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(©)  An arts and entertainment district shall be a contiguous geographic area
of a county that 1s:

(1) | Wholly within a priority fundmg area as provided under § 5-7B-02
of the State Finance and Procurement Article; or . |

(2) Wholly within a designated neighborhood as defined under § 6-301
of the Housing and Community Development Article. |

| (d (1) The Secretary shall give the Comptroller mnotice of the
establishment of an arts and entertainment district on or before July 1 prior to the
effective date of its establishment. | |

(2) The subtraction modification under § 10-207(v) of the
Tax — General Article shall be applicable to all taxable years beginning after December
31 of the year in which the notice required under paragraph (1) of this subsection 18
provided.

SECTION 2. AND BE IT FURTHER ENACTED, That the Laws of Maryland
read as follows: |

Article - Tax - General

10-207.

(a) To the extent included in federal adjusted gross income, the amounts
under this section are subtracted from the federal adjusted gross income of a resident
to determine Maryland adjusted gross income.

v} (1) In this subsection, “artistic work”, “arts and entertainment
district”’, and “qualifying residing artist” have the meanings stated in Article 834, §
4-T701 of the Code. |

(2) The subtraction under subsection (a) of this section includes ‘the
amount of income derived within an arts and entertainment district by a qualifying
residing artist from the publication, production, or sale of an artistic work that the

artist CREATED, wrote, composed, or executed 1n the arts and entertainment district.

(3) For the purpose of determining whether income is derived within
an arts and entertainment district for the purpose of this subsection, a qualifying
residing artist shall allocate receipts and expenses as the Comptroller may require. |

SECTION 3. AND BE IT FURTHER ENACTED, That the Laws of Maryland
read as follows: o |
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