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OBSERVATIONS

Dn the a&, entitled, An act to cflablifh a bank, and
incorporate 3 company, under the name of

The Farmers Bank of Maryland,
and for other purpofes.

I HE following explanations were prepared to
L emove obje&tions which had been urged to difcourage fub-

E:: aw of incorporation, and aré now offered, under an im-
Fon that the fubjeé is ill not fufficiently underftood, and
hat the principles of the inftitution have been much mifre-
D \{

1".;!:: arguments of the opponents to the {yflerh have been
rrincipally to the following effeét: T'bat banks are calculated
olely to aid commercial ?{rariom ; that Annapolis and Eas-
pon; not being commercial, are improper situations for a bank ;
wd that the agricultural interest neitber required, nor could
Lpart, an institution of this nature, THat part of thefe ob-

Qions whjch relates to Annapolis and Eafton, being dis-
onneded “¥ith the general chain of reafoning on the fub.
a, will be previoufly difcuffed. )

Although the accommodation and promotion of the agri-
alioral intereft of Maryland was certainly the primary, yet
¢ was not the exclufive, obje@ of the Farmers Bank; it was
magined, that by extending the benefits ot a monied infi-
tion of this nature to Annapolis and Eafton, the commer-
#al interefts of thofe places, and confequently of the ftate

———

quently ruinous both to the cultivator and the merchant, as
the fupply would foon be praportioned to the demand. 1 his
flutuation is perhaps folely owing to .the negled of this
commedity in the Baltimore market, untl its {carcity pro-
duces a price abroad that promifes an higher gain to' a few
adventurers than their ordinary objefis of fpeculation;
then the {udden rife of price diverts a greater proportion
of the jabour.of the community to the article than -foreign
confumption requires, and no longer yielding a profit, it

of the difappointed cultivator, and fometimes to the ruin
of the merchant.

In addition to thefe advantages, refulting from her own
fitvation and that of Baltimore, fufficient to elevate Anna.
polis to a refpe@able rank as a commercial town, confidera-
ble benefits muft be ultimately derived from a counexion

- with the Federal City, as it progreffes to the important fla.

tion which the capital of an immenfe empire muft hold.
Rarely a winter paffes that the long nayigation of the Pa.
towmack is not obftru@ed by the ice; Annapolis, at the
diftance of lefs than forty miles, muft, from its proximity,
be preferred for winter communication to either Norfolk or
New-York, the next neareft winter harbours, and each two
hundred and fifty miles diftant.

Eafton is fituated in the centre.of the eaftern fhore, that
great peninfula formed by the waters of the Atlantic on one
fide, and thofe of the Chefapeake on the other, comprifes
a greater extent of level fertile land, every where intesfe®- -
ed by navigable waters, than can be found united in any

e

nomy, vol. II, book xiV, chap. 3. * In countrles ivhere
trade and induftry are in their infancy, credit muft be little
known, and they who have folid property find the greateft
difficulty in turning it into money, without which induftry
cannot be catried on, and confequently the whole plan of
improvement is difa&pointcd. Under fuch citcumitances,
it is proper to eftablith a bank upon the principles of private
credit ; this bank mult iffue tpon land and other fecurities,
Of this nature are the banks of Scotland ; to them the im.

ticns to the F:.rmerMank, previoufly to the paflage of will hardly command any price at all, to the great injury provement of that country is entirely owing—although 1

have reprefented this (pecies of banks, which I call Banks
of Circulation upon Mortgage, as peculiarly ddapted to
countries where induftry and trade afé in their infancy,
their ulefulnels to all natiois, who have, Upon an average,
a favourable balance upon their trade, will fuficiéntly ap-
pear on examination of the principles upon which they are
eftablithed.” )

To become 4 great flate, to be highly commercial and
df)u]ent, it is nieceflary to commence, by giving every facility,
every encouragement to agriculiure, commerce will follow
of courfe. Excluding, as unworthy of confideration, thofe
cafual mercantile fpeculations which fometifnes make the
fortunes of o few Individuals, and generally are purfued till
they ruin double the number, money can be'no ways em.
ployed fo advantageoufly for a (late as in agriculture, par:
ticularly in a country lil{c our own, where good land Bears
fo great a proportion to the number oPinhalﬁtams ; 4 given
fum of money expended in labour, implements of agricul.
ture and flock, to cultivate and improve lund, muft yield

t large, might be effentially promoted. It is unqueftiona- _one other tra&, perhaps, on the furface ofgthe globe; fo more to a community. than a like fum dpplied to any other

bly true, that at this time the merchants of bo
but Jirtle engaged in’ foreign commerce, but't
inflitution as the one _now ;ontemplat“ed"gj law, or ra

places are

fier the EolleRTomof alt-the-adtive-capisal-of the-abeat -

Baltimare, may. (fficiently -account for this fadt4 to cofi-

Ficethe-mol- ic itderprime &
epreffed Rate of Annapolis, the following obfervations are
uggefted.

K'Ighf: harbour of this city opening to the Chefapeake, is
pre of the fafeft and moft commodious of the United States;
t enjoys the ineftimable advantage of being rarely clofed
vith ice in the feverelt winters. At that fealon, therefore,
bt the year, when the commerce of Baltimore is excluded
om its own harb®ir, it finds a fafe and convenient refuge

Annapolis, whence, with little exertion and lefs rifk, fo-
eign mercantile operations might be carried on during thofe
months when they muft neceffarily ceafe at Baltimore, or a

mbling {peculation be fubftituted for regular commerce.
po convenient a winter harbour, even without a town,
ould be of great advantage to Baltimore; but conneéled
vith 2 town, and that town furnifhed with a bank, it would
be incftimable. For inftance, if the cargoes ®f the Balti-
more fhipping that lay idle in the harbour~6T Annapolis
during the late winter, could have been fold or ftored there,
ud other cargoes furnifhed, what an immenfe fum would

ve been faved to the commerce of Baltimore?

With a city already well built, intelligent inhabitants,

hants in many inflances wealthy, and fo excellent an
bour, Annapolis, deftitute of foreign commerce, exhi.

s a politicil phenomenon amidft the commercial enter-
brize and rapid improvement which at prefent diftinguifh
jhe United States. It 4s true, that hitherto the capital of
he ftate, its exiftence has been tog much conneéed, in pub-
ic opinion, with the variz"?l:lif}gﬁlions of the legiflative
ody. That this uncertainty has created a flagnation in

purfuits of indufiry, to a certain degree, is admitted,
but its citizens could never have fo long fubmitted to a ftate
pf {ulpenfe and dependence, when the fources of indepen-
flence and affluence lay open before them, if fome more
powerfully and'extenfively operating caufe had not weaken-

d the fpirit of enterprize, and unnerved the arm of induf.
1y ; and no other caufe could have produced fo extraordina-

an effe@, but the entire monopoly of the monied inftitu.
Rions of the flate at Baltimore. Thefe .obfervations flow
rom no jealoufy of the well earned advantages of that tru.

refpe&table and fourifhing city ; on the contrary, her proi-
ity 18 confidered as infeparably tonnefted with that of
hecountry around her they flow -from a with to fee her,

Fhticat-tar, it s prnombcayferof-the ..  fpancioxheir 2idi= . |

rich a country cannot long remain without a great commer-

STEn dre the advantages that commerce-may derive—f rom:* -
a bank eftablifhed at Anhapolis and Eafton ; but it will be
proper to clofe the remarks on this part of the fubject by
obferving, that the feflions of the legiflature being held at
the one place, and thofe of the fupreme court at both, each
nearly central to its refpeQive fhore, they are certainly the
proper fituations for a bank, intended for the accommodati-
on of the agricultural part of the community ; thither the
country intereft muft perpetually refort from every part of
the fate y with thefe places they have at prefent conftant
communication, confequently they can be there accommos
dated to their greateft convenience and advantage.

The objedtion, as firft Qtated, * that banks are calcu.
lated folely to aid commercial operations, and that the agri-
cultural intereft neither requires nor can fupport an inftituti.
on of this nature,” recurs now to be confidered, and cers
tainly the theory and prafice of political economy prove,
that the reverfe of this propofition is pearer to the truth
than the propofition itfelf.

Land in an uncultivated and unimproved flate is but of
little worth, its produ@ions, and conlequent value, muft for
ever depend on the proportion of human induftry that may
be applied to it. Money, or fome circulating fymbolical
NpreFenmtion of property and induftry, is more effentially
neceffary to its improvement and utility, and confequently
to landholders, than to any other obje& of property or clafs
of fociety. The owner of land may be deftitute even of
food and raiment; and he may want an houfe to fhelter him-
felf and family ; he cannot divide his Jand into fuch minure
parts as would pay for articles of food, fill lefs into fuch
as would compenfate a tailor, carpenter or other mechanic,
far their occafional fervices; he cannot, like the owner of
perfonal property, tranfport it to a diftant market for fale,
where a purchafer may examine, buy and ufe it, without
changing his refidence or his plan of life; he muft invite
induftry to his land, in order to ufe or improve it ; if he
can reprefent this immoveable property by an artificial cir-
culating medium that will command induftry, he may then
ptocure, (becaufe he can pay for their fervices,) labourers
to till, and mechanics to improve, his land, and he may
purchafc fteck and implements of agriculture ; the induftri.
ous thus invited, and affembled on the land, not only pro.

purpofe ; for the expenditures on land are aided Uy nature

he want of {uch. - cial city.  Eafton,-from the rapld advances‘ fhe has already h.cr elf, who pc;forms by far the greater part of the dpera.
‘ madé to wealth‘and importance, feems deftined-10.take-the. - tion ; fTic.earth labours. conjorntly wilh: mad, and 2 prev ™ . -

-leady-and already her commertia) operations would benefi-  diét is the refult, which owes but little of irs value to hia S
" cially_employ all the faciities wﬁicer-tms" Eniiii_ut;ommﬁmn BB IR = s e

Jabour. is. applied 1o domeftic commerce - ccl

anditultrionspopolatidrm tihome; - tvho: increa (g™
by their numbers the firength and wealth of the flate ; who
furnith a market here for our produce, without loading it
with the expencé of carrying it abroad, and augment thé
refources of our own, inflead of thofe gf foreizn cotintries,
where manuta@urers mufl make"confurtiers pay for the
taxes they are obliged to advance to the governments under
which they live ; and if ultimately a lurplus produce fhould
be forced abroad for a market, Joaded with freight and
commiffion, it will flill be exchanged for a greater propor-
tion of foreign induftty tharf it coft at home, whillt the
countries we trade with have more hands in proportion to
their lands than we have. On this fubjed, the fullowing
extra& from the admired Treatife on the Wealth of Nations;
by Sir Adam Smith, is made for the fatisfalion of thofe
who cannot refer to the work itfelf, where the foregoing
principles are conclufively eftablified. Vol. 11, pages 48,
49 ** No equal capital puts into motion a greater quantity
¢ of produdlive labour than that of the farmer, not only his
4 labouring fervaunts, but his labouring cattle, are produdtive’
‘ labourers I agriculture too, nature labours along with
¢ man, and although her labour cofts no expence, its prow
¢ duce has its value, as well as that of the moflt expenfive’
# workmen. The molt impottant operations of agriculs
** ture feem intended not fomuch to increafe, though they
« do that too, as to direét the fertility of nature towards
¢t the produ&tion of plants moft profitable to man,” &c. &e.
Agaln, page 50, * Of all the ways in which a capital can
« be employed, it, (agriculture,) is by far the moft advan.
« tageous to fociety. The capital employed in agriculture;
* and in tle retail trade of any fociety, muft always refide
«t within the fociety, they muft, generally too, though there
¢ are fome exceptions to this, belong to the refident mem-
¢« bers of the fociety.”

Fronmi the experience both of Eufope and America, the
pofition of Smith, vol. 1, page 361, * that banks fornifh
¢ the beft medium of circulation, fo far as it is fafe to fub-
“t ftitute paper for the precions metals,” feems now to be
univerfally admitted, but the folidity of a bank, principally
fupported by operations with landholders, has been doabt.
ed, and the doubt has furnithed an objeftion to thé Farmers
Bank. This will naturally excite furprife, when it is con-

ke Bofton, furrounded by a Newbury-Port, a Salem, and  duce from it the fubfifience and convenience of. the owner, fidered, that landed fearity has evet heretofore been ad. -

prher flovrithing commercial towns, all foltered by their fe-
barate monied inftitutions.  And in this view the Farmers
Bank itfelf will be found eminently calculated to promote
ber profperity, for every facility given to thofe ernproyed in
gncu.lmre, that would enable them to be {ore punflual;
&y impulle given to the cultivatjon of the-il, that would
creafe its preduce, mult unqueftipnably operate principally
favout of the great emporium cf the flate; and even the
tommodations of the bank, as far as they could be fpared
drom the primary obje@s of the inftitution, would no-doubt
Prove frequently as ferviceable to the commerce, as its fita-
ation will be convenient to the merchants of Baltimore.
. The want of back country$as been urged by fome 23 the
Principal caule of the deprefion of Annapolis, Lut certain-
iy New-York and Norfolk, withéut any back country exclu-
hively attached to them, are rapidly, taking the lead of the
tommercial cities of America, and if ever the mafs of pro-
ace which the Sufquehanna muft foon pour into the mar.
jet, thould find its-way through Maryland, as nature feems-
have defigned, Annapolis affords the firft and belt har-
Sour for its foreign fhipment, and in that event, even
he merchants of Baltimore, wotld probably prefer conti-
mF the eraft in which they may be imcreﬂes.nin 4 diret
bourle

rhich it would generally require ange of wind to ac-
oriplith. “Annapolis too; is fitdateg in the heart of the
pountry producing the fine tobaccoes, which, in a great de-

peculiar to her foil, muft long continue the principal
taple of Maryland; flie is more convenjent to the cxtenl?vc
peninfuli, whith firetches to the eaftward of the route from’
Baltimore to Wathington, than gither of thofe cities, and

tely to the objed of vending abroad and procuring retfittis
or the tobactoes of ‘Marylan, although it would interfere

Balumare,: would yet prove of inefimable advantage to

he Maré it barge, This sradg, once feadil  gurfucd, that

Qaation of price muft mecfRariy-ceale, Which is now fre«
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but a fupport alfo for themfelves, and for families which
naturally grow up where fullenance can be found ; all the
advantages of agriculture, population and domeftic com-
merce, then arife, where nothing but a wildernels could
exift without this artificial aid. To promote agriculture,
therefore, by encouraging commerce, is beginning at the
wrong end, it is, in truth, not lefs abfurd than to attempt
to build a houfe by erefing a roof or uppet fiory before the
batement or foundation is fecuréd. When lands zre im-
proved, and have become produdive, commerce will be ne-
ceffary to vend fuperfluous produce 3 but there muft be pro-
duce before it can be vended, and there fhoald be fuperfin.
ous produce before it fhould be vended abroad, and when-
ever there is fuperfluous produce, it will neceflarily create
commerce, even without the afiftance of a bank ar all, be-
caufe foreign commerce depends for its fupport, not en the
facilities of any one country, but on thofe of the whole
commercial world, which-fornt a“joint and-a&ive capital,
ever in fearch of commodities that will pay the expence of
tranfportation from one country to another, and yi:r;: mo-
derate profit. The experience of thefe ftates has demonf-
trated the trath of thefe obfervations at évery period of their
hiftory.

principles ; as the precious metals were not found here, and
could not be commandgd from abroad by indigent emigrants,
a paper {ubllitue could alone fupply their place, and when-
ever the popular feeling influence was not reftrained by
the diftant and unfeeling hand of mydmptivc.- loan.,
offices were cftablifhed, to enable landholers to improve
their effates ; on pernfing the hiftory of the then colonies it .

ed by thefe inflitutions, the progrefs in improvement was 4.

flonifbng, not only in agriculturg but in commerce, whilft, .
on the contrary, wherever loan-affices were not eftablithed; ;
the Jand laj moftly uncultivated, agriculture and commerce s

it 2 branch of trade, but- little Tegarded in the comnwercs  tade flow advances, and the needy " inhabitants were Kept . Edintwighi, tobich ‘ever were, and 2ol are;:

in wretched dependence on forcign merchants.. -To® illufe .
Jrate thefe prihcipfe;, the following ritatiyn .js made fronv.
“Alie calebiaiad work of Sir' James Stetare’ on Political Ecos

- 5 L g s~ el

The firft fettlers were by no means ignotant of -
to this port, to a reverfe courfe up the Patapfco,  the pradical advantages to be derived front the foregoing = fecured on the obligations of meréhants and manafalirers,

mitted to be the beft in the world; nor can it now be be-
Tieved, that there exifts a well judging individual in the
ftate, who would not fooner lend his money on landed than
on mercantile fecurity ; and what would be fafe fof orte in-
dividual, moft be equally fafe for a number of individualy
incorporated into 2 company. Notes iffued on landéd fe.
curity have this folid advantage, that the fecurity can neither
be diminifhed nor removed, it muft remain for ever unim-
paired ; but notes iffued on the paper of merchants, depend
for their folidity on the life, health, fkill, integrity and
gbod fortune, mot only of the merchants themlelves; who
are known and trofied, but alfo oa the life, health, fkill,
integrity and good fortane, of their nurherous and urnknown
foreign correfpondents, and upon the fafety of petifhable
comfrodities, expoled to the cafualties of an oncertain ele-
ment. Sir James Stenart, treating at large on this fubjed,
makes the followig remarks. Vol. 11, book xiv; chzp: 6.
* The notes in circulation may far exceed in amount the

largeft bank fiock, and- therefore it is not on the originay
but on the fecurities taken xt iffning the notes, that:
the folidity-of the two currencies is to be eflimated ; thofe: - . .

flock,

fecured on private credit are as folid as lands snd private
cltates, tirey ftand‘on the principles of private credit § thofe!

dépending upon .the fucgels of théir trade, afe good or bad
in proportion § every bankruptcy  of ont of them creditornt
involves the bank, Bnd cArries off & part of théir probt or.
their feck” . i L o
-1n {opport of the objeéiiont to the folidity of batks iffy.
ing on larided fécuriry, the example of the Bank of ‘Aire

: has been cited. That bank" has beeh ‘called x Land Bank;
he is fimated precifely at tha point of communication eltx- . will invariably be found, that wherever cultivation was aids. =ud to that principle of its eftabliftiment s failurd has been

plithed by nature berween the two fhores into which Mary- - '
ad is divided. —A markét opened’ here,-devoted immedi.

attributed ;. the hiflory of the inftitmion will not only prove -
this allertion-to. be void: .of all foundation, bur folil frraith
thé ftrongeft evidence i favout of the. principles

terided for—~It is fuceindly this—>The't

by operations on landed tecurity, hid’ given'a"gread’.
indgfiry-and  enterprize in bcatho&,s:.ni Wit (e
ous and well judging had Brought into adion’ asly yadk
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