Martin O’'Malley, Governor | Ch. 7

(3) (1) “MORTGAGE LOAN” HAS THE MEANING STATED IN §
11-501 OF THE FINANCIAL INSTITUTIONS ARTICLE.

) (I1) “MORTGAGE LOAN” DOES NOT INCLUDE A REVERSE
MORTGAGE LOAN.

(B) &) A CREDIT GRANTOR MAY NOT MAKE A MORTGAGE LOAN
WITHOUT GIVING DUE REGARD TO THE BORROWER’S ABILITY TO REPAY THE
MORTGAGE LOAN IN ACCORDANCE WITH ITS TERMS, INCLUDING THE FULLY
INDEXED RATE OF THE MORTGAGE LOAN, IF APPLICABLE, AND PROPERTY
TAXES AND HOMEOWNER’S INSURANCE WHETHER OR NOT AN ESCROW ACCOUNT.
IS ESTABLISHED FOR THE COLLECTION AND PAYMENT OF THESE EXPENSES.
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(C) (1) DUE REGARD TO A BORROWER’S ABILITY TO REPAY A
MORTGAGE LOAN MUST INCLUDE ¥ERHICATION:

" (I) CONSIDERATION OF THE BORROWER’S DEBT TO
INCOME RATIO, INCLUDING EXISTING DEBTS AND OTHER OBLIGATIONS; AND

(_1 VERIFICATION OF THE BORROWER’S GROSS MONTHLY
INCOME AND ASSETS BY REVIEW OF THIRD-PARTY WRITTEN DOCUMENTATION
- REASONABLY BELIEVED BY THE CREDIT GRANTOR TO BE ACCURATE AND
COMPLETE.

(2) ACCEPTABLE THIRD-PARTY WRITTEN DOCUMENTATION
INCLUDES:

()  AWRIPEBN-SPATEMBNE-SUBMITEED-BY-THE BORROWER
THE. BORROWER’S INTERNAL REVENUE SERVICE FORM W-2:

(II) A COPY OF THE BORROWER’S EEBERAL INCOME TAX
RETURN; - -

(IH) I PORROVTE RIS . MOST. RECIONTD DAY, DRI AND

PAYRQLL RECEIPTS;
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