation ("book value"). If the purchase
price for the vehicle is $500 or more below the book value, the individual must provide the MVA with a notarized bill
of sale on a form designed by the MVA, verifying the purchase price, and including a statement explaining why it was
sold at the stated price. (The excise tax, however, may not be less than $32.) Otherwise, the MVA will use the book
value to determine the titling tax due.
Senate Bill 512/House Bill 488 also allow licensed dealers to retain 1.2% of the 5% State titling tax to offset their
administrative costs, regardless of the type of vehicle. However, the bills limit the maximum amount that the dealer
may retain to $24 per vehicle.
Senate Bill 70 (passed) requires the MVA to change the names on a certificate of title when the excise tax is imposed
without issuing multiple certificates of title or charging additional fees in cases where the vehicle was previously titled
in another state and the owner transfers the vehicle to a qualifying relative.
House Bill 497 (failed) would have exempted individuals from the Maryland's 5% titling excise tax if the individual
leases, for at least 180 days, a vehicle with an option to purchase and then purchases the vehicle at the end of the
lease. This bill was intended to avoid imposing the excise tax "twice" on consumers - first, when the titling tax is built
into the lease payment and, second, when the consumer exercises the option to purchase the same vehicle and pays the
titling tax to register the title under the consumer's name.
Registration Fee Exemption
Senate Bill 367 (passed) establishes an exemption from motor vehicle registration fees for surviving spouses of
deceased disabled veterans. To qualify for the exemption, a surviving spouse will need to be at least 65 years of age,
have not remarried, and own and personally use the vehicle.
RULES OF THE ROAD

Aggressive Driving
With more traffic on the highways and increased concern about aggressive driving, or "road rage", numerous bills
were considered that attempted to address the threats to safety posed by drivers exhibiting behavior commonly known
as "road rage".
One bill would have established a new offense known as "aggressive driving". Senate Bill 710 (failed) would have
created the crime of aggressive driving and defined aggressive driving as the combination of exceeding the speed limit
and violating two or more other specified moving violations (passing on right, following too closely, overtaking and
passing vehicles, failure to yield right-of-way, or failure to stop at red light) at the same time or during a single and
continuous period of driving. A conviction under the bill would have resulted in a fine not exceeding $500 or
imprisonment not exceeding two months, or both. Following a conviction, the MVA would have assessed five points
on the individual's driving record.
Failing to Stop at a Red Light
It has been estimated that drivers running red lights result in approximately 4,500 injuries each year in the State and
approximately 24 fatalities. Under current law, the MVA assesses one point against a driver who is convicted for
failing to stop at a red light. However, if the violation contributes to an accident, three points are assessed. House Bill
227 (passed) increases the number of points a driver is assessed following a conviction to two points. The bill does not
alter the three point provision.
Highway Construction Zones
Senate Bill 197/House Bill 351(both passed)allow a county, Baltimore City, or a municipal government to designate
an area on a local highway, or on a highway on which the local government is authorized to do work pursuant to a
maintenance agreement, as a "highway work zone" with reduced speed limits. This authority is similar to the authority
the State Highway Administration currently exercises on State highways. The speed limit in the highway work zone
may be reduced as necessary to ensure the public safety.
Wireless Phones
The growing use of wireless phones by individuals while driving has generated considerable discussion. A study
published in the New England Journal of Medicine found that using a wireless phone while driving quadruples the risk
of a collision. The study showed no substantial difference in risk when using hand held phones or phones that allowed
the hands to be free. Brazil, Israel, and various places in Australia, according to the study, have laws against using a
wireless phone while driving. House Bill 37 (failed) would have prohibited a driver from using a cellular phone while
operating a motor vehicle. A violation would have been a misdemeanor, subject to a fine not exceeding $500.
SANCTIONS
Failure to Comply With a Notice to Appear
According to the MVA, in recent years an average of 27% of offenders failed to comply with a notice to appear
contained in a traffic citation. This causes delays and burdens on the court system and allows individuals to delay or
escape sanctions for their offenses. Senate Bill 393 (failed) would have provided that if a person fails to comply with a
notice to appear for a nonincarcerable vehicle offense, points would be assessed on the person's driving record by the
MVA.
Probation Before Judgment Dispositions
Currently, the MVA keeps a record of the probation before judgment disposition of cases involving offenses for which
a period of incarceration may be imposed. However, few moving vehicle offenses (other than drunk driving offenses)
are punishable by incarceration. House Bill 600 (passed) requires the MVA to keep a record of every probation before

judgment disposition of any violation under the Maryland Vehicle Law. The bill attempts to provide judges with a
more complete history of an individual's driving record in subsequent judicial proceedings. Probation before judgment
dispositions are stored on a segregated record, available only to the courts, criminal justice agencies, the MVA, or the
person affected, or that person's attorney. The probation before judgment records will be expunged from a person's
driving record in the same manner that points are expunged.
STUDENT TRANSPORTATION AND SCHOOL ZONES
Doubled Fines for Speeding in School Zones
During the 1998 Session, the General Assembly enacted legislation that allowed doubled fines for speeding in a school
zone if the school zone was marked by signs with flashing lights and the signs indicated that double fines were in
effect while the lights are activated. Since enactment of the 1998 legislation, some school districts have expressed
concern regarding the costs of flashing lights. Senate Bill 609 (passed) provides that the increased fines apply as long
as there is a sign designating a school zone and indicating that fines for speeding are doubled during school hours.
While school districts may choose to put flashing lights up to indicate fines are doubled during school hours, the
flashing lights will no longer be required.
School Buses: Pick Up and Discharge of Passengers
Senate Bill 123/House Bill 81 (both passed) require school buses to stop on the roadway when picking up or
discharging school children, unless there is an off-road loading zone available that has been approved by the
superintendent of schools or by a law enforcement agency, in cooperation with the appropriate highway department.
The intent of the bills is to prohibit bus drivers from arbitrarily electing to stop off of the roadway, where passengers
would not have the protection that school bus lights are intended to provide.
School Bus Passenger Safety Act
House Bill 140 (failed) was intended to address the problem of drivers passing a school bus that has stopped, with its
flashing red lights activated, to pick up or discharge school children. The bill would have increased from two to three
points the number of points assessed by MVA against a driver following a criminal conviction. In addition, the bill
would have provided an alternative civil enforcement procedure whereby drivers could be cited for illegally passing a
school bus based on a report of the bus driver.
VEHICLE EMISSIONS INSPECTION PROGRAM
Repeal of Termination
Currently, Maryland's Vehicle Emissions Inspection Program (VEIP) is scheduled to terminate December 31, 2001.
House Bill 788 (passed) repeals the December 31, 2001 termination date for VEIP and alters the VEIP repair waiver
amount over the next three years to comply with federal standards. Currently, an owner who makes $150 worth of
repairs to a vehicle within 60 days of the initial emissions test and who fails to retest may be granted a waiver from
additional tests. Under current law, the repair waiver would increase to $450 in 2002 and would be adjusted to reflect
changes in the consumer price index. House Bill 788 retains the current $150 VEIP repair waiver for 1999. To qualify
for the waiver during the years 2000 and 2001, the bill requires an expenditure of:
$200 for model year 1990 and older vehicles;
$300 for model year 1991 - 1997 vehicles; and
$450 for model year 1998 and newer vehicles.
On or after January 1, 2002, the VEIP repair waiver is set at $450, with no adjustment for the Consumer Price Index.
Currently, motor vehicle owners over the age of 70 who drive less than 5,000 miles a year are eligible for a waiver
from VEIP requirements, if such a waiver is permitted by federal law. While House Bill 788 prohibits the MVA from
implementing, by regulation, the current senior citizen VEIP waiver, House Bill 1038 (passed) reinstates the waiver by

statute, as explained below.
Exemptions
House Bill 1038 provides that a motor vehicle for which registration plates for individuals with disabilities have been
issued, or a motor vehicle owned by an individual who is at least 70 years of age, is exempt from the mandatory
inspection and testing requirements under VEIP if:
(1) each owner of the vehicle meets specified disability or age requirements;
(2) the vehicle is driven less than 5,000 miles annually; and
(3) the exemption is not otherwise prohibited by federal law.
To qualify for this exemption, all owners of the vehicle must certify:
(1) that each owner of the vehicle meets specified disability or age requirements;
(2) that the motor vehicle has been issued special registration plates, if applicable;
(3) that the motor vehicle is driven less than 5,000 miles annually; and
(4) the odometer reading on the vehicle at the time of certification.
Senate Bill 696 (failed) would have extended the period through 2002 during which an expenditure of $150 towards
emissions related vehicle repairs would have qualified the vehicle owner for a VEIP waiver. The bill also would have
delayed until January 1, 2003, the date on which federal guidelines would determine the level of repair expenses that
would be required to qualify for a VEIP waiver. Notwithstanding the federally mandated waiver amount, House Bill
1099 (failed) would have made permanent the current $150 limit for repair expenditures required to qualify for a
waiver under VEIP regulations.
Diesel Vehicle Emissions Control Program
Under current law, diesel vehicles are exempt from VEIP testing requirements because the emissions from diesel
vehicles are generally not the type regulated under the federal Clean Air Act. However, Senate Bill 509/House Bill
590 (both passed) require the Maryland Department of the Environment, the Department of State Police, and the
Maryland Department of Transportation to jointly create a separate diesel vehicle emissions control program effective
July 1, 2000 in an effort to reduce the particulate matter emitted by diesel powered vehicles. The program will apply to
diesel vehicles with a manufacturer's gross vehicle weight rating or gross combination weight rating over 10,000
pounds. Testing procedures include conducting an emissions test when a diesel vehicle is required to submit to
weighing and measuring or to a motor carrier safety inspection under existing law, and at any roadside location or
time when a police officer has reasonable cause to believe that an individual diesel vehicle is violating emission
standards.
Senate Bill 509/House Bill 590 provide that if a Maryland-registered diesel vehicle fails an emissions test, the owner
will be issued a safety equipment repair order, directing the owner to repair the vehicle to comply with emissions
standards. The owner is required to repair and retest the vehicle. If the owner fails to comply with the repair order
within 30 days, the MVA may suspend the registration of the vehicle and the owner may be subject to a maximum
$1,000 fine. The bills provide that if a foreign-registered diesel vehicle fails a test, the driver is to be provided notice
of noncompliance with Maryland emissions standards. The owner of the vehicle must repair the vehicle and provide
evidence of compliance with emissions standards within 30 days of receipt of the notice. If the owner fails to comply,
the Department of State Police will notify the Federal Highway Administration that the owner has violated State laws
in violation of federal regulations and is subject to a maximum $1,000 fine.

Part H
BUSINESS AND ECONOMIC ISSUES
BUSINESS OCCUPATIONS
ACCOUNTANTS
Senate Bill 128 (passed) alters the degree requirements for applicants who wish to be licensed as certified public
accountants. This bill includes members of the Association of Collegiate Business Schools and Programs among those
institutions having degree programs in accounting that meet the educational requirements of the Board of Public
Accountancy for certified public accountancy licensure.
In an effort to make Maryland Certified Public Accountants (CPAs) "substantially equivalent" to the 49 states and
jurisdictions which currently require work experience for licensure, the General Assembly considered House Bill 637
(passed). The bill requires an applicant for a CPA license to satisfy a practical work experience requirement. As a
result, Maryland CPAs will have the opportunity to be licensed by reciprocity in other jurisdictions.
ARCHITECTS
Under current law, architects who are licensed outside of Maryland may practice in Maryland after meeting
requirements for waiver of examination. The Board of Architects may grant a waiver to applicants certified by the
Council only if the applicant is of good moral character, pays the requisite fees and gives the board a certified copy of
the certificate granted by the Council. Senate Bill 54 (Ch. 25) is intended to correct an error in current law by
requiring out-of-state applicants to meet the same licensure requirements as in-state applicants. Additionally, the Act
clarifies that applicants who are certified by the Council must also have a current license from another state or country
to qualify for a reciprocal license. Because architects are required to take a national examination to achieve licensure,
the current language has generated some confusion that the "waiver" exempts applicants (especially those who have
experience in other countries) from taking the national examination.
Senate Bill 54 also extends the board's disciplinary authority to applicants or licensees who have had their license in
another state revoked or suspended, if the grounds for disciplinary action would justify suspension or revocation in
Maryland.
BARBERS AND COSMETOLOGISTS
Sunset Laws
The State Board of Barbers licenses individuals who practice barbering in Maryland and establishes health and safety
standards for the operation of barber shops. Similarly, the State Board of Cosmetologists licenses individuals who
practice cosmetology in Maryland and establishes health and safety standards for the operation of beauty salons.
Senate Bill 216/House Bill 235 (both passed) and Senate Bill 218/House Bill 236 (both passed) extend the sunset date
for both the State Board of Barbers and the State Board of Cosmetologists, respectively, from July 1, 2001 to July 1,
2011.
Practice Settings
Under current law, a licensed cosmetologist is authorized to practice cosmetology in the residence of a patron in a
nursing home, hospital, or similar institution by appointment if the cosmetologist is sponsored by a beauty salon that
holds a beauty salon permit and the patron is a customer of the beauty salon. House Bill 672 (passed) expands the
ability of a licensed cosmetologist to practice cosmetology outside a salon on individuals confined to specified
locations (i.e. nursing facility, hospice facility, assisted living facility) for health reasons. The bill also sets up a pilot

program in Cecil County where cosmetologists can provide services to confined individuals without restrictions of
salon sponsorship or previous customer relationship if the cosmetologist maintains a $50,000 liability insurance policy
and records of patrons, subject to review by the State Board of Cosmetology. The bill is lifetime until September 30,
2001.
Educational Requirements
House Bill 781 (passed) increases the number of hours of instruction to become a licensed nail technician from 100
hours to 250 hours. The bill also increases the number of hours of instruction required to become a licensed esthetician
from 300 hours to 600 hours.
Prohibition of Equipment and Substances in Beauty Salons
In an effort to protect the health and safety of Maryland residents, the General Assembly considered several bills that
would prohibit certain equipment and substances in beauty salons. Methyl methacrylate liquid monomer (MMA), a
toxic chemical, is used by some nail technicians to apply artificial nails. House Bill 15 (passed) prohibits the use or
possession of MMA in beauty salons and authorizes inspectors to test products or take random samples. Violators are
guilty of a misdemeanor and subject to a maximum $1,000 fine per day. Additionally, House Bill 1062 (passed)
authorizes the State Board of Cosmetologists to prohibit or restrict the use or possession of lasers, which are used to
remove tatoos and blemishes, in beauty salons.
FORESTERS
During the last licensing renewal process, the State Board of Foresters received requests from licensees who were
leaving the State for a short period of time, or changing professions, but wanted to preserve their ability to renew their
licenses without having to file a new application. Additionally, consumers have been uncertain as to exactly what
services constitute forestry or the practice of forestry. Some consumers perceive that the mere cutting, harvesting,
pruning, or hauling of trees is forestry. In an effort to address these issues, Senate Bill 52 (passed) alters the definition
of "forestry" to clarify that the science of forestry differs from the services of a tree expert, landscape contractor, or
other cutting or harvesting services. In addition, the bill creates an inactive license category and establishes a $25 fee
for that category.
PLUMBERS
Senate Bill 50 (Ch. 23) allows plumbers in other states to obtain a license in Maryland by reciprocity. Specifically, the
Act allows the State Board of Plumbing to waive the examination requirements for a master plumber license or a
journey plumber license provided that the applicant: (1) holds an active license in good standing in another state in
which the licensing requirements are at least equivalent to the Maryland licensing requirements; (2) otherwise meets
the Maryland licensing requirements; and (3) pays the requisite fee. The board is only authorized to waive the
examination requirements for applicants licensed in states with similar reciprocity legislation.
PROFESSIONAL LAND SURVEYORS
The State Board for Professional Land Surveyors has noted that its applicants lack the diversity of prelicensing
experience that is essential both for the passage of the licensing examination and for providing competent services. In
addition, current law does not provide for the disciplining of licensees who have had their licenses revoked in other
states. In response to these concerns, Senate Bill 49 (Ch. 22) alters the requirements for licensure as a professional
land surveyor. Under current law, there are five tracks to obtain a professional land surveyor license, each of which
includes an education, experience, and examination component. The Act provides four licensing tracks, reduces the
requisite years of work experience, and narrows the educational requirement to include land surveying and not civil
engineering. Additionally, the Act authorizes the State Board for Professional Land Surveyors to deny, reprimand,
suspend, or revoke a license if that license has been suspended or revoked in another state for a cause that would
justify suspension or revocation in Maryland.
Moreover, under current law, land surveyors and property line surveyors are required to submit a renewal application

and pay a renewal fee to renew their respective licenses. The current renewal fee is $60 for land surveyors and $40 for
property line surveyors. There are currently no continuing education requirements or any other demonstration of
continuing professional competency required for the license renewal of either a land or property line surveyor. Senate
Bill 450/House Bill 226 (both passed) require the State Board for Professional Land Surveyors to adopt regulations to
require a demonstration of continuing professional competency as a condition of license renewal. These bills are
effective until September 30, 2001.
REAL ESTATE BROKERS
In order to streamline the continuing education process for real estate brokers, Senate Bill 565 (passed) clarifies that
real estate licensees who have been licensed and practicing for ten or more years may renew their licenses if they
complete six clock hours of continuing education instruction on relevant changes in federal, State, and local real estate
law. Every two years, the continuing education instruction must include at least one 1.5 clock hour course on federal,
State, and local fair housing and fair housing advertising laws. Commercial real estate brokers are exempt from the
fair housing continuing education requirement.
SECURITY GUARDS
Senate Bill 443/House Bill 381 (both passed) add to the qualifications for certification as a security guard a
requirement that an individual be of good moral character and reputation. The bill also establishes three-year staggered
terms for security guard certification, and sets forth procedures for the renewal of certificates. Finally, the bills clarify
that in addition to any other grounds, the Secretary of State Police may deny, suspend, or revoke a certificate if the
holder pleads guilty or nolo contendere to any felony, or a misdemeanor directly related to the fitness and qualification
of the holder to be certified as a security guard.
SECURITY SYSTEM TECHNICIANS
Senate Bill 786/House Bill 1203 (both passed) simplify the registration process for security system technicians by
repealing the requirement for two written recommendations for registration applicants and requiring the Secretary of
State Police to issue all registrants, except temporary registrants, a photo pocket identification card. The bills also
establish a National Criminal records check as a basic registration requirement, thereby eliminating the need for a State
background check. The Secretary of the State Police may waive the background check if one has already been
conducted in another jurisdiction, and the applicant was recently licensed in another state. An applicant who has yet to
meet the training requirements for registration may obtain a temporary registration if the Secretary determines that the
applicant is not a threat to public safety. Finally, before final disciplinary sanctions can be imposed on a registrant, the
bills require the Secretary to give the person a choice between a hearing before the Secretary or an advisory panel
comprised of a member of the State Police, a representative of the industry, and three consumers.
BUSINESS REGULATION
SPECIFIC BUSINESS REGULATION
Cemetery and "Death Care" Regulation
Renewal of Permits
Established in 1997, the Office of Cemetery Oversight issues registrations to individuals and permits to businesses that
operate a cemetery or provide burial goods. While the Maryland Cemetery Act includes enabling language regarding
the renewal of registration, which is required every two years, it fails to mention the renewal of permits. Other
language in the Cemetery Act indicates, however, that a renewal process for permits is contemplated by the Act and is
consistent with the original legislative intent.
Senate Bill 29 (Ch. 12) corrects an erroneous omission from the Maryland Cemetery Act regarding the renewal of
permits. The Act authorizes the Office of Cemetery Oversight to renew permits every two years for business entities
(partnerships, LLCs, and corporations) to operate a cemetery or provide burial goods in Maryland.

Religious, Nonprofit Cemeteries
Under the law, a person that owns and operates a bona fide religious, nonprofit cemetery in the State and does not sell
preneed goods is exempt from the registration and permitting provisions of the Maryland Cemetery Act. Except for a
cemetery in which no burials have taken place within the previous five years, a bona fide religious, nonprofit cemetery
that is exempt from the Act must file with the Office of Cemetery Oversight once every two years a statement that
includes the name and address of: (1) the cemetery; (2) the religious organization that owns and operates the cemetery;
and (3) the individual who is responsible for the oversight of the cemetery. The registration requirements for bona fide
religious, nonprofit cemeteries that sell preneed goods are effective October 1, 1999.
House Bill 1031 (passed) exempts all bona fide religious, nonprofit cemeteries, whether or not they sell preneed
goods, from the registration and permitting requirements of the Maryland Cemetery Act. The bill also repeals
uncodified language that generally delayed the effective date of the registration requirements for such cemeteries until
October 1, 1999.
Cigarette Regulation
In the "gray market", dealers buy cigarettes from foreign dealers at lower prices than the dealers would pay
domestically. Foreign exporters get higher prices from the gray marketers than from their local customers. American
consumers can buy the reimported cigarettes at a lower price than domestic cigarettes if wholesalers and retailers pass
along the savings. The gray market injures states involved in the national tobacco settlement because the settlement
payments are tied to domestic cigarette sales which do not include the reimported cigarettes. Wholesalers and retailers
dealing exclusively in U.S. cigarettes lose because their customers are purchasing this cheaper alternative. In addition,
smokers face risks from the imported cigarettes because the cigarettes are stronger and more dangerous because they
generally contain more tar, nicotine, or other chemicals. According to some tobacco distributors, their sales have
dropped 20 percent due to gray market sales.
House Bill 667 (passed) addresses the problems of the gray market. The bill prohibits a person from shipping,
importing, or selling into, or within this State, any brand of cigarette unless that person: (1) is the owner of the brand;
(2) is the United States importer for the brand; or (3) is a designated agent in Maryland of the owner or United States
importer of the brand; and (4) holds any cigarette license required by law.
The bill requires a person who ships, imports, or sells cigarettes into or within this State to comply with federal and
State requirements concerning the placement of warning labels or other required information on the containers or
individual packages of cigarettes and to ensure that the containers or individual packages do not contain any
information or markings that are false, misleading, or contrary to federal and state trademark and tax laws. A person
who ships, imports, or sells cigarettes into or within this State in violation of this bill is subject to disciplinary action
by the Comptroller. In addition, a person who willfully ships, imports, sells into or within, or transports cigarettes
within this State in violation of this bill or Title 12 of the Tax - General Article of the Annotated Code is guilty of a
felony and on conviction is subject to a fine not exceeding $50 for each carton of cigarettes transported or
imprisonment not exceeding two years or both.
Heating, Ventilation, Air-Conditioning, and Refrigeration Contractors
Journeyman Restricted Licenses
Under current law, the State Board of Heating, Ventilation, Air-Conditioning, and Refrigeration (HVACR) Contractors
is authorized to issue master, master restricted, limited, journeyman, and apprentice HVACR licenses to qualified
applicants. House Bill 1003 (passed) creates a journeyman restricted license to be issued to individuals to provide
HVACR services under the direction and control of a licensed HVACR contractor in only one of the following areas:
heating - forced air systems, heating - hydronic systems, ventilation, air-conditioning, or refrigeration.
The bill requires an applicant for a journeyman restricted license to have held an apprentice license for at least three
years, to have completed at least 1,875 hours of training in providing forced air heating, hydronic heating, ventilation,

air-conditioning, or refrigeration services under the direction and control of a licensed HVACR contractor, and to pass
an examination administered by the Board. The Board is required to issue a journeyman restricted license without an
examination to an individual who has successfully completed an applicable HVACR apprentice program approved by
the Apprenticeship and Training Council. In addition, a journeyman restricted licensee is not required to obtain
separate insurance while providing HVACR services under the control and supervision of a master, master restricted,
or limited licensee.
Home Improvement Contractors
Temporary Licenses
Senate Bill 51 (Ch. 24) repeals the authority of the Maryland Home Improvement Commission (MHIC) to issue
temporary contractor, subcontractor, and salesperson licenses. Under current law, the executive director of MHIC is
authorized to issue a temporary contractor, subcontractor, or salesperson license to an applicant who submits a proper
application for the license and pays the required fee. According to MHIC, the temporary license system was set up: (1)
to accommodate applicants who were unable to meet financial solvency requirements or pass the licensing
examination; and (2) because the testing process was considered cumbersome. MHIC believes that the authority to
issue temporary licenses is no longer needed because the testing and licensing process has been streamlined
considerably. In addition, MHIC has not issued any temporary licenses in over 12 years.
Home Improvement Guaranty Fund
Established in 1985, the Home Improvement Guaranty Fund provides compensation to homeowners for losses due to
poor workmanship caused by licensed home improvement contractors. A limit of $50,000 on the maximum award that
can be paid from the fund on behalf of one contractor has been in effect since the fund was established. To provide
more protection for homeowners in the few cases in which justified claims from the fund exceed $50,000, Senate Bill
53 (passed) increases to $100,000 the maximum amount that may be awarded to all claimants for the acts or omissions
of one contractor. The maximum award is limited to $100,000 unless, after the Commission has paid out $100,000, the
contractor reimburses $100,000 to the Home Improvement Guaranty Fund. This bill has no effect on the policies and
procedures of the Department of Labor, Licensing, and Regulation in determining the financial solvency of a home
improvement contractor.
Definition of "Home Improvement"

The Maryland Home Improvement Commission recognizes over 80 categories of work that qualify as home
improvements for the purposes of requiring licensure by the Commission. Under the law, the definition of "home
improvement" excludes:
construction of a new home;
work done to comply with a guarantee of completion for a new building project;
connection, installation, or replacement of an appliance to existing exposed plumbing lines that requires the
alteration of the plumbing lines;
sale of materials if the seller does not arrange or directly or indirectly perform any work in connection with the
application of the materials;
work done on apartment buildings that contain four or more single-family units; and
work done on the commonly owned areas of condominiums.
House Bill 1045 (passed) alters the definition of "home improvement" to exclude shore erosion control projects, as
defined in the Natural Resources Article, for a residential property. Shore erosion control projects include the erection
or placement of bulkheads, groins, or other erosion control devices in order to halt or retard erosion of shorelines.
PUBLIC SERVICE COMPANIES

IN GENERAL
Public Service Commission Personnel and Funding
In the last several years, the Public Service Commission has lost many of its experienced employees. A recent salary
survey revealed that the commission pays its senior employees less than every state and federal commission in the
region. Senate Bill 171/House Bill 1012 (both passed) allow the commission to design a classification and
compensation system tailored to the specific needs of the public utilities industry.
The bills provide that all commission personnel in the management service and the professional service are special
appointments, as are all commission accountants, auditors, and engineers in the skilled service of the State Personnel
Management System. Senate Bill 171/House Bill 1012 allow the commission to determine the compensation for these
employees as well as special appointment attorneys in the Office of General Counsel. The bills give the commission
authority to alter position classifications and salary ranges, subject to review by the Secretary of Budget and
Management.
The funding mechanism for the commission requires the commission to assess a user fee on each public service
company in the State, which is paid into the General Fund. The annual budget of the commission, and certain funding
for the Office of People's Counsel, are then determined based on the amount of user fees paid into the General Fund.
Under Senate Bill 171/House Bill 1012, the commission will become a specially funded unit. Public service
companies' assessments will be divided, with one portion to be paid into the General Fund for the costs and expenses
of the Office of People's Counsel, and the remainder to be paid into the Public Service Commission Fund for the costs
and expenses of the commission. The annual limit on gross assessments paid to the fund for the use of the commission
is $10 million. Based on the current budget allowance of $9 million for the commission, and the commission's existing
proposal to increase salaries for critical employee classifications by 6%, the expected annual fees to be paid into the
fund are $9.2 million for fiscal 2001.
Higher Education Facilities
In this changing environment of restructuring and deregulation, the regulated status of institutions that provide their
own utility services may be open to question. Without a clear legislative statement to the contrary, public institutions
of higher learning might be considered public service companies subject to regulation by the Public Service
Commission. Senate Bill 560 (passed) clarifies the status of these institutions that provide their own electricity or
steam heating, stating that neither they nor their contractors or lessees are public service companies that are subject to
the commission on account of owning, managing, or maintaining electric or steam generation or distribution facilities.
The University of Maryland, College Park is currently replacing its energy infrastructure by allowing the Maryland
Economic Development Corporation to finance the costs through the issuance of bonds and to operate the system
through a private operator.
ELECTRIC UTILITIES
Holding Company Formation
A holding company structure allows for the division of regulated and unregulated activities among separate subsidiary
corporations of the holding company. Under former law, enacted in 1913, public service companies incorporated in
Maryland were prohibited from forming holding companies. In order to afford more flexibility to Maryland public
service companies in responding to deregulation and restructuring, Senate Bill 65/House Bill 3 (Chs. 2 and 1) allow
Maryland public service companies to form holding companies through a corporate reorganization involving an
exchange of stock.
At the time of enactment, Maryland was the only state that still prohibited its public service companies from forming
holding companies. The Baltimore Gas and Electric Company (BGE) is the only remaining electric company operating
in the State that is incorporated in Maryland. The Acts do not alter BGE's status as a public service company subject to
the jurisdiction of the Public Service Commission. Existing commission regulations and orders governing affiliate

transactions and the allocation of revenues among regulated and unregulated activities still apply to BGE, any holding
company that it forms, and any affiliates that are created under the holding company.
The holding company structure allows a public service company access to capital through bond and stock offerings for
unregulated affiliates without prior review and approval by the commission. This affords the public service company
and its holding company greater flexibility and speed to react to changing market conditions, making the entity more
competitive and responsive in restructured and deregulated utility arenas.
Restructuring of the Electric Utility Industry
Introduction
After several years of debate in the legislature and in regulatory circles, the General Assembly enacted legislation to
restructure the electric utility industry in Maryland. Senate Bill 300/House Bill 703 (Chs. 3 and 4) phase in customer
choice for all investor-owned utility customers between 2000 and 2002, together with customer protections, a new
universal service program for low-income customers, and environmental protections that address a restructured electric
framework.
To date, 18 states have chosen to deregulate with legislation and several others have regulations in place. As a result,
there is pressure on the remaining states to allow their locally based utilities and businesses to compete and benefit
from a deregulated electricity generation market. Maryland's neighbors, Pennsylvania, Delaware, New Jersey, and
Virginia, have each enacted legislation on this issue.
Moreover, Congress has re-opened the debate on several electricity deregulation bills recently. Most Congressional
approaches would grandfather existing state laws on electricity deregulation. If electric deregulation legislation is
enacted at the federal level, states prefer developing their own approaches, responding to their own local needs, rather
than allowing the federal government to preempt State regulation and impose deregulation on a national model.
Customer Choice
The primary feature of the electric utility industry restructuring is the introduction of customer choice. Unlike the
current system in which a customer may only purchase electricity generated or otherwise supplied by the electric
company that has a franchise to operate in the customer's service territory, customer choice allows the customer to
purchase electricity generated by other sources, and have the electricity delivered over distribution lines of the local
electric utility. Under Senate Bill 300/House Bill 703, however, a customer is not required to purchase electricity from
another generator. The customer has the option to remain with the current supplier, under the "standard offer service,"
as described below.
Under Senate Bill 300/House Bill 703, residential electric customers of investor-owned utilities will be offered
customer choice as follows:
one-third will have access to customer choice beginning July 1, 2000;
two-thirds will have access to customer choice beginning July 1, 2001; and
all customers will have access to customer choice by July 1, 2002. All industrial customers and commercial
customers of these utilities will have access to customer choice beginning January 1, 2001.
For electric cooperatives, all customers will have access to customer choice by July 1, 2003. Municipal utilities may
choose to allow customer choice for their customers, on a separate schedule to be adopted by the commission.
The commission may alter the implementation schedule within specified guidelines.
Rate Cap and Rate Reduction
The Acts provide two comprehensive mechanisms to protect regulated rates for electric customers during the transition
to electric restructuring, a rate cap and a mandated rate reduction. First of all, Senate Bill 300/House Bill 703 require

a four-year rate cap for all customer classes of each electric company, starting on the first day that customer choice is
available in the electric company's service territory. The cap includes any allowed transition costs that utilities may be
allowed to collect and any fees for universal service.
For residential customers of investor-owned utilities, there is also a mandated four-year rate reduction beginning July
1, 2000. This rate reduction will be between 3% and 7.5% of base rates as measured on June 30, 1999. The
commission will allocate the rate reduction among generation, transmission, and distribution components of residential
electric rates, thereby allowing some of the reduction to benefit customers who choose a different generation supplier
as well as those who remain with standard offer service. In achieving the rate reduction, the commission may consider
a variety of factors.
Standard Offer Service
Under the Acts, "standard offer service" is electricity supply purchased from the electric company that distributes
electricity to the customer. Until July 1, 2003, each electric company must offer standard offer service to a customer
who does not choose a new electricity supplier, has not been offered customer choice, contracts for outside electricity
supply that is not delivered, or has been denied service by an electricity supplier. After July 1, 2003, if the electricity
supply market is not competitive or the commission has received no acceptable competitive proposal for supplying
standard offer service, the commission shall extend the obligation to serve at a market price that allows the electric
company to recover verifiable, prudently incurred costs to procure or produce the electricity plus a reasonable return.
Affiliate Separation
Whether or not an electric company forms a holding company under Senate Bill 65/House Bill 3 discussed above,
Senate Bill 300/House Bill 703 require each electric company to implement functional, operational, structural, or legal
separation between the electric company's regulated and unregulated businesses or unregulated affiliates by July 1,
2000.
Transition Cost Recovery
One of the most complex issues in enacting electric utility industry restructuring has been the issue of how to treat
transition costs or benefits, the difference between the book value and market value of an electric company's
generation assets, subject to adjustments for reasons of public policy. Although Senate Bill 300/House Bill 703 may
allow an electric company an opportunity to recover certain prudently incurred transition costs, it may only do so
under a commission-approved transition plan, developed in accordance with fact-finding and evidentiary proceedings,
and subject to full mitigation.
If approved by the commission, an electric company with verified recoverable transition costs may institute a
competitive transition charge that applies generally to customers located in the electric company's service territory.
There is an exemption for customers with on-site electric generation under certain circumstances.
Under the Acts, an electric company may transfer any of its generation facilities or generation assets to an affiliate, but
the transfer may not affect or restrict the commission's determination of the value of a generation asset for purposes of
transition costs or benefits.
Senate Bill 300/House Bill 703 require the commission to consider, in determining transition cost relating to
investment in a generation asset, the following factors:
the prudence and verifiability of the investment;
whether the investment is used and useful;
whether the loss is one of which investors can be said to have reasonably borne the risk; and
whether investors have already been compensated for the risk.

Universal Service Program
The current regulatory structure provides little assistance to the low-income other than a few federally funded
programs. The bills create a statewide program to assist low-income households with their electric energy needs. The
purpose of this universal service program is to help these households with bill assistance, energy conservation
measures, and retirement of arrearages in existence as of July 1, 1999. The Department of Human Resources will be
responsible for administering the program through the Maryland Energy Assistance Program.
Funding for the universal service program is set at $34 million a year for the first three years. Any funds not expended
will go back to ratepayers. All customers will contribute to the funding of the universal service program through a
charge collected by each electric company. Statewide, the Acts require the initial funding to be borne $24.4 million by
the industrial and commercial customer classes, and $9.6 million by the residential customer class. Starting in the
fourth year, the commission will recommend universal service program charges on an annual basis, subject to review
and approval by the General Assembly.
Consumer Education
The General Assembly has recognized that the key to success of customer choice is consumer education. Experience in
other states suggests that major industrial and commercial enterprises have little difficulty in obtaining and evaluating
information on available electricity options. However, residential customers and small commercial customers typically
have had a more difficult time obtaining accurate information for comparing different electricity supply options.
Senate Bill 300/House Bill 703 mandate the commission to order each electric company to implement a consumer
education program for customer choice at an estimated cost of $6 million for the first year. A board or other group
may be formed to administer the program, and must include public members. The Acts require the commission to
report to the Governor and the General Assembly by September 1, 1999 and 2000 on recommended funding levels and
methods for the consumer education program. The program, which will be in effect until June 30, 2002, must develop
and maintain readily understandable information on rates and services for small commercial and residential electric
customers, through the Consumer Protection Division of the Office of the Attorney General.
Consumer Protection
In addition to the four-year rate cap and mandated rate reduction, the Acts establish new consumer protection measures
appropriate for a restructured environment. On the analogy of telecommunications services, Senate Bill 300/House
Bill 703 prohibit electricity suppliers from making unauthorized changes in a customer's electricity supplier or service
options. The Acts prohibit racial and other discrimination as well as redlining. Any electricity supplier who does
business in the State must be licensed by the commission, and will be subject to disciplinary action for violations of
the Acts.
In order to assist electric customers in selecting electricity generation based on environmental and cost criteria, each
electricity supplier must disclose to its customers every six months, in a uniform manner, information about the fuel
mix and associated emissions for the electricity purchased by customers. The commission may require an electric
company or an electricity supplier to provide documentation supporting the disclosures.
Senate Bill 300/House Bill 703 require the commission to develop regulations to protect consumers, electric
companies, and electricity suppliers from anti-competitive and abusive practices. The Acts allow the commission to
require electric bills to include the identity and phone number of the electric supplier, sufficient information to
evaluate prices and services, and information identifying whether the price is regulated or competitive.
Environmental Protection
In addition to the required disclosure of an electricity supplier's fuel mix and emissions profile, Senate Bill 300/House
Bill 703 establish a number of environmental protection measures. The Acts require the commission, in consultation
with the Maryland Department of the Environment (MDE), to adopt appropriate measures to maintain environmental
standards, adapt existing programs, and develop new programs as appropriate to ensure compliance with federal and

State environmental protection standards.
The Acts require an investor-owned electric company to continue to provide at least the same percentage of electricity
from available renewable energy resources, at a reasonably comparable cost, as the electric company provided in 1998.
In addition, electric companies in the State must conduct a study that tracks shifts in generation and emissions as a
result of restructuring the electric industry. This study must be submitted to MDE and the commission one year after
the initial date of implementation of customer choice. If necessary, in consultation with the commission, MDE shall
study the appropriateness, constitutionality, and feasibility of establishing an air quality surcharge.
On or before February 1, 2001, the commission, in consultation with the Maryland Energy Administration, shall report
to the General Assembly on demand-side management programs and funding. In determining whether a program or
service encourages and promotes the efficient use and conservation of energy, the commission must consider criteria
specified in the Acts.
Competitive Billing
The Acts require competitive billing and metering services to be available on a set schedule. These services may allow
an electricity supplier to combine electricity services with energy conservation measures and other services.
Competitive billing in a local jurisdiction that has a local energy tax may only be available in accordance with
requirements of the local jurisdiction, which may include licensing by the jurisdiction.
Related Issues
Several of the provisions of Senate Bill 300/House Bill 703 dealing with low-income assistance and environmental
protection first appeared in Senate Bill 557/House Bill 578 (both failed). Although these bills failed, they brought
several critical issues to the attention of the General Assembly.
One other issue that has been addressed in California and a few of the other states that have restructured is the
securitization of stranded costs. Senate Bill 705/House Bill 1055 (both failed) would have provided a mechanism for
creating and perfecting securities based on transition costs arising from the electric utility industry restructuring.
Interim Industrial Customer Choice
One of the most electricity-intensive industries in the State is aluminum smelting. The Alcoa Eastalco Works in
Frederick County has a contract with its local electric utility, Allegany Power, under which Allegany may require
Eastalco either to reduce its load or purchase power that Allegany acquires on the spot market in order to avoid a
shortage. House Bill 1178 (passed) allows Eastalco to purchase electricity on the open market from the effective date
of the bill through December 1, 2000 during on-peak periods when Allegany is purchasing this supplemental power.
The bill allows Eastalco to plan for these on-peak periods when purchasing on the spot market can result in significant
price increases. At these times, Eastalco could purchase from its own affiliate that generates electricity. This industrial
customer uses about 2 billion kilowatt hours of electricity annually.
Taxation of Electric Utilities
Under Senate Bill 300/House Bill 703, the availability of electric customer choice was made contingent on the
enactment of legislation by the General Assembly to restructure Maryland taxes to address the State and local tax
implications of restructuring the electric utility industry. To address the tax issues associated with electric competition,
the General Assembly enacted Senate Bill 344/House Bill 366 (Chs. 5 and 6), satisfying the contingency under Senate
Bill 300/House Bill 703. Senate Bill 344/House Bill 366 generally provide property tax relief for electric generation
facilities in the State and replace the gross receipts tax on revenues from sales of electricity and gas with a tax based
on kilowatt hours of electricity or therms of natural gas delivered for final consumption in the State. The bills also
impose the income tax on electric and gas utilities, among other changes. See, the discussion of Senate Bill 344/House
Bill 366 in Part B - "Taxes", Subpart "Miscellaneous Taxes" of The 90 Day Report.
Solar Generation

To promote environmentally responsible electricity generation, the General Assembly enabled homeowners and
farmers through 1997 legislation to install net energy metering in connection with solar electricity generation. Net
energy metering allows the user to be billed and pay for only the net electricity that the user purchases from the local
electric utility, offset by the electricity that the user has generated on-site. Senate Bill 271 (passed) allows public and
private schools and educational institutions as well to use net-energy metering, and generate electricity on-site using a
solar-electric generating system.
GAS UTILITIES
Senate Bill 28 (passed), increases the civil penalties that the Public Service Commission may assess against a gas
company or gas master meter operator that violates a commission safety standard or regulation. Instead of the current
limit of $10,000 per violation per day, and $500,000 for a related series of violations, Senate Bill 28 allows the
commission to assess any civil penalty that does not exceed maximum penalties under the Federal Natural Gas Pipeline
Safety Act.
STEAM HEATING COMPANIES
Steam heating companies manufacture, sell, or distribute steam for use or sale. Steam heating as a public utility service
was originally regulated as one of the monopoly services provided by the Baltimore Gas and Electric Company (BGE).
Throughout most of this century there has been only one steam heating and cooling company in the State. In 1985,
BGE sold its steam heating service to a predecessor of Trigen Energy, Inc., now the sole regulated steam heating
company in the State. Steam heating competes with other forms of heating, including hot water, electricity, gas, and
oil.
Senate Bill 236/House Bill 126 (both passed) eliminate the jurisdiction of the Public Service Commission over steam
heating companies. In order to provide some protection for existing customers of regulated steam heating, the bills
require the formerly regulated steam heating company to be bound by the rate structure in effect on September 30,
1999 as a maximum, and to notify its customers of the provisions of these bills. A customer who alleges that the steam
heating company has violated the bills may file a written complaint with the Consumer Protection Division of the
Office of the Attorney General. The Division may proceed with the complaint under the Consumer Protection Act,
Title 13 of the Commercial Law Article.
TAXI AND FOR-HIRE DRIVING SERVICES
Criminal History Records Checks
In General
Under Chapter 705 of the Acts of 1997, the Public Service Commission was required to obtain a criminal history
records check for each initial applicant for a for-hire driver's license. These are drivers of sedan services as well as
taxicab drivers licensed by the commission. In order to clarify the applicable procedures for obtaining a criminal
history records check from the Criminal Justice Information System (CJIS), Senate Bill 69 (passed) incorporates
standard CJIS practices into the for-hire driving statute. The legislation includes notification to the commission and the
subject of the records check if the record is updated after the initial records check is made. Senate Bill 69 includes
procedures for the subject to contest the contents of the records check. It also requires the commission periodically to
verify a list of licensed for-hire drivers. Finally, the bill explicitly allows the commission to suspend or revoke the forhire driver's license of a licensee who has been convicted of a crime that bears a direct relationship to fitness to serve
the public.
Support Services Providers
When Chapter 705 of the Acts of 1997 required all for-hire drivers to obtain a license from the Public Service
Commission, it encompassed governmental units and not-for-profit agencies that provide transportation along with
support services for clients of health and welfare programs. Because these providers are not commercial transporters

competing for business of the general public, they are not the type of entity normally regulated by the commission as a
utility service, with rate-of-return regulation and an exclusive service territory. House Bill 318 (passed) eliminates the
need for these transportation providers to obtain a for-hire driver's license from the commission.
However, due to increased public concerns over the character and background of individuals serving the elderly and
others with special needs, House Bill 318 requires drivers that are employed by governmental units and not-for-profit
agencies providing support services transportation to obtain a criminal history records check from CJIS. Consistent
with Senate Bill 69, CJIS will provide updated information to the governmental units and not-for-profit agencies and
their drivers.
House Bill 318 does not affect existing requirements for obtaining a motor carrier permit that may otherwise apply to
a governmental unit or not-for-profit agency, nor does it exempt drivers who provide other for-hire driving services
from the requirement to obtain a commission license.
TELEPHONES AND TELECOMMUNICATIONS
Slamming and Cramming
As the number of long-distance telephone providers has increased following the breakup of the Bell System, and the
federal Telecommunications Act of 1996 has encouraged competition in all telephone services, consumer complaints
about telephone providers have increased. In particular, some providers have been known to switch a customer's long
distance service, or to add unwanted options to the customer's service for a charge. These practices, known
respectively as "slamming" and "cramming", have come under federal and State legislative and regulatory scrutiny. In
particular, resellers of telephone services have come under fire for slamming and cramming, in hearings on Capitol
Hill and throughout the country. The issue is complicated by the overlapping jurisdictions of the Federal
Communications Commission (FCC) and State utility regulators over long-distance telephone and telecommunications
services. Also, another practice involving the switching of a customer's billing arrangement, known as "jamming", has
begun to occur.
In an effort to strengthen State oversight of telecommunications services under the jurisdiction of the Public Service
Commission, and to prohibit slamming, cramming, and jamming Senate Bill 299/House Bill 960 (both passed)
explicitly require resellers of telecommunications services to obtain authorization from the commission to provide
service in the State. The bills prohibit a telephone company or a reseller from switching a customer's
telecommunications provider, service options subject to a charge, or billing arrangements except in compliance with
federal and State law and regulations. Senate Bill 299/House Bill 960 require a telecommunications provider that
makes one of these changes for a customer to provide conspicuous notice to the customer that the change was made. In
accepting change orders, a telecommunications provider may not discriminate in favor of one or another provider.
To address specific instances of slamming, cramming, and jamming the Public Service Commission may require a
telephone company or reseller to offer a hold order or freeze, under which a customer may direct the company not to
make any change in service provider, service options, or billing arrangement without express authorization from the
customer.
Commission regulations must be consistent with FCC provisions. The commission may exercise all of its authority in
enforcing this legislation. In particular, the commission may order payment of reparation to a customer or another
telecommunications provider, and may impose a civil penalty for violations of this legislation, regulations adopted
under this legislation, or corresponding federal law or regulations. Consistent with the commission's existing authority,
civil penalties are general funds.
Taxation of Telecommunications
One consequence of telecommunications reform has been the widespread availability of prepaid telephone calling cards
and related calling arrangements. Under current law, the State has taxed the underlying telephone service that the cards
and arrangements represent, using the 2% gross receipts tax. This has required telecommunications providers to track
the usage of services through these cards and arrangements, which may be quite fragmented.

Senate Bill 726/House Bill 1130 (both passed) impose the 5% State sales tax on these cards and arrangements at the
time of sale, instead of the gross receipts tax at time of use. This is a much simpler means of taxing what the
consuming public now regards as a tangible good rather than a right to obtain regulated service. Maryland joins at
least 22 other states that have switched to a sales tax from a gross receipts tax on prepaid telephone calling cards and
arrangements. In the process, the State expects to realize nearly $2 million in new general and special fund revenues
each year based on the difference in the respective tax rates. Senate Bill 726/House Bill 1130 take effect January 1,
2000, to coincide with the gross receipts tax year.
The federal Telecommunications Act of 1996 requires television stations to phase in broadcasting of digital signals,
beginning in 1999 and proceeding through 2006. Compliance with the federal Act involves replacing a significant
portion of television broadcast equipment, and may impact radio stations that use common broadcasting facilities with
television stations. Because of these significant expenditures, House Bill 1131 (failed) would have granted a ten-year
exemption from the sales and use tax for machinery or equipment used by television and radio stations to comply with
the federal Act.
For a more complete discussion of taxation of telephone, telecommunications, and other utility services, see Part B "Taxes", Subparts "Sales Tax" and "Miscellaneous Taxes", of The 90 Day Report.
Use of Public Rights-of-Way
The increase of new telecommunications service providers spawned by the federal Telecommunications Act of 1996
has created new demand for placing their facilities in public rights-of-way. Local governments across the country have
reacted by imposing new fees and taxes on private users of public rights-of-way, and by requiring elaborate conditions
and exactions for local telecommunications franchising. This, in turn, has increased public discussion of the traditional
and appropriate roles of local, state, and federal governments in regulating the use of public property by private
entities for an indirect public benefit. Senate Joint Resolution 10 (failed) would have established a Task Force to
Study Use of Public Rights-of-Way. The Task Force would have reviewed current law and court decisions, studied the
impact of use of public rights-of-way on local roads and the rights-of-way, considered equities and reimbursement
strategies, and forwarded recommendations for the 2000 Legislative Session.
INSURANCE
PROPERTY AND CASUALTY INSURANCE
Regulation of Insurance Products Issued by Motor Vehicle Rental Companies
Due to disputes in 1997 as to whether motor vehicle rental companies are authorized under law to offer or sell
insurance policies, Chapter 746 of 1998 was enacted to temporarily allow the motor vehicle rental companies to
continue these activities until a permanent solution was in place.
Under the temporary provisions, a rental company may offer or sell an insurance policy if: (1) the policy has been filed
and approved by the Commissioner and issued by an authorized insurer; (2) the rental company provides to each renter
covered by a rental company's policy disclosures approved by the Commissioner; (3) the rental company files with the
Commissioner a list of the approved policies to be offered to renters; and (4) the rental company employs or contracts
with a qualified agent for property and casualty insurance who must review the policies, develop a training program
for the employees of the rental company, review disclosures available to consumers, and perform any other duties that
the Commissioner may require. The rental company or its employees may not advertise, represent, or otherwise hold
itself out as an authorized insurer, reinsurer, agent, or broker.
Chapter 746 of 1998 required the Commissioner to conduct a study of current industry practices and other states'
regulation of rental car companies. A report was presented to the General Assembly in November 1998. Senate Bill
511/House Bill 372 are the result of the recommendations of that study. Senate Bill 511/House Bill 372 extend the
termination of Chapter 746 of 1998 from May 31, 1999 until December 31, 1999.

Effective January 1, 2000, Senate Bill 511/House Bill 372 (both passed) require a motor vehicle rental company to
hold a special restricted certificate of qualification before the company or its employees may sell or offer policies of
insurance to a renter in connection with a rental agreement. The certificate of qualification authorizes a rental company
to offer or sell insurance policies that are: (1) in excess of or optional to the coverages required under Title 17 of the
Transportation Article and related regulations; and (2) for bodily injury liability, property damage liability, uninsured
motorist insurance, and other coverage approved by the Insurance Commissioner. Under the bill, a policy sold in
connection with the rental of a motor vehicle is primary to any other valid and collectible coverage, except for the
insurance limits mandated under § 17-103(b) of the Transportation Article.
Senate Bill 511/House Bill 372 require the Commissioner to issue to a rental company, or its franchisee, a certificate
of qualification if the rental company pays the required fees, submits to the Commissioner any additional information
or documentation required by the Commissioner, and meets certain requirements, including: (1) filing approved
policies with the Commissioner; and (2) providing a training program for employees who offer, sell, or solicit
insurance policies. Prior to completing the rental transaction, the rental company must provide the renter with
disclosures approved by the Commissioner that: (1) summarize the material terms of coverage clearly and correctly;
(2) identify the authorized insurer or insurers; (3) specify that the policies offered by the rental company may provide
duplication of coverage; and (4) specify that the purchase of an insurance policy from the rental company is not
required in order for the renter to rent a vehicle.
Under Senate Bill 511/House Bill 372, a rental company with a certificate of qualification is not required to treat
premiums collected from a renter as funds received in a fiduciary capacity if: (1) the insurer has consented in a written
agreement signed by an officer of the insurer that the premiums do not need to be segregated from other funds; and (2)
the charges for insurance coverage are itemized, but not billed, separately.
Senate Bill 511/House Bill 372 permit the Commissioner to suspend, revoke, or refuse to renew a certificate of
qualification, after notice and opportunity for a hearing, under certain circumstances. Instead of or in addition to
suspending or revoking a certificate, the Commissioner may impose on the rental company a penalty between $100
and $2,500 for each violation of the subtitle. The Commissioner may also require that restitution be made to any
person who has suffered financial injury because of a violation.
Finally, the bills require the Commissioner to report to the Senate Finance Committee and the House Economic
Matters Committee by February 15, 2002, on the types of employee compensation and incentive packages used by
motor vehicle rental companies, during the two years following the enactment of the bill.
Residential Property Insurance
House Bill 44 (passed) requires each insurer in Maryland to file annually with the Maryland Insurance Administration
data about the amount of the residential property premium written by the insurer in the preceding calendar year. The
bill is effective January 1, 2000, and sunsets June 30, 2004. Under the bill, "residential property premium" means the
direct written premium derived from the sale of residential property insurance policies in a calendar year.
According to the Administration, the data on geographic distribution of residential property insurance premium will
provide the Commissioner with information useful for investigating complaints and identifying patterns of behavior by
insurers in certain geographic areas of the State. Insurers that sell motor vehicle insurance are currently required to
provide the same geographic distribution information. Under current law, geographic distribution data must detail the
amount of private passenger premium written by the insurer and by the Maryland Automobile Insurance Fund, and the
number of policies represented by that premium in the State as a whole and in Baltimore City. The data must be
submitted by each rating territory, each zip code, or both.
Premium Financing
There are currently 100 licensed premium financing companies in Maryland. Much of premium financing business is
related to financing the premium for individuals who obtain insurance through the Maryland Automobile Insurance
Fund (MAIF). Because MAIF, which collects a full year of premiums in advance, is prohibited by law from financing
premiums or accepting premiums on an installment basis, most MAIF policyholders finance their premiums through a

premium finance company.
Senate Bill 370 (passed) prohibits an insurer that markets through independent agents from: (1) refusing to issue a
policy if premiums are received by a premium finance company that is not affiliated with the insurer; (2) requiring an
insured to use a particular premium finance company; and (3) discriminating against an agent, broker, or insured that
uses premium financing by denying the same rights accorded to other agents, brokers, or insured who pay premiums in
a different manner.
Senate Bill 370 applies these prohibitions to all types of insurance, while current law only applies them to commercial
automobile, fire, or liability insurance. For personal lines automobile insurance, if the independent agent has a direct or
indirect ownership interest in a premium finance company, the bill requires the agent to provide a disclosure to the
insured comparing the costs and terms of premium financing with the insurer's alternative payment plan.
Prohibited Terminations and Refusals
Senate Bill 523 (passed) prohibits an automobile liability insurer or homeowner's insurer from canceling, refusing to
renew, or refusing to underwrite an automobile or homeowner's insurance policy because of a claim that occurred more
than three years before the effective date of the policy, renewal, or application. The limitation on using a prior claim
does not apply if a claim involved a conviction of the insured or applicant for fraud or arson.
Motor Vehicle Liability Insurance
Property Damage Coverage
House Bill 1032 (passed) increases from $10,000 to $15,000 the minimum property damage coverage required on all
automobile liability insurance policies. The bill also increases from $10,000 to $15,000 the maximum amount payable
from the Maryland Automobile Insurance Fund (MAIF) for unsatisfied claims for property damage arising from one
accident.
Policies Covering Specially Equipped Vehicles for Individuals with Disabilities
Senate Bill 107 (passed) concerns an insurer that issues, sells, or delivers a motor vehicle insurance policy that covers
a vehicle that is specially equipped for the transportation of or operation by an individual with a disability. If the policy
includes a vehicle rental cost reimbursement provision, the policy must provide a daily rental reimbursement of up to
$100 per day, for a maximum of $1,500 per policy period, for the rental of a vehicle equipped similarly to the covered
motor vehicle. The insurer may charge an appropriate premium for this coverage.
LIFE INSURANCE
Group Life Insurance
Senate Bill 461/House Bill 729 (both passed) broadly revise current statutory language related to the issuance of group
life insurance policies. The bills generally conform Maryland law regarding the issuance of group life insurance
policies to the National Association of Insurance Commissioners (NAIC) model.
The bills expand the availability of group insurance, which is often more affordable, by: (1) increasing the categories
for permissible groups; (2) removing certain limitations on permissible participants; (3) eliminating certain contribution
requirements for employer, union, and other group policyholders; and (4) eliminating certain minimum participation
requirements for the establishment and sale of group insurance. The bills provide increased flexibility for employees,
union members, and participants to select the amount of insurance appropriate to their needs. Lastly, the bills allow for
continuity in the state approval process because many group policies are sold to large multi-state employers, unions,
and other associations.
The one deviation from the NAIC model occurs in the change to current Maryland law (which is similar to current
NAIC model language) regarding the limit on a spouse's or dependent's ability to obtain coverage. Currently, a spouse

or dependent may obtain coverage for 50 percent of the amount held by the employee/primary insured; Senate Bill
461/House Bill 729 allow a spouse or dependent to obtain 100 percent of the coverage held by the employee/primary
insured.
Preneed Burial Contract and Pre-Need Contracts
A "preneed burial contract" is a written contract with a registered cemetarian under which preneed goods or preneed
services are to be sold and delivered or performed. A "pre-need contract" is made by a licensed mortician or funeral
director prior to the time of the buyer's death for goods and services regarding the final disposition of the buyer's body
after death.
Senate Bill 578/House Bill 425 (both passed) authorize preneed burial contracts and pre-need contracts to be funded
with life insurance policies or annuity contracts with certain requirements: (1) the seller (mortician, funeral director,
surviving spouse, or owner or operator of a cemetery) is not the owner of or the beneficiary under the policy or annuity
contract; (2) the assignment of benefits may be revoked by the owner of the policy or annuity contract; (3) the seller
must accept the benefits payable under the policy or annuity contract as payment in full for the services and
merchandise agreed to in the contract; (4) benefits payable in excess of what is needed to pay for the services and
merchandise are paid to the beneficiary; and (5) a contract that is funded by a policy or annuity contract terminates if
the owner revokes or transfers the assignment of benefits.
Preneed burial contracts and pre-need contracts, if funded by life insurance or annuities, are not subject to escrow
requirements governing the deposit of preneed funds.
MISCELLANEOUS INSURANCE ISSUES
Holocaust Victims - Inheritance and Income Tax - Insurance Policies
Senate Bill 229/House Bill 177 (both passed) create an income tax subtraction modification for: (1) income related to
recovered Holocaust assets; and (2) reparation/restitution payments made to a Holocaust victim, or the victim's spouse
or descendant. The bills also create an exemption against the State inheritance tax for such assets and distributions.
The exclusion from the State income tax and inheritance tax includes interest on the proceeds receivable on specified
insurance policies. Current law would subject the income related to the recovered assets of Holocaust victims and the
distribution of those assets to the income tax and the inheritance tax.
Senate Bill 229/House Bill 177 require the Insurance Commissioner to provide a toll-free telephone number to assist
Holocaust victims seeking to recover proceeds from an insurance policy as a result of an occurrence arising between
January 1, 1929 and December 31, 1945. The Commissioner must report to the Governor and the General Assembly
based on reports relating to insurance policies issued to Holocaust victims and any claims filed under those policies
that are reported to the Commissioner. An insurer is subject to monetary penalties for violating specified provisions of
the bill.
Insurance Commissioner
Stay of Order - Appeals and Grievance Process
Chapter 112 of the Acts of 1998 requires health insurers, nonprofit health service plans, dental plan organizations, and
health maintenance organizations to establish an internal grievance procedure for their enrollees. Except in certain
cases, the carrier's internal grievance process must be exhausted before a complaint may be filed with the
Commissioner. The Commissioner may make a decision on a question of medical necessity when a carrier determines
that a health care service is not medically necessary, appropriate, or efficient.
Under current law, a demand for a hearing stays an order of the Commissioner pending the hearing and an order
resulting from it if the Commissioner receives the demand before the effective date of the order or within 10 days after
the order is served. These provisions do not apply, however, to an action taken or proposed under an order resulting
from a hearing or based on impairment of assets or unsound financial condition of an insurer.

House Bill 1019 (passed) adds an exception to the instances in which a demand for a hearing stays an order of the
Insurance Commissioner. If the Commissioner takes or proposes an action under an order resulting from a final
decision on an emergency case under the appeals and grievances process, the order cannot be stayed pending a hearing.
Financial Guaranty Insurance - Risk Limits Regulations
Financial guaranty insurance insures timely payment of principal and interest on financial instruments, such as
municipal bonds and asset-backed securities, which are generally payable over a long period of time. Should the
insurance need to kick in from a missed payment, the insurer would only pay the missed payment and not the full
amount at once as is the case for property and casualty or life insurance. Therefore, the risk and reserve requirements
can be different for financial guaranty insurance, as determined by the Commissioner.
Under current law, an insurer may only retain a risk on any one subject of insurance in an amount that does not exceed
10 percent of the insurer's capital and surplus to policyholders.
Senate Bill 679/House Bill 919 (both passed) provide that the Insurance Commissioner may establish by regulation
limits on the risk retained by an insurer for a subject of financial guaranty insurance, including requirements for
contingency reserves used in determining compliance with the established limits.
Regulation of Insurance Agents
Under current law, certification as an agent or broker for life or health insurance requires an applicant to be of good
character and trustworthy and, before taking an examination, completion of at least 60 hours of study and instruction
as required by the Maryland Insurance Administration. Senate Bill 31 (passed) provides the same requirements for life
and health agents and brokers that are currently provided for agents and brokers in the property and casualty area.
Specifically, Senate Bill 31 provides that an applicant for qualification as an agent or broker for life or health
insurance, annuities, nonprofit health service plans, dental plan organizations, or health maintenance organizations
must, for the type of insurance for which the applicant wants to be qualified: (1) successfully complete a program of
studies approved by the Administration; (2) have been employed regularly for periods totaling at least one year of the
past three years by the Administration or an insurer, agent, or broker; or (3) have been employed regularly for periods
totaling at least one year of the three years immediately preceding the date of entering or immediately after discharge
from the armed forces by an insurer, agent, or broker in the type of insurance for which the applicant wants to be
qualified.
Surplus Lines Insurance
Most surplus lines market is comprised of hard-to-place risks that do not fit the current underwriting guidelines of the
standard market due to their unique characteristics and needs. In practice, when insurance agents or brokers cannot
find coverage for a unique or high-risk insured in the standard market (e.g., wind damage in Ocean City), they turn to
the surplus lines market. Because surplus lines companies are unauthorized insurers, they are able to use unregulated
policy forms and premium rates, giving their underwriters more flexibility than regulated authorized insurers in writing
these unusual or difficult risks. Although they are not regulated by the Insurance Commissioner, surplus line insurers
need to be approved by the Commissioner to offer insurance in the State.
House Bill 1179 (passed) prohibits the procurement of surplus lines insurance to replace coverage on residential
property that is insured by an authorized insurer and for which a renewal offer has been made on substantially the
same terms and conditions as the current coverage.
HORSE RACING AND GAMING
FINANCIAL ASSISTANCE TO THE HORSE RACING INDUSTRY
The 1999 legislative session continues several financial relief measures for the Horse Racing Industry that were first
enacted during the 1997 Session, and continued in the 1998 Session, as part of a significant financial package provided

to the racing industry to improve its viability.
Senate Bill 298 (passed) combines two initiatives that were enacted in the 1998 Session - Chapter 366 and Chapter 519
of the Acts of 1998. The bill continues the distribution of $500,000 from uncashed pari-mutuel tickets to the Maryland
Million for marketing, purses, and promotional activities related to the running of Maryland Million races. This
provision was originally a component of the 1997 financial package and was scheduled to terminate on June 30, 1999.
Senate Bill 298 extends the sunset date to June 30, 2001.
In addition, Senate Bill 298 requires the one-time distribution of $10 million of net fiscal 1999 lottery revenues in
excess of $352,175,000 (that would otherwise be paid to the general fund) to a special fund to increase purses at race
tracks and to supplement existing bred funds. If the lottery revenues do not provide the $10 million, the Governor may
request a deficiency appropriation during the 2000 Session to make up the difference. The distribution of the $10
million to the bred funds and to purses is outlined in the table below. Funds will only be provided to the racetracks if
the racetrack licensee submits to the Governor and the General Assembly, by June 15, 1999, a detailed plan for
substantial improvements in track facilities, management, and marketing; and the plans have been reviewed by the
Legislative Policy Committee and approved by the Governor.
Dedicated Purpose - $10 Million
Thoroughbred
(70%)
$6,230,000

Purses (89%)
Harness
(30%)
$2,670,000

Thoroughbred
(70%)
770,000

Bred Funds (11%)
Harness
(30%)
$330,000

Finally, Senate Bill 298 authorizes a mile thoroughbred racing license in Allegany County and modifies the number of
racing days for which the Maryland Racing Commission may authorize a licensee to conduct thoroughbred racing. A
track in Allegany County may be a sending track only on days when the track is licensed to conduct and live races are
actually conducted. The Commission may authorize up to the number of days requested by an applicant for a racing
license. The bill repeals the current limitations that specified no more than 266 regular racing days (158 per licensee),
with the possibility of 80 additional days under certain conditions.
Tax relief for the racing industry was also continued for another year with House Bill 1110 (passed). The bill extends
the 0.32 percent State wagering tax rate to June 30, 2000. The rate was scheduled to increase to 0.5 percent after June
30, 1999. Thus, wagering tax revenues would be maintained at their current levels of about $1.8 million for fiscal
2000. In addition, House Bill 1110 provides that any funds remaining in the horse racing special fund be distributed to
the Maryland-Bred Race Fund and the Standardbred Race Fund rather than to the General Fund, which decreases
General Fund revenues by $1.17 million in fiscal 2000.
OTHER RACING MATTERS - Harness Racing
There are currently two harness racing tracks in the State: Rosecroft Raceway in Prince George's County and Ocean
Downs on the Eastern Shore.
House Bill 730 (passed) authorizes the Maryland Racing Commission to award up to the number of racing days
requested by an applicant for a harness racing license and repeals the current limitations that specify no more than 310
racing days per licensee and no more than 620 racing days for all licensees.
Senate Bill 446/House Bill 979 (both passed) allow each harness racing track to have a representative on the Maryland
Standardbred Race Fund Advisory Committee by eliminating the five-member requirement for the committee and
requiring the chair of the Racing Commission to nominate one member to represent each harness racing licensee.
Under current law, only one member on the five-member committee represents a harness racing licensee.
LOCAL GAMING REGULATION

In Charles County, a fund-raising organization or educational organization may conduct bingo games for the benefit of
charity in Charles County or in furtherance of the purposes of the organization. House Bill 383 (passed) increases the
total amount of cash that may be awarded as prize money for bingo in Charles County from $3,500 to $5,000 on any
given day of operation. The provision that a single player may not win a cash prize of more than $1,000 in a bingo
game in Charles County remains unchanged.
DISTRIBUTION OF REVENUES TO MARYLAND AGRICULTURAL FAIR BOARD
The Horse Racing Special Fund consists of the State share of daily licensee fees, pari-mutuel taxes, impact aid for
intertrack betting, money from uncashed tickets, and simulcast betting permits. The Fund is used for operating costs,
impact aid, and other purposes such as grants. Senate Bill 122/House Bill 313 (both passed) require that the annual
grant from the Horse Racing Special Fund that is paid to the Maryland Agricultural Fair Board to promote State and
county agricultural fairs and exhibits be increased from $600,000 to $825,000. As a result, the board's revenues will
increase by $225,000 annually beginning in fiscal 2000.
ECONOMIC AND COMMUNITY DEVELOPMENT
NEW ECONOMIC DEVELOPMENT PROGRAMS AND FUNDS
Economic development legislation from the 1999 Session attempted to target areas of the State and businesses whose
concerns are not specifically addressed by existing State mechanisms for economic development.
One Maryland Economic Development Program for Distressed Counties
To provide loan assistance to qualified distressed counties for infrastructure projects and improvements, House Bill 5
(passed) creates a Smart Growth Economic Development Infrastructure Fund within the Department of Business and
Economic Development (DBED). The bill requires the Secretary of DBED to administer the fund by providing
financial assistance to: (1) qualified distressed counties, including Baltimore City; (2) the Maryland Economic
Development Corporation (MEDCO) as a co-applicant with a qualified distressed county; and (3) a municipal
corporation in a qualified distressed county under certain circumstances.
A qualified distressed county is one which has a local strategic plan approved by the Secretary and for which the
average rate of unemployment is greater than 150 percent of the average unemployment rate for the entire State during
the same 18-month period or for which the average per capita personal income for the most recent 24-months is 67
percent or less of the average per capita personal income for the entire State during the same period. Based on the
definition of "economically distressed county", seven jurisdictions would currently qualify for assistance: Allegany,
Baltimore City, Caroline, Dorchester, Garrett, Somerset, and Worcester Counties. House Bill 5 authorizes the
Secretary of DBED to make loans to qualified distressed counties for specified types of infrastructure projects,
including land acquisition, improvements, and rehabilitation for industrial sites, water and sewer line development, and
shell buildings.
In order to qualify, projects must be located in Smart Growth areas. House Bill 5 also requires that an application for a
loan from the fund include a marketing plan and a statement of planned marketing expenditures as a percentage of the
total loan amount requested, and a site plan consistent with the county's strategic economic development plan. These
plans would be required to be approved by the Secretary before a loan from the fund may be approved. If a county did
not develop a plan, or developed a plan but did not actively pursue assistance from the fund, the bill authorizes a
municipal corporation in that county to receive assistance from the fund. It also authorizes DBED to develop a local
strategic economic development plan in consultation with a municipal corporation in a distressed county under those
circumstances.
House Bill 5 would target economic development infrastructure funding to those counties with the highest
unemployment rates or lowest average per capita personal income in the State. The fiscal 2000 budget includes $10
million in PAYGO general funds to capitalize the fund. The bill is effective July 1, 1999 and sunsets June 30, 2004.
House Bill 5 has a companion bill, House Bill 4 (passed), which creates a tax credit for qualified project costs and a

credit for qualified start-up costs for specified categories of businesses that establish or expand business facilities in a
"qualified distressed county" when the business activity creates 25 or more new full-time positions. See the discussion
under the heading "Income Taxes" Part B - "Taxes" of The 90 Day Report.
Maryland Competitive Advantage Financing Fund
To stimulate the development and expansion of small businesses in the State, Senate Bill 136/House Bill 185 (both
passed) create the Maryland Competitive Advantage Financing Fund within DBED. The Fund consists of: (1)
appropriations; (2) federal or private contributions; (3) premiums, fees, penalties, interest payments, and principal
payments; (4) proceeds from the sale, disposition, lease, or rental of collateral; (5) application or other fees; (6)
investment earnings; and (7) moneys from other sources. The Fund may be used to provide financial assistance to
eligible applicants and to pay expenses for administrative, actuarial, legal, and technical services for the program. The
financial assistance allowed by the bills includes loans, loan guarantees, interest subsidies, and incentives to private
lenders or any other financial assistance designed to secure business loans from financial institutions.
The Fund may finance the costs incurred for: (1) the acquisition or construction of a building or real estate; (2)
acquisition, construction, or installation of machinery, equipment, furnishings, fixtures, leasehold improvements, or
site improvements; or (3) working capital. The amount of financial assistance for each recipient business must not be
less than $10,000 or more than $100,000. DBED may set the terms and conditions for loans, loan guarantees, and other
financial assistance, although the bill specifies that the term of a loan may not exceed ten years and the applicant must
provide at least 10 percent of the total project costs or capital needed. The term for a working capital loan is one to
three years.
In addition to the above mentioned requirements, to qualify for assistance from the Fund, a business must have net
revenues of less than $1 million annually and employ fewer than 100 full-time employees. The bills also specify the
financial assistance application requirements. The bills further establish that projects to be funded are "growth related
projects" as defined under the Smart Growth provisions.
DBED must convene and staff a study panel during the 1999 interim which will review the consolidation of DBED's
current financing funds and the financing models in use in local jurisdictions of the State. DBED must report on the
study panel's findings by December 1, 1999. The fiscal 2000 budget includes $1 million in PAYGO general funds to
capitalize the Fund. Senate Bill 136/House Bill 185 are effective July 1, 1999 and sunset June 30, 2001.
Maryland Economic Development Assistance Authority and Fund
As a means to provide financial incentives to businesses that undertake projects that have strong potential to create
and/or retain jobs in the State, Senate Bill 134/House Bill 188 (both passed) create the Maryland Economic
Development Assistance Authority and Fund. The Fund will provide long-term fixed rate loans to businesses in
eligible industry sectors. The nine-member Maryland Economic Development Assistance Authority established by the
bill must: (1) establish a list of industry sectors that will be eligible for loans; (2) evaluate requests for loans that have
been first evaluated by DBED staff; (3) determine whether to approve loan requests; and (4) set the terms and
conditions of loans.
The Fund may consist of: (1) appropriations; (2) federal or private contributions; (3) investment income; (4)
repayments of principal and interest from loans; (5) proceeds from the sale, disposition, lease, or rental of collateral
related to loans; (6) application or other fees; and (7) any other moneys made available to the Fund. DBED may use
the money in the Fund to provide loans to eligible applicants and to pay expenses for administrative, actuarial, legal,
and technical services for the program.
Applicants eligible for loans under the program must be either the Maryland Economic Development Corporation
(MEDCO) or an individual or business entity that: (1) is primarily engaged in a business in an eligible industry sector;
(2) intends to use the Funds for a project that has a strong potential for expanding or retaining employment
opportunities in the State; and (3) submits an application containing all information deemed necessary by DBED or the
authority. The bill further establishes that projects to be funded are "growth-related projects" as defined under the
Smart Growth provisions.

Recipients of the loans may only use the Funds for: (1) acquisition or construction of a building or real estate; (2)
acquisition, construction, or installation of machinery, equipment, furnishings, fixtures, leasehold improvements, or
site improvements; or (3) working capital. Loans from the Fund may not be less than $250,000 if the Fund balance is
less than $10 million. Loans from the Fund may not exceed the lesser of $10 million or 20 percent of the Fund
balance. While the authority has the ability to set terms and conditions of loans, the bill sets maximum terms and
specifies that the interest rate must be below the market rate of interest. Unless the borrower is MEDCO, the amount of
the loan may not exceed 70 percent of the project being financed.
The administration believes that this Fund could be a vehicle for consolidation of its financial assistance funds. DBED
must convene and staff a study panel during the 1999 interim which will review the consolidation of DBED's current
financing funds and the models in use in local jurisdictions of the State. DBED must report on the study panel's
findings by December 1, 1999. The fiscal 2000 budget includes $4.8 million in PAYGO general funds to capitalize the
Fund. Senate Bill 134/House Bill 188 are effective July 1, 1999 and sunset June 30, 2001.
CHANGES TO DEPARTMENTAL PROGRAMS
Many of the economic development policy initiatives considered during the 1999 Session involved changes to
programs within the Department of Business and Economic Development (DBED).
Enhanced Businesses that Create New Jobs Tax Credit
Senate Bill 779/House Bill 1148 (both passed) provide tax credits to business entities that substantially expand their
business in the State. If a business entity meets the specified requirements in the bills, the entity will be granted a local
property tax credit equal to 58.5 percent of the amount of property tax imposed on the assessment of the new or
expanded premises for 12 years, beginning in the tax year following the date on which the credit requirements are met.
In addition, the business may claim a credit against certain State taxes equal to 31.5 percent of its property tax amount
for 12 years. To qualify, the entity must obtain at least 250,000 square feet of new or expanded premises. Also, the
entity must (1) continue to employ at least 2,500 individuals in existing positions and hire at least 500 individuals in
new positions; or (2) hire at least 1,250 individuals in new positions.
The impetus behind Senate Bill 779/House Bill 1148 was the opportunity to retain the corporate headquarters of
Marriott International, Inc. in Montgomery County. The legislation was seen as an important component to the
incentive package offered to the company to remain in the State. Other elements of the incentive package arranged by
DBED and Montgomery County are: a Sunny Day Fund conditional loan of up to $15.3 million; a Maryland Industrial
Training Program grant; State and local property tax credits; local economic development grants; and a Job Creation
Tax Credit. The full value of the incentive package could reach $44 million to the company. Further discussion of this
legislation can be found in the Tax Credit section of Part B - "Taxes" of The 90 Day Report.
Enterprise Zones
House Bill 877 (passed) authorizes political subdivisions to designate focus areas within specified areas in the State
and provides tax incentives for economic development projects within the focus areas. The bill (1) doubles the existing
Enterprise Zone tax credit for development in focus areas; (2) allows a sales tax credit equal to the value of the sales
and use tax paid on the purchase of tangible personal property used in constructing, expanding, or rehabilitating a
commercial real property if the personal property becomes an integral component of the real property; and (3)
enhances the existing Enterprise Zone property tax credit allowed in the sixth through the tenth year by eliminating the
phase-out during the relevant period. House Bill 877 applies to all taxable years beginning after December 31, 1998.
Job Creation Tax Credit
The Job Creation Tax Credit Program was established in 1996 to provide tax credits to businesses that establish or
expand a facility and create a specified number of new jobs. House Bill 75 (passed) extends the sunset date for the Job
Creation Tax Credit Program from January 1, 2002 to January 1, 2007. DBED has indicated that the current sunset date
is undermining their ability to engage in the long-term recruiting and development of potential business enterprises. It

is estimated that this program has aided in the creation of over 19,000 new jobs in the State.
HOUSING AND COMMUNITY DEVELOPMENT
Hippodrome Performing Arts Center
The Maryland Stadium Authority is working in conjunction with the Baltimore Center for the Performing Arts in
developing the Hippodrome Performing Arts Center. The new Hippodrome is planned to be a state-of-the-art theatrical
facility larger than other theater facilities in the City that will attract larger Broadway touring shows. The facility will
be capable of accommodating 420,000 theater patrons annually. The Hippodrome project is seen as a major component
of the West Side Revitalization Initiative. The West Side Task Force was formed in 1997 and includes members from
the Greater Baltimore Committee, Baltimore Development Corporation, Downtown Partnership, The Weinberg
Foundation, the University of Maryland, Baltimore, the University of Maryland Medical System, and area business
leaders. The West Side revitalization effort encompasses an 18-block district including the Eutaw, Lexington, and
Baltimore Street corridors. Senate Bill 702/House Bill 1091 (both passed) establish a Hippodrome Performing Arts
Center Financing Fund from which the Stadium Authority must pay expenses related to the Hippodrome project. The
bills authorize the Stadium Authority to acquire property related to the development of the Hippodrome Performing
Arts Center by means of negotiation and purchase after prior approval of the Board of Public Works. The bills also
authorize the Stadium Authority to exercise powers of ordinary or quick take condemnation if attempts to negotiate
purchase are unsuccessful after prior approval of the Board of Public Works and review by the Legislative Policy
Committee (LPC).
The Governor included $1.8 million in the fiscal 2000 budget to complete design of the project, provided that the funds
would not be released until a preliminary plan is completed. The plan, which is to be submitted to the LPC for review
and to the Governor for approval, must address the organization structure for the West Side initiative, proposed City
and private funding for the project and a schedule, and a revenue forecast for the Hippodrome that does not rely on
State operating subsidies.
The General Assembly appropriated $1.7 million to the Stadium Authority in fiscal 1999 for preliminary design. The
total cost of the project is an estimated $53 million. The State's contribution is expected to be $25 million.
Down Payment Assistance Program
To support a new effort within the Department of Housing and Community Development (DHCD) to assist
homebuyers in meeting closing costs and down payment requirements, the fiscal 2000 budget includes $650,000 in
State funds. According to the department, the funds will be in large part available to persons receiving mortgage
assistance under other State programs. This will allow for greater monitoring and tracking of the loans and repayments
than under previous similar programs.
The specifics of the program are still under development by DHCD, but it is envisioned that the program will make
small loans (generally less than $5,000) at favorable interest rates. Committee narrative adopted by the budget
committees encourages DHCD to give priority to assisting homebuyers in those local jurisdictions which also offer
closing cost and downpayment assistance.
Community Development Projects
Certain State-funded community development projects must be majority occupied (51 percent or more) by families of
limited income. House Bill 137 (passed) exempts the State's Live Near Your Work program from the requirement that
a majority of the housing in participating designated neighborhood revitalization areas be occupied by families of
limited income.
As a Smart Growth initiative, the State's Live Near Your Work program provides a cash incentive for employees to
live near their work in targeted revitalization neighborhoods. Participating employees receive a grant for a minimum of
$3,000 for the costs associated with the purchase of a home in a qualified area. By eliminating the current income
requirements for certain housing developments, House Bill 137 increases the number of employees qualified for the

Live Near Your Work program.
Heritage Areas
Senate Bill 507 (passed) provides that a business entity or an individual may elect to receive a historic rehabilitation
mortgage credit certificate issued by the Director of the Maryland Historic Trust in lieu of the heritage structure
rehabilitation tax credit for a "qualified purchased heritage structure" or for any other certified rehabilitation. This will
allow someone whose income level is too low to take advantage of the credit to receive an equal benefit. Under current
law, the credit is 25 percent of the taxpayer's qualified rehabilitation expenditures for the rehabilitation. The entity
electing the certificate may transfer the certificate to a lending institution subject to Maryland tax for purposes of
securing a loan. A lending institution that accepts the certificate may claim a tax credit in an amount equal to the
discounted face value of the certificate. The credit may be carried forward for ten years beginning after the taxable
year the certificate is issued.
In addition, the bill extends the time period within which rehabilitation expenditures may be treated as qualified
expenditures to the end of the year in which the rehabilitation is completed and the building is designated as a certified
heritage structure.
Bainbridge Development Corporation
The Bainbridge Naval Training Center in Cecil County was vacated by the U.S. Navy in 1973. In an attempt to
develop the center and accelerate the transfer of the center's facilities and sites to the private sector, House Bill 1152
(passed) establishes the Bainbridge Development Corporation. The corporation is constituted as a public
instrumentality of the State to be managed by a 15-member board of directors and an executive director. In order to
finance or refinance projects, the corporation may borrow money or accept grants from federal, State, or local
governments or from private sources. Obligations of the corporation are not a debt, liability, or pledge of full faith and
credit of the State. The corporation may set rates or charges for the use of services, and may not be required to pay any
taxes or assessments on its properties or activities or on any resulting revenues. However, when the corporation sells or
leases land or facilities to any private entity, the land or facilities are then subject to State and local property taxes.
The Maryland Economic Development Corporation (MEDCO) may issue bonds on behalf of the Bainbridge
Development Corporation.
PORT DEVELOPMENT
Maersk/Sea-Land Proposal
The port industry has become extremely competitive, with all ports striving to attract and retain shipping lines, cargo
shippers, and other opportunities related to the movement of cargo. The Port of Baltimore is under consideration as the
United States Northeast load center for the global containership partnership of Maersk Inc. and Sea-Land Services,
Inc., two ocean carriers that operate jointly through a vessel sharing agreement. Maersk and Sea-Land, which compose
the largest container operator in the United States, have indicated they would handle volumes reaching as many as
550,000 containers annually, with some ten ship calls weekly at their Northeast load center.
Senate Joint Resolution 6 (passed) expresses the General Assembly's support for the Port of Baltimore's initiative to
grow cargo by securing Maersk/Sea-Land's business. The joint resolution states that, to the extent possible, sufficient
funding should be allocated to the port to make necessary physical improvements to accommodate the substantial
increase in business generated by Maersk/Sea-Land. The General Assembly also formalizes its support of the
Governor, the Maryland Department of Transportation, DBED, and the port in their negotiations with Maersk/SeaLand to grow the port's and Maryland's economic vitality.
WORKERS' COMPENSATION
INSURANCE
Subsequent Injury Fund

The Subsequent Injury Fund is a special fund that compensates injured workers whose preexisting injuries, diseases, or
congenital conditions are substantially worsened by the current injuries. Employers or their insurers are only liable for
damage caused by current injuries. The Fund is liable for damage from the combined effects of any injuries and
conditions.
A 6.5% assessment is charged on all workers' compensation permanent disability or death awards and settlements
approved by the Workers' Compensation Commission. Revenue from the 6.5% assessment provides the sole source of
funds for benefit claims (nonbudgeted) and the agency's budgeted administrative expenditures. The fund collected
approximately $15.8 million in revenues in fiscal 1998 from the assessment and paid approximately $12.9 million in
claims. Expenditures (fiscal 2000 budget allowance) are $1.5 million in special funds. The 6.5% assessment has been
in place since 1987. Prior to 1987, the assessment was 5%.
Senate Bill 32 (passed) extends the 6.5% assessment to fund the Subsequent Injury Fund from June 30, 1999 to June
30, 2003. Without the passage of this bill, the assessment to the Fund would have fallen to 5%.
Uninsured Employers' Fund
The Uninsured Employers' Fund compensates injured workers employed by uninsured employers who default in
payment, pays experts or witnesses hired to assist the Attorney General in defending a claim, and pays the obligations
of a self-insured employer who has become insolvent. The Fund currently receives revenue from four sources: (1) an
assessment on all insurers by the Workers' Compensation Commission for the administration of the Commission and
the Fund; (2) a 1% assessment on all workers' compensation permanent disability or death awards and settlements
approved by the Commission; (3) income from investments that the State Treasurer makes for the Fund; and (4)
interest on deposits or investment of money from the Fund. The 1% assessment occurs if the Fund's balance drops
below $1 million and suspends if the balance is at least $2.5 million. June 5, 1996 was the last suspension of the 1%
assessment. The assessment resumed May 1, 1998.
Senate Bill 66 (passed) makes the Uninsured Employers' Fund a special fund. The bill eliminates the maintenance
assessment imposed by the Commission on all insurers for the administration of the Fund. The Uninsured Employers'
Fund will continue to receive funds from the 1% assessment that is imposed on employers and insurance companies
for workers' compensation permanent disability or death awards and settlements approved by the Commission. The bill
also alters the triggers for the 1% assessment to $5 million for suspension of the assessment and $3 million for
resumption of the assessment.
PERMANENT TOTAL DISABILITY CLAIMS
Cap on Awards
Senate Bill 313/House Bill 792 (both passed) increase the average weekly wage paid by an employer or an insurer to
an amount equal to 1/3 of the average weekly wage of the covered employee but not exceeding $114, if a covered
employee is awarded workers' compensation for a permanent partial disability for less than 75 weeks in a claim arising
from events occurring on or after January 1, 2000. Current workers' compensation law sets the maximum compensation
for these minor tier permanent partial disability claims on or after January 1, 1993 at $94.20 per week. The average
weekly wage in Maryland is $602. According to the Injured Workers' Insurance Fund who serves about 22% of the
workers' compensation insurance market in Maryland, claim costs under this bill could increase by $1.3 million per
year. This figure is based on the number of awards of less than 75 weeks (1,238) during 1998. This increase will be
offset through the collection of additional premiums.
Cost of Living Adjustments
The United States Department of Labor has discontinued the publication of two separate consumer price indices for the
Washington and Baltimore metropolitan areas. A single Consumer Price Index, called the Washington-Baltimore
Consolidated Metropolitan Statistical Area, will be published for the combined region.

Senate Bill 34 (passed) alters the reference to Consumer Price Index information used in calculating the cost of living
adjustment for permanent total workers' compensation benefits. The bill also codifies existing practice by providing
that the responsibility of determining and reporting the rate of change in the Consumer Price Index is with the
Department of Business and Economic Development and not the Department of Labor, Licensing, and Regulation.
WORKERS' COMPENSATION BENEFITS
Lyme Disease
Under current law, an employer must provide compensation to a covered employee for a disability resulting from an
occupational disease. An occupational disease is defined as a disease contracted by a covered employee as the result of
and in the course of employment that causes the covered employee to become temporarily, partially, or totally
incapacitated. Individuals engaged in certain occupations are, in some cases, entitled to a presumption that they are
suffering from an occupational disease. For instance, a police officer who is employed by a county or a municipality
and who suffers from heart disease or hypertension resulting in a disability or death is presumed to have an
occupational disease.
Senate Bill 420 (passed) specifies that a paid law enforcement employee of the Department of Natural Resources is a
covered employee for workers' compensation purposes and establishes a presumption that the paid law enforcement
employee has an occupational disease if the employee: (1) is suffering from Lyme disease; (2) was not suffering from
Lyme disease before assignment to a position that regularly places the employee in an outdoor wooded environment;
and (3) demonstrates that the employee had any Lyme disease vaccination required or made available to the employee
by the Department of Natural Resources. The bill exempts from the immunization requirement an individual who does
not receive the Lyme disease vaccination because of a conflict with a religious belief. Any workers' compensation
benefits paid under this proposal would be in addition to any disability retirement benefit, although the combined
weekly benefit cannot exceed the employee's weekly wage.
Offset of Benefits
Until 1998, Section 9-610(a) of the Labor and Employment Article was interpreted to mean that a workers'
compensation award to a government employee could not be offset by a normal service retirement of that employee. In
1991, the word "similar" was deleted from this section during the Code revision process (formerly Article 101, Section
33(d)).
In 1998, the Court of Special Appeals ruled, in Wills v. Baltimore County, 120 Md. App. 281 (1998), that a public
employer could offset workers' compensation benefits based on normal service retirement benefits, not just a disability
allowance. In its ruling, the Court stated that, in deleting the word "similar," the General Assembly intended to make a
substantive change. In Blevins v. Baltimore City, CSA Nos. 579 and 668, the Court specified that any permanent
partial disability payments payable after the petitioner's retirement were offset by his pension benefits.
The Maryland Court of Appeals recently reversed (February 11, 1999) the decision of the Court of Special Appeals in
the Wills case, stating that the offset provision does not allow the offset of ordinary service-based retirement benefits
paid to local government employees. Senate Bill 314/House Bill 763 (both passed) clarify that workers' compensation
benefits for covered governmental unit or quasi-public corporation employees or their dependents may be offset only
for payment of similar disability retirement benefits.
UNEMPLOYMENT INSURANCE
SELF-EMPLOYMENT ASSISTANCE PROGRAM
In response to a provision in the North American Free Trade Agreement (NAFTA) that authorizes states to amend
their unemployment insurance laws to allow certain categories of claimants to work full-time toward starting their own
businesses rather than actively seek full-time work, the Self-Employment Assistance Program allows individuals to
receive an allowance from the Unemployment Insurance Trust Fund while participating in self-employment assistance
activities such as entrepreneurial training, business counseling, and technical assistance. The program has been in

effect in Maryland since 1995, and has assisted numerous entrepreneurs to establish new businesses ranging from
telecommunications to pet day care. However, the program is due to expire on June 1, 1999. Senate Bill 27 (passed)
extends the program for another year and requires the Unemployment Insurance Office to report to the Senate Finance
Committee and the House Economic Matters Committee by December 1, 1999, on a proposal to use available
alternative sources of funds for the program in the event that the federal government discontinues funding.
UNEMPLOYMENT INSURANCE BENEFITS
Eligibility for unemployment insurance benefits is determined by the circumstances of an individual's dismissal,
employment history, and workforce participation. The amount of weekly benefits an individual is entitled to receive is
calculated according to a formula based on the individual's earnings during the first four of the last five completed
calendar quarters prior to filing a claim. Currently, the maximum weekly benefit amount that an individual may
receive is $250. House Bill 1182 (failed) would have phased in an increase in the maximum weekly unemployment
insurance benefit from $250 to $310 over three years. The bill also would have placed a one-year moratorium on the
imposition of a surtax. A surtax is added to each employer's basic rate when the ratio between the Unemployment
Insurance Trust Fund balance and the total taxable wages for the four completed calendar quarters immediately
preceding September 30, 1999 is less than 4.7%. There is no surtax for 1999. Although the House of Delegates passed
the bill, the Senate did not act on it.
LABOR AND INDUSTRY
OCCUPATIONAL HEALTH AND SAFETY - ESTABLISHMENT OF A BLOODBORNE PATHOGEN
STANDARD FOR HEALTH CARE WORKERS
Bloodborne pathogens are pathogenic microorganisms present in human blood that can cause disease in humans and
include, but are not limited to, the Hepatitis B virus (HBV), the Hepatitis C virus (HCV), and the Human
Immunodeficiency virus (HIV). Hazards presented by the transmission of bloodborne pathogens can be very serious
and include infections, illness, and death.
Currently, Maryland follows the same standards on bloodborne pathogens as adopted by the federal Occupational
Safety and Health Administration (OSHA). However, OSHA has compiled statistics from studies that show needle
stick injuries can be decreased by 50 percent with the use of "engineered" products. "Engineered" products reduce the
risk of exposure to bloodborne pathogens by the use of mechanical barriers, blunting, encapsulation, withdrawal,
retraction, destruction, or other means.
House Bill 287 (passed), also known as the "Health Care Workers' Safety Act", requires the Department of Health and
Mental Hygiene to hold hearings and prepare a report by January 1, 2000 on the establishment of a standard governing
occupational exposure to bloodborne pathogens. In preparing the report, the Department must consider:
(1) the percentage of existing needleless systems and sharps with engineered sharps injury protection;
(2) training and education requirements;
(3) the increased use of personal protective equipment;
(4) the economic costs and benefits associated with a bloodborne pathogen standard; and
(5) specified established guidelines, requirements, and recommendations.
USE OF EMPLOYEE SICK LEAVE FOR ADOPTION
The federal Family and Medical Leave Act (FMLA) of 1993 entitles certain employees to take 12 workweeks of
unpaid leave for the birth or adoption of a child. The FMLA does not prohibit employers from allowing the
substitution of paid accrued vacation, personal, or sick leave for any otherwise unpaid FMLA leave needed. The
substitution of the paid leave must meet the employer's normal leave requirements. House Bill 1204 (passed) requires

an employer who provides paid leave to an employee following the birth of a child to provide the same benefit to an
employee who adopts a child. The bill applies to private employers and certain State and local government units and is
effective until June 30, 2002.
ALCOHOLIC BEVERAGES - STATEWIDE BILLS
INTERSTATE SHIPMENT - FELONY
Although the direct shipment of alcoholic beverages to consumers is illegal in Maryland, the Comptroller's Office in
the past year has issued over $50,000 in fines for violations of the direct shipment prohibition, indicating that some
out-of-state suppliers are ignoring the State prohibition. Under current law, direct shipment of alcohol to consumers is
a misdemeanor punishable by a fine of up to $1,000 or imprisonment up to two years or both. The Comptroller's Office
has expressed two main concerns regarding direct shipment: (1) direct shipment circumvents the State's three-tier
system, making tax collection on the alcohol shipped difficult; and (2) direct shipment increases the availability of mail
order alcohol to minors by phone or over the Internet.
In an effort to address these problems, House Bill 278 (passed) makes it a felony for out-of-state shippers of alcoholic
beverages to ship, cause to be shipped, or deliver alcoholic beverages to a person in this State. This prohibition
includes alcoholic beverages that are ordered or purchased through a computer network. A violation is punishable by a
fine of up to $1,000 or imprisonment up to two years or both.
MUNICIPAL REGULATION OF ALCOHOLIC BEVERAGES IN PUBLIC PLACES
House Bill 301 (passed) authorizes the governing body of a municipal corporation to adopt ordinances or resolutions
to regulate the possession or consumption of alcoholic beverages in public places located within the municipal
corporation. A public place is defined as a parking lot, common area, or general common element in: (1) a leased
residential property, including attached single-family homes or a multifamily dwelling unit; (2) a condominium; or (3)
a homeowners association. (See the discussion of this bill under the "Municipal Governments" heading of Part D "Local Government" of The 90 Day Report.)
BAN ON DRIVE-THROUGH FACILITIES
Current law allows a retail alcoholic beverages licensee to sell alcoholic beverages through a drive-through window in
every jurisdiction in the State except Carroll County. Senate Bill 671 (failed) would have extended the prohibition
statewide, except for existing drive-through windows and the transfer of existing drive-through windows to another
licensee.
ALCOHOLIC BEVERAGES - LOCAL BILLS
ALLEGANY COUNTY
Disposition of License Fees
House Bill 252 (Ch. 83) requires the Allegany County Director of Finance, the local collecting agent for alcoholic
beverages license fees, to credit to the County 5 percent of the license fees received for licenses that are issued to a
place of business located in a municipal corporation. The Director of Finance is required to pay 50 percent of the
remaining license fees received for these licenses to the municipal corporation, and the County may retain the
remainder.
Special Festival License
House Bill 362 (Ch. 87) authorizes the Allegany County Board of License Commissioners to issue one special festival
license annually. A special festival licensee may display and sell wine and beer brewed by a brewer who makes less
than 60,000 barrels of beer annually, if the wine and beer displayed and sold is distributed in Maryland at the time the
application is filed. A festival licensee may also display and sell beer and wine for consumption on or off the licensed

premises during the days and times designated for the festival. The Act authorizes the Board to establish a festival
license fee, the times and dates for the festival (but not 14 days on either side of the Maryland Wine Festival), and a
location for the festival. The Board must ensure that the primary focus of the festival is the promotion of Maryland
beer and wine.
BALTIMORE CITY
License Restrictions - 46th and 47th Alcoholic Beverages Districts
Senate Bill 456 (Ch. 39) requires a beer, wine and liquor restaurant licensee in the 46th and 47th Alcoholic Beverages
Districts of Baltimore City to have at least 51 percent of its average daily receipts derived from the sale of food. The
Act also requires these licensees to file annually with the Board of License Commissioners for Baltimore City a
statement of the average daily receipts and an affidavit from a certified public accountant verifying that the licensee
has met the ratio requirements. In addition, the Act increases from $250,000 to $500,000 the required capital
investment and establishes a maximum seating capacity of 150 for a licensed restaurant in these districts. Finally, the
Act clarifies that a license may not be transferred from the location where it was first issued, and that a new license
may not be issued to a fast-food restaurant.
Licenses - 10th and 45th Alcoholic Beverages Districts
Senate Bill 369 (passed) adds the 10th and 45th Alcoholic Beverages Districts to those jurisdictions in Baltimore City
that prohibit the issuance of a new or the transfer of an existing alcoholic beverages license. Also, the bill excepts a
licensed drug store from the prohibition against transferring a license into the 45th district.
Club Licenses
Senate Bill 23 (Ch. 11) authorizes the issuance of new Class C beer, wine and liquor licenses in Ward 26, Precinct 12
of Baltimore City, where currently new licenses may not be issued. The new licenses may only go to tax-exempt
organizations that have members of a union representing the freight and shipping industry as the majority of its
membership, and may only be used on a Friday, Saturday, or Sunday. The Act sunsets on May 31, 2000.
Special Entertainment Licenses
Senate Bill 765 (Ch. 49) creates a special entertainment license at no cost for issuance to an on-sale alcoholic
beverages licensee in Ward 26, Precinct 7 of Baltimore City. A special entertainment license authorizes the holder to
provide entertainment in the form of singing, dancing, music, floor shows, acrobatic acts, theatricals, or moving
pictures, but not adult entertainment, to its patrons on the licensed premises. A special entertainment licensee may not
transfer the underlying alcoholic beverages license or the special entertainment license to another person or location.
This Act sunsets on May 31, 2001.
Adult Entertainment
Senate Bill 440 (failed), an emergency bill, would have required the Baltimore City Board of License Commissioners
to:
adopt regulations to govern the licensing and operation of adult entertainment business establishments; and
enforce the laws and regulations of Baltimore City that govern adult entertainment business licenses.
Current law prohibits an alcoholic beverages licensee in Baltimore City from providing adult entertainment on the
licensed premises or on adjacent premises, but grandfathers adult entertainment business establishments that existed
before May 31, 1993. The Board's regulations, adopted before the current law was enacted, prohibit a licensee from
allowing on the licensed premises nudity or the conduct, exhibition, or performance of an obscene act. See Liquor
Board Rule 4.17(b).
This bill responded to a recent decision of the Circuit Court for Baltimore City, which held that the Board is not

authorized to regulate a grandfathered adult entertainment business establishment with respect to conduct that is
prohibited by State law when the State law explicitly does not apply to the establishment. See Krisher v. Board of
Liquor License Commissioners for Baltimore City, C.A. No. 98139106/CC4392 (Jan. 21, 1999). Under this decision,
the Board may not regulate or prohibit nudity or the conduct, exhibition, or performance of an obscene act at a
grandfathered, licensed adult entertainment business establishment. This bill would have addressed this issue by
providing the Board with express authority to regulate the operation of all adult entertainment business establishments.
BALTIMORE COUNTY
Class B (SB) Licenses
Senate Bill 185 (Ch. 35) extends the sunset date for the authorization to convert up to 10 of any class of alcoholic
beverages license, except a Class C license, in Baltimore County into a Class B (SB) license until September 30, 2004.
The Act also provides that a Class B (SB) license may not be issued for use on premises or at a location that had been
licensed within two years of the Class B (SB) license application date. The Class B (SB) licenses may only be used in
an area designated as the "Pikesville Revitalization Area" or the "Pikesville Town Center."
Special Wine Festival - Micro-Breweries
House Bill 1194 (passed) authorizes a special beer and wine festival licensee in Baltimore County to display and sell
micro-brews brewed in Maryland on the days and for the hours designated for the festival. The bill also allows a Class
5 brewery licensee or a Class 7 micro-brewery licensee to obtain a special beer and wine festival license.
CALVERT COUNTY
Licenses
House Bill 114 (Ch. 67) requires the Calvert County Board of License Commissioners to:
obtain criminal records for each application for a new license or for a transfer of an existing license from the
Criminal Justice Information System Central Repository of the State Department of Public Safety and
Correctional Services;
require a license applicant be fingerprinted; and
forward the fingerprints through the Central Repository to the Federal Bureau of Investigation for a national
criminal history records check.
The Act also requires an applicant for a new license or a transfer of an existing license in Calvert County to pay the
Board a $250 fee, in addition to any other required fee, sets the term of a license at one year, and establishes a late
fine of $50 per day for renewal applicants, up to a maximum of $500. The Act also requires a renewal application to
be accompanied by a statement of the hours of operation, the name of the manager, the average monthly sales of food
and alcoholic beverages, and a copy of the current tax statement showing that all applicable taxes are paid.
DORCHESTER COUNTY
House Bill 1078 (passed) alters various provisions of law regarding alcoholic beverages in Dorchester County. The
bill:
alters the definition of "light wine" for Dorchester County to include wine with an alcohol content of up to 22
percent;
authorizes the Dorchester County Board of License Commissioners to issue a one-day wine tasting (WT)
alcoholic beverages license at a fee of $25 per day. A wine tasting license authorizes a beer, wine and liquor
(BWL), a beer and wine (BW), or a Class A wine (W) licensee to provide on-premises tasting or sampling of
wine for which consideration may not be charged. Wine tasting licensees may not serve a customer more than
one ounce per brand or four ounces from all brands in a single day; and
allows consumption of alcoholic beverages on licensed premises for one hour after sales of alcoholic beverages

must cease and requires that, when the hour ends, all tables and bar areas must be cleared of alcoholic
beverages.
GARRETT COUNTY
Service by Persons Between 18 and 21
House Bill 1079 (passed) authorizes a restaurant licensee in Garrett County to employ a person at least 18 years of age
to serve or sell alcoholic beverages in a restaurant in connection with the serving of a meal. Under current law, in
Garrett County a person between the ages of 18 and 21 may only serve alcoholic beverages from a service bar.
Wine Tasting License
House Bill 514 (Ch. 99) authorizes the Garrett County Board of License Commissioners to issue a wine tasting license
to a beer, wine and liquor licensee, or a beer and wine licensee for tasting or sampling purposes only and for which
consideration may not be charged. The Act also authorizes the Board to regulate the quantity of wine that may be
served to each person and the number of bottles of wine from which this quantity may be served. The annual wine
tasting license fee is $100.
Special Multiple Event License
Senate Bill 666 (Ch. 47) creates a special Class C multiple event license that authorizes a licensee in Garrett County to
hold up to 24 special events per year, and creates a graduated fee system from $125 to $500, based on the number of
events held per year. The Garrett County Board of License Commissioners may issue a license to an organization that
would otherwise qualify for a special Class C license. The Board may not issue more than 1 multiple event license per
organization per year. A multiple event licensee must notify the Board in writing 7 days before an event is to be held.
HARFORD COUNTY
Liquor Control Board - Disclosure
Senate Bill 308/House Bill 354 (both passed) subject the members of the Harford County Liquor Control Board to the
provisions of State ethics law regarding financial disclosure, conflicts of interest, and lobbying activities, and the
employees of the Board to the provisions of State ethics law regarding conflicts of interest and lobbying activities. The
bills require members of the Board to file a statement disclosing financial information with respect to interests, gifts,
compensated positions, and liabilities that may create a conflict under law between the person's personal interests and
duties for the Board.
The Harford County Liquor Control Board is created by State law. According to the Harford County government, the
County does not have the authority to govern a State-created agency, and therefore has not subjected Board members
or employees to its ethics provisions. Because State law has not subjected Board members or employees to State ethics
laws, Board members and employees are not covered by any ethics provisions. A recent Opinion of the Attorney
General stated that members or employees of local alcoholic beverages boards were intended to be subject to local
ethics provisions. This Opinion also stated, however, that there is no legal problem with legislation to subject Board
members and employees to State ethics laws.
HOWARD COUNTY
Golf Course License
House Bill 39 (Ch. 56) authorizes the Howard County Board of License Commissioners to issue a 7-day Class GC
(golf course) beer and light wine license to an organization that owns or manages a golf course with a minimum of 18
holes, at an annual fee of $350. Under current law, in Howard County a golf course with a minimum of 18 holes may
obtain only a golf course beer, wine and liquor license, at an annual fee of $1,500.

MONTGOMERY COUNTY
Theater License
House Bill 412 (Ch. 92) authorizes the Montgomery County Board of License Commissioners to issue a special
theater (on-sale) beer and wine license for use in a movie theater that is operated by a bona fide nonprofit organization
or performing arts theater. A licensee is authorized to sell beer and wine for consumption on the premises for one hour
before and after the entertainment begins, when snacks are served, and during intermissions, cast parties, or receptions.
The Act prohibits the transfer of a theater license to another location.
PRINCE GEORGE'S COUNTY
Pub-Brewery License
House Bill 826 (passed) authorizes the Comptroller to issue a Class 6 pub-brewery license in Prince George's County.
A Class 6 license may only be issued to a Class B beer, wine and liquor (on-sale) licensee for use on restaurant
premises. A Class 6 licensee may brew up to 2,000 barrels of malt beverages at a brewery located adjacent to the
restaurant where it is sold. The bill also authorizes limited off-sale privileges to a Class 6 licensee.
The bill also allows the Comptroller to issue a Class 7 micro-brewery license for use on Class D licensed premises that
are located in the triangle formed by Route 1, Alternate Route 1, and Charles L. Armentrout Drive in Prince George's
County. A Class 7 licensee may brew, bottle, or contract for up to 22,500 barrels of malt beverages annually, of which
4,000 barrels may be sold for on-premises consumption.
SOMERSET COUNTY
Retail Sale of Wine
House Bill 1146 (passed) authorizes the Somerset County Board of License Commissioners to issue a Class A (light
wine) license for the retail sale of wine to a Class 3 or Class 4 licensed winery. A licensee may sell on the licensed
premises wine produced at the winery.
ST. MARY'S COUNTY
Noise Regulation
House Bill 197 (Ch. 75) authorizes the Alcoholic Beverage Board of St. Mary's County to regulate the noise level and
playing time of a mechanical music box, live music, or a sound making device on the licensed premises if the sound
disturbs the peace, tranquility, safety, or health of the surrounding neighborhood.
Felony Conviction
House Bill 198 (Ch. 76) requires the Alcoholic Beverage Board of St. Mary's County to deny an application for a new
alcoholic beverages license if the Board determines that the applicant has been convicted of a felony. The Act also
authorizes the Board to deny a license renewal application if the licensee or a stockholder of the corporation that uses
the license has been convicted of a felony. The Board must hold a public hearing to examine the relevant facts and
circumstances of the felony before renewing or revoking the license.
Disciplinary Proceedings Against Licensees
House Bill 200 (Ch. 77) authorizes the Alcoholic Beverage Board of St. Mary's County to undertake administrative
proceedings against a licensee or an employee of a licensee who was granted probation before judgement for violating
current prohibitions on the sale of alcoholic beverages to a minor or to a person who is visibly intoxicated. In general,
if a licensee or employee is found not guilty or receives probation before judgment, the local licensing authority is
barred from taking regulatory action against the licensee.

Hotel/Restaurant License
House Bill 201 (Ch. 78) authorizes the Alcoholic Beverage Board of St. Mary's County to issue an on-sale Class B
beer, wine and liquor hotel/restaurant license for $1,000 annually to an establishment that is for the accommodation of
the public, provides ordinary hotel services, has 25 or more rooms, a lobby with a registration and mail desk and
seating facilities, and a dining room that serves full course meals at least twice daily.
Bottle Clubs
Senate Bill 598 (Ch. 45) provides that a person who operates a business that does not have an alcoholic beverages
license may not allow a customer to bring alcoholic beverages onto the premises for consumption. The Act also
clarifies that a bottle club may not attempt to evade the alcoholic beverages license laws, including those laws relating
to hours of operation and the sale and possession of alcoholic beverages, setups, or other component parts of mixed
alcoholic beverages. A person who violates these provisions is guilty of a misdemeanor and is subject to a fine not
exceeding $1,000.
WORCESTER COUNTY
Class I License
House Bill 522 (passed) creates a 6-day and 7-day Class I beer, wine and liquor license in Worcester County
authorizing sales for on-premises consumption only. The license may only be issued within: (1) the corporate limits of
Ocean City; (2) the 10th election district; or (3) the 2nd precinct and specified areas of the 1st precinct of the 3rd
election district. The annual license fees are $2,500 for the 6-day license and $3,000 for the 7-day license.
Special Sunday Club Licenses
House Bill 523 (Ch. 101) increases from 8 to 20 the number of special Sunday club licenses that may be issued in
Worcester County during a calendar year to a bona fide club that already holds a Class C beer, wine and liquor
license. A special Sunday club license entitles the holder to exercise its Class C beer, wine and liquor license
privileges while providing entertainment.
Golf Course Licenses
House Bill 524 (Ch. 102) creates a Class C (golf course) beer, wine and liquor license in Worcester County. To be
eligible for a license, a golf course must have a minimum of 18 holes, be open to the public, own property in
Worcester County, and be operated for profit. The annual license fee is $2,625. A licensee, subject to the approval of
the Worcester County Board of License Commissioners, may sell beer, wine and liquor for consumption only on the
land and in the buildings that are part of the golf course.
Working Capital/Borrowing Limit
House Bill 506 (Ch. 96) increases the maximum size of the reserve fund maintained by the Worcester County Liquor
Control Board from $300,000 to $400,000. House Bill 510 (Ch. 97) increases the maximum aggregate amount that the
Board may borrow from a banking institution from $500,000 to $1,000,000.
House Bill 506 increases the reserve fund to give the Board adequate working capital to facilitate the buying or leasing
of alcoholic beverages, warehouses, vehicles, etc. Moreover, to obtain the best prices for its customers, the Board
purchases its alcoholic beverages in large quantities directly from distilleries. Thus, House Bill 510 increases the
Board's credit line to help the Board maintain an adequate inventory level.

Part I
FINANCIAL INSTITUTIONS, COMMERCIAL LAW, AND
CORPORATIONS
FINANCIAL INSTITUTIONS
TASK FORCE TO STUDY BANK CHARTER MODERNIZATION
In Chapter 302 of the Acts of 1997, the General Assembly established the Task Force to Study Bank Charter
Modernization, a 16-member group chaired by the Commissioner of Financial Regulation and consisting of
individuals representing: the General Assembly; State regulatory agencies that oversee financial institutions; banks,
savings and loans, credit unions, and other financial institutions; consumer interests; and the general public. The Task
Force was directed to "...study comprehensively all existing State laws that affect the operation and powers of Statechartered banking institutions, including commercial banks and savings banks, and that affect conversion of other
financial institutions to State-chartered banking institutions in order to modernize the State's banking laws and
facilitate conversions of other financial institutions to State-chartered banking institutions."
After nearly two years of reviewing the State's bank charter laws, the Task Force completed its work during the 1998
interim and issued a final report and recommendations for the 1999 Session. Most of the recommendations of the Task
Force are encompassed in Senate Bill 114/House Bill 50 (both passed). The remaining recommendations, pertaining
just to automated teller machines, are embodied in House Bill 51 (passed).
Bank Charter Modernization and Other Banking Law Reforms
Senate Bill 114/House Bill 50 encompass the bulk of the recommendations of the Task Force to Study Bank Charter
Modernization. Specifically, Senate Bill 114/House Bill 50 consolidate and modernize bank charter laws and
streamline various reporting requirements for financial institutions. The bills also make a major change to the State's
"wild card" statute by allowing the Commissioner of Financial Regulation (Commissioner) to grant State-chartered
banks the authority to engage in the same kinds of commercial activity, service, or practice that the federal government
authorizes for national banks.
Senate Bill 114/House Bill 50 change the State banking laws in the following areas:
"Wild Card" Statute
Senate Bill 114/House Bill 50 expand the State's "wild card" statute by authorizing the Commissioner to allow a
State-chartered banking institution to engage in any additional activity, service, or other practice that a national bank
may undertake under federal law. This change is intended to allow the Commissioner to act quickly, when it is deemed
appropriate, to help maintain parity between State-chartered and national banks. The Commissioner may grant State
banks additional authority under the "wild card" statute only if: (1) the Commissioner determines that the approval is
reasonably required to protect the welfare of the general economy of the State and of banking institutions, or is not
detrimental to the public interest or to banking institutions; and (2) the approval imposes the same conditions that
federal law requires or permits for national banks.
Policies Governing Real Estate Appraisals
Senate Bill 114/House Bill 50 consolidate the laws relating to a financial institution's policies governing real estate
appraisals by including those provisions under the laws relating to the general powers, duties, and responsibilities of
the Commissioner. This change is intended to enhance user convenience and understanding of those laws by financial
institutions.

Common Trust Plan
Senate Bill 114/House Bill 50 eliminate the requirement that a trust company file a common trust plan with the
Commissioner, thereby modernizing the process and eliminating unnecessary and duplicative paperwork since the plan
already is on file at the trust company's office and is subject to inspection by representatives of the Commissioner at
any time.
Annual Stockholders Report
Senate Bill 114/House Bill 50 eliminate the requirement that a State-chartered commercial bank file an annual
stockholders report with the Commissioner, thereby reducing unnecessary paperwork and eliminating duplication of
effort since the report is on file at the bank and is reviewed by bank examiners during each periodic in-house
examination.
Staggered Terms for Members of Boards of Directors
Senate Bill 114/House Bill 50 permit the directors of a State-chartered banking institution to serve staggered terms,
thereby giving those institutions more flexibility in selecting a management team.
Community Reinvestment Act Statements
Senate Bill 114/House Bill 50 repeal the requirement that a State-chartered banking institution file a copy of its
federal Community Reinvestment Act (CRA) statement with the Commissioner since federal law no longer requires
that a banking institution have such a statement. However, a copy of the public portion of the banking institution's
most recent CRA performance evaluation report, which documents and assesses a bank's lending activities in the
communities it serves, would continue to be filed with the Commissioner.
Bills Payable
Senate Bill 114/House Bill 50 repeal an antiquated State law pertaining to bills payable which now forces Statechartered commercial banks that borrow money for more than 90 days to collateralize the borrowing with the bank's
unimpaired capital and surplus. A similar federal law was repealed in 1982. The change made by the bills will create a
competitive playing field for State-chartered banks and federal banks, since the current restriction limits a Statechartered bank's ability to borrow funds quickly in a changing economy, contributes to further weakening of the bank's
earnings, and stifles the bank's growth.
Equipment Costs
Senate Bill 114/House Bill 50 revise current law to address the high equipment costs incurred by banks for data
processing, automated teller machines, and other items by providing that the bank may invest in its bank building and
furnishings an amount equivalent to 75 percent of its unimpaired capital, surplus, and undivided profits, or its guaranty
fund and undivided profits.
Reorganization of State Banking Laws Relating to ATMs
House Bill 51 is the second of the two bills introduced in the 1999 Session by the Task Force to Study Bank Charter
Modernization. Introduced as a nonsubstantive revision of all State laws governing automated teller machines (ATMs)
that are located throughout the Financial Institutions Article, House Bill 51 contains only one substantive provision.
House Bill 51 reorganizes the laws regulating ATMs within a specific subtitle of the Financial Institutions Article to
enable users to locate the laws more easily. The consolidation establishes uniform definitions and a single name for
functions relating to ATMs. House Bill 51 also more clearly specifies when a financial institution, whether it is an inState institution or an out-of-state institution that is establishing a presence in the State, must file various documents
with the Commissioner of Financial Regulation.

The one substantive change that House Bill 51 makes relates to the preemption of local laws. Under current law, only
the State may enact a law regarding customer safety at an ATM. House Bill 51 expands the preemption by providing
that State law preempts any local law regarding ATMs.
TASK FORCE TO STUDY MODERNIZATION OF CREDIT UNION LAW
Credit unions were originally established by the Federal Credit Union Act of 1934 to make credit available to persons
not serviced by either thrifts or banks. Prior to 1982, credit union membership was limited to well-defined groups with
a "common bond of occupation". In 1982, the National Credit Union Administration (NCUA) allowed federal credit
unions to add multiple membership groups or select employee groups. The administrative rule permitted federal credit
unions to expand existing charters to include different membership groups, so long as each group had its own common
bond.
Following a seven-year legal battle between credit unions and the banking industry, the Supreme Court in February,
1998 held that credit unions could not expand their membership beyond the employees of a narrowly defined core
group. According to the NCUA, the outcome of the Supreme Court case directly affected more than 10.1 million
members of 3,602 federal credit unions that serve multiple groups. Indirectly, the decision affected 1,730 statechartered credit unions with multiple-group memberships.
In response to the Supreme Court's decision, in August, 1998 the United States Congress enacted Public Law 105-219
and amended the Federal Credit Union Act of 1934 to clarify existing federal law and ratify the NCUA's authority to
grant multiple common-bond charters to federal credit unions.
Given the ambiguity at the federal level as to the standing of state-chartered credit unions with multiple-group
memberships, and the existence of the State's "wild card" statutory provision that permits State-chartered credit unions
to serve multiple groups, clarification of the field of membership issue for State-chartered credit unions is needed. In
addition, many of the State's credit union laws are in need of major nonsubstantive revisions. Currently, there are 11
State-chartered and 131 federally chartered credit unions operating in the State.
In response to the need to clarify and revise the State's credit union laws, the General Assembly passed Senate Bill
102/House Bill 96 (both passed) to create the Task Force to Study the Modernization of Credit Union Law. Similar in
membership to the Task Force to Study Bank Charter Modernization, this 15-member Task Force is composed of
representatives of the General Assembly, the Department of Labor, Licensing, and Regulation, federal and Statechartered financial institutions, consumer interests, and the general public.
The general purpose of the Task Force is to study and make recommendations for legislative changes to current State
laws that affect the operation and powers of State-chartered credit unions. In particular, the Task Force is directed to
identify, document, and study federal law changes since 1934 that affect credit unions, the response by other states to
these federal law changes, and current State law for chartering credit unions. The Task Force is required under the bills
to issue an interim report by December 1, 1999, and a final report by December 1, 2000.
FIDUCIARY INSTITUTIONS - DISCLOSURE OF CUSTOMERS' FINANCIAL RECORDS
Generally, a fiduciary institution, its officers, employees, agents, and directors may not disclose to any person any
financial record relating to a customer of the fiduciary institution. Under State law, "fiduciary institution" means a
national or State-chartered bank, an other-state bank that maintains a branch in the State, a federal or State-chartered
credit union, a federal or State-chartered savings and loan association, or any other organization that is organized
under the banking laws of this State and subject to the supervision of the Commissioner of Financial Regulation.
A fiduciary institution is authorized under current law to disclose customer financial records under limited
circumstances. Senate Bill 476 (Ch. 40) alters the circumstances under which a fiduciary institution may disclose a
financial record of a customer in situations concerning child support enforcement.
In particular, Senate Bill 476 creates an exception to the general prohibition by allowing disclosure if the fiduciary
institution receives a request or subpoena for information indirectly through the federal Parent Locator Service under

42 U.S.C. § 666(A)(17). This federal law provides procedures under which a state agency that has authority over child
support enforcement matters and financial institutions may enter into agreements concerning the collection of child
support payments. These agreements include developing and operating a data match system, using automated data
exchanges for each noncustodial parent who maintains an account at the fiduciary institution and who owes past-due
support, as identified by a state. Data matching with fiduciary institutions that operate in more than one state is
conducted by the federal Office of Child Support Enforcement through the federal Parent Locator Service.
In addition, Senate Bill 476 alters a current law exception that permits disclosure if the fiduciary institution receives a
request or subpoena for information from the Child Support Enforcement Administration of the Department of Human
Resources. The Act provides that the request or subpoena for information must come directly from the Child Support
Enforcement Administration.
COMMERCIAL LAW
GENERALLY
The Maryland Fair Distributorship Act
The Maryland Fair Distributorship Act was enacted in 1993 to provide a statutory framework for the legal relationships
between wholesale commercial distributors and manufacturers. The Act was amended in 1995 to clarify that Maryland
distributors and grantors could seek remedies in Maryland courts. Senate Bill 676/House Bill 785 (both passed)
further revise the Maryland Fair Distributorship Act to provide that if a dispute arises between a manufacturer and a
distributor relating to the application of the Act, on the request of either party, the parties must submit the dispute to
arbitration in the State under the Maryland Uniform Arbitration Act. In addition, the bills require a manufacturer,
when notifying a distributor of a proposed cancellation or nonrenewal of an agreement, to also provide notice to a
distributor of its failure to comply with a reasonable requirement of the agreement, and an opportunity for the
distributor to cure or dispute the asserted deficiency.
Uniform Commercial Code - Secured Transactions
House Bill 1053 (passed) is a uniform bill drafted by the National Conference of Commissioners on Uniform State
Laws. The bill revises, corrects, updates, and clarifies provisions of the Commercial Law Article relating to secured
transactions. More specifically, House Bill 1053 expands the duties of a secured party, amends rules governing the
perfection and priority of security interests, codifies certain case law, accommodates new forms of collateral, and
provides for several new types of transactions, including deposit accounts. The revisions made by House Bill 1053 are
effective July 1, 2001. This uniform bill is currently being introduced in state legislatures across the country.
CREDIT REGULATION
Financing of Prior Loan Balances
A revision to the Federal Reserve Board's Regulation Z (Truth In Lending Act) has made it necessary for Maryland
law to expressly allow the financing of prior loan balances. As revised, Regulation Z prohibits an agreement from
indicating a "negative" down payment. Accordingly, Senate Bill 361 (passed) specifically allows a company to finance
"negative equity" through a retail installment sales contract involving traded-in property. This situation typically
occurs when a buyer of an automobile presents as the down payment a trade-in that has an outstanding loan amount
greater than its market value.
Private Mortgage Insurance
The federal Homeowners Protection Act of 1998 is intended to govern, effective July 29, 1999, the disclosure and
termination requirements of private mortgage insurance. Senate Bill 222/House Bill 427 (both passed) bring Maryland
law into conformity with the federal law. The bills require a banking institution or a savings and loan association that
holds a first mortgage on residential property, where a private mortgage insurance corporation partially insures the
mortgage, to eliminate all charges to the mortgagor for mortgage insurance premiums when the mortgage is reduced to

the level at which the federal law requires termination of the private mortgage insurance. The bills also repeal the
disclosure requirements in State law relating to private mortgage insurance. Consequently, the disclosure provisions of
the federal law will apply. Senate Bill 222/House Bill 427 are effective July 29, 1999, the effective date of the federal
Act.
CONSUMER PROTECTION
Responding to many Maryland residents who consider telemarketing solicitations to be a nuisance, the General
Assembly introduced two bills during the 1999 session which would have restricted telemarketing activities in the
State. Based on a 1998 Kentucky law, House Bill 20 (failed) would have required the Consumer Protection Division
of the Office of the Attorney General to maintain and publish a mail solicitation privacy list and a telephone
solicitation privacy list. Maryland residents would have been able to request to be included on either list, and
telemarketers would have been prohibited from soliciting residents who appeared on the list. Similarly, House Bill 873
(failed) would have required telemarketing businesses to register annually with the Consumer Protection Division and
would have restricted the time and manner that businesses could engage in telemarketing.
CORPORATIONS AND ASSOCIATIONS
CORPORATIONS AND REAL ESTATE INVESTMENT TRUSTS
Unsolicited Takeovers
Senate Bill 169 (passed) makes several changes intended to strengthen Maryland laws relating to unsolicited takeovers
of corporations and real estate investment trusts. The bill makes available one commonly used antitakeover tool, the
stockholder rights plan or "poison pill," which is used to dilute the voting interests of a person that acquires more than
a specified percentage of the stock of the target corporation. The bill establishes a definition of a "stockholder rights
plan" and codifies the authority of the board of directors of a corporation and the board of trustees of a real estate
investment trust (REIT) to adopt a stockholder rights plan.
Senate Bill 169 also increases the effectiveness of the stockholder rights plan as a defensive tool by allowing a
corporation or REIT to adopt a "continuing director" provision. These provisions allow the redemption or amendment
of a corporation's stockholder rights plan only by one or more of the corporation's "continuing directors," generally
those directors who were in office when the plan was adopted or who are subsequently elected to the board with the
approval of the continuing directors. The effect of these provisions is to prevent a corporate suitor from engaging in a
proxy contest to remove an incumbent board and then have a new board amend or redeem the stockholder rights plan
as a precursor to a hostile takeover.
Senate Bill 169 also strengthens the ability of the board of directors or trustees to resist an unsolicited acquisition by:
(1) authorizing a corporation or REIT to include in its charter or declaration of trust a provision that allows the board
of directors or trustees to consider the effect of a potential takeover on the stockholders, employees, suppliers,
customers, creditors, and the communities in which the corporation or REIT operates; (2) clarifying that the standard
of care required of directors and trustees does not require them to accept a proposed acquisition; (3) establishing that
acts of a director or trustee relating to an acquisition are not subject to higher scrutiny than is applied to any other act
of the director or trustee; and (4) creating a presumption that an act of a director or trustee satisfies the standard of care
required of directors and trustees. Finally, Senate Bill 169 gives express authority to a REIT to establish committees of
the board of trustees and to delegate powers of the board to the committees.
Powers and Extraordinary Actions
House Bill 154 (passed) makes a number of changes in the laws governing corporations and real investment trusts. The
major changes relate to the power of corporations to make gifts, charters and declarations of trust, and mergers and
consolidations.
Charitable Gifts

Under current law, unless otherwise provided by its charter, a Maryland corporation has the general power to make
reasonable gifts or contributions, out of profits, to a government entity or charitable organization. The gifts or
contributions must be authorized by the corporation's board of directors. House Bill 154 makes it easier for a
corporation to make gifts or contributions by repealing the current law requirements that the gifts or contributions be
"reasonable," that they be made out of profits, and that they be approved by the corporation's board of directors. The
bill authorizes a corporation to make gifts or contributions in cash, other property, or stock or other securities of the
corporation, and allows a corporation to issue stock or other securities to be given as a gift or contribution without
consideration of any kind.
Charters and Declarations of Trust
House Bill 154 authorizes the charter of a corporation to provide that the board of directors of the corporation, by a
majority vote of the entire board and without stockholder approval, may amend the corporation's charter to increase or
decrease the aggregate number of shares of stock or the number of shares that the corporation has authority to issue.
The bill also allows the board of directors, by a majority vote of the entire board and without stockholder approval, to
amend the charter of the corporation to change the corporation's name or the name or other designation or the par value
of any class or series of stock of the corporation and the aggregate par value of the corporation's stock. House Bill 154
gives the same authority to the board of trustees of a real estate investment trust (REIT) to amend, without shareholder
approval, the REIT's declaration of trust to change the name of the REIT or the name or other designation or the par
value of the REIT's shares.
In addition, the bill alters the requirement under the law that proposed amendments to the declaration of trust of a
REIT be considered at a meeting of the shareholders by allowing approval by written consent of two-thirds of all the
votes entitled to be cast on the matter, and allows a REIT's declaration of trust to include a provision requiring, before
action can be taken, a greater proportion of votes than otherwise is required by statute for that action.
Mergers and Consolidations
Under current law, a 90 percent or more owned subsidiary corporation or REIT may merge, without stockholder
approval, with or into its parent corporation or REIT only if the charter or declaration of trust of the parent is not
amended in the merger. House Bill 154 alters the law to allow an "upstream" or "downstream" merger to take place
without stockholder approval even if the charter or declaration of trust of the successor is amended to change its name,
the name or other designation or the par value of any class or series of its stock, or the aggregate par value of its stock.
The bill also alters the definitions of "foreign corporation" and "foreign business trust" to allow a Maryland
corporation to consolidate with or merge into a corporation or business trust organized under the laws of a foreign
country, and a Maryland REIT to merge into a business trust organized under the laws of a foreign country.
Miscellaneous Provisions
House Bill 810 (passed) makes numerous changes in the laws governing corporations and real estate investment trusts
(REITs). Some of the major changes made by the bill:
(1) eliminate the restriction that stockholder meetings must be held in the United States;
(2) alter the manner in which stockholders may remove a director;
(3) alter the manner of determining when a person is an "interested stockholder" under provisions of State law
governing business combinations;
(4) provide that the approval of the stockholders of a corporation, and articles of transfer or share exchange, are not
required for a transfer of corporate assets as a distribution;
(5) eliminate the requirement that an issuance of stock be accompanied by a resolution adopted by the board of
directors stating the actual value of the consideration for the stock or that the board has determined that the actual

value is or will not be less than a certain sum;
(6) provide that shares of a corporation's own stock acquired by the corporation between the record date for
determining stockholders entitled to notice of or to vote at a meeting of the stockholders and the time of the meeting
may be voted at the meeting by the holder of record as of the record date and shall be counted in determining the total
number of outstanding shares entitled to be voted at the meeting;
(7) provide that the fact that a stock certificate of a corporation or a REIT does not contain or refer to a restriction on
transferability or ownership that is adopted after the date the stock certificate is issued does not mean that the
restriction is invalid or unenforceable;
(8) provide that for provisions in a charter or declaration of trust relating to capital stock of a corporation or REIT,
"facts" ascertainable outside the charter or declaration of trust include the contents of any agreement to which the
corporation or REIT is a party or any other document;
(9) provide that an agreement of consolidation, merger, share exchange, or transfer of assets of a corporation may
require that the proposed transaction be submitted to the stockholders, even if the board of directors determines, at any
time after having declared the advisability of the proposed transaction, that it is no longer advisable and either makes
no recommendation to the stockholders or recommends that the stockholders reject the proposed transaction, and
provide a similar provision for mergers of REITs;
(10) clarify that provisions of law governing service of process and notice for corporations and other business entities
also apply to REITs;
(11) allow a REIT to use the process currently used by corporations of filing a certificate of correction to correct
nonsubstantive errors in documents filed with the State Department of Assessments and Taxation;
(12) eliminate the restrictions that a REIT may not use or apply land for farming, agriculture, horticulture, or similar
purposes, and must hold, either directly or through other entities, at least 75% of the value of its assets in real estate
assets, mortgages or mortgage related securities, government securities, and cash and cash equivalent items; and
(13) authorize the declaration of trust of a REIT to include restrictions on ownership designed to permit the REIT to
comply with federal law, and to provide for committees of the board of trustees and the delegation of any powers of
the board to the committees.
CORPORATIONS
Use of Electronic Transmissions
A corporation may notify stockholders of a stockholders' meeting by personal delivery, by leaving notice at the
stockholder's residence or usual place of business, or by mailing notice to the stockholder at the stockholder's address
as it appears on the records of the corporation. House Bill 776 (passed) allows a corporation to also give notice to a
stockholder by electronic mail or by any other electronic means.
The bill also allows a stockholder to authorize another person to act as proxy for the stockholder by transmitting the
authorization by electronic mail or any other electronic or telephonic means. Under current law, authorization may be
transmitted by telegram, cablegram, datagram, or other means of electronic transmission.
Filing Requirements on Dissolution or Termination
House Bill 47 (Ch. 58) repeals the requirement that a Maryland corporation, before articles of dissolution may be
filed, or a foreign corporation, before terminating its registration or qualification, must file with the State Department
of Assessments and Taxation (SDAT) certificates from local taxing jurisdictions, the Comptroller, and the Secretary of
Labor, Licensing, and Regulation stating that personal property and other taxes, unemployment insurance
contributions, and other obligations of the corporation have been paid or provided for. House Bill 47 instead requires a

domestic or foreign corporation to file with the SDAT the personal property reports required by Title 11 of the Tax Property Article.
According to the SDAT, the certification filings required under current law do not serve as an effective tax
enforcement mechanism. Collection of these certifications is a time consuming process and many corporations do not
comply with the current law. Instead of dissolving or terminating their registration or qualification, they stop filing
personal property tax returns so that the corporation's charter is forfeited. Furthermore, when a corporation's charter is
forfeited, the corporation's name must be left available for the corporation to use if it reinstates its charter in the future.
This increases the SDAT's name tracking responsibilities and prevents the reuse of corporate names. In the event of
dissolution, the corporate name becomes available to other business entities. Only Ohio and Maryland require tax
clearance certificates from every local taxing jurisdiction before a corporation may dissolve.
Investment Companies
House Bill 775 (passed) makes two changes in State law governing a corporation that is registered as an investment
company under the federal Investment Company Act of 1940. The bill authorizes an investment company that has
stock issued in more than one class or series to cause the investment portfolio for one class or series to purchase, hold,
vote, and receive distributions on stock in another class or series.
The bill also authorizes the charter of a closed-end investment company, or any prospectus filed by the company under
the federal Investment Company Act of 1940, to require the company to submit to its stockholders, at an annual or
special meeting of the stockholders, a proposal to: (1) amend its charter to convert to an open-end investment
company; (2) dissolve; (3) require the closed-end investment company to make one or more tender offers for its
shares; or (4) take other action intended to eliminate any trading discount to net asset value of its shares. The proposal
must be submitted to the stockholders even if the board of directors fails to recommend the proposal or declare the
proposal advisable, or even if the board recommends that the change made by House Bill 775 is intended to give
stockholders the right to consider and vote on these matters even if the board, at the time of the proposed action, does
not believe it to be in the corporation's best interest.
BUSINESS TRUSTS
A business trust may exist in Maryland under the common law but is not subject to specific statutory regulation, with
the exception of a real estate investment trust. House Bill 774 (passed) codifies, as the "Maryland Business Trust Act,"
the standards applicable to business trusts and provides for the establishment of a business trust as an alternative form
of business organization in the State. The bill provides a framework governing the formation, operation, termination,
and dissolution of a business trust, the interests, rights, and liabilities of a beneficial owner, and the powers, duties,
and liabilities of a trustee.
A business trust may be organized under the Maryland Business Trust Act by filing, on or after January 1, 2000, a
certificate of trust with the State Department of Assessments and Taxation. A business trust established under the Act
is regarded for purposes of Maryland law as a separate legal entity.
House Bill 774 specifies that it has no effect on the validity, powers, rights, liabilities, trustees, or beneficiaries of a
common law business trust, but allows a common law trust to elect to be governed by the Maryland Business Trust
Act by filing a certificate of trust. Real estate investment trusts will continue to be governed separately by Title 8 of
the Corporations and Associations Article. Over the past 10 years, a number of other states, including Delaware, have
enacted business trust statutes.

Part J
HEALTH
PUBLIC HEALTH - GENERALLY
MEDICAL ASSISTANCE
Maryland Children's Health Program
Chapter 110 of the 1998 Session created the Maryland Children's Health Program (Program). According to the
Department of Health and Mental Hygiene (Department), as of April 14, 1998, Program enrollment stands at
approximately 44,000 children. The Program extends coverage for comprehensive medical care and other health care
services to children from birth up to the age of 19 whose family income is at or below 200% of the federal poverty
level (FPL). Since the Program began on July 1, 1998, the Department has administered the Program through the
Maryland Medicaid Managed Care Program (HealthChoice). However, beginning July 1, 1999, Chapter 110 required
the Program to also be administered through employer sponsored health benefit plans and individual health benefit
plans. All newly enrolled individuals would be required to enroll in an employer sponsored health benefit plan or an
individual health benefit plan if: (1) the individual had dependent coverage available to them under a plan; (2) the
Department had certified the plan as a qualified plan; and (3) the individual had a family income between 186 - 200%
of the FPL. If any of these factors were not satisfied, the individual would be enrolled in the Program through
HealthChoice.
The 1998 law also required, on or before July 1, 1999, for an individual who had a family income at or above 185% of
the federal poverty level who was enrolled in the Program to pay a premium. The Department would develop the
premium amount such that the cost of the premium is at least 1%, but does not exceed 2% of the annual family
income. In addition, the Department was required to study and recommend programs to the General Assembly for
expanding the availability of health insurance for children and their families through the private market.
The report studying the private option was prepared by the University of Maryland Baltimore County in consultation
with a Technical Advisory Committee established by the Department. The Committee included representatives of the
Maryland Insurance Administration, the Health Care Access and Cost Commission, the Maryland Health Care
Foundation, the business community, and the health care insurance industry. According to the report, the Committee's
major finding was that "it will be very difficult to provide employer sponsored or individual private health insurance
for children from families with incomes between 185% and 200% of the federal poverty level given current State and
federal requirements." Major factors leading to this conclusion included: (1) a very small target population which will
fluctuate as family size and income change, presenting serious administrative complexities and actuarial risk; (2) a rich
benefit package that is inconsistent with the private health insurance marketplace; (3) significant administrative costs
for employers and the insurance industry; (4) the cost of collecting family contributions and making premium
payments, which may exceed the amount of revenue generated by family contributions; and (5) a federal requirement
that requires employers to contribute 60% of the cost of coverage.
Senate Bill 738 (passed) repeals the requirement that the Department develop and implement a program to administer
the Program through employer sponsored or individual health benefit plans. The bill also delays the requirement that
the Department determine the schedule and method of collection of the family contribution premium to July 1, 2000,
and in doing so, requires the Department to notify individuals of the requirements of the family contribution under the
Program before beginning the collection of the premium payment. The bill also directs the Department, the Maryland
Insurance Administration, the Heath Care Access and Cost Commission, the business community, and the health care
insurance industry to study specific criteria regarding expanding the Program beyond current eligibility levels,
including:
the feasibility of including any portion of the current Program population in the private market insurance option;

in consultation with the Health Care Access and Cost Commission, developing a health benefit package to be
offered through the private market;
determining an appropriate annual family contribution;
examining the current level of employer contribution towards employee dependent coverage; and
developing a plan to foster the enrollment of the children of eligible State employees.
Home and Community Based Services for Impaired Individuals
While approximately 70% of the State's Medicaid recipients are enrolled in the Maryland Medicaid Managed Care
Program (HealthChoice), expenditures on services for HealthChoice enrollees account for only about 45% of the
overall costs of the Program. Much of the remaining Medicaid spending is for long-term care for institutionalized
individuals and certain individuals who are dually eligible for Medicaid and Medicare. Developing cost-effective
methods for providing long-term care for these groups has become critical because of the continuous aging of the
State's population. It is expected that from 1998 through 2020, the State's elderly population (age 60 and above) will
increase from approximately 800,000 to 1.4 million, an increase of 75%.
Senate Bill 593 (passed) requires the Department of Health and Mental Hygiene (Department), on or before August 1,
1999, to apply to the federal Health Care Financing Administration for an amendment to the existing home and
community-based services waiver to enable the State to receive federal matching funds for waiver services received by
eligible "medically and functionally impaired" individuals participating in the waiver. A "medically and functionally
impaired" individual is defined as an individual who is assessed by the Department to require services provided by a
nursing facility, and who, but for the receipt of these services, would require admission to a nursing facility within 30
days. At a minimum, the services included in the State's waiver application must include assisted living, case
management, personal care/homemaker, home health care, respite care, assistive technology, environmental
modifications, ambulance and other transportation, medically necessary supplies, environmental assessments,
family/consumer training, personal emergency response systems, home-delivered meals, and dietician/nutritionist.
The bill further directs the Department of Aging, the Department of Human Resources, and the Department to jointly
administer the waiver services. The Department of Health and Mental Hygiene must adopt and implement regulations
within 180 days after receiving federal approval of the amendment and must report to the General Assembly every six
months on the status of the waiver application. On request by an individual who is eligible for waiver services, the
Department is authorized to make an appropriate placement of the individual. Currently, in the absence of a waiver,
individuals who could live in the community with appropriate support are forced into nursing homes to qualify for
Medicaid funding. Under the bill, up to 7,500 individuals initially will qualify for authorized services, including no less
than 2,500 assisted living program beds.
Assuming waiver approval and budget support to cover all the participants each year, expenditures for the Medicaid
program would increase by $1.3 million in fiscal 2000, of which $650,000 is general funds and $650,000 is federal
funds. Future year expenditures reflect annualization, increased participation, and inflation. General fund revenues
would not be affected.
Federally Qualified Health Centers
The federal Balanced Budget Act of 1997 requires states to make supplemental payments to federally qualified health
centers (FQHCs), on at least a quarterly basis, for the difference between the rates paid by a managed care organization
(MCO) to a FQHC and the reasonable cost of FQHC services. Beginning in fiscal 2000, the difference begins to
phase-down from 100%. The phase-down ends in fiscal 2003. Because Maryland had an approved Medicaid 1115
waiver on the date the Balanced Budget Act took effect, Maryland is not bound by the requirements of the Act.
However, during the 1998 Session, the General Assembly enacted legislation reflecting the requirements of the Act.
Chapters 434 and 435 required the Department of Health and Mental Hygiene (Department), in accordance with
federal law, to pay to a FQHC the difference between the payment received by the FQHC from an MCO and the
FQHC's reasonable cost in providing services to enrollees of the MCO.
Senate Bill 577/House Bill 660 (both passed) require the Department to work in conjunction with each FQHC to
determine for the FQHC the reasonable cost of providing services to enrollees. Each FQHC must provide the

Department with its enrollment and encounter data and its cost reports to assist the agency in making this reasonable
cost calculation. The bills allow an FQHC to make a request at any time for the Department to review the payments
made to the FQHC by an MCO. By October 1, 1999, the Department must establish in regulation a prospective rate for
determining the reasonable costs of FQHCs in providing services. The use of a prospective rate is expected to simplify
the current reimbursement process for the Department and the FQHCs. The rate will be developed by the Department,
in consultation with the industry, and may vary depending on the size and location of the FQHC.
Specialty Mental Health Services
Under the Maryland Medicaid Managed Care Program (HealthChoice), the specialty mental health system is operated
by the Mental Hygiene Administration of the Department of Health and Mental Hygiene. Services under the specialty
mental health system are provided to individuals who require specialized mental health care beyond what a primary
care provider can offer. The Mental Hygiene Administration has contracted with Maryland Health Partners, an
administrative services organization, to perform utilization review and claims processing for the specialty mental health
system.
In an effort to address the concerns of system providers regarding untimely reimbursement House Bill 923 (passed)
requires that the current standards for prompt reimbursement of providers by health maintenance organizations also
apply to the Medicaid specialty mental health system. Health maintenance organizations are required to reimburse
providers for covered services within 30 days or pay interest at the rate of 1.5% per month unless there is a good faith
dispute over the claim.
Medicaid Recoupment Under State Tobacco Settlement
As a result of the State Tobacco Settlement, Maryland could receive up to $690 million for the fiscal 2000 to 2004
period. However, the federal government could recoup 50% of Maryland's settlement payments. The federal
government indicated in 1997 that it is entitled to part of any settlement the states reach with tobacco companies
because the states were trying to recover Medicaid money spent on smoking-related illnesses. Senate Joint Resolution
1 (passed) urges Congress to enact and the President to sign legislation prohibiting the federal government from
recouping any portion of the state tobacco settlement funds for the federal share of Medicaid expenditures. If the
federal government decides to recoup its 50% share, Maryland would be required to remit $87.5 million and $61.3
million in fiscal 2000 and fiscal 2001, respectively. See Part A - Budget and State Aid for a more complete discussion
of bills related to the Tobacco Settlement.
Interstate Compact on Adoption and Medical Assistance
According to the Department of Human Resources, a significant limitation on the effectiveness of Maryland's adoption
assistance program has been the inability to assure prospective adoptive parents that they will receive the contemplated
assistance, particularly medical assistance coverage, when they live in other states or move from Maryland to another
state. The Interstate Compact on Adoption and Medical Assistance, which 36 states have joined, provides a mechanism
for interstate assistance delivery. Senate Bill 96/House Bill 370 (both passed) allow Maryland to join the Compact.
Under the bills, a child with special needs who resides in this State and who is the subject of an adoption assistance
agreement with another state is entitled to receive a Maryland medical assistance identification by filing with the Social
Services Administration a certified copy of the adoption assistance agreement obtained from the adoption assistance
state certifying the eligibility of the child for medical assistance. The adoptive family is required at least annually to
show that the adoption assistance agreement is still in force or has been renewed. The Social Services Administration
must treat the holder of a medical assistance identification obtained in this manner the same as other State recipients of
medical assistance. The bills allow the State to provide medical assistance only for children under adoption assistance
agreements from states that provide medical assistance to children with special needs under adoption assistance
agreements made with Maryland. All other children entitled to medical assistance pursuant to adoption assistance
agreements entered into by the State are eligible to receive the assistance in accordance with applicable laws and
procedures.
SUBSTANCE ABUSE PROGRAMS

Alcohol and Drug Abuse Administration
The Alcohol and Drug Abuse Administration (ADAA) received almost $8.5 million in additional funding for expansion
of local programs in fiscal 2000. The most significant funding increase of $3 million will cover the expansion of
treatment programs in the areas with the greatest need. In addition, ADAA will use $1.6 million to support a new
facility that provides inpatient and outpatient services for pregnant and postpartum women. Another $1.2 million will
cover detoxification units in intermediate care facilities as well as 40 beds in intermediate care facilities in Southern
Maryland. A facility operated jointly with the Mental Hygiene Administration will use $488,000 for treatment of court
committed offenders with substance abuse and mental health problems. In a related program for offenders, the ADAA
will expand treatment services in local detention centers with $480,000. Almost $1.7 million in federal funds will
support the expansion of halfway houses, medication assisted therapy, and prevention programs for high-risk youth
and college students.
Task Force to Study the Availability of Substance Abuse Programs
Chapter 778 of the 1998 Session established the Task Force to Study the Availability of Substance Abuse Programs.
The Task Force is charged with developing a comprehensive strategy for increasing the funding and availability of
substance abuse programs, examining the scope of the problem of substance abuse in the State and the number of
programs that exist to address the problem, collecting data to determine any correlation between crime and substance
abuse, and making recommendations to increase the availability of long and short term substance abuse programs. The
Task Force was required to submit a final report to the General Assembly by January 1, 2000; however, due to the
1998 election, the Task Force was unable to meet. Senate Bill 206/House Bill 62 (both passed) extend by one year the
life of and reporting date for the Task Force. The new termination date for the Task Force is December 31, 2000, with
the final report due on January 1, 2001.
MISCELLANEOUS HEALTH PROGRAMS
Automated External Defibrillator Program
Senate Bill 294/House Bill 223 (both passed) establish an Automated External Defibrillator Program (Program) to be
administered by the Emergency Medical Services (EMS) Board. The purpose of the Program is to provide a means for
a facility to make automated external defibrillation available to resuscitate a person who is a victim of a sudden
cardiac arrest when emergency medical services are not immediately available. Experience with similar programs
indicates that the use of an automated external defibrillator increases an individual's chances of survival by 40%.
Moreover, it is estimated that there are about 5,000 sudden cardiac arrests annually in Maryland, and that a 10-20%
survival rate is possible if the affected person is treated with this device.
In developing the Program the EMS Board has authority to approve educational and training programs, to approve
protocols for use, to inspect authorized facilities, and to delegate any of its authority to the Maryland Institute for
Emergency Medical Services Systems. The EMS Board also has authority to issue and renew certificates; deny,
suspend, or revoke or refuse to renew a certificate; issue a cease and desist order or obtain injunctive relief; and collect
fees necessary for the administration of the Program.
Universal Newborn Hearing Screening
Currently, the Program for Hearing-Impaired Infants seeks early identification and follow-up of hearing-impaired
infants and infants who have a risk factor of developing a hearing impairment. An "infant" is defined to be a child who
is less than 1 year old. A "risk factor" would include: (1) spending more than 48 hours in a neonatal intensive care
nursery; (2) anatomical malformations involving the head or neck; (3) severe asphyxia; (4) bacterial meningitis; (5)
low birth weight; (6) congenital perinatal infection; and (7) family history of childhood hearing impairment.
Questionnaires are used to identify high-risk infants, but a large percentage of the hearing-impaired population is not
identified by the high-risk questionnaire. Some experts have indicated that hospitals fail to detect hearing problems in
about half of the 420 babies born with hearing impairments in the State each year.

In an effort to enhance the early identification of infants who have actual or potential hearing impairments, Senate Bill
624/House Bill 884 (both passed) alter the existing Program to include the requirement that each "newborn" (newly
defined to be a child up to 29 days old) who is born in or receives care in a Maryland hospital must be screened for
hearing loss before discharge from a hospital. Screening for hearing loss is also to be included in the minimum child
wellness services provided by insurers.
A hospital that provides obstetrical services is required to establish a program to screen all newborns for hearing loss
before discharge. The program must consist of at least one of the following: (1) an auditory brainstem response test;
(2) an otoacoustic emissions test; or (3) another test recommended by the Advisory Council for the Program and
approved by the Department of Health and Mental Hygiene (Department). Results of hospital screening tests must be
reported by the hospital to the Department, and the Department is required to develop methods to inform parents or
guardians of newborns, and the infants' primary care providers, of the results of the hearing screening. Health
maintenance organizations and managed care organizations must provide coverage for newborn hearing screening in
hospitals before discharge. The bill also increases the membership of the existing Advisory Council to 11 members,
and the qualifications of the physician and audiologist members of the Council are altered to ensure expertise in
childhood hearing loss. Beginning October 1, 1999, the Department must work with the Advisory Council to adopt
regulations and establish procedures in implementing the expanded Program. On July 1, 2000, the complete Program
must be in operation.
Task Force on Food Allergies and Restaurant Patrons
To examine the concerns of, and problems encountered by, individuals with food allergies who eat in restaurants,
House Bill 350 (passed) establishes a Task Force on Food Allergies and Restaurant Patrons. In consultation with the
federal Food and Drug Administration, the Task Force is required to develop and report recommendations to the
Governor and the General Assembly by December 1, 2000. According to the Food Allergy Network, the best way for
people to manage food allergies is to strictly avoid foods to which they are allergic. Eating the "wrong" food could
create an allergic reaction that causes hives, swelling, and even anaphylaxis (the swelling of the throat until it closes).
It is important for people with food allergies to be able to know what ingredients are in the foods they are served. The
provisions of the bill terminate on April 30, 2001.
MENTAL HEALTH
Mental Hygiene Administration Initiatives
The Mental Hygiene Administration (MHA) administers State programs and operates inpatient facilities for persons
with mental illness. The fiscal 2000 budget contains four major programmatic changes in MHA. The institutional
downsizing initiative, funded at $5.904 million, is intended to allow community based placements for 123 individuals
who are currently served in MHA-operated residential facilities. The program is intended to grow to serving 164
individuals in fiscal 2001. The Targeted Case Management Services Program provides aggressive case management
services for individuals identified as most likely to require hospitalization or those who have been hospitalized and are
considered most likely to require rehospitalization. This year's expansion will increase service provision from an
estimated 722 persons in fiscal 1998 to over 1,500 persons in fiscal 2000 and costs an additional $2.242 million in
fiscal 2000.
The transitioning youth initiative is intended to serve youths with mental illness by providing a bridge from
adolescence to adulthood through case management for planning, linkage, support, advocacy, and education facilitating
transition to the community, supported employment, residential services, and mental health treatment. The fiscal 2000
budget includes $1.6 million to serve 80 people for six months. When fully phased in, the initiative will serve 579
individuals. Finally, the respite care initiative is designed to make respite care services more readily available within
Maryland. Through the initiative it is hoped that out-of-home placements, hospitalization, and out-of-state placements
can be reduced by offering respite from the stresses and demands which can overwhelm caregivers of children with
serious emotional disturbance. The fiscal 2000 budget includes $588,000 to serve 350 children in seven different
programs. When fully implemented, the initiative is expected to serve 1,050 children in 21 programs.
Exhibit 1 details the fiscal 2000 cost of the four programmatic changes in MHA and also the out-year cost of these

initiatives. As Exhibit 1 shows, the $10.3 million fiscal 2000 cost is expected to grow to $35.5 million by fiscal 2004.
Consent of Minors to Mental Health Treatment
Current law provides that a minor who is 16 years old or older has the same capacity as an adult to consent to
consultation, diagnosis, and treatment concerning a mental or emotional disorder by a physician or a clinic. House Bill
219 (passed) provides that the current legal capacity of a minor does not include the capacity to refuse treatment to
which a parent, guardian, or custodian of the minor has given consent. The Mental Hygiene Administration reports that
16- and 17-year-old minors have recently been advised by a public law clinic that they may refuse treatment, which
has created an awkward clinical situation when the minor's refusal is over the objection of a parent, guardian, or
custodian.
Refusal of Psychiatric Medication
House Bill 64 (passed) extends to June 30, 2001, the termination date for current law concerning the administration of
psychiatric medication to an individual without the individual's consent. Current law prohibits the administration of
psychiatric medication to a nonconsenting individual unless (1) in an emergency, a physician deems it as a matter of
danger to the life and safety of the individual; or (2) in a nonemergency, the individual is hospitalized involuntarily or
committed for treatment by order of a court and the medication is approved by a clinical review panel in accordance
with the provisions of law.
The statute amended by this bill was first enacted in 1990 and subsequently found to be unconstitutional by the
Maryland Court of Appeals. In 1991, the law was amended to include patient safeguards, due process, and a two-year
sunset provision. The sunset provision was extended for two additional years in 1993. In 1995, the sunset provision was
extended for four more years until June 30, 1999, and the Department of Health and Mental Hygiene was required to
submit a report to the Governor and the General Assembly with recommendations concerning the advisability of
continuing this provision. The 1998 report of the Department's Mental Hygiene Administration recommended
abrogation of the current termination date. The bill, however, extends this date for two additional years. The
constitutionality of the current statute has been upheld by the courts.
CONTRACEPTION/ABORTION
Partial-Birth Abortion
Senate Bill 194 (failed), a reintroduction from the 1997 and 1998 Sessions, would have prohibited "partial-birth"
abortions. A partial-birth abortion is a procedure performed 16 weeks after gestation in which the person performing
the abortion partially delivers a living fetus through a vaginal breech presentation before killing the fetus and
completing the delivery. Under the bill a person convicted of performing a "partial-birth" abortion is guilty of a
misdemeanor and subject to a fine of $1,000 or imprisonment for not more than two years or both.
The bill would not have applied to a partial-birth abortion that is necessary to save the life of a mother whose life was
endangered by a physical disorder, illness, or injury. Under certain circumstances, civil remedies against an individual
who performs this procedure would have been available to the maternal grandparents of the fetus and the father
married to the woman having a partial-birth abortion. Civil relief would have included damages for any physical or
psychological injuries and damages equal to three times the cost of the partial-birth abortion. Physicians charged with
an offense under the bill would have had a right to appeal to the Board of Physician Quality Assurance for a ruling on
the necessity of the procedure. The bill specifically omitted imposing penalties on any woman upon whom a partialbirth abortion was performed.
The bill was modeled after federal legislation, the Partial-Birth Abortion Ban Act of 1997 (H.R. 1122), which passed
the U.S. Congress but was vetoed by President Clinton on October 10, 1997. In his veto message, the President stated
that the bill did not contain an exemption that would "adequately protect the lives and health of the small group of
women in tragic circumstances who need an abortion performed at a late stage of pregnancy to avert death or serious
injury."

Contraception
House Bill 94 (failed) would have repealed the right of a minor to consent to treatment for or advice about pregnancy
and contraception. The bill also would have repealed immunity from liability for physicians, or persons working under
the direction of a physician, from civil damages or criminal charges or disciplinary penalties because they treated a
minor without parental, guardian, or custodial consent. Similar bills were introduced in 1997 and 1998 and were also
unsuccessful.
TOBACCO
Cigarette Restitution Fund
Senate Bill 334/House Bill 751 (both passed) create the Cigarette Restitution Fund for payments received by the State
from the tobacco settlement. Moneys in the fund can only be spent through appropriations in the annual State budget,
and a minimum of $100 million or 90% of the funds available must be appropriated. In addition, 50% of the funds
must be appropriated for programs with specific purposes. The health related purposes include: reducing the use of
tobacco products by minors; public and school education campaigns with an emphasis on areas previously targeted by
tobacco manufacturers' advertising; smoking cessation programs; purposes of the Maryland Health Care Foundation;
primary health care in rural areas and areas previously targeted by tobacco manufacturers' advertising; prevention,
treatment, and research, including capital projects, concerning cancer, heart disease, lung disease, and tobacco product
use and control; and substance abuse treatment and prevention. A more extensive discussion of the tobacco settlement
may be found in Part A - "Budgets and State Aid" of The 90 Day Report.
Access by Minors
The federal Food and Drug Administration (FDA) now regulates nicotine-containing cigarettes and smokeless tobacco
as restricted devices under the Federal Food, Drug and Cosmetic Act. New regulations went into effect on February 28,
1997, which contain prohibitions against the sale of tobacco and restricted devices to minors. Most of these
prohibitions have been struck down by lower court rulings. Still in effect, however, is the prohibition on sales to
individuals under 18 years of age and the requirement of verification of a purchaser's age through photographic
identification. The FDA is appealing all of these lower court cases. The issue of minors' access to tobacco products was
again debated during the 1999 Session.
Sales by Vending Machines
A study by the Office of the State Comptroller in July 1996 indicated that children were able to purchase tobacco
products in the State 96% of the time. In an attempt to discourage access to tobacco products by minors, House Bill
163 (failed) would have prohibited a person from selling or offering for sale a tobacco product by means of a vending
machine or other mechanical device used for dispensing tobacco products, except those machines or devices that accept
only tokens and were in use on January 1, 1999. The bill did not apply to an establishment that is a bona fide fraternal
or veterans organization.
Senate Bill 322 (failed) would have paid for the cost of converting existing vending machines to token use from
revenues received by the State as a direct or indirect result of any judgment against or settlement with the tobacco
industry.
Distribution of Tobacco Products or Paraphernalia
Senate Bill 760 (failed) would have prohibited a person engaged in the business of selling or otherwise distributing
tobacco paraphernalia for commercial purposes from distributing tobacco paraphernalia or a coupon redeemable for
tobacco paraphernalia to minors. A convicted violator would have been guilty of a misdemeanor and subject to fines
ranging from $300 for a first offense to $3,000 for a third offense within two years. Under the bill, minors generally
would have been prohibited from possessing or purchasing tobacco paraphernalia and subject to civil proceedings in
the Juvenile Court for violating this prohibition.

MISCELLANEOUS
Public Access to Ambient Air Monitoring Data
The Maryland Department of the Environment currently publishes information concerning ambient air monitoring data
in a written annual air quality data report. Because the Internet has become such an effective information gathering
tool, Senate Bill 323 (passed) requires the Department, beginning January 1, 2000, annually to post all validated
ambient air monitoring data in the State on the Internet. This data may be provided in summary form and must include
all validated ambient air monitoring data for the two most recent years for which data are available. Under the bill, this
type of data consists of measured concentrations of air pollutants, including air pollutants for which there are no
established ambient air quality standards or emission standards.
Community Services Reimbursement Rate Commission
Senate Bill 448 (passed) extends for three years the sunset on the Community Services Reimbursement Rate
Commission. This Commission reviews rates paid to providers of services to individuals with developmental
disabilities and mental illness. The bill also amends existing requirements concerning the appointment of members of
the Commission, the frequency of its meetings, general powers, staffing, and reporting. The members of the
Commission are limited to serving two consecutive terms and may not be reappointed for three years after their terms
expire.
The Commission has largely met its initial statutory charge, which was principally based on the need to assess the
adequacy of reimbursement rates paid to providers by the Developmental Disabilities Administration and the Mental
Hygiene Administration. The bill provides the Commission with some new focus by altering the list of matters that this
unit must consider. For example, the Commission must assess the extent and amount of uncompensated care delivered
by providers, changes in reimbursement rates paid by the Department of Health and Mental Hygiene, the ability of
providers to remain solvent, incentives and disincentives incorporated in rate setting methodologies and related
alternatives, quality of care incentives through rate setting, and the adequacy of methods used to determine the annual
cost of living adjustments to rates paid by the Developmental Disabilities Administration and the Mental Hygiene
Administration. By October 1 of each year, the Commission must issue a report to the Governor, the Secretary of
Health and Mental Hygiene, and the General Assembly with findings and recommendations concerning these matters.
HEALTH OCCUPATIONS
HEALTH OCCUPATIONS GENERALLY
Accountability in a Managed Care Environment
The issue of whether the decision of a medical director should be subject to the oversight of the State Board of
Physician Quality Assurance (BPQA) was a controversial subject during the 1998 Session of the General Assembly.
During the 1998 Session, failed legislation would have provided that those who are responsible for medical or dental
supervision or direction in health maintenance organizations, hospitals, ambulatory care facilities or other venues
would be engaged in the practice of medicine and subject to the oversight of the State Board of Physician Quality
Assurance and the State Board of Dental Examiners. The bills would have expanded the practice of medicine and
dentistry to include medical or dental supervision and direction. During the 1998 Session, other failed legislation would
have authorized the BPQA to discipline a physician medical director who is responsible for establishing or supervising
protocols or procedures for a health care delivery system, such as a health maintenance organization.
Senate Bill 594/House Bill 243 (both failed) would have altered the definition of "the practice of medicine" to
include, except for a determination made solely for an educational purpose, making a determination that a health care
service, which an individual licensed or certified under Maryland law proposes for a patient, is not medically
necessary or medically appropriate. The bills would have had the effect of subjecting a medical director to the
oversight of the BPQA. Senate Bill 594 would have required the Maryland Insurance Administration (MIA), in
consultation with the Department of Health and Mental Hygiene, to conduct a study on the potential impact the
legislation would have on insurance premiums and access to insurance and the methods used by other states to address

the necessity of medical decisions and procedures regarding HMOs.
Senate Bill 595/House Bill 594 (both failed) would have altered the definition of "practice of dentistry" in a manner
identical to Senate Bill 594/House Bill 243 and would have subjected a dental director to the jurisdiction of the State
Board of Dental Examiners. Senate Bill 595 would have also required the MIA to conduct the same study required
under Senate Bill 594.
Scope of Practice - Prescriptive Authority
Physician Assistants
Current law authorizes physician assistants (PAs) to write medication orders, which are directives written in medical
charts in hospitals, prisons, and public health clinics under written descriptions approved by the Board of Physician
Quality Assurance (BPQA). Legislation passed during the 1999 Session expands the scope of practice of a PA.
House Bill 674 (passed) authorizes a physician to delegate to a PA the authority to exercise prescriptive authority
under an approved delegation agreement. A supervising physician may not enter into more than two concurrent
delegation agreements with PAs in a nonhospital setting. A physician may only delegate acts that are appropriate to
education, training, and competence of the PA and may not delegate prescriptive authority to a PA for Schedule I
controlled dangerous substances. A delegation agreement must be reviewed and approved by the BPQA and must
contain attestations by the supervising physician regarding the physician's acceptance of responsibility for patient
services and care rendered by the PA. The supervising physician must be available for consultation and must review
and co-sign all prescribing activities of the PA. For patients being treated for chronic, life-threatening or degenerative
conditions, the supervising physician must see these patients initially and as frequently as the patient's condition
requires, but no less than within every five appointments or within 180 days, whichever occurs first. The BPQA must
submit a list to the State Board of Pharmacy of all PAs who have prescriptive authority.
Nurse Psychotherapists
House Bill 936 (failed) would have permitted the State Board of Nursing to authorize a nurse psychotherapist to
prescribe medications if the nurse psychotherapist submitted evidence of completion of a graduate course in
psychopharmacology and physical assessment. The nurse psychotherapist would have had to secure approval from the
State Board of Nursing and a written agreement from a physician. Currently, certified nurse practitioners and nurse
midwives have prescriptive authority in limited settings.
NURSING
Multistate Licensure
Current law requires a nurse who is licensed in another state and wants to practice in Maryland to obtain a Maryland
license. In 1997, the Assembly of State Boards of Nursing, with 57 of 61 state nursing boards present, unanimously
adopted language for an interstate compact to establish mutual recognition licensure. Senate Bill 590/House Bill 429
(both passed) enable the State to join the Nurse Multistate Licensure Compact (Compact). This Compact allows nurses
licensed in Maryland to practice in another state without having to obtain a license in the other state if the other state is
a party to the Compact.
The Compact includes a statement of purpose, definition of terms, general provisions and jurisdiction and procedures
for applying for licensure in a party state. The Compact also provides for handling of adverse practices, authority
vested in a party state nursing board and the coordination of licensure information between all parties, as well as
guidelines for program administration and the exchange of information regarding licensees. The bills also provide for
immunity for state employees or agents of the state nurse licensing board, withdrawal from the Compact and dispute
resolution between party states. The State Board of Nursing is also required to conduct a study to evaluate the
effectiveness of the Compact and is required to report its findings to the Senate Economic and Environmental Affairs
Committee and House Environmental Matters Committee on or before November 1, 2004.

As of April 14, 1999, Utah and Arkansas have passed legislation to enact the Compact. Legislation is pending in
Nebraska, Texas, North Carolina, Wisconsin, and Iowa. Several other states have committed to introducing enabling
legislation in the 2000 Session, including Arizona, Minnesota, Mississippi, South Dakota, New Jersey, and Idaho.
HEALTH CARE PROVIDERS
Physician Profiles
Under current law, the Board of Physician Quality Assurance (BPQA) is required to maintain, as a public record, a list
of the public addresses of licensed physicians. The BPQA may maintain the nonpublic addresses of licensees which
may not be publicly released. Senate Bill 302 (passed) expands the information available on physicians by requiring
the BPQA to create a profile on each licensed physician. The profile must include a description of any final
disciplinary action against the licensee taken by BPQA in the most recent ten years; description of any disciplinary
action against the licensee taken by a licensing board in another jurisdiction in the most recent ten-year period;
medical schools attended by the licensee and graduation date; the number of years in medical practice and a
description of any medical specialties; the medical facilities where the licensee has privileges and the location of the
primary practice setting; and whether the licensee participates in the Maryland Medical Assistance Program. The
BPQA is required to forward a written profile to any person requesting a copy. In addition, all profiles must be
publicly available on the Internet. Before profiles are made public, the BPQA must provide a reasonable opportunity to
physicians to renew the profile and correct factual inaccuracies. The BPQA must include final disciplinary information
on physicians within ten days after the action becomes final.
Mental Health Providers
Under current law, a civil cause of action may not arise against a "mental health care provider" or an "administrator"
of a mental health facility for failing to predict, warn of, or take precautions to provide protection from a patient's
violent behavior unless the provider knew of the patient's propensity to violence and the patient indicated through
speech, writing or conduct of an intention to inflict imminent physical injury on a specified victim or group of victims.
The duty to predict or warn may be discharged by seeking civil commitment of the patient, undertaking a documented
treatment plan, or alerting a law enforcement agency and, if possible, the intended victims. Senate Bill 588 (Ch. 44)
expands these provisions to any facility, corporation, partnership, association, or other entity that provides treatment or
services to people with mental disorders. Accordingly, the protection provided under the law to individual mental
health providers now applies to the facilities where they work and business entities with which they are affiliated.
Massage Therapists
Current law provides that an individual practicing massage therapy may be certified by the State Board of Chiropractic
Examiners. In order to become certified, an individual, in addition to other statutory requirements, must complete at
least 60 credit hours of higher education and 500 hours of education in a Board approved program. An individual who
is not certified may still practice massage therapy but may not advertise that he/she is certified. The Board does not
have jurisdiction over people who are not certified. Law enforcement officials have expressed concerns about illegal
activities conducted under the guise of massage therapy. House Bill 178 (passed) extends Board jurisdiction to all
people who claim to be massage therapists, whether certified or not by creating a classification of "registered massage
practitioners" for individuals who practice nontherapeutic massage. A registered massage practitioner is a person
practicing nontherapeutic massage professionally and for compensation in a setting that is not a health care facility.
Eligible registrants must be of good moral character, at least 18 years old, must have completed 500 hours of education
in a Board approved program, and must have passed an examination approved by the Board. No one may "practice
massage therapy" or "practice nontherapeutic massage" unless either registered or certified by the Board.
To provide further protection for consumers, registered massage practitioners or business entities that employ
registered massage practitioners may not claim or advertise to provide health-related therapeutic massage services.
Furthermore, licensed or certified health care providers may refer patients only to certified massage therapists.
Chiropractors

Senate Bill 155/House Bill 646 (both passed) eliminate the requirement that an applicant for a chiropractic license
must hold a bachelor's degree from a college or university prior to matriculation to an approved school of chiropractic.
HEALTH CARE FACILITIES AND REGULATION
HEALTH CARE REGULATORY REFORM
Generally
Health care regulation in Maryland has evolved over the last three decades into a highly-developed regulatory structure
that incorporates the Department of Health and Mental Hygiene (DHMH), the Maryland Insurance Administration
(MIA), and three independent commissions - the Health Resources Planning Commission (HRPC), the Health Services
Cost Review Commission (HSCRC), and the Health Care Access and Cost Commission (HCACC). The annual cost of
health care regulation by these agencies is approximately $22 million, supported by a combination of user fees, State
general funds, and federal funds.
DHMH provides oversight for quality and services of facilities, practitioners, and health maintenance organizations.
MIA regulates all aspects of insurance, including financial solvency for insurance carriers and health maintenance
organizations, and contracts that insurers and health maintenance organizations enter into with providers and health
consumers. HRPC oversees the needs of the health care system by considering access, quality, and efficiency issues as
it adopts the State Health Plan, projects future State health care needs, and administers the certificate of need process.
HSCRC regulates hospital rates and maintains the all-payor system. HCACC oversees the comprehensive standard
health benefit plan established for the small group market in Maryland, the provider encounter data system, quality
and performance report cards for health maintenance organizations, and other measures enacted under the Maryland
Health Insurance Reform Act of 1993 (Chapter 9 of 1993) that are still under development, including provider practice
parameters and the provider payment system.
Recent developments in health care delivery and financing, including the growth of managed care and the evolution of
provider networks, have obscured the boundaries of the five regulatory agencies. Both health care provider and payor
organizations have criticized the regulatory system for not keeping pace with developments in the industry.
Health Care Commission Consolidation
House Bill 995 (passed) consolidates two health care regulatory commissions and requires several studies. House Bill
995 abolishes the Health Resources Planning Commission (HRPC) and transfers its functions and funding to the
Health Care Access and Cost Commission (HCACC). HCACC is renamed as the Maryland Health Care Commission
(HCC). Funding for the HCC comes from a new Health Care Commission Fund, supported by user fees. The bill sets
an annual limit of $8.25 million on HCC fee assessments and specifies the distribution of fees paid by hospitals,
nursing homes, payors, and health care practitioners. The bill requires current health planning functions of HRPC and
associated staff to be transferred to DHMH, except for those health planning functions necessary to support the
certificate of need function, which are transferred to HCC with the rest of HRPC's functions. HCC is authorized to
appoint advisory committees to make recommendations on community-based services, long term care, acute patient
services, ambulatory surgical services, specialized health care services, residential treatment centers for children, and
mental health and substance abuse services.
HCC is expanded to 13 members serving new staggered terms. For the initial terms, the bill requires: (1) 5 members to
be appointed from among the current members of HCACC; (2) 5 members to be appointed from among the current
members of HRPC; (3) 2 members to be payors; and (4) the chairman to be the current chairman of HCACC. Only 2
members may be physicians and 2 members may be payors.
The following studies are required under House Bill 995: (1) HCC and HSCRC, in consultation with DHMH and
MIA, must submit a preliminary report by January 1, 2000, and a final report by July 1, 2000, on consolidating the two
commissions and examining the certificate of need process, hospital rate regulation, and health planning; (2) HCC
must submit a report by September 1, 2000 with recommendations on the appropriate level of HCC funding and user
fee allocation; and (3 ) HCC must report on its plans for altering its permanent workforce.

Hospital Closures
According to the Health Resources Planning Commission, up to 41% of Maryland's 12,249 licensed acute care hospital
beds will not be needed by the year 2000. Shorter hospital stays and less hospital utilization continue to push down
hospital occupancy rates. Since 1980, the daily average hospital census in Maryland has dropped from 11,000 to 6,500,
and that number is projected to drop to about 6,000 by the year 2000.
To provide funds for hospital closure costs, the Health Services Cost Review Commission (HSCRC) assesses a fee on
hospitals which is paid to the Health and Higher Education Facilities Authority. The Authority issues bonds that help
to pay for the hospital's closing costs. House Bill 994 (passed) facilitates the closing or downsizing of certain hospitals
by broadening certificate of need exemptions, establishing a category of "limited service hospital," and providing for
the delicensing of excess hospital beds and the financing of closing costs of a hospital that converts to a limited service
hospital. Depending on which hospitals close or convert to limited service hospitals, which hospitals are used by
patients, and whether payors pass on any realized cost-savings, the bill may result in lower State expenditures for the
Medicaid program and the State Employee Health Benefits Plan.
Practice Parameters/Uniform Payment System
Responding to changes in the health care marketplace, House Bill 40 (failed) and House Bill 978 (Ch. 11) addresses
the repeal of two responsibilities of the Health Care Access and Cost Commission (HCACC): the Advisory Committee
on Practice Parameters and the uniform payment system for health care services.
HCACC was given the authority to develop practice parameters, with the assistance of the advisory council, in Chapter
9 of 1993. Practice parameters are defined as the appropriate clinical methods of treatment for individual procedures or
diseases that are subject to a significant amount of medical malpractice litigation within a medical specialty area. A
lack of acceptance by the physician community and the absence of a demonstrated usefulness led to HCACC's desire
to eliminate the development of practice parameters. House Bill 978 repeals the requirement that HCACC foster the
development of practice parameters and disbands the Advisory Committee on Practice Parameters. The fiscal 2000
budget includes $200,000 for the development of practice parameters; the enactment of House Bill 978 will result in
an expenditure reduction of $200,000 beginning in fiscal 2000.
House Bill 40 would have repealed the authority of HCACC to develop a payment system for health care services and
would have eliminated the requirement to implement a uniform payment system for all health care practitioners.
HEALTH CARE FACILITIES
Hospitals/Ambulatory Surgical Facilities
House Bill 705 (passed) authorizes the Health Care Access and Cost Commission to develop a report card for
hospitals and ambulatory surgical facilities by July 1, 2001 and to contract with a private entity to develop the report
card. The bill requires HCACC to consult with the Association of Maryland Hospitals and Health Systems, the
Maryland Ambulatory Surgical Association, and other interested parties in developing a report card. House Bill 909
(passed) authorizes a hospital that has transferred certain outpatient services to an off-site facility prior to January 1,
1999 to elect to have these services subject to HSCRC hospital rate-setting and to be reimbursed by Medicaid at
HSCRC-approved rates if certain conditions are met. This bill addresses concerns which arose when a Maryland
hospital began to be reimbursed, because of a determination by the federal Health Care Financing Administration, at
lower Medicare rates instead of HSCRC-approved rates for services provided at an outpatient clinic located off the
grounds of the hospital. The federal Health Care Financing Administration determined at that time that it would only
pay for services at the freestanding ambulatory center rates.
House Bill 242 (passed) eliminates the sunset date on the Health Services Cost Review Commission's special fund and
increases the limit on the HSCRC's user fees from $3 million to $3.5 million. This bill will permit HSCRC to continue
to operate its special fund. If the special fund were to sunset, the money collected by the HSCRC would be deposited
into the general fund. The fiscal 2000 budget includes $2.9 million in special fund expenditures and revenues for the

HSCRC and $36.9 million for a hospital uncompensated care pool fund that is separate from the HSCRC's operating
expenditures.
Senate Bill 499/House Bill 277 (both failed) would have required the Health Resources Planning Commission (HRPC)
to initiate an application process for a new open heart surgical program in the health planning area encompassing
Montgomery County, Prince George's County, or Southern Maryland. HRPC's need-based methodology for open heart
surgery programs would not have applied to the creation of this program. However, all other provisions of the
certificate of need application process, including the impact on other providers of the same service, would have
applied.
Nursing Homes
Current law leaves Medicaid reimbursement policy to the discretion of the Department of Health and Mental Hygiene
(DHMH). Medicaid pays for 67% of nursing home care in Maryland. Of the $35 million in cost containment imposed
on nursing homes since 1993, $16.5 million has been restored. In 1994, DHMH found that nursing homes were
providing more hours than they were being paid for under the existing reimbursement formula. DHMH can adjust the
formula by regulation to reflect the additional hours; to do so, however, would have cost approximately $20 million in
fiscal year 1998. Nursing homes that serve relatively few private pay patients have particular difficulty accommodating
Medicaid cost containment.
Chapter 724 of 1998 required the DHMH to study the feasibility of altering the payment parameters, structure, and
target occupancy percentage that is currently used for Medicaid reimbursement for nursing facilities. The cost of
implementing the report's recommendations directly affecting the formula would be $23.2 million. No funding is
included in the fiscal 2000 budget to implement the report's recommendations. However, $9 million is restored to the
existing nursing home formula to eradicate most of the continuing cost containment actions from the early 1990s.
Senate Bill 740/House Bill 791 (both passed) include three provisions relating to nursing homes: (1) a reduction of
payments to nursing homes for reserved beds; (2) the establishment of a task force to study the quality of care in
nursing homes; and (3) a requirement for the Health Care Access and Cost Commission (HCACC) to produce a
nursing home report card.
The bills reduce the Medicaid per diem rate for reserved nursing facility beds when the patient is absent from the
nursing facility by excluding the cost of nursing services in the rate calculation. The current Medicaid nursing home
reimbursement formula pays the same per diem rate for nursing home residents regardless of whether the individual is
physically present in the nursing facility, subject to certain limitations. The bills require that general fund savings from
reducing the Medicaid per diem rate be used to increase the nursing services cost center of the Medicaid nursing home
reimbursement formula.
Senate Bill 740/House Bill 791 establish a 13-member Task Force on Quality of Care in Nursing Facilities to study
the quality of care in Maryland nursing homes, including current quality of care standards, staffing patterns, and
procedures for nursing home inspections. The Task Force must report its findings and recommendations to the General
Assembly by December 1, 1999, and sunsets on May 31, 2000.
The bills also require HCACC, in consultation with DHMH and the Department of Aging, to develop a system to
comparatively evaluate nursing facility quality of care and performance on an objective basis by July 1, 2001, and to
publish an annual summary of the comparative evaluation.
Under Senate Bill 740/House Bill 791, Medicaid expenditures for reserved nursing home beds would decrease by $5.0
million ($2.5 million general funds, $2.5 million federal funds) in fiscal year 2000. Medicaid expenditures for the
nursing home reimbursement formula would increase by an equal amount.
Assisted Living
Chapter 147 of 1996 consolidated various types of community-based senior housing under the category "assisted
living" and designated the Department of Health and Mental Hygiene (DHMH) as the lead agency for regulating

assisted living programs. Assisted living is a category of care and housing for the elderly and individuals with
disabilities that provides housing and supportive services, supervision, and health-related services to meet the needs of
individuals who are no longer able to perform the activities of daily living.
Assisted living regulations to implement Chapter 147 went into effect January 1, 1999. There are approximately 4,000
assisted living programs, of which approximately 2,800 have 15 or fewer residents. Concerns exist as to whether the
regulations will cause small providers to either leave the industry or increase their resident fees. In response to these
concerns, Senate Bill 187/House Bill 296 (both passed) extend, from July 1, 1999, to July 1, 2000, the date before
which DHMH is prohibited from imposing sanctions on small assisted living programs, unless a resident's physical or
emotional health has been harmed or is jeopardized.
Level 3 is the highest level of care for which an assisted living facility may be licensed. A "level of care 3 plus
waiver" is a resident-specific waiver granted by DHMH under the assisted living regulations for an individual who has
a condition that would ordinarily require nursing home level of care but who desires to age in place. DHMH may grant
resident-specific waivers for up to 20% of the bed capacity of an assisted living program or 20 beds, whichever is less.
Senate Bill 721 (passed) requires DHMH to submit a report to the Governor and General Assembly each year on the
number and duration of "level of care 3 plus waivers" granted in the preceding year. The bill's provisions sunset on
September 30, 2004.
To reduce the administrative burden on DHMH in licensing assisted living programs, House Bill 69 (passed) alters the
term of licensure for an assisted living program from one year to two years and requires at least one unannounced
inspection of assisted living programs every year.
Continuing Care Retirement Communities
Continuing care retirement communities (CCRCs) offer a continuum of care within the same campus to a senior
citizen who wishes to age in place, including independent living units, assisted living units, and nursing home beds.
Senate Bill 145/House Bill 359 (both passed) seek to reduce the administrative burden placed on continuing care
retirement communities by the assisted living regulations that went into effect January 1, 1999. The bills exempt an
assisted living program in a continuing care retirement community from having to execute an agreement or disclosure
statement that is separate from the CCRC resident agreement and disclosure statement. However, if a CCRC decides
not to execute a separate resident agreement and disclosure statement for assisted living, it will be required to include
in its resident agreement and disclosure statement certain items that pertain to assisted living.
As the need for additional nursing home beds has declined statewide, the certificate of need (CON) exemption process
has been the predominant route by which CCRCs have added nursing home beds. Eleven of the 29 CCRCs in
Maryland have CON-exempt nursing home beds.
Current law allows CCRCs to have CON-exempt nursing home beds if the beds are for the exclusive use of
community residents. A CCRC is prohibited from allowing the public direct admissions to its nursing home beds.
Therefore, if a husband and wife sign up for a CCRC and the wife becomes ill, she cannot move directly into the
nursing home while her husband occupies the independent living unit. Senate Bill 159/House Bill 360 (both passed)
provide that a continuing care community does not lose its exemption from CON requirements when it admits an
individual directly to a nursing facility within the community if the admittee's spouse, relative, or significant other is
admitted at the same time to an independent living or assisted living unit within the community.
Adult Dependent Care Programs
Adult dependent care programs include adult day care facilities, assisted living facilities, group homes, home health
agencies, congregate housing facilities, residential service agencies, alternative living units, hospice facilities, and
nursing homes. The Office of Inspector General (OIG) of the U.S. Department of Health and Human Services found in
a September 1998 report that states use a patchwork of measures to identify individuals who pose a possible threat to
residents of long-term care facilities. The Inspector General's report recommends that the Health Care Financing
Administration consider establishing federal requirements and criteria for performing criminal background checks and

assisting in the development of a national abuse registry. Under current Maryland law, only a State criminal history
records check or private agency background check is required. Adult dependent care programs appear to prefer the
private agency checks, which are more comprehensive and timely than the State or federal criminal history records
checks.
Senate Bill 567 (failed) would have required a "private agency", if requested by an adult dependent care program, to
conduct a background check for a prospective employee check in each state in which there was reason to believe that
the prospective employee worked or resided during the past seven years. It would have imposed certain requirements,
including licensure and insurance, on such a private agency. House Bill 18 (failed) would have required adult
dependent care programs to apply and pay for national and State criminal history records checks for prospective
employees.
Home Health/Hospice
Senate Bill 773/House Bill 1153 (both passed) repeal the September 30, 1999 termination date for current law
providing that a home health agency accredited by an organization approved by the Department of Health and Mental
Hygiene (DHMH) is deemed to meet State licensure standards. Accredited home health agencies do not require State
licensure inspections. However, DHMH is authorized to investigate a complaint or follow up on a problem indicated by
the accreditation agency's report.
The Advisory Committee to the Secretary of Health and Mental Hygiene on Home-Based Health Care Services
(Committee) was established by Chapter 133 of 1998 and was charged with studying the current statutory framework
for regulating the home health industry. The Committee found a lack of consistent regulation for providers of homebased health care services, a lack of a consumer complaint process, and a lack of training standards and work
standards for home-based health care services staff. Drafted in response to the Committee's recommendations, Senate
Bill 359/House Bill 484 (both failed) would have repealed current law regulating home health agencies, residential
service agencies, and nursing staff agencies and would have created statutory authority for a new consolidated entity,
called a "community-based heath agency," to be regulated by DHMH.
A certificate of need (CON) is the primary method for implementing the State Health Plan and is generally required for
capital expenditures, additions, or modifications to existing facilities or services, and for new services. The basis for
approval of a CON is need, as determined in the State Health Plan. House Bill 993 (failed) would have repealed the
requirement that a CON is needed for a home health agency or any health care service that a home health agency
provides. House Bill 717 (failed) would have exempted home-based hospice care from CON requirements.
MENTAL HEALTH/DEVELOPMENTAL DISABILITIES
The Community Services Reimbursement Rate Commission (CSRRC) was created by Chapter 593 of 1996 out of
frustration with the absence of cost of living adjustments in the Department of Health and Mental Hygiene's budget for
developmental disabilities and mental health community services providers. Low salaries were impeding the providers'
ability to attract and retain qualified staff. Senate Bill 448 (passed) extends the CSRRC's termination date from
September 30, 1999 to September 30, 2002 and alters the factors that it must assess regarding rate setting for
community services providers.
HEALTH MAINTENANCE ORGANIZATIONS
QUALITY OF CARE
HMO Quality Assurance Unit - Quality Assurance Medical Director
Recognizing ongoing consumer concerns about the quality of care provided by Health Maintenance Organizations
(HMOs), the General Assembly introduced House Bill 1210 (passed) which establishes an HMO Quality Assurance
Unit within the Department of Health and Mental Hygiene (DHMH). The Quality Assurance Unit is administered by a
medical director, who has broad authority to review and determine whether an HMO meets quality standards
established by law and to make recommendations to the Secretary for any required corrective changes. If an HMO

does not meet these quality standards, the Secretary may issue an order requiring the HMO to cease inappropriate
conduct or provide a service that has been improperly denied. As an alternative, the Secretary may impose a fine of up
to $125,000 or apply to any court for legal equitable relief.
The legislation requires the HMO Quality Assurance Unit to enforce certain quality of care requirements established in
law or by regulation and to investigate quality of care complaints referred by the Maryland Insurance Administration.
Formulary Development Process - Accreditation Status
The HMO report card is an annual consumer guide on the quality of Maryland HMOs. The report card comparatively
measures such quality indicators as access to care, enrollee satisfaction, and the provision of preventive health care
services. The Health Care Access and Cost Commission (HCACC) distributes the report card annually to HMOs,
consumers, employers, health care providers, and government. House Bill 980 (passed) requires the HCACC to
include in the report card a summary of the drug formulary accreditation standards developed by the National
Committee for Quality Assurance (NCQA) and to indicate whether the formulary development process of each HMO
evaluated complies with the NCQA accreditation standards.
MANAGED CARE LIABILITY
With at least 160 million Americans enrolled in managed care organizations that review and approve utilization of
health care services, many states have begun to consider the liability of these organizations when an organization
denies coverage for a particular treatment procedure and a member suffers ill effects as a result of that health care
coverage decision.
Health Care Treatment Decisions - Liability
Senate Bill 261 (failed) would have established a cause of action against a health insurer, nonprofit health service
plan, HMO, or dental plan organization (carrier) that does not exercise ordinary care when making health care
treatment decisions. Senate Bill 261 was intended to provide a clear statutory basis on which a person may sue a
carrier. Similar legislation was introduced during the 1998 Session as Senate Bill 84. For further discussion of Senate
Bill 261, see Part F - Civil Actions and Procedures of The 90 Day Report.
Practice of Medicine/Practice of Dentistry
Senate Bill 594/House Bill 243 (both failed) would have included within the definition of "the practice of medicine"
the making of a determination that a health care service is not medically necessary or medically appropriate. Similarly,
Senate Bill 595/House Bill 594 (both failed) would have included within the definition of "the practice of dentistry"
the making of a determination that a dental service is not medically or dentally necessary or medically or dentally
appropriate. Generally, HMOs and other carriers assert that a determination of medical necessity is a coverage issue
and therefore does not impact delivery of health care services by a provider. Under the bills, if an HMO or managed
dental plan medical director reviewed an enrollee's proposed course of treatment and deemed it to be not medically
necessary the medical director may have been liable for medical malpractice if the enrollee suffered harm as a result of
the denial. Similar legislation was introduced during the 1998 Session as Senate Bill 654.
CONTINUITY OF PATIENT CARE ACT
Senate Bill 475/House Bill 576 (both passed) require HMOs to reimburse an urgent care facility physician, oral
surgeon, periodontist, or podiatrist for providing any medically necessary follow-up care related to the condition for
which a covered emergency surgical procedure was performed. The follow-up care must be medically necessary,
directly related to the condition for which the procedure was performed, and provided in consultation with the
member's primary care physician. Senate Bill 475/House Bill 576 also prohibit an HMO from imposing any
copayment or other cost-sharing requirement on the member that exceeds what the member is required to pay for
services rendered by a physician, oral surgeon, periodontist, or podiatrist who is a member of the HMO's provider
panel.

REIMBURSEMENT FOR MEDICAL SCREENING, ASSESSMENT, AND STABILIZATION SERVICES
Senate Bill 629/House Bill 627 (both passed) repeal the sunset provision on the requirement that HMOs pay hospital
and emergency providers for the cost of medical screenings performed to meet the requirements of the federal
Emergency Medical Treatment and Active Labor Act (EMTALA). EMTALA, commonly known as the antidumping
law, requires hospital emergency facilities to assess and stabilize all patients seeking treatment as a condition of
receipt of Medicare reimbursements. The law prohibits an emergency facility from contacting an HMO to request
authorization for treating an enrollee or from transferring an enrollee to an HMO urgent care facility or physician's
office without first stabilizing the patient's condition.
PRIVATE CONTRACTS FOR HEALTH CARE SERVICES
Senate Bill 520/House Bill 676 (both failed) would have authorized a health care provider who is not under contract
with an HMO to collect or attempt to collect payment from an enrollee for a covered service provided to the enrollee.
In addition, the legislation would have provided that an enrollee can privately contract with a health care provider who
is not under contract with the HMO. House Bill 676, as amended, limited the circumstances under which such private
contracting would be allowed. Although both Senate Bill 520/House Bill 676 failed, House Bill 995 (passed) requires
the Maryland Insurance Administration to study payments to noncontracting providers.
HEALTH INSURANCE
PATIENTS' BILL OF RIGHTS
A report issued by the Department of Legislative Services in August 1998 and a report issued in July 1998 by Families
USA entitled "Hit & Miss: State Managed Care Laws" indicate that Maryland compares favorably to other states and
the federal government in adopting laws that protect patients' rights under managed care systems. Among other things,
these reports indicate that Maryland has already taken important steps to ensure access to emergency and
nonemergency care, protect the provider-patient relationship, assure quality of care, establish external complaint and
internal grievance processes, mandate important benefits, and protect confidentiality of patient information.
During the 1999 Session, the General Assembly passed House Bill 182 (passed), which establishes additional
protections for patients in a managed care environment. To facilitate a patient's access to and use of available health
care options, the bill establishes the Maryland Insurance Administration (MIA) as the "single point of entry" for
consumers who seek to obtain information relating to health insurance. The bill also provides patients, under certain
circumstances, the right to direct access to specialists, to obtain prescription drugs that are not included in a carrier's
formulary, and to a home visit following certain surgeries.
House Bill 182 requires carriers that do not allow direct access to specialists to establish and implement procedures by
which a member, under certain circumstances, may: (1) receive a standing referral to a specialist; and (2) obtain a
referral to a specialist who is not part of the carrier's provider panel. A carrier is required to authorize a standing
referral to a specialist if: (1) the primary care physician determines, in consultation with the specialist, that the member
needs continuing care from the specialist; (2) the member has a condition or disease that is life threatening,
degenerative, chronic, or disabling and requires specialized medical care; and (3) the specialist has expertise in treating
the disease or condition and is a part of the carrier's provider panel. The bill requires that the standing referral be made
in accordance with a written treatment plan developed by the primary care physician, specialist, and member.
To address access to out of network specialist providers, House Bill 182 requires a carrier to allow a member to obtain
a referral to a specialist who is not a part of the carrier's provider panel if: (1) the member is diagnosed with a
condition or disease that requires specialized care; (2) the carrier does not have in its provider panel a specialist with
the professional training and expertise to treat the disease or condition; and (3) the specialist agrees to accept the same
reimbursement as would be provided to a specialist who is a member of the carrier's provider panel.
A carrier that limits its coverage of prescription drugs or devices to those in a formulary is required by House Bill 182
to establish and implement a procedure by which a member may receive a prescription drug or device that is not in the
carrier's formulary if, in the judgment of the authorized prescriber: (1) there is no equivalent prescription drug or

device in the carrier's formulary; or (2) an equivalent prescription drug or device in the carrier's formulary has been
ineffective or has caused or is likely to cause an adverse reaction or other harm to the member. A carrier's decision not
to provide access to or coverage of a prescription drug or device as required by House Bill 182 on the grounds that the
drug or device is not medically necessary, appropriate, or efficient constitutes an adverse decision under the current
law governing external appeals and internal grievances.
Included in House Bill 182 is a new mandated benefit for home visits after a mastectomy or surgical removal of a
testicle. Specifically, the bill mandates the following coverage for a patient who receives less than 48 hours of inpatient
hospitalization following a mastectomy or the surgical removal of a testicle or who undergoes a mastectomy or the
surgical removal of a testicle on an outpatient basis: (1) one home visit within 24 hours after discharge from the
hospital or outpatient health care facility; and (2) an additional home visit if prescribed by the attending physician.
These provisions, however, sunset on September 30, 2003.
COLLECTION, USE, AND DISCLOSURE OF GENETIC INFORMATION
In response to increasing concerns about the ability of employers to use genetic information as the basis for refusing to
hire, firing, or otherwise discriminating against an individual, the General Assembly passed legislation this year that
expands the scope of current provisions relating to the use of genetic tests. Senate Bill 774 (Ch. 50)/House Bill 862
(Ch. 51) expand a provision of current law that prohibits an insurer, nonprofit health service plan, or health
maintenance organization (HMO) (carrier) from using a genetic test or the results of a genetic test to reject, deny,
limit, cancel, refuse to renew, increase the rates of, affect the terms and conditions of, or otherwise affect a health
insurance policy or contract to make this provision applicable to "genetic information." The Acts expand a provision of
current law that prohibits a carrier from requesting or requiring a genetic test for the purpose of determining whether
or not to issue or renew health benefits coverage to make this provision applicable to "genetic information."
Under Senate Bill 774/House Bill 862, "genetic information" means information: (1) about chromosomes, genes, gene
products, or inherited characteristics that may derive from an individual family member; (2) obtained for diagnostic
and therapeutic purposes; and (3) obtained at a time when the individual to whom the information relates is
asymptomatic for the disease.
Senate Bill 774/House Bill 862 also modify current disclosure requirements to prohibit the release of identifiable
genetic information or the results of a genetic test to any person who is not an employee of the health insurer or a
participating health care provider without the written authorization of the individual from whom the test results or
genetic information was obtained. In recognition of the fact that many large employers currently serve as their own
health insurers through self-funded systems, Senate Bill 774/House Bill 862 specify that disclosure to employees of
the insurer may be made only for the purpose of providing medical care to patients or conducting research that has
been approved by an institutional review board.
MARYLAND INSURANCE ADMINISTRATION - ENFORCEMENT
Unfair Claims Settlement Practices
In passing House Bill 139 (Ch. 71), the General Assembly demonstrated its continuing desire to provide agencies with
the tools they need to properly regulate insurers, nonprofit health services plans, and HMOs. House Bill 139 expands
the types of conduct that constitute unfair claims settlement practices by insurers and nonprofit health service plans
under current law to include, as a general business practice, the refusal to pay a claim for an arbitrary or capricious
reason. House Bill 139 also gives the Maryland Insurance Administration (MIA) authority to impose new penalties for
violations relating to unlawful, misleading, deceptive, or fraudulent conduct of HMOs.
Under current law, if an insurer or nonprofit health service plan engages in an unfair claims settlement practice, the
MIA may: (1) impose a penalty of not less than $100 and not more than $125,000; and (2) require the insurer to pay
restitution to any person who has sustained financial injury as a result of the practice. House Bill 139 authorizes the
MIA to impose these same sanctions on an HMO that engages in specific types of unlawful, misleading, deceptive, or
fraudulent conduct.

Standard Contract and Policy Provisions
Under current law, different types of insurance (e.g., group, blanket, and individual) are subject to different statutory
requirements regarding standard provisions that must be included in contracts and policies. In order to bring uniformity
and consistency to this area of the law, House Bill 43 (passed) repeals the inconsistent provisions of current law and
substitutes a requirement that the Insurance Commissioner adopt regulations that establish standard language and
format for all contracts and policies issued by insurers, nonprofit health service plans, and HMOs.
Stop-Loss Insurance Policies
In American Medical Security, Inc., et al. v. Bartlett, 111 F.3d 358 (4th Cir. 1997), cert. denied 118 S.Ct. 2340 (1998),
the United States Court of Appeals for the Fourth Circuit considered the issue of whether the federal Employee
Retirement Income Security Act of 1974 (ERISA) preempts the Maryland Insurance Administration (MIA) from
establishing by regulation the minimum attachment point for stop-loss insurance policies issued to self-funded
employer-based health plans covered by ERISA. Stop-loss insurance provides coverage to self-funded plans above a
certain level of risk.
The 4th Circuit Court acknowledged the legitimate concern of the State regulator over the sale of such policies, but
found that Congress, through a change in ERISA, must remedy the problem. In June 1998, the Supreme Court declined
to review the 4th Circuit decision.
In an effort to clarify the issue, the General Assembly passed House Bill 1086 (passed). The bill prohibits an insurer
from issuing, delivering, or offering in Maryland a policy or contract of stop-loss insurance if the policy or contract
has: (1) a specific attachment point of less than $10,000; or (2) an aggregate attachment point of less than 115% of
expected claims. The bill provides that its requirements are imposed only on insurers and that any stop-loss policy
must not be treated as a direct policy of health insurance.
PROVIDER REIMBURSEMENT ISSUES
Private Review Agents - Retroactive Adverse Decisions
Under current law, private review agents are authorized to retrospectively deny preauthorized or approved services
delivered to a patient under certain circumstances. Senate Bill 350/House Bill 345 (both passed) narrow the
circumstances under which a private review agent may retroactively deny preauthorized or approved services.
Specifically, Senate Bill 350/House Bill 345 repeal provisions of current law that allow such retroactive denials if: (1)
the patient, on the date the services were rendered, was not insured; or (2) the services were not covered in whole or in
part under the policy or contract. Senate Bill 350/House Bill 345 also require all group health insurance policies to
include a provision that requires the employer, labor union, or association to continue to pay the premium for an
employee, member, or dependent until notice of termination of coverage is received by the insurer.
Retroactive Denial of Reimbursement - Improper Coding
Current law imposes time limitations on the retroactive denial of reimbursement to a health care provider. With certain
exceptions, an insurer, nonprofit health service plan, HMO, or dental plan organization (carrier) may retroactively
deny reimbursement of a claim only if the denial is made: (1) within 18 months after payment of the claim, if the
claim is for a service that is subject to coordination of benefits with another carrier, the State Medical Assistance
Program, or the federal Medicare program; or (2) within six months after payment of the claim, for all other claims.
These time limitations currently do not apply if a provider submits information that was fraudulent or improperly
coded. The term "improperly coded," however, is not defined in current law.
Senate Bill 250/House Bill 346 (both passed) specify that information is improperly coded if it: (1) uses codes that do
not conform to the coding guidelines used by the carrier on the date that the service is provided; or (2) does not
otherwise conform to the contractual obligations of the provider on the date that the service is provided. Senate Bill
250/House Bill 346 also provide that the "improper coding" exception to the current time limitations on retroactive
denials is applicable only if the carrier gives the provider sufficient information regarding the coding guidelines used

by the carrier at least 30 days before the date of the service.
Fee Schedules, Coding Guidelines, Bonuses, and Incentives
Under current law, health insurers, nonprofit health service plans, HMOs, and dental plan organizations (carriers) are
authorized to provide bonuses or other incentive-based compensation to health care practitioners if the bonuses or other
incentive-based compensation comply with statutory standards relating to quality of care and do not deter the delivery
of medically appropriate care to an enrollee. House Bill 572 (passed) requires the bonus or other incentive-based
compensation to "promote" the delivery of medically appropriate care to an enrollee. The bill prohibits a bonus or
other incentive-based compensation for services, other than preventive health care services, based on the cost or
number of medical services provided, proposed, or recommended by the health care practitioner without reference to
the medical appropriateness or necessity of the services.
House Bill 572 also requires that a carrier provide a health care practitioner with: (1) a schedule of applicable fees for
up to the twenty most common services billed by a health care practitioner in that speciality; (2) a description of the
coding guidelines used by the carrier that are applicable to the services billed by a health care practitioner in that
specialty; and (3) the information about the practitioner and the methodology used by the carrier to determine whether
to increase or reduce the level of reimbursement to the practitioner or provide a bonus or other incentive-based
compensation.
Payment of Claims
House Bill 639 (passed) eliminates inconsistencies in current law regarding a carrier's payment of claims and interest
on late payments. Specifically, the bill makes provisions of current law that require insurers and nonprofit health
service plans to pay claims within certain periods and to pay certain interest on late payments applicable to HMOs and
managed care organizations (MCOs) that participate in the Maryland Medical Assistance Program (Medicaid).
Under House Bill 639, a health care provider must submit a claim for reimbursement to an insurer, nonprofit health
service plan, HMO, or Medicaid MCO (carrier) within six months from the date of a covered service. Within 30 days
after receipt of a claim for reimbursement, the carrier is required to pay the claim or send a notice of receipt and status
of the claim that states that: (1) the carrier refuses to reimburse all or part of the claim and the reason for the refusal; or
(2) additional information is necessary to determine if all or part of the claim will be reimbursed. If the carrier requests
additional information, it must reimburse a provider for a covered service within 30 days after receipt of all reasonable
and necessary documentation.
Reimbursement for the Costs of Oncology Drugs
The General Assembly passed legislation during the 1998 Session that allows an insurer, nonprofit health service plan,
HMO, or dental plan organization (carrier) to reimburse a health care practitioner for less than the cost of an oncology
drug used by the practitioner in treating a patient in the practitioner's office if the carrier provides an alternative
mechanism or program for the practitioner to use to obtain the oncology drug. House Bill 280 (passed) repeals this
provision.
MANDATED BENEFITS AND COVERAGES
Mandated Health Insurance Services - Cost Determinations
Currently, Maryland has 37 mandated benefits or offerings for services and provider reimbursement. Twenty-five of
these require an insurer, nonprofit health service plan, or HMO to provide coverage for or offer coverage for a
particular service or treatment; twelve require an insurer, nonprofit health service plan, or HMO to provide
reimbursement for or offer to provide reimbursement for expenses arising from services rendered by specified health
care professionals or facilities (e.g., chiropractors, optometrists, emergency rooms). Due to different methods of
aggregation and varying definitions of other requirements, it is difficult to count the number of mandates that require
an insurer, nonprofit health service plan, or HMO to provide certain coverage to dependents or the
conversion/continuation of benefits.

In December 1998, the Health Care Access and Cost Commission (HCACC) submitted the "Mandated Health
Insurance Services Evaluation" to the General Assembly. The report included an evaluation of the social, medical, and
financial impacts of proposed mandated benefits and the cost of existing mandated benefits as a percentage of
Maryland's average wage and health benefits premiums. While the report indicates the cost of all current mandates is
approximately 15.5% of premiums, the General Assembly continues to be cognizant that mandated benefits may have
an inflationary effect on premiums. Senate Bill 625/House Bill 283 (both passed) require the HCACC to: (1) update
the full cost of all existing mandated health benefits; (2) annually evaluate the social, medical, and financial impacts of
proposed mandates; and (3) do a full evaluation of all existing mandates if their total cost reaches 2.2% of Maryland's
average wage. The cost of Maryland's 30 mandated benefits currently averages 1.9% of Maryland's average wage. The
HCACC does not anticipate reaching the 2.2% average wage cap in FY 2000.
Access to the 911 Emergency System
Senate Bill 618/House Bill 767 (both passed) prohibit carriers from establishing or promoting an emergency medical
transportation system that competes with Maryland's 911 system. Carriers may still use an alternate transportation
system, however, for nonemergency situations. Carriers cannot require enrollees to obtain prior authorization before
accessing the 911 system for an emergency medical condition.
Annual Chlamydia Screening Test
House Bill 46 (Ch. 57) requires carriers to provide coverage for an annual chlamydia screening test for men and
women who have certain risk factors. Currently, approximately 70% of all health care plans include coverage for a
chlamydia screening exam for either at-risk or symptomatic persons. House Bill 46 standardizes the frequency of and
circumstances under which an exam may be performed.
Medical Clinical Trials
Current law requires carriers to cover costs associated with Phases I, II, III, and IV clinical trials for cancer, and Phases
II, III, and IV clinical trials for other life-threatening conditions. Currently, carriers have the option of covering Phase I
clinical trials for life-threatening conditions on a case-by-case basis. Senate Bill 101/House Bill 109 (both passed)
require coverage for all clinical trials involving life-threatening conditions.
Coverage for a Prosthesis
Senate Bill 181/House Bill 168 (both passed) require carriers to provide coverage for a prosthesis for individuals who
have undergone a mastectomy and have not had breast reconstruction. Current federal law requires prosthesis coverage
for a patient who elects to undergo breast reconstruction surgery. Senate Bill 181/House Bill 168 address the present
insurance coverage gap that exists for a woman who may not elect to undergo breast reconstruction surgery following
a mastectomy but who wishes to receive a breast prosthesis.
Universal Newborn Hearing Screening
Senate Bill 624/House Bill 884 (both passed) expand the Program for Hearing-Impaired Infants within the Department
of Health and Mental Hygiene (DHMH) to include universal hearing screening for all newborns and requires carriers
to provide coverage for the hearing loss screenings. For further discussion of Senate Bill 624/House Bill 884, see Part
J - Public Health - Generally of The 90 Day Report.
Home Visits After Mastectomy or Removal of Testicle
As discussed above in connection with the Patients' Bill of Rights, the General Assembly created a new mandated
benefit in House Bill 182 (passed) for home visits after a mastectomy or surgical removal of a testicle.
Extension of Benefits
Senate Bill 67 (passed) requires carriers to extend insurance benefits in certain situations to individuals whose

insurance coverage terminates for reasons other than: (1) the individual's failure to pay required premiums; (2) fraud;
or (3) coverage is provided by a succeeding health benefit plan. Carriers cannot charge a premium during an extension
period. Senate Bill 67 codifies current practice within the Maryland Insurance Administration (MIA), which requires
carriers to extend benefits under most of the circumstances enumerated in Senate Bill 67. The only deviation from
current practice is the bill's requirement that HMOs extend benefits up to 12 months. The MIA currently requires
HMOs to extend benefits up to 90 days.
MANAGED BEHAVIORAL HEALTH CARE ORGANIZATIONS
Current law requires a carrier to disclose in its enrollment sales materials, in layperson's terms, the reimbursement
methodologies the carrier uses to reimburse physicians and to disclose, in the form of a pie chart or graph, the
distribution of each $100 the carrier receives in premium dollars for the preceding calendar year.
Senate Bill 585/House Bill 931 (both passed) require carriers to file a report on the mental health expense ratio of
behavioral health care services to the Maryland Insurance Administration. The health expense ratio is the percentage of
premium revenues spent on mental health care services. A carrier must also distribute to its members at the time of
enrollment an explanation of: (1) the specific behavioral health care services covered and excluded; (2) the member's
responsibilities for obtaining behavioral health care services; (3) the reimbursement methodology that the carrier and
managed behavioral health care organization use to reimburse providers; and (4) the procedure that a member must use
when attempting to obtain behavioral health care services outside the carrier's provider network. Senate Bill
585/House Bill 931 also create a task force to develop quality measures for behavioral health care services to enrollees
of managed behavioral health care organizations. The task force must report its findings to the General Assembly by
December 15, 1999.
MISCELLANEOUS ISSUES
Task Force to Study Non-Group Health Insurance Market
House Bill 43 (passed) creates a Task Force to Study the Non-Group Health Insurance Market. The Task Force is
required to review and study the characteristics of the non-group market, including: (1) the non-group market products
available in the State; (2) the demographics of those insured in the non-group market; (3) the affordability of and
pricing considerations in the non-group market; and (4) trends in premium costs for non-group products. The Task
Force is required to recommend whether changes should be made to the State laws governing the non-group market in
a preliminary report by December 15, 1999. A final report is due December 15, 2000.
Assignment, Transfer, or Subcontracting of Provider Contracts
Under current law, an insurer, nonprofit health service plan, HMO, or dental plan organization (carrier) is prohibited
from assigning, transferring, or subcontracting a health care provider's contract to an insurer that offers statutorily
mandated personal injury protection under a motor vehicle liability insurance policy (PIP coverage) without first
obtaining the provider's written consent. House Bill 1216 (passed) clarifies that a carrier is also prohibited from
terminating, limiting, or otherwise impairing the contract or employment of a provider with the carrier on the basis that
the provider refused to agree to the assignment, transfer, or subcontract of the provider's contract to an insurer that
offers PIP coverage.
Uniform Credentialing Form
Senate Bill 641 (passed) requires insurers, nonprofit health service plans, HMOs, and dental plan organizations
(carriers) and their credentialing intermediaries to accept a uniform credentialing form established by the Insurance
Commissioner as the sole application for a health care provider to become credentialed or recredentialed for a provider
panel. The bill also requires the carrier or credentialing intermediary to make the uniform credentialing form available
to any provider who is to be credentialed or recredentialed. The Insurance Commissioner is authorized under Senate
Bill 641 to impose a penalty of up to $500 on a carrier or credentialing intermediary that violates these requirements.
Health Benefit Plans - Small Employers

Under current law, a carrier that offers a health benefit plan to small employers is required to establish a community
rate for the plan using a rating methodology that is based on the experience of all risks covered by the plan without
regard to health status or occupation. Carriers are currently authorized to adjust the community rate for age and
geography within the following geographic regions of the State: the Baltimore metropolitan area, the District of
Columbia metropolitan area, Western Maryland, and Eastern and Southern Maryland. Based on these authorized
adjustments, a carrier may charge a rate that is 33% above or below the community rate. House Bill 918 (passed)
allows a carrier, based on the same authorized adjustments, to charge a rate that is 40% above or below the community
rate.
Health Care Decisions - External Complaints and Internal Grievances
During the 1998 Session, the General Assembly passed legislation that required health insurers, nonprofit health
service plans, dental plan organizations, and HMOs (carriers) to establish internal grievance procedures for adverse
decisions relating to their enrollees. The 1998 legislation also authorized an enrollee to file a complaint with the
Insurance Commissioner after completing the internal grievance process and authorized the Insurance Commissioner to
collect a health care regulatory assessment from carriers to cover the cost of the implementing the complaint process.
Senate Bill 699/House Bill 1023 (both passed) expand the types of carriers that are exempt from the current
requirements relating to appeals and grievances and the health care regulatory assessment to include a carrier that
offers: (1) accidental travel or accidental death and dismemberment insurance; (2) credit health insurance; (3) any
insurance, medical policy, or certificate for which payment of benefits is conditioned on a determination of medical
necessity made solely by the treating health care provider not acting on behalf of the carrier; and (4) any other
insurance, medical policy, or certificate for which payment of benefits is not conditioned on a determination of medical
necessity.
Senate Bill 699/House Bill 1023 also establish that the current complaint and grievance procedures apply to
individuals who reside or work in Maryland even if the health benefit plan is delivered or issued in another state when
the other state does not have a comparable process for reviewing external complaints.
State Regulation of Self-Funded Employer-Based Health Plans
The federal Employee Retirement Income Security Act of 1974 (ERISA) prohibits states from regulating self-funded
employer-based heath plans. In Maryland, these types of plans currently represent approximately 40% of employerbased health plans. There is growing concern, however, that consumers who are enrolled in these plans are not
receiving adequate protection due to ERISA preemption. In recognition of this concern, the General Assembly passed
Senate Joint Resolution 7/House Joint Resolution 8 (both passed), requesting that the United States Congress amend
ERISA to authorize states to monitor and regulate self-funded employer-based health plans.
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Part K
NATURAL RESOURCES, ENVIRONMENT, AND AGRICULTURE
NATURAL RESOURCES - GENERALLY
MARINE SANITATION
One goal of the 1987 Chesapeake Bay Agreement is the elimination of pollutant discharges from recreational boats.
Legislation enacted in 1988 authorized the Department of Natural Resources to use the Waterway Improvement Fund
for the construction and maintenance of pumpout stations. Federal and State funds were made available to reimburse
marina owners up to $12,500 for the installation of pumpout stations. In the following years, about 60 out of 590
existing marinas (10%) installed pumpout facilities. In 1994 marinas with 50 or more slips were required to install
pumpout facilities and the Department of Natural Resources Police was authorized to enforce marine sanitation laws.
Most large marinas now have pumpout facilities. In the last five years, of the 251 pumpout facilities constructed, 190
facilities were built with State and federal funds.
Raw sewage is prohibited from being dumped into the Chesapeake Bay. Boaters can use Type III marine sanitation
devices, or holding tanks. These can be used on any size vessel. Boaters are then able to use pumpout facilities at
marinas and other boat access areas to safely dispose of waste. Boaters can also use Type I and II marine sanitation
devices which treat sewage before it is disposed of in water. Type I devices are for vessels up to 65 feet. Type II
devices are for vessels that exceed 65 feet.
While there are more pumpout facilities available now than a few years ago, it is unknown whether enough pumpout
facilities exist so that boaters can safely and conveniently dispose of sewage waste. The impact of treated sewage on
State waters is also unknown. In order to ascertain the degree to which the State is protecting the Chesapeake Bay
through use of marine pumpout facilities, Senate Bill 569/House Bill 732 (both passed) require the Department of
Natural Resources to determine the effectiveness of the State's marine sanitation policy. The department must conduct
a statewide survey of the number, location, and utilization of pumpout and waste reception facilities at public and
private marinas, mooring areas, docks, and other boat access areas. The department must determine the number of
recreational vessels with a Type I, Type II, or Type III marine sanitation device or portable toilet and identify where in
the State these vessels congregate, including areas of overnight anchoring and mooring. The study must also include
identification of State waters that support living resources that are sensitive to sewage discharge using criteria from the
Federal Water Pollution Control Act. The survey and study must be completed by April 15, 2000.
By April 15, 2001, the department must take steps to ensure that adequate facilities are available in the identified
sensitive areas for the safe, sanitary removal and treatment of sewage from all vessels, according to federal criteria.
VESSEL OPERATION
Currently, State law does not have an evidentiary presumption of what alcohol concentration is prima facie evidence
of intoxication for operating a vessel while intoxicated. House Bill 172 (passed) conforms drunk boating intoxication
presumptions with drunk driving intoxication presumptions. The bill establishes that an alcohol concentration that
meets the "intoxicated per se" definition, currently 0.10 or more, as determined by an analysis of a person's blood or
breath, is prima facie evidence that the person was operating a vessel while intoxicated.
In addition, the bill makes the results of a test to determine the drug or controlled dangerous substance content of a
person's blood admissible as evidence in a criminal case involving a violation of the prohibition against operating a
vessel while under the influence of a drug, a combination of drugs, one or more drugs and alcohol, or any controlled
dangerous substance.
SHORE EROSION

Current law requires the Department of Natural Resources to develop and implement a program to educate the public
on shore erosion control. The Shore Erosion Control Construction Loan Fund provides matching grants to any person
for the construction of nonstructural shore erosion control projects.
In an effort to assess future shore erosion control project funding needs across the State and to determine if the
department should fund structural erosion control projects as well as nonstructural erosion control projects, House
Joint Resolution 19 (passed) requests the Governor to establish an 11-member Shore Erosion Task Force to: (1)
identify shore erosion needs by county in Maryland; (2) clarify local, State, and federal roles regarding shore erosion;
(3) establish five- and ten-year plans with target dates and review; and (4) review contributing factors to shore erosion.
The task force must report its findings to the Governor and the Senate Economic and Environmental Affairs
Committee and the House Environmental Matters Committee of the General Assembly by January 1, 2000.
PROGRAM OPEN SPACE
Senate Bill 637/House Bill 957 (both passed) provide that the amount of State transfer tax revenues as estimated in the
December 1998 report of the Board of Revenue Estimates that exceeds the revenue estimate used in the fiscal 1999
State budget may be made available for expenditure in fiscal 1999. Under current law, this money would not be
available until fiscal 2007. Special fund expenditures are expected to increase by $13.4 million in fiscal 1999 and
decrease by $13.4 million in fiscal 2001 as a result of these bills. Approximately 50% of Program Open Space funds
are allocated to local governments. Based on the current distribution formula, local governments would receive $5.0
million of the projected fiscal 1999 over attainment of transfer tax revenues in fiscal 2001. Under the bills, local
governments will receive the funds in fiscal 1999, two years earlier than under current law.
HUNTING AND FISHING
FISHERY MANAGEMENT
Power Dredging for Oysters
Power dredging is a method of catching oysters by which a motorized boat pulls a dredge across the bottom of the
water. According to the Department of Natural Resources (DNR), there are large areas around the Chesapeake Bay not
being dredged due to a reduction in the number of skipjacks. A skipjack is a similar method of harvesting oysters
using a sail boat to pull the dredge along the bottom. Power dredging serves a dual purpose of both catching oysters
and cleaning debris from the bottom of the water. Oyster spat need a clean surface to attach themselves in order to
grow.
Currently, power dredging is allowed to a limited extent in the waters contiguous to Somerset County. House Bill 275
(passed), Senate Bill 541/House Bill 422 (both passed), and House Bill 1030 (passed) authorize individuals with a
power dredging license to harvest oysters in designated waters of Calvert County, Dorchester County, and St. Mary's
County, respectively. Power dredging will be permitted for a limited season with a daily maximum number of bushels.
Senate Bill 607 (passed) expands the area where a person may catch oysters by power dredge in the waters of Tangier
Sound in Somerset County during the power dredging season, November 1 through March 30. The bills require DNR
to establish by regulation a zone in which power dredging is allowed.
Each bill requires an oyster sanctuary to be established in specified waters of the particular county, for restoration
purposes. The sanctuaries are intended to enhance the spawning potential of the oyster populations within the areas
open to power dredging. DNR is required to establish a program to purchase oysters at no less than market price from
a person who has a power dredge license to be transplanted to the oyster sanctuary. Additionally, DNR must reserve
areas by regulation on a rotational basis for restoration and harvesting purposes and must establish, by regulation,
appropriate penalties to be assessed against persons who are convicted of taking oysters from a sanctuary or reserved
area. The bills terminate on May 31, 2004, except for the provisions relating to the oyster sanctuaries.
Licenses and Fees
Freshwater Fishing Guide Licenses

House Bill 1075 (passed) creates a new license for nontidal freshwater fishing guides. DNR may issue a freshwater
fishing guide license for a fee of $20 for residents and $50 for nonresidents. The license is necessary for anyone who is
compensated for their services while acting as a freshwater fishing guide. This bill restricts a person with a freshwater
fishing guide license to guiding in nontidal freshwater areas only. The licenses may be issued beginning January 1,
2000. The license is valid for up to a year and expires on December 31, following the date of issuance. License
revenue will be deposited into the Fisheries Management and Protection Special Fund to support fishery science
programs and surveys relating to the management of freshwater species.
In addition, the bill authorizes DNR to establish by regulation first aid and safety requirements with which all fishing
guide licensees must comply. DNR is also authorized to suspend, revoke, or refuse to issue a license for failure to
comply with any license terms or conditions.
Finally, the bill clarifies the process by which a tidal fish license may be transferred to a family member upon the
death of a licensee.
Chesapeake Bay Sport Fishing Licenses
In 1990, the General Assembly passed legislation establishing the striped bass stamp and tag provisions. This
legislation addressed the issue of helping striped bass stocks to recover in the Chesapeake Bay. DNR instituted a
striped bass hatchery program also in response to the depletion of striped bass stocks. The $2 stamp and tag permit fee
funded this program. DNR ended the hatchery program in 1995. Subsequently, it has used the stamp and tag permit
fee to fund the general striped bass survey that is conducted regularly. According to DNR, the striped bass population
has increased in the Chesapeake Bay in recent years.
Senate Bill 427/House Bill 733 (both passed) repeal the striped bass stamp and tag provisions, including the $2 fee.
The bills increase the cost of the Chesapeake Bay sport fishing licenses by $2 for resident licenses, short term licenses,
and nonresident licenses. The annual special Chesapeake Bay sport fishing license for boats is increased from $30 to
$40. Additionally, the bills increase the commission paid to an agent who issues a sport fishing license by 50 cents.
The increases are intended to offset the lost revenues to DNR resulting from the elimination of the striped bass stamp
and tag.
WILDLIFE MANAGEMENT
Hunting
Early Black Powder Season
Under current law, there are three seasons to hunt deer: bow hunting season, firearms season, and muzzle loader
season. In March 1998, DNR released a new Statewide Deer Management Plan to address the growing deer
population. The plan divided the State into four hunting regions (Western, Central, Southern and Eastern) with
independent bag limits for bow, muzzle loader and firearms hunters. According to DNR, the plan is intended to
"tailor" the deer harvest, particularly for antlerless deer, to the need for population control.
House Bill 500 (passed) requires DNR to establish by regulation an early black powder hunting season on two
consecutive Fridays and Saturdays in October. The bill limits hunting on the second weekend of the early black powder
season to antlerless deer. Additionally, the bill requires the Department of Natural Resources to establish antlered and
antlerless deer hunting requirements in each of the four deer management regions to meet the goals of the Deer
Management Plan. The bill will terminate in two years.
Hunting Licenses
Excluding certain wild waterfowl hunting licenses, a consolidated hunting license enables a person to hunt all legal
game birds and mammals in their appropriate seasons without the purchase of additional hunting stamps. Under the
law, DNR may issue a complimentary hunter's license to the President of the United States, the Governor of any state,

or any Maryland resident who certifies that the resident is a former prisoner of war or 100 percent service-connected
disabled American veteran. A complimentary hunter's license is nontransferable.
Senate Bill 737 (passed) allows DNR to issue a complimentary hunting license to an official or an enforcement officer
of the game and fish management agency of another state that reciprocally offers complimentary hunting licenses.
Senate Bill 482 (passed) requires DNR or its designee to issue annually a complimentary consolidated hunting license
to a hunter safety instructor who has: (1) maintained certification; (2) completed five years of service; (3) maintained
active certification as an instructor; (4) taught two hunter safety courses during the fiscal year preceding the issuance;
and (5) made a request to be issued a complimentary consolidated hunting license. Of the 700 hunter and firearm
safety course volunteers, DNR police estimate that approximately 400 volunteers would qualify for the complimentary
consolidated license as defined in Senate Bill 482.
Under current law, residents who are at least 65 years old may purchase a senior consolidated lifetime license.
Residents who are at least 65 years old may purchase a senior consolidated annual license. House Bill 503 (passed)
allows Maryland residents to purchase either a lifetime or annual senior consolidated license beginning in the calendar
year in which they attain the age of 65 rather than waiting until their 65th birthday.
Sunday Hunting
According to DNR, deer populations in Maryland are capable of doubling within a few years if they are not controlled.
Currently, DNR estimates the deer population is 300,000. Reported deer/vehicle collisions have doubled from 1,500 in
1988 to 3,200 in 1996. With diminished populations of natural predators, the most efficient type of population control
is hunting. The State's high deer population has many negative impacts, including: lyme disease, loss of property,
vehicle accidents, and the loss of crops to farmers and landscaping to homeowners. There are 109,370 deer hunters in
Maryland.
Forty states permit Sunday hunting with minimal or no restrictions. Massachusetts, Connecticut and New Jersey permit
gamebird shooting on preserves only. Pennsylvania permits crow, fox and coyote regulated hunting on shooting
preserves. Virginia permits racoon hunting until 2:00 a.m. Sunday morning.
Senate Bill 566/House Bill 906 (both failed) would have allowed Sunday hunting. House Bill 906, as amended by the
House of Delegates, would have permitted a person to hunt deer on Sundays in November and December with bow
and arrow only, on private land while carrying the written permission of the owner of the land. This bill would have
required DNR to study and make recommendations on the implementation of Sunday hunting of deer, including a
comprehensive assessment of: (1) harvest pressure on the deer population in the State as a result of deer management
practices by region; and (2) the deer population in the State as a result of natural predators.
Interstate Wildlife Violator Compact
The concept of a wildlife violator compact was first advanced in the early 1980s by member states of the Western
Association of Fish and Wildlife Agencies. In 1989, compact legislation was passed into law in Colorado, Nevada, and
Oregon. Ten additional states have statutes providing for participation in the wildlife violator compact: New
Hampshire, New Jersey, West Virginia, Missouri, Wyoming, Montana, Washington, Arizona, Idaho, and Utah.
According to the Western State's Wildlife Violator Compact Operation Manual, the compact will enable wildlife law
enforcement officers to devote more time for patrol, surveillance and apprehension of violators since they are not
burdened with violator processing procedures. The manual also states that the burden on courts and jail facilities is
reduced because of the decreased caseload involving immediate appearances, bonding and incarceration.
House Bill 499 (passed) authorizes the Governor to enter the State into the Interstate Wildlife Violator Compact.
Additionally, it provides and describes a mechanism that would permit participating states to enter into a reciprocal
agreement for the suspension of hunting and fishing licenses for serious violations of fish and wildlife conservation
laws, as well as failure to appear in court to answer for violations of these laws.
Wild Waterfowl

According to DNR, the current laws and system relating to the hunting of wild waterfowl have been confusing and
difficult to understand. House Bill 1187 (passed) revises and updates the laws of the State relating to the hunting of
wild waterfowl insofar as hunting from shore, from boats, and from blinds. This bill repeals antiquated provisions of
the current wild waterfowl law, such as the gunning rig license, body booting provisions, and some county specific
restrictions.
The legislation also streamlines the process for licensing blind sites by standardizing and simplifying the riparian
landowner application process. Under the law, landowners had two to four weeks to license their shoreline with the
Clerks of Court. At present, large landowners must obtain multiple licenses. This bill requires riparian landowners to
license their entire property under a single license. However, only landowners owning at least 250 yards of continuous
shoreline or with permission of adjacent landowners to meet the 250 yards requirement may establish a blind site or
stationary blind. House Bill 1187 standardizes dates, distances, and other requirements that vary by county.
Additionally, the bill transfers all responsibility for the issuance of specified hunting and fishing licenses from the
clerks of the circuit courts to DNR or its designated agents.
ENVIRONMENT
AIR QUALITY
The Maryland Department of the Environment maintains 34 air monitoring sites to collect ambient air data on
pollutants including particulate matter, carbon monoxide, sulfur dioxide, nitrogen dioxide, lead, ozone, and certain
toxic substances. The collection of ambient air data is required by the federal Environmental Protection Agency (EPA)
and is compiled and submitted annually to the EPA and the General Assembly. Currently, California, Delaware,
Louisiana, New Jersey, New York, and Texas publish ambient air monitoring data on the Internet.
Senate Bill 323/House Bill 502 (both passed) require that on or before January 1, 2000 and each year thereafter, the
Maryland Department of the Environment post all ambient air monitoring data, for the two most recent calendar years
for which data are available, on the Internet. The information may appear in summary form.
The General Assembly considered several initiatives designed to improve air quality, including legislation to reduce
the sulfur content in motor vehicle fuel, Senate Bill 274 (referred to interim study) and House Bill 17 (failed) and the
number of vehicle miles traveled, Senate Bill 254 (failed). These bills, however, were not successful.
WATER QUALITY
Waste Treatment
Under current law, the Maryland Department of the Environment may not issue a permit to install, materially alter, or
materially extend a sewage sludge composting facility until the facility meets all zoning and land use requirements of
the county where the facility would be located and the department receives a letter stating the board of county
commissioners or the county council does not oppose the issuance of a permit. Concerns have been raised that the
issuance of a sewage sludge storage facility permit has not been interpreted to require a similar approval mechanism.
Accordingly, Senate Bill 208/House Bill 165 (both passed) require a sewage sludge storage facility to meet the same
zoning and land use requirements that are imposed currently on sewage sludge composting facilities. This will ensure
that both sludge composting facilities and sludge storage facilities have consistent permitting requirements.
The bills prohibit the Maryland Department of the Environment from issuing a sewage sludge storage facility permit
until the facility meets all relevant zoning and land use requirements of the county where the storage facility is to be
located. This legislation is intended to provide clarification that the State did not intend to preempt local zoning
authority concerning the siting of sewage sludge storage facilities.
Potomac River

In light of the expectant growth of the Washington Metropolitan Area, legislation was introduced during the 1999
Session in an effort to assess future water supply and demand issues facing the nontidal portion of the Potomac River
Basin. Senate Bill 582/House Bill 615 (both failed) would have required the Secretary of the Environment to begin a
comprehensive assessment of the future water supplies and demands of the nontidal portion of the Potomac River
Basin on or before July 1, 1999. The Secretary was to coordinate the study with other federal and State units, including
the Interstate Commission on the Potomac River. The report was to include a summary of ongoing water quality
studies pertaining to the Potomac River Basin and their status.
In addition, the bills would have prohibited the Secretary of the Environment from granting a waterway construction
permit to any person to construct a water intake pipe in the Potomac River before six months after the submission of
the study to the General Assembly unless: (1) the pipe is a replacement pipe; (2) the pipe is unable to be used
concurrently with the pipe currently in use; (3) the pipe does not have the capacity to withdraw from the Potomac
River an amount of water that exceeds the amount of water the person is authorized to withdraw under the water
appropriation permit by more than 5 mgd; and (4) the pipe is placed not less than 30 inches below the water surface at
the river's historic low flow.
SOLID WASTE MANAGEMENT TASK FORCE
The Solid Waste Management Task Force was created by Governor Glendening by Executive Order on January 23,
1998 to review and evaluate existing solid waste management strategies and policies and make recommendations for
the development, planning, and implementation of a long-range solid waste management policy.
One issue explored by the task force was the concerns of citizens regarding the siting of landfills and transportation of
waste in neighborhoods. In particular, the concerns focused on potential threats to health, property, and the
environment. Citizens requested additional opportunities to participate in solid waste management planning and siting
in their communities. Senate Bill 599 (Ch. 46) addresses the recommendation of the task force to increase public
notice and participation in the permitting process.
Senate Bill 599 requires that an applicant for an incinerator for public use or landfill system provide record owners of
real property located within 1,000 feet of the proposed site with notice of the application, the informational meeting,
and hearings by certified mail and post notice of the informational meeting and hearings in a conspicuous place at the
proposed site.
DREDGING
Under current law, the open water placement of dredge spoil is only allowed in the vicinity of Poole's Island. Dredge
spoils are collected as a result of the need to periodically dredge the bottom of the major approach channels to the port,
and the Port of Baltimore itself, to ensure that these waterways are deep enough to allow the container ships which
comprise a majority of the port's business to enter and exit without scraping the bottom. Several bills were introduced
during the 1999 Session in response to the proposed plan by the Maryland Port Administration (MPA) and the U.S.
Army Corps of Engineers to deposit up to 18 million yards of dredge spoil in an open water site, known as "Site 104",
just north of the Chesapeake Bay Bridge near Kent Island. House Bill 622 (passed) requires the Governor to appoint a
12-member Kent Island Citizens Oversight Committee, subject to the approval of the members of the General
Assembly of the 36th district. The committee is to: (1) consult with MPA regarding the redeposit of dredge spoils off
the shores of Kent Island, Queen Anne's County; (2) monitor the redeposit of dredge spoils off the shores of Kent
Island; and (3) hear and respond to complaints lodged by any person affected by the redeposit of dredge spoils in the
waters off Kent Island.
Other bills, including Senate Bill 325/House Bill 756, House Bill 624, and House Bill 954 (all failed) would have
prohibited the placement of dredge spoil in open water.
House Joint Resolution 14 (failed) is another of several bills that were introduced in the 1999 Session relating to the
disposal of dredge spoils. This joint resolution would have urged the President of the United States and the Secretary
of the Department of Defense to consider Aberdeen Proving Ground in the planning and disposal of dredge spoil that
has been removed from Maryland's extensive shipping channels in and around the Port of Baltimore.

MINING
Under current law, open-pit mining, strip mining, and surface coal mining are terms used interchangeably to mean the
mining or recovery of bituminous coal. It includes removing the strata or material which overlies or is above the coal
deposit or seam in its natural condition, or any other recovery of coal by methods other than deep-mining, and land
affected by such activities. Incidental extraction of coal occurs on an infrequent basis. The incidental removal of coal
for commercial use is prohibited without first obtaining a surface coal mining permit. House Bill 363 (passed) is
intended to authorize the beneficial use of coal found within sandstone and clay quarries in Allegany and Garrett
Counties.
House Bill 363 changes the definitions of open-pit mining, strip mining, and surface coal mining to exclude the
incidental extraction of coal at a level that does not exceed, within any calendar year, 16 2/3% of the total cumulative
production of coal and other minerals from a mining area for the purposes of bona fide sale or reasonable commercial
use.
AGRICULTURE
AGRICULTURAL LAND PRESERVATION
The Maryland Agricultural Land Preservation Program preserves land for agricultural use by purchasing perpetual
easements from landowners. The landowner retains use of the land for agricultural purposes but may not use the land
in a manner incompatible with agriculture. Since the program's inception over 20 years ago, approximately 150,000
acres have been preserved.
Contract Purchasers
A landowner is authorized to petition the county governments for establishment of an agricultural district. If their land
is located in an agricultural district, landowners may offer to sell an easement to the Maryland Agricultural Land
Preservation Foundation (MALPF). House Bill 669 (passed) allows a contract purchaser, in conjunction with a
landowner, to sell an easement to MALPF. This type of sale would allow a contract purchaser to use easement
proceeds as a down payment. House Bill 669 terminates in five years.
Easements
Under current law, MALPF must rank easement sale applications based on the asking price and the State easement
value. House Bill 457 (passed) authorizes county governments to rank applications for easement sales based on locally
established priorities as approved by MALPF. By ranking the easement applications, counties can help MALPF
identify the most valuable easements. As a result, MALPF can purchase easements that coincide with each county's
development plans.
Sand and Gravel Pilot Program
Sand and gravel extraction is not allowed in land in the Maryland Agricultural Land Preservation Program. Senate Bill
572 (passed) authorizes MALPF to establish a pilot sand and gravel extraction program for lands subject to easement.
The pilot program, which may operate in a maximum of three agricultural districts, may include an assessment of the
compatibility of extraction and agricultural activities. Senate Bill 572 terminates in five years.
SOIL CONSERVATION AND WATER QUALITY
Use of Information
Soil conservation districts and the U.S. Department of Agriculture's Natural Resource Conservation Service (NCRS)
help farmers write individualized soil conservation and water quality plans. House Bill 706 (passed) requires the soil
conservation districts to maintain information from the plans in a manner that protects the farmers' privacy. Under this

bill, the districts are also required to provide the plans to the Department of the Environment for water quality
compliance or enforcement problems and to the Department of Agriculture for statistical purposes.
Cost Sharing
The Maryland Agricultural Water Quality Cost Share (MACS) Program provides grants to agricultural landowners to
share the cost of installing conservation practices on farms. Eligible projects must address water quality problems
related to agricultural activities. House Bill 67 (Ch. 62) increases the maximum State match from $50,000 to $75,000.
This increase is intended to encourage greater participation by farmers and move the State closer to addressing the
water quality concerns associated with farming activities.
Animal Waste Technology Fund
The Animal Waste Technology Fund provides funds for research, development, implementation, or market
development of technology intended to reduce nutrients in animal waste, alter the composition of animal waste,
develop alternative waste management strategies, or the use of animal waste in a production process. House Bill 1106
(passed) clarifies that projects to add phytase or similar enzymes to chicken feed, which began on or after July 1, 1997,
are eligible to receive funding from the Animal Waste Technology Fund.
INTEGRATED PESTICIDE MANAGEMENT
During the last several sessions, the General Assembly has considered pesticide application and notification at public
schools and child care centers and the development of Integrated Pesticide Management (IPM) programs by local
school boards. An agreement was reached last session in Chapter 461 of 1998 which required each county board of
education to develop and implement an IPM in each primary and secondary public school in the county. Additionally,
the legislation required each public school to notify parents, guardians, and staff of pesticide applications. In the 1999
session, the General Assembly considered several legislative initiatives to expand the law enacted in 1998.
Whereas the IPM and notification requirements only apply to pesticide applications inside school buildings, Senate
Bill 149 (passed) makes these requirements applicable to pesticide applications outside of the school building on
school grounds. Additionally, House Bill 507 (failed) would have required an owner or operator of a child care facility
to notify staff members and children's parents of pesticide applications, including the planned dates and general
location of application at least 48 hours before the application.
STATE TOBACCO AUTHORITY
The Maryland Tobacco Authority is responsible for regulating the sale of leaf tobacco in Maryland. Under current law,
the authority can revoke or suspend the license of a seller or buyer who commits a violation. However, the tobacco
market season is short and often ends before a sanction can be imposed. House Bill 469 (Ch. 95) addresses this
concern by authorizing the authority to impose a fine of up to $5,000 for violations.
DAIRY INDUSTRY
While dairy production constitutes the third largest sector of the State's agricultural industry, it has experienced a
slowdown in recent years. The average price received by farmers for milk products has fluctuated significantly in the
last decade. This instability has placed considerable fiscal stress on Maryland's dairy farmers. In addition, the federal
minimum dairy price has not been high enough in recent years to fully cover the cost of producing milk on familysized farms in the mid-Atlantic and northeast regions of the country, forcing many dairy farmers out of business.
House Bill 983 (passed) establishes a four-year Dairy Farm Nutrient and Business Management Program which will
provide business and management assistance and education to dairy farmers.
INDUSTRIAL HEMP
Industrial hemp is a crop that can be used to produce textiles, ropes, cellulose plastics, resins, particle board, paper
products, and oil. Both industrial hemp and marijuana are derived from the Cannibis sativa plant. However, marijuana

comes from the leaves and flowers and contains significantly higher levels of tetrahydrocannibinol, the chemical
responsible for marijuana's psychoactive properties. House Bill 374 (failed) would have required the Maryland
Department of Agriculture to authorize growth, maintenance, and manufacture of industrial hemp and regeneration of
seed for growth of industrial hemp. Several other states have considered similar legislation, but interpretation of
federal law regarding marijuana has raised barriers to legislation allowing growth of industrial hemp.

Part L
EDUCATION
PRIMARY AND SECONDARY EDUCATION
CLASS SIZE REDUCTION PROGRAM
The General Assembly addressed concern over public school class sizes in Senate Bill 137/House Bill 187 (both passed),
which establishes the Maryland Learning Success Program. This program provides funding to local boards of education to
reduce class sizes to a maximum of 20 students for reading instruction in the first and second grades. Currently, the average
elementary reading class in the State consists of 27.8 students, ranging from 22.5 students in Kent County to 36.5 students in
Allegany County.
The Maryland Learning Success Program grant includes two components: a reading instruction component to reduce class
sizes in the first and second grades and a professional development, materials, and facilities component. The reading
component is based on the number of students enrolled in the first and second grade and 130% of the standard salary for a
beginning teacher. Each board's share of the professional development component is determined by the State Superintendent,
with the statewide amount capped at $3 million. Local boards are eligible to receive the professional development
component for only three years (fiscal 2001 through 2003).
Beginning in fiscal 2003, a local board's grant may be reduced if the percentage of provisionally certified teachers exceeds
2%. However, the State Superintendent may waive or modify this provision if the local board demonstrates that it has made
substantial efforts to reduce the number of provisionally certified teachers to less than 2% of the total number of teachers. To
the extent that substantial efforts to reduce the number of professionally certified teachers are not made, State aid under this
program will be reduced. Currently, 12 local school systems exceed the 2% limit.
To receive funding, local boards must submit a Maryland Learning Success Plan to the State Superintendent by October 1,
1999. The plan must (1) describe the local school system's intended use of State funds and federal class size reduction
initiative grants; (2) specify how the funds will initially target higher-risk schools and schools that serve disadvantaged
students; (3) include performance indicators to evaluate the success of the school system's class size reduction program; (4)
include a statement of any funding increases provided from local sources since fiscal 1995 that have been provided for class
size reduction; and (5) provide a strategy for reducing the number of provisionally certified teachers to no more than 2% of
the total number of teachers.
A local board cannot receive a Maryland Learning Success Program Grant unless the school system expends its federal class
size reduction initiative grants to reduce class sizes for reading instruction in the first and second grades. Beginning in
calendar 2001 local boards of education must submit an annual Maryland Learning Success Report to the State
Superintendent and the State Superintendent must provide an annual status report to the Governor and General Assembly. In
addition, the bill requires the Special Study Commission on Class Size Reduction Programs to include in its report to the
Governor and General Assembly the benefits and necessity of reducing class sizes for mathematics in public schools and
reading instruction in the third grade.
State grants to local boards of education could increase by $10.3 million in fiscal 2001 under the program. This includes $7.3
million to reduce class sizes for reading instruction in the first and second grades and $3 million for program development,
materials, and facilities costs. The following table shows the projected grant amounts for fiscal 2001 through 2004. The
additional State aid under this bill will enable the local boards of education to hire 200 new teachers in fiscal 2001 and 1,000
teachers by fiscal 2005.
Components

FY 2001

FY 2002

FY 2003

FY 2004

FY 2005

Reading
Program

$7.3 million
$3.0 million

$14.8 million
$3.0 million

$22.7 million
$3.0 million

$31.3 million
$0

$39.6 million
$0

Development

Total

$10.3 million

$17.8 million

$25.7 million

$31.3 million

$39.6 million

TEACHER INCENTIVE PROGRAMS
Quality Teacher Incentive Act of 1999
Due to increases in enrollments and the number of retirement-eligible teachers, Maryland is expected to experience an
increase in the demand for public school teachers. According to the Maryland State Department of Education, an additional
10,000 teachers will be needed by 2001. House Bill 9 (passed) includes a series of provisions to enhance the State's ability to
recruit and retain public school teachers.
House Bill 9 enables a public school teacher who has a standard professional certificate or an advanced professional
certificate to claim a credit against the State income tax for up to $1,500 of tuition paid by the individual for graduate level
courses required for maintaining certification beginning in fiscal 2001. Approximately 13,800 teachers are seeking either a
standard professional certificate II which requires six credit hours of course work or an advanced professional certificate
which requires a master's degree or 36 credit hours of course work. Teachers have three years to obtain a standard
professional certificate II and ten years to obtain a master's degree. Therefore it is assumed that most teachers would take one
or two courses each year in order to satisfy their certification requirements. The aggregate cost for these courses total about
$11 million in fiscal 2001.
In addition, House Bill 9 provides several salary enhancements for teachers including a salary enhancement for teachers
obtaining national certification, a signing bonus for teachers graduating in the top of their class, and a stipend for teachers
working in reconstitution eligible or challenge schools. In addition, $5 million in grants for teacher mentoring programs is
provided to local school systems.
Legislation enacted in 1997 established a State and Local Aid Pilot Program for Certification by the National Board for
Professional Teaching Standards. It takes approximately one year to complete the certification requirements and around 75%
of the teachers seeking national certification receive it. MSDE estimates that by fiscal 2000, 43 teachers will be certified.
House Bill 9 requires the State to provide a teacher who has obtained national certification with a salary supplement equal to
the incentive grant provided by the local school system up to a maximum of $2,000. The number of teachers obtaining
national certification is projected to increase from 43 in fiscal 2000 to 500 (1% of the total number of teachers) by fiscal
2004. State expenditures would increase by $86,000 in fiscal 2000 and by $1 million in fiscal 2004. This provision was also
included in Senate Bill 272 (failed) which did not pass the General Assembly.
In addition, the State must pay a salary signing bonus of $1,000 to an individual graduating from an institution of higher
education in the top 10% of his/her class who remains employed as a teacher in a public school for at least three years. If the
individual leaves employment with the public school system before the three-year commitment ends, the individual must
reimburse the State for the cost of the signing bonus. It is estimated that 840 teachers would be eligible for this bonus in
fiscal 2000, thus increasing State costs by $840,000.
Also, the State must pay a $2,000 stipend to a teacher with an advanced professional certificate who teaches at a
reconstitution, reconstitution eligible, or challenge school. There are around 97 schools (12% of all schools) in the State that
are reconstitution, reconstitution eligible, or considered a challenge school. It is estimated that 3,900 teachers would be
eligible for this stipend in fiscal 2000, thus increasing State expenditures by $7.8 million.
House Bill 9 also provides up to $5 million in competitive grants to local boards of education to developed expanded
mentoring programs. Funding priority is granted to programs in schools in which (1) 40% of the students receive free or
reduced price meals; and (2) 50% or more of the teachers have five years or less of teaching experience or student
achievement scores on local, State, and national assessments are at or below a satisfactory level.
In addition, House Bill 9 extends the probationary period for public school teachers to three years for those teachers who are
not approved for tenure after the second year. For the probationary period to be extended, the teacher must demonstrate
strong potential for improvement and be assigned a mentor. Under current State regulations (COMAR 13A.07.02.01)
teachers serve under a two-year probationary period. During the probationary period, a local school system can refuse to
renew a teacher's contract without reason or cause. After the two-year probationary period, the local school system must
have cause for not renewing a teacher's contract for another year. Such causes include immorality, misconduct in office,
failing to report suspected child abuse, insubordination, incompetency, and willful neglect of duty.

The General Assembly failed to pass Senate Bill 320 (failed) which would have established a 15-member Commission to
Study Teacher Shortages in Public Schools in the State. The Commission would have studied the extent of teacher and other
professional personnel shortages at public schools, the cause and effect of teacher shortages, how local school systems
handle teacher shortages, the impact on student academic performances, and possible solutions to alleviate teacher shortages.
State and Local Aid Program for Teachers Seeking National Certification
Legislation enacted in 1997 established a three-year pilot program to provide financial assistance to teachers seeking
certification from the National Board for Professional Teaching Standards. Under current law, the State Board of Education
may select up to 48 teachers to participate in the pilot program each year.
Senate Bill 273 (passed) extends this program to 2004 and authorizes the State Board to select up to 300 teachers to
participate in the program each year. The National Board for Professional Teaching Standards charges teachers a $2,000
application and certification fee. Under Senate Bill 273, the State covers two-thirds of the fee with the county covering the
remaining one-third. Teachers who fail to complete the requirements for assessment by the National Board must reimburse
the State and county for any aid received under this program.
The National Board for Professional Teaching Standards is an organization of teachers and other education personnel
working to advance the teaching profession and to improve student learning. As of November 1998, 13 teachers in Maryland
had attained national board certification.
SCHOOL SAFETY
School Safety Act of 1999
Senate Bill 391/House Bill 907 (both passed) address the growing problem of violence in schools by providing further
protections designed to promote the safety of Maryland's public school students and employees. They add new offenses to
those offenses committed by a child (an individual under the age of 18 years) that a law enforcement agency must report to
the superintendent of schools of the school system in which the child is enrolled as soon as practicable after the arrest of the
child. The new reportable offenses are: (1) various controlled dangerous substance offenses, beyond minor possession
offenses; and (2) offenses relating to destructive devices. Under current law, reportable offenses by a child that a law
enforcement agency is required to disclose to a local superintendent include crimes of violence, serious crimes for which a
child over the age of 16 years may be tried as an adult, and certain handgun and weapons violations. Unless otherwise
ordered by a court, this information that is given to a county superintendent is confidential and may not be made part of the
child's permanent educational record.
The bills also expand the existing prohibition against molesting or threatening with bodily harm a student, employee,
administrator, agent, or any other individual who is lawfully on school property to include those who are on a school vehicle,
at an activity sponsored by a school that is held off school property, or on property that is owned by a county board and is
used for administrative or other purposes.
The legislation further prohibits a person from threatening with bodily harm any employee of any institution of elementary,
secondary, or higher education at home by any means, including in person, by telephone, or by electronic mail. This
prohibition applies only to threats arising out of the scope of the employee's employment.
A person who violates these prohibitions is guilty of a misdemeanor and on conviction is subject to a fine or imprisonment
not exceeding six months or both. The bills increase the fine from $1,000 to $2,500.
LIBRARIES
Funding for the State Library Resource Center
During the 1998 legislative session, the budget committees requested a report on the development of a funding formula for
the State Library Resource Center (SLRC) which recognizes the dual function of the Enoch Pratt Central Library as both the
SLRC and a local branch library in the Baltimore City library system. The State currently provides one-third of the funding
for the SLRC, with Baltimore City providing most of the remaining funds. House Bill 601 (passed) establishes a funding
formula for the State Library Resource Center that requires the State to contribute a larger share of the center's funding.

House Bill 601 sets out a funding formula for the SLRC using a per capita grant based on the State's population.
For fiscal 2001, $1.35 per capita;
For fiscal 2002, $1.55 per capita;
For fiscal 2003, $1.70 per capita; and
For fiscal 2004 and each fiscal year thereafter, $1.85 per capita.
The funding formula will result in an increase in State support of approximately $3.1 million for the SLRC in fiscal 2001,
increasing to $6.1 million in fiscal 2004 when the funding formula is fully phased-in.
TASK FORCES AND COMMISSIONS
Commission on Education Finance, Equity, and Excellence
House Bill 10 (passed) creates a 27-member Commission on Education Finance, Equity, and Excellence. This commission
will conduct a comprehensive review of the State's current education funding system, examining (1) whether the current
level of funding enables our school systems and students to perform at peak levels; (2) whether funds are equitably allocated
statewide; and (3) whether additional funds should be provided through targeted grants or an increase in the base level of
funding.
The establishment of this commission is in response to concerns raised by the local boards of education that the current
funding formulas do no account for critical factors such as rapid enrollment growth, the increasing costs of special education
services, and funding for student transportation services. Additionally, several major funding programs are set to abrogate in
fiscal 2003.
An interim report of the commission's findings and recommendations is due January 1, 2000, with a final report due October
15, 2000. The commission will be staffed by the Maryland State Department of Education and the Department of Legislative
Services.
Task Force to Study Alternative Educational Programs for Chronically Disruptive Students
House Bill 864 (passed) establishes the Task Force to Study Alternative Educational Programs for Chronically Disruptive
Students. This Task Force will develop a comprehensive strategy for dealing with chronically disruptive youth. In
developing its strategy, the Task Force will examine:
the current scope of the problem;
State and local programs currently in place to address the needs of chronically disruptive youth;
strategies successfully implemented in other states; and
the amount of federal, State, local, and private funds available to address this problem.
LOCAL BOARDS OF EDUCATION
Prince George's County
In early 1998, the Prince George's County Board of Education, the county government, and the National Association for the
Advancement of Colored People (NAACP) signed a Memorandum of Understanding (MOU), thereby reaching agreements to
serve as the basis for resolving the 25-year desegregation litigation that has involved the county board and the NAACP. The
MOU prescribed that a comprehensive plan be prepared to define how the agreements reached among the parties would be
implemented. The comprehensive plan was endorsed by the parties involved in the litigation on July 21, 1998, and then was
submitted to and approved by the U.S. District Court.
The School Accountability Funding for Excellence legislation passed during the 1998 legislative session required that
performance and financial audits of the Prince George's County school system be conducted. This legislation also established
a management oversight panel (MOP) to monitor the progress and the implementation of the audits' recommendations for a
four-year period. The audits, which were completed in July 1998, included 98 commendations and 298 recommendations.
House Bill 831 (passed) is emergency legislation that sets forth several changes in the management and authority of the
Prince George's County school board. The bill requires the MOP to participate in the selection of a superintendent for the

school system. In addition, the county superintendent must submit the annual school budget to the MOP concurrent with its
submission to the county board. The legislation also requires that the county board notify the MOP before taking any
personnel actions related to senior positions or substantial procurement actions. House Bill 831 also requires the MOP and
the county board to develop and publish a protocol to improve the flow of information and communication between the
MOP and the county board and county superintendent. Any breaches in the protocol must be reported to the legislative
members representing Prince George's County.
This legislation also authorizes the MOP to hold executive sessions with the board, county superintendent, or employees of
the board to discuss matters in which the MOP and the board may discuss separately in an executive session. Finally, the bill
requires the MOP to report annually to the General Assembly on its activities.
County Board Hearing Examiners
Under current law, only ten counties may appoint a hearing examiner for certain school board proceedings. These counties
include Anne Arundel, Baltimore, Baltimore City, Calvert, Carroll, Charles, Harford, Howard, Montgomery, and Prince
George's counties. Of these counties, only Anne Arundel and Harford counties may appoint a nonattorney as a hearing
examiner.
House Bill 609 (Ch. 104) authorizes all counties to have proceedings involving personnel matters, student discipline, or
administrative cases heard first by a hearing examiner. House Bill 609 also requires that all local school boards, except Anne
Arundel County, appoint an attorney as a hearing examiner for all personnel matters before a county board.
OTHER EDUCATION LEGISLATION
Maryland Meals for Achievement Pilot Breakfast Program
Senate Bill 744/House Bill 868 (both passed) establish a three-year pilot school breakfast program to provide funding for
public and nonpublic schools that make an in-classroom breakfast available to all students in the school. To receive funds
under the pilot program, at least 40% of the school's students must be eligible for the federal free or reduced price meal
program. This program is expected to increase the number of students receiving a school breakfast thus improving student
performance. Based on a similar program operated by the Abell Foundation in Baltimore City, student participation in the
school breakfast program increased from 18 percent to 85 percent in schools with an in-classroom breakfast program. In
addition, schools with an in-classroom breakfast program realized a 3 percent increase in student attendance (from 86
percent to 89 percent) and a significant decrease in the number of discipline incidents (50 percent reduction).
The State Department of Education (MSDE) would select schools to participate in the pilot program based on applications
submitted by county boards of education on behalf of their local schools (or based on applications submitted by the
sponsoring agency on behalf of a private school). Assuming 50 schools are selected to participate in the pilot program, State
expenditures could increase by $1.8 million annually and federal fund expenditures could increase by $3.5 million annually.
School Operating Support Grants
House Bill 34 (failed) would have increased State funding for public schools by establishing a school operating support grant
program. This program was modeled after the basic current expense formula, which is the major State aid program for
primary and secondary education. Local school systems would have received an additional $20 million in funding in fiscal
2000, $25 million in fiscal 2001, and $30 million in fiscal 2002. The program would have terminated after fiscal 2002. In
addition, House Bill 34 included a hold harmless grant to four counties that experienced a decrease in State funding under
the basic current expense formula in fiscal 2000. These grants would have totaled $708,000.
Public School Holidays
Senate Bill 736/House Bill 1167 (both passed) establish Martin Luther King, Jr. Day as a public school holiday and repeal
the requirement that a part of the day on Martin Luther King, Jr. Day be devoted to appropriate exercises. An amendment to
establish Presidents' Day as a public school holiday was adopted by the House but later rejected in a conference committee.
Under current State law, the following days are public school holidays:
Thanksgiving Day and the day after;

Christmas Eve through January 1;
the Friday before Easter through the Monday after Easter;
Memorial Day; and
with the exception of Calvert, Caroline, Dorchester, Kent, Talbot, and Worcester counties, primary and general
election days.
Instructional Materials for the Visually Impaired
Senate Bill 269/House Bill 377 (both passed) requires the State Board of Education to adopt regulations that require
textbook publishers to provide an electronic version of certain pupil edition textbooks used by local school systems to the
Instructional Resource Center, located at the Maryland School for the Blind. This legislation is intended to reduce the time
required to translate textbooks into a suitable braille format for visually impaired students. According to the National
Federation of the Blind, 14 states currently impose such a requirement.
Criminal Background Checks for Noncertificated Employees
House Bill 984 (passed) requires the State Board of Education to issue regulations that prohibit a local board of education
from knowingly hiring an individual as a noncertificated employee if the individual has been convicted of a third degree
sexual offense, child sexual abuse, or a violent crime. The law currently requires that teachers and other professionals in
public schools undergo criminal background checks, however, this requirement does not extend to noncertificated employees
(i.e., secretaries, janitors, etc.). Under House Bill 984, this protection is extended to these employees as well.
PUBLIC CHARTER SCHOOLS
The General Assembly considered two bills that addressed the issue of charter schools.
House Bill 116 (failed), would have allowed Maryland public charter schools to apply for start-up funds under the Federal
Charter School Grant program. This grant program is open to states that have enacted a state law that authorizes the granting
of charters to specified groups who wish to have a charter school. As Maryland currently has no authorizing legislation,
House Bill 116 identified the provisions that should be contained in such a law.
House Bill 116 defined a charter school as a new or existing public school that would be nonsectarian in nature, under public
supervision, and operated according to a specific academic focus and set of educational goals. The county boards were to be
the public chartering authorities. The staff of a public school, parents of children attending a public school, or a public
institution of higher education would have been allowed to organize a charter school. The charter schools would have been
accountable to the county board and open to all students in the county with no tuition charge.
Senate Bill 761 (failed) differed substantially from House Bill 116 as it would have established a pilot program to provide
educational opportunities for children from low income families who participate in the Family Investment Program (FIP).
Under the pilot program, a child of a family participating in the FIP who attends a traditional public school would have been
able to attend a public charter school if the child's current school had scored at or below 24% on the Maryland School
Performance Assessment Program (MSPAP) Composite Index within the past year. Seventy percent of the students of a
school established as a new public charter school would have come from families in the FIP. The pilot program would have
terminated at the end of June 30, 2003.
Although Senate Bill 761 would have required a charter school to focus on enrolling children with scores at or below 24%
on the MSPAP Composite Index and families participating in the FIP, the schools would have been open to other students in
the jurisdiction on a space-available basis.
EDUCATION PROVISIONS IN THE OPERATING BUDGET FOR FISCAL YEAR 2000
House Bill 120 (passed), the operating budget for fiscal 2000, includes several primary and secondary education
enhancements.
State Aided Educational Institutions
The General Assembly authorized grants totaling $8.1 million in fiscal 2000 for 30 institutions that provide unique

educational services for school children. Twenty organizations were funded at their fiscal 1999 levels. Grant increases were
authorized for five organizations as follows:
$260,237 for the Baltimore Zoo (for a total grant of $3.75 million);
$65,000 for Living Classrooms (for a total grant of $257,400);
$250,000 for Olney Theater (for a total grant of $300,000);
$50,000 for Outward Bound (for a total grant of $233,200); and
$32,500 for Maryland Leadership Workshops (for a total grant of $60,000).
In addition, new grants were authorized for five additional organizations:
$750,000 for Superkids Camp, a summer reading program in Baltimore City;
$100,000 for Port Discovery, the new Children's Museum in Baltimore City;
$415,400 for the Baltimore Partnership for Vocational Education (plus a fiscal 1999 deficiency of $208,000), which
trains students from Northwestern High School in auto body repair mechanics;
$200,000 for the Maryland Center for Arts and Technology to develop programs for at-risk youth; and
$75,000 for the Maryland Historical Society to extend programming to meet increased demand.
Head Start
The fiscal 2000 budget includes $2.5 million in State Head Start, the early childhood development program primarily for
disadvantaged children aged three to five. These funds are intended to supplement the $50.6 million in federal funding. The
federal funds are granted directly to a local head start grantee in each jurisdiction, for example, in Baltimore County the
YMCA, in Montgomery County the public school system. Maryland is one of only a handful of states not to offer State
support for Head Start, although the State has other early childhood development programs which complement Head Start.
The proposed supplementary State dollars will only be made available to existing Head Start grantees. Each jurisdiction will
receive a portion of the available appropriation using a formula similar to the federal allocation formula and on a per-child
basis.
Educational Testing
In support of the continued development of the high school assessment program, the General Assembly authorized a $3.8
million funding increase for the program within the Maryland State Department of Education, for total funding of $7.0
million in fiscal 2000. The program is an extension of the Maryland School Performance Assessment Program (MSPAP). It
will eventually replace the Maryland Functional Tests. The new, more rigorous assessments are a series of multiple choice
and short answer end-of-course tests in English, mathematics, science, and social studies. Under the current schedule, the
tests will apply to students entering high school in the fall of 2001. Based on the results from two years of testing all
students, the State Board of Education will determine whether passage of the tests will be a graduation requirement for the
class of 2005.
The MSPAP, which is given in grades 3, 5, and 8 is intended to measure school improvement, not individual student
performance. In an effort to address frustration over the lack of student-level performance data and other issues raised by the
MSPAP Review Panel and Issues Committee, the General Assembly authorized $1.2 million in new State funding for
universal administration of the Comprehensive Test of Basic Skills/5 (CTBS/5) in grades 2, 4, and 6. These tests will provide
student-level data. Administration of the CTBS/5 is currently required of the jurisdictions on a sampling basis every other
year. The new funding will enable each of the 24 jurisdictions to test every student in those grade levels each year.
EDUCATION PROVISIONS IN THE CAPITAL BUDGET FOR FISCAL YEAR 2000
House Bill 143 (passed), the Maryland Consolidated Capital Bond Loan of 1999 (the capital budget), also contains
provisions that affect primary and secondary education in the State. Most notable are a $90 million allocation for public
school construction and improvements throughout the State and a $2 million grant to the Kennedy Krieger Institute for the
construction of a career and technology high school for students with developmental disabilities. With the $165.0 million in
school construction funding in the operating budget a total of $255 million will be available this year.
HIGHER EDUCATION

FUNDING OF HIGHER EDUCATION
For fiscal 2000, the Governor announced that funding for higher education was to be one of the top priorities of the budget.
State support for public four-year institutions in the fiscal 2000 budget is $774.1 million, an increase of 10.5%, and the
State's private colleges and universities will receive $36.6 million. State support for the University System of Maryland,
consisting of 13 institutions, is $719.8 million, an increase of 10.7%. There are many systemwide enhancements including an
increase of $4.2 million to maintain resident tuition increases at 4% and $2.1 million for scheduled upgrades to the library
information systems. There is also an additional $7.0 million for the flagship initiative at the University of Maryland, College
Park and a $3.0 million increase to the University of Maryland University College to continue implementation of a plan to
increase State support to $19 million by fiscal 2003.
Two public four-year institutions are not part of the University System of Maryland (USM). Morgan State University's State
appropriation is $43.4 million, an increase of $5.1 million, or 13.2%. Enhancements at Morgan State include reducing
student/faculty ratios, library improvements, technology enhancements, and moderating resident tuition increases. State
support for St. Mary's College of Maryland is $12.7 million, an increase of $305,000, which is consistent with the statutory
formula for funding the college.
Exhibit L.1 shows the fiscal 2000 General Fund allocation to the public four-year institutions and the increase over the fiscal
1999 appropriation. The fiscal 2000 appropriation includes actions taken by the General Assembly to the Governor's
proposed budget including $893,000 in reductions at the University of Maryland, College Park ($263,000), University of
Baltimore ($130,000), and University of Maryland Biotechnology Institute ($500,000); a $2.1 million reduction throughout
USM; a $1.8 million reduction throughout higher education which reflects the amount which must be absorbed within higher
education resources to fund the full State employee general salary increase; and increases provided in Supplemental Budget
No. 3, including $7.35 million to partially implement the funding recommendations for USM in Senate Bill 682 (passed).
The fiscal 1999 revised appropriation includes a deficiency appropriation across the USM for early retirement.

Exhibit L.1
State Support for Higher Education Institutions
Fiscal 1999 - Fiscal 2000
Institution
University of Maryland, Baltimore
University of Maryland, College Park
Bowie State University
Towson University
University of Maryland Eastern Shore
Frostburg State University
Coppin State College
University of Baltimore
Salisbury State University
University of Maryland University College
University of Maryland Baltimore County
University of Maryland Center for Env. Science
University of Maryland Biotechnology Institute
University System of Maryland Headquarters
Subtotal University System of Maryland
St. Mary's College of Maryland
Morgan State University
Reduction to Fiscal 2000 COLA

FY 1999
Revised
$116,412
273,232
16,022
51,297
18,541
21,883
14,504
20,816
22,180
7,374
50,976
9,983
19,513
8,868
$651,601
12,359
38,358

FY 2000
Approp.
$127,285
301,915
18,584
58,760
20,468
24,699
16,009
22,098
24,460
10,590
59,356
10,887
16,358
8,350
$719,819
12,664
43,415
(1,800)

$ Incr.
1999-2000
$10,873
$28,683
$2,562
$7,463
$1,927
$2,816
$1,505
$1,282
$2,280
$3,216
$8,380
$904
($3,155)
($518)
$68,218
$305
5,057

% Incr.
1999-2000
9.3%
10.5%
16.0%
14.5%
10.4%
12.9%
10.4%
6.2%
10.3%
43.6%
16.4%
9.1%
(16.2%)
(5.8%)
10.5%
2.5%
13.2%

Total General Fund Support for Higher Education

$702,318

$774,098

$71,780

10.2%

Source: Maryland State Budget, Fiscal 1999 - 2000.

Baltimore City Community College, which was funded through a statutory formula for the first time in fiscal 2000, receives
$22.9 million. The State's remaining community colleges receive $119.2 million under the Cade funding formula and an
additional $21.8 million from the State's support for teachers' retirement payments.
There were also large increases in student financial aid programs administered through the Maryland Higher Education
Commission. The appropriation for State financial aid increases by 19.4%. The most noteworthy increases are for scholarship
programs associated with the new HOPE Scholarship Program, which provides awards for students in certain disciplines that
maintain a 3.0 grade point average and work in Maryland following graduation. Approximately $5.1 million is provided for
the Maryland Science and Technology Program. Funds are also provided for the new Maryland Teacher Scholarship for
prospective teachers with $1.5 million in the first year to be directed to scholarships for seniors and graduate students. There
is a net increase of $3.0 million for the remaining financial aid programs.
UNIVERSITY SYSTEM OF MARYLAND - COORDINATION, GOVERNANCE, AND FUNDING
Task Force
In August 1998, the Task Force to Study the Governance, Coordination, and Funding of the University System of Maryland
(USM) was appointed by the Governor, President of the Senate, and Speaker of the House. The task force was created as a
result of joint resolutions passed by the General Assembly during the 1998 Session and signed by the Governor (Joint
Resolutions 4 and 5). Admiral Charles R. Larson, USN (Ret.) was appointed Chairman of the task force.
The 23-member task force set an ambitious schedule throughout the fall of 1998 by holding eight meetings, conducting four
regional public hearings, and visiting all 13 constituent institutions. The task force heard testimony from major stakeholders
and experts in higher education, and retained the Association of Governing Boards of Colleges and Universities and the
Education Commission of the States to complete studies on governance structure and funding. The task force focused on key
issues raised in a number of areas including statewide goals and priorities for higher education, the governance structure of
USM, duplication and overlap of authority between the Maryland Higher Education Commission (MHEC) and USM,
flexibility in management and reporting functions, and funding issues. The task force submitted its final report to the
Governor and General Assembly in January 1999.
Senate Bill 682 reflects the statutory changes necessary to implement the recommendations of the Larson Task Force. The
legislation takes effect July 1, 1999. The major provisions of the legislation are summarized below.
Statewide Goals for Higher Education
State Plan for Higher Education
The legislation reaffirms the current responsibility of MHEC to conduct statewide planning for higher education and to
develop and periodically update an overall State Plan for Higher Education. The legislation requires MHEC to ensure that the
State Plan for Higher Education complies with the State's equal educational opportunity obligations under State and federal
law. In developing the State Plan for Higher Education, MHEC must incorporate specified goals and priorities for higher
education. The legislation also requires the Chancellor of USM to incorporate specified priorities in the overall plan for
USM.
State Conference on Higher Education
To assist in developing a strategic planning process that produces a new State Plan for Higher Education, the legislation
requests that the Governor convene a State Conference on Higher Education in 1999. Following the conference, MHEC shall
continue to coordinate the development of the State Plan which shall be updated every two years and culminate in a State
Conference for Higher Education, hosted by the Governor, to focus the public agenda on higher education.
Strategic Incentive Funds
The legislation requests that the Governor provide funds to MHEC beginning in fiscal 2001 for strategic incentive funding to

distribute to institutions of higher education to encourage attainment of statewide goals and priorities. The Governor is also
requested to provide funds in fiscal 2001 to the USM Board of Regents for incentive funds to encourage each constituent
institution to accomplish its approved mission.
Mission Statements
The legislation changes MHEC's role in the review and approval of the mission statements for all public institutions of higher
education, including USM, by providing that MHEC shall review each mission statement only to determine whether it is
consistent with the State Plan for Higher Education. A mission statement shall be deemed approved within 30 days of receipt
unless MHEC finds it is not consistent with the State Plan for Higher Education. If MHEC determines that the mission
statement is not consistent with the State Plan, the governing board and institution president must negotiate with MHEC to
amend the statement or prepare a new statement.
Academic Program Approval
For a three-year period, the legislation revises the procedures applicable to the development and approval of new programs
that are proposed to be implemented within existing program resources by presidents of USM constituent institutions. These
proposed programs must be reported to the institution's governing board and MHEC. MHEC must then notify all other State
institutions of higher education. An institution's governing board is responsible for ensuring that a new program is within the
scope of the institution's mission statement and within existing program resources. The USM Board of Regents must approve
a proposed new program within 60 days if it meets these requirements, unless MHEC or an institution file an objection. The
legislation also establishes a process whereby MHEC or an institution may object to a proposed new program within 30 days
based upon one of three criteria: (1) inconsistency with the institution's approved mission; (2) unreasonable program
duplication which would cause demonstrable harm to another institution; or (3) violation of the State's equal educational
opportunity obligations under State and federal law. If such an objection is made and cannot be resolved through
negotiations with the institution, MHEC must make a final determination on approval of the new program within 30 days of
receipt of the objection.
Additionally, MHEC is responsible for identifying low productivity programs. MHEC and the governing boards of the public
institutions must jointly develop a definition and accepted criteria for determining low productivity programs.
Flexibility in Management Functions and Reporting Requirements
USM as a Public Corporation
The legislation changes the legal status of USM from a State agency to a public corporation and an independent unit of State
government. The powers enjoyed by USM are expanded to include the acquisition of property, the management of public
improvement projects, and borrowing money for any corporate purpose, including working capital for its operations. The
legislation authorizes the Board of Regents to establish, invest in, finance, and operate business entities when the Board
finds that doing so would further the goals of USM and is related to the mission of USM.
Additionally, the legislation generally exempts USM from State law governing procurement, information technology, and
telecommunications. However, the legislation requires Board of Public Works' approval of contracts for services or capital
improvements exceeding $500,000. Subject to review and approval by the Board of Public Works and the General
Assembly's Administrative, Executive, and Legislative Review Committee, the Board of Regents of USM is required to
establish procurement policies and procedures that promote the purposes of the State procurement law. USM's procurement
policies must promote the purposes of Department of General Services' regulations governing the procurement of
architectural and engineering services. USM is also required to purchase supplies and services, to the maximum extent
practicable, from State Use Industries, Blind Industries and Services, and sheltered workshops. Additionally, the USM Board
of Regents is required to develop an information technology plan for USM that is functionally compatible with the State
information technology plan.
Devolution of Management Responsibility
Current law authorizes the USM Board of Regents to delegate any part of its authority over the affairs of the institutions to
the Chancellor or the presidents. Consistent with the goals, objectives, and priorities of the Board of Regents and its legal
responsibility for the efficient management of USM, the legislation requires the Board of Regents to delegate to the president
of each constituent institution authority to make and implement policies promoting the mission of that institution.

Additionally, the current appeals process for employee grievances is revised so that the president of the constituent institution
which employs the aggrieved employee hears step two appeals rather than the Chancellor. For step three appeals, the bill
requires the involvement of the Chancellor, instead of the Secretary of Budget and Management. However, this authority
may continue to be delegated to the Office of Administrative Hearings in accordance with the Administrative Procedures
Act.
Ethics
The legislation requires the USM Board of Regents to adopt a policy by September 1, 1999, to govern the public ethics of
members of the board. The policy must be consistent with the Maryland Public Ethics Law and must include a prohibition
against a member of the board assisting or representing any party in any matter before the General Assembly.
Creation of Positions With Existing Funds
Since 1995, the presidents of the USM constituent institutions have had the authority to create positions within existing
funds. The total number of positions authorized is limited as specified annually in the State budget bill. The 1995 legislation
included a provision terminating this authority on July 1, 1999. The legislation removes the July 1, 1999 termination date and
continues this authority indefinitely.
Review of Reporting Requirements
The legislation requests the Governor to appoint a group to conduct a thorough review of higher education reporting
requirements with the goal of reducing the number of required reports. The group is requested to submit a report to the
Governor and General Assembly by December 31, 1999.
Budget Preparation and Review
The legislation revises the role of MHEC in the review and approval of the budget submitted by the USM Board of Regents.
For the operating and capital budgets of the USM constituent institutions, the bill authorizes MHEC to review and comment
only within the broad context of the State Plan for Higher Education. The legislation prohibits MHEC from recommending
against a budget item approved by the Board of Regents unless the item is clearly inconsistent with the State Plan for Higher
Education.
Currently, the Board of Regents reviews, modifies as necessary, and approves consolidated operating and capital budget
requests for USM. These requests are then submitted to MHEC, the Governor, and the General Assembly. The legislation
provides that, after the board submits the consolidated budget request, the President of the University of Maryland, College
Park will have the opportunity to meet with the Governor to discuss the impact of the board's request on that institution's
mission as the flagship campus.
State Funding
Guidelines
The legislation reaffirms the responsibility of MHEC to develop operating and capital budget funding guidelines based on
current and aspirational peer institution comparisons and other appropriate factors. MHEC is required to develop the funding
guidelines in consultation with the segments of higher education and the presidents of the public institutions.
Fiscal 2000
Pending the development of funding guidelines by MHEC, the Governor is requested to increase the base budgets of certain
USM institutions by including in a fiscal 2000 supplemental budget:
a minimum funding level of $5,000 per full-time equivalent student (FTES), or an additional $500,000, whichever is
greater, to each USM degree granting institution, except those institutions receiving funding under the following
provisions;
a minimum funding level of $1,357 per FTES stateside to University of Maryland University College;
a minimum funding level of $12,284 per FTES to University of Maryland College Park;
an additional $7 million for the University of Maryland, Baltimore;

an
an
an
an

additional $5 million for the University of Maryland, Baltimore County;
additional $1.3 million for Bowie State University;
additional $1.3 million for Coppin State University; and
additional $1.3 million for University of Maryland Eastern Shore.

Some additional funds were included in the fiscal 2000 Supplemental Budget No. 3 for these institutions (see Fiscal Impact
section).
Fiscal 2001
To the extent the base budgets of these institutions are not increased in a fiscal 2000 supplemental budget as requested, and
if funding guidelines are not developed and operational by December 1, 1999, the Governor is requested to include in the
fiscal 2001 operating budget:
the fiscal 2000 minimum funding level of $5,000 per FTES, adjusted for inflation in accordance with the Higher
Education Price Index, or an additional $500,000, whichever is greater, to each USM degree granting institution,
except those institutions receiving funding under the following provisions;
a minimum funding level of $1,800 per FTES stateside to UMUC;
a minimum funding level of $13,443 per FTES to UMCP;
an additional $7 million for the University of Maryland, Baltimore;
an additional $5 million for the University of Maryland Baltimore County;
an additional $1.3 million for Bowie State University;
an additional $1.3 million for Coppin State University; and
an additional $1.3 million for University of Maryland Eastern Shore.
Exhibit L.2 shows the additional funding amounts requested in the legislation for fiscal 2000, additional funding amounts
contained in the fiscal 2000 budget, and fiscal 2001 additional funding amounts requested in the legislation as compared to
the fiscal 2001 forecast (based upon the Administration's most recent forecast of higher education funding for fiscal 2001,
adjusted by the supplemental funding amounts contained in the fiscal 2000 budget). The last column shows the total fiscal
2001 increase over fiscal 2000 required to fund both the Administration's January forecast and the additional amounts for
higher education requested under the legislation. Fiscal 2001 figures assume that funding guidelines are not developed and
operational by December 1999.
State funding amounts for community colleges (Cade formula), nonpublic institutions (Sellinger formula), and Baltimore
City Community College in any given year are dependent on funding amounts for certain public institutions for the previous
fiscal year. Therefore, fiscal 2001 funding amounts for community colleges, nonpublic institutions, and Baltimore City
Community College will increase.
Fiscal 2002
If the funding guidelines are not operational by December 1, 2000, the Governor is requested to put in the fiscal 2002
operating budget and each subsequent operating budget, until the funding guidelines are developed, the fiscal 2001 minimum
funding levels, adjusted annually for inflation in accordance with the Higher Education Price Index.
Capital Funding
The legislation states that the USM Board of Regents should develop a long-range capital plan for USM that identifies
capital needs by project and institution for at least a ten-year period.
Private Donation Incentive Program
The legislation reestablishes the Private Donation Incentive Program, under which the State will match certain amounts
pledged by eligible private donors to a public institution of higher education for an endowment for an academic purpose. The
donations must be from a new donor or represent an increase over the amount given by the donor in fiscal 1998. Eligible
institutions include the 22 community college campuses. Payments must be made by the State only with respect to pledged
amounts which are paid by the eligible private donor to the eligible institution before July 1, 2004.
College Preparation Intervention Program

The legislation reestablishes the College Preparation Intervention Program which was in effect from 1989 to 1992. The
purpose of the program is to raise the level of academic preparedness of disadvantaged students to enable them to attend and
succeed in college. The legislation requires the Governor to include at least $750,000 in general funds in the annual budget
for the program.
Exhibit L.2

Provision

FY 2000
Additional
Funding
Requested in
Legislation

FY 2001
FY 2001
Additional Funding Additional Funding

FY 2000
Additional
Funding
Contained in
Budget

Requested in
Requested in
Legislation Above Legislation Above
FY 2001 Forecast* FY 2000 Budget

Strategic Incentive Funding
College Preparation Intervention
Program
Private Donation Incentive Program

unspecified
$150,000

$0
$150,000

unspecified
$750,000

unspecified
$750,000

$0

$0

$1,630,000

$1,630,000

$5,000 Floor for Towson University
$5,000 Floor for Salisbury State Univ.
Floor for UMCP
Floor for UMUC
University of Maryland, Baltimore

$5,279,927
$928,600
$9,847,949
$0
$7,000,000

$1,215,235
$214,141
$2,263,597
$0
$1,610,012

$5,483,329
$431,941
$22,165,415
$874,863
$5,389,988

$8,496,692
$1,687,934
$36,898,932
$3,874,863
$6,551,127

University of Maryland Baltimore
County
Bowie State University
Coppin State College
University of Maryland Eastern Shore
Frostburg University
University of Baltimore
Total

$5,000,000

$1,150,009

$3,849,991

$6,893,765

$1,300,000
$1,300,000
$1,300,000
$500,000
$500,000
$33,106,476

$300,000
$300,000
$300,000
$0
$0
$7,504,994

$1,000,000
$1,000,000
$1,000,000
$500,000
$500,000
$44,575,527

$1,955,836
$1,824,300
$2,052,057
$1,768,165
$1,661,139
$76,044,810

*FY 2001 Forecast is based upon the Administration's most recent forecast of higher education funding for FY 2001, adjusted by the supplemental
funding amounts contained in the FY 2000 budget. Per institution funding amounts for the fiscal 2001 forecast were based on each institutions percentage
share of fiscal 2000 funding.
Source: Maryland Higher Education Commission

AFFILIATED FOUNDATIONS
Campus-Based Foundations
Several USM constituent institutions currently have independent foundations. These institutions include Coppin State
College, Frostburg State University, Salisbury State University, Towson University, and University of Baltimore. The
foundations of the other eight USM constituent institutions (Bowie State University; University of Maryland, Baltimore;
University of Maryland Baltimore County; University of Maryland Biotechnology Institute; University of Maryland Center
for Environmental Science; University of Maryland, College Park; University of Maryland Eastern Shore; and University of
Maryland University College) are subsumed under the umbrella of the University of Maryland Foundation, Inc. (UMF).
Although the institutions retain full responsibility for fundraising, UMF manages foundation assets and provides
philanthropic support.
Senate Bill 296/House Bill 419 (both passed) allow the presidents of all USM constituent institutions to establish campus-

based foundations. Each foundation does not need to be approved by the USM Board of Regents but must operate subject to
policies adopted by the board in consultation with the presidents of the institutions. A campus-based foundation utilizes the
staff employed by the university, raises money, and invests assets. All gifts from the foundation flow through the university
accounts. The legislation is intended to allow institutions the flexibility necessary to achieve greater success in fundraising.
The legislation also clarifies that an affiliated foundation is not a State agency and that obligations of an affiliated foundation
are not obligations of the State or USM.
Audits
Senate Bill 354/House Bill 682 (both failed) would have authorized the Office of Legislative Audits to access and review
the audit reports, working papers, and management letters of each private foundation affiliated with a unit of State
government. The legislation would have permitted the office to conduct an audit of an affiliated foundation if the Joint Audit
Committee determined that an audit was warranted as a result of the review of the foundation's audit reports or an audit of
the affiliated unit of State government. This legislation would have had a disproportionate impact on higher education
institutions which have the greatest number of affiliated foundations in State government.
MORGAN STATE UNIVERSITY
Creation of Positions
Since 1995, the president of Morgan State University has had the authority to create positions within existing funds. The total
number of positions authorized is limited as specified annually in the State budget bill. The1995 legislation included a
provision terminating this authority as of July 1, 1999. Senate Bill 56 (passed) removes this termination date and continues
this authority indefinitely.
Procurement
House Bill 150 (passed) expands the procurement authority of Morgan State University to include supplies funded by the
proceeds from State general obligation bonds (capital equipment purchases). Previously, Morgan State was required to go
through the Department of General Services (DGS) to purchase capital equipment. Morgan State will still have to otherwise
follow State procurement rules and regulations.
Board of Regents Membership and Residency Requirement
House Bill 456 (Ch. 93) increases the membership of the Board of Regents of Morgan State University from 13 to 15. In
addition, the requirement that each member of the board be a State resident is repealed. Except for the student member, at
least 11 members of the board must be State residents.
SCHOLARSHIPS AND FINANCIAL ASSISTANCE
Teacher and HOPE Scholarships
Senate Bill 131/House Bill 189 (both passed) establish two new scholarship programs: the Maryland Teacher Scholarship
Program and the Maryland HOPE Scholarship Program. These programs complement the Maryland Science and Technology
Program, which was established in 1998 to encourage students to enter the computer science, engineering, and technology
fields. The HOPE program is a modified version of a 1997 Administration proposal based on the successful Georgia HOPE
scholarships, which failed to win legislative approval in 1997 due to its significant cost.
Maryland Teacher Scholarship Program
Maryland is facing a critical teacher shortage. Several factors have contributed to the decline in the number of professionally
certified teachers, including a 62% rise in the percentage of teachers eligible for retirement since 1989. Public school
enrollments are rising statewide and will continue to increase into the first decade of the 21st century. Secondary enrollments
are projected to be 16.2 percent greater in 2006 than in 1996.
The Maryland Teacher Scholarship Program is intended to encourage the State's best and brightest students to become
Maryland public school teachers. A recipient must pledge to work as an elementary or secondary public school teacher after
graduation (or repay scholarship funds received, plus interest) one year for each year that the scholarship is awarded. To

qualify for an award, a student must be a Maryland resident and enroll full-time at a Maryland public or private institution
of higher education in a course of study (undergraduate or graduate) leading to a Maryland professional teacher's certificate.
A recipient must also maintain a grade point average of at least 3.0. The scholarship amount is $1,000 per year for
community college students and $3,000 per year for students at four-year institutions. The Teacher Scholarship Program
takes effect July 1, 1999.
Maryland HOPE Scholarship Program
The HOPE Scholarship Program is intended to increase access to higher education for Maryland's youth and to encourage
students to work in Maryland upon graduation. The program provides tuition assistance to Maryland residents who graduate
from high school with a grade point average of at least 3.0 and enroll full-time in a bachelor or associate degree program at
a Maryland public or private higher education institution. A recipient must begin attending college within two years of
completing high school and have an annual combined family income of $80,000 or below. A recipient must also pledge to
work in the State after graduation for one year for each year that the scholarship was awarded (or repay the funds received
plus interest). The scholarship amount is $1,000 per year for community college students and $3,000 per year for students at
four-year institutions. The HOPE Scholarship Program provisions of the legislation are effective October 1, 2000.
The legislation requires the Maryland Higher Education Commission to develop a plan by October 30, 1999 for the threeyear progressive implementation of the HOPE Scholarship Program beginning in fiscal 2001. The plan must include a
priority list of eligible fields of study which focuses on the economic needs and employment shortage areas of the State and
the capacity of Maryland's higher education institutions. It is intended that students in all academic majors will be eligible for
the program by fiscal 2003. (See Exhibit L.3.)
Fiscal Impact
Funds for both scholarship programs are to be as provided by the Governor in the annual budget. Costs to fully fund the
program are estimated at $125,000 in fiscal 1999 for program administration and $7.4 million in fiscal 2000, of which $7.1
million represents teacher scholarship awards. The fiscal 2000 budget includes an appropriation of $125,000 for
administrative costs and $1.5 million for Maryland Teacher Scholarships, directed to seniors and graduate students. Future
year expenditures increase with increasing enrollment rates, scholarship renewals, the addition of eligible majors for the
HOPE Scholarship Program, and inflation. In fiscal 2002 when both programs will be effective for the full fiscal year, the
scholarships will cost an estimated $16 million, $7.2 million for teacher scholarships, and $8.8 million for HOPE
scholarships. Costs to fully fund both programs are projected to increase to $34.4 million by fiscal 2004.
Exhibit L.3
Maryland Hope Scholarship Program Expected Phase-In Distribution of Majors
Year
FY 2001

FY 2002

FY 2003

Title
Health Professions
Biological Sciences
Architecture & Environmental
Physical Sciences
Mathematics
Public Affairs
Social Science
Fine & Applied Arts
Foreign Languages
Psychology
Communications
Letters
Agriculture & Natural Resources

% of Distribution

17%

21%

Law
Business & Management
Home Economics

36%

Theology
Area Studies
Interdisciplinary
It is assumed that the majors in the fastest growing occupations and industries would be included in the first year. Science and technology and teacher
education programs, which represent approximately 25% of all majors, are excluded.
Source: Maryland Higher Education Commission

Maryland Science and Technology Scholarships - Eligibility
The Maryland Science and Technology Scholarship Program was created in 1998 for students who intend to study computer
science, engineering, or another technology-related field and who pledge to work in the State after graduation. Senate Bill
83/House Bill 710 (both passed) repeal the requirement that a recipient of a Maryland Science and Technology Scholarship
graduate from a secondary school in Maryland. The legislation provides that a recipient must be a Maryland resident and
have been a Maryland resident at the time of graduating from secondary school. The legislation would allow Maryland
residents who attend out-of-state high schools (day or boarding) to become eligible to participate in the program.
Developmental Disabilities and Mental Health Workforce Tuition Assistance Program
Senate Bill 340 (passed) establishes a tuition assistance program for students at State higher education institutions who agree
to work as direct service employees in community-based programs providing support to individuals with developmental
disabilities or mental disorders. Students may receive tuition assistance up to $100 per credit hour, not to exceed:
$2,000 in any one academic year for a student enrolled in a two-year program;
$3,000 in any one academic year for a student enrolled in a program leading to a bachelor's degree; or
$6,000 in total.
A student who receives tuition assistance must pledge to work in a community-based program for 4,000 hours of continuous
full- or part-time employment, and enroll in a degree program in human services in a State institution of higher education.
Costs to fully fund the program are estimated at $60 million in fiscal 2001, increasing to $14.4 million by fiscal 2004.
Delegate Scholarships - Use At Out-of-State Institutions by Disabled Students
House Bill 1155 (passed) permits a disabled student to use a Delegate Scholarship at an out-of-state institution if the
institution makes special provisions for disabled students and comparable special provisions are not available to that student
at an institution in the State.
CAPITAL FUNDING
Auxiliary and Academic Facilities Bonding Authority
House Bill 129 (passed) increases total bonding authority from $40 million to $65 million for Morgan State University, and
from $25 million to $45 million for St. Mary's College of Maryland. The legislation also authorizes Morgan State to issue $4
million in academic revenue bonds to finance the construction of a fine arts center. House Bill 1011 (passed) authorizes the
University System of Maryland to issue a total of $25 million in academic facilities bonds to finance the development and
improvement of specified academic facilities.
MARYLAND HIGHER EDUCATION INVESTMENT PROGRAM
Background
The Maryland Higher Education Investment Program (MHEIP) is an independent State agency established in 1997 to

enhance the accessibility and affordability of a college education by providing for the prepayment of projected in-State
tuition and mandatory fees at Maryland public colleges and universities. Parents, grandparents, and other interested persons
may purchase a contract based on current tuition and fee amounts. The program offers several tuition plans and payment
options. If the beneficiary chooses to attend a private or an out-of-state college, the program will pay the weighted average
of tuition and mandatory fees of the Maryland public colleges.
Legislation enacted in 1998 established two tax incentives for Maryland residents participating in MHEIP. First, purchasers
may take a State income tax subtraction modification of up to $2,500 in years they pay into the program. Second, earnings
are tax-deferred while in the program, and distributions are exempt from Maryland taxes when the contract benefits are used
for qualified higher education expenses. For federal tax purposes, earnings are taxed at the beneficiary's rate when the
contract benefits are used for qualified higher education expenses.
MHEIP began selling contracts in 1998 and fell far below projections, selling only 1,500 compared to projections of 10,000.
The agency projects selling over 8,500 contracts in 1999 (the current enrollment period ends June 10, 1999). The program is
not backed by the full faith and credit of the State; the investment earnings of the contracts and other revenues must sustain
the contracts.
Tax Changes
Senate Bill 8 (Ch. 7) and House Bill 28 (passed) modify the income tax subtraction modification for contributions made to
an MHEIP contract. The purchaser may subtract up to $2,500 each year until the full value of the contract has been allowed
as a subtraction. The legislation also provides that the subtraction modification applies to each prepaid tuition contract
purchased. Under current law, the cost of the contract cannot be carried forward and the subtraction modification is capped
at $2,500 regardless of the number of contracts purchased. The legislation is applicable to all taxable years beginning after
December 31, 1997.
Revisions
Senate Bill 341 (passed) makes the following changes to provisions of law relating to MHEIP:
benefits may be used at any institution of higher education that is eligible to participate in federal financial aid
programs, including out-of-state institutions (currently if a beneficiary attends an out-of-state institution the contract is
refunded minus administrative costs);
benefits are permitted to be used for graduate tuition and fees in addition to undergraduate tuition and fees;
a refund is made available in the case of tuition remission;
the flexibility of the program is increased by providing that benefits may be used for the payment of tuition and fees at
a community college, college, university, or any combination of these institutions; and
the membership of the MHEIP Investment Program Board is expanded from seven to nine members, to include the
State Superintendent of Schools and a fifth public member appointed by the Governor.
Participation by District of Columbia Residents
House Bill 1177 (passed) allows District of Columbia residents to participate in MHEIP. Under current law, either the
purchaser or the qualified beneficiary must be a Maryland resident at the time that the purchaser enters into the contract.
Under Internal Revenue Service rules, the District of Columbia was not included in the definition of "State" which provides
for the favorable tax treatment of State-sponsored prepaid tuition programs. Thus, the District of Columbia cannot offer a
prepaid tuition program to its residents. The bill would allow D.C. residents to prepay college tuition costs and obtain federal
tax benefits. Contract earnings are not subject to federal income tax at the time of purchase. At the time of use by a
beneficiary for qualified higher education expenses, the earnings are taxed by the federal government at the beneficiary's tax
rate.
Maryland College Tuition Savings Plan
House Bill 1121 (failed) would have established the Maryland College Tuition Savings Plan, to be administered by MHEIP
side-by-side with the existing plan. A tuition savings plan is an alternative type of tuition plan that is permitted under federal
law. While the existing plan is a defined benefit plan under which the contract benefits are based on tuition, benefits of a
tuition savings plan are based solely on investment performance. The purchaser decides how much to pay, and the

beneficiary receives the contributions plus earnings less an administrative charge. Tax benefits are similar for the two types
of plans. No other state has a tuition savings plan in place, although states including Virginia, Colorado, and Massachusetts
are in the process of implementing tuition savings plans.
COMMUNITY COLLEGES
English for Speakers of Other Languages Programs
Senate Bill 283/House Bill 483 (both passed) increase the annual State funding limit for English for Speakers of Other
Languages (ESOL) programs at community colleges. The legislation requires that State ESOL grants cannot exceed $2.5
million for local community colleges and $500,000 for Baltimore City Community College. Under current law, State ESOL
grants cannot exceed $1 million for local community colleges and $200,000 for Baltimore City Community College.
Legislation enacted in 1995 provided grants to community colleges in the amount of $800 per student enrolled in an ESOL
program. There were 2,276 students enrolled in ESOL programs in fiscal 1998. Absent the funding caps, State ESOL grants
to community colleges would total $1,820,800 in fiscal 2000, a $620,800 increase over current law. Increasing the funding
caps will enable community colleges to receive full ESOL funding.
College of Southern Maryland
House Bill 1196 (passed) establishes the College of Southern Maryland in place of the existing Charles County Community
College. The transition to the new college will begin on July 1, 2000. The college is to be considered a regional community
college for purposes of receiving State funding for capital projects. The legislation also increases the number of members on
the college's board of trustees from seven to eight.
Charles County Community College currently operates three facilities - a main campus in Charles County and branch
campuses in St. Mary's and Calvert Counties. State funding under the community college funding formula will not change
pursuant to the bill. The college could receive additional State funding for capital projects, however. Currently, the State
provides 58.2% of the funding for capital projects at the Charles County main campus and 61.6% of the funding at the St.
Mary's County campus. As a result of the bill, the college will become a regional institution and will therefore be eligible to
receive up to 75% in State funding for capital projects.
OTHER HIGHER EDUCATION LEGISLATION
Promoting Commercial Potential of Inventions of Public Higher Education Institutions
House Bill 195 (Ch. 74) provides that, with certain exceptions, a custodian may deny inspection of that part of a public
record that contains information disclosing or relating to an invention owned in whole or in part by a State public institution
of higher education for four years. This will permit the institution to evaluate whether to patent or market the invention and
pursue economic development and licensing opportunities related to the invention.
The legislation would prevent the public from obtaining information about inventions created in connection with academic
research projects, and would therefore enhance the ability of public colleges and universities to obtain revenues derived from
patenting and licensing activities. Patenting and licensing activities are not currently a major source of revenues for public
colleges and universities, but that revenue source is expected to grow in the future.
USM Board of Regents - University of Maryland University College
House Bill 246 (passed) enables University of Maryland University College students to become eligible to serve as the
student member of the USM Board of Regents by exempting a student member of the USM Board of Regents who is a
student in good academic standing at the University of Maryland University College from the requirement of being a fulltime student.

Part M
HUMAN RESOURCES
SOCIAL SERVICES - GENERALLY
WELFARE REFORM
Employment Assistance/Child Support Enforcement
Maryland has embraced welfare reform and child support enforcement reform by adopting a number of innovative
programs over the last few years. The various welfare reform initiatives, in conjunction with a thriving economy, have
led to a 55% drop in the Temporary Cash Assistance (TCA) caseload from January 1995 to December 1998.
Responding to the needs of welfare recipients entering the workforce, 1998 legislation (Ch. 637) required the State to
establish a Job Skills Enhancement Pilot Program to provide training to newly employed current and former TCA
recipients in entry-level positions. With regard to child support enforcement, 1995 legislation (Ch. 491) established a
Child Support Enforcement Privatization Pilot Program to improve child support enforcement collections in Baltimore
City and a publicly managed demonstration site to compete against the privatized child support office. To foster
competition, the law authorized performance incentive pay for employees in the demonstration site.
Senate Bill 720/House Bill 1059 (both passed) are a continuation of the General Assembly's efforts to reform
Maryland's welfare and child support enforcement programs. This year's legislation is intended to enhance the State's
ability to move more welfare recipients into the workforce, strengthen the quality of Family Investment Program
administration of various cash assistance programs, and extend innovative child support enforcement programs. The
TCA provisions require: (1) development and implementation of a plan for hiring welfare recipients by State agencies;
(2) funding for the job skills enhancement pilot program to be sufficient to train 400 newly employed current and
former recipients at a cost of up to $2,500 each; (3) development of a quality control process to reduce TCA payment
errors; and (4) local departments of social services to submit plans with objectives for meeting the goals of the Family
Investment Program. The child support enforcement provisions: (1) extend the termination date for the Child Support
Enforcement Privatization Pilot Program to the year 2002; (2) clarify employment and retirement rights of former State
employees hired by a private contractor; and (3) increase to six the number of local jurisdictions that may become
child support enforcement demonstration sites to compete against the privatization contractor.
Income Disregard
Temporary Cash Assistance benefits are reduced when a welfare recipient begins to work. Many states boost the
income of working families by disregarding a portion of earned income when calculating cash assistance benefits,
thereby providing an incentive to work. In Maryland, 26% of a welfare recipient's income is disregarded when
calculating the person's cash benefit. Senate Bill 445/House Bill 914(both passed) increase the income disregard for
TCA recipients from 26% to 35%, and prohibit the increase in the disregard from being funded by an increase in
Family Investment Program (FIP) general fund expenditures or expenditures from funds set aside in the Dedicated
Purpose Fund to cover future welfare costs. The legislation also ensures that, subject to federal law and regulation, if a
recipient's eligibility is extended due to the increased disregard, the extended period of cash assistance is not subject to
federal and State time limits on the receipt of cash assistance. Senate Bill 445/House Bill 914 are in effect for three
years and sunset on June 30, 2002.
By raising the amount of income disregarded in calculating welfare benefits, the bills increase the cash assistance
available to welfare recipients engaging in work and result in a small number of current recipients retaining TCA
eligibility for a longer time period than they otherwise might have. Thus, fiscal 2000 federal fund expenditures
increase by at least $3 million, exclusive of additional child care subsidy costs. Federal funds are available to cover the
additional costs as the State has accumulated $104 million in unappropriated federal Temporary Assistance to Needy
Families Black Grant (TANF) dollars due to the declining TCA caseload and federal maintenance of effort

requirements.
The use of federal TANF funds for cash assistance normally invokes the federal five-year lifetime limit on cash
assistance. Recipients who, because of the disregard, stay on TCA for a longer time period are likely to receive a small
monthly assistance payment while using up a portion of their lifetime limits. To avoid federal time limits, the
legislation allows the Department of Human Resources to create a "segregated" program in which the population of
TCA recipients who are engaged in work activities are placed.
EMERGENCY RESERVE FUNDS
Senate Bill 142/House Bill 184 (both passed) establish the Joseph Fund as part of the State Reserve Fund to set aside
reserves to meet the emergency needs of economically disadvantaged Marylanders, especially in times of economic
downturn. The Joseph Fund is named after the biblical character Joseph who prophesied seven years of plenty followed
by seven lean years. During the fiscal crisis of the early 1990's, State resources available to meet the needs of low
income citizens dwindled at the same time that the needs of economically disadvantaged citizens grew.
The Joseph Fund is to be used only to serve the needs of children, provide health services to individuals in need who
are at or below 150% of the federal poverty level, and provide food or shelter assistance to individuals in need. The
fund consists of: funds appropriated in the State budget; investment earnings; and moneys obtained from any
governmental or private source. For fiscal 2001, the Governor is authorized to include an appropriation equal to the
lesser of 40% of the unappropriated surplus at the end of fiscal 1999, or $10 million. For fiscal 2002 and subsequent
years, the Governor is authorized to include in the State budget an appropriation to the Joseph Fund equal to the lesser
of 20% of the unappropriated surplus at the end of the fiscal year two years prior to the fiscal year for which the
appropriation is proposed, or $5 million. The bills also establish a Joseph Fund Board to advise the Governor on the
management of the fund.
Currently the fiscal 1999 unappropriated fund balance is expected to be $38 million, although that amount could
change by the end of the fiscal year. Therefore, $10 million could potentially accrue to the Joseph Fund in fiscal 2001,
assuming a fund balance of $38 million. The amount of funds accruing to the Joseph Fund would vary with each year's
State expenditures, reversions, and tax revenues, up to a maximum of $5 million per year in fiscal 2002 and subsequent
years.
CHILD WELFARE WORKFORCE INITIATIVE
The fiscal 2000 appropriation for the Department of Human Resources (DHR) contains $14.1 million to implement
provisions of the Child Workforce Initiative of 1998, Chapter 544, Acts of 1998 (HB 1133). Chapter 544 seeks to
improve the quality of child welfare services through recruiting and retaining competent staff and reducing caseload to
staff ratios for foster care, family preservation, and protective service workers. Specific provisions:
bar DHR from hiring contractual child welfare workers or supervisors after June 30, 1999;
direct DHR to develop appropriate child welfare caseload to staff ratios for each jurisdiction; and
require DHR and the Department of Budget and Management to review child welfare caseworker and supervisor
salaries and recommend salary adjustments that will be adequate to recruit and retain caseworkers and
supervisors.
The budget includes funding to provide salary enhancements of two to three grades or $5,000 to $6,000 for
caseworkers and supervisors who pass competency tests and to convert all contractual casework positions to permanent
status. Additional funding is also provided to establish a pilot program which will reduce the caseload to staff ratios in
Allegany and Caroline Counties and the northwest part of Baltimore City to eight families for every 1.5 staff. Under
the pilot, a worker will stay with the same case as it progresses through the child welfare system rather than being
assigned to a specific function such as protective services or foster care.
THE DISABLED
DEVELOPMENTAL DISABILITIES COMMUNITY SERVICES

Waiting List Initiative
The Developmental Disabilities Waiting List Initiative represents the commitment of the Governor and the General
Assembly to reduce the backlog of 5,000 developmentally disabled individuals waiting for community-based services.
Over a five-year period that began in fiscal 1999, the Developmental Disabilities Administration (DDA) in the
Department of Health and Mental Hygiene (DHMH) is slated to receive $118 million in additional funds for the
initiative. In fiscal 2000, DDA's appropriation increases by $23.5 million to cover the cost of services for 980 waiting
list clients and $8.2 million for provider rate enhancements. These increases are in addition to the $34 million added to
the base budget in fiscal 1999 for 2,177 waiting list clients.
As part of the initiative, DDA has broadened the range of services for waiting list clients. Under the principle of selfdetermination, clients and their families are encouraged to select services that maximize a client's independence and
integration into the community. These services include residential programs, in-home support, and day programs.
DDA reports that the initiative has received national attention and recognition. Other states are watching Maryland's
progress in reducing the waiting list and implementing the principles of self-determination.
Fiscal Management/Waiting List Funds
In fiscal 1998, DDA had a $17 million surplus for the community services program. The surplus was the result of
overestimated payments to community service providers and financial management problems that DHMH is in the
process of resolving. A surplus of this amount is notable in light of the five-year Waiting List Initiative begun in fiscal
1999.
House Bill 68 (passed) addresses DDA fiscal management concerns and ensures that funds appropriated for the
Waiting List Initiative continue to be available for that purpose. The legislation specifies the circumstances under
which DHMH can recover payments to community service providers, stipulates the process and deadline by which
DHMH must reconcile a provider's year-end report, and requires DHMH to conduct an audit of each private provider
every four years. In addition, it prohibits unspent fiscal 2000 Waiting List Initiative general funds from reverting to the
general fund. Therefore, any unspent funds must remain available for Waiting List Initiative expenditure in fiscal 2001.
This could result in a potentially significant decrease in fiscal 2001 revenues accruing to the State general fund and a
potentially significant increase in fiscal 2001 Waiting List Initiative general fund expenditures, depending on whether
carried over funds are used to supplement or supplant fiscal 2001 expenditures.
ASSISTIVE TECHNOLOGY EQUIPMENT
House Bill 878 (passed) establishes the Assistive Technology Guaranteed Loan Program and an Assistive Technology
Guaranteed Loan Fund in the Office for Individuals with Disabilities (OID) to provide assistance for the purchase of
assistive technology equipment to enable individuals with disabilities to become more independent. The purpose of the
loan fund is to provide guarantees for loans made by lending institutions for the purchase of assistive technology
equipment and to subsidize interest rates of lenders. The fund is to consist of money appropriated by the State, income
from investment earnings, fees for loan guarantees or subsidies of loan interest, and any other moneys made available
to the fund. The total amount of a loan guarantee may be up to 100% of the loan. The fiscal 2000 budget includes
$500,000 in general funds for the fund, contingent upon enactment of House Bill 878. In addition, a one-time federal
matching grant of $500,000 could be available if the State appropriates an equal amount.
PARATRANSIT SERVICES
Senate Bill 247/House Bill 921 (both passed) repeal the June 30, 1999 sunset date on a provision of the law requiring
the Maryland Department of Transportation (MDOT) to provide annual grants to offset the local costs of providing
paratransit services that are complementary to fixed route service as required under the federal Americans with
Disabilities Act (ADA). Paratransit services include ADA-eligible transportation for the elderly and disabled by a
variety of vehicles, including contracted taxicab services. Paratransit service is used to accommodate trips for
individuals who need to obtain medical treatment, including chemotherapy and kidney dialysis, to get to their jobs, or
to meet other appropriate transportation needs.

The fiscal 2000 budget allowance assumed the continuation of the grant program and included $3,382,051, which the
budget committees of the General Assembly subsequently deleted, citing the termination date of the program.
However, the budget committees noted that if the termination date was repealed, MDOT could fund the program
through a budget amendment. The level of funding in future years should remain relatively constant; however, by law
it cannot exceed $4 million annually.
CHILDREN
AFTER-SCHOOL PROGRAMS
New Program Established and Funding for Existing Program Enhanced
Approximately one million students are enrolled in either public or private schools in Maryland. Many of these
children return to unsupervised settings once the school day concludes. According to a survey by the League of
Women Voters, approximately 20% of children in some jurisdictions are left unsupervised after school hours.
Depending upon the time of dismissal, children can be left alone for over four hours each day. The National Center for
Juvenile Justice reported in 1997 that almost half of juvenile crime takes place between 2:00 p.m. and 8:00 p.m. each
day and that after-school hours are the most frequent time when students are victims of crime and accidents. To
address these concerns, the General Assembly passed Senate Bill 632/House Bill 6 which establish the Maryland
After-School Opportunity Fund Program to provide funding to organizations with after-school programs for children.
In addition, the fiscal 2000 budget contains $1,100,000 in new State funds to expand the Maryland After-School
Initiative to 38 additional programs, serving approximately 1,000 children.
The Maryland After-School Initiative targets latchkey children and others who spend ten or more hours per week
unsupervised after school. Programs receiving grants are operated by schools, churches, police athletic leagues, and
nonprofit organizations. The initiative seeks to have a measurable impact on key behavior indicators such as school
attendance, academic performance, disciplinary referrals, social skills, association with positive peers, and
delinquency. Currently, approximately 1,200 children are participating in after-school programs across the State.
The newly created Maryland After-School Opportunity Fund will enhance State funding for after-school programs.
The Department of Human Resources (DHR) will administer the fund as directed by an executive committee. The
executive committee is comprised of the Governor, the State Superintendent of Schools, and the Secretaries of Human
Resources, Health and Mental Hygiene, Juvenile Justice, and the Office for Children, Youth, and Families. The
executive committee must consult with an advisory committee consisting of State officials, parents, students, a teacher,
and community representatives. The Governor must include $10 million in the fiscal 2001 State budget for this
program. The executive committee must report to the General Assembly by December 31 of each year on the
implementation of the program.
The executive committee of the fund is also required to review and update the comprehensive plan of after-school
opportunity programs each year. This plan must address: (1) the integration of public and private funding sources; (2)
maximization of federal funding opportunities; (3) the consideration of special needs of developmentally disabled
children, including needed services, supports, and appropriate provider training; (4) the promotion of the use of school
buildings and local public transportation resources for after-school opportunity programs; (5) the use of local child care
resource and referral centers for technical assistance purposes; and (6) the promotion of continued expansion of high
quality after-school opportunity programs in the State. In any fiscal year, the total grants awarded to applicants
operating within a particular county may not exceed 15% of the total grants awarded in that fiscal year.
RESIDENTIAL EDUCATIONAL FACILITIES
Residential educational facilities provide special education and related services, hold a certificate of approval issued by
the State Board of Education, and provide 24-hour care and supportive services to disabled children in a residential
setting, or are one of the following schools: the Benedictine School, the Linwood School, the Maryland School for the
Blind, or The Maryland School for the Deaf. Current law does not require that residential educational facilities obtain a
license from the Social Services Administration. Senate Bill 289/House Bill 271(both passed) require a residential

educational facility to be licensed by the Social Services Administration for the residential portion of its programs as
of January 1, 2000.
RATE SETTING
Chapter 609 of 1998 established a more competitive rate system for nonpublic educational services and residential and
nonresidential child care by requiring the Subcabinet agencies to redesign the rate setting structure. The legislation
designated the Maryland State Department of Education (MSDE) as the lead agency responsible for redesigning and
implementing the rate setting structure. However, the Executive Branch interpreted the legislation narrowly and left the
administrative responsibilities with the Office for Children, Youth and Families. Senate Bill 291(passed) designates
MSDE as the agency responsible for implementing and administering the redesigned rate setting system, clarifies that
all Subcabinet agencies will participate in the development and implementation of rates to the extent required by
federal and State law, and specifies that an appeal as to the amount of the rates must be made to the Subcabinet.
CHILD AND DEPENDENT CARE TAX CREDITS
Senate Bill 631/House Bill 7 (both passed) allow tax credits for qualifying child and dependent care expenses
beginning in the year 2000. For a more detailed discussion of Senate Bill 631/House Bill 7, please see Part B - Taxes.
CHILD CARE CENTERS - FIRST AID AND CPR
Current regulations do not require family day care providers and child care centers to have an individual in attendance
who is certified in basic first aid training and CPR training appropriate for the children in attendance. House Bill 117
(Ch. 68) requires the Department of Human Resources to adopt regulations requiring each registered family day care
provider to have an individual on staff who holds a current certificate indicating completion of approved basic first aid
training through the American Red Cross or an equivalent program, and cardiopulmonary resuscitation (CPR) training
through the American Heart Association or an equivalent program. Child care centers must have in attendance at all
times, at least one individual with a current certificate who is responsible for supervision of children. Child care
centers serving more that 20 children must have at least one certificate holder in attendance for every 20 children.
These requirements become effective July 1, 2000.
FAMILY DAY CARE INSPECTIONS
Current law requires an inspection, usually announced, of family day care homes every two years and does not require
the inspection to be done before a renewal registration is issued. House Bill 299 (passed) authorizes the Department of
Human Resources to make unannounced inspections for each family day care center in any year that an initial or
renewal inspection has not taken place. In addition to unannounced inspections, the bill also requires an inspection of a
family day care center prior to issuance of an initial registration and prior to the issuance of any renewal registration.
CITIZEN REVIEW PANELS
In response to the recent, publicized death by abuse of a child, the General Assembly determined that independent
citizen oversight of child protective services was needed in Maryland. Senate Bill 464/House Bill 958 (both passed)
establish a series of review panels, namely the State Citizens Review Board of Children, the State Council on Child
Abuse and Neglect, the State Child Fatality Review Team, and the Local Child Fatality Review Teams. For a more
detailed discussion of Senate Bill 464/House Bill 958 see Part F - Courts and Civil Proceedings.

Synopsis of Passed Bills

PART A
BUDGETS AND STATE AID

SB 18

Creation of a State Debt -- Federation of Hispanic Organizations of the Baltimore Metropolitan Area,
Inc.
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the Board of
Directors of the Federation of Hispanic Organizations of the Baltimore Metropolitan Area, Inc. for the
acquisition, planning, design, repair, renovation, and capital equipping of a building leased by the
Federation, the building to be used for the expansion of the services of the Federation; and requiring the
grantee to grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Senator Sfikas

SB 22

Creation of a State Debt -- Kent County -- Kent Family Center
Creating a State Debt in the amount of $300,000, as a grant to the Board of Directors of Shared Opportunity
Service, Inc. for the acquisition, planning, design, repair, renovation, construction, reconstruction, and
capital equipping of a family center in Chestertown.
Effective June 1, 1999
Senator Baker

SB 92

Creation of a State Debt -- Baltimore City -- South Baltimore Learning Center
Creating a State Debt not to exceed $200,000, with a matching fund requirement, as a grant to the Board of
Directors of the South Baltimore Learning Corporation for the planning, design, repair, renovation, and
capital equipping of, and other capital improvements to, a building formerly used as the South Station Police
Building, at 28 East Ostend Street in Baltimore.
Effective June 1, 1999
Senator Della

SB 99

Creation of a State Debt -- Anne Arundel County -- Renovation of 251 West Street
Creating a State Debt not to exceed $200,000, with a matching fund requirement, as a grant to the Board of
Directors of the Anne Arundel County Economic Opportunity Committee, Inc. for the repair, renovation,
rehabilitation, restoration, and reconstruction of 251 West Street in Annapolis, Maryland.
Effective June 1, 1999
Senator Astle

SB 115 Creation of a State Debt -- Calvert County -- Calvert Memorial Hospital
Authorizing the creation of a State Debt not to exceed $100,000, the proceeds to be used as a grant to the
Board of Directors of Calvert Memorial Hospital, Inc. for the acquisition, planning, design, renovation,
repair, construction, and capital equipping of a free/low cost primary care and preventive services medical
center, to be located in the North Beach/Chesapeake Beach area, subject to a requirement that the grantee
provide and expend a matching fund.
Effective June 1, 1999
Senators Miller and Dyson
SB 117 Creation of a State Debt -- Baltimore City -- U.S.S. Constellation
Creating a State Debt not to exceed $650,000, with a matching fund requirement, as a grant to the Board of
Directors of the Constellation Foundation, Inc. for the design, repair, restoration, improvement, and
preservation of the U.S.S. Constellation.

Effective June 1, 1999
Senator Bromwell, et al
SB 142 The Joseph Fund
Establishing the Joseph Fund as a nonlapsing fund within the State Reserve Fund; providing that the Fund is
established to set aside reserves in times of economic prosperity to be used to meet the emergency needs of
the poor in times of economic downturn; specifying the status and sources of the Fund; authorizing the State
Treasurer to invest moneys in the Fund in a specified manner; establishing a Board to advise the Governor
on the management of the Fund; specifying how the money in the Fund is to be used; etc.
Effective July 1, 1999
The President (Administration), et al
SB 163 Creation of a State Debt -- Somerset County -- McCready Memorial Hospital
Authorizing the creation of a State Debt in the amount of $496,000, the proceeds to be used as a grant to the
Board of Directors of McCready Memorial Hospital, Inc. for the planning, design, renovation, repair,
reconstruction, construction, and capital equipping of a cancer/dialysis center to be located at the McCready
Memorial Hospital in Crisfield; and providing for disbursement of the loan proceeds, subject to a
requirement that the hospital provide and expend a matching fund of $99,200.
Effective June 1, 1999
Senator Stoltzfus
SB 211 Creation of a State Debt -- Baltimore County -- Winfield Elementary PAL/Recreation Center
Creating a State Debt not to exceed $525,000, with a matching fund requirement, as a grant to the County
Executive and County Council of Baltimore County for the planning, design, construction, and capital
equipping of a facility located at 8300 Carlson Lane in Baltimore County, Maryland for use as a
PAL/recreation center.
Effective June 1, 1999
Senator Collins (Baltimore County Administration) and Senator Kelley
SB 213 Creation of a State Debt -- Baltimore County -- Hannah More School
Creating a State Debt not to exceed $550,000, with a matching fund requirement, as a grant to the Hannah
More School for the planning, design, repair, renovation, construction, reconstruction, and capital equipping
of a gymnasium on the premises of the Hannah More School.
Effective June 1, 1999
Senator Collins (Baltimore County Administration) and Senator Hollinger
SB 230 Creation of a State Debt -- Montgomery County -- Adventist HealthCare
Authorizing the creation of a State Debt not to exceed $612,000, the proceeds to be used as a grant to the
Board of Directors of Adventist HealthCare for the construction, reconstruction, repair, renovation,
reconfiguration, and capital equipping of the emergency department, including the chest pain center, the
pediatric emergency department, and the sexual abuse assault center, at Shady Grove Adventist Hospital,
subject to a requirement that the grantee provide and expend a matching fund.
Effective June 1, 1999
Senator Forehand, et al
SB 233 Creation of a State Debt -- Montgomery County -- Germantown Cultural Arts Center
Creating a State Debt not to exceed $700,000, with a matching fund requirement, the proceeds to be used as
a grant to the Board of Trustees of the Germantown Cultural Arts Center, Inc. for the planning, design, and
construction of, and for the provision of capital equipment for, a multiarts facility, in which there will be
community programs in the performing arts, visual arts, and arts education, to be located in the 19700 block
of Germantown Road in Germantown, Maryland.

Effective June 1, 1999
Senator Hogan, et al
SB 256 Creation of a State Debt -- Montgomery County -- Brookeville Academy
Creating a State Debt not to exceed $50,000, with a matching fund requirement, as a grant to the
Commissioners of the Town of Brookeville in Montgomery County for the planning, design, construction,
reconstruction, and capital equipping of a community center at the historic Brookeville Academy in
Brookeville, and for other related capital improvements.
Effective June 1, 1999
Senators McCabe and Forehand
SB 318 Creation of a State Debt -- Calvert County -- Old Wallville School
Creating a State Debt not to exceed $30,000, with a matching fund requirement, as a grant to the Friends of
the Old Wallville School, Inc. for the relocation, renovation, repair, construction, reconstruction, and capital
equipping of the Old Wallville School, the oldest African American school building in Calvert County.
Effective June 1, 1999
Senators Dyson and Miller
SB 326 Creation of a State Debt -- Queen Anne's County -- Ruthsburg Community Club, Inc.
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the Board of
Directors of the Ruthsburg Community Club, Inc. for the planning, design, construction, reconstruction, site
preparation, and capital equipping of a community building and adjacent parking lot in Ruthsburg.
Effective June 1, 1999
Senator Baker
SB 333 Revenue Stabilization Fund -- Transfers
Altering a requirement regarding specified transfers from the Revenue Stabilization Fund to the General
Fund, to provide that the budget bill as enacted by the General Assembly may provide for a reduction of the
amount transferred from the Fund to the General Fund by an amount up to the amount of the reductions
made by the General Assembly in the General Fund appropriations; and making the Act an emergency
measure.
Emergency Bill
Senator Hoffman (Chairman B&T Committee)
SB 339 Creation of a State Debt -- Chesapeake Wildlife Sanctuary Education Facility
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the
Chesapeake Wildlife Sanctuary for the planning, design, construction, and capital equipping of an
educational center for wildlife conservation, the facility to include classrooms, an auditorium, a library, and
a museum, to be located in Silver Spring and also to be used for in--service training for teachers and for a
day camp.
Effective June 1, 1999
Senators Dorman and Teitelbaum
SB 343 Creation of a State Debt -- Baltimore City -- Baltimore Clayworks, Inc.
Creating a State Debt not to exceed $500,000, with a matching fund requirement, as a grant to the Board of
Directors of Baltimore Clayworks, Inc. for the acquisition, planning, design, repair, renovation, construction,
reconstruction, and capital equipping of a building to house the Baltimore Clayworks, Inc.; and requiring the
grantee to grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Senator Hoffman, et al

SB 353 Creation of a State Debt -- Baltimore City -- Community Initiatives Academy
Creating a State Debt not to exceed $200,000, with a matching fund requirement, as a grant to the Board of
Directors of Community Initiatives, Inc. for the planning, design, construction, and capital equipping of an
educational institution to serve underserved inner--city students from kindergarten through grade 12 in a
multicultural urban environment; and prohibiting the grantee from expending any of the proceeds of the
bonds or the matching funds for sectarian religious purposes.
Effective June 1, 1999
Senator McFadden
SB 360 Creation of a State Debt -- Anne Arundel County -- Community Health Center of Parole
Authorizing the creation of a State Debt not to exceed $250,000, the proceeds to be used as a grant to the
Board of Directors of the Community Health Center of Parole, Inc., an organization that has cared for the
health needs of the citizens of the area since 1936, for the planning, design, repair, renovation,
reconstruction, expansion, and capital equipping of the facility that houses the Community Health Center of
Parole.
Effective June 1, 1999
Senator Astle
SB 362 Creation of a State Debt -- Allegany County Agricultural Expo and Fairgrounds
Creating a State Debt not to exceed $450,000, with a matching fund requirement, as a grant to the Board of
County Commissioners of Allegany County for the planning, design, construction, and capital equipping of
the County fairgrounds; and requiring the grantee to grant and convey a certain easement to the Maryland
Historical Trust.
Effective June 1, 1999
Senator Hafer
SB 374 Creation of a State Debt -- Anne Arundel County -- Brooklyn Park Middle School and Community
Center -- Chesapeake Center for the Creative Arts Auditorium
Creating a State Debt not to exceed $200,000, with a matching fund requirement, as a grant to the County
Executive and County Council of Anne Arundel County for planning, design, repair, renovation,
reconstruction, construction, and capital equipping of the Chesapeake Center for the Creative Arts
Auditorium, located in the Brooklyn Park Community Center at Brooklyn Park Middle School.
Effective June 1, 1999
Senators Jimeno and DeGrange
SB 397 Creation of a State Debt -- Washington County -- Hagerstown YMCA
Creating a State Debt not to exceed $500,000, with a matching fund requirement, as a grant to the Board of
Directors of the Young Men's Christian Association of Hagerstown, Maryland, Inc. for the construction,
reconstruction, repair, renovation, and capital equipping of a building to house the Hagerstown YMCA; and
prohibiting the use by the grantee of the proceeds of the bonds or the matching fund for sectarian religious
purposes.
Effective June 1, 1999
Senators Munson and Mooney
SB 447 Creation of a State Debt -- Prince George's County -- Melwood -- Horticultural Training Center
Facilities
Creating a State Debt in the amount of $325,000, with a matching fund requirement, as a grant to the Board
of Directors of the Melwood Horticultural Training Center, Inc. for the development of 10 acres of land
adjoining the Melwood property on Dower House Road in Upper Marlboro, including the planning, design,
construction, and capital equipping of a new grounds maintenance, storage, and repair facility, as well as
other site improvements, all to aid in the training of developmentally disabled individuals.

Effective June 1, 1999
Senator Miller
SB 489 Creation of a State Debt -- Prince George's County -- New Chapel Baptist Church Community Center
Creating a State Debt not to exceed $600,000, with a matching fund requirement, as a grant to the Board of
Trustees of the New Chapel Baptist Church, Inc. for the planning, design, demolition, construction,
renovation, reconstruction, and capital equipping of a community empowerment center, including
classrooms, a kitchen, and a gymnasium for the citizens of the surrounding area; and prohibiting the use of
the proceeds or any of the matching funds for sectarian religious purposes.
Effective June 1, 1999
Senator Lawlah
SB 500 Montgomery County -- Maryland College of Art and Design Loan of 1997
Amending Chapter 284 of the Acts of the General Assembly of 1997, the Montgomery County -- Maryland
College of Art and Design Loan of 1997, to extend the time by which the Maryland College of Art and
Design shall present certain evidence of a matching fund to the Board of Public Works.
Effective June 1, 1999
Senator Van Hollen, et al
SB 502 Montgomery County -- Bethesda Academy of the Performing Arts Loan of 1997
Amending the Bethesda Academy of the Performing Arts Loan of 1997 to extend the time for providing
matching funds and to alter the purposes of the proceeds of the bonds.
Effective June 1, 1999
Senator Van Hollen, et al
SB 513 Creation of a State Debt -- Baltimore City -- The Walters Art Gallery
Creating a State Debt not to exceed $500,000, with a matching fund requirement, as a grant to the Board of
Trustees of The Walters Art Gallery, Inc. for the construction, reconstruction, renovation, repair, and capital
equipping of the museum building, including installation and improvement of an air quality control system,
security and paging capabilities, data and telecommunications capabilities, and ticketing equipment.
Effective June 1, 1999
Senator Hoffman, et al
SB 573 Prince George's County -- Minority Access, Inc. Community Center Loan of 1998
Altering the name of the recipient of the proceeds of the bonds under Chapter 257 of the Acts of 1998 to be
Minority Access, Inc.
Effective June 1, 1999
Senator Pinsky
SB 617 Creation of a State Debt -- Carroll County Agricultural Center
Creating a State Debt not to exceed $300,000, with a matching fund requirement, as a grant to the Carroll
County Agricultural Center for the planning, design, construction, and capital equipping of an agricultural
building, the building to be used for agricultural, as well as other community, activities.
Effective June 1, 1999
Senators Haines and Ferguson (Carroll County Senators)
SB 648 Creation of a State Debt -- Baltimore City -- Maryland Science Center
Creating a State Debt not to exceed $500,000, with a matching fund requirement, as a grant to the Maryland
Academy of Sciences for the planning, design, renovation, repair, expansion, and capital equipping of the
Maryland Science Center in Baltimore.

Effective June 1, 1999
Senator Mitchell, et al
SB 663 Creation of a State Debt -- Frederick Arts Council
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the Board of
Directors of the Frederick Arts Council, Inc. for the acquisition, repair, renovation, reconstruction, and
capital equipping of a building in Frederick for use by arts groups in the Frederick area; and requiring the
grantee to grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Senators Ferguson and Mooney (Frederick County Senators)
SB 669 Creation of a State Debt -- The Maryland School for the Blind
Creating a State Debt not to exceed $200,000, with a matching fund requirement, as a grant to The
Maryland School for the Blind for the provision and installation of capital equipment, including air-conditioning and heating equipment; and requiring the grantee to grant and convey to the Maryland
Historical Trust a historic easement.
Effective June 1, 1999
Senators Bromwell and Collins (Baltimore County Administration)
SB 693 Creation of a State Debt -- Baltimore City -- The Eubie Blake National Jazz Institute and Cultural
Center
Creating a State Debt not to exceed $500,000, with a matching requirement, as a grant to the Board of
Directors of The Eubie Blake National Jazz Institute and Cultural Center for the renovation and capital
equipping of a building to be named in honor of Eubie Blake; and requiring the grantee to grant and convey
a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Senator Blount, et al
SB 752 Calvert County Historical Society -- "Linden" Project Loan of 1998
Amending Chapter 163 of the Acts of the General Assembly of 1998, the Calvert County Historical Society
-- "Linden" Project Loan of 1998, to permit the Calvert County Historical Society, Inc. to use in kind
contributions and prior expended funds in the matching fund; and expanding the purpose of the grant to
include the construction of associated parking.
Effective June 1, 1999
Senator Miller, et al
SB 768 Creation of a State Debt -- Baltimore City -- Baltimore Museum Service Center, Inc.
Creating a State Debt not to exceed $200,000, with a matching fund requirement, as a grant to the Board of
Directors of the Baltimore Museum Service Center, Inc. for the planning, design, repair, renovation,
construction, reconstruction, and capital equipping of the former Coca--Cola manufacturing plant located at
1215 East Fort Avenue in Baltimore City to be used as space to house Baltimore area museum support
operations; and requiring the grantee to grant and convey a certain easement to the Maryland Historical
Trust.
Effective June 1, 1999
Senator Della
SB 780 Prince George's County -- Town of Fairmount Heights -- Sheriff Road Revitalization Project Loan of
1997
For the purpose of amending Chapter 269 of the Acts of the General Assembly of 1997, the Prince George's
County -- Town of Fairmount Heights -- Sheriff Road Revitalization Project Loan of 1997, to extend the
time by which the recipient shall provide the matching funds until June 1, 2001.

Effective June 1, 1999
Senator Exum
SB 792 Prince George's County -- Town of Bladensburg -- Bostwick House
Amending Chapter 250 of the Acts of the General Assembly of 1997, the Prince George's County -- Town
of Bladensburg -- Bostwick House Loan of 1997, to alter the amount of the matching fund from $350,000 to
$150,000.
EMERGENCY BILL
Senators Exum and Pinsky
SB 793 United Way of Calvert County Loan of 1998
Altering the kind of matching fund to be provided and expended by the grantee.
Effective June 1, 1999
Senators Dyson and Miller
HB 45

Creation of a State Debt -- Baltimore City -- The American Visionary Art Museum
Creating a State Debt not to exceed $650,000, with a matching fund requirement, as a grant to the Board of
Directors of The American Visionary Art Museum, Inc. for the renovation, repair, reconstruction,
construction, and capital equipping of the adjacent property at 840 Key Highway in Baltimore City, that will
be used for additional exhibition and educational workshop space and as an urban institute for creative
thinking and for the exchange of ideas and information on the revitalization of cities and urban regions.
Effective June 1, 1999
Delegate Morhaim, et al

HB 120 Budget Bill (Fiscal Year 2000)
Making the proposed appropriations contained in the State Budget for the fiscal year ending June 30, 2000,
in accordance with Article III, Section 52 of the Maryland Constitution; etc.
The Speaker (Administration)
HB 143 Creation of a State Debt -- Maryland Consolidated Capital Bond Loan of 1999, Maryland
Consolidated Capital Bond Loans of 1991, 1992, 1994, 1996, 1997, and 1998, and the Baltimore County
and Allegany County Detention Centers Loan of 1991
Creating a State Debt in the amount of $419,859,000, with certain matching fund requirements, for specified
purposes; altering provisions of prior Capital Budgets; etc.
Effective June 1, 1999
The Speaker (Administration)
HB 145 Creation of a State Debt -- Anne Arundel County -- Maryland Hall for the Creative Arts
Creating a State Debt not to exceed $300,000, with a matching fund requirement, the proceeds to be used as
a grant to the Board of Directors of the Maryland Hall for the Creative Arts, Inc. for the repair, renovation,
rehabilitation, restoration, and reconstruction of Maryland Hall for the Creative Arts located in Annapolis.
Effective June 1, 1999
Delegate Busch, et al
HB 184 The Joseph Fund
Establishing the Joseph Fund as a nonlapsing fund within the State Reserve Fund; providing that the Fund is
established to set aside reserves in times of economic prosperity to be used to meet the emergency needs of
the poor in times of economic downturn; specifying the status and sources of the Fund; authorizing the State
Treasurer to invest moneys in the Fund in a specified manner; establishing a Board to advise the Governor
on the management of the Fund; specifying how the money in the Fund is to be used; etc.
Effective July 1, 1999

The Speaker (Administration) and Delegate Rawlings
HB 206 Allegany County Agricultural Expo and Fairgrounds
Amending Chapter 231 of the Acts of the General Assembly of 1998, the Allegany County Agricultural
Expo and Fairgrounds Loan of 1998, to permit the Board of County Commissioners of Allegany County to
receive the proceeds of the loan incrementally as matching funds are raised by the grantee; and extending
the time by which the Board of County Commissioners of Allegany County shall provide a matching fund.
Effective June 1, 1999
Allegany County Delegation
HB 257 Creation of a State Debt -- Baltimore County -- GBMC HealthCare, Inc.
Authorizing the creation of a State Debt not to exceed $527,000, the proceeds to be used as a grant to the
Board of Directors of GBMC HealthCare, Inc. for the planning, design, renovation, repair, construction, and
capital equipping of a consolidated high risk obstetrics patient/postpartum unit, to be located at 6701 North
Charles Street in Towson, subject to a requirement that the grantee provide and expend a matching fund.
Effective June 1, 1999
Delegate Klima, et al
HB 266 Montgomery County -- Bethesda Academy of the Performing Arts Loan of 1997
Amending the Bethesda Academy of the Performing Arts Loan of 1997 to extend the time for providing
matching funds and to alter the purposes of the proceeds of the bonds.
Effective June 1, 1999
Delegate Kopp
HB 276 Creation of a State Debt -- Washington County -- Washington County Hospital Association
Authorizing the creation of a State Debt not to exceed $870,000, the proceeds to be used as a grant to the
Board of Directors of the Washington County Hospital Association for the acquisition, construction,
reconstruction, renovation, repair, and capital equipping of a site to house a center to meet the primary
health care needs of the underserved community of downtown Hagerstown by providing space for adequate
clinical services, outreach staff, and to allow for the addition of mental health, dental, and telemedicine
services; etc.
Effective June 1, 1999
Delegate Donoghue, et al
HB 307 Creation of a State Debt -- Queen Anne's County -- Horsehead Education Center
Authorizing the creation of a State Debt not to exceed $275,000, the proceeds to be used as a grant to the
Board of Directors of the Wildfowl Trust of North America, Inc. for the planning, design, construction,
reconstruction, and capital equipping of a building to house the Horsehead Education Center to be located
adjacent to Lake Knapp at the Horsehead Wetlands Center; providing for the disbursement of the loan
proceeds; and requiring the grantee to provide and expend a matching fund.
Effective June 1, 1999
Delegate W Baker, et al
HB 328 Creation of a State Debt -- Caroline County -- Denton Armory Building
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the Board of
Directors of the Denton Development Corporation for the repair, renovation, construction, reconstruction,
and capital equipping of the Denton Armory Building; and requiring the grantee to grant and convey a
certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Delegate Eckardt, et al (Caroline County Delegation)

HB 349 Creation of a State Debt -- Frederick County -- Lamar Sanitarium -- Historic Museum
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the Board of
Directors of the Central Maryland Heritage League, Inc. for the acquisition, repair, and renovation of a
historic building known as Dr. Lamar's Sanitarium, to be used as a historical museum; and requiring the
grantee to grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Frederick County Delegation
HB 353 Creation of a State Debt -- Harford County -- Harford Memorial Hospital
Creating a State Debt not to exceed $296,000, with a matching fund requirement, as a grant to the Board of
Directors of Harford Memorial Hospital for the planning, design, renovation, repair, construction,
reconstruction, and capital equipping of the emergency department at Harford Memorial Hospital and of
space to treat victims of sexual abuse and domestic violence, to be located at 501 South Union Avenue in
Havre de Grace; and providing for disbursement of the loan proceeds.
Effective June 1, 1999
Harford County Delegation
HB 367 Creation of a State Debt -- Charles County -- Lions Camp Merrick
Creating a State Debt not to exceed $400,000, with a matching fund requirement, as a grant to the Waldorf
Lions Foundation for the repair, renovation, and necessary capital equipping of camp buildings and for site
improvements at Lions Camp Merrick.
Effective June 1, 1999
Southern Maryland Delegation, et al
HB 369 Creation of a State Debt -- Baltimore County -- Westchester Community Center
Creating a State Debt in the amount of $120,000 as a grant to the Board of Directors of the Westchester
Center Foundation, Inc. for the repair, renovation, and capital equipping of the Westchester Community
Center; and requiring the grantee to grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Delegate Dewberry
HB 389 Creation of a State Debt -- Baltimore City -- Frederick Douglass--Isaac Myers Maritime Park
Creating a State Debt not to exceed $250,000, with a matching fund requirement, as a grant to the Board of
Trustees of the Living Classrooms Foundation for the construction, reconstruction, development,
redevelopment, renovation, restoration, and improvement of the Foundation's property to be known as the
Frederick Douglass--Isaac Myers Maritime Park and located at Chase's Wharf in Baltimore City; and
requiring the grantee to grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Delegate Dypski, et al
HB 401 Montgomery County -- Maryland College of Art and Design Loan of 1997
Amending Chapter 284 of the Acts of the General Assembly of 1997, the Montgomery County -- Maryland
College of Art and Design Loan of 1997, to extend the time by which the Maryland College of Art and
Design shall present certain evidence of a matching fund to the Board of Public Works.
Effective June 1, 1999
Delegate Hurson
HB 436 Creation of a State Debt -- Montgomery County -- Long Branch Community Center
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the Board of
Directors of the Silver Spring Team for Children and Families, Inc. for the construction, reconstruction,
renovation, repair, and capital equipping of a computer technology center at the Long Branch Community

Center located at 8700 Piney Branch Road in Silver Spring.
Effective June 1, 1999
Delegates Hixson and Franchot
HB 440 Creation of a State Debt -- Frederick County -- Greater Brunswick Community Action School
Services Building
Authorizing the creation of a State Debt not to exceed $80,000, the proceeds to be used as a grant to the
City Manager and City Council of the City of Brunswick for the planning, design, construction,
reconstruction, and capital equipping of an expansion of the Greater Brunswick Community Action School
Services Building; and requiring that the grantee provide and expend a matching fund.
Effective June 1, 1999
Frederick County Delegation
HB 444 Creation of a State Debt -- Kent County -- Schooner Sultana Project
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the Board of
Directors of the Chester River Craft and Art, Inc. for the planning, design, construction, and capital
equipping of a reproduction of the 1767 schooner "Sultana", for use as a "hands on" classroom for the
teaching of colonial history, environmental science, and vocational skills.
Effective June 1, 1999
Delegate Walkup, et al
HB 447 Creation of a State Debt -- Hood College (Frederick County)
Creating a State Debt not to exceed $3,000,000, with a matching fund requirement, as a grant to Hood
College for the planning, design, construction, expansion, repair, restoration, renovation, reconstruction, and
capital equipping of and for additions to the Hodson Science Center at the College.
Effective June 1, 1999
Delegate Hecht, et al
HB 448 Creation of a State Debt -- Allegany County -- Gilchrist Museum
Creating a State Debt not to exceed $175,000, with a matching fund requirement, as a grant to the Board of
Directors of the Cumberland Cultural Foundation, Inc. for the repair, renovation, restoration, reconstruction,
and capital equipping of a building to house the Gilchrist Museum and located at 104 Washington Street in
Cumberland; and requiring the grantee to grant and convey a certain easement to the Maryland Historical
Trust.
Effective June 1, 1999
Allegany County Delegation
HB 451 Creation of a State Debt -- Caroline County -- The Benedictine School for Exceptional Children, Inc.
Creating a State Debt not to exceed $275,000, with a matching fund requirement, as a grant to The
Benedictine School for Exceptional Children, Inc. for the construction, reconstruction, repair, renovation,
and capital equipping of an Industrial Training Center, a Respite Care Home, and a home for adults with
developmental disabilities; and prohibiting the use of the grant or of the matching funds for sectarian
religious purposes.
Effective June 1, 1999
Delegate Guns, et al
HB 464 Creation of a State Debt -- Baltimore County -- Scotts Branch Elementary PAL/Recreation Center
Creating a State Debt not to exceed $525,000, with a matching fund requirement, as a grant to the County
Council and County Executive of Baltimore County for the planning, design, construction, and capital
equipping of a facility located at 8220 Tawnmoore Road in Baltimore County for use as a PAL/recreation
center.

Effective June 1, 1999
Delegate Minnick (Baltimore County Administration), et al
HB 480 Creation of a State Debt -- Baltimore City -- Police Athletic League Center
Authorizing the creation of a State Debt not to exceed $400,000, with a matching fund requirement, the
proceeds to be used as a grant to the Mayor and City Council of Baltimore for the planning, design, repair,
renovation, construction, reconstruction, and capital equipping of a building adjacent to the Reisterstown
Road Plaza, for use as a Police Athletic League Center.
Effective June 1, 1999
Delegate Rosenberg, et al
HB 494 Creation of a State Debt -- Baltimore City -- Maryland Historical Society
Creating a State Debt not to exceed $750,000, with a matching fund requirement, as a grant to the Maryland
Historical Society for the repair, renovation, and capital equipping of existing facilities, including
installation of climate--controls and expansion of storage facilities, and of new facilities, including the
development of the Maryland History Center, all located in the Mount Vernon/Howard Street area of
Baltimore City; and requiring the grantee to grant and convey a certain easement to the Maryland Historical
Trust.
Effective June 1, 1999
Delegate Dewberry
HB 509 Creation of a State Debt -- Worcester County -- St. Martin's Church Foundation, Inc.
Creating a State Debt not to exceed $50,000, with a matching fund requirement, as a grant to the Board of
Directors of the St. Martin's Church Foundation, Inc. for the restoration, including necessary repairs and
renovations, of the interior of historic St. Martin's Church in Showell, Maryland; and prohibiting the use of
any State funds for religious purposes.
Effective June 1, 1999
Delegate Bozman, et al
HB 526 Creation of a State Debt -- Baltimore City -- The Baltimore Conservatory in Druid Hill Park
Authorizing the creation of a State Debt not to exceed $500,000, the proceeds to be used as a grant to the
Mayor and City Council of Baltimore for the planning, design, repair, renovation, restoration,
reconstruction, and capital equipping of The Baltimore Conservatory facilities in Druid Hill Park in
Baltimore City; requiring that the grantee provide and expend a matching fund; and requiring the grantee to
grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Delegate Marriott, et al
HB 529 Creation of a State Debt -- Montgomery County Historical Society
Authorizing the creation of a State Debt not to exceed $125,000, the proceeds to be used as a grant to the
Montgomery County Historical Society for the acquisition, repair, renovation, construction, reconstruction,
and capital equipping of a building located at 113 West Montgomery Avenue in Rockville; and requiring the
grantee to provide and expend a matching fund.
Effective June 1, 1999
Delegate Gordon, et al
HB 534 Creation of a State Debt -- Prince George's County -- Laurel Regional Hospital
Creating a State Debt not to exceed $895,000, with a matching fund requirement, as a grant to the Board of
Directors of Laurel Regional Hospital for the construction of a mental health services unit at the hospital.
Effective June 1, 1999
Delegate Frush, et al

HB 545 Creation of a State Debt -- Prince George's County -- Top Banana Home Delivered Groceries, Inc.
Creating a State Debt not to exceed $120,000, with a matching fund requirement, as a grant to the Board of
Directors of Top Banana Home Delivered Groceries, Inc. for the acquisition, renovation, repair,
construction, reconstruction, and capital equipping of the old Brandywine Post Office, including the
installation of a new roof, construction of a three--bay garage and an enclosed loading dock, and expansion
of administrative office space.
Effective June 1, 1999
Delegates Proctor and Vallario
HB 549 Creation of a State Debt -- The Johns Hopkins University -- Biomedical Engineering Institute
Creating a State Debt not to exceed $3,000,000, with a matching fund requirement, as a grant to The Johns
Hopkins University for the planning, design, construction, and capital equipping of the new academic
building for the Biomedical Engineering Institute on the Homewood Campus.
Effective June 1, 1999
Delegate Rawlings, et al
HB 566 Creation of a State Debt -- Baltimore City -- Royal Theater Marquee Monument Project
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the
Pennsylvania Ave. Committee, Inc. for any necessary land acquisition, as well as the planning, designing,
and construction of the Royal Theater Marquee Monument.
Effective June 1, 1999
Delegate V Jones, et al
HB 625 Revenue Stabilization Fund -- Transfers
Altering a requirement regarding specified transfers from the Revenue Stabilization Fund to the General
Fund, to provide that the budget bill as enacted by the General Assembly may provide for a reduction of the
amount transferred from the Fund to the General Fund by an amount up to the amount of the reductions
made by the General Assembly in the General Fund appropriations; and making the Act an emergency
measure.
Emergency Bill
Delegate Rawlings (Chairman APP Committee)
HB 643 Creation of a State Debt -- Prince George's County -- Rehabilitation, Therapy, and Educational
Facility for People with Disabilities
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the
Maryland--National Capital Park and Planning Commission for the planning, design, construction,
reconstruction, and capital equipping of a facility to be used for therapy, rehabilitation, education, and
conferences in association with the National Accessible Golf Course and to be located in Capitol Heights on
the "Berry Farm" tract of land as an expansion of Walker Mill Regional Park.
Effective June 1, 1999
Delegate D Davis, et al
HB 651 Creation of a State Debt -- Baltimore City -- St. Frances Academy
Creating a State Debt not to exceed $400,000, with a matching fund requirement, as a grant to St. Frances
Academy, Inc. for the planning, design, construction, and capital equipping of a multipurpose community
and athletic facility; prohibiting the use of the proceeds or any of the matching funds for sectarian religious
purposes; and requiring the grantee to grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Delegate Kirk, et al

HB 712 Creation of a State Debt -- Baltimore City -- Maryland Community Resource Center, Inc.
Creating a State Debt not to exceed $500,000, with a matching fund requirement, as a grant to the Maryland
Community Resource Center, Inc. for the planning, design, repair, renovation, construction, reconstruction,
and capital equipping of a building located at Falls Road and Maryland Avenue in Baltimore City, the
building to be used by HERO to provide comprehensive services for individuals with AIDS and HIV.
Effective June 1, 1999
Delegate Marriott, et al
HB 716 Creation of a State Debt -- Calvert County -- William B. Tennison Boat Restoration
Creating a State Debt not to exceed $50,000, with a matching fund requirement, as a grant to the Board of
Calvert County Commissioners for the planning, design, repair, restoration, improvement, and preservation
of the sailing vessel William B. Tennison; and requiring the recipient to provide a historic covenant to the
Maryland Historical Trust.
Effective June 1, 1999
Delegates Owings and O'Donnell
HB 744 Creation of a State Debt -- Montgomery County -- Baltimore and Ohio Train Station in Silver Spring
Creating a State Debt not to exceed $200,000, with a matching fund requirement, as a grant to the Board of
Directors of Montgomery Preservation, Inc. for the planning, design, repair, reconstruction, restoration, and
capital equipping of the Baltimore and Ohio Train Station in Silver Spring, for use as a historical site, a
museum, a visitors center, and temporary working train station for the MARC line; and requiring the
grantee to grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Delegates Franchot and Hixson
HB 752 Creation of a State Debt -- Baltimore City -- Center Stage
Creating a State Debt not to exceed $250,000, with a matching fund requirement, as a grant to the Board of
Trustees of Center Stage Associates, Inc. for the repair, renovation, and capital equipping of Center Stage,
including renovations to bring the theater facility into compliance with the provisions of the Americans with
Disabilities Act.
Effective June 1, 1999
Delegate Rosenberg, et al
HB 818 Creation of a State Debt -- Prince George's County -- Minority Access Community Center
Creating a State Debt not to exceed $325,000, with a matching fund requirement, as a grant to the Board of
Directors of Minority Access, Inc. for the planning, design, repair, renovation, and capital equipping of a
building in Hyattsville, the building to be used by Minority Access, Inc. as the Minority Access Community
Center, a facility at which there is offered a variety of services to the people of the surrounding area, and
including a community art center.
Effective June 1, 1999
Delegates R Baker and Healey
HB 838 Creation of a State Debt -- Prince George's County -- Technology Training Center
Creating a State Debt not to exceed $300,000, with a matching fund requirement, as a grant to the Board of
Directors of The Patriots, Inc. for the acquisition, design, planning, repair, renovation, construction,
reconstruction, and capital equipping of a technology training center to be located in the Watkins Building
at the intersection of Martin Luther King Highway and Eastern Avenue in Seat Pleasant.
Effective June 1, 1999
Delegate Howard, et al

HB 935 Creation of a State Debt -- Women in Military Service for America Memorial Foundation, Inc.
Creating a State Debt not to exceed $30,000, with a matching fund requirement, the proceeds to be used as
a grant to the Board of Directors of the Women in Military Service for America Memorial Foundation, Inc.
for the construction of the Women's Memorial at Arlington National Cemetery.
Effective June 1, 1999
Delegate Mandel, et al
HB 1011 Academic Facilities Bonding Authority
Authorizing the sale of $12,205,000 of bonds for financing various capital projects in the University System
of Maryland; etc.
Effective July 1, 1999
Chairman APP (Dept)
HB 1037 Creation of a State Debt -- Baltimore City -- New Song Center
Creating a State Debt not to exceed $300,000, with a matching fund requirement, as a grant to the Board of
Directors of New Song Urban Ministries, Inc. for the construction and capital equipping of the New Song
Center in Baltimore City, to be used for community programs; and prohibiting the use of the proceeds of the
bonds or the matching funds for sectarian religious purposes.
Effective June 1, 1999
Delegates Fulton and Rawlings
HB 1041 Creation of a State Debt -- Baltimore City -- Union Baptist Church, Inc. -- Child Care Facility -Head Start
Creating a State Debt not to exceed $150,000, with a matching fund requirement, the proceeds to be used as
a grant to the Board of Directors of the Union Baptist Church, Inc. for the construction and expansion of a
new child care facility for the Head Start program; and providing that no proceeds of the loan or any
matching funds may be used for religious purposes.
Effective June 1, 1999
Delegate Kirk, et al
HB 1046 Creation of a State Debt -- Frederick County Chapter, American Red Cross
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the Frederick
County Chapter, American Red Cross for the acquisition, design, planning, repair, renovation,
reconstruction, and capital equipping of a building to be used by the grantee; and requiring the grantee to
grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Frederick County Delegation
HB 1056 Creation of a State Debt -- Baltimore City -- G.R.O.U.P. Ministries, Inc.
Creating a State Debt in the amount of $125,000, with a matching fund requirement, as a grant to the Board
of Directors of G.R.O.U.P. Ministries Baltimore, Inc. for the repair, renovation, construction, reconstruction,
and capital equipping of a building to house a community outreach center; requiring the grantee to grant and
convey a certain easement to the Maryland Historical Trust; and prohibiting the grantee from using any part
of the grant or the matching fund for sectarian religious purposes.
Effective June 1, 1999
Delegate Oaks, et al
HB 1070 Creation of a State Debt -- Baltimore Museum of Industry
Creating a State Debt not to exceed $250,000, with a matching fund requirement, as a grant to the Board of
Directors of the Baltimore Museum of Industry, Inc. for the repair, renovation, reconstruction, and capital
equipping of certain museum facilities, including the Glass Industry Exhibit Building, the completion of the

Waterfront Promenade, and the construction of new permanent exhibits.
Effective June 1, 1999
Delegates McHale and Cole
HB 1080 Creation of a State Debt -- Baltimore City -- Baltimore American Indian Center
Creating a State Debt not to exceed $300,000, with a matching fund requirement, as a grant to the Board of
Directors of the Baltimore American Indian Center for the acquisition, development, and improvement of
the building located at 1720 East Lombard Street in Baltimore City.
Effective June 1, 1999
Delegate Krysiak, et al
HB 1083 Creation of a State Debt -- Montgomery County -- Our House Youth Home, Inc.
Creating a State Debt not to exceed $450,000, with a matching fund requirement, as a grant to the Board of
Directors of Our House Youth Home, Inc. for the acquisition, renovation, and capital equipping of
Mellwood Farm located in Olney and to be used by the grantee as the permanent home for a residential
training facility; and requiring the grantee to grant and convey a certain easement to the Maryland Historical
Trust.
Effective June 1, 1999
Delegate Heller, et al
HB 1095 Creation of a State Debt -- Talbot County -- Avalon Theatre
Creating a State Debt not to exceed $60,000, with a matching fund requirement, as a grant to the Board of
Trustees of the Avalon Foundation, Inc. for the restoration, renovation, repair, rehabilitation, reconstruction,
construction, and capital equipping of the historic Avalon Theatre facilities in Easton; and requiring the
grantee to grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Delegates Schisler and Eckardt
HB 1118 Creation of a State Debt -- Baltimore City -- West Arlington Planetarium and Multipurpose Center
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to the Board of
Directors of the West Arlington Improvement Association of Baltimore City, Inc. for the rehabilitation and
capital equipping of the historic water tower in the West Arlington neighborhood of Baltimore City for use
as a planetarium and for the construction of a multipurpose center at the same site; and requiring the grantee
to grant and convey to the Maryland Historical Trust a certain kind of easement.
Effective June 1, 1999
Delegate Gladden, et al
HB 1120 Creation of a State Debt -- Anne Arundel County -- Carrie Weedon Science Center
Authorizing the creation of a State Debt not to exceed $100,000, the proceeds to be used as a grant to the
Board of Directors of the Carrie Weedon Science Center Foundation, Inc. for the repair, renovation,
construction, reconstruction, and capital equipping of the Carrie Weedon Science Center including, but not
limited to, a roof replacement and installation of a new HVAC system and the creation of an elementary
science lab and a computer lab; and requiring the grantee to provide and expend a matching fund.
Effective June 1, 1999
Delegate Owings, et al
HB 1151 Creation of a State Debt -- Cecil County -- Town of Rising Sun Historical Museum and Visitors
Center
Creating a State Debt in the amount of $100,000 with a matching fund requirement, as a grant to the Mayor
and Board of Town Commissioners of the Town of Rising Sun for the repair, renovation, construction,
reconstruction, and capital equipping of a building to house the Rising Sun Historical Museum and Visitors

Center.
Effective June 1, 1999
Cecil County Delegation
HB 1157 Creation of a State Debt -- Montgomery County -- The Boys and Girls Clubs of Greater Washington,
Inc.
Creating a State Debt not to exceed $100,000, with a matching fund requirement, as a grant to The Board of
Directors of The Boys and Girls Clubs of Greater Washington, Inc. for the acquisition, planning, design,
construction, reconstruction, and capital equipping of a site in the Germantown area to house a Boys and
Girls Club.
Effective June 1, 1999
Delegate Shriver, et al
HB 1162 Creation of a State Debt -- Somerset County -- Old Washington High School Auditorium -- County
Commissioners Office
Creating a State Debt not to exceed $400,000, with a matching fund requirement, as a grant to the Board of
County Commissioners for Somerset County for the renovation, repair, restoration, construction,
reconstruction, and capital equipping of the Old Washington High School and of the County Commissioners
Office, both located in Princess Anne.
Effective June 1, 1999
Delegate McClenahan, et al
HB 1163 Creation of a State Debt -- Garrett County -- Town of Oakland -- B&O Railroad Station
Creating a State Debt not to exceed $75,000, with a matching fund requirement, as a grant to the Mayor and
Town Council of the Town of Oakland to pay for the payment of principal on a loan through American
Trust Bank which financed the acquisition of the Old B&O Railroad Station in Oakland; and requiring the
grantee to grant and convey a certain easement to the Maryland Historical Trust.
Effective June 1, 1999
Delegate Edwards
HB 1164 Carroll County Agricultural Center Loan of 1997
Amending Chapter 213 of the Acts of the General Assembly of 1997, the Carroll County Agricultural
Center Loan of 1997, to extend the time by which the Carroll County Agricultural Center shall present
certain evidence of a matching fund to the Board of Public Works.
Effective June 1, 1999
Carroll County Delegation
HB 1169 Calvert County Historical Society -- "Linden" Project Loan of 1998
Amending Chapter 163 of the Acts of the General Assembly of 1998, the Calvert County Historical Society
-- "Linden" Project Loan of 1998, to permit the Calvert County Historical Society, Inc. to use in kind
contributions or prior expended funds in the matching fund; and expanding the purpose of the grant to
include the construction of associated parking.
Effective June 1, 1999
Calvert County Delegation
HB 1208 Prince George's County -- Town of Fairmount Heights -- Sheriff Road Revitalization Project Loan of
1997
For the purpose of amending Chapter 269 of the Acts of the General Assembly of 1997, the Prince George's
County -- Town of Fairmount Heights -- Sheriff Road Revitalization Project Loan of 1997, to extend the
time by which the recipient shall provide the matching funds until June 1, 2001.
Effective June 1, 1999

Delegate Swain, et al

PART B
TAXES

SB 5

Recordation Tax -- Payment and Collection
Providing for collection of the recordation tax by a county tax collector or by the clerk of the circuit court,
as designated by the governing body of a county; and requiring a county tax collector to deduct from the
recordation tax and remit to the Comptroller a specified percentage for fiscal year 2000.
Effective July 1, 1999
Senator Haines

SB 7

Sales and Use Tax Exemption -- Certain Wholesome Foods
Exempting from the sales and use tax the sale through a vending machine of milk, fresh fruit, fresh
vegetables, or yogurt.
Effective July 1, 1999
Senator Lawlah

SB 8

Maryland Higher Education Investment Program -- Income Tax Subtraction Modification for
Contributions
Providing that the $2,500 limitation on the subtraction modification for payments made under a higher
education investment contract is applicable to each higher education investment contract; allowing amounts
disallowed under the subtraction modification as a result of the $2,500 limitation to be carried over and
subtracted for succeeding taxable years; applying the Act to tax years beginning after December 31, 1997;
etc.
Emergency Bill
Senator Miller, et al

SB 24

Motor Vehicle Fuel Tax Refunds for Transportation Systems for Elderly, Handicapped, or Low
Income Individuals
Repealing the June 30, 1999 termination date applicable to provisions of law allowing refunds of motor fuel
tax paid by nonprofit organizations that operate a system of transportation for elderly, handicapped, and low
income individuals; making stylistic changes; etc.
Effective July 1, 1999
Senator Ruben

SB 58

Supervisors of Assessments -- Residency Requirement
Authorizing the appropriate county official to waive the residency requirement for a supervisor of
assessments; and providing that the residency requirement shall be waived if the individual was selected
from the list of nominees submitted to the Director by the appropriate county official.
Effective July 1, 1999
Chairman B&T (Dept)

SB 71

State Personal Property Tax -- Exemption
Exempting all personal property from the State property tax; repealing the requirement that the Board of
Public Works certify a zero rate of State taxation on personal property; and providing that the Act be
applicable to all taxable years beginning on or after July 1, 2000.
Chairman B&T (Dept)

SB 86

Neighborhood Preservation and Stabilization Tax Credits
Extending to June 30, 2001 the applicability of credits against Baltimore City and Baltimore County
property taxes and the State income tax for owner--occupied, residential real property purchased in a
designated neighborhood preservation and stabilization area; requiring the State Comptroller, the Mayor of
Baltimore City, and the County Executive of Baltimore County to file certain reports by October 1, 2000;
expanding the geographic area of Baltimore City that is eligible for the tax credit; etc.
Effective June 1, 1999
Senator Conway

SB 95

Harford County -- Hotel Rental Tax -- Repeal
Repealing the authority for Harford County to impose a hotel rental tax; repealing a requirement that the
Harford County Tourism Council submit its proposed annual budget to the Harford County Executive and
Harford County Council for review and comment; repealing authority for the Harford County Executive and
Harford County Council to audit the Harford County Tourism Council; etc.
Effective July 1, 1999
Senator Jacobs, et al

SB 161 Property Tax -- Baltimore City -- Repeal of Property Tax Exemption
Repealing a property tax exemption on property under continued development and located in an urban
renewal area in Baltimore City.
Effective July 1, 1999
Senator Della
SB 229 Holocaust Victims -- Inheritance Tax and Income Tax -- Insurance Policies
Excluding from the inheritance tax specified assets or compensation for assets of Holocaust victims that
were seized, misappropriated, or lost due to the actions or policies of Nazi Germany, and specified
reparations payments to the victims or their spouses or descendants; providing for a specified subtraction
modification under the Maryland individual income tax for specified income of Holocaust victims;
establishing specified rights of action for Holocaust victims seeking proceeds of specified insurance
policies; etc.
Effective July 1, 1999
Senator Roesser, et al
SB 324 Charles County -- Property Tax and Recordation Tax -- Rental Dwellings Converted to Owner-Occupied Dwellings
Authorizing Charles County to designate areas of the county that the governing body determines are in
transition from predominantly owner--occupied homes to predominantly rental dwellings; authorizing
Charles County to grant a property tax credit and recordation tax exemption for property in a designated
area being converted from a rental dwelling to an owner--occupied dwelling; authorizing the governing
body of Charles County to implement the tax credit and exemption; etc.
Senator Middleton
SB 344 Electric and Gas Utility Tax Reform
Imposing a public service company franchise tax on electric and gas utilities based on kilowatt hours of
electricity or therms of natural gas delivered for final consumption in the State at a rate of 0.062 cents per
kilowatt and 0.402 cents per therm; imposing the income tax on the income of electric and gas utilities;
providing a property tax exemption for machinery and equipment used to generate electricity in the State;
providing grants to counties; etc.
Contingent--Various Eff. Dates
Senator Hoffman (Chairman B&T Committee)

SB 390 Tax Credit for Cost of Providing Commuter Benefits to Employees
Allowing a credit against the State income tax, financial institution franchise tax, and insurance premiums
tax for certain costs incurred by employers that provide commuter benefits to employees, such as transit
passes, transportation, or reimbursement for car pooling expenses; and providing that an employer may
claim a maximum credit amount of $30 per month per employee.
Effective July 1, 1999
Senator Ruben, et al
SB 395 Property Tax Credit -- Vacant or Underutilized Commercial Buildings
Authorizing the governing body of a county or municipal corporation to provide for a property tax credit for
vacant or underutilized commercial buildings that are converted to primarily residential housing; requiring
the governing body of a county to submit a copy of any legislation granting a credit to the Maryland
Department of Assessments and Taxation; etc.
Senators Ruben and Hogan
SB 398 Inheritance Tax Rate
Altering the inheritance tax rate for property that passes from a decedent to or for the use of certain
beneficiaries; altering a provision regarding funding of the office and authorized salary of the registers of
wills under certain circumstances; and providing that the Act is applicable to decedents dying on or after
July 1, 1999.
Effective July 1, 1999
Senator Munson, et al
SB 423 Critical Skills Training -- Income Tax Credit for Individuals
Allowing an individual a State income tax credit for 30\% of up to $5,000 paid by the individual during the
taxable year for qualified tuition and related expenses for the individual or the individual's spouse or
dependents, subject to specified limitations and conditions; providing that an individual must enroll in an
approved program or approved industry certificate program that provides training in specific work--related
skills or occupations that are in short supply and are critical to Maryland's economic development strategy;
etc.
Effective July 1, 1999
Senator Hogan, et al
SB 432 Recordation Tax and State Transfer Tax -- Transfers from Class I Railroad Carrier to Its Wholly-Owned Limited Liability Company
Providing an exemption under the recordation tax and the State transfer tax for certain instruments of
writing that transfer title to real property from a Class I Railroad Carrier to its wholly--owned limited
liability company; providing for the termination of the Act; etc.
Effective June 1, 1999
Senator Munson
SB 477 Baltimore County -- Property Tax Credit -- Genesee Valley Outdoor Learning Center, Inc.
Authorizing the governing body of Baltimore County to grant, by law, a property tax credit against the
county property tax imposed on personal property owned by the Genesee Valley Outdoor Learning Center,
Inc.; and providing for the construction of the Act.
Effective July 1, 1999
Senator Harris
SB 504 Property Tax Credit -- Audubon Naturalist Society of the Central Atlantic States
Authorizing a property tax credit against the county or municipal corporation property tax imposed on
specified property owned by the Audubon Naturalist Society of the Central Atlantic States, Inc.; and

providing for the construction and application of the Act.
Effective June 1, 1999
Senator Van Hollen, et al
SB 515 Personal Property Tax -- Lien for Unpaid Taxes
Clarifying that the lien on real property for unpaid tax on personal property is subordinate to all other liens
perfected against the real property prior to the attachment of the lien; and providing for the application of
the Act.
Effective July 1, 1999
Senator Hoffman, et al
SB 631 Income Tax -- Credit for Child and Dependent Care Expenses
Allowing individuals whose federal adjusted gross income for the taxable year does not exceed specified
levels a credit against the State income tax for specified child and dependent care expenses paid by the
individual; defining specified terms; requiring the Office of the Comptroller to conduct a specified study and
to report to specified committees of the General Assembly by December 1, 2001; applying the Act to tax
years after 1999; etc.
Effective July 1, 1999
Senator Van Hollen, et al
SB 655 Income Tax -- United States Coast Guard Auxiliary Members
Making members of the United States Coast Guard Auxiliary who meet specified requirements eligible for
the $3,500 subtraction modification under the Maryland income tax for qualifying volunteer fire, rescue, or
emergency medical services members; providing that an individual may not qualify for the subtraction
modification based on membership in the United States Coast Guard Auxiliary unless the Auxiliary
maintains certain records and provides certain reports; and applying the Act to tax years after 1998.
Effective July 1, 1999
Senator Conway, et al
SB 665 Garrett County -- Property Tax Credit -- Avilton Community Association, Inc.
Authorizing the Board of County Commissioners for Garrett County to grant a property tax credit for
property owned by the Avilton Community Association, Inc.
Effective July 1, 1999
Senator Hafer
SB 677 Property Tax -- Mandatory Semiannual Payment
Altering from optional to mandatory the semiannual payment program for payment of property taxes on
owner--occupied residential property; providing that a service charge for semiannual payments does not
apply if both installments of property tax are paid on or before the first installment due date; etc.
Various Effective Dates
Senator Lawlah
SB 708 Talbot County -- Property Tax Credit -- Real Property Owned or Occupied by County Businesses
Authorizing the governing body of Talbot County to grant, by law, a property tax credit against the county
property tax imposed on new real property that is new construction or a substantial improvement to real
property and that is owned or occupied by commercial or industrial businesses that are or will be doing
business in Talbot County; and clarifying the rights of the governing body of Talbot County regarding any
property tax credit that is granted.
Effective July 1, 1999
Senator Colburn

SB 726 Prepaid Telephone Calling Arrangements -- Taxation
Excluding gross charges from the sale of prepaid telephone calling arrangements, as defined, from the
definition of gross receipts subject to the public service company franchise tax; imposing the sales and use
tax on the sale of prepaid telephone calling arrangements; specifying when the sale of a prepaid telephone
calling arrangement is taxable in the State; exempting from the sales and use tax the use of a taxable service
obtained by using a prepaid telephone calling arrangement; etc.
Effective January 1, 2000
Senator Ruben, et al
SB 756 Property Tax -- Talbot County -- Chesapeake Wildlife Heritage
Authorizing the governing body of Talbot County and the governing body of a municipal corporation in
Talbot County to grant a credit against the property tax imposed on personal property that is owned by
Chesapeake Wildlife Heritage, Inc., used primarily for the purpose of the organization and not used
primarily for revenue or income--producing purposes; providing for the construction of the Act; etc.
Senator Colburn
SB 779 Tax Credits -- New or Expanded Business Premises
Providing enhanced property tax and State tax credits under a tax credit allowed for new or expanded
business premises for business entities that satisfy specified requirements; authorizing affiliates of business
entities to be included for specified purposes relating to qualifying for and claiming the credits; eliminating
a prohibition against granting the credits to a business entity that has been certified for the Job Creation Tax
Credit; repealing the December 31, 2002 termination date applicable to the tax credits; etc.
Effective July 1, 1999
Senator Ruben (Montgomery County Administration)
HB 4

One Maryland Economic Development Program for Distressed Counties -- Tax Credits
Allowing credits against certain taxes for certain costs of eligible economic development projects
undertaken by qualified business entities in qualified economically distressed counties and specified start-up costs of qualified business entities locating in qualified economically distressed counties; applying the
Act to tax years beginning after 1999; providing for the carryover of certain unused credits; making certain
unused credits refundable under certain circumstances; etc.
Effective July 1, 1999
Delegate Taylor, et al

HB 7

Income Tax -- Credit for Child and Dependent Care Expenses
Allowing individuals whose federal adjusted gross income for the taxable year does not exceed specified
levels a credit against the State income tax for specified child and dependent care expenses paid by the
individual; defining specified terms; applying the Act to tax years after 1999; requiring the Office of the
Comptroller to conduct a specified study and to report to specified committees of the General Assembly by
December 1, 2001; etc.
Effective July 1, 1999
Delegate Shriver, et al

HB 9

Quality Teacher Incentive Act of 1999
Providing State grants to county boards of education for specified mentoring programs; providing for a 2-year probationary period, and on extension under certain circumstances, of employment for certificated
employees in a public school system, including a renewable 1--year employment contract; providing for
State stipends and bonuses for specified teachers and requiring that funding be included in the annual
operating budget; allowing specified teachers a State income tax credit under specified circumstances; etc.
Various Effective Dates
Delegate Hixson, et al

HB 28

Maryland Higher Education Investment Program -- Income Tax Subtraction Modification for
Contributions
Providing that the $2,500 limitation on the subtraction modification for payments made under a higher
education investment contract in accordance with the Maryland Higher Education Investment Program is
applicable to each higher education investment contract; allowing certain amounts disallowed under the
subtraction modification as a result of the limitation to be carried over and subtracted for succeeding taxable
years; and applying the Act to tax years beginning after December 31, 1997.
Emergency Bill
Delegate Leopold, et al

HB 85

Property Tax -- Semiannual Payment Schedule
Providing that a semiannual payment schedule election is applicable to the property tax due for the tax year
following the transfer of the property and to the property tax due and not in arrears for the current tax year
for any transfer occurring on or after July 1 but on or before September 30.
Effective July 1, 1999
Delegates Hutchins and Mitchell

HB 153 Dorchester County Hotel Rental Tax
Increasing from 4\% to 5\% the maximum tax rate that Dorchester County may set for the hotel rental tax;
and requiring Dorchester County to distribute 80\% of the hotel rental tax revenue attributable to a hotel
located in a municipal corporation to the municipal corporation.
Effective July 1, 1999
Dorchester County Delegation
HB 155 Baltimore County -- Property Tax Credit -- Genesee Valley Outdoor Learning Center, Inc.
Authorizing the governing body of Baltimore County to grant, by law, a property tax credit against the
county property tax imposed on personal property owned by the Genesee Valley Outdoor Learning Center,
Inc.
Effective July 1, 1999
Delegates Klima and Kach
HB 190 Tobacco Tax
Increasing the tobacco tax on cigarettes and imposing the tobacco tax on cigars and other tobacco products;
specifying who must collect and pay the taxes and when they must be paid; allowing the seizure of certain
untaxed tobacco products; providing for a phase--in period for the increase; requiring the Governor to
include, for fiscal year 2001 and each fiscal year thereafter, not less than $21,000,000 in the annual budget
in appropriations for activities aimed at reducing tobacco use in Maryland; etc.
Contingent-- Various Eff. Dates
The Speaker (Administration), et al
HB 193 Personal Property Tax -- Lien for Unpaid Taxes
Clarifying that the lien on real property for unpaid tax on personal property is subordinate to all other liens
perfected against the real property prior to the attachment of the lien; and providing for the application of
the Act.
Effective July 1, 1999
Delegate Hixson, et al
HB 203 Harford County -- Hotel Rental Tax -- Repeal
Repealing the authority for Harford County to impose a hotel rental tax; repealing a requirement that the
Harford County Tourism Council submit its proposed annual budget to the Harford County Executive and

Harford County Council for review and comment; repealing authority for the Harford County Executive and
Harford County Council to audit the Harford County Tourism Council; etc.
Effective July 1, 1999
Harford County Delegation
HB 259 Sales and Use Tax Exemption -- Certain Wholesome Foods
Exempting from the sales and use tax the sale through a vending machine of milk, fresh fruit, fresh
vegetables, or yogurt.
Effective July 1, 1999
Delegate Healey, et al
HB 262 Property Tax Credit -- Vacant or Underutilized Commercial Buildings
Authorizing the governing body of a county or municipal corporation to provide for a property tax credit for
vacant or underutilized commercial buildings that are converted to primarily residential housing; requiring
the governing body of a county or municipal corporation to submit a copy of any legislation granting a
credit to the Maryland Department of Assessments and Taxation; etc.
Delegate Gordon, et al
HB 274 Recordation and Transfer Taxes -- Transfers Between Relatives
Adding stepparent, stepson, stepdaughter, stepson--in--law, stepdaughter--in--law, and stepgrandchild to the
list of transferees included in the exemption, under the recordation tax and State transfer tax, for the
principal amount of debt assumed by the transferee when property is transferred subject to a mortgage deed
of trust.
Effective July 1, 1999
Delegates O'Donnell and Owings
HB 366 Electric and Gas Utility Tax Reform
Imposing a public service company franchise tax on electric and gas utilities based on kilowatt hours of
electricity or therms of natural gas delivered for final consumption in the State at a rate of 0.062 cents per
kilowatt and 0.402 cents per therm; imposing the income tax on the income of electric and gas utilities;
providing a property tax exemption for machinery and equipment used to generate electricity in the State;
providing grants to counties; etc.
Contingent--Various Eff. Dates
Delegate Hixson (Chairman W&M Committee)
HB 396 Charles County -- Recordation Tax Credit -- Targeted Businesses
Authorizing the governing body of Charles County to grant, by law, a recordation tax credit on an
instrument of writing which transfers property to targeted businesses relocating, expanding, or undertaking
new construction work in Charles County; and requiring that any law adopted by the governing body of
Charles County to grant a recordation tax credit specify the eligibility criteria and any desired conditions or
restrictions for the tax credit and the amount of the tax credit.
Charles County Delegation
HB 432 Inheritance Tax Rate
Altering the inheritance tax rate for property that passes from a decedent to or for the use of certain
beneficiaries; altering a provision regarding certain funding of certain expenses of the registers of wills
under certain circumstances; and applying the Act to all decedents dying or after July 1, 1999.
Effective July 1, 1999
Delegate Finifter, et al
HB 441 Income Tax -- United States Coast Guard Auxiliary Members

Making members of the United States Coast Guard Auxiliary who meet specified requirements eligible for
the $3,500 subtraction modification under the Maryland income tax for qualifying volunteer fire, rescue, or
emergency medical services members; providing that an individual may not qualify for the subtraction
modification based on membership in the United States Coast Guard Auxiliary unless the Auxiliary
maintains certain records and provides certain reports; and applying the Act to tax years after 1998.
Effective July 1, 1999
Delegate Doory, et al
HB 515 Recordation Tax and State Transfer Tax -- Transfers From Class I Railroad Carrier to Wholly-Owned Limited Liability Company
Providing an exemption under the recordation tax and the State transfer tax for instruments of writing that
transfer title to real property from a Class I Railroad Carrier to its wholly--owned limited liability company;
and terminating the Act at the end of December 31, 2000.
Effective June 1, 1999
Delegate Bozman, et al
HB 520 Allegany and Garrett Counties -- Property Tax Sales -- Limitation on Expense Reimbursement
Including Allegany County and Garrett County among the jurisdictions where expense reimbursement
relating to the foreclosure of the right of redemption is restricted for a 4--month period.
Allegany County and Garrett County Delegations
HB 521 Property Tax -- Credit for Conservation Lands
Adding the Maryland Environmental Trust to the definition of conservation land eligible for a property tax
credit against the municipal or county property tax imposed on that land.
Effective July 1, 1999
Delegate Bozman, et al
HB 536 Admissions and Amusement Tax -- Political Fundraising Events
Providing that a charge for admission to a political fundraising event is not an admissions and amusement
charge subject to the admissions and amusement tax.
Effective July 1, 1999
Delegates Gordon and C Davis
HB 555 Property Tax Exemption -- Exception for Property Owned by Maryland--National Capital Park and
Planning Commission and Used for a Concession MC/PG 8--99
Providing that an exemption from property tax does not apply to property owned by the Maryland--National
Capital Park and Planning Commission in Prince George's County that is located in a public airport and is
used for a restaurant concession; and providing that the Act applies to taxable years beginning after June 30,
1999.
Effective July 1, 1999
Montgomery County and Prince George's County Delegations
HB 559 Baltimore City -- Property Tax -- Exemption for Economic Development Projects
Providing for an exemption from Baltimore City property tax for economic development projects located in
designated urban renewal areas in certain parts of Baltimore City; providing a certain tax exemption for
certain existing commercial property; setting forth the requirements in order to qualify for the property tax
exemption; etc.
Emergency Bill
Delegate Rawlings

HB 636 Tax Credit for Cost of Providing Commuter Benefits to Employees
Allowing a credit against the State income tax, financial institution franchise tax, and insurance premiums
tax for certain costs incurred by employers that provide commuter benefits to employees, such as transit
passes, transportation, or reimbursement for car pooling expenses; and providing that an employer may
claim a maximum credit amount of $30 per month per employee.
Effective July 1, 1999
Delegate Carlson, et al
HB 709 Recordation Tax -- Payment and Collection
Providing for collection of the recordation tax by a county tax collector or by the clerk of the circuit court,
as designated by the governing body of a county; and requiring a county tax collector to deduct from the
recordation tax and remit to the Comptroller a specified percentage for fiscal year 2000.
Effective July 1, 1999
Delegate Marriott, et al
HB 746 Property Tax -- Credit for Athletic Fields Used Exclusively for Amateur Sports
Authorizing the Mayor and City Council of Baltimore City or the governing body of a county or of a
municipal corporation to grant, by law, a tax credit against the county or municipal corporation property tax
imposed on athletic fields that are used exclusively for amateur sports; authorizing the Mayor and City
Council of Baltimore City or the governing body of a county or of a municipal corporation to provide, by
law, for the amount and duration of the tax credit; etc.
Effective July 1, 1999
Delegate Franchot, et al
HB 821 Prince George's County -- Property Tax Credit -- Boys and Girls Clubs PG 406--99
Authorizing the governing body of Prince George's County to grant, by law, a credit against the county or
special district property tax imposed on property that is owned by a Boys and Girls Club in Prince George's
County that is chartered by the Prince George's County Boys and Girls Club, Incorporated.
Prince George's County Delegation
HB 897 Property Tax -- Mandatory Semiannual Payment
Altering from optional to mandatory the semiannual payment program for payment of property taxes on
owner--occupied residential property; providing that a service charge for semiannual payments does not
apply under specified circumstances; providing for a delayed effective date with a certain exception; etc.
Various Effective Dates
Delegate Franchot, et al
HB 957 State Transfer Tax Revenues -- Budget Amendment for Excess Revenues
Authorizing estimated transfer tax revenue for fiscal year 1999 in excess of the estimate used as the basis for
appropriation in the State budget to be made available by approved budget amendment for expenditure in
fiscal year 1999, notwithstanding a provision of law requiring allocation of excess transfer tax revenues in
future years; etc.
Effective June 1, 1999
Delegate Rawlings
HB 1020 Wicomico County -- Property Tax Credit -- Agricultural Land and Easements
Authorizing the governing body of Wicomico County to grant, by law, a property tax credit against the
county property tax imposed on agricultural land and agricultural easements, not including any
improvements, that are located in an agricultural preservation district; and requiring the governing body of
Wicomico County to address certain issues regarding any property tax credit established.
Delegate Conway, et al

HB 1025 Property Tax -- Talbot County -- Chesapeake Wildlife Heritage
Authorizing the governing body of Talbot County and the governing body of a municipal corporation in
Talbot County to grant a credit against the property tax imposed on certain property that is owned by
Chesapeake Wildlife Heritage, Inc..
Delegates Schisler and Eckardt
HB 1051 Certified Heritage Structure Rehabilitation Credit -- Reciprocity with Other States
Allowing a business entity or individual that incurs qualified rehabilitation expenditures in the rehabilitation
of a certified historic structure in a state other than Maryland to claim a certain tax credit against Maryland
taxes if the other state has in effect a reciprocal historic rehabilitation tax credit program and agreement for
taxpayers of that state who rehabilitate historic structures in Maryland; and applying the Act to tax years
after 1999.
Effective July 1, 1999
Delegate Hixson, et al
HB 1052 Motor Fuel Tax Returns -- Electronic Filing
Authorizing the Comptroller to require by regulation that motor fuel tax returns be filed by electronic
means; providing for exceptions to the Act; etc.
Effective July 1, 1999
Delegate Hixson
HB 1096 Talbot County -- Property Tax Credit -- Real Property Owned or Occupied by County Businesses
Authorizing the governing body of Talbot County to grant, by law, a property tax credit against the county
property tax imposed on new real property that is new construction or a substantial improvement to real
property and that is owned or occupied by commercial or industrial businesses that are or will be doing
business in Talbot County; and clarifying the rights of the governing body of Talbot County regarding any
property tax credit that is granted.
Effective July 1, 1999
Delegate Schisler, et al
HB 1130 Prepaid Telephone Calling Arrangements -- Taxation
Excluding gross charges from the sale of telecommunications service obtained by using a prepaid telephone
calling arrangement, as defined, from the definition of "gross receipts" subject to the public service
company franchise tax; imposing the sales and use tax on the sale of prepaid telephone calling
arrangements; specifying when the sale of a prepaid telephone calling arrangement is taxable in the State;
exempting from the sales and use tax the use of a taxable service obtained by using a prepaid telephone
calling arrangement; etc.
Effective January 1, 2000
Delegate Hixson, et al
HB 1148 Tax Credits -- New or Expanded Business Premises
Providing enhanced property and State tax credits under an existing tax credit allowed for new or expanded
business premises for business entities that satisfy specified requirements; authorizing affiliates of business
entities to be included for specified purposes relating to the credits; eliminating a prohibition against
granting the credits to a business entity that has been certified for the Job Creation Tax Credit; repealing the
December 31, 2002 termination date applicable to the tax credits; etc.
Effective July 1, 1999
Delegate Hixson (Montgomery County Administration), et al
HB 1149 County Income Tax

Altering the calculation of the county income tax rate; altering the calculation of a specified distribution of
income tax revenues; altering the increments by which a county may change the county income tax rate;
altering the maximum amount of the subtraction modification for two--income married couples filing joint
returns; allowing an individual specified credits against the county income tax under specified
circumstances; etc.
Emergency Bill--Var. Eff. Dates
Delegate Hixson, et al
HB 1176 Critical Skills Training -- Income Tax Credit for Individuals
Allowing an individual a State income tax credit for 30\% of up to $5,000 paid by the individual during the
taxable year for qualified tuition and related expenses for the individual or the individual's spouse or
dependents, subject to specified limitations and conditions; providing that an individual must enroll in an
approved program or approved industry certificate program that provides training in specific work--related
skills or occupations that are in short supply and are critical to Maryland's economic development strategy;
etc.
Effective July 1, 1999
Delegate Barve
HB 1183 Property Tax -- Tax Sales -- High--Bid Premiums for Group and Sealed Bid Sales
Requiring collectors of property tax to establish certain high--bid premiums for properties to be sold at a tax
sale as part of a group or as part of a sealed bid process.
EMERGENCY BILL
Delegate Finifter
HB 1212 Frederick County -- Property Tax Setoffs in Municipal Corporations
Adding Frederick County to those counties in which a procedure for determining a property tax setoff in
municipal corporations applies.
Effective July 1, 1999
Frederick County Delegation
HB 1215 Queen Anne's County -- Property Tax Credit -- Wildfowl Trust of North America, Inc.
Providing for a property tax credit in Queen Anne's County for property owned by the Wildfowl Trust of
North America, Inc. and used solely for the maintenance of a natural area for public use, a sanctuary for
wildlife, the environmental education of the public, scientific research in ornithology, or the general
management of wildlife.
Effective July 1, 1999
Delegate W Baker

PART C
STATE GOVERNMENT

SB 1

Ethics Law -- Reform of Legislative Ethics Process
Altering provisions of the Public Ethics Law that apply to members of the General Assembly and, under
specified circumstances, to other State officials and employees; altering provisions relating to conflict of
interest, disclosure, employment, and the acceptance of gifts; providing for the appointment of a Counsel to
the Joint Committee on Legislative Ethics; altering procedures for investigating the ethical conduct of
members; requiring members to file a preliminary financial disclosure under specified circumstances; etc.
The President, et al (Special Study Commission on the Maryland Public Ethics Law)

SB 11

Election Judges -- Selection Process and the Appointment of Minors
Providing that specified minors in Prince George's County may be selected to be election judges under
specified circumstances; altering specified statewide provisions relating to the appointment of specified
election judges; and requiring a minor election judge who is too young to be a registered voter to
demonstrate to the Prince George's County Board of Elections that he or she would otherwise qualify to be
a registered voter.
Senator Green

SB 13

Morgan State University -- Police Officers -- Pensions and Retirement
Authorizing Morgan State University police officers who have certain police powers to become members of
the Law Enforcement Officers' Pension System; and allowing optional membership in the pension system
for certain Morgan State University police officers.
Effective July 1, 1999
Chairman B&T (Dept) and Senator McFadden

SB 15

Teachers' Retirement and Pension Systems -- Reemployment of Retired Teachers
Exempting from an offset of a retirement allowance specified retirees of the Teachers' Retirement System or
the Teachers' Pension System who are employed by public schools that have been recommended for
reconstitution or have been reconstituted or who are employed to teach in a county or subject area in which
there is a shortage of teachers; requiring the county boards of education to notify the State Retirement
Agency of any retired teachers who qualify; etc.
Effective July 1, 1999
Senator Green, et al

SB 25

Ethics Law -- Use of Prestige of Office
Making applicable to all State officials the provision of the Maryland Public Ethics Law that prohibits the
intentional use of an official's prestige of office for personal gain or that of another.
The President, et al (Special Study Commission on the Maryland Public Ethics Law)

SB 79

Annual Curative Bill
Generally curing previous Acts of the General Assembly with possible title defects.
EMERGENCY BILL
The President (Department of Legislative Services)

SB 80

Annual Corrective Bill
Correcting specified errors and omissions in various articles of the Annotated Code and in specified

uncodified laws and public local laws; establishing that the Act is not intended to affect any law other than
to correct technical errors; validating specified corrections made by the publisher of the Annotated Code;
applying and construing the Act; etc.
EMERGENCY -- VARIOUS EFF. DATES
The President (Department of Legislative Services)
SB 100 State Retirement and Pension System -- Procurement Exemption
Repealing an exception from an exemption from State procurement law for real property that is owned and
occupied by the Board of Trustees of the State Retirement and Pension System.
Effective July 1, 1999
Senator Kasemeyer (Chairman, Joint Committee on Pensions)
SB 104 State Lottery -- Lotteries for Maryland Stadium Authority
Repealing the restrictions on the number and type of lotteries that must be conducted for the benefit of the
Maryland Stadium Authority.
Effective July 1, 1999
Senator Bromwell
SB 106 Employees' and Teachers' Pension Systems -- Minimum Hours Required for Initial Membership
Excluding from membership in the Employees' Pension System and the Teachers' Pension System an
employee who is not a member of a State system and who accepts a position for which the budgeted hours
per fiscal year are less than 500 in the first fiscal year of employment.
Effective July 1, 1999
Senator Kasemeyer (Chairman Joint Committee on Pensions)
SB 113 State Retirement and Pension Systems -- Limitations on Benefits and Contributions
Prohibiting the Board of Trustees for the State Retirement and Pension System from paying an allowance
that exceeds a specified limit under the Internal Revenue Code; requiring the State Retirement Agency to
reduce an allowance and specified contributions under specified circumstances; requiring the Agency to pay
a participant postretirement adjustments under specified circumstances; requiring that other specified
retirement or pension systems make specified reductions before any reduction is made by the Board; etc.
Effective July 1, 1999
Senator Kasemeyer (Chairman Joint Committee on Pensions)
SB 121 Optional Defined Contribution System -- Supplemental Retirement Plans Authorized by Institutions
of Higher Education
Authorizing specified members of the Employees' Pension System who contribute to supplemental
retirement plans authorized by the University System of Maryland, Morgan State University, St. Mary's
College, and the Maryland Higher Education Commission to participate in the Optional Defined
Contribution System and receive a certain matching contribution from the State up to a specified maximum
amount; etc.
Effective July 1, 1999
Senator Kasemeyer (Chairman Joint Committee on Pensions)
SB 141 State Police Retirement System -- Benefits
Altering the formula for computing the retirement allowance of members of the State Police Retirement
System; altering the years of eligibility service required for a normal service retirement; specifying the
contribution rate for specified members of the System; establishing a Deferred Retirement Option Program
for specified members of the System; providing for specified annual adjustments to the service retirement
allowances of specified retirees of the System, or their beneficiaries, as of a specified date; etc.
Contingent--Eff. July 1, 1999

The President (Administration), et al
SB 170 Department of Veterans Affairs
Creating the Department of Veterans Affairs as a principal department of State government; providing for
the appointment, qualifications, powers, duties, and salary of the Secretary of Veterans Affairs; organizing
the Maryland Veterans Commission, Maryland Veterans' Home Commission, and War Memorial
Commission under the Department; etc.
The President (Administration), et al
SB 259 Division of State Documents -- Public On--Line Access
Requiring the Division of State Documents to make available to the public, at no cost, direct on--line
searching of specified materials, including the Code of Maryland Regulations (COMAR) and the Maryland
Register; requiring the receipt of the materials to be preceded by specified information; prohibiting the use
of specified data or material for commercial purposes; and establishing a fine of up to $1,000 for each
violation of the Act.
Effective January 1, 2000
Senator Hogan, et al
SB 276 State Personnel -- Employee--to--Employee Leave Donation Program
Allowing a State employee to receive and use donations of unused annual, sick, or personal leave under the
Employee--to--Employee Leave Donation Program because of the catastrophic illness or injury of a
member of the employee's immediate family under specified circumstances; providing that an employee
may use leave received through the Leave Donation Program for a catastrophic illness or injury of an
immediate family member only after receiving approval from the employee's appointing authority; etc.
Effective June 1, 1999
Senator Collins
SB 297 Election Laws -- Voting Systems
Prohibiting the State Board of Elections from certifying mechanical lever voting systems on or after January
1, 2002; and prohibiting the use of mechanical lever voting systems on or after January 1, 2002.
Senator Miller
SB 305 Tobacco Product Manufacturers -- Settlement of State Claims -- Nonparticipating Manufacturers -Deposits of Funds in Escrow -- Model Statute
Enacting the model statute provided by the Master Settlement Agreement between the State of Maryland
and certain U.S. tobacco product manufacturers to create a reserve fund for a certain purpose for those
manufacturers who do not enter into the settlement; requiring tobacco product manufacturers that sell
cigarettes to consumers in the State either to become a participant in the settlement agreement or to deposit
certain amounts of funds into escrow accounts in certain financial institutions for certain years; etc.
Effective June 1, 1999
Senators Green and Forehand
SB 311 State Commission on the Capital City
Establishing the State Commission on the Capital City; providing for the membership of the Commission;
providing for the appointment, tenure, and duties of the members of the Commission; providing for the
chairmanship of the Commission; providing for the meeting times of the Commission; and authorizing the
Commission to accept and dispense certain moneys.
Senator Astle
SB 345 Election Law -- Contributions from State--Funded Entities -- Prohibited
Prohibiting any association, unincorporated association, corporation, or any other entity that derives the

majority of its operating funds from State funding to contribute any money or thing of value to any
candidate or political committee during a 4--year election cycle.
Senators Roesser and Miller
SB 357 Orphans' Court Judges -- Pension -- Prince George's County
Altering the formula by which the pension for certain Prince George's County Orphans' Court judges is
calculated.
Effective July 1, 1999
Senator Exum
SB 363 Employees' and Teachers' Systems -- Inclusion in Contributory Pension Benefit Program -Participating Governmental Units and Selection C (Combination Formula) Members
Authorizing governmental units that participate in the Employees' Pension System to elect to provide their
employees with contributory pension benefits; providing that employees of such a unit are entitled to
specified benefits as of a specified date, except for those employees who transferred from the Employees'
Retirement System; making the election by a unit irrevocable; providing for inclusion in the contributory
benefits program of specified members of specified retirement systems who are subject to Selection C; etc.
Effective July 1, 1999
Senator Kasemeyer (Chairman Joint Committee on Pensions)
SB 542 Election Code -- Dorchester and Kent Counties -- Board of Elections -- Compensation
Increasing the minimum annual salaries of the members of the Dorchester County Board of Elections and of
the president and members of the Kent County Board of Elections; increasing the minimum compensation
of substitute members of the Kent County Board of Elections; and providing that the Act does not apply to
the salaries of the incumbent members of either Board.
Effective June 1, 1999
Senator Colburn
SB 719 Procurement Practices Improvement Act of 1999
Requiring procurement officers to maintain specified records and document specified information pertaining
to procurement solicitations; authorizing procurement officers to disclose only specified information during
the procurement process; authorizing the Attorney General to institute proceedings to debar specified
persons under specified circumstances; prohibiting specified persons from accepting specified gifts; etc.
The President (Administration)
SB 731 State Retirement and Pension System -- Administrative and Operational Expenses
Altering the formula for estimating the administrative and operational expenses of the Board of Trustees for
the State Retirement and Pension System and the State Retirement Agency from 0.2\% to 0.22\% of the
payroll of members of the State systems.
Effective July 1, 1999
Senator Kasemeyer
SB 750 Campaign Finance Reports -- Use of Electronic Medium for Submission
Specifying that all campaign finance reports required to be filed with the State Board of Elections before
November 1, 2000 shall be submitted on a diskette; and allowing campaign finance reports beginning in
November 2000 to be filed with the State Board of Elections using any electronic medium approved by the
State Board.
Senator Roesser
SB 759 Elections -- Directors and Administrators of County Boards of Elections

Exempting the elections administrator of the Prince George's County Board of Elections from specified
provisions of law relating to employees of a county board of elections; prohibiting the election director and
elections administrator from participating in specified political activities; etc.
Prince George's County Senators
HB 1

Ethics Law -- Reform of Legislative Ethics Process
Altering provisions of the Public Ethics Law that apply to members of the General Assembly and, under
specified circumstances, to other State officials and employees; altering provisions relating to conflict of
interest, disclosure, employment, and the acceptance of gifts; providing for the appointment of a Counsel to
the Joint Committee on Legislative Ethics; altering procedures for investigating the ethical conduct of
members; requiring members to file a preliminary financial disclosure under specified circumstances; etc.
The Speaker, et al (Special Study Commission on the Maryland Public Ethics Law)

HB 2

Ethics Law -- Use of Prestige of Office
Making applicable to all State officials the provision of the Maryland Public Ethics Law that prohibits the
intentional use of an official's prestige of office for personal gain or that of another; etc.
The Speaker, et al (Special Study Commission on the Maryland Public Ethics Law)

HB 58

Public Ethics -- Public Officials -- Training
Requiring the State Ethics Commission to provide a training course on the requirements of the Public Ethics
Law to certain individuals; requiring certain individuals to complete the course within 6 months of filling
the vacancy or position being identified as a public official position; providing an exemption; and
renumbering a certain subsection.
Chairman CGM (Dept)

HB 71

State Employee Benefits Program -- Satellite Organizations
Repealing the requirement that a not--for--profit organization that participates in the State Employee and
Retiree Health and Welfare Benefits Program pay the State the costs for settlement of claims and for
expenses resulting from the participation of its employees in the Program.
Effective July 1, 1999
Chairman APP (Dept)

HB 73

State Personnel -- Probation -- Scope of Coverage
Eliminating the requirement that an employee in the management service or in a special appointment
position in the State Personnel Management System serve a probationary period.
Chairman APP (Dept)

HB 74

State Personnel -- Leave and Disciplinary Actions
Authorizing the Secretary of Budget and Management to provide for administrative leave with pay for the
purpose of immediately removing an employee from the work site if the employee poses a threat to self,
another individual, or state property, or is incapable of properly performing the employee's duties because of
extraordinary circumstances; and repealing a provision relating to emergency suspension procedures with
pay.
Chairman APP (Dept)

HB 150 Morgan State University -- Procurement Authority
Expanding the procurement authority of Morgan State University to include the procurement of supplies
funded by the proceeds from State general obligation bonds.
Effective July 1, 1999
Chairman CGM (Dept)

HB 160 Northeast Maryland Waste Disposal Authority -- Participation in State Health and Welfare Benefits
Program
Authorizing employees and retirees of the Northeast Maryland Waste Disposal Authority to participate in
the State Employee and Retiree Health and Welfare Benefits Program; and requiring the Authority to pay to
the State the Authority's share of the cost of the Program.
Effective July 1, 1999
Chairman APP (Dept)
HB 179 State Employees -- Collective Bargaining
Establishing collective bargaining rights for certain State employees; specifying which employees are and
are not eligible to participate; establishing a State Labor Relations Board; establishing the respective rights
of employees and employers; providing for election and certification of exclusive representatives of
bargaining units; prohibiting the Board of Regents of the University System of Maryland from establishing
or implementing a collective bargaining plan for the System's nonfaculty employees; etc.
Effective July 1, 1999
The Speaker (Administration), et al
HB 183 Department of Veterans Affairs
Creating the Department of Veterans Affairs as a principal department of State government; providing for
the appointment, qualifications, powers, duties, and salary of the Secretary of Veterans Affairs; organizing
the Maryland Veterans Commission, Maryland Veterans' Home Commission, and War Memorial
Commission under the Department; altering the membership of the Maryland Veterans Commission; etc.
The Speaker (Administration), et al
HB 191 State Police Retirement System -- Benefits
Altering the formula for computing the retirement allowance of members of the State Police Retirement
System; specifying the contribution rate for specified members of the System; creating a deferred retirement
option program for specified members of the System; providing for annual adjustments to the service
retirement allowances of specified service and disability retirees of the System or beneficiaries of retirees;
etc.
Contingent--Eff. July 1, 1999
The Speaker (Administration), et al
HB 256 United States -- Jurisdiction -- Exclusive Jurisdiction
Granting to the United States exclusive jurisdiction over specified property within Fort George G. Meade
Military Reservation; providing that the State retains the right to serve all civil and criminal process of the
courts of the State and to enforce and ensure compliance with all applicable environmental and Public
Service Commission laws and regulations; etc.
Effective June 1, 1999
Chairman CGM (Dept)
HB 270 State Commission on the Capital City
Establishing the State Commission on the Capital City; providing for the membership and duties of the
Commission; providing for the appointment and tenure of the individual appointed by the Governor;
providing for the chairmanship of the Commission; providing for the meeting times of the Commission; and
authorizing the Commission to accept and dispense money.
Delegate Busch, et al
HB 403 Anne Arundel County -- Public Records -- Access to Retirement Records
Requiring custodians of retirement records in Anne Arundel County to disclose specified information

concerning that part of a pension or retirement allowance of retired elected or appointed officials of the
county that is derived from employer contributions; requiring custodians of retirement records in the county
to disclose specified information regarding employee contributions of retired or current officials of the
county, if the officials consent to the disclosure; etc.
Delegates Arnick and Busch
HB 450 Militia
Updating the laws governing the organized and unorganized militia of the State; allowing the Adjutant
General to appoint an Executive Officer and subordinate unit directors; specifying the duties and powers of
the Adjutant General, the Maryland National Guard, the Maryland Defense Force, and the unorganized
militia; etc.
Chairman CGM (Dept), et al
HB 461 State Land Acquisition -- Approval by Board of Public Works -- Corrective Legislation
Modifying exemptions relating to the State's land acquisition approval process and involving Board of
Public Works approval and notice to local governments; and providing that land acquisitions by specified
units within the Department of Transportation are not exempt from Board of Public Works approval.
Effective June 1, 1999
Delegate Wood
HB 495 State Lottery -- Licensed Agents -- Commissions
Requiring that a licensed agent of the State Lottery Agency be paid a 5\% commission on ticket sales made
during a year.
Effective October 1, 2000
Delegate Dewberry, et al
HB 517 Employees' Pension System -- Garrett County Office for Children, Youth and Families
Authorizing the Garrett County Office for Children, Youth and Families to participate in the Employees'
Pension System as a participating governmental unit; designating the Board of County Commissioners for
Garrett County as the legislative body for purposes of participation in the Employees' Pension System; etc.
Effective July 1, 1999
Delegate Edwards
HB 550 State Personnel -- Appointments in Skilled and Professional Services -- Eligible Veterans
Requiring that a candidate for appointment to a position in the skilled service or the professional service
who is an eligible veteran be identified as an eligible veteran on the eligible list.
Delegate O'Donnell
HB 657 State Government -- State Advisory Council on Administrative Hearings -- Composition
Requiring that the State Advisory Council on Administrative Hearings consist of 10 members; requiring one
member to be a nongovernmental attorney who practices before the Office of Administrative Hearings;
requiring that not more than 5 members be attorneys who practice before the Office of Administrative
Hearings; etc.
Effective June 1, 1999
Delegate Petzold
HB 671 Tobacco Product Manufacturers -- Settlement of State Claims -- Nonparticipating Manufacturers -Deposits of Funds in Escrow -- Model Statute
Enacting the model statute provided by the Master Settlement Agreement between the State of Maryland
and certain U.S. tobacco product manufacturers to create a reserve fund for a certain purpose for those
manufacturers who do not enter into the settlement; requiring tobacco product manufacturers that sell

cigarettes to consumers in the State either to become a participant in the settlement agreement or to deposit
certain amounts of funds into escrow accounts in certain financial institutions for certain years; etc.
Effective June 1, 1999
Delegate Taylor
HB 858 Division of State Documents -- Public On--Line Access
Requiring the Division of State Documents to make available to the public, at no cost, direct on--line
searching of specified materials, including the Code of Maryland Regulations (COMAR) and the Maryland
Register; requiring the receipt of the materials to be preceded by specified information; prohibiting the use
of specified data or material for commercial purposes; and establishing a fine of up to $1,000 for each
violation of the Act.
Effective January 1, 2000
Delegate Bronrott, et al
HB 870 State Personnel -- Teleworking Pilot Program
Reestablishing the statewide Telecommuting Pilot Program as the Teleworking Pilot Program; repealing
provisions of law requiring the Secretary of Budget and Management to reinstate and adopt specified
policies and guidelines; requiring the Secretary to adopt a telework policy and guidelines necessary to
establish and carry out the purposes of the Pilot Program; requiring the Secretary to hire a telework
consultant; specifying the duties of the consultant; etc.
Effective July 1, 1999
Delegate Pitkin, et al
HB 917 Election -- Compensation of Election Judges -- Baltimore County
Increasing the compensation of election judges in Baltimore County by $25 per day; providing that the Act
does not apply to the salary or compensation of the incumbent election judges in Baltimore County; etc.
Effective July 1, 1999
Delegate DeCarlo, et al
HB 976 Campaign Finance Reports -- Use of Electronic Medium for Submission
Requiring all campaign finance reports due before November 1, 2000 to be filed with the State Board of
Elections on a diskette; and allowing campaign finance reports, beginning with those due to the State Board
of Elections in November 2000, to be submitted using any electronic medium approved by the State Board.
Delegate Franchot, et al
HB 1029 Public Ethics Law -- Joint Committee on Legislative Ethics -- Records
Requiring that statements filed by members of the General Assembly with the Joint Committee on
Legislative Ethics may be examined by the public during regular business hours; and requiring the Joint
Committee to maintain a record of the name and address of every individual who examines a member's
statement and to make the record available to the member on request.
Delegate Fulton
HB 1044 State Employee Benefits Program -- State Employees' Health Insurance Advisory Council
Increasing the membership of the State Employees' Health Insurance Advisory Council.
Delegate A Jones
HB 1090 Procurement Practices Improvement Act of 1999
Requiring procurement officers to maintain specified records and document specified information pertaining
to procurement solicitations; authorizing procurement officers to disclose only specified information during
the procurement process; authorizing the Attorney General to institute proceedings to debar specified

persons under specified circumstances; prohibiting specified persons from accepting specified gifts; etc.
The Speaker (Administration)
HB 1094 Procurement Contract Dispute Resolution -- Construction Contracts -- Notice of Claim and Limits on
Recovery
Altering the time period within which a contractor shall submit a written explanation of a construction
procurement contract claim to the government unit against which the claim is being made from 30 days to
90 days; prohibiting recovery on a claim more than 30 days before the required submission of a notice of a
claim, except under specified circumstances; etc.
Delegate Brinkley
HB 1112 State Construction Contracts -- Prompt Payment of Subcontractors
Requiring a prime contractor under State construction contracts to pay subcontractors within 10 days of
receiving payment from the State; providing a process to resolve payment disputes involving undisputed
amounts; establishing specified sanctions when a prime contractor unjustifiably withholds payment; limiting
the use or effect of a decision under the dispute resolution process; etc.
Delegate Benson, et al
HB 1191 State Procurement Law -- Application to Maryland Port Administration and Modification of the
Reciprocal Preference Program
Altering the circumstances under which resident bidders can qualify for a preference when competing
against nonresident bidders under the State procurement law; exempting the Maryland Port Administration
from certain provisions of the State procurement law for limited purposes and for a limited period; etc.
Various Effective Dates
Delegate Wood
HB 1218 State Police Officers -- Keeping State--Issued Handgun on Retirement
Authorizing a State Police officer, upon retirement in good standing, to keep or acquire the handgun issued
to that officer by the State if the officer reimburses the Department of State Police for the replacement value
of the handgun and the Secretary of the State Police authorizes the transaction; requiring the Secretary to
adopt certain regulations; and providing for the application of the Act.
Delegate Conway
SJ 3

Ethics Law -- Study Commission on Lobbyist Ethics
Creating a Study Commission on Lobbyist Ethics to prepare a Code of Ethics for Lobbyists and recommend
changes to the Maryland Public Ethics Law as it relates to regulated lobbyists.
Senator Collins

SJ 11

Task Force on Regulatory Reform
Establishing a Task Force on Regulatory Reform to examine a specified process for the review of
regulations, to conduct a pilot examination of portions of the Code of Maryland Regulations (COMAR), to
make specified recommendations, and, on or before December 1, 2000, to submit a report to the Governor
and the Legislative Policy Committee of the General Assembly; etc.
Senator Neall

HJ 1

Louis L. Goldstein Day
Honoring the significant contributions and achievements of the late Louis L. Goldstein, former Comptroller
of the Treasury, by declaring every March 14, "Louis L. Goldstein Day".
Calvert County Delegation

HJ 20

Ethics Law -- Study Commission on Lobbyist Ethics
Creating a Study Commission on Lobbyist Ethics to prepare a Code of Ethics for Lobbyists, recommend
changes to the Maryland Public Ethics Law as it relates to regulated lobbyists, and report its findings to the
Governor and the General Assembly by December 31, 1999.
Delegate Taylor

PART D
LOCAL GOVERNMENT

SB 175 State Aid for Police Protection -- Municipal Sworn Officer Allocation
Altering the calculation of a certain payment by the State each fiscal year to qualifying municipalities based
on the number of sworn police officers employed on a full--time basis by the municipality; stating that it is
the intent of the General Assembly that the increased municipal sworn officer allocation be included in the
Governor's budget for the fiscal year beginning on July 1, 1999; etc.
Effective July 1, 1999
Senator Munson, et al
SB 198 Frederick County -- Sheriff's Office -- Volunteer Police Officers -- Workers' Compensation Coverage
Providing that a volunteer police officer in Frederick County is a covered employee for purposes of
eligibility for medical benefits under the Maryland Workers' Compensation Act while performing work
assigned by the sheriff of Frederick County; and eliminating Frederick County from a provision excluding
members of volunteer police departments from workers' compensation coverage.
Senators Ferguson and Mooney (Frederick County Senators)
SB 199 Frederick County -- Competitive Bidding
Increasing the amount necessary in Frederick County to require competitive bidding for any county work
and the making and awarding of specified contracts from $15,000 to $30,000; etc.
Effective July 1, 1999
Senators Ferguson and Mooney (Frederick County Senators)
SB 200 Frederick County -- Purchase or Lease of Personal Property
Granting Frederick County the power to purchase or lease personal property necessary or desirable for the
operation of the County.
Effective July 1, 1999
Senators Ferguson and Mooney (Frederick County Senators)
SB 240 Political Subdivisions -- Residency Requirements for Chief Executive Officers
Requiring a candidate for the office of the chief executive officer of a political subdivision to be a resident
of the political subdivision for at least 6 months preceding the general election, unless the charter of the
political subdivision contains a longer durational residency requirement and the governing body reaffirms
the longer durational residency requirement by enactment of an ordinance effective no later than the filing
deadline for candidates for the primary election.
Effective June 1, 1999
Senator McFadden, et al
SB 375 Zoning -- Civil Violations -- Enforcement
Authorizing the District Court to include an abatement order in an adjudication of a civil zoning violation in
a county; and making a stylistic change.
Effective July 1, 1999
Senator Jimeno
SB 469 Cecil County -- Public Facilities Bonds
Authorizing the County Commissioners of Cecil County to issue $12,000,000 in general obligation bonds

for public facilities in Cecil County.
Effective June 1, 1999
Senators Baker and Hooper
SB 510 Cecil County -- Election and Terms of Office for the Board of County Commissioners
Proposing an amendment to the Constitution of Maryland to exclude the Board of County Commissioners
for Cecil County from certain requirements that county elections be conducted on a certain quadrennial basis
and that certain terms of office of the Board be for a certain term.
Constitutional Amendment
Senator Baker
SB 608 Carroll County -- Public Facilities Bonds
Authorizing and empowering the County Commissioners of Carroll County to borrow up to $28,500,000 to
finance the construction, improvement, or development of public facilities in Carroll County.
Effective June 1, 1999
Senators Haines and Ferguson (Carroll County Senators)
SB 644 Frederick County -- Commission for Women
Establishing a Commission for Women in Frederick County; requiring the Board of County Commissioners
to appoint the members of the Commission for Women; and establishing the powers and duties of the
Commission for Women.
Senators Ferguson and Mooney (Frederick County Senators)
SB 645 Frederick County -- Public Facilities Bonds
Authorizing and empowering the County Commissioners of Frederick County to borrow not more than
$90,000,000 in order to finance the cost of public facilities in Frederick County; and generally relating to
the issuance and sale of the bonds by Frederick County.
Effective June 1, 1999
Senators Ferguson and Mooney (Frederick County Senators)
SB 646 Frederick County -- Borrowing Authority
Increasing the overall annual borrowing authority of the Board of County Commissioners of Frederick
County to $5,000,000.
Effective July 1, 1999
Senators Ferguson and Mooney (Frederick County Senators)
SB 718 Cecil County -- Board of County Commissioners -- Staggered Terms of Office
Requiring the at--large election of five County Commissioners for Cecil County at a certain time; providing
that a certain candidate who is a resident of a certain Commissioner District and who receives a certain
amount of votes in a certain election shall be elected; and providing for the terms of office of certain
County Commissioners.
Contingent
Senators Baker and Hooper
SB 747 Baltimore City -- Civilian Review Board
Repealing the Complaint Evaluation Board of Baltimore City; establishing the Civilian Review Board of
Baltimore City with specified jurisdiction over abusive language, harassment, and excessive force by police
officers; providing for the membership, officers, meetings, staff, and powers of the Board; requiring the
Internal Investigative Division of the Baltimore City Police Department to investigate specified complaints
and to report to the Board within a specified time; etc.
Senator Hughes, et al

SB 770 Baltimore City -- Condemnation -- Immediate Possession and Title
Clarifying provisions concerning the quick--take condemnation powers of Baltimore City; authorizing
Baltimore City to file a petition in the District Court for the quick--take condemnation of abandoned
property; providing for service of process on an owner of abandoned property that is subject to a quick-take condemnation; permitting a judgment creditor to join a quick--take condemnation of abandoned
property; expanding the civil jurisdiction of the District Court to include specified abandoned property
quick--takes; etc.
Senator McFadden (Baltimore City Administration)
HB 202 St. Mary's County -- Compensation Review Commission
Creating a St. Mary's County Compensation Review Commission; specifying the membership and
appointment requirements for the Commission; requiring the Commission to review salaries set by law of
specified county officials and to review specified laws and procedures concerning the compensation of
County Commissioners by December 1, 2000, and by December 1 every fourth year thereafter; requiring the
Commission to make certain recommendations; etc.
St. Mary's County Delegation
HB 203 Harford County -- Hotel Rental Tax -- Repeal
Repealing the authority for Harford County to impose a hotel rental tax; repealing a requirement that the
Harford County Tourism Council submit its proposed annual budget to the Harford County Executive and
Harford County Council for review and comment; repealing authority for the Harford County Executive and
Harford County Council to audit the Harford County Tourism Council; etc.
Effective July 1, 1999
Harford County Delegation
HB 263 Political Subdivisions -- Residency Requirements for Chief Executive Officers
Requiring a candidate for the office of the chief executive officer of a political subdivision to be a resident
of the political subdivision for at least 6 months preceding the general election, unless the charter of the
political subdivision contains a longer durational residency requirement and the governing body reaffirms
the longer durational residency requirement by enactment of an ordinance effective no later than the filing
deadline for candidates for the primary election.
Effective June 1, 1999
Delegate Marriott, et al
HB 300 Municipal Corporations -- Planning Commission -- Alternate Members
Allowing the local governing body of a municipal corporation to designate specified alternate members of
the planning commission of the municipal corporation to sit on the commission in the absence of
commission members; and making a stylistic change.
Delegate Barve, et al
HB 301 Municipal Corporations -- Authority to Regulate the Possession or Consumption of Alcoholic
Beverages in Public Places
Authorizing the governing body of a municipal corporation to adopt ordinances or resolutions to regulate the
possession or consumption of alcoholic beverages in public places located within the boundaries of the
municipal corporation; and defining "public place" to mean a parking lot, common area, or general common
element of a leased residential property, a condominium, or a homeowners association.
Delegate Barve, et al
HB 344 City of District Heights (Prince George's County) -- Urban Renewal Authority for Slum Clearance

PG 421--99
Authorizing the City of District Heights, Prince George's County, to undertake and carry out urban renewal
projects for slum clearance and redevelopment; prohibiting any land or property from being taken under the
Act without just compensation being first paid to the party entitled to the compensation; declaring that all
land or property taken under the Act is needed for public uses or purposes; permitting the powers granted by
the Act to be exercised by a municipal agency with specified powers; etc.
Prince George's County Delegation
HB 358 St. Mary's County -- Public Facilities Bonds
Authorizing and empowering the County Commissioners of St. Mary's County, from time to time, to
borrow not more than $25,000,000 in order to finance the construction, improvement, or development of
certain public facilities in St. Mary's County, as herein defined, and to effect such borrowing by the issuance
and sale at public or private sale of its general obligation bonds in like par amount; etc.
Effective June 1, 1999
St. Mary's County Delegation
HB 382 Charles County -- Board of Fire and Rescue Commissioners
Clarifying that the Charles County Board of Fire and Rescue Commissioners may remove from office or bar
from office any individual who refuses to submit any record required under a certain local law or who
otherwise deliberately violates the provisions of a certain local law; authorizing the Board to hire a program
coordinator; requiring that the position be funded out of fire and rescue taxes; etc.
Charles County Delegation
HB 384 Charles County -- Sale or Disposition of Surplus Real Property -- Economic Development Efforts
Authorizing the Board of County Commissioners of Charles County to transfer for economic development
within Charles County any interest in real property no longer needed for a public purpose.
Charles County Delegation
HB 385 Charles County -- Length of Service Award -- Cost of Living Increase
Authorizing an increase of $1 to be applied to the value of 1 year's qualifying service on July 1, 1999, in
lieu of a cost of living increase for fiscal year 2000; etc.
Effective July 1, 1999
Charles County Delegation
HB 386 Charles County -- Length of Service Award -- Early Receipt of Benefits
Allowing a member who is at least 55 years old and has completed a minimum of 25 years of qualifying
service to elect to receive an early Length of Service Award Program benefit equal to 75\% of the benefit
that person would have received at age 60; requiring a member's credit for additional years of service to
equal 75\% of the benefit awarded to a member who begins benefits at age 60; and requiring that the
election of early benefits be the final choice of benefits.
Effective July 1, 1999
Charles County Delegation
HB 395 Charles County -- Public Facilities Bonds -- Charles County Nursing Home
Authorizing the County Commissioners of Charles County to borrow not more than $2,000,000 to finance
the cost of the renovation, repair, capital equipping, and general improvement of the facility that houses the
Charles County Nursing Home.
Effective June 1, 1999
Charles County Delegation
HB 405 Housing Opportunities Commission of Montgomery County -- Collective Bargaining MC 907--99

Establishing collective bargaining rights for specified employees of the Housing Opportunities Commission
of Montgomery County; providing for the negotiation of employee contracts; outlining matters concerning
representation; providing for dispute resolution; establishing collective bargaining; requiring adequate
funding for agreements; and establishing unfair labor practice procedures.
Montgomery County Delegation
HB 504 Code Counties -- Referendum -- Special Election
Providing that a referendum on a local law enacted by the county commissioners of a code county may be
submitted to the voters at a special election; and requiring that the calling of the special election be pursuant
to a resolution enacted by the county commissioners.
Delegate Bozman, et al
HB 608 Washington Suburban Sanitary District -- Water Main Breaks -- Payment for Property Damage
MC/PG 2--99
Authorizing the Washington Suburban Sanitary Commission to pay for actual property damage caused by a
water main break occurring on or after October 1, 1999.
Montgomery County and Prince George's County Delegations
HB 611 Washington Suburban Sanitary Commission -- Minority Business Enterprise Programs MC/PG 3--99
Extending the Washington Suburban Sanitary Commission (WSSC) minority business enterprise programs
through July 1, 2002; altering a provision to provide for an increase in minority business participation as
prize contractors and subcontractors; requiring the WSSC to submit reports concerning its minority business
enterprise programs to the Montgomery County and Prince George's County legislative delegations on or
before September 15, 2001; etc.
Effective July 1, 1999
Montgomery County and Prince George's County Delegations
HB 618 Washington Suburban Sanitary District -- Highways and Streets -- Plan of Scheduled System Repairs
MC/PG 13--99
Requiring the Washington Suburban Sanitary Commission (WSSC) to submit a plan of system repairs
scheduled for the next 3 years to certain counties, municipal corporations, and homeowner corporations by
September 1 of each year; requiring the WSSC to consult with the affected counties and corporations before
submitting the plan; requiring the plan to include certain information; requiring the WSSC to submit a list of
nonemergency system repairs made that were not included in the plan of scheduled repairs; etc.
Effective July 1, 1999
Montgomery County and Prince George's County Delegations
HB 647 Cecil County -- Public Facilities Bonds
Authorizing the County Commissioners of Cecil County to issue $12,000,000 in general obligation bonds
for public facilities in Cecil County.
Effective June 1, 1999
Cecil County Delegation
HB 656 Charles County -- Length of Service Award Program -- Death Benefit
Providing for a death benefit of $5,000 to be paid to a designated beneficiary of an unqualified volunteer
who is killed in the line of duty during the course of service as a member of a fire, emergency medical
service, or specialized rescue unit or who meets other specified qualifications.
Effective July 1, 1999
Charles County Delegation

HB 661 Washington County -- Land Use -- Administrative Adjustments
Authorizing the local legislative body of Washington County to designate the county planning director or
another designee to grant administrative adjustments to land use restrictions in accordance with specified
standards and criteria; requiring the local legislative body to consult with entities in considering standards
and criteria; authorizing the enabling of appeals of administrative adjustments; etc.
Washington County Delegation
HB 663 Washington County Commissioners -- Borrowing Authority
Authorizing the Washington County Commissioners to borrow, on the credit of the county, on promissory
notes, up to $5,000,000 in any one fiscal year, to pay expenses or obligations of the county, without specific
legislative authority for a particular loan.
Effective June 1, 1999
Washington County Delegation
HB 664 Washington County -- Purchasing -- Bids
Requiring contracts of purchase in Washington County to be awarded to the lowest responsible bidder who
submits a responsive bid.
Washington County Delegation
HB 675 Washington County -- Right to Farm
Authorizing the County Commissioners of Washington County to adopt an ordinance or regulation or take
other action to protect a person's right to farm or engage in agricultural or forestry operations; and requiring
the County Commissioners to hold a public hearing and provide reasonable notice of the hearing under
certain circumstances.
Washington County Delegation
HB 677 Zoning -- Civil Violations -- Enforcement
Authorizing the District Court to include an abatement order in an adjudication of a civil zoning violation in
a county; and making a stylistic change.
Effective July 1, 1999
Delegates Boschert and Leopold
HB 679 State Aid for Police Protection -- Municipal Sworn Officer Allocation
Altering the calculation of a certain payment by the State each fiscal year to certain municipalities based on
the number of sworn police officers employed by the municipality; and declaring that it is the intent of the
General Assembly that the increased municipal sworn officer allocation be included in the Governor's
budget for the fiscal year beginning on July 1, 1999.
Effective July 1, 1999
Delegate Rudolph, et al
HB 831 Primary and Secondary Education -- Prince George's County Public School System PG 414--99
Requiring the Prince George's County Management Oversight Panel to participate in the selection of a new
School Superintendent to ensure that implementation of the audit recommendations is a key criterion in the
selection process; requiring the School Superintendent to submit the proposed annual school budget to the
Management Oversight Panel for comments concurrent with submitting the budget to the County School
Board, and to submit supplemental information relating to information technology expenditures; etc.
Emergency Bill
Prince George's County Delegation
HB 933 Washington County -- Public Facilities Bonds
Authorizing the County Commissioners of Washington County to issue $50,000,000 in general obligation

bonds for public facilities in Washington County.
Effective June 1, 1999
Washington County Delegation
HB 961 Washington County -- County Commissioners -- Authority to License Home Builders
Authorizing the Board of County Commissioners of Washington County to establish a licensing scheme for
home builders; and authorizing the Board of County Commissioners of Washington County to set a license
fee and require a performance bond for home builders.
Washington County Delegation
HB 1007 Somerset County -- Authority of County Roads Board to Sell a Public Road
Authorizing the County Roads Board of Somerset County to sell a specified section of Costen Road that is
no longer needed for public use under the terms and conditions determined by the County Roads Board; etc.
Effective July 1, 1999
Somerset County Delegation
HB 1138 Baltimore City -- Civilian Review Board
Repealing the Complaint Evaluation Board of Baltimore City; establishing the Civilian Review Board of
Baltimore City with specified jurisdiction over abusive language, harassment, and excessive force by police
officers; providing for the membership, officers, meetings, staff, and powers of the Board; requiring the
Internal Investigative Division of the Baltimore City Police Department to investigate specified complaints
and to report to the Board within a specified time; etc.
Delegate Oaks, et al
HB 1152 Bainbridge Development Corporation
Creating the Bainbridge Development Corporation as a public instrumentality of the State; providing for the
establishment, membership, and officers of the Board of Directors of the Corporation; providing for the
powers of the Corporation; authorizing the Corporation to borrow money for specified purposes, secure
payment of the borrowing, and combine projects for financing; authorizing the Maryland Economic
Development Corporation to issue bonds on behalf of the Corporation; etc.
Effective June 1, 1999
Cecil County Delegation
HB 1181 Baltimore City -- Condemnation -- Immediate Possession and Title
Clarifying provisions concerning the quick--take condemnation powers of Baltimore City; authorizing
Baltimore City to file a petition in the District Court for the quick--take condemnation of abandoned
property; providing for service of process on an owner of abandoned property that is subject to a quick-take condemnation; permitting a judgment creditor to join a quick--take condemnation of abandoned
property; expanding the civil jurisdiction of the District Court to include specified abandoned property
quick--takes; etc.
Delegate Rosenberg (Baltimore City Administration), et al
SJ 8

Carter M. Hickman District Court Building
Dedicating the Queen Anne's County District Court building to Carter M. Hickman, former Delegate for
Queen Anne's County.
Senator Baker

HJ 7

Carter M. Hickman District Court Building
Dedicating the Queen Anne's County District Court building to Carter M. Hickman, former Delegate for
Queen Anne's County.

Delegate W Baker, et al

PART E
CRIMES, CORRECTIONS, AND PUBLIC SAFETY

SB 38

Handgun Permits -- Law Enforcement Exception
Expanding the list of law enforcement officers exempt from handgun permit requirements to include full-time assistant or deputy sheriffs of this State or temporary or part--time sheriffs' deputies.
Chairman JPR (Dept)

SB 39

Criminal Procedure -- Search Warrants -- Child Pornography
Altering the definition of "criminal investigation" to include inquiries into alleged child pornography and
possession of child pornography violations for purposes relating to the sealing of an affidavit in support of a
search warrant; and allowing a judge to seal an affidavit in support of a search warrant relating to child
pornography and possession of child pornography for a period of not more than 30 days.
Chairman JPR (Dept)

SB 57

Education -- Correctional Institutions
Altering the membership of the Education Coordinating Council for Correctional Institutions by replacing
the Commissioner of Correction and the Director of Patuxent Institution with the Secretary of Public Safety
and Correctional Services; and changing the date on or before which the Council must report its activities to
the Governor and the General Assembly from June 30 to October 30 of each year.
Chairman EEA (Dept)

SB 61

Alcohol Abuse and Drug Abuse Treatment -- Inmates
Providing that an eligible inmate who refuses to participate in an appropriate alcohol abuse and drug abuse
treatment program is subject to certain sanctions; providing that certain diminution credits may only be
revoked for the time period during which an inmate refuses to participate in a treatment program; and
providing that an inmate's consent to treatment in a program is valid whether or not the inmate had been
informed about the possibility of sanctions.
Chairman EEA (Dept)

SB 73

Convictions for Crimes Against Children, Sexually Violent Offenses, or Other Sexual Offenses -Registration Requirements and Procedures
Revising the laws concerning the registration requirements and procedures required of individuals convicted
of certain crimes against children, sexually violent offenses, or other sexual offenses; altering the length of
the term of registration for certain registrants; requiring individuals convicted of certain sex crimes in other
states who live in another state and work or attend school in this State to register; etc.
Chairman JPR (Dept)

SB 74

Expungement of Police Records -- Required Notification
Expanding the definition of "police records" to include analogous records maintained by a booking facility;
and requiring a law enforcement agency to forward an expungement request and its verification to a
booking facility or other law enforcement agency that is believed to have information regarding the arrest,
detention, or confinement.
Chairman JPR (Dept)

SB 76

Department of State Police -- Communication Systems -- Responsibility
Permitting a State agency authorized by the Department of State Police to connect with and use any data

communication system including the Maryland Interagency Law Enforcement System (MILES), the
National Crime Information Center (NCIC), and the National Law Enforcement Telecommunications
System (NLETS).
Chairman JPR (Dept)
SB 118 Victims' Rights -- Criminal Injuries Compensation Board -- Claims
Providing that a resident of this State who is the victim of a crime in another state is eligible for an award if
the other state operates a criminal injuries compensation program for which funds have not been
appropriated; establishing specified time limitations for notifying a claimant, evaluating specified claims and
decisions, and reporting specified recommendations concerning criminal injuries compensation; establishing
and increasing the maximum amount of compensation for specified claims; etc.
Senator Stone (Task Force to Examine Maryland's Crime Victims' Rights Laws)
SB 124 Victims' Rights -- Attendance at Proceedings -- Loss of Employment Prohibited
Prohibiting an employer from depriving specified persons who are victims or victims' representatives of
employment because of attendance at certain criminal or juvenile proceedings when the victims or victims'
representatives have a right to attend the proceedings.
Senator Stone (Task Force to Examine Maryland's Crime Victims' Rights Laws)
SB 125 Victims' Rights -- Juvenile Hearings and Dispositions
Requiring that specified victims be notified of specified waiver hearings involving a child; granting victims
the right to be present at specified juvenile proceedings; authorizing a victim to submit a victim impact
statement to the court in specified waiver hearings involving a child; authorizing the court to consider a
victim impact statement in determining its jurisdiction in specified waiver hearings involving a child;
requiring the State's Attorney to notify a victim of the right to submit a victim impact statement; etc.
Senator Stone (Task Force to Examine Maryland's Crime Victims' Rights Laws)
SB 147 Victims' Rights -- Notification and Attendance -- Posttrial Proceedings
Requiring the notification of victims and victims' representatives about specified postconviction proceedings
and hearings on motions for new trials; authorizing victims and victims' representatives to attend specified
postconviction proceedings and hearings on motions for new trials; and requiring the State's Attorney to
notify a victim or designated family member of any appeals to the Court of Special Appeals and the Court
of Appeals.
Senator Stone (Task Force to Examine Maryland's Crime Victims' Rights Laws)
SB 174 Prisoners -- Job Training -- State Use Industries Management Council and Customer Council
Changing the name of the "State Use Industries Advisory Committee" to the "State Use Industries
Management Council"; modifying the Management Council's membership; establishing quorum
requirements; expanding the duties of the Management Council; granting certain immunity to members and
employees of the Management Council; establishing a Customer Council to advise the General Manager of
State Use Industries; providing for the composition and duties of the Customer Council; etc.
Senator Munson, et al
SB 175 State Aid for Police Protection -- Municipal Sworn Officer Allocation
Altering the calculation of a certain payment by the State each fiscal year to qualifying municipalities based
on the number of sworn police officers employed on a full--time basis by the municipality; stating that it is
the intent of the General Assembly that the increased municipal sworn officer allocation be included in the
Governor's budget for the fiscal year beginning on July 1, 1999; etc.
Effective July 1, 1999
Senator Munson, et al

SB 223 Offenses Involving Destructive Devices -- Penalties -- Suspension of Driving Privileges and Parental
Restitution
Authorizing a court to order the Motor Vehicle Administration to suspend the driving privilege of a child
convicted of a crime or found to have committed a delinquent act involving a destructive device;
authorizing a court to order a child, the child's parent, or both to pay restitution for offenses involving a
destructive device under specified circumstances; specifying penalties related to offenses involving
destructive devices; etc.
Effective July 1, 1999
Senator Baker, et al
SB 244 Fraud -- Personal Identifying Information Theft
Prohibiting a person from knowingly, willfully, and with fraudulent intent obtaining or aiding another
person in obtaining an individual's identifying information for specified purposes without the individual's
consent; prohibiting a person from knowingly and willfully assuming the identify of another for specified
purposes; providing for penalties and for restitution to the victim for all reasonable costs incurred; etc.
Senator Teitelbaum, et al
SB 262 Private Home Detention Monitors and Agencies -- Criminal History Records Checks
Requiring the Criminal Justice Information System Central Repository of the Department of Public Safety
and Correctional Services to forward the finding of a felony conviction when making a criminal history
records check to the individual who is the subject of the check; repealing language that allows a finding of a
felony conviction on a criminal history records check to be disseminated to a private home detention
monitoring agency intending to employ the individual as a home detention monitor; etc.
Senator Green
SB 301 Criminal Procedure -- Charging Document -- Emergency Services Personnel
Adding specified emergency services personnel to those occupations for which specified procedures
concerning statements of charges apply to District Court Commissioners and State's Attorneys under
specified circumstances; defining "emergency services personnel"; making technical corrections; etc.
Senator Miller, et al
SB 319 Assisted Suicide -- Prohibition
Prohibiting a person from assisting another person's suicide or suicide attempt; excepting specified medical
situations and procedures; establishing specified penalties for a violation of the Act; etc.
Senator Stone, et al
SB 355 Crimes -- Escape Revision
Revising the laws relating to escape, contraband, and related offenses; prohibiting a person from knowingly
violating restrictions on movement under temporary release or home detention; prohibiting a person who has
been lawfully arrested from knowingly departing from custody; prohibiting a person from knowingly failing
to obey a court order to report to a place of confinement; allowing a court to order a person convicted of
escape to pay expenses; applying the escape law to local detention centers and home detention programs;
etc.
Senator Stone (Committee to Revise Article 27)
SB 377 Crimes -- Unlawful Contact on Prison Employees by Inmates
Making it a misdemeanor for an inmate to maliciously cause or attempt to cause specified employees of
specified correctional facilities to come into contact with seminal fluid, urine, or feces, or with blood under
specified circumstances; providing for specified penalties; etc.
Senator Jimeno

SB 382 Unlawful Taking of Vehicle -- Theft Offenses -- Preclusion
Clarifying that prosecution of a person for the unlawful taking of a motor vehicle does not preclude
prosecution of that person for theft of a motor vehicle; and providing that, if a person is convicted of both
theft and the unlawful taking of a motor vehicle for the same act or transaction, the conviction for the
unlawful taking of a motor vehicle shall merge for sentencing purposes into the conviction for theft.
Senator Jimeno
SB 388 Criminal Procedure -- Commission on Criminal Sentencing Policy -- Sentencing and Parole
Establishing the State Commission on Criminal Sentencing Policy; establishing the duties, procedures,
reporting requirements, and membership of the Commission; requiring courts to state in open court
minimum parole eligibility; authorizing a criminal sentence review panel to order a decrease in a mandatory
minimum sentence under certain circumstances; establishing that specified inmates are not parole eligible;
etc.
Effective July 1, 1999
Senator McCabe, et al (Maryland Commission on Criminal Sentencing Policy)
SB 568 Crimes -- Laser Pointers -- Prohibited
Prohibiting the use of laser pointers to knowingly illuminate in a public place another person in a manner
that harasses or endangers the other person; providing exceptions to the prohibition on the use of laser
pointers; and providing a penalty for violating the Act.
Senators Green and Forehand
SB 610 Sexual Offenses -- Registrants -- Listing on Internet
Authorizing the Department of Public Safety and Correctional Services to post on the Internet a current
listing of each person who is registered with the Department as an offender, child sexual offender, sexually
violent offender, or sexually violent predator; and providing that a listing include each registrant's name,
offense, and other identifying information in accordance with regulations that the Department establishes.
Senator Ferguson, et al
SB 689 Crimes -- Use of Cameras and Visual Surveillance
Prohibiting a person from placing or procuring another to place a camera on real property to conduct
deliberate surreptitious observation of persons inside a private residence; prohibiting the conducting of
visual surveillance with prurient intent in dressing rooms, bedrooms, and rest rooms in specified places;
providing that ownership is not a defense; providing a defense; providing penalties; providing for a civil
cause of action; etc.
Senator Forehand
HB 11

Correctional Services
Adding a new article to the Annotated Code of Maryland, to be designated and known as the "Correctional
Services Article", to revise, restate, and recodify the laws relating to the State and local correctional
systems; revising, restating, and recodifying certain provisions relating to the duties of State's Attorneys, the
duties of clerks of the court, and the authority of the Board of Public Works; transferring certain provisions
to the Session Laws; providing for the continuity of a certain incentive--based compensation plan; etc.
The Speaker (Department of Legislative Services -- Code Revision)

HB 88

Correctional Services Article -- Cross--References and Corrections
Correcting certain cross--references to the Correctional Services Article in the Annotated Code of Maryland;
correcting a certain omission in the Correctional Services Article; making stylistic changes; etc.
The Speaker (Department of Legislative Services -- Code Revision)

HB 95

Crimes -- Use of Cameras and Visual Surveillance
Prohibiting a person from placing or procuring another to place a camera on real property to conduct
deliberate surreptitious observation of persons inside a private residence; prohibiting the conducting of
visual surveillance with prurient intent in specified private places; providing that ownership of the private
residence is not a defense; providing that a good faith reliance on a court order is a complete defense;
providing penalties; providing for a civil cause of action; etc.
Delegate Dembrow

HB 99

Explosives -- Forfeiture of Vehicle, Vessel, or Aircraft
Adding the State as one of the governmental bodies eligible to receive vehicles forfeited for a violation of
Article 38A, \s 34A or \s 34B; clarifying the jurisdiction to which a court must order forfeiture; allowing the
Secretary of the State Police to dispose of specified forfeited property in a specified manner; and providing
for the deposit of specified cash or money in the State General Fund.
Chairman JUD (Dept)

HB 124 State Correctional Facilities -- Inmates -- Release on Mandatory Supervision
Requiring that the Division of Correction issue a certain order before an inmate is released on mandatory
supervision; providing that this requirement does not apply in the case of an inmate who is released to a
detainer; and establishing that an individual on mandatory supervision is subject to any special conditions
established by a member of the Maryland Parole Commission.
Chairman JUD (Dept)
HB 125 Department of Public Safety and Correctional Services -- Internal Investigative Unit
Creating an Internal Investigative Unit in the Department of Public Safety and Correctional Services to
investigate alleged criminal violations committed by employees of the Department while on duty or by
inmates, visitors, or other individuals in the Department's facilities or programs, and to investigate
professional misconduct by employees; providing that the investigators in the Unit have the same authority
as peace and police officers on specified property and under specified circumstances; etc.
Chairman JUD (Dept)
HB 141 Criminal Procedure -- Pretrial Release -- Crimes of Violence
Adding specified crimes of violence to the list of crimes for which a person may not be released pretrial
under specified circumstances; and making stylistic revisions.
Delegate Valderrama
HB 221 Smoke Control Systems in High--Rise Buildings -- Obsolete Provisions -- Repealed
Repealing obsolete requirements for smoke control systems in high--rise buildings.
Chairman ENV (Dept)
HB 229 Sexual Offenses -- Registrants -- Listing on Internet
Authorizing the Department of Public Safety and Correctional Services to post on the Internet a current
listing of each person who is registered with the Department as an offender, child sexual offender, sexually
violent offender, or sexually violent predator; and providing that the listing include each registrant's name,
offense, and other identifying information in accordance with regulations that the Department establishes.
Delegate Dembrow, et al
HB 231 Pretrial Release -- Violators of Ex Parte Orders or Protective Orders
Prohibiting a District Court commissioner from authorizing the pretrial release of a defendant charged with
violating specified provisions of an ex parte order or protective order; authorizing a judge to allow the
pretrial release of a defendant charged with violating specified provisions of an ex parte order or protective
order; etc.

Delegate Doory, et al
HB 232 Crimes -- Unlawful Contact on Prison Employees by Inmates
Making it a misdemeanor for an inmate to maliciously cause or attempt to cause specified employees of
specified correctional facilities to come into contact with seminal fluid, urine, or feces, or with blood under
specified circumstances; providing for specified penalties; etc.
Delegate Hecht, et al
HB 302 Victims' Rights -- Juvenile Hearings and Dispositions
Requiring that specified victims be notified of specified waiver hearings involving a child; granting victims
the right to be present at specified juvenile proceedings; authorizing a victim to submit a victim impact
statement to the court in specified waiver hearings involving a child; authorizing the court to consider a
victim impact statement in determining its jurisdiction in specified waiver hearings involving a child;
requiring the State's Attorney to notify a victim of the right to submit a victim impact statement; etc.
Delegate Vallario (Task Force to Examine Maryland's Crime Victims' Rights Laws), et al
HB 303 Victims' Rights -- Attendance at Proceedings -- Loss of Employment Prohibited
Prohibiting an employer from depriving specified persons who are victims or victims' representatives of
employment because of attendance at certain criminal or juvenile proceedings when the victims or victims'
representatives have a right to attend the proceedings.
Delegate Vallario (Task Force to Examine Maryland's Crime Victims' Rights Laws), et al
HB 304 Victims' Rights -- Notification and Attendance -- Posttrial Proceedings
Requiring the notification of victims and victims' representatives about specified postconviction proceedings
and hearings on motions for new trials; authorizing victims and victims' representatives to attend specified
postconviction proceedings and hearings on motions for new trials; and requiring the State's Attorney to
notify a victim or designated family member of any appeals to the Court of Special Appeals and the Court
of Appeals.
Delegate Vallario (Task Force to Examine Maryland's Crime Victims' Rights Laws), et al
HB 305 Victims' Rights -- Criminal Injuries Compensation Board -- Claims
Providing that a resident of this State who is the victim of a crime in another state is eligible for an award if
the other state operates a criminal injuries compensation program for which funds have not been
appropriated; establishing specified time limitations for notifying a claimant, evaluating specified claims and
decisions, and reporting specified recommendations concerning criminal injuries compensation; establishing
and increasing the maximum amount of compensation for specified claims; etc.
Delegate Vallario (Task Force to Examine Maryland's Crime Victims' Rights Laws), et al
HB 312 Offenses Involving Destructive Devices -- Penalties -- Suspension of Driving Privileges and Parental
Restitution
Authorizing a court to order the Motor Vehicle Administration to suspend the driving privilege of a child
convicted of a crime or found to have committed a delinquent act involving a destructive device;
authorizing a court to order a child, the child's parent, or both to pay restitution for offenses involving a
destructive device under specified circumstances; specifying penalties related to offenses involving
destructive devices; etc.
Effective July 1, 1999
Delegate Burns, et al
HB 334 Fraud -- Personal Identifying Information Theft
Prohibiting specified persons from using an individual's personal identifying information without the

authorization of that individual for specified purposes; prohibiting a person from assuming the identity of
another for certain purposes under certain circumstances; establishing specified penalties for a violation of
the Act, including restitution; etc.
Delegate Petzold, et al
HB 463 Crimes -- Escape Revision
Revising the laws relating to escape, contraband, and related offenses; prohibiting a person from knowingly
violating restrictions on movement under temporary release or home detention; prohibiting a person who has
been lawfully arrested from knowingly departing from custody; prohibiting a person from knowingly failing
to obey a court order to report to a place of confinement; allowing a court to order a person convicted of
escape to pay expenses; applying the escape law to local detention centers and home detention programs;
etc.
Delegate Doory (Committee to Revise Article 27), et al
HB 496 Assisted Suicide -- Prohibition
Prohibiting a person from knowingly assisting another person's suicide or suicide attempt; excepting
specified medical situations and procedures, including those that involve an advance directive; providing
that an individual who violates the Act is guilty of a felony and on conviction is subject to a fine not
exceeding $10,000 or imprisonment not exceeding 1 year or both; etc.
Delegate Dewberry, et al
HB 537 Criminal Procedure -- Charging Document -- Emergency Services Personnel
Adding certain emergency services personnel to those occupations for which certain procedures concerning
statements of charges apply to District Court Commissioners and State's Attorneys under certain
circumstances; defining "emergency services personnel"; making technical corrections; etc.
Delegates Valderrama and Vallario
HB 552 Juvenile Law -- Juvenile Detention Facilities -- Standards
Requiring the Department of Juvenile Justice to conduct a study of juvenile detention; requiring the
Department to develop standards for juvenile detention in certain facilities; requiring the Department to
report to the Governor and the General Assembly on or before November 15, 1999; etc.
Delegate Montague, et al
HB 556 Extrajurisdictional Authority for Police Officers -- Joint Operation
Authorizing a police officer to make arrests outside the officer's jurisdiction if a warrant has been issued
against a person and the police officer is participating in a joint operation that is created by an agreement
between the primary law enforcement officers; and providing for rights to immunity, exemptions, and
employment during such a joint operation.
Effective July 1, 1999
Delegate Minnick (Baltimore County Administration), et al
HB 602 Criminal Procedure -- Commission on Criminal Sentencing Policy -- Sentencing and Parole
Establishing the State Commission on Criminal Sentencing Policy; establishing the duties, procedures,
reporting requirements, and membership of the Commission; requiring courts to state in open court
minimum time that the defendant must serve before becoming eligible for parole; authorizing a criminal
sentence review panel to order a decrease in a mandatory minimum sentence under specified circumstances;
establishing that specified inmates are not parole eligible; etc.
Effective July 1, 1999
Delegates Vallario and Montague (Maryland Commission on Criminal Sentencing Policy)
HB 678 Law Enforcement Officers' Bill of Rights -- Applicability

Expanding the definition of "law enforcement officer" as it applies to the Law Enforcement Officers' Bill of
Rights to include police officers of the University System of Maryland.
Delegate McIntosh, et al
HB 679 State Aid for Police Protection -- Municipal Sworn Officer Allocation
Altering the calculation of a certain payment by the State each fiscal year to certain municipalities based on
the number of sworn police officers employed by the municipality; and declaring that it is the intent of the
General Assembly that the increased municipal sworn officer allocation be included in the Governor's
budget for the fiscal year beginning on July 1, 1999.
Effective July 1, 1999
Delegate Rudolph, et al
HB 681 Crime Prevention -- Maryland Drug and Alcohol Grants Program Fund
Establishing the Maryland Drug and Alcohol Grants Program Fund; specifying that the purpose of the Fund
is to provide funding for grants for specified neighborhood crime prevention, drug abuse, and alcohol abuse
programs; establishing the Fund as a special nonlapsing fund; establishing a funding mechanism for the
Fund; establishing procedures for holding moneys in the Fund and accounting for the Fund; requiring that
administrative expenditures and disbursements be made only under specified conditions; etc.
Effective July 1, 1999
Delegate Rosenberg, et al
HB 692 Juvenile Justice -- Mental Health and Substance Abuse Screening and Assessment
Requiring a juvenile justice intake officer, within a specified period of time, to discuss with a child and the
child's parent or guardian information regarding a referral for a mental health and substance abuse screening
of a child who is the subject of a specified complaint; requiring an intake officer to document whether the
parent or guardian of the child made an appointment for a screening; requiring a comprehensive mental
health or substance abuse assessment of the child under specified circumstances; etc.
Delegate Montague, et al
HB 711 Crimes -- Cruelty to Animals -- Animals Used by a Law Enforcement Unit
Prohibiting a person from intentionally inflicting bodily harm, disability, or death on an animal used by a
law enforcement unit, except in the case of self--defense; and authorizing, as a condition of sentencing for a
person convicted under the Act, a court to order the person to participate in psychological counseling that is
to be paid for by the person.
Delegate Owings, et al
HB 787 Maryland Crime Laboratory Council
Establishing a Maryland Crime Laboratory Council in the Governor's Office of Crime Control and
Prevention; establishing the membership, duties, meeting requirements, and procedures of the Council; and
providing for the termination of the Act.
Delegate Getty
HB 907 School Safety Act of 1999
Adding arrests of public school students for certain controlled dangerous substance offenses and offenses
related to destructive devices to a list of offenses required to be reported to the local superintendent of
schools by the arresting law enforcement agency; prohibiting threats of bodily harm to certain employees at
home and to certain individuals on school vehicles, at school--sponsored activities held off school property,
or on property owned by a county board of education and used for certain purposes; etc.
Effective July 1, 1999
Delegate Barkley (Montgomery County Administration), et al

HB 944 Wicomico County -- Gaming Requirements and Guidelines
Allowing additional organizations to become eligible for gaming licenses; requiring applications for gaming
licenses to contain certain information; and providing for the denial or suspension of the licenses under
certain conditions.
Delegate Conway, et al
HB 947 Fire and Rescue Services -- Local Government -- Contracting with For--Profit Entities
Prohibiting counties or municipal corporations that collectively bargain with fire, emergency medical
services, paramedic, or rescue personnel from contracting with for--profit entities for fire, emergency
medical, paramedic, or rescue services without the enactment of an ordinance or other local law authorizing
the action; providing that the requirement that a county or municipal corporation enact an ordinance or other
local law may not be satisfied through the enactment of a local budget bill; etc.
Effective July 1, 1999
Delegate Benson
HB 949 Unlawful Taking of Vehicle -- Theft Offenses -- Preclusion
Clarifying that prosecution of a person for the unlawful taking of a motor vehicle does not preclude
prosecution of that person for theft of a motor vehicle; and providing that if a person is convicted of both
theft and the unlawful taking of a motor vehicle for the same act or transaction, the conviction for the
unlawful taking of a motor vehicle shall merge for specified purposes into the conviction for theft.
Delegate D Murphy, et al
HB 1069 Crimes -- Destructive Devices -- False Statement or Rumor -- Biological Substances
Including biological substances in the definition of toxic material for purposes of prohibitions concerning
destructive devices; adding a prohibition against circulating or transmitting false statements or rumors
concerning the location or release of the toxic material; etc.
Effective July 1, 1999
Delegate Bozman, et al
HB 1129 State Police -- DNA Testing
Requiring that persons convicted of murder, robbery or robbery with a deadly weapon, first degree assault,
or attempts to commit these offenses provide a DNA sample under specified circumstances; establishing that
failure to provide a DNA sample is a violation of probation; etc.
Chairman JUD (Dept)
HB 1166 Criminal Procedure -- Release Pretrial
Authorizing a court to issue a bench warrant for the arrest of a defendant charged with a criminal offense
who violates a condition of release pretrial; authorizing a court to revoke or continue release pretrial of
defendants; and generally relating to release pretrial.
Delegate Menes
HB 1189 Crimes -- Distribution of Controlled Dangerous Substances -- Penalties
Altering the maximum fine for second and subsequent controlled dangerous substances convictions; and
altering the maximum fine for manufacturing, distributing, dispensing, or possessing certain controlled
dangerous substances in certain amounts.
Delegate Franchot

PART F
COURTS AND CIVIL PROCEEDINGS

SB 47

Family Law -- Support Payments -- Deductions From Obligor's Earnings
Decreasing the time period from 10 days to 7 business days within which an employer must send support
payments that are deducted from the earnings of an obligor as specified in an emergency withholding order.
Effective July 1, 1999
Chairman JPR (Dept)

SB 48

Family Law -- Child Support -- Enforcement
Altering the name of the Federal Tax Refund Offset Program to be the Federal Treasury Offset Program
under which the Child Support Enforcement Administration is authorized to deduct from a child support
payment a fee for the purpose of defraying the costs of providing support enforcement.
Effective July 1, 1999
Chairman JPR (Dept)

SB 82

State Board of Law Examiners
Continuing the State Board of Law Examiners by extending to July 1, 2004 the termination provisions
relating to the statutory and regulatory authority of the Board; requiring that an evaluation of the Board and
related statutes and regulations be performed on or before July 1, 2004; requiring the Board to report to
specified committees of the General Assembly on or before October 1, 1999; and increasing the maximum
bar examination fee.
Effective July 1, 1999
Chairman JPR

SB 96

Interstate Compact on Adoption and Medical Assistance
Authorizing the Social Services Administration of the Department of Human Resources to enter into
interstate compacts with agencies of other states to provide adoption and medical assistance services for
specified children; establishing procedures for the interstate delivery of adoption and medical assistance
services; establishing a penalty for providing false information; authorizing the Administration to adopt
regulations; etc.
Effective July 1, 1999
Senator Kelley, et al

SB 232 Immunity -- State and Local Governments -- Year 2000 Litigation
Providing that the State or a local government or an official or employee of a local government is immune,
under certain circumstances, from suit and liability for damages arising out of a Y2K date data problem if
the State or local government has taken certain actions; providing that the immunities under the Act are in
addition to any immunities or limits on liability otherwise provided by law to the State or a local
government or an official or employee of a local government; etc.
Emergency Bill
Senator Hogan, et al
SB 260 Health Care Malpractice Claims -- Panel Selection Lists
Altering the time periods within which the Director of the Health Claims Arbitration Office is required to
deliver to the parties in a health care malpractice claim lists and biographical statements of persons willing
to serve as arbitrators.
Senators Green and Hollinger

SB 278 Juror Information -- Dissemination
Enabling jury commissioners and clerks of courts to provide specified juror information to the State Board
of Elections as provided in juror selection plans; requiring the State Board of Elections to adopt regulations
to ensure the confidentiality of the juror information; etc.
Chairman JPR (Maryland Judicial Conference)
SB 282 Family Law -- Marriage Licenses
Altering the period of time during which disclosure of an application for a marriage license is prohibited;
altering the contents of a marriage license and certificate; establishing that a license is valid for 6 months
from the effective date and time stated on the license; expanding a provision of law that authorizes the
issuance of replacement licenses only in Anne Arundel County to include the other counties in the State;
establishing a fee for a replacement license in the State; etc.
Chairman JPR (Maryland Judicial Conference)
SB 288 Damages for Injury to or Death of Pet
Altering the measure of damages for tortious injuries to a pet to include the actual cost of veterinary care
without limitation; and clarifying that damages are available for the tortious death of a pet.
Senator Stone, et al
SB 289 Residential Educational Facilities -- Licensing
Requiring a person to be licensed by the Social Services Administration of the Department of Human
Resources in order to operate a residential educational facility on or after January 1, 2000; authorizing the
Department of Human Resources to adopt regulations relating to the licensing of residential educational
facilities; providing that a residential educational facility may not be required to obtain a license from more
than one State agency; etc.
Effective July 1, 1999
Senator Hoffman, et al
SB 303 Judgeships -- District Court -- Prince George's and Frederick Counties
Increasing the number of associate judges of the District Court in Prince George's and Frederick Counties.
Effective July 1, 1999
The President (Judiciary)
SB 380 Local Government Tort Claims -- Indemnification of Law Enforcement Officers
Allowing a local government to indemnify law enforcement officers for a judgment for punitive damages
unless the act or omission giving rise to the judgment would constitute a felony under the laws of this State;
etc.
Senator Jimeno
SB 403 Homeowners Associations -- Family Day Care Homes
Requiring homeowners associations to have 90\% of the votes of lot owners, other than the developer,
before making a decision to prohibit family day care homes; specifying that the approval of certain
provisions expressly prohibiting the use of a residence as a family day care home or no--impact home-based business by a simple majority of the total eligible voters does not include the developer; and repealing
a provision of law that regulates a certain number of family day care homes operating in the homeowners
association.
Senators Forehand and Ruben
SB 406 Family Law -- Award of Expenses

Adding absolute divorce, limited divorce, and property disposition in annulment or divorce to the types of
proceedings in which a court may award to either party an amount for the reasonable and necessary expense
of prosecuting or defending the proceeding; requiring the court to consider certain factors before making an
award; authorizing the court to award reimbursement for certain expenses previously paid; and providing for
the payment of counsel fees directly to certain persons.
Senators Forehand and Ruben
SB 431 Volunteer Health Care Providers and Physicians -- Charitable Organizations -- Definition
Altering the definition of a charitable organization in provisions of law providing immunity from civil
liability under certain circumstances for certain volunteer health care providers and physicians; providing
immunity from liability under certain circumstances for certain volunteers who render health care services
through a charitable organization; etc.
Senator Miller, et al
SB 444 Real Property -- Water and Sewer Authority -- Disclosure of Deferred Charges
Adding a definition of "water and sewer authority" in a provision requiring a contract for the initial sale of
improved, residential real property to disclose the cost of deferred water and sewer charges to the purchaser.
Senator Lawlah
SB 464 Child Welfare -- Citizen Review Panels and Child Fatality Review Teams
Establishing the State Council on Child Abuse and Neglect, the State Child Fatality Review Team, and local
child fatality review teams; renaming the State Citizen Board of Review of Foster Care for Children to be
the State Citizens Review Board for Children; requiring these entities, in addition to any other duties, to
evaluate the extent to which State and local agencies are effectively discharging their child protection
responsibilities; authorizing local governments to establish local citizens review panels; etc.
Effective July 1, 1999
Senators Baker and Colburn
SB 480 Foster Care -- Child Support Obligations
Requiring the Social Services Administration to adopt regulations that authorize background checks for child
support arrearages for certain applicants for foster home approval who are also biological or adoptive
parents; and requiring the Administration to adopt regulations that authorize the Administration to consider
any child support arrearage of an applicant in determining whether to approve or disapprove the application.
Senator Hafer
SB 490 Family Law -- Permanency Plan Hearing for Out--of--Home Placement -- Opportunity to Speak
Authorizing an attorney for the foster parent, preadoptive parent, or relative providing care for certain
children the opportunity to speak at the permanency plan hearing for out--of--home placement of children;
requiring the local department of social services to give notice of the permanency plan hearing for out--of-home placement to an attorney for the foster parent, preadoptive parent, or relative providing care for
children; etc.
Senators Roesser and Green
SB 522 Real Property -- Nuisance Abatement and Local Code Enforcement -- Community Associations
Altering the definition of "community association" under certain provisions of law relating to the standing
of certain community associations in Baltimore City to seek judicial relief for abatement of certain
nuisances; and altering certain notice requirements; etc.
Senator Sfikas, et al

SB 548 Real Property -- Landlord--Tenant -- Gender Neutral Language
Inserting gender neutral language in Title 8 of the Real Property Article.
Senator Colburn (Commission to Review Landlord--Tenant Law)
SB 653 Personal Injury Claims -- Subrogation -- Reduction
Requiring that the amount for which certain persons have a right of subrogation for health care benefits or
services paid or payable on behalf of an injured person be reduced by a certain amount related to the amount
of attorney's fees incurred by the injured person in a personal injury claim under certain circumstances;
specifying that a payor has no obligation to advise the injured person of the right to a certain reduction of a
subrogation claim; etc.
Senator Green
SB 711 Local Government Tort Claims Act -- Regional Library Resource Centers and Cooperative Library
Corps
Establishing that the definition of "local government" in the Local Government Tort Claims Act includes
regional library resource centers and cooperative library corporations established under Title 23, Subtitle 2
of the Education Article.
Effective July 1, 1999
Senator Middleton
HB 8

Commercial Law -- Year 2000 Commerce Protection Act
Creating the Year 2000 Commerce Protection Act to establish remedies for damages caused by the failure of
information technology, products, or services because of specified date data problems; providing for
specified damages under specified circumstances; providing that it shall be an affirmative defense in a Y2K-related action that the defendant determined and implemented in good faith actions necessary to become
Year 2000--ready in a specified manner; defining specified terms; etc.
Effective June 1, 1999
Delegate Taylor, et al

HB 35

State Board of Law Examiners
Continuing the State Board of Law Examiners by extending to July 1, 2004, the termination provisions
relating to the statutory and regulatory authority of the Board; requiring that an evaluation of the Board and
related statutes and regulations be performed on or before July 1, 2004; requiring the Board to report to
specified committees of the General Assembly on or before October 1, 1999; and increasing the maximum
bar examination fee.
Effective July 1, 1999
Chairman JUD

HB 42

Condominium Warranties
Providing that, in a residential condominium regime, certain implied warranties may not be excluded or
modified; and clarifying that certain warranties apply to sales of condominiums by developers.
Chairman ECM (Dept)

HB 59

Human Relations Commission -- Disability
Substituting the word "disability" for "physical or mental handicap", "physical or mental qualification",
"handicap", and various other terms in certain provisions of law regarding human relations and
discrimination.
Chairman CGM (Dept)

HB 72

Family Law -- Award of Expenses

Adding absolute divorce, limited divorce, and property disposition in annulment or divorce to the types of
proceedings in which a court may award to either party an amount for the reasonable and necessary expense
of prosecuting or defending the proceeding; requiring the court to consider certain factors before making an
award; authorizing the court to award reimbursement for certain expenses previously paid; and providing for
the payment of counsel fees directly to certain persons.
Delegate Grosfeld, et al
HB 91

Personal Injury Claims -- Subrogation -- Reduction
Requiring that the amount for which certain persons have a right of subrogation for health care benefits or
services paid or payable on behalf of an injured person be reduced by a certain amount related to the amount
of attorney's fees incurred by the injured person in a personal injury claim under certain circumstances;
specifying that a payor has no obligation to advise the injured person of the right to a certain reduction of a
subrogation claim; etc.
Delegates Dembrow and Flanagan

HB 98

Courts -- Costs -- Sheriffs' Fees
Authorizing sheriffs to collect for service, including an execution or attachment by taking into custody a
person or seizing real or personal property, the amount specified in a cooperative agreement with the Child
Support Enforcement Administration; and prohibiting a court from awarding more than a specified amount.
Effective July 1, 1999
Chairman JUD (Dept)

HB 106 Maryland Condominium Act -- Disclosure Requirements -- Public Offering Statement
Requiring the vendor of a condominium to provide the purchaser with a current public offering statement;
requiring the public offering statement to include a plain language statement of the policy and procedures
for collecting assessments and handling collection of delinquencies, including specified reasonable details;
and providing that a public offering statement is current if certain information is updated and filed by the
developer at least annually.
Delegate Brown, et al
HB 117 Child Care -- Regulations -- First Aid and CPR
Requiring the Department of Human Resources to adopt regulations requiring family day care providers to
hold, and child care centers to have in attendance a specified number of individuals who hold, current
certificates indicating successful completion of specified approved basic first aid training and specified
cardiopulmonary resuscitation (CPR) training.
Effective July 1, 2000
Delegate Moe, et al
HB 148 Child Abuse and Neglect -- Administrative Appeal Procedures and Maintenance of Data
Requiring the disclosure of reports or records of child abuse or neglect under certain circumstances;
allowing an individual accused of child abuse or neglect to request a contested case hearing to appeal a
finding of indicated child abuse or neglect within 60 days of being notified; allowing an individual to
request a conference with a local department supervisor within 60 days of being notified in the case of a
finding of unsubstantiated child abuse or neglect; etc.
Effective June 1, 1999
Chairman JUD (Dept)
HB 161 Real Property -- Sale of New Homes -- Disclosure of Environmental Hazards
Requiring new home builders to disclose or make a certain disclaimer as to the presence of certain
hazardous materials on the site of a new home to certain owners under certain circumstances; providing that
the requirements of the Act are intended to be in addition to the requirements of any other ordinance,

resolution, law, or rule and that the Act may not be construed to preempt or prevail over any ordinance,
resolution, law, or rule more stringent than the Act; etc.
Effective January 1, 2000
Delegate Kach, et al
HB 208 Juror Information -- Dissemination
Enabling jury commissioners and clerks of courts to provide specified juror information to the State Board
of Elections as provided in juror selection plans; requiring the State Board of Elections to adopt regulations
to ensure the confidentiality of the juror information; etc.
Chairman JUD (Maryland Judicial Conference)
HB 214 Damages for Injury to or Death of Pet
Increasing the measure of damages for tortious injuries to a pet to include the reasonable cost of veterinary
care that does not exceed $5,000; and clarifying that damages may be recovered for the tortious death of a
pet.
Delegate Doory, et al
HB 216 Evidence -- Admissibility of Health Care Writings and Records and Paid Bills for Goods and Services
-- Notice of Service
Requiring a party who intends to introduce in evidence, without the support of specified providers'
testimony, a writing or record of a health care provider, or a paid bill for goods or services, to file a notice
of service and a list that identifies each writing, record, or bill with the court rather than file a copy of the
writing, record, or bill; and requiring the party to serve notice of the party's intent to introduce the evidence,
a copy of the list, and a copy of the writing, record, or bill on specified other parties.
Delegates K Kelly and Vallario
HB 217 Local Government Tort Claims -- Indemnification of Law Enforcement Officers
Allowing a local government to indemnify law enforcement officers for a judgment for punitive damages
unless the act or omission giving rise to the judgment would constitute a felony under the laws of this State.
Delegate K Kelly
HB 233 Courts and Judicial Proceedings -- Peace Orders
Authorizing an individual to seek relief by filing with the court a petition that alleges the commission of any
of specified acts against the individual by a respondent; requiring a petition to be under oath and to contain
specified information; authorizing the address of a petitioner to be stricken or omitted from the petition and
other documents filed with the court under specified circumstances; authorizing the court to issue a
temporary peace order to protect a petitioner; etc.
Delegate Taylor, et al
HB 250 Family Law -- Marriage Licenses
Altering the period of time during which disclosure of an application for a marriage license is prohibited;
altering the contents of a marriage license and certificate; establishing that a license is valid for 6 months
from the effective date and time stated on the license; expanding a provision of law that authorizes the
issuance of replacement licenses only in Anne Arundel County to include the other counties in the State;
establishing a fee for a replacement license in the State; etc.
Chairman JUD (Maryland Judicial Conference)
HB 260 Real Property -- Landlord--Tenant -- Gender Neutral Language
Inserting gender neutral language in Title 8 of the Real Property Article.
Delegate Krysiak (Commission to Review Landlord--Tenant Law)

HB 271 Residential Educational Facilities -- Licensing
Requiring a person to be licensed by the Social Services Administration of the Department of Human
Resources in order to operate a residential educational facility on or after January 1, 2000; authorizing the
Department of Human Resources to adopt regulations relating to the licensing of residential educational
facilities; providing that a residential educational facility may not be required to obtain a license from more
than one State agency; etc.
Effective July 1, 1999
Delegate Hubbard
HB 290 Estates and Trusts -- Petition for Guardianship of Disabled Person -- Certificates of Competency
Requiring a petitioner for guardianship of a disabled person to submit with the petition a combination of
certificates of competency from a licensed physician and a licensed psychologist or certificates from two
licensed physicians; requiring that at least one examination or evaluation by a health care professional who
signs and verifies a certificate of competency occur within 21 days before filing the petition; etc.
Delegate Dembrow, et al
HB 299 Family Day Care Homes -- Inspections
Requiring that regulations relating to family day care providers and homes provide for unannounced
inspections by the Department of Human Resources; and generally relating to the inspection of family day
care providers and homes.
Delegate W Baker, et al
HB 314 Commercial Law -- Attachment of Wages -- Statement of Payments
Repealing a requirement that a judgment creditor file monthly with the clerk of the court a statement of
payments received from the debtor during the pendency of an attachment of wages.
Delegates K Kelly and Vallario
HB 370 Interstate Compact on Adoption and Medical Assistance
Authorizing the Social Services Administration of the Department of Human Resources to enter into
interstate compacts with agencies of other states to provide adoption and medical assistance services for
children on whose behalf adoption assistance is being provided; establishing procedures for the interstate
delivery of adoption and medical services; establishing penalties for providing false information; permitting
the Administration to adopt regulations; etc.
Effective July 1, 1999
Delegate Montague, et al
HB 387 Real Property -- Nuisance Abatement and Local Code Enforcement -- Community Associations
Altering the definition of "community association" under certain provisions of law relating to the standing
of certain community associations in Baltimore City to seek judicial relief for abatement of certain
nuisances; altering certain notice requirements; etc.
Delegate Dypski, et al
HB 388 Family Law -- Marriage of Certain Minors
Prohibiting an individual under the age of 15 from marrying; providing for the application of the Act; etc.
Delegate Boschert
HB 394 Estates and Trusts -- Orphans' Court Sessions -- Time and Place
Altering the time and place of sessions of the Orphans' Court in Charles County.
Charles County Delegation

HB 434 Estates and Trusts -- Lien for Payment of Inheritance Tax
Altering the duration of a lien for unpaid inheritance tax against the property of an estate administered by a
foreign personal representative.
Effective July 1, 1999
Delegate Finifter
HB 449 Local Government Tort Claims Act -- Interest on Judgment
Providing that the monetary limits on the liability of a local government for a judgment resulting from a
tortious act or omission of a local government employee do not include interest accrued on the judgment.
Delegates K Kelly and Vallario
HB 466 Maryland Tort Claims Act -- Limit on Liability
Increasing the limit on liability of the State and its units for injuries of a claimant arising from an incident
or occurrence.
Delegates K Kelly and Vallario
HB 473 Judgeships -- District Court -- Prince George's and Frederick Counties
Increasing the number of associate judges of the District Court in Prince George's and Frederick Counties.
Effective July 1, 1999
The Speaker (Judiciary)
HB 544 Evidence -- Paid Bills for Goods or Services
Providing that a paid bill for goods or services is admissible without the testimony of the provider of the
goods or services as evidence of its authenticity in specified cases filed originally in a circuit court; etc.
Delegates Valderrama and Vallario
HB 582 Evidence -- Health Care Records and Writings
Expanding the definition of the term "health care provider" to include specified health care facilities,
agencies, institutions, services, and programs for the purpose of making their health care records and
writings admissible in specified civil trials without a health care provider's testimony; providing that
specified evidentiary provisions apply to specified cases originally filed in a circuit court; providing that
specified evidentiary provisions do not apply to specified health care malpractice claims; etc.
Delegate Vallario
HB 603 Civil Actions -- Disclosure of Information and Service of Process
Requiring an insurer or a person who has a self--insurance plan to provide information on the last known
home address, if known, of an insured defendant under specified circumstances; providing civil and
criminal immunity to a person who discloses information required under the Act; and providing that service
may be effected by delivering a copy of a summons and complaint at a defendant's dwelling house or usual
place of abode under specified circumstances.
Delegates Vallario and Dembrow
HB 605 Real Property -- Landlord--Tenant Actions
Clarifying the rent escrow procedures to be followed in specified landlord--tenant actions; providing
miscellaneous requirements for lease option agreements, security deposits, landlords' receipts, and residential
leases; clarifying the procedures to be followed in instances of retaliatory evictions; authorizing the court to
award late fees and additional accruing installments of rent in specified summary ejectment actions; etc.
Delegate Krysiak (Commission to Review Landlord--Tenant Law), et al

HB 610 Volunteer Health Care Providers and Physicians -- Charitable Organizations -- Definition
Altering the definition of a charitable organization in provisions of law providing immunity from civil
liability under certain circumstances for certain volunteer health care providers and physicians; providing
immunity from liability under certain circumstances for certain volunteers who render health care services
through a charitable organization; etc.
Delegates Dembrow and Montague
HB 620 Time--Shares -- Sale of Foreclosed Time--Shares by Associations
Altering the definition of developer under the Maryland Real Estate Time--Sharing Act to specifically
exclude an association that resells time--shares acquired by the association through foreclosure of a lien for
nonpayment of specified assessments and charges or by deed in lieu of foreclosure from time--share owners
who are delinquent in payment of specified assessments and charges; and requiring associations reselling
time--shares to provide purchasers with a certificate disclosing specified information.
Delegate Bozman, et al
HB 655 Garrett County -- Subdivision Plats -- Recordation
Allowing 11-- by 17--inch and 24-- by 36--inch subdivision plats to be filed with the clerk of the court for
recording among the land records of Garrett County; and providing an exception relating to the recording of
single lot plats.
Delegate Edwards
HB 659 Chartered Counties -- Express Powers -- County Board of Appeals
Altering the review proceedings available to an aggrieved party from an appellate decision of a circuit court
that reviews a county board of appeals' decision in a chartered county; and making stylistic changes.
Delegate Vallario
HB 673 Real Property -- Washington Suburban Sanitary Commission -- Disclosure of Deferred Charges
MC/PG 17--99
Adding a definition of "water and sewer authority" in a provision requiring a contract for the initial sale of
improved, residential real property to disclose the cost of deferred water and sewer charges to the purchaser.
Montgomery County and Prince George's County Delegations
HB 728 Condominiums -- Common Elements -- Eminent Domain
Authorizing a board of directors of a council of condominium unit owners by majority vote to settle an
eminent domain proceeding or grant specified property interests to specified governmental entities with
condemnation authority for specified public purposes; specifying notice and procedural requirements; and
making technical corrections.
Delegates Barve and Petzold
HB 738 Family Law -- Domestic Violence -- Relief
Authorizing a judge to order the respondent in a petition for a temporary ex parte order or protective order
to remain away from a child care provider of a person eligible for relief from abuse while a child of the
person is in the care of the child care provider; and providing for the application of the Act.
Delegate Menes, et al
HB 754 Real Property Surveying -- Subdivision Plats -- Property Markers
Modifying certain standards pertaining to property markers under provisions concerning the recordation of
subdivision plats in certain jurisdictions; and generally relating to property markers for subdivision plats in
real property surveying.
Delegates Krysiak and Edwards

HB 757 Estates and Trusts -- Reinstatement of Personal Representative
Providing for the automatic reinstatement of a personal representative on a dismissal or withdrawal of a
request for judicial probate.
Delegate Finifter
HB 758 Estates and Trusts -- Guardianship of Property of Minor or Disabled Person -- Power of Circuit
Court
Providing that the circuit courts have the power to authorize or direct a guardian to make gifts and to
disclaim on behalf of a minor or disabled person the right of succession or transfer to that person of any
property or any interest in any property; providing that specified powers of circuit courts described in the
Act are in addition to and may not limit specified powers conferred upon the guardian or the circuit court;
and providing for the application of the Act.
Delegate Finifter
HB 759 Estates and Trusts -- Conversion of Sole Proprietorships to Limited Liability Companies by Personal
Representatives and Fiduciaries
Allowing a personal representative and a fiduciary to convert a decedent's sole proprietorship to a limited
liability company.
Delegate Finifter
HB 760 Orphans' Court -- Appeals -- Stay of Proceedings
Providing that any appeal from an orphans' court or a circuit court stays all proceedings in the orphans' court
concerning the issue appealed; repealing a provision of law that an appeal from an orphans' court to the
Court of Special Appeals does not stay any proceedings in the orphans' court under specified circumstances;
and providing for the application of the Act.
Delegates Finifter and Dembrow
HB 771 Estates and Trusts -- Distribution in Kind
Clarifying that the portion of an intestate share or statutory share that is payable in cash may be satisfied by
distribution of value in kind if the person entitled to payment has not demanded payment in cash under
specified circumstances; and clarifying that a person entitled to an intestate or statutory share is not entitled
to demand that the person's entire share be paid in cash unless the entire estate is comprised of cash.
Delegate Finifter
HB 783 Recordation of Releases of Mortgages and Deeds of Trust -- Copies of Canceled Checks
Permitting a clerk to receive, index, and record a copy of a canceled check as a release of a mortgage or
deed of trust, provided that the check is accompanied by a certain certificate from the institution on which
the check was drawn; and providing that under certain circumstances a copy of a canceled check
accompanied by the certificate has the same effect as a release on property for which a mortgage or deed of
trust is a security.
Delegate Bozman, et al
HB 801 Health Care Malpractice Claims -- Neutral Case Evaluation
Authorizing specified courts to refer specified health care malpractice claims to the Health Claims
Arbitration Office for the purpose of neutral case evaluation if the parties mutually agree; establishing
specified neutral case evaluation procedures; providing that, during the neutral case evaluation period, the
courts shall continue to have jurisdiction on specified matters; providing for the compensation of evaluators;
and providing for the application of the Act.
Delegate Zirkin

HB 803 Homeowners Associations -- Family Day Care Homes
Requiring homeowners associations to have 90\% of the votes belonging to lot owners before making a
decision to prohibit family day care homes and making other decisions in regard to specific provisions
regarding family day care homes.
Delegate Petzold
HB 824 Prince George's County -- State's Attorney's Office -- Assistant State's Attorneys PG 307--99
Altering from 62 to 65 the number of assistant State's Attorney positions in the State's Attorney's office in
Prince George's County; increasing the maximum salaries of the deputy State's Attorneys, the assistant
State's Attorneys, and the administrative assistant in the State's Attorney's office.
Prince George's County Delegation
HB 827 Prince George's County Sheriff's Office -- Compensation PG 321--99
Altering the salaries for the chief assistant sheriff and assistant sheriffs in Prince George's County.
Effective July 1, 1999
Prince George's County Delegation
HB 901 Immunity -- State and Local Governments -- Year 2000 Litigation
Providing that the State or a local government or an official or employee of a local government is immune,
under certain circumstances, from suit and liability for damages arising out of a Y2K date data problem if
the State or local government has taken certain actions; providing that the immunities under the Act are in
addition to any immunities or limits on liability otherwise provided by law to the State or a local
government or an official or employee of a local government; etc.
Emergency Bill
Delegate Montague, et al
HB 958 Child Welfare -- Citizen Review Panels and Child Fatality Review Teams
Establishing the State Council on Child Abuse and Neglect, the State Child Fatality Review Team, and local
child fatality review teams; renaming the State Citizen Board of Review of Foster Care for Children to be
the State Citizens Review Board for Children; requiring these entities, in addition to other duties, to evaluate
whether State and local agencies are effectively discharging child protection responsibilities; and authorizing
local governments to establish local citizens review panels to assist the State Board and State Council.
Effective July 1, 1999
Delegate Doory, et al
HB 965 Carroll County -- Recordation -- Assessment Books
Providing that, in Carroll County, recordation by the Clerk of the Circuit Court of instruments affecting
property may be done, under certain circumstances, prior to the transfer of the property on the assessment
records; and providing for the formulation of certain procedures.
Delegate Getty
HB 971 Real Property -- Landlord and Tenant -- Back Rent
Limiting the amount of back rent a landlord or the transferee of the reversion in leased property may recover
in a suit, action, or proceeding for back rent of certain leased property to no more than 3 years; and
providing for the application of the Act.
Delegate Kach
HB 1036 Legal Officials -- Anne Arundel County Assistant State's Attorneys -- Sharing Full--Time Position
Authorizing the Anne Arundel County State's Attorney to designate two or more assistant State's Attorneys

to share one or more full--time positions.
Effective June 1, 1999
Delegate Love
HB 1081 Howard County -- Orphans' Court Judges -- Practice of Law Ho. Co. 6--99
Providing that, in Howard County, orphans' court judges may practice law in connection with cases outside
the jurisdiction of an orphans' court and unrelated to the administration of an estate or guardianship.
Effective July 1, 1999
Howard County Delegation
HB 1100 Wrongful Death -- Intestate Succession -- Parent Not Entitled to Damages or Distribution
Prohibiting a parent who has committed certain crimes or acts from receiving damages awarded in an action
for wrongful death of a child of the parent under certain circumstances; prohibiting a parent who has
committed certain crimes or acts from receiving a distribution from the intestate estate of the child under
certain circumstances; providing for the application of the Act; and making the Act an emergency measure.
Emergency Bill
Delegate Fulton
HB 1135 Real Property -- Recorded Options -- Memorandum of Option
Providing for the recording of a memorandum of option; requiring the inclusion of specified information in
a memorandum of option; defining a certain term; and adding a memorandum of option to provisions of law
concerning notice of a recorded option.
Delegate Brown

PART G
TRANSPORTATION AND MOTOR VEHICLES

SB 35

Maryland Aviation Administration -- Permits
Authorizing the Maryland Aviation Administration to issue a permit for the replacement or alteration of a
nonconforming use or structure to a person acting on behalf of the Administration or a federal agency if the
proposed activity complies with all federal aviation requirements.
Chairman FIN (Dept)

SB 41

Vehicle Laws -- Dealers and Title Service Agents -- Bond Requirements
Increasing the liability amounts of surety bonds required for individuals and businesses that apply for
dealers and title service agents licenses with the Motor Vehicle Administration; repealing a payment bond
program established by the Administration; requiring and authorizing the Administration to base the liability
amount of surety bonds on certain criteria and circumstances; and providing for the application of the Act.
Effective June 1, 1999
Chairman JPR (Dept)

SB 42

Commercial Vehicles -- Containerized Cargo Weight Limits
Increasing the permitted gross maximum weight to 44,000 pounds for two consecutive axles on certain
vehicles carrying sealed international cargo to or from the Port of Baltimore.
Chairman JPR (Dept)

SB 43

Commercial Vehicles -- Safety Inspections
Authorizing safety inspections of commercial motor vehicles to include the inspection of certain records and
files; authorizing a police officer to conduct safety inspections; and clarifying language relating to the
Preventive Maintenance Program and motor carrier safety inspections.
Chairman JPR (Dept)

SB 44

Commercial Vehicles -- Ban on Hazardous Material Hauling for Combination Trailers -- Repeal
Repealing a prohibition against transporting Class A or B explosives, poison gas, flammable gas and
flammable liquids when carried as cargo, flammable solids if dangerous when wet, radioactive materials,
and uranium hexoflourides on certain tractor--trailer combination vehicles.
Chairman JPR (Dept)

SB 45

Vehicle Laws -- Businesses and Occupations -- Fines
Authorizing the Motor Vehicle Administration to assess a maximum fine of $1,000 per specified violation
on automotive dismantlers and recyclers and scrap processors, title service agents, drivers' schools, and
driving instructors licensed by the Motor Vehicle Administration; authorizing the conciliation of matters
concerning the suspension, revocation, or refusal to renew a license by conference; and requiring the
Administration to adopt regulations establishing criteria for the assessment of fines.
Chairman JPR (Dept)

SB 46

Commercial Vehicles -- Commercial Vehicle Information Systems and Network Transponders
Requiring the driver of a commercial vehicle to stop for measurement or weighing when directed by an
electronic signal to a Commercial Vehicle Information Systems and Network (CVISN) transponder;
prohibiting a person from possessing, using, distributing or possessing with intent to distribute,
manufacturing, or selling a cloned CVISN transponder; providing for registered owner liability; and

providing for certain penalties.
Chairman JPR (Dept)
SB 70

Vehicle Laws -- Excise Tax -- Vehicle Transfers
Requiring the Motor Vehicle Administration to change or correct the names contained in the certificate of
title of vehicles formerly titled and registered in another state at the same time the excise tax is imposed or
credited and a new title is issued without issuing multiple certificates or charging additional fees.
Chairman B&T (Dept)

SB 72

Commercial Vehicles -- Motor Carrier Laws -- Corrections
Recodifying provisions establishing certain axle load limit tolerances for vehicles carrying certain farm
products or forest products at certain times; altering the allowable gross weight of vehicles transporting
liquid milk to 80,000 pounds; authorizing a loading error or tolerance of 1,000 pounds over a certain weight
limit for a vehicle with a valid permit for gross weight in excess of 80,000 pounds; and updating certain
provisions.
Chairman JPR (Dept)

SB 84

Task Force to Study the Comprehensive Licensing of Automotive--Related Industries
Reestablishing the Task Force to Study the Comprehensive Licensing of Automotive--Related Industries;
specifying the membership of the Task Force; requiring the Motor Vehicle Administrator to assign staff and
provide administrative support to the Task Force; requiring the Task Force to study specified matters;
requiring the Task Force to report to the Governor and the General Assembly on or before December 1,
1999; etc.
Effective June 1, 1999
Senator Stone (Task Force to Study the Comprehensive Licensing of Automotive--Related Industries)

SB 90

Vehicle Laws -- Special Registration Plates -- Honorably Discharged Veterans
Establishing special registration numbers and special registration plates for certain motor vehicles that are
owned by certain persons who are honorably discharged from a branch of the armed forces of the United
States and who apply for special registration from the Motor Vehicle Administration; and requiring certain
applicants for special registration to provide certain proof to the Administration that the applicant is
honorably discharged from a branch of the armed forces of the United States.
Senator Baker

SB 123 Vehicle Laws -- School Buses -- Pick Up and Discharge of Passengers
Requiring the driver of a school vehicle to stop on the roadway to receive passengers when transporting
them to school or discharge passengers when transporting them from school, unless a loading zone is
available; redefining "loading zones"; and modifying provisions relating to school vehicles and alternately
flashing lights.
Effective July 1, 1999
Senator Middleton
SB 152 Motor Vehicles -- Windshield Materials -- Governmental Exemptions
Requiring the Motor Vehicle Administration to adopt regulations to exempt from a prohibition against
driving a vehicle with specified materials on the windshield materials placed on the windshield of a vehicle
in compliance with security measures required by a federal or State government agency and approved by the
Administration.
Senator Dyson
SB 197 Highway Work Zones -- Reducing Speed Limits -- County and Municipal Authority
Authorizing a county, municipal corporation, or Baltimore City to designate a specified area as a highway

work zone and reduce the established speed limits in the work zone after a determination that the change is
necessary to ensure the public safety.
Senator Jacobs, et al
SB 247 Transportation Services -- Fiscal Assistance -- Repeal of Termination Provision
Repealing the termination date for a certain provision of law that requires the Department of Transportation
to provide annual grants to local jurisdictions for a certain service and to determine the grants in accordance
with certain plans and that alters the limitation on the total amount of the grants; and providing for the
effective date of the Act.
Effective June 1, 1999
Senator Ruben, et al
SB 367 Motor Vehicle Registration Fees -- Exemptions -- Surviving Spouse of Deceased Disabled Veteran
Making an individual who is at least 65 years old and who is a surviving spouse of a deceased disabled
veteran exempt from motor vehicle registration fees.
Senator Middleton
SB 379 Vehicle Laws -- Drunk and Drugged Driving -- Penalties
Increasing the penalties for a second or subsequent violation of certain offenses relating to driving a motor
vehicle while under the influence of drugs or drugs and alcohol, or while under the influence of controlled
dangerous substances; and establishing that prior convictions of certain offenses are considered convictions
for the purposes of certain second or subsequent offender penalties for certain violations.
Senator Jimeno
SB 387 Motor Vehicle Administration -- Privacy Protection Act of 1999
Prohibiting the disclosure, except under specified circumstances, of MVA records containing personal
information unless the subject of the record consents in writing; authorizing a person in interest to withdraw
consent to the disclosure of personal information; authorizing individuals to allow the disclosure of personal
information under specified circumstances; repealing provisions requiring that a person be given specified
notice and take specified actions before personal information is protected from disclosure; etc.
Effective July 1, 2000
Senator Frosh, et al
SB 418 Emergency Vehicle Privileges -- Use of Audible Signal
Providing that an emergency vehicle that is parked or standing may exercise certain emergency vehicle
privileges without using any audible signal; and generally relating to emergency vehicles.
Senator Forehand
SB 454 Vehicle Laws -- Rental Vehicles -- Registration Cards
Allowing the use of a rental agreement in place of a registration card in certain situations involving rental
vehicles in order to satisfy certain requirements under the Maryland Vehicle Law pertaining to possession
and display of registration cards.
Senator Della
SB 463 Vehicle Laws -- Type I and Type II School Vehicles
Changing the gross weight requirement for Type I school buses from more than 10,000 pounds to more than
15,000 pounds; and changing the gross weight requirement for Type II school buses from 10,000 pounds or
less to 15,000 pounds or less.
Senator Neall

SB 481 Vehicle Laws -- Vehicle Combinations -- Maximum Length
Extending from 55 feet to 62 feet the maximum permissible length of a combination of vehicles with a
power unit that is a cargo--carrying vehicle.
Senator Hafer
SB 497 Drivers' Schools -- Increase of Surety Bond
Increasing the surety bond required by the Motor Vehicle Administration for drivers' schools from $20,000
to $40,000.
Senator Roesser
SB 505 Parking Access for Individuals with Disabilities
Clarifying and adding specified physical conditions that qualify an individual for special registration plates,
placards, and temporary placards; authorizing licensed physicians, podiatrists, chiropractors, and
optometrists to certify that individuals have the conditions necessary to qualify for special registration
plates, placards, and temporary placards; limiting the conditions each medical professional can certify an
individual has to those conditions the medical professional is competent to judge; etc.
Senators Van Hollen and Dorman
SB 509 Diesel Vehicle Emissions Control Program
Requiring the Secretaries of the Environment, of the State Police, and of Transportation to jointly establish
by regulation a Diesel Vehicle Emissions Control Program; requiring the establishment of certain
requirements for certain emissions standards, emissions tests, emissions test equipment, emissions test
procedures, and specified circumstances under which a test may be performed; providing that the operation
of a diesel vehicle in the State constitutes consent to be subject to an emissions test; etc.
Effective July 1, 2000
Senators Forehand and Baker
SB 512 Vehicle Laws -- Excise Tax -- Determination of Fair Market Value and Collection of Tax
Altering the definition of "fair market value" as it relates to the vehicle excise tax in the case of specified
used vehicle sales; establishing a minimum excise tax of $32 under specified circumstances; requiring an
applicant for a certificate of title or registration to submit a notarized bill of sale that meets specified
requirements; expanding the circumstances under which a licensed dealer may keep the lesser of $24 per
vehicle or 1.2\% of the excise tax collected by the dealer; etc.
Senator DeGrange, et al
SB 609 Vehicle Laws -- Speeding in a School Zone -- Penalties
Establishing that fines for speeding in a school zone are doubled if a sign designating the school zone
indicates that fines for speeding are doubled during school hours; repealing a limitation on a certain penalty
for speeding within a school zone; etc.
Senators Stone and Green
SB 728 State Highways -- Cost of Right of Access -- Process and Appeal
Authorizing a property owner whose property abuts a specified State highway, other than an interstate
highway, to petition the State Highway Administration (SHA) to sell a right of access; requiring the SHA to
act on the request within a prescribed time; establishing a State Highway Access Valuation Board to review
SHA decisions; authorizing property owners who petition to purchase a right of access to appeal the SHA
decisions to the Board; etc.
Senator Middleton, et al
SB 729 State Highways -- Expressway Designation Process and Regulation of Highway Access
Requiring the State Highway Administration (SHA) to meet and confer with local officials and to conduct a

public informational meeting and public hearing prior to designating all or part of a State highway as an
expressway; prohibiting SHA from denying access to State highways within the boundaries of a municipal
corporation unless specified criteria are met; etc.
Senator Middleton, et al
HB 81

Vehicle Laws -- School Buses -- Pick Up and Discharge of Passengers
Requiring the driver of a school vehicle to stop on the roadway to receive passengers when transporting
them to school or discharge passengers when transporting them from school, unless a loading zone is
available; redefining "loading zone"; and modifying provisions relating to school vehicles and alternately
flashing lights.
Effective July 1, 1999
Delegate Hutchins, et al

HB 115 Maryland Vehicle Law -- Calvert County -- Enforcement on Private Roadways
Authorizing certain police officers to enforce the provisions of the Maryland Vehicle Law on private
roadways in Calvert County that are located within a residential subdivision or community and used for
vehicular travel by residents of the subdivision or community.
Calvert County Delegation
HB 127 Maryland Aviation Commission -- Powers and Duties
Authorizing the Maryland Aviation Commission to determine the qualifications, appointment, compensation,
and leave for up to 12 management personnel positions required by the Maryland Aviation Administration to
operate and administer all State--owned airports; requiring the Commission to consider the comparative
status of employees serving in similar positions and discharging similar duties at comparable airports or
aeronautical agencies in making these determinations; etc.
Effective July 1, 1999
Chairman APP (Dept)
HB 132 Parking Access for Individuals with Disabilities
Clarifying and adding physical conditions that qualify an individual for special registration plates, placards,
and temporary placards; authorizing licensed physicians, podiatrists, chiropractors, and optometrists to
certify that individuals have the conditions necessary to qualify for special registration plates, placards, and
temporary placards; limiting the conditions each medical professional can certify an individual has to those
conditions the medical professional is competent to judge; etc.
Delegate Leopold, et al
HB 171 Motor Vehicles -- Windshield Materials -- Governmental Exemptions
Requiring the Motor Vehicle Administration to adopt regulations to exempt federal and State government
agencies from windshield material prohibitions.
Delegate Slade, et al
HB 227 Vehicle Laws -- Failure to Stop at Red Light -- Points
Increasing the number of points required to be assessed by the Motor Vehicle Administration against an
individual convicted of failing to stop a vehicle as directed by a traffic control signal displaying a steady red
light; and generally relating to the assessment of points for red light violations.
Delegate Dembrow, et al
HB 251 Vehicle Laws -- Allegany County -- Golf Carts -- Authorization to Cross County Roads
Providing that the Maryland Vehicle Law does not preclude Allegany County from designating crossings
where golf carts may cross county highways in proximity to golf courses; and providing that golf carts need

not be registered under the Maryland Vehicle Law for purposes of such crossings.
Effective July 1, 1999
Allegany County Delegation
HB 294 Vehicle Laws -- Combination Vehicles with Dromedary Box -- Length Limitations
Modifying length limitations applicable to a semitrailer operated in combination with a power unit if the
power unit is equipped with a dromedary box being used for the transportation of specified explosives and
munitions intended for use by the U.S. Department of Defense.
Delegate Mitchell, et al
HB 310 Sidewalk Construction Projects -- State's Share of Costs -- Repeal of Limitation
Repealing a $2 million limitation on the State's share of the costs of sidewalk construction and
reconstruction projects that may be paid in each fiscal year through fiscal year 2001 from special funds from
the Transportation Trust Fund.
Effective June 1, 1999
Delegate Healey, et al
HB 351 Highway Work Zones -- Reducing Speed Limits -- County and Municipal Authority
Authorizing a county, municipal corporation, or Baltimore City to designate a specified area as a highway
work zone and reduce the established speed limits in the work zone after a determination that the change is
necessary to ensure the public safety.
Harford County Delegation
HB 468 Vehicle Laws -- Shuttle Permits
Providing that registration is not required for a new vehicle being operated as part of a shuttle on a highway
between certain authorized points while following a registered vehicle displaying a shuttle permit;
increasing from 3 miles to 5 miles the distance a new vehicle in a shuttle may travel between a maritime
port facility and a temporary storage area; requiring a vehicle that is leading a shuttle to display a shuttle
permit on the dashboard of the vehicle; etc.
Delegate Arnick
HB 488 Vehicle Laws -- Excise Tax -- Determination of Fair Market Value and Collection of Tax
Altering the definition of "fair market value" as it relates to the imposition of the vehicle excise tax in the
case of specified used vehicle sales; establishing a minimum excise tax of $32 under specified
circumstances; requiring an applicant for a certificate of title or registration to submit to the Motor Vehicle
Administration a notarized bill of sale that meets specified requirements and is accompanied by specified
documentation under specified circumstances; etc.
Delegate Finifter, et al
HB 584 Vehicle Laws -- Drunk and Drugged Driving -- Penalties
Increasing the penalties for a second or subsequent violation of certain offenses relating to driving a motor
vehicle while under the influence of drugs, drugs and alcohol, or controlled dangerous substances;
establishing that prior convictions of certain offenses relating to driving a motor vehicle while intoxicated or
while under the influence of alcohol, drugs, drugs and alcohol, or controlled dangerous substances are
considered convictions for the purposes of certain second or subsequent offender penalties; etc.
Delegate Grosfeld, et al
HB 590 Diesel Vehicle Emissions Control Program
Requiring the Secretary of the Environment, the Secretary of the State Police, and the Secretary of
Transportation to jointly establish by regulation a Diesel Vehicle Emissions Control Program; requiring
certain regulations to establish certain requirements for certain emissions standards, emissions tests,

emissions test equipment, emissions test procedures, and certain circumstances under which a test may be
performed; etc.
Effective July 1, 2000
Delegate Morhaim, et al
HB 595 Maryland Vehicle Law -- Equipment Standards
Modifying provisions of the Maryland Vehicle Law pertaining to equipment approval and standards;
authorizing adoption of federal standards consistent with federal law; eliminating obsolete or inaccurate
references; etc.
Delegate Malone
HB 600 Motor Vehicle Administration -- Records -- Probation Before Judgment Dispositions
Requiring the Motor Vehicle Administration to keep records and make suitable notations showing probation
before judgment dispositions of all violations of the Maryland Vehicle Law; requiring the Administration to
segregate records or notations of probation before judgment dispositions and make them available only to
specified persons; and requiring the Motor Vehicle Administration to expunge specified records pertaining
to probation before judgment.
Delegate Malone, et al
HB 613 Drivers' Schools -- Increase of Surety Bond
Increasing the surety bond required by the Motor Vehicle Administration for drivers' schools from $20,000
to $40,000.
Delegates DeCarlo and Mandel
HB 722 Motor Vehicle Administration -- Privacy Protection Act of 1999
Prohibiting the disclosure, except under specified circumstances, of MVA records containing personal
information unless the subject of the record consents in writing; authorizing a person in interest to withdraw
consent to the disclosure of personal information; authorizing individuals to allow the disclosure of personal
information under specified circumstances; repealing provisions requiring that a person be given specified
notice and take specified actions before personal information is protected from disclosure; etc.
Effective July 1, 2000
Delegate Kopp, et al
HB 788 Vehicle Emissions Inspection Program -- Termination -- Repeal
Repealing the termination date for the vehicle emissions inspection program; authorizing the Motor Vehicle
Administration and the Secretary of the Environment to grant a waiver to a vehicle owner if the vehicle fails
an initial exhaust emissions test occurring in specified calendar years and the owner has incurred a specified
expenditure towards emissions related repairs to the vehicle within a specified amount of time; etc.
Chairman ENV (Dept)
HB 921 Transportation Services -- Fiscal Assistance -- Repeal of Termination Provision
Repealing the termination date for a certain provision of law that requires the Department of Transportation
to provide annual grants to local jurisdictions for a certain service and to determine the grants in accordance
with certain plans and that alters the limitation on the total amount of the grants; and providing for the
effective date of the Act.
Effective June 1, 1999
Delegates Barve and R Baker
HB 996 State Highways -- Expressway Designation Process and Regulation of Highway Access
Requiring the State Highway Administration (SHA) to meet and confer with local officials and to conduct a

public informational meeting and public hearing prior to designating all or part of a State highway as an
expressway; prohibiting the SHA from denying access to State highways within the boundaries of a
municipal corporation unless specified criteria are met; etc.
Delegate Wood, et al
HB 997 State Highways -- Cost of Right of Access -- Process and Appeal
Authorizing a property owner whose property abuts a State highway where the State owns control of access
to petition the State Highway Administration (SHA) to sell a right of access; requiring the SHA to act on the
request within a prescribed time; establishing a State Highway Access Valuation Board to review SHA
decisions; etc.
Delegate Wood, et al
HB 1038 Vehicle Emissions Inspection Program -- Exemptions -- Disabled Individuals and Seniors
Providing an exemption from the mandatory inspection and testing requirements of the vehicle emissions
inspection program if the owners of the vehicle meet certain disability or age requirements, the vehicle is
driven less than a certain number of miles over certain periods, and the exemption is not prohibited by
federal law; etc.
Delegate Mohorovic
HB 1089 Motor Vehicle Administration -- Verification of Vehicle Registrations
Reducing the percentage from 10\% to 5\% of vehicle registrations verified by the Motor Vehicle
Administration on a random sample basis; repealing a provision relating to verification of certain vehicle
security requirements after January 1, 2000; etc.
Various Effective Dates
Delegates McClenahan and W Baker
HB 1202 Drivers' Education -- Task Force on Driver's Education Programs in Maryland
Creating a Task Force on Driver's Education Programs in Maryland; providing for the composition,
organization, staffing, and duties of the Task Force; requiring the Task Force to evaluate the standards of
private driver's education programs in Maryland and to evaluate the feasibility of returning driver's
education programs to the public schools; and requiring the Task Force to report its findings and
recommendations to the General Assembly on or before December 31, 1999.
Effective July 1, 1999
Southern Maryland Delegation
HJ 6

Commission on Transportation Investment
Establishing a Commission on Transportation Investment to examine the needs and funding of the
transportation system in Maryland; providing for the membership, chairman, and staff of the Commission;
requiring the Commission to provide a specified report on its findings by December 1, 1999; etc.
Delegate Taylor, et al

PART H
BUSINESS AND ECONOMIC ISSUES

SB 23

Baltimore City -- Alcoholic Beverages -- Club Licenses
Exempting, in precinct 12 of Ward 26 of Baltimore City, Class C beer, wine and liquor (club) licenses
issued for use on a Friday, Saturday, or Sunday to unions with a majority of freight and shipping industry
members from prohibitions against the issuance or transfer of licenses for the sale of alcoholic beverages;
and providing for the termination of the Act.
Effective June 1, 1999
Senator Sfikas

SB 27

Unemployment Insurance -- Self--Employment Assistance Program -- Extension of Termination Date
Extending the termination date of the self--employment assistance program until June 1, 2000; and requiring
the Unemployment Insurance Office in the Department of Labor, Licensing, and Regulation to report to
certain committees by December 1, 1999 on a proposal to use available alternative sources of funds for the
self--employed assistance program under certain circumstances.
Effective June 1, 1999
Chairman FIN (Dept)

SB 28

Public Service Commission -- Gas Companies -- Civil Penalties
Providing that the civil penalties that may be assessed against a gas company or gas master meter operator
for violations of certain Public Service Commission safety standards and regulations may not exceed the
injunctive and monetary sanctions provided under a specified federal act.
Chairman FIN (Dept)

SB 29

Cemeteries -- Renewal of Permits
Authorizing the Office of Cemetery Oversight to renew permits issued to certain persons who operate
cemeteries or sell burial goods.
Chairman FIN (Dept)

SB 30

Insurance -- Nonresident Agents and Brokers -- Continuing Education and Uniform Licensing Forms
Authorizing the Insurance Commissioner to require the use of certain uniform forms developed by the
National Association of Insurance Commissioners for licensing nonresident agents and nonresident brokers
under certain circumstances; requiring certain nonresident agents and nonresident brokers to complete
certain continuing education requirements under certain circumstances; and clarifying that certain
nonresident agents and brokers need not comply with certain education and experience requirements under
certain circumstances.
Chairman FIN (Dept)

SB 31

Insurance -- Agents and Brokers -- Certificate of Qualification Requirements
Altering the requirements that applicants for a certificate of qualification as an insurance agent or broker
must meet to include the successful completion of a program of studies that has been established or
approved by the Commissioner and at least 1 year of specified employment.
Chairman FIN (Dept)

SB 32

Workers' Compensation -- Subsequent Injury Fund -- Assessment
Delaying until June 30, 2003, the termination of an assessment, payable to the Subsequent Injury Fund, that

is imposed by the Workers' Compensation Commission on certain awards and settlement agreements.
Effective June 1, 1999
Chairman FIN (Dept)
SB 34

Workers' Compensation -- Benefits -- Permanent Total Disability -- Cost of Living Adjustment -Consumer Price Index
Transferring the responsibility for determining and reporting the rate change in the Consumer Price Index
from the Department of Labor, Licensing, and Regulation to the Department of Business and Economic
Development; and altering the reference to certain Consumer Price Index information used in calculating the
cost of living adjustment to workers' compensation benefits.
Effective June 1, 1999
Chairman FIN (Dept)

SB 49

Professional Land Surveyors -- Licensing
Altering the qualifications for a license to practice land surveying; and authorizing the State Board for
Professional Land Surveyors to take certain actions against an individual who has had a license to practice
land surveying or property line surveying revoked or suspended by another state.
Chairman EEA (Dept)

SB 50

Plumbers -- Licensing -- Waiver of Examination Requirement
Authorizing the State Board of Plumbing to waive the examination requirements for a master plumber
license or a journey plumber license for an individual licensed in another state under certain circumstances.
Chairman EEA (Dept)

SB 51

Maryland Home Improvement Commission -- Temporary Licenses
Repealing the authority of the Maryland Home Improvement Commission to issue temporary licenses.
Chairman EEA (Dept)

SB 52

Foresters -- Scope of Practice and Licensure
Authorizing the Board of Foresters to allow a licensee to apply for and to be placed on inactive status;
authorizing the Board to charge a $25 inactive license fee; authorizing an individual to return to active status
if the individual meets specified requirements for renewal of a license; and defining the term "forestry".
Chairman EEA (Dept)

SB 53

Home Improvement Guaranty Fund -- Claims
Increasing from $50,000 to $100,000 the maximum amount that the Home Improvement Commission may
award from the Home Improvement Guaranty Fund to certain claimants.
Chairman EEA (Dept)

SB 54

Architects -- Licenses
Requiring a nonresident architect to obtain a license by reciprocity; repealing provisions allowing a
nonresident architect to obtain a license by waiver of examination; and authorizing the State Board of
Architects to deny a license to practice architecture to an applicant, to reprimand a licensee, or to suspend or
revoke a license if an applicant or licensee had a license to practice revoked or suspended by another state
or country.
Chairman EEA (Dept)

SB 65

Public Service Companies -- Holding Companies
Exempting the formation of holding companies by public service companies in a specified manner from
specified restrictions on the holding and acquisition of stock of and by public service companies.

Emergency Bill
Senator Miller and the President (Administration)
SB 66

Uninsured Employers' Fund -- Special Fund
Repealing the requirement that the Workers' Compensation Commission pay tax money collected by the
Commission into the General Fund to reimburse the State for the expense of administering the Uninsured
Employers' Fund; altering a provision of law that requires the suspension and resumption of a certain
assessment depending on the amount of the Uninsured Employers' Fund; and requiring the proposed annual
budget of the Uninsured Employers' Fund to include an appropriation to fund its operations.
Effective July 1, 1999
Chairman FIN and Chairman B&T (Dept)

SB 69

Public Service Commission -- For--Hire Drivers' Licenses -- Criminal History Records Checks
Requiring the Public Service Commission to follow certain procedures when submitting an application to
the Criminal Justice Information System Central Repository for a State criminal history records check on an
applicant for a passenger--for--hire or taxicab driver's license; requiring the Central Repository to provide
criminal history record information to the Commission and to the applicant or licensee; providing a process
for individuals to contest the information; etc.
Emergency Bill
Chairman FIN (Dept)

SB 107 Insurance -- Motor Vehicles -- Reimbursement for the Rental of Specially Equipped Motor Vehicles
Requiring an insurer that issues, sells, or delivers a motor vehicle insurance policy in the State that covers a
motor vehicle that is specially equipped for the transportation of or operation by an individual with a
disability, upon request of the applicant or insured, to make available for the appropriate premium at a
specified time a specified reimbursement rate that allows an insured to rent a similarly equipped motor
vehicle if the policy provides for reimbursement of the costs of a rental motor vehicle.
Senator Kasemeyer
SB 122 Maryland Agricultural Fair Board -- Grants
Increasing from $600,000 to $825,000 the amount of the annual grant that the Comptroller pays from the
horse racing Special Fund to the Maryland Agricultural Fair Board to promote State and county agricultural
fairs and exhibits.
Senator Dyson, et al
SB 128 Accountants -- Education Requirements -- Association of Collegiate Business Schools and Programs
Including members of the Association of Collegiate Business Schools and Programs as acceptable
educational institutions under the degree requirement provisions for applicants for a license to practice
certified public accountancy.
Senator Middleton
SB 134 Maryland Economic Development Assistance Authority and Fund
Creating the Maryland Economic Development Assistance Fund as a nonlapsing fund to expand
employment opportunities in the State by providing loans with favorable terms to businesses engaged in
eligible industry sectors that intend to use the loan for certain purposes; specifying the funding and uses of
the Fund; creating the Maryland Economic Development Assistance Authority to oversee loan requests;
requiring the Authority to establish an annual list of eligible industry sectors; etc.
Effective July 1, 1999
The President (Administration)
SB 136 Maryland Competitive Advantage Financing Fund

Creating the Maryland Competitive Advantage Financing Fund as a nonlapsing fund to provide financial
assistance for the development and expansion of small businesses in the State; specifying the status, funding
sources, and use of the Fund; specifying how applicants for loans are to be evaluated and selected;
specifying how loans are to be made; providing that the Fund is a growth--related project; requiring various
reports from specified entities; requiring that a specified study panel convene during the 1999 Interim; etc.
Effective July 1, 1999
The President (Administration), et al
SB 167 Business Occupations and Professions -- Continuing Education -- Definition of "Clock Hour"
Providing a definition for the term "clock hour" for continuing education requirements for business
occupations and professions.
Senator Della
SB 171 Public Service Commission -- Funding and Personnel
Establishing the Public Service Commission Fund for specified purposes; providing for the funding of
specified costs and expenses of the Commission in a specified manner and subject to a specified limitation;
authorizing the Commission to alter the salary plan and classes of Commission personnel, subject to review;
providing that specified Commission personnel are in the executive service or management service or are
special appointments in the State Personnel Management System; etc.
Effective July 1, 1999
Senator Bromwell
SB 185 Baltimore County -- Alcoholic Beverages -- Class B (SB) Licenses
Prohibiting the issuance of a Class B (SB) on--sale license for use on certain premises and locations; and
extending the sunset provision relating to the transfer of a certain number of Class B (SB) restaurant-service bar beer, wine and liquor (on--sale) licenses into the "Pikesville Revitalization Area" or the
"Pikesville Town Center" in Baltimore County.
Effective July 1, 1999
Senators Hollinger and Hoffman
SB 216 State Board of Barbers
Continuing the State Board of Barbers in accordance with the provisions of the Maryland Program
Evaluation Act (Sunset Law) by extending to July 1, 2011, the termination provisions relating to the
statutory and regulatory authority of the Board.
Senator Blount (Chairman EEA)
SB 218 State Board of Cosmetologists
Continuing the State Board of Cosmetologists in accordance with the provisions of the Maryland Program
Evaluation Act (Sunset Law) by extending to July 1, 2011, the termination provisions relating to the
statutory and regulatory authority of the Board.
Effective July 1, 1999
Senator Blount (Chairman EEA)
SB 236 Steam Heating Companies
Eliminating the jurisdiction of the Public Service Commission over steam heating companies; providing that
a steam heating company is an "owner" for purposes of specified underground utility provisions; requiring a
steam heating company to abide by a specified rate structure, and to maintain service to its customers, for a
specified time period; requiring a steam heating company that ceases to be a regulated public service
company under the Act to notify its customers by a specified date; etc.
Senator Kelley, et al

SB 271 Electricity -- Net Energy Metering -- Schools
Adding specified schools and educational institutions to the classes of electric customer that may use net
energy metering in connection with solar electric generation.
Senator Pinsky, et al
SB 298 Horse Racing
Extending to June 30, 2001 the termination provision relating to specified requirements that provide funding
to support and promote the running of the Maryland Million races; authorizing the State Racing
Commission to issue a license to hold thoroughbred horse racing at a mile track to a specified racing
association in Allegany County; altering a specified prohibition against issuing a license or awarding racing
days for racing at mile tracks; etc.
Effective June 1, 1999
Senator Miller
SB 299 Telephones -- Changes in Telecommunications Service
Prohibiting telephone companies and resellers from taking actions on behalf of a customer concerning the
selection of a telephone company or reseller, telecommunications service options, or the person who bills
the customer or the customer's billing arrangement except in compliance with specified procedures;
requiring specified notice to be provided to a customer when specified changes are made in providers and
options; imposing specified liabilities on entities that initiate an unauthorized change; etc.
Senators Miller and Teitelbaum
SB 300 Electric Utility Industry Restructuring
Enabling the restructuring of the electric utility industry of the State, subject to oversight of the Public
Service Commission; requiring the phased implementation of customer choice for electric customers in the
State; reducing certain rates for 4 years; allowing municipal electric utilities to make their service territory
available for customer choice; requiring an electric company to provide certain services in its territory;
requiring persons to be licensed before providing electricity supply services in the State; etc.
Various Effective Dates
Senators Miller and Bromwell
SB 308 Harford County -- Liquor Control Board -- Disclosure
Establishing that the members of the Harford County Liquor Control Board are subject to provisions of law
regarding financial disclosure, conflicts of interest, and lobbying activities; establishing that employees of
the Liquor Control Board are subject to provisions of law regarding conflicts of interest and lobbying
activities; and requiring members of the Liquor Control Board to provide certain disclosure.
Senator Jacobs, et al
SB 313 Workers' Compensation -- Permanent Partial Disability -- Cap on Awards
Altering the limitation on awards of workers' compensation benefits for less than 75 weeks in cases of
permanent partial disability arising from events occurring on or after January 1, 2000.
Senator Exum, et al
SB 314 Workers' Compensation -- Offset of Benefits
Clarifying that workers' compensation benefits for a covered employee of a governmental unit or a quasi-public corporation should be offset only for a payment of disability retirement benefits.
Senator Exum, et al
SB 369 Baltimore City -- 10th and 45th District -- Alcoholic Beverages Licenses
Prohibiting the issuance of an alcoholic beverages license in the 45th and certain areas of the 10th alcoholic

beverages districts of Baltimore City; prohibiting the transfer of an alcoholic beverages license into the 45th
alcoholic beverages district of Baltimore City, with an exception for licensed drugstores; and generally
relating to alcoholic beverages in the 10th and 45th alcoholic beverages districts of Baltimore City.
Senator McFadden
SB 370 Insurance -- Premium Financing -- Discrimination
Prohibiting discrimination by insurers that market through independent agents against independent agents,
brokers, and insureds who use premium financing instead of paying premiums in a different manner;
requiring certain independent agents to provide a certain disclosure to insureds with respect to personal lines
automobile insurance; etc.
Senator Kelley, et al
SB 420 Workers' Compensation -- Department of Natural Resources
Providing that specified employees of the Department of Natural Resources are covered employees for the
purpose of workers' compensation benefits; providing that specified paid law enforcement employees
suffering from Lyme disease are presumed, under specified circumstances, to have an occupational disease
that was suffered in the line of duty and is compensable in a specified manner; providing for an exemption
for individuals who object to a specified immunization for religious reasons; etc.
Senators Hafer and Ferguson
SB 443 Security Guards -- Certifications and Renewals
Requiring an applicant for certification as a security guard to be of good moral character and reputation;
establishing a renewal process for certifications of security guards; authorizing the Secretary of State Police
to refuse to renew certifications under specified circumstances; authorizing the Secretary of State Police to
take specified disciplinary action if an applicant or individual pleads guilty or nolo contendere to or is
convicted of specified crimes; etc.
Senator Ruben
SB 446 Maryland Standardbred Race Fund Advisory Committee -- Membership
Altering the membership of the Maryland Standardbred Race Fund Advisory Committee; and requiring the
chairman of the State Racing Commission to nominate as members a representative from each harness
racing licensee.
Senator Lawlah
SB 450 State Board for Professional Land Surveyors -- License Renewals -- Continuing Competency
Demonstration
Requiring the State Board for Professional Land Surveyors to adopt regulations to require a demonstration
of continuing professional competency for a licensed land surveyor or a licensed property line surveyor to
renew a specified license; and providing for the termination of the Act.
Senator Sfikas, et al
SB 455 Baltimore City -- Board of License Commissioners -- Deputy Executive Secretary -- Residency
Clarifying that the provisions of Chapter 618 of the Laws of Maryland of 1997 relating to the residency
requirement for the deputy executive secretary of the Baltimore City Board of License Commissioners were
not intended to apply in a retroactive manner; and making the Act an emergency measure.
EMERGENCY BILL
Senator Della
SB 456 Baltimore City (46th and 47th Alcoholic Beverages Districts) -- Alcoholic Beverages Licenses -Restrictions
Requiring in the 46th and 47th Alcoholic Beverages Districts of Baltimore City that food sales in restaurants

with Class B beer, wine and liquor licenses be at least 51\% of total daily receipts; requiring licensees to file
annually, at the time the license is renewed, with the Board of License Commissioners specified documents
showing that the food sales requirement has been met; increasing the required capital investment for
licensed restaurant facilities; establishing that specified improvements are not a capital investment; etc.
Senator Della
SB 507 Heritage Structure Rehabilitation Tax Credit -- Mortgage Credit Certificates
Allowing a business entity or individual under specified circumstances to elect to receive a historical
rehabilitation mortgage credit certificate in lieu of a specified tax credit allowed for qualified expenses for
the certified rehabilitation of certified heritage structures; providing that a historical rehabilitation mortgage
credit certificate may be transferred to a lending institution subject to Maryland tax and may be used by the
lending institution to claim a tax credit; etc.
Senator Middleton, et al
SB 511 Motor Vehicle Rental Companies -- Authority to Sell or Offer Insurance to Renters
Altering a certain termination provision relating to the authority of motor vehicle rental companies to sell or
offer insurance to renters under certain circumstances; requiring a motor vehicle rental company to hold a
special restricted certificate of qualification to sell or offer insurance to a renter of a motor vehicle under
certain circumstances; etc.
Contingent--Various Eff. Dates
Senator Astle
SB 523 Automobile Liability Insurance and Homeowner's Insurance -- Prohibited Terminations and Refusals
Prohibiting an automobile liability insurer or homeowner's insurer from canceling, refusing to renew, or
otherwise terminating certain coverage or refusing to underwrite a certain risk because of a claim, traffic
violation, or traffic accident that occurred more than 3 years before the effective date of the policy or
renewal or the date of the application for coverage; and providing for an exception for certain claims
involving fraud or arson.
Senator Conway
SB 560 Higher Education -- Utility Services
Exempting persons that enter into agreements or leases regarding on--site steam and electricity services with
public institutions of higher education from being considered public service companies subject to the
jurisdiction of the Public Service Commission under specified circumstances.
Effective July 1, 1999
Senator Hogan
SB 565 Real Estate Brokers -- Continuing Education
Allowing real estate brokers who have been licensed for 10 years or more to satisfy the continuing education
requirements and renew a license for the next full term by completing 6 clock hours of specified continuing
education instruction; requiring the continuing education instruction to include, every 2 years, at least one
1.5 clock hour course that outlines federal, State, and local fair housing laws and regulations, including fair
housing advertising; etc.
Senator Collins
SB 598 St. Mary's County -- Alcoholic Beverages -- Bottle Clubs
Repealing a provision that prohibits a bottle club in St. Mary's County from conducting specified activities
after the hours of operation for an alcoholic beverages licensee; prohibiting a bottle club from selling,
giving, serving, dispensing, keeping, or allowing to be consumed alcoholic beverages, setups, or other
component parts; prohibiting an unlicensed business from allowing customers to bring alcoholic beverages
for consumption into an unlicensed building; and establishing a maximum penalty for a violation of the Act.

Senator Dyson
SB 614 Carroll County -- Board of License Commissioners -- Penalties
Altering the law to authorize the Carroll County Board of License Commissioners to impose a fine or a
license suspension, or both, for any violation that is cause for suspension under the alcoholic beverage laws
affecting Carroll County.
Senators Haines and Ferguson (Carroll County Senators)
SB 615 Carroll County -- Special Beer, Wine and Liquor License -- Fee Increase
Increasing in Carroll County the fee for a special Class C beer, wine and liquor license to $50 per day.
Senators Haines and Ferguson (Carroll County Senators)
SB 634 Alcoholic Beverages -- Replacement of Stale Malt Products
Allowing a supplier to enter into an agreement with a wholesaler or an authorized representative to replace
stale or out--of--date malt beverage products under specified circumstances; allowing, if a wholesaler
refuses to replace the products, a supplier to unilaterally submit a replacement plan to the State Comptroller
for approval; specifying that a replacement plan may designate an authorized representative or wholesaler
outside the territory of the wholesaler that refuses to participate in the plan to make the replacement; etc.
Emergency Bill
Senator Bromwell
SB 666 Garrett County -- Alcoholic Beverages -- Special Multiple Event License
Creating in Garrett County a special multiple event Class C alcoholic beverages license; and setting
specified fees and conditions for the license.
Senator Hafer
SB 679 Financial Guaranty Insurance -- Risk Limits
Authorizing the Insurance Commissioner to establish by regulation limits on the risk retained by an insurer
for a subject of financial guaranty insurance, including requirements for contingency reserves used in
determining compliance with the applicable risk limits.
Effective July 1, 1999
Senator Teitelbaum
SB 684 Baltimore City -- Alcoholic Beverages Appeals -- Remand
Adding Baltimore City to the list of jurisdictions in which a circuit court may remand certain licensing
proceedings to the local licensing board.
Senator Della
SB 695 Maryland Building Performance Standards -- Time Limits
Altering the time period in which the Department of Housing and Community Development must
incorporate subsequent versions of the BOCA (Building Officials and Code Administrators International,
Inc.) National Building Code into the Maryland Building Performance Standards; and altering the date on
which the Maryland Building Performance Standards shall apply to counties or municipalities that have
adopted the standard building code issued by the Southern Building Code Congress International, Inc.
Effective July 1, 1999
Senator Stoltzfus
SB 702 Maryland Stadium Authority -- Hippodrome Performing Arts Center
Authorizing the Maryland Stadium Authority to acquire by specified means the Hippodrome Performing

Arts Center site in Baltimore City or any interest in that site; authorizing the Authority, subject to specified
conditions, to exercise specified powers of property condemnation for a specified purpose at a specified site;
establishing a Hippodrome Performing Arts Center Financing Fund; etc.
Senators Mitchell and McFadden
SB 765 Baltimore City -- Alcoholic Beverages -- Special Entertainment Licenses
Creating special entertainment licenses in Ward 26, Precinct 7 of Baltimore City; establishing standards that
a special entertainment license applicant must meet; establishing the privileges of the special entertainment
license; prohibiting a special entertainment licensee from providing adult entertainment; prohibiting
specified transfers of alcoholic beverages licenses; authorizing the Board of License Commissioners of
Baltimore City to adopt regulations; and providing for the termination of the Act.
Effective June 1, 1999
Senator Sfikas
SB 786 Security Systems Technicians -- Registration Requirements and Procedures
Repealing a requirement that an applicant seeking to register as a security systems technician provide two
letters of recommendation; allowing a person seeking to renew a registration as a security systems
technician to submit payment for the cost of a national criminal records check to a licensed security systems
agency for forwarding to the Secretary of the State Police; authorizing the Secretary of the State Police to
create an advisory panel to conduct certain hearings on behalf of the Secretary; etc.
Senator Bromwell
HB 3

Public Service Companies -- Holding Companies
Exempting the formation of holding companies by public service companies in a corporate reorganization
from specified restrictions on the holding and acquisition of stock of and by public service companies.
Emergency Bill
Delegate Taylor, et al (Administration)

HB 5

One Maryland Economic Development Program for Distressed Counties
Establishing a Smart Growth Economic Development Infrastructure Fund as a nonlapsing fund within the
Department of Business and Economic Development to be used for providing financial assistance to
qualified economically distressed counties or the Maryland Economic Development Corporation for the
purposes of financing specified economic development projects; providing that a municipal corporation may
apply for financial assistance from the Fund under specified circumstances; etc.
Effective July 1, 1999
Delegate Taylor, et al

HB 15

Beauty Salons -- Prohibition on Use or Possession of Methyl Methacrylate Liquid Monomer (MMA)
Prohibiting the use or possession of methyl methacrylate liquid monomer (MMA) in beauty salons in the
State; authorizing an inspector to take actions to determine whether a product is illegal; and establishing
criminal fines for violations of the Act.
Effective July 1, 1999
Delegate Owings

HB 39

Howard County -- Alcoholic Beverages -- Golf Course License Ho. Co. 5--99
Creating in Howard County a Class GC (golf course) beer and light wine license; and establishing a fee of
$350 for the license.
Effective June 1, 1999
Howard County Delegation

HB 44

Insurance -- Rate Making -- Residential Property Premium -- Geographic Distribution Data

Requiring certain insurers to file with the Insurance Commissioner data about the geographic distribution of
residential property premium written by the insurer in the State for the preceding calendar year; establishing
an October 1 reporting date; and providing for the termination of the Act at the end of June 30, 2004.
Effective January 1, 2000
Chairman ECM (Dept)
HB 75

Job Creation Tax Credit -- Extension
Extending the time period to January 1, 2007, during which the job creation tax credit may be taken by
qualified business entities.
Effective July 1, 1999
Chairman W&M (Dept)

HB 82

Job Creation Tax Credit -- Priority Funding Area -- Port Land Use Development Zone
Altering specified criteria for a business entity to qualify for the Job Creation Tax Credit by including a
portion of the Port Land Use Development Zone within the definition of "State priority funding area" for
purposes of the credit; and providing that the Act applies to all taxable years beginning after December 31,
1998.
Effective July 1, 1999
Delegate Leopold, et al

HB 114 Calvert County -- Alcoholic Beverages -- Licenses
Requiring in Calvert County the Board of License Commissioners to obtain the criminal history and
fingerprints of new alcoholic beverages license applicants and applicants for a license transfer; establishing
a $250 fee for new applicants and applicants for a license transfer; altering the annual time period in which
an applicant must file for a license renewal to between April 1 and May 1, inclusive; establishing a $50 late
fine per day and a $500 maximum total late fine for license renewals; etc.
Calvert County Delegation
HB 126 Steam Heating Companies
Eliminating the jurisdiction of the Public Service Commission over steam heating companies; providing that
a steam heating company is an "owner" for purposes of specified underground utility provisions; requiring a
steam heating company to abide by a specified rate structure and maintain service to its customers for a
specified time period, except under specified circumstances; requiring a steam heating company that ceases
to be a regulated public service company under the Act to notify its customers by a specified date; etc.
Delegate Guns, et al
HB 137 Department of Housing and Community Development -- Community Development Administration -Community Development Projects
Exempting specified neighborhood revitalization areas from the income limits for occupants of community
development projects.
Effective July 1, 1999
Chairman ECM (Dept)
HB 177 Holocaust Victims -- Inheritance Tax and Income Tax -- Insurance Policies
Excluding from the inheritance tax specified assets or compensation for specified assets of Holocaust
victims that were seized, misappropriated, or lost due to the actions or policies of Nazi Germany and
specified payments or distributions to Holocaust victims or their spouses or descendants; providing a
subtraction modification under the Maryland individual income tax for specified amounts included in
federal adjusted gross income for income related to specified assets of Holocaust victims; etc.
Effective July 1, 1999
Delegates Goldwater and Mandel, et al

HB 185 Maryland Competitive Advantage Financing Fund
Creating the Maryland Competitive Advantage Financing Fund as a nonlapsing fund to provide financial
assistance for the development and expansion of small businesses in the State; specifying the status, funding
sources, and use of the Fund; specifying how applicants for loans are to be evaluated and selected;
specifying how loans are to be made; providing that the Fund is a growth--related project; requiring various
reports from specified entities; requiring that a specified study panel convene during the 1999 Interim; etc.
Effective July 1, 1999
The Speaker (Administration)
HB 188 Maryland Economic Development Assistance Authority and Fund
Creating the Maryland Economic Development Assistance Fund as a nonlapsing fund to expand
employment opportunities in the State by providing loans with favorable terms to businesses engaged in
eligible industry sectors that intend to use the loan for certain purposes; specifying the funding and uses of
the Fund; creating the Maryland Economic Development Assistance Authority to oversee loan requests;
requiring the Authority to establish an annual list of eligible industry sectors; etc.
Effective July 1, 1999
The Speaker (Administration)
HB 197 St. Mary's County -- Alcoholic Beverage Board -- Noise Regulation
Authorizing the Alcoholic Beverage Board of St. Mary's County to regulate the noise level and playing time
of a mechanical music box, live music, or a sound making device on licensed premises if the sound disturbs
the peace, tranquility, safety, and health of the surrounding neighborhood.
St. Mary's County Delegation
HB 198 St. Mary's County -- Alcoholic Beverages Licenses -- Felony Conviction
Requiring the Alcoholic Beverage Board of St. Mary's County to disapprove an alcoholic beverages license
application of an applicant who has been convicted of a felony; authorizing the Board to deny a license
renewal if the licensee or a stockholder of a corporation that uses the license has been convicted of a felony;
and requiring the Board to hold a hearing before renewing a license if certain persons have been convicted
of a felony.
St. Mary's County Delegation
HB 200 St. Mary's County -- Alcoholic Beverages -- Disciplinary Proceedings Against Licensees
Specifying that in St. Mary's County the granting of probation before judgment to a licensee or an employee
of the licensee for violating the law against selling alcoholic beverages to a minor or intoxicated person
does not bar the Alcoholic Beverages Board from proceeding administratively against the licensee for the
violation.
St. Mary's County Delegation
HB 201 St. Mary's County -- Alcoholic Beverages -- Hotel/Restaurant License
Establishing in St. Mary's County a Class B beer, wine and liquor hotel/restaurant license; setting the fee for
a hotel/restaurant license at $1,000; establishing specified criteria that a hotel must meet to be eligible for a
license; and limiting a hotel/restaurant licensee to on--sale privileges.
St. Mary's County Delegation
HB 226 State Board for Professional Land Surveyors -- License Renewals -- Continuing Competency
Demonstration
Requiring the State Board for Professional Land Surveyors to adopt regulations to require a demonstration
of continuing professional competency for a licensed land surveyor or a licensed property line surveyor to
renew a specified license.

Delegate Love, et al
HB 235 State Board of Barbers
Continuing the State Board of Barbers in accordance with the provisions of the Maryland Program
Evaluation Act (Sunset Law) by extending to July 1, 2011, the termination provisions relating to the
statutory and regulatory authority of the Board.
Chairman ECM
HB 236 State Board of Cosmetologists
Continuing the State Board of Cosmetologists in accordance with the provisions of the Maryland Program
Evaluation Act (Sunset Law) by extending to July 1, 2011, the termination provisions relating to the
statutory and regulatory authority of the Board.
Effective July 1, 1999
Chairman ECM
HB 252 Allegany County -- Alcoholic Beverages -- Disposition of License Fees
Requiring in Allegany County the Director of Finance to credit to the County 5 percent of the license fees
received for licenses that are issued to a place of business located in a municipal corporation; and requiring
in Allegany County the Director of Finance to pay 50 percent of the remaining license fees received for
these licenses to the respective municipal corporation.
Allegany County Delegation
HB 278 Alcoholic Beverages -- Interstate Shipment -- Felony
Making it a felony for a person in the business of selling or distributing alcoholic beverages outside the
State to ship or deliver alcoholic beverages to a recipient in this State if the seller, distributor, shipper,
transporter, or recipient does not hold the requisite license or permit; clarifying that this offense includes
shipments of alcoholic beverages ordered or purchased through a computer network; etc.
Delegate Goldwater, et al
HB 287 Health Care Workers' Safety Act -- Bloodborne Pathogen Standard
Requiring the Department of Health and Mental Hygiene to conduct a study on the exposures of health care
workers to blood and certain potentially infectious materials by objects that can penetrate the skin; requiring
the Department to hold hearings and prepare a report on the establishment of a bloodborne pathogen
standard in consultation with certain entities; requiring the Department to complete the study and submit a
report to the Secretary of the Department and the General Assembly on or before January 1, 2000; etc.
Effective July 1, 1999
Delegate Morhaim, et al
HB 313 Maryland Agricultural Fair Board -- Grants
Increasing from $600,000 to $825,000 the amount of the annual grant that the Comptroller pays from the
horse racing Special Fund to the Maryland Agricultural Fair Board to promote State and county agricultural
fairs and exhibits.
Southern Maryland Delegation, et al
HB 318 Support Services -- For--Hire Driving
Exempting transportation services provided through specified agencies for clients of specified support
services from requirements of for--hire driving services; requiring criminal history records checks to be
requested through the Criminal Justice Information System for specified purposes; providing specified
procedures for applying for, issuing, and challenging a specified criminal history records check; etc.
Delegate Love, et al

HB 332 Insurance -- Transfer of Business
Allowing an insurer that accepts a transfer of the insurance business of a group of policyholders from an
independent agent to treat the policies transferred as renewals and not as new policies for underwriting
purposes.
Delegates Love and Cadden
HB 354 Harford County -- Liquor Control Board -- Disclosure
Establishing that the members of the Harford County Liquor Control Board are subject to provisions of law
regarding financial disclosure, conflicts of interest, and lobbying activities; establishing that employees of
the Liquor Control Board are subject to provisions of law regarding conflicts of interest and lobbying
activities; and requiring members of the Liquor Control Board to provide disclosure regarding conflicts
between their duties and interests.
Harford County Delegation
HB 362 Allegany County -- Alcoholic Beverages -- Special Festival License
Creating in Allegany County a special festival alcoholic beverages license; and providing for the terms and
conditions of the license.
Effective June 1, 1999
Allegany County Delegation
HB 372 Motor Vehicle Rental Companies -- Authority to Sell or Offer Insurance to Renters
Extending a termination provision relating to the authority of a motor vehicle rental company to sell or offer
insurance to renters; requiring a motor vehicle rental company to hold a special restricted certificate of
qualification in order to sell or offer insurance to a renter in connection with, and incidental to, a rental
agreement; requiring the Maryland Insurance Commissioner to issue a special restricted certificate of
qualification to a motor vehicle rental company that meets specified requirements; etc.
Contingent--Various Eff. Dates
Delegates Barve and Love
HB 381 Security Guards -- Certifications and Renewals
Requiring an applicant for certification as a security guard to be of good moral character and reputation;
establishing a renewal process for certifications of security guards; authorizing the Secretary of the State
Police to refuse to renew certifications under certain circumstances and to take certain disciplinary action if
an applicant or individual pleads guilty or nolo contendere to or is convicted of certain crimes; etc.
Delegate Cryor, et al
HB 383 Charles County -- Bingo -- Payouts
Increasing in Charles County from $3,500 to $5,000 the maximum total amount of cash that may be
awarded as prize money in a single day of bingo game operations.
Charles County Delegation
HB 412 Montgomery County -- Alcoholic Beverages Licenses -- Theaters MC 917--99
Authorizing the Montgomery County Board of License Commissioners to issue a special theater (on--sale)
beer and wine license for use in specified premises; establishing the conditions and times for sale under the
license; establishing an annual fee of $100 for the license; prohibiting the transfer of the license to another
location; and defining specified terms.
Montgomery County Delegation
HB 414 Partnership for Workforce Quality

Establishing the Partnership for Workforce Quality Fund as a continuing, nonlapsing fund in the Department
of Business and Economic Development to provide grants to defray the costs of workforce training;
specifying the source of the Fund's money; setting criteria for the receipt of grants from the Fund; etc.
Effective July 1, 1999
Chairman ECM (Dept)
HB 506 Worcester County -- Liquor Control Board -- Working Capital Limit
Raising from $300,000 to $400,000 the limit of the reserve fund that the Liquor Control Board for
Worcester County is authorized to maintain to provide adequate working capital and to meet losses
sustained in the operation of certain dispensaries.
Effective July 1, 1999
Delegate Bozman, et al
HB 510 Worcester County -- Liquor Control Board -- Borrowing Limit
Raising from $500,000 to $1,000,000 the maximum aggregate amount of money that the Liquor Control
Board for Worcester County may borrow from or be advanced by a banking institution.
Effective July 1, 1999
Delegate Bozman, et al
HB 513 Garrett County -- Alcoholic Beverages -- Penalties
Increasing the maximum fine from $1,000 to $3,000 that the Garrett County Board of License
Commissioners may impose for a violation of the alcoholic beverages laws.
Delegate Edwards
HB 514 Garrett County -- Alcoholic Beverages -- Wine Tasting License
Authorizing the Garrett County Board of License Commissioners to issue wine tasting licenses to beer, wine
and liquor licensees and beer and wine licensees; establishing terms and conditions for the license; and
creating an exception for a wine tasting licensee to the prohibition against holding an interest in more than
one alcoholic beverages license.
Effective June 1, 1999
Delegate Edwards
HB 522 Worcester County -- Alcoholic Beverages -- Class I License
Creating in Worcester County a Class I beer, wine and liquor license for on--sale privileges only;
establishing the terms and conditions for the license; and limiting where a license may be issued to a
specified area.
Effective June 1, 1999
Delegate Bozman, et al
HB 523 Worcester County -- Alcoholic Beverages -- Special Sunday Club Licenses
Increasing from 8 to 20 in Worcester County the number of special Sunday licenses that the Board of
License Commissioners may issue to a club in a calendar year.
Delegate Bozman, et al
HB 524 Worcester County -- Alcoholic Beverages -- Golf Course Licenses
Creating in Worcester County a Class C (golf course) alcoholic beverages license.
Effective June 1, 1999
Delegate Bozman, et al
HB 574 Alcoholic Beverages -- Suppliers and Wholesalers -- Stale Malt Products

Allowing a supplier to enter into an agreement with a wholesaler or an authorized representative to replace
stale or out--of--date malt beverage products under specified circumstances; allowing, if a wholesaler
refuses to replace the products, a supplier to unilaterally submit a replacement plan to the State Comptroller
for approval; specifying that a replacement plan may designate an authorized representative or wholesaler
outside the territory of the wholesaler that refuses to participate in the plan to make the replacement; etc.
Emergency Bill
Delegate Barve
HB 637 Licensed Certified Public Accountants -- Qualifications
Adding a requirement that new applicants for licenses as certified public accountants complete 2,000 hours
of practical work experience that meets specified standards.
Chairman ECM (Dept)
HB 667 Cigarettes -- Regulation
Prohibiting specified persons from shipping, importing, or selling into or within this State any brand of
cigarette; requiring specified persons to comply with specified federal and State requirements and to provide
a specified assurance; providing a specified person is subject to disciplinary action under specified
circumstances; and specifying a penalty for violations of the Act.
Effective July 1, 1999
Delegate Mitchell, et al
HB 672 Cosmetologists -- Practice Settings -- Elderly, Homebound, and Other Confined Individuals
Increasing the number of settings in which a licensed cosmetologist, under specified conditions, may
practice cosmetology on individuals who are confined to or located in specified settings; establishing a pilot
program in Cecil County that exempts a licensed cosmetologist from certain restrictions on practicing
cosmetology; etc.
Delegate Rudolph, et al
HB 684 Information Technology Board -- Membership and Duties
Altering the membership of the Information Technology Board; altering the powers and duties of the Board
to include studying existing and emerging Internet and information technology and developing standards
and making recommendations concerning Internet--based commerce, Internet user privacy, Internet--based
crime, and the use of the Internet in the health care industry; etc.
Delegate Rosenberg, et al
HB 703 Electric Utility Industry Restructuring
Enabling the restructuring of the electric utility industry of the State, subject to oversight of the Public
Service Commission; requiring the phased implementation of customer choice for electric customers in the
State; reducing certain rates for 4 years; allowing municipal electric utilities to make their service territory
available for customer choice; requiring an electric company to provide certain services in its territory;
requiring persons to be licensed before providing electricity supply services in the State; etc.
Various Effective Dates
Delegate Taylor, et al
HB 730 Harness Racing -- Racing Days
Authorizing the State Racing Commission to award racing days up to the number requested by an applicant;
and repealing certain limitations on the number of racing days that may be awarded by the Commission.
Delegate Bozman, et al
HB 763 Workers' Compensation -- Offset of Benefits
Clarifying that workers' compensation benefits for a covered employee of a governmental unit or a quasi--

public corporation should be offset only for a payment of disability retirement benefits.
Delegate McHale, et al
HB 781 Cosmetologists -- Licensing Requirements
Increasing the hours of instruction an esthetician must undergo for licensure from 300 to 600; increasing the
number of hours of instruction a nail technician must undergo for licensure from 100 to 250; requiring the
State Board of Cosmetologists to grant a waiver of the requirement for completion of the increased hours of
instruction to specified individuals; replacing the terms "manicurist" with "nail technician" and "manicuring
services" with "nail technician services"; etc.
Delegates Owings and Mandel
HB 789 Heritage Structure Rehabilitation Tax Credit -- Mortgage Credit Certificates
Allowing a business entity or individual under specified circumstances to elect to receive a historical
rehabilitation mortgage credit certificate in lieu of a specified tax credit allowed for qualified expenses for
the certified rehabilitation of certified heritage structures; providing that a historical rehabilitation mortgage
credit certificate may be transferred to a lending institution subject to Maryland tax and may be used by the
lending institution to claim a tax credit; etc.
Delegate Rudolph, et al
HB 792 Workers' Compensation -- Permanent Partial Disability -- Cap on Awards
Altering the limitation on specified awards of workers' compensation benefits for a permanent partial
disability for less than 75 weeks in claims arising from events occurring on or after January 1, 2000.
Delegate McHale
HB 826 Prince George's County -- Alcoholic Beverages -- Pub--Brewery and Micro--Brewery Licenses PG
320--99
Including Prince George's County among those jurisdictions in which pub--brewery beer licenses may be
issued by the Office of the Comptroller; and altering a certain limitation on the persons who may obtain a
Class 7 micro--brewery license in Prince George's County.
Prince George's County Delegation
HB 877 Economic Development -- Enterprise Zones -- Focus Areas
Providing that a political subdivision may request the Secretary of Business and Economic Development to
designate all or part of an enterprise zone as a focus area for a specified period of time; specifying when the
request may be made; providing that the Secretary may grant the request if specified criteria are met;
altering the calculation of a State income tax credit allowed for specified wages paid by business entities
located in focus areas of specified designated enterprise zones under specified circumstances; etc.
Delegate Hill, et al
HB 893 Motor Vehicle Insurance -- Personal Injury Protection -- Preclusion of Subsequent Action
Establishing that a final judgment in an action for personal injury protection does not preclude a subsequent
action from the same motor vehicle accident or occurrence.
Delegate Giannetti
HB 919 Financial Guaranty Insurance -- Risk Limits
Authorizing the Insurance Commissioner to establish by regulation limits on the risk retained by an insurer
for a subject of financial guaranty insurance, including requirements for contingency reserves used in
determining compliance with the applicable risk limits.
Effective July 1, 1999
Delegates Barve and Gordon

HB 960 Telephones -- Changes in Telecommunications Service
Prohibiting telephone companies and resellers from taking actions on behalf of a customer concerning the
selection of a telephone company or reseller, telecommunications service options, or the person who bills
the customer or the customer's billing arrangement except in compliance with specified procedures;
requiring specified notice to be provided to a customer when specified changes are made in providers and
options; imposing specified liabilities on entities that initiate an unauthorized change; etc.
Delegate Bobo, et al
HB 979 Maryland Standardbred Race Fund Advisory Committee -- Membership
Altering the membership of the Maryland Standardbred Race Fund Advisory Committee; requiring the
chairman of the Commission to nominate as members a representative from each harness racing licensee;
etc.
Delegate Patterson, et al
HB 990 Insurance -- Premium Finance Companies -- Return of Premiums after Cancellation of Insurance
Contract
Requiring that an insurer return any gross unearned premiums to a premium finance company when an
insurance contract is canceled regardless of whether the contract is canceled by the premium finance
company, the insurer, or the insured; and altering the computation of time within which an insurer is
required to return any gross unearned premiums to a premium finance company when an insurance contract
is canceled under specified circumstances.
Delegate Kach
HB 1000 Garrett County -- Liquor Control Board -- Meetings
Authorizing the chairman of the Liquor Control Board of Garrett County to cancel a board meeting because
of a lack of an agenda.
Delegate Edwards
HB 1003 Heating, Ventilation, Air--Conditioning, and Refrigeration Contractors -- Journeyman Restricted
License
Creating a journeyman restricted license; setting the training requirements of a journeyman restricted
license; providing for the waiver of the examination requirement of a journeyman restricted license under
certain circumstances; setting the insurance requirements for a holder of a journeyman restricted license;
defining the terms "journeyman license" and "journeyman restricted license"; altering the definition of the
term "license"; etc.
Delegates Mitchell and Eckardt
HB 1012 Public Service Commission -- Funding and Personnel
Establishing the Public Service Commission Fund (PSC) for specified purposes; providing for the funding of
costs and expenses of the PSC in a specified manner and subject to a specified limit; authorizing the PSC to
alter the salary plan and classes of PSC personnel, subject to specified review; providing that specified PSC
personnel are in specified services or are special appointments in the State Personnel Management System;
requiring a specified annual report; etc.
Effective July 1, 1999
Delegate Guns, et al
HB 1019 Insurance Commissioner -- Stay of Order -- Exception
Providing that an order of the Insurance Commissioner resulting from a final decision on a complaint in an
emergency case against a health insurance carrier cannot be stayed by the demand for a hearing; and making
the Act an emergency measure.

Emergency Bill
Delegate Busch
HB 1031 Office of Cemetery Oversight -- Religious, Nonprofit Cemeteries
Repealing a provision that relates to the registration and permitting of a person that owns a bona fide
religious, nonprofit cemetery that sells preneed goods; expanding the scope of a provision that exempts
specified cemeteries from registration and permitting provisions; etc.
Delegate J Kelly, et al
HB 1032 Motor Vehicle Liability Insurance -- Minimum Benefits of Security -- Maximum Amounts Payable
from MAIF -- Property Damage Claims
Altering, from $10,000 to $15,000, the maximum amount payable from the Maryland Automobile Insurance
Fund for unsatisfied claims for property damage; and altering the minimum benefits of security, from
$10,000 to $15,000, that a motor vehicle liability insurance policy must provide for property damage claims.
Delegate Hurson
HB 1039 Maryland Building Performance Standards -- Time Limits
Altering the time period within which the Department of Housing and Community Development must
incorporate subsequent versions of the BOCA National Building Code into the Maryland Building
Performance Standards from 9 months to 24 months; and altering the date on which the Maryland Building
Performance Standards shall apply to counties or municipalities that have adopted the standard building
code issued by the Southern Building Code Congress International, Inc. from August 1, 1999, to August 1,
2001.
Effective July 1, 1999
Delegate Bozman, et al
HB 1045 Home Improvement Commission -- Definition of "Home Improvement"
Altering the definition of "home improvement" to exclude a shore erosion control project for a residential
property.
Delegate Weir, et al
HB 1062 State Board of Cosmetologists -- Powers -- Prohibition of Equipment, Substances, and Products
Authorizing the State Board of Cosmetologists to prohibit or restrict the use or possession of lasers in
beauty salons.
Delegate Stern, et al
HB 1078 Dorchester County -- Alcoholic Beverages
Increasing in Dorchester County the alcohol content of "light wine" to 22 percent; authorizing the
Dorchester County Board of License Commissioners to issue a 1--day wine tasting alcoholic beverages
(WT) license; specifying the conditions for the issuance and the fee of a WT license; allowing on--sale
consumption of alcoholic beverages for 1 hour after sales of alcoholic beverages must cease; etc.
Delegate Eckardt
HB 1079 Garrett County -- Alcoholic Beverages -- Service by Minors
Authorizing in Garrett County a person at least 18 years old to serve or sell alcoholic beverages in a
restaurant in connection with the serving of a meal or to serve alcoholic beverages from a service bar to a
seated customer.
Effective July 1, 1999
Delegate Edwards

HB 1091 Maryland Stadium Authority -- Hippodrome Performing Arts Center
Authorizing the Maryland Stadium Authority to acquire by specified means the Hippodrome Performing
Arts Center site in Baltimore City or any interest in that site; authorizing the Authority, subject to specified
conditions, to exercise specified powers of property condemnation for a specified purpose at a specified site;
establishing a Hippodrome Performing Arts Center Financing Fund; etc.
Delegate V Jones, et al
HB 1103 Wicomico County -- Alcoholic Beverages -- Fee and Fine Collection
Substituting in Wicomico County the director of finance for the Board of License Commissioners as the
local collecting agent for alcoholic beverages fees and fines; and clarifying that the director of finance in
Wicomico County shall collect specified fees and fines.
Delegate Conway, et al
HB 1110 Horse Racing -- Special Fund -- Taxes
Extending to June 30, 2000, the termination date relating to the allocation of moneys from the Special Fund
to the Maryland--Bred Race Fund and to the Maryland Standardbred Race Fund; and extending to June 30,
2000, the termination date relating to the allocation of specified amounts bet on specified thoroughbred and
harness races to certain taxes and purses.
Effective June 1, 1999
Delegate C Davis
HB 1146 Somerset County -- Alcoholic Beverages -- Retail Sale of Wine
Adding Somerset County to provisions authorizing in specified jurisdictions the issuance of a Class A light
wine license for retail sale of wine.
Somerset County Delegation
HB 1152 Bainbridge Development Corporation
Creating the Bainbridge Development Corporation as a public instrumentality of the State; providing for the
establishment, membership, and officers of the Board of Directors of the Corporation; providing for the
powers of the Corporation; authorizing the Corporation to borrow money for specified purposes, secure
payment of the borrowing, and combine projects for financing; authorizing the Maryland Economic
Development Corporation to issue bonds on behalf of the Corporation; etc.
Effective June 1, 1999
Cecil County Delegation
HB 1178 Electricity -- Industrial Customer Choice
Authorizing specified industrial electricity customers to have access to customer choice during a specified
period and under specified circumstances; etc.
Emergency Bill
Frederick County Delegation
HB 1179 Surplus Lines Insurance -- Offers of Renewal
Clarifying that surplus lines insurance may not be procured on certain residential property that is insured by
an authorized insurer if the authorized insurer has offered to renew the policy on substantially the same
terms and conditions.
Effective July 1, 1999
Delegate Love
HB 1194 Baltimore County -- Special Wine Festival -- Micro--Breweries

Authorizing a special wine festival licensee in Baltimore County to display and sell at the festival beer that
is produced by a Class 5 brewery or a Class 7 micro--brewery in the State for on-- and off--premises
consumption; and requiring a special beer and wine festival licensee to hold a requisite alcoholic beverages
license.
Effective June 1, 1999
Delegate Minnick
HB 1203 Security Systems Technicians -- Registration Requirements and Procedures
Repealing a requirement that an applicant seeking to register as a security systems technician provide two
letters of recommendation; allowing a person seeking to renew a registration as a security systems
technician to submit payment for the cost of a national criminal records check to a licensed security systems
agency for forwarding to the Secretary of the State Police; authorizing the Secretary of the State Police to
create an advisory panel to conduct certain hearings on behalf of the Secretary; etc.
Delegate Klausmeier
HB 1204 Labor and Employment -- Employee Leave -- Adoption
Requiring certain employers that grant paid leave to an employee following the birth of a child to grant the
same leave to an employee following the placement with the employee of a child for adoption; defining a
certain term; and providing for the termination of the Act.
Effective July 1, 1999
Delegate Shriver, et al
SJ 6

Support for the Maersk/Sea--Land Proposal Serving the Port of Baltimore
Expressing the General Assembly's support for the Maryland Port Administration and its participation in the
Maersk/Sea--Land proposal, which will aggressively grow the Port and enhance Maryland's economic
vitality.
Senator Hollinger, et al

PART I
FINANCIAL INSTITUTIONS, COMMERCIAL LAW, AND CORPORATIONS

SB 20

Protestant Episcopal Church, Diocese of Easton
Repealing uncodified provisions of law relating to the Protestant Episcopal Church, Diocese of Easton,
commonly known as the "Vestry Act"; requiring specified religious corporations to adopt bylaws to govern
their corporate and temporal affairs; recognizing the legal existence of specified parishes and congregations
as bodies corporate and estopping all persons from denying their legal and corporate existence; etc.
Effective July 1, 1999
Senator Baker

SB 102 Financial Institutions -- Task Force to Study Modernization of Credit Union Law
Establishing a Task Force to Study the Modernization of Credit Union Law; specifying the composition,
duties, and leadership of the Task Force; providing for staff support for the Task Force; requiring the Task
Force to make specified reports to the General Assembly by specified dates; providing for the termination of
the Act; etc.
Effective July 1, 1999
Senator Astle
SB 114 Financial Institutions -- Bank Charter Modernization and Other Banking Law Reforms
Consolidating specified laws relating to real estate appraisal policies; repealing the requirement that
commercial banks file a list of stockholders with the Commissioner of Financial Regulation; allowing
banking institution directors to serve staggered terms; repealing specified obsolete requirements relating to
bills payable that limit the borrowing authority and flexibility of State--chartered banks in comparison to
national banks; etc.
The President (Task Force to Study Bank Charter Modernization)
SB 169 Corporations and Real Estate Investment Trusts -- Unsolicited Takeovers
Clarifying that a corporation may include specified provisions in its charter and bylaws; clarifying that a real
estate investment trust may include specified provisions in its declaration of trust or bylaws; providing that
the duties of directors of a corporation and the duties of the trustees of a real estate investment trust do not
require them to take specified actions; providing that specified provisions of the Act do not apply unless
specified corporations or real estate investment trusts elect to be subject to them; etc.
Effective June 1, 1999
The President (Administration)
SB 222 Mortgage Lending -- Private Mortgage Insurance
Repealing specified provisions of State law that require specified lenders to furnish to borrowers a specified
statement relating to private mortgage insurance; altering specified provisions of State law relating to private
mortgage insurance to conform to the provisions of the federal Homeowners Protection Act of 1998; and
providing for the effective date of the Act.
Effective July 29, 1999
Senator Astle
SB 361 Credit Regulation -- Financing of Prior Loan Balances
Providing that the amount credited for the agreed value of goods, which must be stated in an installment
sale agreement, may include specified amounts actually paid or to be paid by the seller on behalf of the
buyer under specified circumstances; providing that provisions of Maryland law governing credit grantor

closed end credit do not prohibit a credit grantor from including in the loan amount specified amounts
actually paid or to be paid by the credit grantor on behalf of the borrower under specified circumstances;
etc.
Senator Astle
SB 476 Financial Institutions -- Fiduciary Institutions -- Disclosure of Customer's Financial Records
Altering an exception to the prohibition against disclosure of a customer's financial records by a fiduciary
institution made in accordance with a request or subpoena for information received indirectly by the
fiduciary institution through the federal parent locator service under a specified federal law.
Senator Dorman
SB 676 Commercial Law -- Maryland Fair Distributorship Act -- Notice and Arbitration
Requiring that arbitration proceedings be conducted in Maryland at the request of either a distributor or a
grantor under certain circumstances; requiring a grantor to provide a distributor a certain notice and certain
opportunity to cure or dispute the asserted deficiency under certain circumstances; etc.
Effective July 1, 1999
Senator Bromwell
HB 47

Corporations -- Dissolution -- Filing Requirements
Repealing the requirement that a domestic corporation file certifications that it has paid certain taxes and
other obligations before filing articles of dissolution; requiring that certain reports be filed before articles of
dissolution may be filed; repealing the requirement that a foreign corporation must file certifications that it
has paid all taxes before terminating its registration or qualification; etc.
Chairman ECM (Dept)

HB 50

Financial Institutions -- Bank Charter Modernization and Other Banking Law Reforms
Consolidating specified laws relating to real estate appraisal policies; repealing the requirement that
commercial banks file a list of stockholders with the Commissioner of Financial Regulation; allowing
banking institution directors to serve staggered terms; repealing specified requirements relating to bills
payable that limit the borrowing authority and flexibility of State--chartered banks in comparison to national
banks; etc.
Delegate Wood (Task Force to Study Bank Charter Modernization)

HB 51

Financial Institutions -- Clarification, Reorganization, and Consolidation of State Banking Laws
Clarifying, reorganizing, and consolidating specified State banking laws relating to automated teller
machines; and providing that specified provisions of the Act preempt any local law governing automated
teller machines.
Delegate Wood (Task Force to Study Bank Charter Modernization)

HB 96

Financial Institutions -- Task Force to Study Modernization of Credit Union Law
Establishing a Task Force to Study the Modernization of Credit Union Law; specifying the composition,
duties, and leadership of the Task Force; providing for staff support for the Task Force; requiring the Task
Force to make specified reports to the General Assembly by specified dates; providing for the termination of
the Act; etc.
Effective July 1, 1999
Delegate Wood

HB 154 Corporations and Real Estate Investment Trusts -- Powers of Corporations and Boards of Directors -Extraordinary Actions
Altering the power of a corporation to make gifts or contributions; allowing a corporation to issue stock or
other securities without consideration of any kind under specified circumstances; allowing specified

amendments to be made to the charter of a corporation or to the declaration of trust of a real estate
investment trust without stockholder or shareholder approval; allowing a corporation to consolidate with and
merge into a corporation or business trust organized under the laws of a foreign country; etc.
Delegate Barve
HB 427 Mortgage Lending -- Private Mortgage Insurance
Repealing specified provisions of State law that require specified lenders to furnish to borrowers a specified
statement relating to private mortgage insurance; altering specified provisions of State law relating to private
mortgage insurance to conform to the provisions of the federal Homeowners Protection Act of 1998; and
providing for the effective date of the Act.
Effective July 29, 1999
Delegate Krysiak
HB 774 Business Trusts -- Formation and Powers
Providing for the formation and powers of business trusts, other than real estate investment trusts; providing
for the application of specified laws to business trusts; providing for the organization, termination, or
dissolution of a business trust; requiring a business trust to designate a resident agent; providing for the
content, amendment, cancellation, effectiveness, and filing of a certificate of trust; specifying the provisions
that a governing instrument may contain; etc.
Effective January 1, 2000
Delegate Barve
HB 775 Corporations -- Investment Companies
Providing that specified shares of stock acquired by an investment company may be held by the investment
company in a fiduciary capacity under certain circumstances; providing that the investment company may
exercise voting rights, receive distributions, and be allocated other rights under specified circumstances; etc.
Delegate Barve
HB 776 Corporations -- Electronic Transmissions
Authorizing a corporation to give notice of a stockholders' meeting to a stockholder by transmitting the
notice by electronic mail or by any other electronic or telephonic means; and clarifying that a stockholder
may authorize another person to act as proxy by transmitting, or authorizing the transmission of, an
authorization to act as proxy to specified persons by specified means.
Delegate Barve
HB 785 Commercial Law -- Maryland Fair Distributorship Act -- Notice and Arbitration Requirements
Requiring that arbitration proceedings be conducted in Maryland at the request of either a distributor or a
grantor under specified circumstances; requiring a grantor, when notifying a distributor of a proposed
cancellation or nonrenewal of an agreement, to provide a notice of the distributor's failure to comply with a
reasonable requirement of the agreement and an opportunity to cure or dispute the asserted deficiency; etc.
Effective July 1, 1999
Delegate Minnick, et al
HB 810 Maryland Corporations and Real Estate Investment Trusts
Authorizing a real estate investment trust to file a certain certificate of correction with the State Department
of Assessments and Taxation; expanding to real estate investment trusts certain provisions of law relating to
service of process; altering the required contents of a resolution that the board of directors of a corporation
is required to adopt before the issuance of certain stock or convertible securities; clarifying a certain
stockholder vote requirement; etc.
Delegate Barve

HB 1053 Uniform Commercial Code -- Secured Transactions -- Revision
Revising, correcting, updating, and clarifying Title 9 and associated sections of the Uniform Commercial
Code relating generally to secured transactions; revising the law relating to creation and validity of security
agreements, rights of parties, perfection of security interests, and procedures for filing and default; providing
transition provisions; providing for a delayed effective date; etc.
Effective July 1, 2001
Delegate Barve (Commission on Uniform State Laws)

PART J
HEALTH

SB 67

Health Insurance -- Extension of Benefits
Requiring specified insurers, nonprofit health service plans, and health maintenance organizations to extend
specified health insurance benefits under specified circumstances and within specified time limits;
exempting the extended benefit requirement in specified situations; prohibiting the charging of a premium
when health insurance benefits are extended; etc.
Chairman FIN (Dept)

SB 101 Health Insurance -- Medical Clinical Trials -- Coverage
Requiring specified insurers, nonprofit health service plans, and health maintenance organizations to provide
coverage under specified circumstances for specified patient cost incurred as a result of treatment being
provided in a Phase I clinical trial for a life--threatening condition other than cancer; and applying the Act.
Effective July 1, 1999
Senator Bromwell
SB 145 Assisted Living Programs -- Continuing Care Communities -- Requirements
Requiring that, if a provider's continuing care agreement includes a provision to provide assisted living
program services and the provider does not execute a separate assisted living agreement, the provider must
include information regarding the assisted living program in its disclosure statement; requiring a provider to
annually furnish the revised disclosure statement to each subscriber, ensure that each subscriber initials the
statement, and make the statement available to the Department of Health and Mental Hygiene to inspect;
etc.
Effective June 1, 1999
Senator Kelley, et al
SB 155 Chiropractors -- Licensure -- Educational Qualifications
Altering the educational qualifications for licensure in chiropractic; and repealing an exemption from a
bachelor's degree requirement for a person who has matriculated to an approved school of chiropractic
before July 1, 1991.
Effective July 1, 1999
Senator Teitelbaum
SB 159 Continuing Care Communities -- Certificate of Need Exemption -- Concurrent Direct Admissions
Providing that a continuing care community does not lose its exemption from certificate of need
requirements if the continuing care community admits to a nursing facility within the continuing care
community specified individuals under specified circumstances; etc.
Senator Kelley, et al
SB 181 Health Insurance -- Coverage for a Prosthesis
Requiring certain health insurers, nonprofit health service plans, and health maintenance organizations to
provide coverage for a prosthesis that has been prescribed by a physician for an enrollee or insured who has
undergone a mastectomy and has not had breast reconstruction; and providing for the application of the Act.
Senator Dorman

SB 187 Assisted Living Programs -- Small Facilities
Extending to July 1, 2000 the date before which the Secretary of Health and Mental Hygiene is prohibited
from imposing sanctions under the provisions of Chapter 147 of the Acts of 1996, or any regulations
adopted under Chapter 147 of 1996, concerning assisted living programs that provide services to 15 or fewer
individuals unless specified circumstances occur.
Effective June 1, 1999
Senator Kelley, et al
SB 189 Life Insurers -- Reserve Investments
Authorizing the reserve investments of life insurers to include residential real estate loans in an amount not
exceeding 95\% of the fair market value of the real estate under specified circumstances; and prohibiting a
life insurer from placing more than 3\% of its admitted assets in loans in which the amount of the loan
exceeds 90\% of the fair market value of the security of the loan.
Effective June 1, 1999
Senator Bromwell
SB 206 Task Force to Study Increasing the Availability of Substance Abuse Programs -- Extension of Sunset
and Time to Issue Final Report
Extending until January 1, 2001, the date by which the Task Force to Study Increasing the Availability of
Substance Abuse Programs is required to issue a final report; and extending until December 31, 2000 the
termination date of the Task Force.
Senators Conway and Mitchell
SB 209 State Board of Dental Examiners
Increasing the number of consumer members appointed to the State Board of Dental Examiners; requiring
the Board to fund a dentist rehabilitation committee of the Maryland State Dental Association and a dental
hygienist rehabilitation committee of the Maryland Dental Hygienists' Association; providing for the
appointment of members for each of the committees; requiring the Associations to submit a budget to the
Board for the committees; defining "dentist rehabilitation committee"; etc.
Effective July 1, 1999
Senator Hollinger (Chairman Health Subcommittee), et al
SB 221 Health Occupations -- Certified Registered Nurse Anesthetists -- Certified Nurse Midwives
Requiring the Health Care Access and Cost Commission to collect certain data regarding certified registered
nurse anesthetists and certified nurse midwives; and requiring a certain uniform claims form to include
certain information.
Senator Astle
SB 250 Health Insurance -- Retroactive Denial of Reimbursement -- Improper Coding
Clarifying the circumstances under which the limitation of retroactive denial of reimbursement, based on
improper coding, is effective; providing for the application of the Act; defining certain terms; etc.
Effective January 1, 2000
Senator Dorman
SB 266 Charitable Gift Annuities -- Issuance of Special Permits -- Qualifications of Educational or Religious
Organizations
Altering the qualifications of an educational or religious organization to which the Maryland Insurance
Commissioner may issue a special permit to make agreements for annuity payments with donors to require
that the organization be engaged in bona fide educational or religious activities rather than solely engaged in
bona fide educational or religious activities.
Senators Ruben and Forehand

SB 294 Emergency Medical Services -- Automated External Defibrillator Program
Establishing the Automated External Defibrillator Program to be administered by the Emergency Medical
Services Board; requiring facilities to have a certain certificate before making automated external
defibrillation (AED) available; defining terms; requiring an individual to have training and authorization
before the individual may provide AED; creating certain exceptions; authorizing the Board to adopt
regulations to administer the Program and to set fees for certain services; etc.
Senator Hollinger, et al
SB 302 Board of Physician Quality Assurance -- Physician Profiles -- Disclosure to the Public
Requiring the Board of Physician Quality Assurance to create a specified profile on each licensed physician;
requiring the Board to provide a written copy of a licensee's profile upon written request from any person;
requiring the Board to make all profiles available on the Internet and to provide appropriate Internet links
from its site; requiring the Board, before making a profile available to the public, to provide a licensee with
a written copy and a certain period to correct factual inaccuracies; etc.
Senator Miller
SB 323 Ambient Air Monitoring Data -- Public Access
Requiring the Department of the Environment to provide public access to all air monitoring data in the State
through the Internet on or before January 1, 2000 and each year thereafter; allowing ambient air monitoring
data to be provided in summary form and requiring it to include all validated ambient air monitoring data
for the 2 most recent calendar years for which data are available; etc.
Senator Harris, et al
SB 334 Cigarette Restitution Fund
Establishing a Cigarette Restitution Fund as a continuing, nonlapsing fund not subject to \s 7--302 of the
State Finance and Procurement Article; providing credit to the Fund for all revenues consisting of funds
received by the State from any source resulting, directly or indirectly, from any judgment against or
settlement with tobacco product manufacturers, tobacco research associations, or any other person in the
tobacco industry relating to litigation, administrative proceedings, or any other claims made or prosecuted
by the State; etc.
Effective July 1, 1999
Senator Green
SB 350 Health Insurance -- Coverage Determinations and Retroactive Adverse Decisions
Repealing certain circumstances under which a private review agent may render a retroactive adverse
decision for preauthorized health care services based on a lack of coverage for an individual or a specific
health care service; requiring that certain group health insurance contracts contain a provision requiring
certain entities to continue to pay the premium for an insured individual until notice of termination of
coverage for that individual has been received by the carrier; etc.
Senator Dorman, et al
SB 448 Community Services Reimbursement Rate Commission
Prohibiting a member of the Community Services Reimbursement Rate Commission from being
reappointed to the Commission under specified circumstances; increasing the minimum required number of
annual meetings of the Commission; altering the factors the Commission must consider in assessing
specified issues concerning reimbursement rates for specified providers; authorizing the Commission to have
timely access to information from the Executive Branch required to fulfill the Commission's responsibilities;
etc.
Senator Kasemeyer

SB 461 Group Life Insurance
Altering general requirements relating to issuance of policies of group life insurance; altering the groups of
individuals who are eligible for insurance under specified policies of group life insurance; altering the
requirements relating to funds from which the premium for specified policies of group life insurance must
be paid; authorizing an insurer to exclude or limit coverage on specified individuals; altering requirements
for policies of group life insurance covering spouses and dependent children; etc.
Senator Della
SB 475 Continuity of Patient Care Act
Requiring a health maintenance organization (HMO) that allows a member or subscriber to receive specified
emergency medical services to reimburse a health care provider who provides specified medically necessary
follow--up care; and prohibiting an HMO, under specified circumstances, from imposing on a member or
subscriber any co--payment or other cost--sharing requirement that exceeds what the member or subscriber
is required to pay for services rendered by a health care provider who is a member of the HMO's provider
panel; etc.
Senators Dorman and Astle
SB 483 Life Insurers -- Investments
Authorizing a separate investment account and a segregated asset account established by a life insurer to
invest in any investments contractually permitted for the account and specified in the plan of operation
issued to a qualified plan; providing that specified provisions of State insurance laws do not apply to the
investments contained in the separate investment account or the segregated asset account under specified
circumstances; etc.
Senator Della, et al
SB 577 Medical Assistance Program -- Federally Qualified Health Centers
Requiring the Department of Health and Mental Hygiene, in consultation with the Federally Qualified
Health Centers, to establish in regulation as a prospective rate the reasonable cost to a federally qualified
health center in providing services to enrollees under the State Medical Assistance Program; requiring
federally qualified health centers to provide the Department of Health and Mental Hygiene with specified
data and reports to assist the Department in making a specified calculation; etc.
Contingent--Eff. July 1, 1999
Senator Kelley
SB 578 Life Insurance and Annuities -- Funding Pre--Need Contracts and Preneed Burial Contracts
Authorizing a pre--need contract or preneed burial contract to be funded by a life insurance policy or
annuity contract under specified circumstances; exempting from specified provisions of the Insurance
Article life insurance or an annuity used to fund a pre--need contract or preneed burial contract; etc.
Effective June 1, 1999
Senator Kelley
SB 585 Health Insurance -- Managed Behavioral Health Care Organizations -- Quality Measures,
Explanations, and Expense Ratios
Requiring a carrier that owns or contracts with a managed behavioral health care organization to distribute
to members an explanation of services covered and specific exclusions, members' responsibilities, the
methodology for reimbursing providers, and the procedure for obtaining services outside the provider
network; requiring a carrier to file a specified mental health expense ratio; providing for an exception;
establishing a specified task force; etc.
Various Effective Dates
Senator Van Hollen, et al

SB 588 Mental Health Care Providers -- Patient's Violent Behavior -- Duty to Predict, Warn, or Take
Precautions
Expanding the definition of a certain term to make certain provisions regarding the duty of a mental health
provider to predict, warn of, or take precautions to provide protection from a patient's violent behavior
applicable to certain facilities, corporations, partnerships, associations, or other entities that provide
treatment or services to individuals who have mental disorders.
Senator Hollinger
SB 590 Nurse Multistate Licensure Compact
Entering the State of Maryland into the Nurse Multistate Licensure Compact; stating the purposes of the
Compact; establishing the administration of the Compact for specified purposes; providing for the powers of
the administration of the Compact; providing for the regulation of nurses under the Compact; establishing
specified jurisdictional requirements for members of the Compact; providing for the enforcement of the
Compact; etc.
Contingent--Eff. July 1, 1999
Senator Hollinger, et al
SB 593 Home and Community Based Services for Impaired Individuals -- Medicaid Waiver
Requiring the Department of Health and Mental Hygiene (DHMH) to apply to the Health Care Financing
Administration of the U.S. Department of Health and Human Services for an amendment to the existing
home and community based waiver program under the federal Social Security Act; providing for home and
community based services to eligible medically and functionally impaired individuals; specifying the
elements of a waiver application to be submitted by DHMH; etc.
Effective July 1, 1999
Senator Hollinger, et al
SB 618 Health Insurance -- Access to the 911 Emergency System
Prohibiting insurers, nonprofit health service plans, and health maintenance organizations from establishing
or promoting an emergency system in competition with or substitution of the 911 or specified other
emergency medical services system; authorizing the use of transportation outside the 911 or specified other
system for services that are not in response to an emergency medical condition; prohibiting the use of false
or misleading language in specified materials to discourage or prohibit access to the 911 system; etc.
Senator Bromwell
SB 624 Universal Newborn Hearing Screening
Altering the Program for Hearing--Impaired Infants to include a universal newborn hearing screening
component; altering the composition and responsibilities of the Advisory Council for the Program; requiring
the Advisory Council to advise the Department of Health and Mental Hygiene on the implementation of
universal hearing screening of newborns; requiring hospitals to provide the results of the universal hearing
screening of the newborn to the Department as part of the required birth event information; etc.
Various Effective Dates
Senator Bromwell, et al
SB 625 Mandated Health Insurance Services -- Cost Determination
Requiring the Health Care Access and Cost Commission to annually determine the cost of all existing
mandated health insurance services as a percentage of Maryland's average annual wage and as a percentage
of health insurance premium; requiring the Commission to report this information to the General Assembly;
requiring the Commission to perform a full evaluation of existing mandates if and when the cost of existing
mandates reaches or exceeds 2.2\% of the State's average annual wage; etc.
Effective July 1, 1999
Senator Bromwell

SB 629 Health Maintenance Organizations -- Reimbursement for Medical Screening, Assessment, and
Stabilization Services
Providing for the continuation of a provision that requires a health maintenance organization to reimburse
hospital emergency facilities and health care providers for certain medical screening, assessment, and
stabilization services by repealing a termination provision relating to this requirement.
Effective July 1, 1999
Senators Bromwell and Dorman
SB 641 Health Insurance -- Carriers and Credentialing Intermediaries -- Uniform Credentialing Form
Requiring a carrier or its credentialing intermediary to accept the uniform credentialing form established by
regulation as the sole application for a health care provider to become credentialed or recredentialed for
participation on a provider panel of the carrier; requiring a carrier or its credentialing intermediary to make
the uniform credentialing form available to any health care provider that is to be credentialed or
recredentialed by that carrier or credentialing intermediary; etc.
Effective January 1, 2000
Senator Bromwell
SB 672 State Board of Dental Examiners
Authorizing the State Board of Dental Examiners to waive specified education requirements only for
applicants for a limited license to practice dentistry; providing for a waiver for a teacher's license under
specified circumstances; adding violations of professional ethics and violations of Board orders to the
grounds for disciplinary action; and authorizing the Board to recognize specialties designated by the
Commission on Dental Accreditation or its successor organization.
Senator Hollinger
SB 699 Health Insurance -- Health Care Regulatory Fund and Complaint Process for Adverse Decisions or
Grievances
Exempting certain carriers from the health care regulatory assessment for the Health Care Regulatory Fund
and from the requirements relating to the adverse decision and grievance process; making certain provisions
of law applicable to certain health benefit plans; etc.
Senator Bromwell
SB 721 Department of Health and Mental Hygiene -- Assisted Living Programs -- Report on Level of Care 3
Plus Waivers
Requiring the Department of Health and Mental Hygiene to submit a specified annual report on or before
December 15 of each year; specifying the content of the report as it relates to the resident--specific waiver
authority of the Department for assisted living programs; providing for the termination of the Act; etc.
Senators Van Hollen and Hollinger
SB 738 Children and Families Health Care Program
Repealing the requirement that the Department of Health and Mental Hygiene implement a program to
provide health insurance to individuals with a family income that is above 185\% of the federal poverty
level but does not exceed 200\% through employer sponsored or individual health benefit plans; altering the
requirement that certain individuals pay a certain annual family contribution amount to participate in the
Children and Families Health Care Program; altering the purpose of the Maryland Health Care Foundation;
etc.
Effective June 1, 1999
Senator Bromwell
SB 740 Nursing Facilities -- Maryland Medical Assistance Program -- Reserved Beds -- Task Force on

Quality of Care in Nursing Facilities -- Nursing Home Comparative Evaluation System
Providing that certain payments to nursing facilities for reserving beds for Maryland Medical Assistance
Program recipients may not include payment for certain nursing services; repealing the requirement that
certain payments to nursing facilities for reserving beds for Program recipients may not be less than a
certain amount; establishing a Task Force on Quality of Care in Nursing Facilities; requiring the Health
Care Access and Cost Commission to develop and implement a specified quality evaluation system; etc.
Various Effective Dates
Senators Conway and Collins
SB 773 Home Health Agencies -- Authority of Secretary of Health and Mental Hygiene -- Repeal of
Termination Date
Repealing a termination date concerning the authority of the Secretary of Health and Mental Hygiene to
adopt regulations and to take specified other actions concerning home health agencies.
Senator Astle
SB 774 Genetic Information Nondiscrimination in Health Insurance Act of 1999
Prohibiting the use of genetic information to deny or otherwise affect a health insurance policy or contract;
prohibiting the request or requirement of genetic information as a basis for issuing or renewing health
benefits coverage; prohibiting the disclosure of genetic information without prior written authorization of
the individual from whom the genetic information was obtained; identifying permissible purposes for
disclosure of genetic information; repealing the termination date of certain provisions of law; etc.
Senator Forehand, et al
HB 43

Health Insurance -- Standard Policy Provisions -- Task Force to Study the Non--Group Health
Insurance Market
Requiring the Insurance Commissioner to adopt a specified language and format for standard provisions for
contracts and policies issued by insurers, nonprofit health service plans, and health maintenance
organizations by January 1, 2000; repealing specified provisions of law relating to standard health insurance
policy provisions, subject to a contingency; establishing a Task Force to Study the Non--Group Health
Insurance Market; establishing the membership, duties, staff, and reporting requirements of the Task Force;
etc.
Contingent--Various Eff. Dates
Chairman ECM (Dept)

HB 46

Health Insurance -- Annual Chlamydia Screening Test -- Coverage
Requiring health insurers, nonprofit health service plans, and health maintenance organizations to provide
coverage for an annual chlamydia screening test for certain persons under certain circumstances; authorizing
health insurers, nonprofit health service plans, and health maintenance organizations to impose cost-sharing requirements under certain circumstances; providing for the application of the Act; etc.
Delegate Goldwater, et al

HB 49

State Board of Dental Examiners
Increasing the number of consumer members appointed to the State Board of Dental Examiners; requiring
the Board to fund a dentist rehabilitation committee of the Maryland State Dental Association and a dental
hygienist rehabilitation committee of the Maryland Dental Hygienists Association; providing for the
appointment of members for both committees; requiring the Legislative Auditor to audit the accounts and
transactions of the committees; continuing the Board by extending the termination date of specified
provisions; etc.
Effective July 1, 1999
Chairman ENV

HB 62

Task Force to Study Increasing the Availability of Substance Abuse Programs -- Extension of Sunset
and Time to Issue Final Report
Extending until December 31, 2000, the termination date of the Task Force to Study Increasing the
Availability of Substance Abuse Programs; and extending until January 1, 2001, the date by which the Task
Force is required to issue a final report.
Delegate Morhaim, et al

HB 64

Refusal of Psychiatric Medication -- Clinical Review Panel
Extending to June 30, 2001, the termination of provisions of law relating to the refusal of psychiatric
medication.
Effective June 1, 1999
Chairman ENV (Dept)

HB 69

Assisted Living Programs -- Licensure and Inspections
Establishing a 2--year term of licensure for an assisted living program; and requiring the Department of
Health and Mental Hygiene to conduct at least an annual unannounced on--site inspection of assisted living
program facilities.
Chairman ENV (Dept)

HB 109 Health Insurance -- Medical Clinical Trials -- Coverage
Requiring specified insurers, nonprofit health service plans, and health maintenance organizations to provide
coverage under specified circumstances for specified patient cost incurred as a result of treatment being
provided in a Phase I clinical trial for a life--threatening condition other than cancer; and applying the Act.
Effective July 1, 1999
Delegate Krysiak
HB 139 Health Insurance -- Penalties and Unfair Claims Settlement Practices
Authorizing the Insurance Commissioner to impose penalties against health maintenance organizations for
certain violations; providing that the refusal to pay for a claim for an arbitrary or capricious reason is an
unfair claims settlement practice; and providing for the application of the Act.
Effective June 1, 1999
Chairman ECM (Dept)
HB 168 Health Insurance -- Coverage for a Prosthesis
Requiring certain health insurers, nonprofit health service plans, and health maintenance organizations to
provide coverage for a prosthesis that has been prescribed by a physician for an enrollee or insured who has
undergone a mastectomy and has not had breast reconstruction; and providing for the application of the Act.
Delegate Boschert
HB 178 Health Occupations -- Massage Therapists and Non--Therapeutic Massage Practitioners
Establishing a classification of registered massage practitioners; requiring an individual to obtain a
registration from the State Board of Chiropractic Examiners before the individual may practice non-therapeutic massage; requiring the Board to adopt specified regulations and to set specified fees; requiring
the Massage Therapy Advisory Committee to perform specified duties; requiring an applicant for
registration to practice non--therapeutic massage to meet specified requirements; etc.
Delegate Hubbard
HB 182 Patients' Bill of Rights Act of 1999
Requiring specified health insurance carriers to establish and implement a procedure by which a member
may receive, under specified circumstances, a standing referral to a specialist requiring specified health

insurance entities to cover specified prescription drugs and devices under specified circumstances; requiring
the Maryland Insurance Administration to serve as the "single point of entry" for consumers seeking
specified information about health insurance; etc.
Various Effective Dates
The Speaker (Administration), et al
HB 212 Board of Physician Quality Assurance -- Disposition of Fees
Repealing a requirement that the State Comptroller distribute to the General Fund of the State 6 percent of
specified fees collected by the State Board of Physician Quality Assurance.
Effective July 1, 1999
Delegates Gordon and Owings
HB 219 Consent to Mental Health Treatment -- Minors
Exempting from the capacity of a minor 16 years old or older to consent to consultation, diagnosis, or
treatment for a mental or emotional disorder the capacity to refuse treatment for which consent of a parent,
guardian, or custodian has been given.
Effective July 1, 1999
Chairman ENV (Dept)
HB 223 Emergency Medical Services -- Automated External Defibrillator Program
Establishing the Automated External Defibrillator Program to be administered by the Emergency Medical
Services (EMS) Board; requiring facilities to have a certificate before making automated external
defibrillation available; creating specified exceptions; defining terms; requiring an individual to have
training and authorization before the individual may provide automated external defibrillation; authorizing
the EMS Board to adopt specified regulations; authorizing the EMS Board to set specified fees; etc.
Chairman ENV (Dept)
HB 225 Health Occupations -- Practice of Medicine -- Licensure Requirements
Requiring the Board of Physician Quality Assurance to waive certain examination requirements if an
applicant for a license to practice medicine holds a certificate of proficiency and professional standing of the
board of medical examiners of another state that was issued before a certain date.
Delegate Morhaim
HB 242 Health Services Cost Review Commission -- Abrogation Date and User Fees
Repealing the termination date of the funding of the Health Services Cost Review Commission; and altering
the maximum amount of user fees the Commission may assess from $3,000,000 to $3,500,000.
Chairman ENV (Dept)
HB 273 Life Insurers -- Reserve Investments
Authorizing the reserve investments of life insurers to include residential real estate loans in an amount not
exceeding 95\% of the fair market value of the real estate under specified circumstances; prohibiting a life
insurer from placing more than 3\% of its admitted assets in specified loans; etc.
Effective June 1, 1999
Delegate Donoghue
HB 280 Health Insurance -- Reimbursements to Health Care Practitioners -- Costs of Oncology Drugs
Repealing provisions of law relating to reimbursement of health care practitioners for the cost of certain
oncology drugs.
Effective June 1, 1999
Delegates Goldwater and Gordon

HB 283 Mandated Health Insurance Services -- Cost Determination
Requiring the Health Care Access and Cost Commission to annually determine the full cost of all existing
mandated health insurance services as a percentage of Maryland's average annual wage and as a percentage
of health insurance premiums; requiring the Commission to report this information to the General
Assembly; requiring the Commission to perform a full evaluation of existing mandates if and when the full
cost of existing mandates reaches or exceeds 2.2\% of the State's average annual wage; etc.
Effective July 1, 1999
Delegates Eckardt and Donoghue
HB 296 Assisted Living Programs -- Small Facilities
Extending to July 1, 2000 the date before which the Secretary of Health and Mental Hygiene is prohibited
from imposing sanctions under the provisions of Chapter 147 of the Acts of 1996, or any regulations
adopted under Chapter 147 of 1996, concerning assisted living programs that provide services to 15 or fewer
individuals unless specified circumstances occur.
Effective June 1, 1999
Delegate Nathan--Pulliam, et al
HB 345 Health Insurance -- Coverage Determinations and Retroactive Adverse Decisions
Repealing certain circumstances under which a private review agent may render a retroactive adverse
decision for preauthorized health care services based on a lack of coverage for an individual or a specific
health care service; requiring that certain group health insurance contracts contain a provision requiring
certain entities to continue to pay the premium for an insured individual until notice of termination of
coverage for that individual has been received by the carrier; etc.
Delegate Donoghue
HB 346 Health Insurance -- Retroactive Denial of Reimbursement -- Improper Coding
Clarifying the circumstances under which the limitation of retroactive denial of reimbursement is effective;
providing for the application of the Act and for a delayed effective date; etc.
Effective January 1, 2000
Delegate Donoghue
HB 350 Task Force on Food Allergies and Restaurant Patrons
Establishing a Task Force on Food Allergies and Restaurant Patrons to examine the concerns that a person
with a food allergy may have about eating in a restaurant; providing for the membership, Chairman,
staffing, and duties of the Task Force; etc.
Delegate Stern, et al
HB 359 Assisted Living Programs -- Continuing Care Communities -- Requirements
Altering the requirements for a certain disclosure statement furnished by a continuing care provider;
specifying the contents of the disclosure statement with regard to assisted living program services; requiring
a provider to annually furnish the revised disclosure statement to each subscriber, ensure that each
subscriber initials the revised disclosure statement, and make the revised disclosure statement available to
the Department of Health and Mental Hygiene to inspect; etc.
Effective July 1, 1999
Delegates Hammen and Hubbard
HB 360 Continuing Care Communities -- Certificate of Need Exemption -- Concurrent Direct Admissions
Providing that a continuing care community does not lose its exemption from certificate of need
requirements if the continuing care community admits to a nursing facility within the continuing care
community specified individuals under specified circumstances; etc.

Delegates Hammen and Hubbard
HB 425 Life Insurance and Annuities -- Funding Pre--Need Contracts and Preneed Burial Contracts
Authorizing a pre--need contract or preneed burial contract to be funded by a life insurance policy or
annuity contract under specified circumstances; exempting from specified provisions of the Insurance
Article life insurance or an annuity used to fund a pre--need contract or preneed burial contract; etc.
Effective June 1, 1999
Delegate Krysiak
HB 429 Nurse Multistate Licensure Compact
Entering the State of Maryland into the Nurse Multistate Licensure Compact; stating the purposes of the
Compact; establishing the administration of the Compact for specified purposes; providing for the powers of
the administration of the Compact; providing for the regulation of nurses under the Compact; establishing
specified jurisdictional requirements for members of the Compact; providing for the enforcement of the
Compact; etc.
Contingent--Eff. July 1, 1999
Delegate Guns, et al
HB 486 Charitable Gift Annuities -- Issuance of Special Permits -- Qualifications of Educational or Religious
Organizations
Altering the qualifications of an educational or religious organization to which the Maryland Insurance
Commissioner may issue a special permit to make agreements for annuity payments with donors to require
that the organization be engaged in bona fide educational or religious activities rather than solely engaged in
bona fide educational or religious activities.
Delegate Barve, et al
HB 572 Patient Protection Act
Requiring health insurance carriers to provide a copy of certain reimbursement schedules, coding guidelines,
and the methodology used to determine any bonuses or other incentive--based compensation under certain
circumstances; altering the circumstances under which certain health insurance carriers may provide bonuses
or other incentive--based compensation to a health care practitioner; etc.
Delegates Barve and Goldwater
HB 576 Continuity of Patient Care Act
Requiring a health maintenance organization (HMO) that allows a member or subscriber to receive specified
emergency medical services to reimburse a specified health care provider who provides specified medically
necessary follow--up care; and prohibiting an HMO, under specified circumstances, from imposing on a
member or subscriber any co--payment or other cost--sharing requirement that exceeds what the member or
subscriber is required to pay for services rendered by a health care provider who is a member of the
provider panel of the HMO.
Delegates Barve and Goldwater
HB 621 Health Occupations -- Professional Counselors -- Licensing and Certification
Altering specified requirements for the licensing of clinical professional counselors, clinical marriage and
family therapists, and clinical alcohol and drug counselors; altering the membership and authority of the
State Board of Examiners of Professional Counselors; altering requirements for when the Board may take
action against specified individuals; establishing specified examination requirements; authorizing the Board
to take specified actions against applicants and licensees; etc.
Delegate Hubbard
HB 627 Health Maintenance Organizations -- Reimbursement for Medical Screening, Assessment, and

Stabilization Services
Providing for the continuation of a provision that requires a health maintenance organization to reimburse
hospital emergency facilities and health care providers for certain medical screening, assessment, and
stabilization services by repealing a termination provision relating to this requirement.
Effective July 1, 1999
Delegate Love, et al
HB 639 Health Insurance -- Payment of Claims
Repealing certain provisions of law relating to the payment of certain claims for reimbursement by health
maintenance organizations and managed care organizations; and making provisions of law relating to
payment of claims that are applicable to insurers and nonprofit health service plans also applicable to health
maintenance organizations and managed care organizations.
Delegate Goldwater, et al
HB 646 Chiropractors -- Licensure -- Educational Qualifications
Altering the educational qualifications for licensure in chiropractic; repealing an exemption from a bachelor
degree requirement applicable to a person who has matriculated to an approved school of chiropractic before
July 1, 1991; etc.
Effective July 1, 1999
Delegate D Davis
HB 660 Medical Assistance Program -- Federally Qualified Health Centers
Requiring the Department of Health and Mental Hygiene, in consultation with the Federally Qualified
Health Centers, to establish in regulation as a prospective rate the reasonable cost to a federally qualified
health center in providing services to enrollees under the State Medical Assistance Program; requiring
federally qualified health centers to provide the Department of Health and Mental Hygiene with specified
data and reports to assist the Department in making a specified calculation; etc.
Effective July 1, 1999
Delegate D Davis, et al
HB 662 Health Occupations -- License to Practice Medicine -- Exemption from License Fee
Establishing that a license to practice medicine that is issued free of charge to a physician under certain
circumstances expires on a certain date; and establishing that such a license may be renewed every 2 years.
Delegate McKee
HB 674 Patient Prescription Access -- Limited Physician Delegation to Physician Assistants
Repealing specified provisions that require a physician assistant to obtain an approved job description from
the Board of Physician Quality Assurance in order to perform specified delegated medical acts; substituting
provisions that authorize a physician to delegate specified medical acts to a physician assistant under a
delegation agreement that has been approved by the Board; authorizing a physician to delegate authority to
an assistant to write medication orders under an approved delegation agreement; etc.
Effective June 1, 1999
Delegate Redmer, et al
HB 705 Hospitals and Ambulatory Surgical Facilities -- Quality of Care and Performance Act
Authorizing the Health Care Access and Cost Commission to develop a system to comparatively evaluate
hospital and ambulatory surgical facility quality of care outcomes and performance measurements on an
objective basis; authorizing the Commission to disseminate the findings of performance measurements to
consumers, hospitals, ambulatory surgical facilities, and certain interested parties; allowing the Commission
to contract with a private entity to implement the evaluation system; etc.
Delegate Guns, et al

HB 729 Group Life Insurance
Altering general requirements relating to issuance of policies of group life insurance; altering the groups of
individuals who are eligible for insurance under specified policies of group life insurance; altering the
requirements relating to funds from which the premium for specified policies of group life insurance must
be paid; authorizing an insurer to exclude or limit coverage on specified individuals; altering requirements
for policies of group life insurance covering spouses and dependent children; etc.
Delegates McHale and Minnick
HB 751 Cigarette Restitution Fund
Establishing a Cigarette Restitution Fund; providing for the distribution of tobacco settlement revenues to
the Fund; providing for expenditures from the Fund by budget appropriation; requiring the Fund to be
expended for certain purposes; requiring the Governor to develop certain mission statements for each
program, project, or activity receiving appropriated funds and to report annually to the General Assembly on
the total funds expended, by program, in the prior fiscal year and the outcomes or public benefits of each
project; etc.
Effective July 1, 1999
Delegate Rosenberg, et al
HB 767 Health Insurance -- Access to the 911 Emergency System
Prohibiting insurers, nonprofit health service plans, and health maintenance organizations from establishing
or promoting an emergency system in competition with or substitution of the 911 or specified other
emergency medical services system; authorizing the use of transportation outside the 911 or specified other
system for services that are not in response to an emergency medical condition; prohibiting the use of false
or misleading language in specified materials to discourage or prohibit access to the 911 system; etc.
Delegate McHale, et al
HB 791 Nursing Facilities -- Maryland Medical Assistance Program -- Reserved Beds -- Task Force on
Quality of Care in Nursing Facilities -- Nursing Home Comparative Evaluation System
Providing that certain payments to nursing facilities for reserving beds for Maryland Medical Assistance
Program recipients may not include payment for certain nursing services; repealing the requirement that
certain payments to nursing facilities for reserving beds for Program recipients may not be less than a
certain amount; establishing a Task Force on Quality of Care in Nursing Facilities; requiring the Health
Care Access and Cost Commission to develop and implement a specified quality evaluation system; etc.
Various Effective Dates
Delegate Nathan--Pulliam, et al
HB 798 Life Insurers -- Investments
Authorizing a separate investment account and a segregated asset account established by a life insurer to
invest in any investments contractually permitted for the account and specified in the plan of operation
issued to a qualified plan; providing that specified provisions of State insurance laws do not apply to the
investments contained in the separate investment account or the segregated asset account under specified
circumstances; etc.
Delegates McHale and Minnick
HB 862 Genetic Information Nondiscrimination in Health Insurance Act of 1999
Prohibiting the denial of health insurance to individuals based upon the individual's genetic information;
prohibiting the requirement of genetic information for the purpose of determining whether to issue or renew
health benefits coverage; prohibiting the disclosure of genetic information without the prior written consent
of the individual from whom the genetic information was obtained; identifying permissible purposes for
disclosure of an individual's genetic information; defining specified terms; etc.

Delegate Finifter, et al
HB 884 Universal Newborn Hearing Screening
Altering the Program for Hearing--Impaired Infants to include a universal newborn hearing screening
component; altering the composition and responsibilities of the Advisory Council for the Program; requiring
the Advisory Council to advise the Department of Health and Mental Hygiene on the implementation of
universal hearing screening of newborns; requiring hospitals to provide the results of the universal hearing
screening of a newborn to the Department as part of the required birth event information; etc.
Various Effective Dates
Delegate Hixson, et al
HB 909 Off--Site Outpatient Hospital Facility -- Rate Regulation
Altering certain reimbursement procedures for certain services in certain facilities under the Maryland
Medical Assistance Program; authorizing a hospital that has transferred certain outpatient services to an off-site facility due to zoning restrictions at the hospital campus to elect to have these services subject to Title
19, Subtitle 2 of the Health -- General Article under certain circumstances; etc.
Effective June 1, 1999
Delegate Guns, et al
HB 918 Health Benefit Plans -- Small Employers -- Rates
Increasing the percentage to 40\% above or below a certain community rate that certain carriers may charge
for a health benefit plan issued to a small employer; and repealing a requirement that the Insurance
Commissioner, in conjunction with the Health Care Access and Cost Commission, submit a certain report to
the Governor and the General Assembly.
Effective June 1, 1999
Delegate Redmer, et al
HB 923 Medical Assistance -- Specialty Mental Health Services -- Reimbursement
Requiring specified standards concerning the prompt payment of reimbursement of health maintenance
organization providers to be applicable to the delivery system for specialty mental health services under the
Maryland Medical Assistance Program.
Effective June 1, 1999
Delegate Hammen
HB 931 Health Insurance -- Managed Behavioral Health Care Organizations -- Quality Measures,
Explanations, and Expense Ratios
Requiring a carrier that owns or contracts with a managed behavioral health care organization to distribute
to members an explanation of benefits covered and specific exclusions, members' responsibilities, the
methodology for reimbursing providers, and the procedure for obtaining services outside the provider
network; requiring a carrier to file with the Insurance Commissioner the mental health expense ratio for the
provision of behavioral health care services to members; establishing a specified task force; etc.
Various Effective Dates
Delegate Barve, et al
HB 978 Health Care Access and Cost Commission -- Advisory Committee on Practice Parameters -- Repeal
Repealing the Advisory Committee on Practice Parameters; specifying that certain practice parameters
adopted by the Health Care Access and Cost Commission remain in effect until a certain date; and generally
relating to repealing the Advisory Committee on Practice Parameters.
Delegate Mitchell
HB 980 Health Maintenance Organizations -- Formulary Development Process -- Accreditation Status

Requiring the Maryland Health Care Access and Cost Commission to include in a certain annual evaluation
information regarding whether the formulary development process of certain health maintenance
organizations complies with the National Committee for Quality Assurance on standards; making a certain
stylistic change; etc.
Delegate Hurson
HB 989 State Board of Examiners of Psychologists -- Disciplinary and Regulatory Authority
Authorizing the State Board of Examiners of Psychologists to disclose any information contained in a
record of the Board to specified health occupations boards on a written request; altering and adding
specified grounds for disciplinary action by the Board; authorizing the Board to impose a monetary penalty
under specified circumstances and in a specified manner; prohibiting a stay of a specified decision of the
Board pending specified judicial review; etc.
Delegate Nathan--Pulliam
HB 994 Hospital Capacity and Cost Containment Act
Requiring the Department of Health and Mental Hygiene to ensure that payments for services provided by
specified hospitals are reduced by 20\% if the hospital fails to submit discharge data on specified patients to
a specified commission in a specified manner; providing that a certificate of need is not required for
specified purposes, including moving an existing or previously approved but unbuilt health care facility to
another site or changing the type or scope of health care services, under specified circumstances; etc.
Delegates Hammen and Taylor
HB 995 Health Care Regulatory Reform -- Commission Consolidation
Renaming the Maryland Health Care Access and Cost Commission to be the Maryland Health Care
Commission; integrating, consolidating, and streamlining certain health care regulatory responsibilities and
duties under the Commission; abolishing the Health Resources Planning Commission; specifying the duties,
responsibilities, and functions of the Commission; requiring the Commission to coordinate its functions with
the Department of Health and Mental Hygiene and the Health Services Cost Review Commission; etc.
Various Effective Dates
Delegates Goldwater and Taylor
HB 1006 State Board of Acupuncture, State Board of Podiatric Medical Examiners, and State Board of Social
Work Examiners -- Enforcement Authority
Authorizing the State Board of Acupuncture to deny a license to practice acupuncture to applicants for
licensure under specified circumstances; authorizing the Acupuncture Board, the State Board of Podiatric
Medical Examiners, and the State Board of Social Work Examiners to take specified disciplinary action if
licensees fail to cooperate with a lawful investigation conducted by these boards; authorizing injunctive
action by specified health occupations boards; etc.
Delegates Hubbard and Hammen
HB 1023 Health Insurance -- Health Care Regulatory Fund and Complaint Process for Adverse Decisions or
Grievances
Exempting specified carriers from the health care regulatory assessment for the Health Care Regulatory
Fund and from the requirements relating to the adverse decision and grievance process; making certain
provisions of law applicable to certain health benefit plans; and generally relating to the Health Care
Regulatory Fund and the establishment of an internal grievance process by carriers.
Delegate Donoghue
HB 1086 Stop--Loss Insurance Policies
Providing that a stop--loss insurance policy or contract delivered or issued for delivery in Maryland may not
have attachment points below certain amounts.

Effective June 1, 1999
Delegate Busch, et al
HB 1153 Home Health Agencies -- Authority of Secretary of Health and Mental Hygiene -- Repeal of
Termination Date
Repealing a termination date concerning the authority of the Secretary of Health and Mental Hygiene to
adopt regulations and to take specified other actions concerning home health agencies.
Delegate Hubbard
HB 1210 Department of Health and Mental Hygiene -- Health Maintenance Organization (HMO) Quality
Assurance Unit -- Quality Assurance Medical Director
Establishing a Health Maintenance Organization Quality Assurance Unit in the Department of Health and
Mental Hygiene; requiring the Secretary to appoint a Quality Assurance Medical Director for the Unit;
providing for the qualifications of the Medical Director; requiring the Unit to investigate quality of care
complaints referred from the Insurance Commissioner and to enforce other statutory and regulatory
requirements; etc.
Delegate Taylor, et al
HB 1216 Health Insurance -- Assignment, Transfer, or Subcontracting of Health Care Providers' Contracts
Clarifying that a carrier may not impair the contract or employment of a health care provider with the carrier
on the basis that the health care provider refused to participate in a contract to provide care for an insurer
that offers personal injury protection.
Effective June 1, 1999
Delegate Busch
SJ 1

State Tobacco Settlement Funds -- Medicaid Recoupment
Urging the Congress of the United States to enact and the President of the United States to support and sign
legislation to prohibit the federal government from recouping any portion of state tobacco settlement funds.
Senator Baker, et al

SJ 7

State Regulation of Self--Funded Employer--Based Health Plans
Requesting the United States Congress to amend the Employment Retirement Income Security Act of 1974
(ERISA) to authorize each state to monitor and to regulate self--funded employer--based health plans and
to make a specific amendment to the ERISA; urging other state legislatures to enact a resolution similar to
this resolution; and directing a copy of this resolution to be forwarded to certain individuals.
Senators Hollinger and Bromwell

HJ 8

State Regulation of Self--Funded Employer--Based Health Plans
Requesting the United States Congress to amend the Employment Retirement Income Security Act of 1974
(ERISA) to authorize each state to monitor and to regulate self--funded employer--based health plans in
order to increase access to care, to control costs, and to regulate against abuse by health plans, and to make
a specific amendment to ERISA; urging other state legislatures to enact a resolution similar to this
resolution; and directing that a copy of this resolution be forwarded to certain individuals.
Delegate Hubbard, et al

PART K
NATURAL RESOURCES, ENVIRONMENT, AND AGRICULTURE

SB 91

Department of the Environment -- Location of Meetings and Hearings
Requiring the Department of the Environment to hold public informational meetings and public hearings
relating to specified permits issued by the Department at a location in the political subdivision and in close
proximity to the location where the individual permit applies.
Senator Della

SB 149 Public Schools -- Integrated Pest Management
Extending the applicability of the integrated pest management systems adopted by the county boards of
education to school grounds; providing for specified types of notice to be given before the application of
pesticides on school grounds under specified circumstances; requiring the Department of Agriculture to
develop uniform standards and criteria for implementing integrated pest management for school grounds by
March 15, 2001; etc.
Effective July 1, 2000
Senator Frosh, et al
SB 208 Sewage Sludge Storage Facilities -- Permit to Install, Alter, or Extend -- Issuance
Prohibiting the Department of the Environment from issuing a permit to install, materially alter, or
materially extend a sewage sludge storage facility until the facility meets all county zoning and land use
requirements.
Effective July 1, 1999
Senator Baker, et al
SB 215 State Board of Well Drillers
Continuing the State Board of Well Drillers in accordance with the provisions of the Maryland Program
Evaluation Act (Sunset Law) by extending to July 1, 2011, the termination provision relating to the statutory
and regulatory authority of the Board and the regulation of well drillers.
Effective July 1, 1999
Senator Blount (Chairman EEA)
SB 217 State Board of Veterinary Medical Examiners
Continuing the State Board of Veterinary Medical Examiners in accordance with the provisions of the
Maryland Program Evaluation Act (Sunset Law) by extending to July 1, 2011, the termination provisions
relating to the statutory and regulatory authority of the Board.
Senator Blount (Chairman EEA)
SB 219 State Board of Waterworks and Waste Systems Operators
Continuing the State Board of Waterworks and Waste Systems Operators in accordance with the provisions
of the Maryland Program Evaluation Act (Sunset Law) by extending to July 1, 2011, the termination
provision relating to the statutory and regulatory authority of the Board and the regulation of waterworks
and waste systems personnel.
Effective July 1, 1999
Senator Blount (Chairman EEA)
SB 427 Natural Resources -- Fish -- Permits and Fees

Increasing the cost of Chesapeake Bay sport fishing licenses by $2; increasing the commission of a
Chesapeake Bay sport fishing license agent from 50 cents to $1; authorizing the Department of Natural
Resources to provide by regulation for the issuance of an annual special Chesapeake Bay sport fishing
license to be affixed to a boat registered in any state; increasing the cost of the annual special Chesapeake
Bay sport fishing license for a boat from $30 to $40; repealing the striped bass stamp and tag requirements;
etc.
Effective June 1, 1999
Senator Collins, et al
SB 482 Hunter Safety Instructors -- Complimentary Consolidated Hunting License
Requiring the Department of Natural Resources or the Department's designee to give a certain
complimentary hunting license to certain individuals who meet certain requirements relating to providing
hunter safety instruction and who indicate an interest in receiving a complimentary license.
Senator Hafer
SB 541 Dorchester County -- Power Dredging for Oysters
Allowing a person to power dredge oysters in waters contiguous to Dorchester County if the person holds
an oyster harvester license and exchanges the oyster harvester license for the power dredge license; placing
specified restrictions on the power dredging of oysters; authorizing the Department of Natural Resources to
issue licenses and the Secretary of the Department to adopt specified regulations; limiting the season when a
licensee may power dredge; etc.
Various Effective Dates
Senator Colburn
SB 569 Natural Resources -- Marine Sanitation
Requiring the Department of Natural Resources (DNR) to conduct a survey of pumpout stations and waste
reception facilities, and of recreational vessels and the waters of the State in which the vessels congregate,
by a specified date; requiring DNR to identify sensitive waters of the State by a specified date using
specified criteria; requiring DNR to ensure that marine sanitation facilities are reasonably available for use
in sensitive areas by a specified date; requiring DNR to submit a specified report by January 1, 2000; etc.
Effective June 1, 1999
Senator Pinsky, et al
SB 571 Grain Dealers Licensing -- Civil Penalties
Authorizing the Secretary of Agriculture to impose a civil penalty of not more than $5,000 in lieu of or in
addition to suspension or revocation of a license; requiring that the penalty be paid into a specified fund;
and requiring the Secretary to adopt regulations.
Senator Middleton
SB 572 Agricultural Land Preservation -- Sand and Gravel Pilot Program
Authorizing the Agricultural Land Preservation Foundation to establish a pilot program to determine the
impact of the extraction of sand and gravel from land in not more than three specified agricultural districts;
providing specified components of the pilot program; providing for the adoption of specified regulations;
requiring specified extractions of sand and gravel to be in accordance with specified provisions of law;
requiring the Foundation to submit a specified report on or before January 1, 2004; etc.
Effective July 1, 1999
Senator Middleton
SB 599 Landfill Systems -- Notification Requirements
Requiring an applicant for a landfill system to give notice of hearings; requiring an applicant to give notice
to record owners of real property within 1,000 feet of the property line of the landfill system by certified

mail; requiring an applicant to give notice by posting a notice of the application, the informational meeting,
and hearings in a conspicuous area on the proposed landfill system site; etc.
Senator Dyson (Governor's Solid Waste Management Task Force)
SB 607 Somerset County -- Power Dredging for Oysters
Requiring the Department of Natural Resources to adopt regulations that establish certain zones in which a
person may power dredge for oysters in Somerset County; requiring the Department to designate a specified
area as an oyster sanctuary; prohibiting a person from catching oysters in the designated oyster sanctuary or
in a certain area closed to hydraulic clam dredging; etc.
Various Effective Dates
Senator Stoltzfus
SB 637 State Transfer Tax Revenues -- Budget Amendment for Excess Revenues
Authorizing estimated transfer tax revenue for fiscal year 1999 in excess of the estimate used as the basis for
appropriation in the State budget to be made available by approved budget amendment for expenditure in
fiscal year 1999, notwithstanding a provision of law requiring allocation of excess transfer tax revenues in
future years; etc.
Effective June 1, 1999
Senators Hoffman and Middleton
SB 737 Hunting -- Complimentary Licenses
Authorizing the Department of Natural Resources to issue annually a complimentary hunting license to an
official or enforcement officer of the game and fish management agency of another state which reciprocally
offers complimentary hunting licenses.
Effective July 1, 1999
Senator Astle
SB 787 Harford County -- Bush River -- Pound Nets and Fyke Nets
Prohibiting a person from setting a fyke net in the Bush River within 300 feet of another fyke net or 750 feet
of a pound net, measured at right angles to existing nets or line of nets for enforcement purposes, except
within the boundaries of the Aberdeen Proving Grounds; and authorizing an owner, tenant, or lessee of the
riparian rights of any property bordering the Bush River to place a single fyke net that is closer than 300
feet to another fyke net or pound net set in front of an adjacent property.
Effective June 1, 1999
Senator Jacobs
HB 21

Advisory Council on Environmental Justice -- Extension
Extending the reporting and termination dates of the Advisory Council on Environmental Justice.
Emergency Bill
Delegates Hubbard and Oaks (Advisory Council on Environmental Justice)

HB 66

Veterinary Practice Act -- Practice of Veterinary Medicine
Requiring all out--of--state veterinarians who practice in the State to register annually with the State Board
of Veterinary Medical Examiners regardless of whether they have an office in the State; and providing that
the definition of "practice of veterinary medicine" does not include or apply to a veterinarian licensed in
another jurisdiction while consulting with a veterinary practitioner in this State.
Chairman ENV (Dept)

HB 67

Department of Agriculture -- Cost Sharing for Water Pollution Control
Altering the maximum dollar amount available for certain projects under the Maryland Cost--Share Program
for Water Pollution Control to $75,000.

Chairman ENV (Dept)
HB 159 Flood Control and Watershed Management -- Comprehensive Flood Management Grant Program
Clarifying the level of private and local government funding for certain grants under the Comprehensive
Flood Management Grant Program.
Effective July 1, 1999
Chairman APP (Dept)
HB 165 Sewage Sludge Storage Facilities -- Permit to Install, Alter, or Extend -- Issuance
Prohibiting the Department of the Environment from issuing a permit to install, materially alter, or
materially extend a sewage sludge storage facility until the facility meets all county zoning and land use
requirements.
Effective July 1, 1999
Delegate W Baker, et al
HB 172 Vessels -- Operating While Under the Influence of Drugs or Alcohol
Making the results of a test to determine the drug or controlled dangerous substance content of a person's
blood admissible as evidence in a criminal case involving a violation of the prohibition against operating or
attempting to operate a vessel while under the influence of any controlled dangerous substance or while so
far under the influence of any drug, combination of drugs, or combination of drugs and alcohol that the
person cannot operate a vessel safely; etc.
Delegate Hutchins
HB 275 Calvert County -- Oysters
Allowing specified persons to power dredge oysters in waters contiguous to Calvert County under a
specified license issued by the Department of Natural Resources; requiring the Department to issue licenses
and adopt regulations and penalties; placing certain restrictions on the power dredging of oysters; requiring
the establishment of an oyster sanctuary within a certain area in waters contiguous to Calvert County;
prohibiting a person from catching oysters in the oyster sanctuary; etc.
Various Effective Dates
Delegates O'Donnell and Owings
HB 363 Mining Operations -- Extraction of Coal Incidental to Other Minerals
Excluding from the definitions of "open--pit mining", "strip mining", and "surface coal mining", for
purposes of provisions regulating specified mining activities, the incidental extraction of coal at a level that
does not exceed 16 2/3\% of the cumulative mineral production from a mining site.
Effective July 1, 1999
Delegate Edwards
HB 422 Dorchester County -- Power Dredging for Oysters
Allowing specified persons to power dredge oysters in waters contiguous to Dorchester County under a
specified license issued by the Department of Natural Resources; placing certain restrictions on the power
dredging of oysters; requiring the Department of Natural Resources to issue licenses and adopt regulations
and penalties; requiring the establishment of an oyster sanctuary within a certain area in waters contiguous
to Dorchester County; prohibiting a person from catching oysters in the oyster sanctuary; etc.
Various Effective Dates
Delegate Schisler, et al
HB 453 State Board of Veterinary Medical Examiners
Continuing the State Board of Veterinary Medical Examiners in accordance with the provisions of the

Maryland Program Evaluation Act (Sunset Law) by extending to July 1, 2011, the termination provisions
relating to the statutory and regulatory authority of the Board.
Chairman ENV
HB 454 State Board of Well Drillers
Continuing the State Board of Well Drillers in accordance with the provisions of the Maryland Program
Evaluation Act (Sunset Law) by extending to July 1, 2011, the termination provision relating to the statutory
and regulatory authority of the Board and the regulation of well drillers.
Effective July 1, 1999
Chairman ENV
HB 455 State Board of Waterworks and Waste Systems Operators
Continuing the State Board of Waterworks and Waste Systems Operators in accordance with the provisions
of the Maryland Program Evaluation Act (Sunset Law) by extending to July 1, 2011, the termination
provision relating to the statutory and regulatory authority of the Board and the regulation of waterworks
and waste systems personnel.
Effective July 1, 1999
Chairman ENV
HB 457 Maryland Agricultural Land Preservation Foundation -- Easements
Allowing each county governing body to rank applications to sell agricultural land easements based on
specified locally established priorities; requiring the county agricultural preservation advisory board to
recommend for ranking any application that qualifies and meets the priorities; and requiring the Maryland
Agricultural Land Preservation Foundation to rank applications and to submit offers to buy easements based
on priorities.
Effective June 1, 1999
Chairman ENV (Dept)
HB 469 State Tobacco Authority -- Regulatory Powers
Requiring sellers of leaf tobacco to keep specified records; authorizing the inspection of the records by the
State Tobacco Authority; authorizing the Authority to remove specified tobacco from sale, to impose a civil
penalty, and to seek injunctive relief against violators of the Authority's regulations; etc.
Chairman ENV (Dept)
HB 499 Interstate Wildlife Violator Compact
Authorizing the Governor to enter into the Interstate Wildlife Violator Compact; providing for the purposes
of the Compact; providing for procedures for states issuing citations for wildlife violations to persons
residing in participating states; providing for procedures for home states of residents receiving wildlife
citations from participating states; providing for the reciprocal recognition of suspension of specified
privileges by participating states under specified circumstances; etc.
Delegates Weir and Guns
HB 500 Natural Resources -- Hunting -- Deer
Requiring the Department of Natural Resources to establish an early black powder season for deer on two
consecutive Fridays and Saturdays in October; requiring the Department to limit hunting during the second
weekend of the early black powder season to antlerless deer only; requiring the Department to determine
antlered and antlerless deer requirements in each deer management region to meet the goals of the Deer
Management Plan; and providing for the termination of the Act.
Effective July 1, 1999
Delegate Weir, et al

HB 502 Ambient Air Monitoring Data -- Public Access
Requiring the Department of the Environment to make publicly available on the Internet by January 1, 2000
and each year thereafter validated ambient air monitoring data for the two most recent calendar years for
which data are available; allowing the data to be presented in summary form; and defining ambient air
monitoring data.
Delegate Redmer, et al
HB 503 Natural Resources -- Senior Consolidated Hunting License -- Eligibility
Allowing residents to purchase either a lifetime or annual senior consolidated license beginning in the
calendar year in which they attain the age of 65.
Effective July 1, 1999
Delegate Redmer, et al
HB 622 Environment -- Kent Island Citizens Oversight Committee
Requiring the Governor to appoint a Kent Island Citizens Oversight Committee; requiring the Governor to
determine the terms and qualifications of members of the Oversight Committee; requiring the Oversight
Committee to monitor the redeposit of dredge spoils off the shore of Kent Island and to hear and respond to
complaints; etc.
Delegate W Baker
HB 669 Maryland Agricultural Land Preservation Foundation -- Contract Purchasers
Allowing a landowner, on behalf of a contract purchaser of land, to file a petition with the county governing
body requesting the establishment of an agricultural district; allowing a contract purchaser, by written
application and with the written approval of the landowner, to offer to sell an easement to the Maryland
Agricultural Land Preservation Foundation on the entire contiguous acreage of the agricultural land owned
by the landowner; etc.
Delegates Glassman and James
HB 706 Department of Agriculture -- Soil Conservation and Water Quality Plans -- Use of Information
Requiring the supervisors of a soil conservation district to provide the Department of Agriculture and the
Department of the Environment with information in a soil conservation and water quality plan for specified
purposes; authorizing the Department of Agriculture to release the information to the Department of the
Environment for a specified compliance or enforcement purpose; requiring the Department of Agriculture
and the supervisors to maintain the information in a specified manner; etc.
Chairman ENV (Dept)
HB 732 Natural Resources -- Marine Sanitation
Requiring the Department of Natural Resources (DNR) to conduct a survey of pumpout stations and waste
reception facilities, and of recreational vessels and the waters of the State in which the vessels congregate,
by a specified date; requiring DNR to identify sensitive waters of the State by a specified date using
specified criteria; requiring DNR to ensure that marine sanitation facilities are reasonably available for use
in sensitive areas by a specified date; requiring DNR to submit a specified report by January 1, 2000; etc.
Effective June 1, 1999
Delegate Weir, et al
HB 733 Natural Resources -- Fish -- Permits and Fees
Increasing the cost of Chesapeake Bay sport fishing licenses by $2; increasing the commission of a
Chesapeake Bay sport fishing license agent from 50 cents to $1; authorizing the Department of Natural
Resources to provide by regulation for the issuance of an annual special Chesapeake Bay sport fishing
license to be affixed to a boat registered in any state; increasing the cost of the annual special Chesapeake
Bay sport fishing license for a boat from $30 to $40; repealing the striped bass stamp and tag requirements;

etc.
Effective June 1, 1999
Delegate Weir, et al
HB 948 Well Drillers -- Enforcement and Educational Requirements
Authorizing the Board of Well Drillers to investigate violations involving the unlicensed practice of well
drilling; providing that a person who practices well drilling without a license is subject to specified civil
penalties; providing for administrative review of certain penalties; providing for judicial review of certain
penalties; etc.
Delegate Conroy
HB 983 University of Maryland, Maryland Cooperative Extension -- Dairy Farm Nutrient and Business
Management Program
Establishing the Dairy Farm Nutrient and Business Management Program administered by the University of
Maryland, Maryland Cooperative Extension; requiring the Program to develop and maintain a Dairy
Nutrient and Business Management Team and a Dairy Advisory Team Program; etc.
Effective October 1, 2000
Delegate Rudolph, et al
HB 1030 St. Mary's County -- Oysters
Allowing specified persons to catch oysters by power dredge in specified areas of the Chesapeake Bay
contiguous to St. Mary's County under a power dredging license issued by the Department of Natural
Resources; requiring the Department to adopt regulations; requiring the establishment of an oyster
sanctuary; providing specified restrictions pertaining to catching oysters by power dredge; prohibiting a
person from catching oysters in the oyster sanctuary established by the Department; etc.
Various Effective Dates
Delegate Wood
HB 1075 Natural Resources -- Fishing Guide and Tidal Fish Licenses
Requiring a person to obtain a freshwater fishing guide license from the Department of Natural Resources
before providing fishing guide services for compensation to a person fishing in nontidal freshwater for game
and freshwater fish; requiring an applicant for a freshwater fishing guide license to submit an application,
pay a specified fee, and possess any necessary fishing licenses and stamps; providing that a freshwater
fishing guide license is not valid in the tidal waters; etc.
Emergency Bill--Var. Eff. Dates
Delegate Guns
HB 1106 Animal Waste Technology Fund -- Phytase Projects -- Eligibility
Providing that projects to add phytase or other similar enzyme to chicken feed which commenced on or after
July 1, 1997, are eligible for funding from the Animal Waste Technology Fund.
Effective July 1, 1999
Eastern Shore Delegation
HB 1187 Natural Resources -- Wild Waterfowl -- Issuance of Fishing and Hunting Licenses
Authorizing the Secretary of Natural Resources to delegate the authority to issue specified fishing or hunting
licenses; repealing provisions allowing specified clerks to issue the fishing or hunting licenses; repealing
provisions regarding the hunting of wild waterfowl; authorizing a person to hunt wild waterfowl with
specified weapons under specified circumstances; authorizing specified riparian landowners to license their
riparian shoreline to establish stationary blinds or blind sites for specified purposes; etc.
Various Effective Dates
Delegates Guns and Weir

HB 1201 Harford County -- Bush River -- Pound Nets and Fyke Nets
Prohibiting a person from setting a fyke net in the Bush River within 300 feet of another fyke net or 750 feet
of a pound net, measured at right angles to existing nets or line of nets for enforcement purposes, except
within the boundaries of the Aberdeen Proving Grounds; and authorizing an owner, a tenant, or a lessee of
the riparian rights of any property bordering the Bush River to place a single fyke net that is closer than 300
feet to another fyke net or pound net set in front of an adjacent property.
Effective June 1, 1999
Delegates Boutin and Weir
HJ 12

South Mountain Battlefield Historic Tourism Initiative Task Force
Establishing a Task Force on the South Mountain Battlefield Historic Tourism Initiative; providing for the
membership of the Task Force; specifying the duties of the Task Force; and requiring the Task Force to
report its findings to the Governor and the General Assembly on or before January 19, 2000.
Washington County Delegation and Frederick County Delegation

HJ 19

Shore Erosion Task Force
Establishing a Shore Erosion Task Force; providing for the membership and staff of the Task Force;
specifying the duties of the Task Force; and requiring the Task Force to report to the Governor, the Senate
Economic and Environmental Affairs Committee and the House Environmental Matters Committee on or
before January 1, 2000.
Delegate Eckardt, et al

PART L
EDUCATION

SB 56

Higher Education -- Morgan State University -- Creation of Positions
Repealing the termination of the authority of the Morgan State University Board of Regents to create
positions.
Effective July 1, 1999
Chairman EEA (Dept)

SB 83

Maryland Science and Technology Scholarships -- Eligibility
Repealing the requirement that a recipient of a Maryland Science and Technology Scholarship graduate
from a secondary school in Maryland; and clarifying the residency requirement for a recipient of a
Maryland Science and Technology Scholarship.
Effective June 1, 1999
Senators Baker and Frosh

SB 131 Higher Education -- Maryland Teacher Scholarships -- Maryland HOPE Scholarships
Establishing the Maryland Teacher Scholarship Program and the Maryland HOPE Scholarship Program;
setting eligibility standards for scholarships under the programs; setting requirements for scholarship
recipients; setting the amount that may be awarded; providing for funding for the programs; requiring the
Maryland Higher Education Commission to draft a plan to administer the Maryland HOPE Scholarship
Program; etc.
Various Effective Dates
The President (Administration), et al
SB 137 Maryland Learning Success Program -- Public School Class Size Reduction Assistance
Establishing the Maryland Learning Success Program to provide grants to local education agencies to
reduce class sizes for reading instruction in grades 1 and 2; requiring local education agencies to submit
specified Maryland Learning Success Program plans and reports to the State Superintendent of Education;
providing the conditions for awarding Maryland Learning Success Program grants; requiring the Governor
to include funding in the budget to accomplish the purposes of the Act; etc.
Effective July 1, 1999
The President (Administration), et al
SB 265 Harford County -- Local School Administration
Establishing that, if the Harford County Board of Education determines that any land, school site, or
building is no longer needed for school purposes, the land, school site, or building shall be transferred by the
County Board to Harford County, Maryland.
Senator Jacobs, et al
SB 269 Education -- Instructional Materials in Nonvisually Accessible Media
Requiring publishers of textbooks, including texts in electronic media adopted by a county board, to furnish,
upon request, certain instructional resource centers with an electronic version of pupil edition textbooks for
literary subjects, and for nonliterary subjects, if certain conditions are met.
Senator Conway, et al
SB 273 State and Local Aid Program for Certification of Teachers -- National Board for Professional

Teaching Standards
Continuing the State and local aid program for teachers who are selected to pursue certification by the
National Board for Professional Teaching Standards in the State by extending the termination date for the
program; altering the name of the program; and altering the number of teachers who may participate in the
program each year.
Senator Pinsky, et al
SB 283 Community Colleges -- English for Speakers of Other Languages Programs -- Funding
Increasing the maximum amount of funding allowed for annual grants for the English for Speakers of Other
Languages ("ESOL") programs at State community colleges, including Baltimore City Community College;
and requiring the Governor to make a deficiency appropriation in a specified manner and subject to a
certain limitation for any fiscal year in which the State appropriation to the community colleges is
insufficient to fully fund all grants eligible under the ESOL programs.
Effective July 1, 1999
Senator Ruben, et al
SB 296 Public Institutions of Higher Education -- Affiliated Foundations
Authorizing the presidents of the constituent institutions of the University System of Maryland to establish
campus--based foundations under certain circumstances; clarifying that affiliated foundations may not be
considered agencies or instrumentalities of the State or units of the Executive Branch for any purpose; and
clarifying that a financial obligation or liability of an affiliated foundation may not be considered a debt or
obligation of the State or the University System of Maryland.
Effective July 1, 1999
Senator Miller
SB 340 Education -- Developmental Disabilities and Mental Health Workforce Tuition Assistance Program
Establishing a program of tuition assistance to certain individuals who are employees or agree to work as
employees of community--based programs serving individuals with certain disabilities; authorizing the
Maryland Higher Education Commission to adopt certain regulations; authorizing the amount, duration, and
use of tuition assistance for certain expenses; establishing the requirements for a reward under the
Developmental Disabilities and Mental Health Workforce Tuition Assistance Program; etc.
Senator Hollinger, et al
SB 341 Maryland Higher Education Investment Program -- Revisions
Authorizing the use of contracts made under the Maryland Higher Education Investment Program at any
eligible institution of higher education; altering the composition of the Board of the Maryland Higher
Education Investment Program; altering specified requirements for the administration of the Program; and
making the Act retroactive.
Senator Miller, et al
SB 391 School Safety Act of 1999
Adding arrests of public school students for certain controlled dangerous substance offenses and offenses
related to destructive devices to a list of offenses that are required to be reported to the local superintendent
of schools by the arresting law enforcement agency; prohibiting threats of bodily harm to certain individuals
on school vehicles, at school--sponsored activities held off school property, or on property owned by a
county board of education and used for certain purposes; etc.
Effective July 1, 1999
Senator Ruben (Montgomery County Administration), et al
SB 413 Education -- Charles County Board of Education -- Elimination of Staggered Terms
Eliminating staggered terms of office for the members of the Charles County Board of Education;

establishing that members of the Board are elected in gubernatorial election years; and altering the term of
office for members whose terms expire in the year 2000.
Senator Middleton
SB 429 Public Schools -- Confidentiality of Student Records -- Exception for Community Colleges
Authorizing a custodian to permit inspection of the home address or phone number of a student of a public
school by a representative of a community college in the State.
Senator Madden
SB 534 Caroline County -- Education -- Budget -- Program Implications
Requiring the Caroline County Board of Education to provide with the annual budget, upon request by the
Caroline County Board of County Commissioners, certain information regarding the program implications
of recommendations for reductions or increases in its annual budget; and providing for the termination of
the Act.
Senators Colburn and Baker
SB 632 Education -- Maryland After--School Opportunity Act
Providing for the Maryland After--School Opportunity Act; creating the Maryland After--School
Opportunity Fund; requiring the Governor to include $10 million in the fiscal year 2001 State budget for the
Fund; requiring the Department of Human Resources to administer the Fund; establishing an Advisory
Board for the Fund; establishing an Executive Committee of the Advisory Board; providing for the
membership, terms, and duties of the Board and Committee; etc.
Effective July 1, 1999
Senator Van Hollen, et al
SB 682 Higher Education -- University System of Maryland -- Coordination, Governance, and Funding
Revising the coordination, governance, and funding of the University System of Maryland; establishing that
the University is a public corporation with specified management flexibility; clarifying the duties of the
System; establishing a new program review and approval process for the institutions in the System;
reestablishing the College Preparation Intervention Program and the Private Donation Incentive Program;
altering the role of the Maryland Higher Education Commission in specified circumstances; etc.
Contingent--Eff. July 1, 1999
The President (Administration), et al
SB 736 Education -- Public School Holidays
Establishing Martin Luther King, Jr. Day as a public school holiday; and repealing Martin Luther King, Jr.
Day as a school day on which a public school is required to devote part of the day to appropriate activities.
Effective July 1, 1999
Senator Mitchell, et al
SB 744 Education -- Maryland Meals for Achievement Pilot In--Classroom Breakfast Program
Establishing a pilot program to provide funding for schools to implement in--classroom breakfast programs
in which all students may participate regardless of family income; requiring the State Department of
Education, the county boards of education or sponsoring agencies for eligible nonpublic schools, and
schools that participate in the pilot program to perform certain duties; providing that the pilot program
funding is intended to complement the federal government's funding of a school breakfast program; etc.
Effective July 1, 1999
Senator Conway, et al
HB 6

Education -- Maryland After--School Opportunity Act
Providing for the Maryland After--School Opportunity Act; creating the Maryland After--School

Opportunity Fund Program and the Maryland After--School Opportunity Fund in the Program; requiring the
Governor to include a specified amount in the fiscal year 2001 State budget for the Fund; establishing an
Advisory Board in the Program and an Executive Committee of the Board; requiring the Department of
Human Resources to administer the Fund as directed by the the Executive Committee; etc.
Effective July 1, 1999
Delegate Shriver, et al
HB 9

Quality Teacher Incentive Act of 1999
Providing State grants to county boards of education for specified mentoring programs; providing for a 2-year probationary period, and on extension under certain circumstances, of employment for certificated
employees in a public school system, including a renewable 1--year employment contract; providing for
State stipends and bonuses for specified teachers and requiring that funding be included in the annual
operating budget; allowing specified teachers a State income tax credit under specified circumstances; etc.
Various Effective Dates
Delegate Hixson, et al

HB 10

Commission on Education Finance, Equity, and Excellence
Establishing a Commission on Education Finance, Equity, and Excellence; requiring the Commission to
make recommendations regarding the adequacy and equity of public school funding, the pursuit of
excellence in school systems and student performance, the status of current funding initiatives and
procedures, and the effect that local property tax policies have on the equitable allocation of public school
funding statewide; providing for the membership and staffing of the Commission; and requiring specified
reports.
Effective June 1, 1999
Delegate Kopp, et al

HB 128 Higher Education -- Educational Excellence Award Program
Allowing funds appropriated for the Educational Excellence Award Program that are not used by its
recipients to be carried forward to the next fiscal year for awarding scholarships to students; and prohibiting
the use of certain funds for administrative expenses.
Chairman APP (Dept)
HB 129 Morgan State University and St. Mary's College of Maryland -- Auxiliary and Academic Facilities
Bonding Authority
Increasing the bonding authority of Morgan State University and St. Mary's College of Maryland for the
acquisition, development, and improvement of specified facilities; and approving the issuance of bonds by
Morgan State University to finance the construction of a fine arts center, subject to specified requirements
relating to review and comment by the General Assembly.
Effective July 1, 1999
Chairman APP (Dept)
HB 187 Maryland Learning Success Program -- Public School Class Size Reduction Assistance
Establishing the Maryland Learning Success Program to provide grants to local education agencies to
reduce class sizes for reading instruction in grades 1 and 2; requiring local education agencies to submit
specified Maryland Learning Success Program plans and reports to the State Superintendent of Education;
providing the conditions for awarding Maryland Learning Success Program grants; requiring the Governor
to include funding in the budget to accomplish the purposes of the Act; etc.
Effective July 1, 1999
The Speaker (Administration), et al
HB 189 Higher Education -- Maryland Teacher Scholarships -- Maryland HOPE Scholarships

Establishing the Maryland Teacher Scholarship Program and the Maryland HOPE Scholarship Program;
setting eligibility standards for scholarships under the programs; setting requirements for scholarship
recipients; setting the amount that may be awarded; providing for funding for the programs; requiring the
Maryland Higher Education Commission to draft a plan to administer the Maryland HOPE Scholarship
Program; etc.
Various Effective Dates
The Speaker (Administration), et al
HB 195 Higher Education -- Promoting Commercial Potential of Inventions of Public Higher Education
Institutions
Allowing nondisclosure of a part of a public record that contains information about an invention partly or
wholly owned by a State public institution of higher education; and setting limits on when nondisclosure is
not allowed.
Chairman CGM (Dept) and Delegate Barve
HB 246 Education -- Board of Regents -- University of Maryland University College
Exempting a student member of the Board of Regents of the University System of Maryland who is a
student in good academic standing at the University of Maryland University College from the full--time
student requirement.
Delegate Hubbard
HB 352 Harford County -- Local School Administration
Establishing that, if the Harford County Board of Education determines that any land, school site, or
building is no longer needed for school purposes, the land, school site, or building shall be transferred by the
County Board to Harford County, Maryland.
Harford County Delegation
HB 377 Education -- Instructional Materials in Nonvisually Accessible Media
Requiring publishers of textbooks, including texts in electronic media adopted by a county board, to furnish,
upon request, certain instructional resource centers with an electronic version of pupil edition textbooks for
literary subjects, and for nonliterary subjects, if certain conditions are met.
Delegate Hixson, et al
HB 406 Montgomery County -- Supplemental Retirement Allowance for Retired Teachers MC 901--99
Requiring the governing body for Montgomery County to appropriate to the school operating budget an
amount to fund a supplemental retirement allowance of employees of the county board who retire as
members of the Teachers' Pension System of the State of Maryland; requiring the governing body to pay a
certain supplemental retirement allowance to employees who retire as members of the Teachers' Pension
System on or after July 1, 1999; etc.
Effective July 1, 1999
Montgomery County Delegation
HB 419 Public Institutions of Higher Education -- Affiliated Foundations
Authorizing the presidents of the constituent institutions of the University System of Maryland to establish
campus--based foundations under specified circumstances; repealing a requirement that specified affiliated
foundations operate subject to policies adopted by the governing boards of public institutions of higher
education; clarifying that a certain affiliated foundation may not be considered an agency or instrumentality
of the State or unit of the Executive Branch; etc.
Effective July 1, 1999
Delegates Shriver and Taylor

HB 456 Morgan State University -- Board of Regents -- Membership and Residency Requirement
Repealing the requirement that a member of the Morgan State University Board of Regents be a resident of
the State; increasing the number of members of the Board; and requiring that, except for the student
member, at least 11 members of the Board shall be residents of the State.
Chairman APP (Dept)
HB 483 Community Colleges -- English for Speakers of Other Languages Programs -- Funding
Increasing the maximum amount of funding allowed for annual grants for the English for Speakers of Other
Languages programs ("ESOL") at community colleges in the State, including Baltimore City Community
College; and requiring the Governor to include funds, subject to a certain limitation, in the annual budget in
any fiscal year in which the State appropriation to the community colleges is insufficient to fund all grants
eligible under the ESOL programs, in order to fund all unfunded grants in the programs.
Effective July 1, 1999
Delegate Hixson, et al
HB 597 Caroline County -- Education -- Budget -- Program Implications
Requiring the Caroline County Board of Education when requested by the Caroline County Board of
County Commissioners to provide information about the program implications of recommendations for
reductions or increases in its annual budget; and providing for the termination of the Act on September 30,
2001.
Delegate Eckardt, et al (Caroline County Delegation)
HB 601 Libraries -- Funding -- State Library Resource Center
Requiring the State Library Resource Center to receive a minimum allocation of funding for each State
resident to be used for operating and capital expenses; providing for the calculation of the allocation; etc.
Effective July 1, 1999
Delegate Hixson, et al
HB 609 Education -- County Board Hearing Examiners
Authorizing all county boards of education to have specified proceedings heard by a hearing examiner;
specifying that the hearing officer need not be an attorney to hear specified proceedings; providing an
exception for Anne Arundel County; etc.
Effective July 1, 1999
Delegate Guns, et al
HB 710 Maryland Science and Technology Scholarships -- Eligibility
Repealing the requirement that a recipient of a Maryland Science and Technology Scholarship graduate
from a secondary school in Maryland; and clarifying the residency requirement for a recipient of a
Maryland Science and Technology Scholarship.
Effective June 1, 1999
Delegate Guns
HB 831 Primary and Secondary Education -- Prince George's County Public School System PG 414--99
Requiring the Prince George's County Management Oversight Panel to participate in the selection of a new
School Superintendent to ensure that implementation of the audit recommendations is a key criterion in the
selection process; requiring the School Superintendent to submit the proposed annual school budget to the
Management Oversight Panel for comments concurrent with submitting the budget to the County School
Board, and to submit supplemental information relating to information technology expenditures; etc.
Emergency Bill
Prince George's County Delegation

HB 864 Task Force to Study Alternative Educational Programs for Chronically Disruptive Students
Establishing a Task Force to Study Alternative Educational Programs for Chronically Disruptive Students;
providing for the membership, duties, and staffing of the Task Force; requiring the Task Force to issue a
final report of its findings, recommendations, and comprehensive strategy to the Governor and General
Assembly on or before December 31, 1999; and providing for the termination of the Act.
Effective July 1, 1999
Delegate Pitkin, et al
HB 868 Education -- Maryland Meals for Achievement Pilot In--Classroom Breakfast Program
Establishing a pilot program to provide funding for schools to implement in--classroom breakfast programs
in which all students may participate regardless of family income; requiring the State Department of
Education, the county boards of education or sponsoring agencies for eligible nonpublic schools, and
schools that participate in the pilot program to perform certain duties; providing that the pilot program
funding is intended to complement the federal government's funding of a school breakfast program; etc.
Effective July 1, 1999
Delegate Hixson, et al
HB 984 Education -- Noncertificated Employees -- Prohibitions on Hiring
Requiring the State Board of Education to adopt regulations that prohibit county boards of education from
knowingly hiring, as noncertificated employees, individuals who have been convicted of certain crimes;
providing for the application of the Act; etc.
Effective July 1, 1999
Delegate Patterson, et al
HB 1155 Delegate Scholarships -- Use at Out--of--State Institutions -- Disabled Applicants
Establishing that disabled applicants may use a Delegate Scholarship at out--of--state institutions that make
special provisions, not available at in--State institutions, for disabled students.
Effective June 1, 1999
Delegate Krysiak, et al
HB 1167 Public School Holidays -- Martin Luther King, Jr. Day
Establishing Martin Luther King, Jr. Day as a public school holiday; and repealing Martin Luther King, Jr.
Day as a school day on which a public school is required to devote part of the day to appropriate activities.
Effective July 1, 1999
Delegate Howard, et al
HB 1177 Maryland Higher Education Investment Program -- Participation by District of Columbia Residents
Expanding the Maryland Higher Education Investment Program to allow residents of the District of
Columbia to participate in the Program; clarifying the status of residents of the District of Columbia for
acceptance at public institutions of higher education in the State and for tuition charged at public institutions
of higher education in the State; and generally relating to the Maryland Higher Education Investment
Program.
Effective July 1, 1999
Delegate Kopp
HB 1195 Higher Education -- Educational Excellence Awards -- Economic Development Grants
Allowing qualified recipients of an Educational Excellence Award to receive an award under the Economic
Development Student Assistance Grant Program and the Maryland Science and Technology Scholarships
Program; specifying the qualifications for an award; setting the minimum award amount for an Educational
Excellence Award; and clarifying that continuation of the award is contingent upon the recipient's making
satisfactory progress toward a degree.

Chairman W&M (Dept)
HB 1196 Community Colleges -- College of Southern Maryland
Creating the College of Southern Maryland as a successor to the Charles County Community College;
creating a Board of Trustees for the governance of the College of Southern Maryland; providing for
membership on the Board; specifying the powers and duties of the Board; specifying the duties of the
president of the College; providing for a budget for the operation of the College; allocating financial
responsibility for the College among Calvert, Charles, and St. Mary's Counties; etc.
Various Effective Dates
Southern Maryland Delegation

PART M
HUMAN RESOURCES

SB 291 Residential and Nonresidential Child Care Programs and Nonpublic General Education Schools -Rate Setting
Altering the rate setting structure for private residential or nonresidential child care programs and nonpublic
general education schools; placing the rate setting structure for private child care programs and nonpublic
general education schools under the authority of the Department of Education; establishing the Department
of Education as the fiscal agent of the Subcabinet Fund for Children, Youth, and Families; defining terms;
making the Act an emergency measure; etc.
EMERGENCY BILL
Senator Hoffman, et al
SB 445 Family Investment Program -- Earned Income Disregard
Increasing from 26\% to 35\% the amount of earned income that will be disregarded for the purpose of
determining the amount of assistance certain individuals may receive under the Family Investment Program;
prohibiting the increase in the earned income disregard from increasing certain expenditures; etc.
Effective July 1, 1999
Senator Lawlah
SB 516 Joint Committee on Children, Youth, and Families
Creating a Joint Committee on Children, Youth and Families; specifying the membership and tenure of the
Committee; providing for the appointment of cochairmen of the Committee; establishing that the full
authorized membership of the Committee is a quorum; providing staff for the Committee; establishing the
powers and duties of the Committee; etc.
Effective June 1, 1999
Senator Hoffman, et al
SB 667 Garrett County -- Local Social Services Board -- Membership
Authorizing the Board of County Commissioners of Garrett County to increase the size of the board of the
local department of social services from 9 to a maximum of 13 members.
Senator Hafer
SB 720 Department of Human Resources -- Welfare and Child Support Enforcement Innovation Act of 1999
Requiring the Executive Director of the Family Investment Administration of the Department of Human
Resources to develop a process addressing cash assistance payment errors and to monitor the progress of
plans relating to the Family Investment Program submitted by each local department of social services;
requiring, at least once every 2 years, a specified audit of each local department of social services and a
report on the findings; extending the termination date for the Child Support Enforcement Privatization Pilot
Program; etc.
Effective July 1, 1999
Senator Madden
HB 68

Developmental Disabilities -- State Plan -- Private Community--Based Services -- Billing Rate
Appeals
Altering the billing rate appeals process for private providers of certain community--based services to
individuals with developmental disability; specifying the process requiring the Developmental Disabilities
Administration to review each private provider's year--end report and to conduct an audit of each private

provider every 4 years; providing that, for fiscal year 2000, certain funds shall not revert to the General
Fund and shall remain available for expenditure on the Waiting List Initiative in the subsequent fiscal year;
etc.
Effective July 1, 1999
Chairman ENV (Dept)
HB 492 Joint Committee on Children, Youth, and Families
Creating a Joint Committee on Children, Youth and Families; specifying the membership and tenure of the
Committee; providing for the appointment of cochairmen of the Committee; establishing that a majority of
the full authorized membership of the Committee is a quorum; providing staff for the Committee;
establishing the powers and duties of the Committee; etc.
Effective June 1, 1999
Delegate Shriver, et al
HB 878 Assistive Technology Guaranteed Loan Program and Fund
Creating an Assistive Technology Guaranteed Loan Fund as a nonlapsing fund in the Office for Individuals
with Disabilities; establishing an Assistive Technology Guaranteed Loan Program and a Board of Directors
for the Program; authorizing the use of moneys in the Fund to pay all expenses and disbursements
authorized by the Board for administering the Fund and financing the guarantees of loans and subsidies of
loan interest for the purchase of assistive technology for individuals with disabilities; etc.
Delegate Hubbard, et al
HB 914 Family Investment Program -- Earned Income Disregard
Increasing from 26\% to 35\% the amount of earned income that will be disregarded for the purpose of
determining the amount of assistance certain individuals may receive under the Family Investment Program;
prohibiting the increase in the earned income disregard from increasing certain expenditures; etc.
Effective July 1, 1999
Delegate McIntosh, et al
HB 1059 Department of Human Resources -- Welfare and Child Support Enforcement Innovation Act of 1999
Requiring the Executive Director of the Family Investment Administration of the Department of Human
Resources to perform specified duties; providing for specified audits; extending the termination date for the
Child Support Enforcement Privatization Pilot Program; altering the reimbursement of private contractors
for child support services under the Program; etc.
Effective July 1, 1999
Delegate Rawlings, et al

