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A BOND:
(1) MAY BE IN BEARER FORM;

(2) MAY BE REGISTRABLE AS TO PRINCIPAL ALONE OR AS TO. BOTH
PRINCIPAL AND INTEREST; AND

(8) 15 A “sECURITY” UNDER § 8-102 oF THE COMMERCIAL LAW ARTICLE,
WHETHER OR NOT THE BOND IS ONE OF A CLASS OR SERIES OR IS DIVISIBLE INTO A CLASS
OR SERIES OF INSTRUMENTS. |

(B) EXECUTION.

(1) A BOND SHALL BE SIGNED MANUALLY OR IN FACSIMILE BY THE CHIEF
EXECUTIVE OF THE POLITICAL SUBDIVISION. ‘ '

(2) THE SIGNATURE OF AN OFFICER WHO LEAVES OFFICE BEFORE
DELIVERY OF THE BOND IS VALID AND SUFFICIENT FOR ALL PURPOSES AS IF THE OFFICER
HAD REMAINED IN OFFICE UNTIL DELIVERY.

(3) THE SEAL OF THE POLITICAL SUBDIVISION SHALL BE AFFIXED TO THE
BOND AND ATTESTED BY THE CLERK OR OTHER SIMILAR ADMINISTRATIVE OFFICER OF
THE POLITICAL SUBDIVISION.

(¢) MATURITY.

(1) A BOND SHALL MATURE NOT LATER THAN 40 YEARS AFTER THE DATE
OF ISSUE.

(2) BONDS MAY BE ISSUED AS SERIAL BONDS OR TERM BONDS WITH
PROVISIONS FOR A MANDATORY SINKING FUND OR OTHER ANNUAL PRINCIPAL
REDEMPTION BEGINNING NOT LATER THAN 3 YEARS AFTER THE DATE OF ISSUE.

(D) TERMS OF SALE.

(1) A BOND SHALL BE SOLD IN THE MANNER, AT PUBLIC OR PRIVATE
(NEGOTIATED) SALE, AND ON THE TERMS AT, ABOVE, OR BELOW PAR, AS THE POLITICAL
SUBDIVISION CONSIDERS BEST.

(2) A CONTRACT TO ACQUIRE PROPERTY MAY PROVIDE THAT PAYMENTS
SHALL BE MADE IN BONDS.

(3) A BOND IS NOT SUBJECT TO ARTICLE 31, §§ 9, 10, AND 11 OF THE
CODE.

. REVISOR’S NOTE: This section is new language derived without substantive
change from former Art. 41, § 14-808. |

In subsection (d)(1) of this section, the former reference to the “governing
body” of a political subdivision is deleted as implicit in the reference to
adopting an ordinance or resolution by the political subdivision.
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