PARRIS N. GLENDENING, Governor H.B. 1003
8-415.

A PUBLIC SERVICE COMPANY MAY CLAIM A CREDIT AGAINST THE PUBLIC
SERVICE COMPANY FRANCHISE TAX FOR EMPLOYER-PROVIDED LONG-TERM CARE
INSURANCE AS PROVIDED UNDER § 10-709 OF THIS ARTICLE.

10-709.

(A) IN THIS SECTION, “LONG-TERM CARE INSURANCE® HAS THE MEANING
STATED IN § 18-101 OF THE INSURANCE ARTICLE.

(B} (1) SUBJECT TO THE LIMITATION UNDER PARAGRAPH (2) OF THIS
SUBSECTION, AN EMPLOYER MAY CLAIM A TAX CREDIT IN AN AMOUNT EQUAL TO 5%
OF THE COSTS INCURRED BY THE EMPLOYER DURING THE TAXABLE YEAR TO
PROVIDE LONG-TERM CARE INSURANCE AS PART OF AN EMPLOYEE BENEFIT
PACKAGE.

(2) THE CREDIT ALLOWED UNDER THIS SECTION MAY NOT EXCEED THE
LESSER OF:

(I)  $5,000; OR

(II} $100 FOR EACH EMPLOYEE COVERED BY LONG-TERM CARE
INSURANCE PROVIDED UNDER THE EMPLOYEE BENEFIT PACKAGE.

(C) (1) AN INDIVIDUAL OR CORPORATION MAY APPLY THE CREINT
UNDER SUBSECTION (B) OF THIS SECTION AGAINST THE STATE INCOME TAX.

{2) AN ORGANIZATION THAT IS EXEMPT FROM TAXATION UNDER §
501(CX3) OR (4) OF THE INTERNAL REVENUE CODE MAY APPLY THE CREDIT UNDER
THIS SECTION AGAINST STATE INCOME TAX DUE ON UNRELATED BUSINESS
TAXABLE INCOME AS PROVIDED UNDER §§ 10-304 AND 10-812 OF THIS TITLE.

(D () IF THE EMPLOYER IS SUBJECT TO MORE THAN ONE TAX AGAINST
WHICH THE CREDIT ALLOWED UNDER THIS SECTION MAY BE APPLIED, THE SAME
CREDIT MAY NOT BE APPLIED MORE THAN ONCE AGAINST DIFFERENT TAXES.

(2) IF THE CREDIT ALLOWED UNDER THIS SUBSECTION IN ANY TAXABLE
YEAR EXCEEDS THE TOTAL TAX OTHERWISE PAYABLE BY THE EMPLOYER FOR THAT
TAXABLE YEAR, THE EMPLOYER MAY APPLY THE EXCESS AS A CREDIT FOR
SUCCEEDING TAXABLE YEARS UNTIL THE EARLIER OF:

() THE FULL AMOUNT OF THE EXCESS IS USED, OR

(I} THE EXPIRATION OF THE 5TH TAXABLE YEAR AFTER THE
TAXABLE YEAR IN WHICH THE COSTS TO PROVIDE LONG-TERM CARE INSURANCE AS
PART OF AN EMPLOYEE BENEFIT PACKAGE WERE INCURRED.
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