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(1) by product delivery system for health benefit plans that are
1ssued under Subtitle 12 of this title;

(11) in the aggregate for health benefit plans that are issued to
individuals; |

(iii) in the aggregate for a managed care organization that
operates under Title 15, Subtitle 1 of the Health — General Article; and |

(iv)  in a manner determined by the Commissioner in accordance
with this subsection for all other health benefit plans.

(4) The Commissioner, in consultation with the Secretary of Health -
and Mental Hygiene, shall establish and adopt by regulation a methodology to be used
in the annual report that ensures a clear separation of all medical and administrative
expenses whether incurred directly or through a subcontractor.

(5) The Commissioner may conduct an examination to ensure that an
annual report submitted under this subsection 1s accurate.

(6) Failure of an insurer, nonprofit health service plan, or health
maintenance organization to submit the information required under this subsection 1n
a timely manner shall result in a penalty of $500 for each day after March 1 that the
information is not submitted.

(b) (1) Before a managed care organization may enroll a medical
assistance program recipient, the managed care organization shall provide a business
plan to the Commaissioner. '

(2) As part of the annual report required under subsection (a) of this
section, a managed care organization shall:

(1) [file a consolidated financial statement in accordance with
‘paragraph (3) of this subsection;

(11)] provide a list of the total compensation from the managed
care organization, including all cash and deferred compensation, stock, and stock
options in addition to salary, of each member of the Board of Directors of the managed
care organization, and each senior officer of the managed care organization or any
subsidiary of the managed care organization as designated by the Commissioner; and

[(iiD)] (II) - provide any other information or documents necessary .
for the Commissioner to ensure compliance with this subsection and subsections
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