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business of the cauntry is tranfadted by means of them; The ulual procefs will be thus: A. hasa cafh account
hence the great trade of thofe compames.” Mon- at bank, and'owes B, a fum of money, for which he
tefiore, vol. 1, p. 235, 236, (American edition,) pgives him a check. B. will find that the money is
{peaking of the bank-of Scotland, remarks, that the ore fafe, and ncarly as convenient, when lodged in
ba‘nk of Edinburghis conduéted on precilely the fame the bank, as in his own chelt; and as a check on the
principles, and continues to obferve, * the fhares are  bank will generally anfwer all the purpofes of noney
only £/.83 6 8 fterling each, but from the flourifhing or notes, he will perceive it to be his intereft, inflead

apawland dasette,
:;NNAPOLIS, Tuursnar, April 25, 1805.

OBSERVATIONS
On the act, entitled, An act to establish a bank, and incorpo-

rate a company, under the name of Tue FARMERS BANK ftate of its affairs, they ufually fell for nearly double of drawing the money, to have a caflh account open-
or ManyLaND, and for otber purposes. that fum. Any perfon, (he addsy) may depofite money ed in his favour, on which the draught of A. is pafled
( Concluded from our last. ) here at the rate of four per cent. if to lie for four to his credit, He then may draw in favour of C. or ;

N fupport of the obje@ion to the folidity of months, or three per cent. if to be drawn on demand. D, as his occafions require, and C\ or D. will find it
I banks iffuing on landed fecurity, the example of Another fpecies of tranfaction peculiar to this, and equally theirintereft to act in the fame manner. When '
the Bank of .Aire has been cited. That bank has the other Scotch banks, is, that the direftots grant  thercfore a number of men of buflinefs have cath ac- 3
been called a Land Bank, and to that principle of its credits from £.200 to £.1000, principally to perfons counts at bank, it will neceffarily follow, that notes é
citablithment its failure has been attributed ; the hif. engaged in trade, agriculture and manufatories, on  will feldom Ue iffued to them, and the purpofes of 4
tory of the inftitution will not only prove this affer- their giving bond, with approved fecurity. On this thofe cuftomers will generally be anfwered, and their 4
tion to be void of all foundation, but will furnith the a cafh account is opened with the party to whom mutual payments made, by debitting one and credit- i
ftrongeft evidence in favour of the principles here con- credit is given, who may draw or pay in any fum, ing the other, on the books of the bank, without the
tended for.—It is fuccinétly this—The two old banks not under twenty pounds, paying intereflt on what he  advance of, a fhilling, cither in notes or [pecie, and ;
of Edinburgh, which ever were, and still are, chicf- owes at the rate of five per cent. Every half year  yet the bank will draw an interelt on the full amount 4
Iy supported by operations on landed sccurity, had accounts arc adjufted, and although there are thou- of all thofe feveral tranfactions. It is this procefs 3
~ given agreat {pur to induftry and enterprife in Scot- fands of thefe cafh credits, fo careful is the bank of that has produced fuch wonderful advantages from the
land, and with the induftrious and well judging had the fecurities they take, there is hardly ever an in-~ Scoteh hanks; without expoling -them to injury, or

| brought into adtion many rafh {peculators, whofe ope- ftance of any lofs. Thefe credits have been of in- even hazard, as has jult been flated.
rations far exceeded their funds and the real circum- calculable benefit to the country, and they are now In addition to calh accounts, there is another proe
flances of the country ; their vaft and expenfive pro- difflerfed all through Scotland, there being no lels  vifion introduced by the law, which diftinguifhes this
jects extending to remote objels, were the caufe of than twenty-four different branches of the bank in the jinftitution from any other bank hitherto eftablithed in
- tueping the-balance of . trade. againft Scotland; the principal towns of that part of the kingdom.’ . America, and which is peculiarly calculated to pro-
=2 - — tygre=] S N m—— = - terelfand—ennvenience of *plantersand
~gaited thei they vai(ed - fand- v@ WMot E1eapea- ghbroots ot=forme GE T, - TeC eV iNpe RE At s ot et EE S o A
againlt them the whole hoft of fpecutators, who, in- the northern ftaces; among their numerous and in- paying an mterelt on themrot four—per—cente-if for- -
ftead of repaying, wanted to borrow more, and they creafing banks, moft of them extend their aid to the f{ix months certain, and three per cent. if to be re..
had addrefs enough tocarry the public opinion againft agricultural intereft, and fome are eftablifhed to lend  turned on demand. 1t has been found by experience,
this prudential conduét of the old banks. It was on exclufively on landed fecurity, particularly one in Bof-  that the banks of Edinburgh, the moft folid and flou- i
the chimerical bafis of fupporting the wild fchemes of ton, and one in New-York. See Montefiore on rifhing perhaps in Europe, can well afford to pay this - ' !:
thefe projectors, that the bank of Aire was formed at Banks, Sub. fine. intereft on depofites, although they receive, but five !
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an unfavourable crifis; with an avowed intention of
giving the moft liberal and extenfive accommodations ;
it fell, of courle, into the hands of thefe adventurers,
who conduded it as they had managed their private
fpeculations, and the inftitution foon blew up. Some

The objection that the nature of bank accommo- per cent, legal interclt on their loans; the profits of i

dations, limited to fixty days, is not calculated to
ferve, and way ruin planters and farners, will be
found, on examination, to be tqually deftitute of foun-
dation. Farmers have not been injured in England

patriotic noblemen and (s;emlemen of great landed or Scotland, but on the contrary have been highly
property, who had inconfiderately become ftockholders benefited by bank accominodations, as we have ob.=
to fmall amounts, with the moft laudable intentions, [ferved from the beft authority, and it would be diffi-
were much injured, as they were not protected by an  cult to difcover what can diftinguifh the agricultural
a&t of the legiflature, fimilar to the feventh claufe of intereft of thofe countries trom that of our own.
the law for incorporating the Farmers Bank, limiting Were thefe accommodations really to ceafe at the end
the lofs of the ftockholders to the amount of their of fixty days, fiill they might frequently prove bene-
flock. To this extent only was the bank of Aire a ficial ; for in no country on earth is the nature of the
land bank, some of the stockholders were landholders, cultivation {o well adapted to temporary loans ; crops
but they did not iffue their notes on landed fecurity ; come twice a year, the tobacco from March till May,
their notes however were ultimately paid, and paid too and the wheat from September to November ; in the
Jrom land, becaule the landed gentlemen were com- intervals, frequent occalions occur when a farmer or
pelled to pay for themfelves and the wild projeftors planter could borrow to convenience and profit, and
with whom they unfortunately affociated—For the repay with much more certainty than a merchant,
fubltance of the foregoing recital, fee Smith’s Wealth  who depends upon the [afe return of a fhip and cargo
of Nations, vol. 1. p. 390 to 394, and Sir James employed in foreign commerce. But it isa fa@ well
Steuart, ftill more at large ob the fubjeét, known, that thefe accommodations, although nominal-
In the mean-time the old banks of Edinburgh faw ly limited to fixty days, yet are in reality feldom dif~
the explofion without any injury to themfelves, and continued, where the fecurity is undoubted, and the
very foon repaired the mifchief done to the communi- borrowers are induftrious and thriving; but on the
ty by this wild fcheme. To illuftrate the advan- contrary, are rencwed as long as cuftomers may re-
tages which they and fimilar inflitutions have wrought quire, unlefs the bank is obliged to curtail its dif-
in favour of England and Scotland, the following counts, in which cafe timely notice is ufually given.
paffages are cited from Sir Adam Smith and Mon- —Inftead of merchants paying up their accommoda-
tefiore,  Smith’s Wealth of "Nations, vol. 1, page tions at the endof fixty days, it is a fa& that will
369 to 370. “ The commerce of Scotland, which not be denied, that moft of them renew, during their
at prefent is not very great, was ftill more incon. continuance in trade ; and it cannot be fuppoled, tha
fiderable when the two firft banking companies were a bank eftablithed for the accoinmodation of the Jand-
eftablifhed, and thofe companics would have had but ed intereft, would fubje& its fafe cultomers to more
very little trade, had they confined their bufinefs to inconvenient conditions than are impofed on mer-
dilcounting bills ‘of exchange ; they invented, there- chants in mercantile banks. o
fore, another method of iffuing their promifory notes, To render the inftitution as convenient as poffible
by granting what they called Cafh Accounts j that is, to landholders, and to avoid the neceflity of providing
by giving credit to the extent of a certain fum, (two endorfers in town, as the prefent banks require, the
or three thoufand pounds for example,) to any indi- law provides for the appointment of a dire@or in each
Vldu_al who could procure two perfons of undoubted county, who may give the neceffary information re-
credit, and gavd Janded eRate, to become fecurity for fpe&ing the circumftances of country drawers and en-
hl'rn,':hat whatever money fhould be advanced to him, dorfers ; and finally, to remove the very ground of
within the fun for which .the credit had been given, this objecion, the principle of Cafh -Accounts has
fhould be repaid on demand, together with legal in-  been introduced into the eftablifhment with all the
terelt; credits of this kind are, I believe, commonly latitude, and agreeably to the improvements, made by
granted by banks and bankers in all the different parts  the banks of Scotland, as they have been juft ftated
of th.e world, but the cafy terms on which the Scotch  on the authority of Smith and Montefiore. Loans
banking companies accept of repayment, are fo far as  will therefore be granted on’open accounts, to be fet-
I know, peculiar to them, and have been, perhaps, tled every {ix months, but renewable at difcretion,
the principal caule both of the great trade of thofe and repayable in fmall fums, each repayment fopping
Companies, and the benefit which the country has re-  a proportionable part of the intereft ; this procels will
ceived from it.  Whoever has a credit of this kind be attended with thefe important advantages, that
with one of the companies, and borrows a thoufand where payments are made by «checks on the bank, re-
pounds upon it, for example, may repay this fum ceipts that can be legally authenticated will be pre-
piece-meal, by twenty or thirty pounds at a time, the ferved at the expence of the inflitution, of which the
company difcounting a proportionate part of the ifi- planter and farmer may avail themfelves without rifk
terelt, &c. AUl merchants, therefore, and almost all or trouble, and that the prefent ferious danger of
men of business, find it convenicnt to keep fuch ac- counterfeit notes will be wholly avoided. Such are
Counts with them, and are thereby ‘mtcxfcﬂcd to pro~ « the advantages refulting to individuals, but the bene-
mMote the trade of thofe companies, by readily receiv- fit to the inftitution is ftill greater ;' as it willin a
Ing their notes in all payments, and encouraging all great degree, diminifh the number, it will prevent the
;hofc with whom they have any influence to.do the oberloading circulation with notes, and their’ ¢onfe-
ame, &c. &c, And thus almost she whole nioney ~quent return on the bank to be exchanged for fpecic.

this inftitution, on fuch tranfa&tions, muft necefTarily
be more confiderable, as their loans will yield a legal
interelt of fix inftead of five per ceat. and yet to in-
dividuals, the Farmers Bank offers: the advantage of
being the only inflitution of the kind in America that
allows any intercft at all on depolites. The great be-
nefit thofe engageéd in agriculture will derive from
this provifion cdnfifts in this, that it will afford them
a moderate annual profit on money that would other-
wife be dead on their hands, and that it will give a
fieady value to land, by increafing the number of pur-
chafers. Itis well known that a confiderable time
muft elaple before a planter or farmer can raife a fum
fufficient to purchafe a tra@ of land, and when he
has raifed the money, the land he wants may not at
that time be in the market, and he muft take time
betore he can procure fuch land as will fuit him ; dur-
ing the whole term therefore requifite to raife and col-
leét the fum, and to effe@uate the purchale, the money
muft Jie idle, for if he ritks keeping it at home, or
depofites it in fome other bank for fafety, it will yield
him no intereft whatever, but if he lends it to an in-
dividual, or vefts it in fome ftock, fo as to draw an
intereft from it, he can no louger command the prin-
cipal whem an opportunity offers of making the pur-
chafe he withes. The Farmers Bank, tlerefore, which
will receive the money on depofite, allow a moderate
intereflt for its ule, and return it at the moment it
may be wanted, is precifely the inftitution that will
fuit the landed intereft. - .

" But it has been farther objeéted, that farmers and
planters are fo deficient in punctuality that they can-
not be relied on as cuftomers of a banks General re-
flections, when fairly examined, almoft invariably
prove unjuft. It is not expeted that all farmers and
planters are to be credited at the bank. A bank is
intended to promote induftry, not to encourage ex-

travagance. Thofe who are worthy of credit, it is
g y ’ i

prefumed, will only be credited, and that there are
a fufficient number of fuch charadters among the
planters and farmers of Maryland, who would be
cultomers of the bank, cannot rationally be doubted.
The authors before cited do not make any complaint
of a want of puntuality in the agricultural intercft
of England or Scotland; on the contrary, it will be
recollefted that they give a decided preference to
landed cuftomers ; and why fhould it be fuppofed that
the planters and farmers of Maryland, as a body, are
lefs honeft than thofe of England, Scotland, or any
other gpuntry whatever ? Promptitude and punQuality

in payments depend more on the aid and facilitics af-

forded by monied inftitutions, than on the moral qua-
lities of any clafs or defcription of perfons ; but it has
always been believed, and in general it will be founa
true, that the purfuits of agriculture are more favour-
able to morals than the occupatinn of buying and
felling, and living by the gain, Let the landholders
be provided with the fame means, and make it equally

their intereft to be punQual, by rendering punQuality

indefpenfable to future accommodations, and no'cane
- did mind can fuppofe, that the Arfierican farmer or

planter will yield to the Eoropean' landholder, of A~

merican merchant, in either integrity or pun&uality.
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