Governor’s Grants Office Annual Report 2012

Comparisons to Other States and Factors Influencing the Flow of Federal Funds

Factors influencing federal spending and taxation include:

· Demographics: a state’s share of residents aged 65 or older and/or under 18, helps determine spending levels for many federal programs designed to assist the elderly and children.

· Economic well-being: high poverty rates and low income levels in a state increase the likelihood of federal spending on assistance programs, while high incomes reduce the likelihood of such federal spending and increase federal tax payments. While Maryland’s average income is well above the national average, it is impressive that total federal grant dollars to the state on a per capita basis are still above the national average.

· Industry mix: traditionally strong in manufacturing, shipping, financial services, and government contracting, Maryland is also home to high-technology and internationally-recognizable businesses. The defense sector drives federal procurement dollars to Maryland, and the concentration of farming enterprises increases federal funding to support Maryland’s agricultural industry.

· Federal facilities: the location of federal facilities, ranging from military bases to offices to research labs, determines state federal spending on employee benefits, wages, and salaries, among other items.  Maryland is home to a number of large federal facilities including the National Institutes of Health and the Center for Medicaid and Medicare Systems (part of the U.S. Department of Health and Human Services).

· Emergency situations: targeted federal spending helps offset the impact of unexpected and adverse developments, including natural disasters and human catastrophes.

For more information about federal spending categories and data, download the introductory section of the Census Bureau’s Consolidated Federal Funds Report.
Using data provided by Federal Fund Information for States, we have compiled a spreadsheet that includes information on 215 federal grants dispersed to almost all 50 states.  This list does not include all of the federal grants received by Maryland and it includes very few competitive/discretionary grants. Still, by focusing on the largest federal formula grants (for the most part) it is possible to demonstrate the impact of the five bullet point factors listed above.  

The FY 2011 per-capita ranking spreadsheet is organized to rank the programs where Maryland does the best, compared to other states, based on per capita figures for dollars received.  

Another chart that displays this information in a different way extracts the top 25 federal grants (taken from the same FFIS data base of 215 federal grants) by the overall size of the dollars received by Maryland. In Column G, if Maryland receives 100% of the per capita spending figure for a particular grant, this puts the state exactly at the national average. Above 100% means Maryland receives more than the expected national average (e.g. Pell Grants), below 100% places Maryland at less than the national average (e.g. Title I funds for low-income schools).

Going beyond the FFIS grant programs, and accounting for all federal funds, Maryland has 1.9% of the nation’s population but receives 2.9% of Federal funds. Maryland receives 5.1% of the nation’s federal procurement dollars, the area where the state has the most disproportionate benefit.  Not surprisingly, Maryland also receives a disproportionate benefit on salaries and wages (4.4%) but even on grants, where the high average income for Maryland works against the state on some of the large formula grants, as seen in the two FFIS spreadsheets, Maryland still receives 2.1% of the grant totals, slightly above the expected average based on population. 

Maryland is ranked #3 among the 50 states in per capita amount of Federal government expenditure, due in large part to its #2 ranking in procurement. Using Maryland's total population of 5,828,289 (as of January 17, 2012, estimate by US Census Bureau), and the hypothetical situation of these funds being evenly allocated to each resident of Maryland, the following chart shows per capita Federal funds coming back into Maryland.

PER CAPITA FEDERAL FUNDS TO MARYLAND 

Federal Fiscal Year 2010

	Category 
	$ Amount 
	Rank Among the 50 States

	Procurement 
	4,593.79
	2 

	Retirement/Disability 
	3,311.41
	14 

	Salaries/Wages 
	2,605.24
	4 

	Other Direct Payments 
	3,661.00
	4 

	Grants 
	2,501.30
	15 

	Total $ 
	16,677.74
	3 


