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m.'pm_m!by;ho& o
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'On,_motion: of :Mw . CHEVES, the
onse resolved itself into a commit. ]
tee of thie whole,"on. the bill ¢« au:
Yhorising 3 loant of ———millfots’ of
ollars”=<and‘also;, 2 ,b!ﬂf“‘hﬁg
ing the issuingiol trcasurynotes.
khi frear !aigﬁl’o M{-‘_-Ncllqy in ‘the’
hair, - S s e iy
Mr. Creves, mioved.that the first
blank be filled-with tide word -¢¢ six.
een.” He then went into a detail-
ed account of the demands forwhich
brovision _was to ‘be made and the
tresources to meet th2ie demands.
Mr. Caeves having-thus. offered
he above statements, said, it might
be objected, that they "were not sa.
isfactory as we were engaged ina
ar; the duration of which was un-
ertain, and might be long, and‘that
pur views of the ways,and:gxa'qnx
ought 10 extend, not only to. the
bresent, but to future years.: This
o doubt woiild be done, and could
be done without“difficulty, if the le-
pislature and the proper constituted
huthorities did their duty. He would
bremise that the system which was
proposed with a view to the war,
nd on which the war wascommenc-
d, has this principle for its basis-—
o provide a fixed annual revenue,
uficienit to pay the ordinary expen-
es of the government, and the in-
erest on the public debt, including
ew loans—this was the principle
uggested in the message of the pre-
gident confirmed by the report of the
secretary of the treasury, and reite-
ated by the report of the committee
f ways and ‘means—a principle
hich.was probably-ina greatdegree
atisfactory_to all parties in the
ouse and in the nation. The effect
pf this principle had been fully ac-
omplished, as it.regarded the pre.
ent year. The grdinary expenses
of the government for this year,
night be estimated at 9,500,000 dol-
ars, while the revenue receivable
within the:year, was ascertained to
be 12,000.000_dolla‘rs. leaving a sur-
plus of 2,500,000 dollars, beyond
he sum required to carry the prin-
iple alluded to into effect. The
means of . groviding _for future
bears were obvious and ‘abundaant.
¢ had a wealthy and unexhaunsted
ountry, on which not a cent of bur-
hen had yet beenlaid.. Taxes might
be laid—a repeal of the: restrictive
aws alone would furnish the’ means'
or the .ensuing’ year,. and probably
ongzer, while it would have:the; ad-
ditional advantage of bringing home
the property of pur. citizens and
floating the conntry with surplus ca-
pital, which would probably be‘loan-
d to the:governmert. 1'axes might
et be laid during the-present sessi-
on' of- congress, if a proper degree
of indnstry were -bestowed ‘on' the
ubject. ” 1€ not, the president was
povested ‘with pawetiocall congress
ogether, before 1
Period.of thely mcettg, and in'time
© actamplish” this:_bbject: for " the
i "r°_'€ of the- ensuing -year. "He
Ceclared it ta be his-decided. opinion,
that'the tepeal of the testriction on
imerce, or the ifnposition of tax-
fiust be adopted, !

ey the gaverameunt abundant,

and the prosecutian of the WAr vigo:

7208 and successful. Gentlemen, tre
id, could not entertalnany-r
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' demandé of cormerde, had a disast-
-raus:aspect, it was susceptible’of a
satisfactory angwer; which wounld be.
‘given when the objection should be
urged.  "Mri G\ thooght - the banks;
-alope_would ‘belable,” fromethe dimi.
nution of the demands of commerce:
upon them,.to afford to government
‘the’ aids it wanted, if -they could
give @ circulatioh to théir business
with 'government, ‘something  ‘like
that which subsisted .between them
and individualsy ““They- had drawn
in maoch of their capital since the
war, and were better able to loan
now than they were the Tast year.'
The money baorrowed from: the go-
vernment the last year, was not ta-
ken out .of the circulation of . the
money market—it had only passed:
into other hands, and if not demaund-.
‘ed for the objects of industry and of
commerce, Which would not proba-
bly be the case, the present helders
would find i¢ their interest to loan it
again to the government. It might
be “also objected, said Mr, C. that
the government, by this bill, was not
restricted in the rate of interest.
To this he would reply, that if pre-
cedents were necessary. to justify
this omission, enough were fucnish-
ed by the administrations which pre-
ceded the year 1801—cnough were
furnished by the records of the’
Washington administration. He had
thought it his duty to advert to the
several acts of tongress which au-
thotised loans during these adminis.
trations, He would not say that he
spoke wiph perfe& accuracy, though
he believed he did. From this ex.
amination it appeared that from the
foundation of the government to the
year 1801, loans were authorised to
the amount of 5,800,000 dollars at
five per. cent. to the amount of
6,774,539 6-10Q dolls. at 6 percent.
and to the amount of 24,000,000
dollars, without any limitation of
the interest autharised to be given,
The first loan authorised by the go-
vernment was for 12,000,000,.and
without any restriction in the rate
of interest. This, too, was in_a
state of peace—we “are now in a
state of war, when he hoped, how-
ever gentlemen in the minority might
differ from'the majority as to .the
propriety of the war, or the-objects
of the war, as the eveats. of it must
affect obje&ts equally dear'to all they
woild not be found so far to sepa:
rate themselves from the’ govern-
ment:and.the country' as unnecessa-
rily:to embarrass the. endeavours ‘of
the_majority ta prosecate - the war
with haonour and success, He hoped
-the petty prejudices'and distinfions
of party would not mingle in this
great' question, but would be gene-
rously sacrificed upon the altar. of
public good., He would just add, that
the bill authorising the issuing of
treasury nates, which was also be-
fore the committee; had a connexion
Wwith the Joid ‘bill. It authorised,
jn addition'to -the sum relied upon
as y;part'of the ways. and.- means of
the year; the isfue of a'fyrther sum
«of 5,000,000 dollgrs,’ but, provided
| in-that evén for-an ‘equivalent 'dis-
‘tribiuion of -the loan. © - i
. Mr/ Saszrey said, he'did not ob-
serye in the details of the, gentle-
muan any,provision made for the re-
imbursement, of the treasury notes
payable after this'year, with the in¥
‘terest, s alsothe “interest on ‘ghe
loan of 1812, ‘He asked if-the ¢ight
,millions appropriated to “the: public
'debt embraced these objels ;'of was
propriatéd sole-
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in- [ly, to.the gwuking fund; if 80; he would'

ragher vote for aloan: of twenty mils,
Tigns,.than to vote one. ‘dollar of &
3. which~ ;‘shsou_lg',b_e ‘regarded “as

nd ! :
sacreid to the dbject for which it

-motipn.. which _
which if it prevails, ‘ia tantamount
1o a rejection af the bill, I'willimake
some, observations, “although I-find
t myself unders ab: pncommon degree
of embarrassment. ~An ‘ciubarrays-
‘ment, which proceeds not-only from.
the ‘deljcacy, of my. ‘situation,’ but,
from 'an apprehension, hay, sir, con..
viction,  that it will- be impossible
for me to ‘communicate 'ta the com-
mittee my reasons :for the motion,
in that’ clear and. forcible, manner,
with  which -they have. presented
themselves to my own mind. .
- The delicacy of my, situation red
sults from my having-been opposed
to the war, when it was declared,
from being now opposed to its pro-
secution, as well, because the prin-
cipal cause for its declaration has
been removed, as froma persuasion,
that the invasion of Canada is both
morally and politically wrong, and
a conviction that the manner of rais-
ing and distributing the military
force, is not ‘adequate to the con.
templated objet. But, sir, we have
voted to raise the force, and are
about to rely on loans tc clothe, feed
and pay it. = Against this course, I

to protest, and ask the indulgence
of the house, while I attempt to
point out some of the fatal conse-
quences which must inevitably result
from it. : E

Mr. Chairman—We have -heard
much said, within these walls, in-
praise of national honor and national
glory. They have become so much
the burden of the song, that national
faith and national credit appear to
have shared the fate of the poor wise
man, who, by his wisdom, delivered
the city, and yet, no man remember-
ed him. sk o .

National honor and national glory
Mr. Chairman, have a charm in the
sound, which strike sweet music to
the ear, while national faith and na-
tional credit, strike it, with the harsh
notesofdiscord. Noman, however,
admires more than Ido, national ho-
nor and national glory; but it must
be that honor and that glory which
is incircled by virtue and justice and
supported by national faith and \cre-
dit. R L ETR ;
- Sir—I admire not the glory of con-
quest, I admire not theglory of an
Alexander: I mean the Macedonian
not the Russian Alexander, Iadmire
not the glory of a -Julius Casar, or
a Napolcon. I have no desire for
that American glory, whithi¥ to be
acquired-oti the plains of Abraham,
at-the ‘walls of Quebec, or on the
‘barren sands’ of ‘Florida. - Besides,
‘Mr. Chajrman,, the present state of
our. finances afford but a gloomy pros-
pect for the-speedy attaimment of
this species of glory. _ e

‘An empty treasury, to be replen-:
‘ished by naked-loans, is but an-ill o~
men'of ‘succewss’ . Ul el T8
"* What, sir, is the present.state of
out-hnahees . . a0l 0DV
» et the report’of the secretary of
the treasury apeak. : That, sir, in-
forms ps that 10,600,000 were ad-.
.ded to the public ‘debt doring’ the

| past year,- That thif expenses of the

present year, without 1ncliding the
.addition to the-army and navy will
‘ahiount to 31,925,000 dollars.. }i‘h’osq"
conditions 'ac’gqxd_inﬁ. to the. sate-
‘ment of .the hon: ¢

committee of ways and means will in-
crease the expences to'thirty six mil-
lions. » ‘The revenies are but twelve
millions, which will ‘Jeave - twenty-
four illions o be provided for by,
loans, br tféis,urj ‘notes. . The.se:
cretary has rot informed us, what
-willbe'the expences of the-year 1814
He could ot ;' But.hé has told ug,
that the Tevenue of that year, if the
war cantinues, will not'exceed threa
millions, - Gt Y i
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An-experiment:

the people. -
", To. raise :latge ]
times,: add on all dceasions, r-
oustothe libertiea of 3 republis, but
it ig-infinitely move so to yaise thein
for' the "avowed tobject of-inwasion
[ and congquest, ‘and depend. on loans
for theit pay and subsistence.- " *
:I am awa¥e, that 1 nation, irritat.
ed at the injuries jnflicted.on it by
another, .is apt to rash into war re--
g:ird_ku of means. or.consequences.

uty sir, the great political. maxim,
that the'preservation of public cre-
dit, involves in it the preservation
of national honor, and national ex-
Jistence, ought never to bé forgotten.
It ought to be the first article, in the
crecd of every politician of whatever
party ; one which-he ought never for
party or temporaty purposes for a
moment to lose sight of.

Better, sir, lose the eleion of

a favorite candidate for president;
better sir, lose oufr own places, than
suffer the public credit to be impair-

Having, Mr. Chairman, made
these general remarks, I willattempt
to illustrate these two positions—
1st. That it is essential to justice
and the preservation of public cre-
dit, that whenever a debt is contract-
ed, proper funds should be establish-
ed not only for paying the annual in-
terest of the same, but for discharg-
ing the principal within a reasonable
period—2d. That without the esta-
blishment of such a fund, loans can-
not be obtained, the army, if raised,
cannot be punctually paid, a revolu-
tion will follow, and our present go-
vernment converted into a military
despotism.

The first of these positions is ta.
ken almost verbatim from a report
made to the old congressin Dec.’82,
by a committee consisting of Mr.,
Hamilton, Mr, Madison and Mr.
Fitzsimmons.

The position is true at all times}
at that time, it was felt, understood
and acknowledged by ¢very man in
the U. States.

At that time, and_for some time
previous, the publiggxredit of the
‘country was at a lowtbb, Thecon-
gress of -that day were unremitting.
ly engaged:in their endeavors to re-
store it. In their addresses to the
several states, urging a compliance
with their requisitions, the language
uniformly was, that a compliance was
necessary, not merely for the preser-
vation, but for the restoration of
public credit. v

., May such-never again be the lan-
guage of . an: American congress;
but if these measuresare persisted in
it will be inevitable. . '

"As early, Mr, Chairman, as Sept.
1779, Congress had issyed bills of
credit to the amount of 159,948,888
dollars. At thls period, however,
.théy calcalated “on preserving ‘the
public credit ;' and it is ‘not a little
remarkable, that their: calculations
were tounded on the same principles
‘with those of the chairman of the
comthittee of wavs and means, in his
cloquent speech on the army bill, by
appottioning the amount upon each
individual in the United'States, 1
will read you their -calculations, .at:
that time,- 1779, - in, their own’
wordgiy— e T

- Liet us'suppose, for.the sake of
argyment;- that at the conclusion of
.the war, the emissions should amount
'td 200,000,000 of dollars, that ex-
clusive of -the supplies fromi taxes,
‘which, will -not be ipconsiderablé the
 1oang should amount to- 100,000,000
of dollars,-then the whole .debt of
the. Us:Stated would be ' 300,000,000
‘of dolfays’, There..are at present
‘three millions'of inhabitants in thir-’
Agenatates, < Three hundred millions’
of flolars, 'divided smong three mil.’
Johs of ‘people, wdlild gice to edch.
F‘fﬁwﬁwpo&kﬂ dfed’ doflars, > And
38 thérd & 10ad: Jn- America’ unable;
‘in the'Conrse, o
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dren.” Besides, sirsthe accumylation
of-in-terest and thevwannual expeadi-
deft out'of

That ‘this reafoning: of : the old.
congress hinis fallations; we bave.in-
-contravertable evidence from their
‘own ' mouths.  For on-'the 17th "of
March following, they passéd: a-re-
solution,. \% That gold aud’ dilver
should be-receivable ifi paymeht of
the quotas' required of the Several -
states at. the, rate of. one ‘Spdnish
milled dollar in lieu of every 40 of
the bills (then) in circulation.” ™"

No wonder, then, that congress
should say in 1782, ¢ That it is ess
sential to justice, and the preserva-
tion of public credit, that whenever
a debt is contracted, proper funds
stould be estiblished, ‘not only far
paying the annual interest, but for
discharging . the ‘principal within a
reasonable period.” Anud, sir, if we
are not now willing to subscribe to -
this doctrine, a few years continu-
-ance of the war will afford us aff aw=
ful example of its truth.

Mr. Chaitman—I will now pro-
ceed to the second point, viz. That
without such a fund loans cannot be
.obtained; your army, if raised, wilk "
not be punctually paid ; public cre-
dit will be impaired; a revolution
will follow, and your governmem
will be converted into a military des.
potism.

Without such a fund, even the
friends of the war will not loan yon
money.—>Money is not loaned from
motives of patriotism, but gain, and
I have no heditation in saying, the
loan will nox be obtained.

Let us again recur to the history
of the revolution. I do this, Mr.
Chairman, because it is more fami-
liar; because the people are now as
much as they were then, except that
the revolutionary war had a popular.
ity, which this has not, and because
positions, supported by falls, are en-
titled to more credit, than those sup-
ported by mere argument. Upon -
this subje&, I beg leave to .read a
few passages from two letters from
Dr. Franklin, then our minister in
France. The first is dated Dec, 23,
1782, in which-he says :  Friday
last an order was given to furnish
me with 600,000 livres immediately,
and I was answeredby M Vergennes
that the rest of the 6,000,000 should
be paid us quarterly in the courseof
the year 1783. '1 pressed hard for
the whole sum demanded; but was’

told, it wasimpossible.
. Our people certainly ought to da
more for themsélves. It is absurd
the pretending to.be lovers of liber-
ty, ‘and grud%e paying. for the de-
fence of it.’ - The foupdation for cre-
dit abroad 'should be laid’at home;

] and certain funds should be prepar-

ed and established beforehand, for
the regular payment, at least of the.
interests -~ - 7 % P
. In another letter dated March 185,
1783, ‘after speaking on the subject of
the ‘'French lodn, he says : “ f ab-
stain from repeating here the other
parts; of ‘the: Count’ de Vergeunes
digpatches, which 1 had the honoat
to communicate, becausk'the truthy
they cantain are well known to you,
i'n?be'caiue they may allbe reduced
to this singlé position, that without
a specdy establishment ‘of salid”'ge- -
ueral revente, and an exzct perfor-
mance of the engagemchts ‘which
congress have made, you ‘must re-
nounce the expectation of Joans in-
.Europe.” Again, siry.in an sddress
of congress;' Dec.’16, ‘1782, to the
stat¢. of  Rhode-lsland, ‘prepared by,
a_committee -¢onaisting  of - Messra.”
‘Hamilegp, Madison and Fitzsimm
‘wa have theke wemarkable expre
ons: *Ouar applicatiqns’to- the
‘Teign’ powers; dn-whose  friendabi
| we depend, ‘has ’ Ceeilfar
ahorr-of ot Thenes
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