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MORTGAGE LOAN IS APPROVED BY THE LENDER, PLUS THE MARGIN THAT WILL
APPLY AFTER THE EXPIRATION OF AN INTRODUCTORY INTEREST RATE.

[(3)] (4) - “Home buyer education or housing counseling” means
instruction on preparing for home ownership, shopping for a home, obtaining a
. mortgage, loan closing, and life as a homeowner.

B) () *“MORTGAGE LOAN” HAS THE MEANING STATED IN §
11-501 OF THE FINANCIAL INSTITUTIONS ARTICLE. |

(I1) “MORTGAGE LOAN” DOES NOT INCLUDE A REVERSE
MORTGAGE LOAN.
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(b) A lender may not take as security for a loan any:

(1)  Confession of judgment or power of attorney to him or to a third
person to confess judgment or appear for the borrower in a judicial proceeding;

(2) Assignment or order for payment of wages;
(3) Instrument in which blanks are left to be filled after execution; or
(4) Note, promise to pay, or security inst_rument which does not state:
(1) The principal amount of the loan;
(1) A schedule of payments or a description of the schedule; and
(i1) ~ The agrée‘d amount and rate of interest, charges, and fees.
(c) (1) A lender may not take any security interest in:

(1) Real property for any loan under $2,000 in value or amount;
or

(1) Personal prOperfy for any loan under $700 in value or
amount. |

(2) Any lien taken in violation of this subsection is 1qb.roid.

- 125 -




