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vents, political and misceilancous, of Lurcpe
and Awmerica.
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LEGISLATURE OF MARYLAND.

CCT:ERNOR’S MESSAGE.

- £XECUTIVE DEPARTMENT,
ANNaroLis, December 27, 1837.

Gentlewen of the Senale, and of the House of Delegales:

WEe have abundant reason, upon the tkreshold of those publie
duties which the constitution has called you to discharge, to render
thanks to ibe Auibivi of all Goud for the manifuld blersings which
e has vouchsafed 10 the pcople of our common country.  Although
come of the productions of agcicultural industry bave the past sea.
con been scant, the @bundance of others and the good prices of all
have amply rewarded the tcils of husbondry. Industry in all its
other avouations, has also generally met its worthy hire- ‘T'he blrs-
sings of good health have been dispeused 1o vs with more than ordi-
nary measure. ‘The laws have been executed without interruption
or complaint. _All our rights, natural, civil and political, have been

reserved inviolate; and, even in those calamities with which we
rnvo Leen visited, it bccomes us to acknowledge that unerring pa-
ternal goodness, which, althougl: its workings ariinscmlable, chas.
tens, because it loves.us.  Let these considerghighs incuce us (o en-
ter upon our duties with the determination t serve a continuance
of the favor of !i1m who rules over the des

Many very weighiy and important matt
liberate atteution, during your preseat session.  One such, however
—the dcranged condilion of .l:i2 curreney or circulating medium of
value—coming hame as it does to the business and every day transac-
tivns of the whole cotnmunity.has, for several months past ahsorbed,and
still continues to engage, the largest share of public attention;and,from
its vastimportance,and the maguitude and general uiffusionol ihe evils
aud perplexities attending it, is entitled to primary consideration.

In thic moath of May last, as is well known to you all, the Baukirg
fustituiions, generally, with but very few cxeeptions, throughout the
country, suspended the payment of specie for their notes and other lia-
bilitizs. For a"loug time previous to the suspension, the greater nart of
the circulating medium of the country cousisted of bauk notes, which, for
moie than twen:y years had,in all cases, been equivalent witl and for
wany purposes ol superior value to coin. Itis a factalso well known,and
boasted of by those who had brought it about, that shortly before the
suspension, there was more specie in the country, and alarger pro-
portion of it in circulation in the community, than there had ever been
at any former petiod.  In December last, it was exultingly proclai:n-
ed Ly the la‘e Piesident of the United States and his financial ofti-
cers, that the currency of the country was in the most satisfactory
state; and even 3o iate as the fourth duy of Maich last, upon retiring
frem ofice, he tyok credit to himsclfl for his “humble efforts to
izprove 1t llis successor,too, on enterivg upon his duties,expressedl
Lis satisfaction with the measurcs of the retiring President, and
proclaimed his miention to *follow gencrally in his footsteps.”

Under these circumstances. the revulsion and catastrophe of May
last, although foretold by others, aud, as we believe, the natural result
of measuresof the General Government, must have come upon the
late and present Lresidents aud their supporters generally with over-
whelming surprise. 1t is to be regretted that they seem genernlly

B 1ot to bave profited as they should have done by tlus fatal and lamen-

table termination of thei: uncalled to1 etiorts to improve such a cur-
reocy as they have destroyed.

Can any one believe thatif the late United States Bank had been
rechartered, the money of the United States continued to be deposit-
ed in that institution, the specie Circular never been issued, and,
in short, it the late administration had torborne to tamper with, and
cxperiment upon the carrency, that the banks would have suspend-
ed specie paymrnls, or our circulating medium, generally, been at
this time of less value than specie?-

Statesmen should profit by the lessons of experience, andits teach-
ings were never more clear and decisive on any subject, than in fa-
vor of a United States Bank, as a regulator and preserver of a sound

and uniform currency. We have had two such institutions each of _

twenty years existence, aad during their whole term we had a sound
and uniform eurrency—ulways equal to gold and silver, and for ex-
change operations more valuable. It was but a brief period after the
first was put down that the currency became derauged and a large
portion of the Banks suspeaded specie payments, and continued the
suspension until the second and late United States Sank went into
operation. - The wholesome cffects of that institution speedily caus-
ed a resumption of payments by all the solvent state banks,

fand from theuce until it was put down by the late administration,

Mwe had a currency which it was impossible to improve, and there-
fore, 10 say the least, folly to meddle with.
_ Whatever may have prompted the late administration to the adop-
tioy of the mecasu.es which have had such a disastrous 1esult—
Wiether they were de., .gued. as sometimes professed, to bring about
an exclusive metalic currency—to put -down all Banks—or, 2sat
otlier times, (o reform and sustain the State banks—or, as somc have
eileved, to establish a Treasury Bank under their management—
or were adopted. in a reckless spirit of hostility to an institution
Which they could not bring under their controul—is not necessary
now Lo be enquired into. ‘I'he first is uitcily impracticable; not de-
tirable, if it could be effected; and any serious effort to accomplish it,
would prove most disastrous to the community generally. L'he se
cond was not needed, when their measures were commenced, and
Was without their power to accomplish, if it had been necessary.
The third they never avowed, and we trust, will never be adopted,
cither directly or indirectly.  ‘T'ne last, il their motive of action, it is

) icsumed, no one would openly approve or justify.

We do not doubt but that 1t is possible, to sustain a State Bank cir-
ulation, which would be prompily redeemed in specie, on
“mand, and which, for local currcncy, would be all weé could
lesireshut we think that expenience Las proved conclusively that a Na.
wnal Institution, whose issues will have a general eirculation, is indis

Feusatle to sezuje uniformity and stability in the various species of
dirculating media, of which the currency may be composed.

Soon aiter the suspension of specie payments, we were strongly
irged by officers and representatives of the Barks in Baltimore, and
'y many other citizens, to call a special session of the General As.
cmtly, particularky with a view of repealing or suspending for a
Ime the resiriction which prohibited the Bsoks from issuing votes
{ Iess dewomlnation than five dollars, and to the adoption of such
iler ineasures as might be deemed necessary to meet the extraordi-
ary crisis. .‘Che maiti object presented to our consideration, al
bough we believed the measure proposed would have been proper,
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yet did not appear to us of sufficient importance to justify the
expense, and inconvenienceto the members, at that season of the
year, of an extia jession of t%c General Assewbly. And we believ-
ed that time and further developements weie necessary to ascertain
what other measures the public interest might require, in conse-
quence of the suspension. We therefore, after mature deliberation,
felt it our duty to decline making the proposed eall.

Although we did not think that to authorise the Banks to issue
notes of less denommnation than five dollars would, even under the
extraordinary crisis of May last, justify a special call of the Genersl
Assembly, yet webelieve that the interests of the community, and
the stability of tlie banks would be promoted by a repeal of the re-
strictions which prohibit such issues. We are aware that in the
expression of this opinien we cucounter an extensively prevailing
prejudice, but, as we firmly believe and thiuk we can dcmonstrate,
greatand most pernicious popular error.  We think the position,
that to withdraw the smal cr notes of -the Banks from circulation, and
cupply their place with spacie, would improve the general currency,
n_lrenglhtq the Bauks, and tend to susta:n their credit and the circula-
tion of their larger rotes, is.in each and all its parts,entirely erroneous.

It seems to us very clear that the portion of specie in the country,
which enters iuto general circulation, necessarily varrows, not
¢ widens’ as the populsr phrase is, the specie basis of the Hanks; and
this, more especially, is the case where LBank votes gre redeemed and
withidrawn to make roowm for it.

A resort to the first rules in arithmetic will demonstrate beyond
dispute, that, withany given amount of speeie in the country, and of
Bauk nates, the larger portion of tlie specie in the Banks and the les
serin.cirenlation, the greater would be the proporticnal mneans and
abilitiy of the Banks to redeem their issues and sustain their credit,
st a time of pressure upon thew, whether for foreign exportation or
from distrust of their solvency-—and vice versa. ]

To make this appear, we will suppase the whole amount of specie
in the country to be §100.000,000, and of bank notes $200,000,000;
and we will then suppose the whole $300.000,000 to,be divided in
various proportions between the banks and the general circulation
in the commuuity.

Suppose the banks have in their vaults $ 90,000,000 of the specie,
and 10,000,060 of their notes;there would be in circulation §10,600,000
of specie, and $190,000,060, of wates; in this case. the bauks
would have in circulation but littie more than two dollars
of their notes for cach dollar of specie in ihcir vaults—a situation
which witl be generally admitted to be sound and secure, and such
as wnould cnable them to sustais any probable demand upon them.

But let us suppese a reverse division of the specie and bank
notes betweeu the banks sud the eommunity, and sec what would
then be the situation of the Lunke. Suppose they had but $10,000,000,
of the ¢pcie, and §90 600,000, of their notes on haud, there
would be in general citculation §90,000,000 of specie and
S110.020 000 _oi bark notes, viz: elcven dollars in bank notes
i cirentation for each dollar in specie in the banks: a situation
which it is presumed would be g ncrally considered unsate and dan-
gerous 10 their eredit 3

To show the contrast still further, suppose the banks to possess
but &1,000 £00 of specie and 99,000,601} of their notes,in such case,
there would be in circulation @99,000.000, ot ‘specie and
3101,000.000 of notrs, or more than §100 in notes in cir-
culation fur each dollar in the banks to meet their redemption: a si-
fuation whirh would not enable them to sustain themselves under
even slight pressure or distrust, scarcely for a day.

But to meet and refute the popular error we are combatting, more
directly-—cunpose the banks to have $50,(:%.000 ol the specie and
E56,000,000, of their uetes on hand, and that there b in circulation
$39,609,! 60,0f specie and 3150.000 000 of bauk notes—in such case,
the bar.ks would have one ‘'ollar 1n specie for +very three dollars of
their notes in circulattinr: (not far from thetr ordinary situation:) this
would be quite a tair conditiva, and much better than many banks,
when in undosbted credit, could extubit.  But suppose one sisth
enly, or $ 25,000,000 of their circulation to be in notes of the small
cr denominations; that those notes be redeemed by the banks, and
their plae: supplied with gpecie; the banks would then have
but €23,600,660, of specie iu their vaults to sus’ain a circue
lation of §123,000,000_ of thcir notes.  Again, suppose that
ene third  of their circnlation  be in notes of the smaller de-
neminations, it woold: require the whole amoant of specie in the
banks {0 redeem them and supply their plac-—leaving the banks en-
tirely without specir, or constrainivg them to take out of circulstion
a part of their larger uotes also, by curtailing their accommodations
to the community  And, finally, suppose one-half of their circula
tion—§75,000,00”—be in notes of ten dollars and under, (and it is be-
fieved that such is.ordinarily,the case,) they could not take them out
of circulation with the specie in their posaession; aad to enable them
to do so. they would have to curtail their accommodations to the
commurity twenty-five millions of dollars, at the least, and as much
more as would cnable them to retain a specic basia for their other
issues. How then can it be urged, that withdrawng the smaller
noics fiom circulation and supplying their place with specie from
the banks, would improve the general currency, stengthen the
banks, or tend to sustain their credit; and, above all, how can it be
prou‘ndul, that to lessen the proportion of specie n their vaults (0
the amount of their votes in circulation, would **widen their specie
basis?”’

It scems to us a matter of surprise that an error so manifest as the
position we think we have conclusively demonetrated to be unfuund
e, and the very reverse of trath, should <o long have prevailed, and
been so generally cither entertained or silently acquicseed in.

\When, in addition to the foregoing demonstration, we toke into
ennsideration the fuct which all, and particularly late experience, and
the observation of cvery one has proved, that in times of pressure
upon and distrust of the banks, nearly all that pottion of specie in the
hands of the community, ceascs to circulate us currency and thereby
dimirishes, to its extent, the circulating me Vium, 1 e of greatest
need, it secms to us impossible to resist th conclusion, that the lrss
amount of the ¢pecic in the couutry, in general cireulstion, beyond
supplying necessary change,and the more of it in the bauks,the greater
would be the strength and ability of the banks to meet ani overcume
pressure upon them; and that the general interest and welfare w_oyld
be best promoted by such a conditjon of the currency, and disposition
of the specie which the country, in the natural course of trade, may at
any time possess.  While, therefore, “ve would rigidly restrict_the
banks, as to the amownt of their issues and responsibilities of all kinds
in proportion to their capilal, specie and cther means, and inforce
the restriction under severe penalties, we would |eave them (ree as
to the denomination of theirissues.

We thiuk that when the banks are paying specie for all demands
upon them, the community may safely be left to usc or refuse a
small note circulation, which necessity compels them, ¢ven in ciolation
of Legislative cnactmenis, wkhich, however, we beiieve, are not law,

to resort to, wheuever bank notes of all denominations become
irredeemable.  We therefore, respectfully recommend the re-
peal of the restrictions prohibiting the issue or circulation of notes of
Icss denomination than five dollars, now imposed upon all the banks
in the State but one.

The objection most commanly urged against the circutation of small
notes, is that the larger pottion of thein is always in the hands of the
poorer classes, and persons who have no immediate interest in, and
koow but little about the situation and credit of the banks. But this
ubjeetion may easily be avoided; and perhaps it is due to the part of
the community named, that cheir interests in the circulation should be
specially proteeted. This might be dune by requiring the banks. un+
der all circumstances, to redeem their smalle1 iscues with specie, under
the penalty of absolute forfcilure of their charters. Other good ef-
fects would atte.d such a provision, as, in case of a suspension of -
payments generally, the smell notes of the banks would continue to
circulate, in common with specie, (o the exclusion of all irredeema-
ble issues, of like denomination, aud enable the community to obtain
from the banks a supply of small change, and take away all induce-
ment for hoarding such as might be in circulation.

We are, unzompromisingly, opposcd to an irredecmable paper cur-

rency; and were we not sssured that the Banks in this State were
forced to a suspension of specie payments, in common with those in
other States, by a forced and unnatural state of things, brought about
by measures of the General Government, which they had not the
power to prevent, nor in time to counteract, we shuuld be disposed to
recommend and pursue the most rigorous measures against them.
But, under the full persuasion that they were reluctantly forced inta
that measure by the pressure thus brought upon them, and, above all,
that the iuterests of the community were promoted by its adoption,
uuder the circumstances then existing, wchave been much gravifi=d at
tl.e patient acquiescence of the public, in the unavoidable inconveni-
ences and perplexilies resulting from it We have reason to believe
that the Directors of the Banks in this State, have acted under a pro-
per sense of their responsibilities and duties, with the steady purpose
of returning, as speedily as possible, consistent with the interests of
the community and their own safety and permancnt credit, to the re-
demption of their engagemets, and their accustomed mode of busi-
ness. _ If our impressions of their conduct and the information we
have received, be correct,they will at no very distantday be abletore.-
sume aud maintain specie pagyments, let the course of the General Go-
vernment towards them be what it may; although it is manifestly in
the power of that Goverament, in the collection and disbursements of
its large revenues, to do much inaid of their efforts, or to embarrass,
retard and discredit them by refusing o receive their issucs

Aund should, what is commonly denominated the Sub Treasury Sys-
tem, recommended by the President, be adopted, although it would
not prevent the retura of prudently conducted Banks to specie pay-
ments, for any great length of time, it would throw so much discre-
dit upon them, and cause such a constaut demand for their specie,
that it is doubtful if they could maiutain a sufficient circulation to
meet the wants of the commuunity, and justily the continuance of
their operations. We have, however, great satisfacticn in the aseu-
rance furnisned by recent indieations of pub:ic sen.iment, io almost
every quarter of the country, that we are n no danger ot having the
manifold evils of that system ifhicted upon us, in continuation of ex-
periments upon the curreney which have proved so disastrous  And
we think there is good grounds for hope that the time is not far dis-
tant when the good sense of the community will triuvinph over party
attachinents, and force the General Government toabandon its experi-
ments, retrace its steps and return to the system of curreacy w'uch
experience has proved to be suited to the waunts and general interests
of the country.

You will shortly, it is presumed, have statements of the condition
of our Banks before you, and should there be any doubt that they
are preparing for'a return to specie payments, as soun as possible,
consistent with the interests of the community, we hope you will in-
stitute a rigid scrutiny into their coucerns and operations, and that
further lenity or forbearance will not be extended to any which may
be found not to deserve it.

After the forezoing was prepared, we received the comxmuaications
and statements herewith transmitted, marked A. B. C. D. E. and F.,
which, we are gratified to find, confirms the favorable views which
we had expressed, ol the condition of the Banks in this State, and the
prucence with which they have.been conducted.

The policy herctofore so cnergetically pursued, in reference to
internal improvement, cannot be too highly commended. There
can be little doubt that aflter the main great workas patronized by the
State shall have teen completed, they will be enluring monuments
of the legislative wisdom that cesigned or sanctioned them, apd in-
exhaustably fruitful sourc s of revenue and wealth to the State. —
‘I'lus subject cannot be 100 often or too earnestly pressed wvpon the
attention of the Legislature. We must look 1o it as our main reli-
ance, in competition with our neighboring sister Siates, for the trade
of the great West, and for future wealth and prosperity. The State
has already embarked, with an enlightened and liberal spirig, in the
commendable enterprize of improving her greatinternal resources
and advantages ol position; and it will require but a few more years
of patient and persisting effort to realize all the anticipazed results of
its consummation.

In our last annual communication, we stated (l;at '\\"e lml_lll-ecenllyt
appointed commissioners to negotiate the loan of eight millions. o
d'n‘llars, authorized by the act of the exita sesson of M; 936,.1_ -
One of the gentlemen appoinied was m ‘Europe at the ugne,—a?l’flijhc‘
others joined him there in the couise of_ the Iﬂstrou}lvlm'lr}..-wsq&ﬁ"
cial report has, as yet, been raceised from the commisiioners: ‘but it
is understood that they were unsuccessful in their attempts to pro-
cure the loan in Europe. A full report of their proceedings.will, it
is believed, be made at an early day, when it shall be laid, ferthwith,
before you. A letter from one of the commissioners, in anticipation
of a joint report, is herewith transmi ted, marked 1.

‘I'lie tailure of the Cuinmissioners to cbtain, at this time, the eight
million toan ia Europe his, by o means. | sscned our confidenc- in
the completion of the great works for whose benefit it is intended. —
The action of the Legislature ia the passage of the internal improve-
ment law affords ample evidence of their importance in the cst'mation
of that body, which, it is belirved, did, at the May sr<sion, only re-
flect the fcelings and convictions of the people of the State upon the
subjest. Marylacd, indeed, has wo alternative, if she desires to
keep pace with her sister states, but to prosecutr to a successful 1s-
sue the policy indicated in her last great internal imjrovement law of
May, 1836. "Since then, the scheme of a Rail Road from Charleston
to Cincinnati has assumed the shape of a welil miganized system,
and, to sustain it, theseveral States through which ihe Road must
pass have all given their aid—and South Caroiina now solicits tor her
commercial capital the trade of the West, through a |°"8""‘°"“““'l
than would be necessary to biing it to the cmronum ot ‘iarylaind.—
Pennsylvania, too, since then, not satisfied svith her already gigantic




