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OBSERVATIONS
On the a&, entitled, An a& to eftablifh a bank, and
incorporate a CoRIpany, under tilc name of
The Farmers Bank of Maryland,
and for other purpofes.

THE following explanations were prepared to
yemove objedtions which had been vrged to difcourage fub-
fertpricns to the Farmers Bank, previoufly to theJm(l’agc of
th,xaw of incorporation, and are now offered, under an im-
prefion that the fubjedt is flill not fufficiently underftood, and
that the principles of the inftitution have been much milre-
prefented.

The arguments of the opponents to the (yftem have been
princ'lpa-“y to the following effet: That bants are calculated
solely to aid commercial zftraliunl s+ that Annapolis and Eas-
1cn, not being commercial, are improper situations for a bank ;
and that the agricultural wnterest neither required, ror could
support, an institution of thes nature.  That part of thefe ob-
jedlions which relates to Annapolls and Eafton, being dis-
connefled with the general chain of reafoning on the fub-
jedt, will be previenily difcuffed.

Although the accommodation and promotion of the agri-
cultural intereft of Maryland was certainly the primary, yet
it was not the exclufive, objed of the Farmers Bank; it was
imagined, that by extending the benefits of a monied infti-
tution of. this nature to Annapolis and Eafton, the commer-
cial interefts bf thofe places, and confequently of the ftate
at large, might be effentially promoted It is unqueftiona-
bly-grue, that at this time the merchints of both places are
bat little engaged in foreign-commerce, but the want of fuch’
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quently ruinous both to the cultivator and the merchant, as
the fupply would foon be proportioned to the demand. 7This
flu@tuation is perhaps folely owing to the negle& of this
commodity in the Baltimore market, until its fcarcity pro-
duces a price abroad that promifes an higher gain to a fofr
adventurers than their ordinary obje&is of (peculation;
then the fuddeu rife of price diverts a greater proportion
of the fabour of the community to the article than foreign
confumption requires, and no longer yielding a profit, it
will hardly command any price at all, to the great injury
of the difappointed cultivator, and fometimes to the ruin
of the merchant. -

In gddmon to thefe advantages, refulting from her own
firuation and that of Baltimore, fufficient to elevatc Anna-
polis to a refpedable rank as a commercial town, confidera-
ble benefits muft be ultimately derived from a connexion
with the Federal City, as it progrefles to the important Ra-
tion which the capital of an immenle empire muft hold.
Rarely a winter paffes that the long navigation of the Pa-
towmack is not obftru@ted by the ice; Annapolisy at the
diftance of lefs than forty miles, mult, from its proximity,
be preferred for winter communication to either Norfolk or
New-York, the next neareft winter harbours, and each two
hundred gnd fifty miles diftant. 5

Eafton is fituated in the centre of the eaftern fhore, that
great peninfula formed by the waters of the Atlantic on one
fide, and thofe of the Chefapeake on the other, comprifes
a greater extent of level fertile land, every where interfeQ-
ed by Wavigable waters;-thad can be found . united in any
one other tra&, perhaps, on the furface of the globe; fo
rich a country cannat long remain without a great commer-

_cial city.” Eaflon, from the rapid advances fhe has already

Fattrore, may (ufficiently-acenune-for i fads - toscom: - . cialbv-employ-allabefacilities which’ this inflitution_could

vince the moft “fceptical that it is a prircipal caufe of the Ipare to their il

deprefled ftate of Aunapalis, the following obfervations are
fuzzefied.

The harbour of this city opening to the Chefapeake, is
one of the fafelt and moft commodious of the United States;
itenjoys the ineftimable advantage of being rarely clofed
with ice in the fevereft winters. At that feafon, therefore,
of the year, when the commerce of Baltimore is excluded
from its own harbour, it finds a {afe and convenient refuge
at Annapolis, whence, with little exertion and fefs rifk, fo-
reign mercantile operations might be carried on during thofe
menths when they muft neceffarily ceafe at Baltimore, or a
gambling {peculation be fubftituted tor regular commerce,
So convenient a winter harbour, even without a town,
would be of great advantage to Baltimore; but connefled
with 2 town, aud that town furnifhed with a bank, it would
be ineftimable. For inftance, if the cargoes of the Balti-
more fhipping that lay idle in the harbour of Annapolis
during the late winter, could have been fold or flored there,
ard other cargoes furnifhed, what an immenfe fum would
have been faved to the commerce of Baltimore?

With a city already well built, intelligent inhabitants,
merchants in many inflances wealthy, and fo excellent an
harbour, Annapolis, deftitute of foreign commerce, exhi-
bisa political phenomenon amidRt the commercial enter.
prize and rapid improvement which at prefent diflinguifh
the United States. It 1s true, that hitherto the capital of
the flate, its exiftence has been too much conne@ed, in pub-
lic opinion, with the variable difpofitions of the legiflative
body. That this uncertainty has created a Ragnation in
the purfuits of induftry, to a certain degree, is admitted,
but its citizens could never have fo long fubmitted to a flate
of fulpenfe and dependence, when the fources of indepen-
dence and afluence lay open before them, if fome more
powerfully and extenfively operating caufe had not weaken-
ed the fpirit of enterprize, and unnerved the arm of induf-
try; and no other caule could have produced fo extraordina-,
ry an effe@t, but the entire monopoly of the monied inftitu-
tions of the flate at Baltimore. Thefe obfervations flow
Jrom no jealouly of the well earned advantages of that tru-
ly refpefable wnd flourifhing city ; on the contrary, her prof-
perity 1s confidered as infeparalily conne@ed with that of

| the country around her; they flow from a wiih to fee her,
| like Bofton, furrounded by a Newbury-Port, a Salem, and
other flourifhing commercia) towns, all foftered by their fe-
parate monied inftitutions. And in this view the Farmers
Bank itfelf will be found eminently calculated to promote
her profperity, for every facility given to thofe employed in
agriculture, that would enable them tv be more punfual ;
every impulfe given to the cultivation of the foil, that would
increafe its produce, muft unqueftionably operate principally
m favour of the great emporium of the flate ; and even the
accommodations of the bank, as far as they could be fpared
from the primary obje@s of the iuftitution, would no doubt
prove frequently as ferviceable to the commerce, ‘s its fitu-
ation will be convenient to the merchants of Baltimore.
The want of back country has been uvrged by fome as the
principal caule of the depreffion of Annapolis, but certain-
ly New.York and Norfolk, without any back country exclu-
fively attached to them, are rapidly taking the lead of the
commercial cities of America, and if ever the mafs of pro-
duce which the Sulquehanna muft {oon pour into the mar-
ket, thould find its way through Maryland, as nature feems
to have defigned, Annapolis affords the firft and Geft haz-
bour for its foreign fhipment, and in that event, cven
the merchants of Baltimore, would probably prefer conti-
nuing the craft in which they may be intereited, in a dire@
courfe to this port, to a reverfe courfe up the Patapfco,
which it would generally require a change of wind to ac-
complifh.  Annapolis too, is fituated in the heart of the
country producing the fine tobaccoes, which, in a great de-
gree peculiar to her foil, muft long continue the principal
ﬂzp]c of Maryland; {he is more convenient to the extenfive
gcnlpfula, which flretches to the eaftward of the route frgm
ah.lmorc to Wathington, than either of thofe citics, and
fhe is fituated precifely at the point of communication efta-
blithed by nature between the two fhores into which Mary.
land is divided.—A market opened here, devoted immedi.
ately to the obje& of vending abroad and procuring returns
fO_r the tobaccoes of Maryland, although it would interfere
With a branch of trade but little regarded in the commerce
of Baltimore, would yet prove of ineftimable advantage to
the flate at large. ‘This trade, once fteadily purfued, that
8u&tuation of price mult neceffarily ceale, which is now fre-

Such are the advantages that commerce may derive from.
a bank eftablifhed at Annapolis and Eafton ; but it will be
proper to clole the remarks on this part of the fubje& by
obferving, that the feffions of the legiflature being held at
the one place, and thofe of the fupreme court at both, each
nearly central to its refpe@ive fhore, they are certainly the
proper fituations for a bank, intended for the accommodati-
on of the agricultural part of the community ; thither the
country intereft muft perpetually refort from cvery part of
the flate ; with thefe places they have at prefent conflaue
communication, confequently they can be there accomnjo.
dated to their greatelt convenience and advantage.

The obje&ion, as firft flated, * that banks are calen-
lated folely to aid commercial operations, and that the agi-
cultural intereft neither requires nor can fupport an inftituti.
on of this nature,” recurs now to be confidered, and cer-
tainly the theory and pradice of political cconomy prove,
that the reverfe of this propofition is nearer to the truth
than the propofition itfelf.

Land in an uncultuvated and unimproved [ate is but of
little worth, its produétions, and conltqueat value, mult for
ever depend on the proportion of human induflry that may
be applied to it. Money, or fome circulating fymbolical
reprelentation of property and induflry, is more effentially
neceflary to its improvement and utility, and confequently
to landholders, than to any other objeét of property or clafs
of fociety. The owner of land may be deflitute even of
food and raiment, and he may want an houfe to fhelter him-
felf and family ; he cannot divide his land into fuch minute
parts as would pay for articles of food, ftill lefs into fuch
as would compenfate a tailor, carpenter or other mechanic,
for their occafional fervices; he cannot, like the owner of
perfonal property, tranfport it to a diftant mathet for fale,
where a purchafer may examine, buy and ufe it, without
changing his refidence or his plan of life; he mufl invite
induftsy to his land, in order to ufe or improve it ; if he
can reprefent this immoveable property by an artificial cir-
culating medium that will command induftry, he may then
procure, (becaufe he can pay for their fervices,) labourers
to till, and mechanics to improve, his land, and he may
purchafe ftock and implements ol agriculture ; the induftri-
ous thus invited, and affembled on the land, not only pro-

duce from it the fubfiftence and convenience of the owner,

but a fupport alfo for themfelves, and for families which
naturally grow up where fuflenance can be found ; all the
advantages of aggiculture, population and demeftic com-
merce, then arife, where nothing but a wildernels could
exift without this artificial aid. To promote agriculture,
therefore, by encouraging commerce, is beginning at the
wrong end, it is, in truth, not lefs abfurd than to attempt
to build a houfe by erc&ting a roof or upper ftory before the
balement or fourdation is fecured. When lands are im-
proved, and have become produdlive, commerce will be ne-
ceflary to vend fuperfluous produce ; but there mult be pro-
duce before' it can be vended, and there ftiould be fuperfiu-
ou@roducc before it fhonld be vended abroad, and when-
ever there is fuperfluous produce, it will neceflarily create
commerce, even without the affiftance of a bank at all, be-
aufe foreign commerce depends forits fupport, not on the
facilitics of any one_country, but on thofe of the whole
commercial world, which form a joint and a&ive capital,
ever in fearch of commedities that will pay the expence of
tran{portation from one country to another, and yield 2 mo-
derate profit. The experience of thefe ftates has demonf
trated the truth of thefe obfervations at every period of their
hiftory. The firflt fettlers were by no means ignorant of
the pradlical advantages to be derived from the foregoing
principles ; as the precious metals were not found here, and
could not be commanded from abroad by indigent emigrants,
a paper fubftitute could alone fupply their place, and when.
ever the popularTcrling and influence was not reftrained by
the diftant and unfecling hand of royal prerogative, loan-
offices were efiablifhed, to emable landholders to improve
their eftates ; on perufing the hiftory of the then colonies it
will invariably be found, that wherever cultivation was aid-
ed by thefe inflitutions, the progrefs in improvement was a-
flonifhing, not only in agriculture but in commerce, whilft,
on the contrary, wherever loan-offices were not eftablithed,
the land lay mofily uncultivated, agriculture and commerce
made flow advances, and the necdy inhabitants were kept
in wretched dependence on forcign merchants, To illuf.
trate thefe principles, the following citation is made from
the celebrated work cf Sir James Steuart on Political Eco-
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nomy, vol. II, book xiv, chap. 1. *¢ In countries where
trade and indufiry are in their infancy, credit muit be little
known, and they who have folid property find the greateft
difficulty in turning it Into money, without which induftry
cannot be carried on, and confequently the whole plan of
improvement is difappointed. Under fuch circumitances,
it 1s proper to eftablifh a bank upon the principles of private
credit ; this hank mutt iffuc upon land and other fecurities,
OF 1this nature are the banks of Scotland ; to them the ima
provement of that country is entirely owing—although I
have reprefented this [pecies of bauks, which 1 call Banks
of Circulation upon Mortgage, as peculiarly adapted to
countries where induftry and trade are in their infancy,
their ulefulnefs to all nations, who have, upon an average,
a favourable balance upon their trade, will fufficiently ap-
pear on examination of the principles upon which they are
cltablifhied.”

To become a great flate, to be highly commercial and
opulent, it is necelfary to commence, by giving every facility,
every encouragement to agriculture, commerce will follow
of courfe. Excluding, as unworthy of confideration, thofe
cafual mercantile {peculations -which fometimes make the
fortunes of a few individuals, and generally are purfued till
they ruin double the number, money can be no ways em-
ployed fo advantageoufly for a flate as in agriculture, par-
ticularly in a country like our own, where good land bears
fo great a proportisn to the number of inhabitants ; a given
fum of money expended in labour, implements of agricul-
tur= and ftock, to cultivate and improve land, mut yield
more to a community than a like {um applied to any other
purpofe ; for the expenditures on land are aided by nature
herfelf, who performs. by far the greater part'of the opera«
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maintairis an induftrious population at home, who increale
by their numbers the firength and wealth of the flate ; who
furnith a market here for our produce, without loading it
with the expence of carrying it abroad, and augment the
refources of our own, infiead of thofe of foreign countries,
where mannfa@nrers mufl mzke confumers pay tor the
taxes they are obliged to advance to the governments under
wiich they live : and if ultimately a furplus produce fhould
be forced abroad for a market, loaded with freight amd
commiffion, it will f1ill be exchanged for a greater propor.
tion ol foreign indufiry than it colt ar home, whilll the
ceuntiies we trade with have move hands in proporticn to
their fands than we have.  On this fubje&, the following
extradt from the admired Treatnie on the Wealth of Nations,
by Sir Adam Smith, is made for the fatistaftion of thofe
who cannot refer to the work itfelf, where the foregoing
principles are conclufively eftablifhed.  Vol. I, pages a8,
49 ** No equal capital puts into'mation a greater quantity
« of produd@tive labour than that ot the farmer, not only his
* labouring fervants, but his labouring cattle, are produ@ive
« fabouers. In agriculture too, nature labours along with
‘“ man, and although her labour colls no expence, its pro-
¢ duce has its valuz, as well as that of the moit expenfive
* workmen. The moft important operations of agriculs
 ture feem intended not {o much to increafe, though they
“ do that too, as to dire& the fertility ot nature towards
4« the produdtion of plants moft profitable to man,” &e. &ec.
Again, page 50, * Of all the ways in which a capital can
¢ be employed, it, (agriculture,) is by far the moit advan.
¢ tageous to fociety, The capital employed in agriculture,
e and in the retail trade of any fociety, mull always refide
¢« within the focicty, they muft, generally too, though there
¢ are fome exceptions to this, belong to the refident mem-
¢ bers of the fociety.”

From the experience both of Europe and America, the

pofition of Smith, vol. I, page 361, *¢ that banks furnifh
¢t the beft medium of circulation, fo faras it is fafe to {fub-
¢ ftitute paper for the precious metals,” fecems now to be
univerfally admitted, but the folidity of a bank, principally
fupported by operations with landiiolders, has been doubta
ed, and the doubt has furnifhed an obje&ion to the Farmers
Bank. This will naturally excite furprife, when it is con-
fidered, that landed fecurity has ever heretofore been ad-
mitted to be'the beft in the world; nor can it now be be.
lieved, that there exifts a well judging individual in the
ftate, who,would not fooner lend his money on landed than
on mercantile fecurity ; and what would be fafe for one in-
dividual, mufl be equally fafe for a number of individuals
incorporated into a company. Notes iffued on landed fe.
curity have this folid advantage, that the fecurity can neither
be diminifhed nor removed, it muft remain for ever unim-
paired ; but notes iffued on the paper of merchan:s, depend
for their folidity on the life, health, fkill, integrity and
good fortune, not only of the merchants themfelves, who
are known and trufled, but alfo on the life, health, fkill,
integrity and good fortune, of their numerous and unknown
foreign correfpondents, and upon the fafety of perifhable
commodities, expofed to the cafualties of an uncertain ele-
ment.  Sir James Steuart, treating at large on this fubje&,
makes the following remarks.
‘“ The notes in circulation may far exceed in amount the
largeft bank fiock, and therefore it is nof on the original
flock, but on the fecurities taken at iffuing the notes, that
the folidity of the two currencies is to be ellimated ; thofe
fecured on private credit arc as folid as lands and private
cllates, they fland on the principles of private credlt ; thole
fecured on the obligations of merchants and manufadturers,
depending upon the fuccefs of their trade, are good or bad
in proportion ; every bankruptcy of one of their creditors
involves the bank, and carrres off a part of their profit or
their ftock.”

In fupport of the objeQion to the folidity of banks iffu.
ing on landed fecurity, the example of the Bank of Aire
has been cited.  That hank has been called a Land Bank,
and to that prinaiple of its eftablifhment its failure has been
attributed ; the hiftory of the inftitution will not only prove
this affertion to be void of all foundation, but will furnifh
the firongeft evidence in favour of the principles here con-
tended for.—It is fuccinlly this—The two old bhanks of
Edioburgh, which ever were, and «till are, chiefly supported
&y operations on landed accurity, had given a great fpur ro
induflry and enterprize in Scotland, and with the indufiri.
ous and well judging had brought into aflion many rath
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Vol. 11, hook xiv, chap. 6.
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