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. OBSERVATIONS

the act, entitled, An act to establish a bank, and incorpo-
rate a company, under the name of Tie FarMers BaNK
or MarvLAND, and for other purposes.

HE following explanations were prepared, to re-
move objections which had been urged to dil-
urage fubfcriptions to the Farmers Bank, previoufly
the paffage of the law of incorporation, and are
ow offered, under an impreffion, that the {ubject is
il not fufficiently underftood, and that the principles
[ the inftitution have been.much mifreprefented.

The arguments of the opponents to the fyflemn have
een principally to the following effet: That banks
re calculated solely to aid commercial operations ;
hat Annapolis and Easton, not being coramercial,
¢ improper situations for a bank ; and that the
gricultural interest neither re&uirrd, nor could sup-
rt, an institution of this niture.—That part of
efe objections which relates to Annapolis and Eaf-

inftitution, would no doubt prove frequently as fer-
viceable to the commerce, as its fituation will be con-
venient to the merchants of Baltimore.

The want of back country has been urged by fome
as the principal caufe of the depreflion of Annapolis,
but certainly New-York and Norfolk, without any
back country exclufively attached to them, are rapid-
ly taking the lead of the commercial cities of Ameri-
ca, and if ever the mafls of produce which the Sufque-
hanna muft foon poar into the market, fhould find its
way through Maryland, as nature feems to have defl-
tined, Annapolis affords the firft and beft harbour for
its foreign fhipment, and in that eventy even the mer-
chants of Baltimore, would probably prefer continuing
the craft in which they may be interefted, in a direct
courfe tp this port, to a reverfled courfe up the Patapf-
co, which it would generally require a change of wind
to accomplith.  Annapolis too, is fituated in the heart
of the country producing the fine tobaccoes, which,
in a great degree, peculiar to her foil, muflt long con-
tinue the principal ftaple of Maryland ; fhe is more
convenient to the extenfive peninfula, which ftretches
to the ealtward ot the route from Baltimore to Walh-
ington, than cither of thafe cities, and fhe is fituated
precifely at the point of communication eftablifhed by

twn, being difconnedted with the general chain of
reafoning. .an_ the. fubje@, will be pre
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intereft of Maryland--was
primary, yet it was not the exclufive, object of the
Famers Bank ; it was imagmmel, that by extending
the benefits of a monied inftitution of this nature to
Asnapolis and Eafton, the commercial interefts of
thofe places, and confequently of the ftate at large,
might be elfentially promoted. It is unqueftionably
trge, that at this time the merchants of both places,
are but little engaged in foreign commerce, but the
want of fuch an inftitution as the one now contemplated
by law, or rather the collection of all the active capi-
tal of the ftate at Baltimore, may fufficiently account
for this fact ; to convince the moft fceptical that it is
aprincipal caule of the depreffed ftate of Annapolis,
the following obfervations are fuggefted.

The harbour of this city opening to the Cheflapeake,
is one of the fafeft and moft commodio@s of the U.
States; it enjoys the ineftimable advantage of being
nrely clofed with ice in the feverelt winters, At
that feafon, therefore, of the year, when the com-
merce of Baltimore, is excluded from its own harbour,
it inds a fafe and convenient refuge at Annapolis,
whencg, with hittle exertion and lefs rifk, foreign mer-
cantile operations might be carried on during thofe
months when they mult neceffarily ceafe at Baltimore,
or a gambling fpeculation be fubftituted for regular
commerce, y So convenient a winter harbour, even-
without 2 tbwn, would be of great advantage to Bal-
timore ; but connedted with a town, and that town
furnithed with a bank, it would be meftimable. For
inftance, if the cargoes of the Baltimore fhipping
that lay idle wn the harbour of Annapolic during the
late winter, could have been fold or ftored there, and
othe cargoes furmifhed, what an immenfe fum would
bave been faved to the commerce of Baltimore ?

With a city already well built, intelligent inhabi-
tants, merchants in many inftances wealthy, and To
excellent an harbour, Annapolis, delftitute of foreign
tommerce, exhibits a political phenomenon amidft the
commercial enterprife and rapid improvement which
at prefent ditinguilh the United States, It is true,
that hitherto the capital of the flate, its exiftence has
been too much conne@ed, in public opinian, with the
variable difpofitions of the legiflative body. That
this uncertainty has created a {tagnation in the pur-
fuits of induftry, to a certain degree, is admitted,
but its citizens could never have (o lang fubmitted to
a ftate of fufpence and dependence, when the fources
of independence and afiugnce lay open before them,
if fome more powerfully and extenfively operating
caufe had not weakened the fpirit of enterprife, and
unnerved the arm of induftry ; and no other canfe
could have produc¢ed fo extraordinary an eflc&, but
the entire monopoly of the monied inftitutions of the
flate at Baltimore, Thefe obfervations flow from no
jealouly of the well earned advantages of that truly
refpe&table and flourifhing city ; on the contrary, her
profperity is confidered as infeparably connefted with
that of the country around her; they flow from a wifh

Yo fee her, like Bofton, furrounded by a Newbury-

port, a Salem, and other flourithing commercial towns,
all foftered by their feparate monied inflitutions, And
in this"view the Farmers Bank itfelf will be found
eminently calculated to promate her profperity, for
évery facility given to thofe employed in agriculture,
that would enable them to be more pun@ual; every
impulfe'given to the cultivation of the foil, that would
increafe its produce, muft unqueftionably operate prin-
cipally in favour of the great emporium of the Rate ;
and even the accommodatione. of the bank, ‘as far as
they could be-fpared from the-primary obje@s of the
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nature between the two [hores into which Maiyland

vioufly dif-; is divided.—A market opened here, devoted immedi-
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garded in the commerce of Baltimore, would yet prove
of ineftimable advantage to the {tate at large. 'Ilis
trade, once fteadily purfued, that Huctuation of price
muft neceffarily ceafe, which is now frequently ruin-
ous both to the cultivator and the merchant, as the
f'upp'ly would foon be proportioned to the demand.
This fluctuation is perhaps folely owing to the ne-
glect of this commodity in the Baltimore market, un-
til its fcarcity produces a price abroad that promifes
an higher gain to a few adventurers than their ordi-
nary objedts of fpeculation ; then the fudden rife of
price diverts a greater proportion of the labour of the
community to the article than foreign confumption
requires, and no longer yielding a profit, it will hard-
ly command any price at all, to the great injury of
the difappointed cultivator, and fometimes to the ruin
of the merchant,

In addition to thefe advantages, refulting from her
own f{ituation and that of Baltimore, fufficient to ele-
vate Annapolis to a refpectable rank as a commercial
town, confliderable benefits muft be ultimately derived
trom a connexion with the Federal City, as it pro-
grefles to the important ftation which the capital of
an immenfe empire muft hold. Rarely a winter pafles
that the long navigation of the Patowmack is not ob-
ftru@ed by the ice ; Annapolis, at the diftance of lefs
than forty miles, muft, from its proximity, be pre-
ferred tor winter communication to either Norfolk or
New-York, -the. next neareft winter harbours, and
each two hundred and fifty miles diftant.

Eafton is fituated in the centre of the eaftern fhore,
that great peninfula formed by the waters of the At-
lantic on ane fide, and thofe of the Chefapzake on the
other, comprifes a greater extent of level fertile land,
every where interfeted by navigable waters, than can
be found united in any oneother tra, perhaps on the
furface of the globe ; fo rich a country cannot long
remain without a great commercial city.  Eafton,
from the rapid advances fhe has already made to
wealth and importance, {eems deflined to take the
lead ; and already her commnercial operations would
beneficially employ all the facilities which this inftitu-
tion could fpare to their aid.

Such are the advantages that commerce may derive
from a bank eftablifhment at Annapolis and Eafton ;
but it will be proper to clofe the remarks on this
part of the fubje@ by obferving, that the feflions of
the legiflature e)cing beld at the one place, and thofe
of the fupreme court at both, each nearly central to
its refpe@ive fhore, they are certainly the proper fitua-
tions for a bank, intended for the accommodation of
the agricultural part of the community; thither the
country intereft muft perpetually refort from every
part of the ftate; with thefe places they have at pre-
fent conflant communication, confequently they can
be there accommodated to their greatelt convenience
and advantage. B

The objection, as firft flated, ¢ that banks are cal-
culated folely to aid commercial operations, and that
the agricultural intereft neither requires nor can fup-
port ah inftitution of this nature,” recurs now: to be
confidered, and certainly the theory and, pradtice of
' political economy prove, that the reverle of this propp:

fition is nearer to the truth than the propofition itfelt,

Land in an uncultivated and unimproved flate iy
but of little worth, its producions, and confequent
value, muft for-ever depend.on the portion of hu.
man induftry that may be applied to.it. -Money, or
fome circulating {ymbalical reprefentation of propesty

and induftry, is more cflentially neceflary to its im.

out this artificial aid.
fore, by encouraging commerce, is beginning at the
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provement and utility, and confleduently to landhold-
ers, than to any other obje¢t of property or clafs of
fociety. - The owner of land may be deltitute even of
food and raiment, and he may want an houfe to fhel-
ter himfelf and family ; he cannot divide his land into
fuch minute parts as would pay for articles of focd,
ftill lefs into fuch as would compenfate a tailor, car-
penter or other mechanic, for their occafional fervices;
he cannot, like the owner of perfonal property, tranf-
port it to a diftant market for fale, where a purchafler
may examine, buy and ufe it, without clmxfging his
refidence or his plan of life; he muft invite induftry
to his land, in order to ufe or improve it; if he can
reprefent this immoveable property by an artificial cir-
culating medium that will command induftry, he may
then procure, (becaule he can pay for their fervices,)
labourers to till, and mechanics to improve; his land,
and he may purchafe ftock and implements of agricul-
ture; the induftrious thus jnvited, and affembled on
the land, not only produce from it the fubfiftence and
convenience of the owner, huta fupport alfo for them-
felves, and for families which naturally grow up where
fultenance can be found; all the advantages of agri-
culture, population and ddémeftic commmerce, then a-
rife, where nothing+but a wildernefs could exift with-
'o promate agriculture, there-
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When lands are improved, and have become produc-
tive, commerce will be neceffary to vend fuperfluous
pmoduce ; but there mult be praduce betore it can
be vended, and there fhould Le fuperfluons produce
before it fhould be vended abroad, and whenever
there is fuperfluous produce, it will neceflarily create
commerce, even without the afliftance of a bank
at ally becaule forcign connmmerce depends for its
fupport, not on the facilities of any one coun-
try, but on thofe of the whole commercial world,
which form a joint and adlive capital, ever in {earch
of commodities that will pay the expence of tranfe
portation from one country to another, and yield a
moderate profit.  The experience of thefe ftates has
demonftrated the truth of thefe oblervations at every
period of their hiltory. The firlt fettlers were by no
means ignorant of the praé&ical advantages to be de.
rived from the foregoing principles ; as the precious
metals were not found here, and could not be com.
manded from abroad by indigent emigrants, a paper
fubftitute could alene fupply their place, and when-
ever the popular feeling and influence was not reftrain.
ed by the diftant and unfeeling hand of royal prero-
gative, loan-offices were eftabliflied, to enable land.
holders to improve their eftates ; on perufing the hif-
tory of the then colonies it will invariably be found,
that wherever cultivation was aided by thefe inftituti-
ons, the progrels in improvement was altonifhing, not
only in agriculture but in commerce, whilft, on the
contrary, wherever loan-offices were not ettablifhed,
the land lay moftly uncultivated, agricultuve and com-
merce made flow advances, and the needy inhabitants,
were kept in wretched dependence on foreign mer-
chants. To illuftrate thefe principles, the following
citation is made from the celebrated work of Sir James
Steuart on Political Economy, vol. II, book xiv; -
chap. 3. * In countries where trade and induftry are
in their infancy, credit muft be little known, and they
who have folid property find the greateft difficulty in
turning it into money, without which induftry cannot
be carried on, and confequently the whole plan of im-
provement is difappointed. Under fuch circumitan-
ces, it is proper to eftablifh a bank vpon tlie-principles
of private credit; this bank muft iffue upon land, and
other fecurities. Of this nature are the banks of Scot-
land ; to them the improvement of that country is en-
tirely owing although 1 have reprefented this fpe-
cies of banks, which I call Banks of Circulation upon
Mortgage, as peculiarly adapted to countries where
induftry and trade are in their infancy, their ufeful-
nefs to all dations, who have, upon an average, a fa-
vourable balance upon their trade, will fufficiently ap-
pear on examination of the principles upon which they
are eftablifhed,”

To become a great ftate,- to be highly -commercial
and opulent, it is neceffary to commence, by giving
cvery facility, every encouragement to agriculture,
commerce will follow of courfe. Excluding, as un.-
worthy of confideration, thofe calual mercantile fpecu-
lations which fometimes make the fortunes of a few
individuals, and generally are purfued till they ruin
double the number, money can be no ways emplayed
fo advantageoufly for a flate as in agriculture, par-
ticularly in a country like our’ awn, where good land
bears fo great'a proportion to the number of inhabi. .
‘tants ; a given {um of money expended in labour; inr; .. 3
plements of agriculture and’ flock, to cultivate -and- ¥
improve land, muft yield more’ to a-community thay':
a like fum’applied to any other purpole ;- for. thie zxa- -
penditures on land “are aided . by natdre ierfélfy who
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