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(2)(3)(1i1) and (c)(B), (6), and (7) of this section and for the Secretary of Health and
Mental Hygiene to carry out Title 15, Subtitle 1 of the Health — General Article.

[(3) The consolidated financial statement shall:

(1) cover the managed care organization and each of 1its
affiliates and subsidiaries; and

(i) consist of the financial statements of the managed care
organization and each of its affiliates and subsidiaries prepared in accordance with
statutory accounting principles and on a form approved by the Commissioner, and
certified to by an independent certified public accountant as to the financial condition,
transactions, and affairs of the managed care organization and its affiliates and

subsidiaries for the immediately preceding calendar year.]

(c) (1) For a health benefit plan that is issued under Subtitle 12 of this
title, the Commissioner may require the insurer, nonprofit health service plan, or
health maintenance organization to file new rates if the loss ratio is less than 75%.

(2) (1) Subject to subparagraph (i1) of this paragraph, for a health
benefit plan that is issued to individuals the Commissioner may require the insurer,
nonprofit health service plan, or health maintenance organization to file new rates 1if
the loss ratio 1s less than 60%. |

(ii) Subparagraph (i) of this paragraph does not apply to an
1nsurance product that:

1. is listed under § 15-1201(f)(3) of this title; or

2. is nonrenewable and has a policy term of no more
than 6 months.

iii)) The Commissioner may establish a loss ratio for each
insurance product described in subparagraph (i1)1 and 2 of this paragraph.

(3)  The authority of the Commissioner under paragraphs (1) and (2) of
this subsection to require an insurer, nonprofit health service plan, or health
. maintenance organization to file new rates based on loss ratio:

(1) i1s in addition to any other authority of the Commissioner
under this article to require that rates mot be excessive, inadequate, or unfairly
discriminatory; and |
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