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(b) A lender may not take as security for a loan any:

(1) Confession of judgment'or power of attorney to him or to a third
person to confess yjudgment or appear for the borrower 1n a judicial proceeding;

(2) Assignment or order for payment of wages;

(3) Instrument in which blanks are left to be filled after execution; or

(4) Note, promise to pay, or security instrument which does not state:

(1) The principal amount of the loan;

(11) A schedule of payments or a description of the schedule; and

(i11) The agreed amount and rate of interest, charges, and {ees.

(c) (1) A lender may not take any security interest in:

(1) Real property for any loan under $2,000 in value or amount;

or

(11)  Personal property for any loan under $700 in value or

amount.

(2) . Any lien taken in violation of this subsection 1s void.

(3) - This subsection does not apply to or affect a lien on an interest in
real property which results from a judgment obtained by the lender based on a loan

otherwise secured or unsecured.

d & A lender may not make a [covered] MORTGAGE loan without

e1ving due regard to the borrower’s ability to repay the MORTGAGE loan in accordance
with 1ts terms, INCLUDING THE FULLY INDEXED RATE OF THE MORTGAGE LOAN,
IF APPLICABLE, AND PROPERTY TAXES AND HOMEOWNER’S INSURANCE
WHETHER OR NOT AN ESCROW ACCOUNT IS ESTABLISHED FOR THE COLLECTION

AND PAYMENT OF THESE EXPENSES.
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