PARRIS N. GLENDENING, Governor H.B. 501
(I} AGREES TO RECEIVE LINKED DEPOSITS UNDER THIS SUBTITLE;

AND

(V) IS INSURED BY THE FEDERAL DEPOSIT INSURANCE
CORPORATION.

3) ZLINKED DEPOSIT” MEANS A DEPOSIT THAT IS PLACED BY THE
ADMINISTRATION WITH A LENDER AND EARNS INCOME BELOW THE PREVAILING
MARKET RATE FOR EQUIVALENT DEPQSITS MADE WITH THE LENDER AT THE TIME
OF THE DEPOSIT.

4) C‘LINKED DEPOSIT LOAN” MEANS A LOAN FROM A LENDER TOQ A
BORROWER THAT:

(I} IS USED FOR THE PURPOSES OF § 9-1605(D)6) OR § 9-1605.1(DXT)
OF THIS SUBTITLE; AND

(II} 18 PROVIDED AT AN INTEREST RATE BELOW THE PREVAILING
MARKET RATE TO THE SAME EXTENT INCOME EARNED ON THE LINKED DEPOSIT IS

BELOW INCOME PAID ON EQUIVALENT DEPOSITS.

(6) ‘LINKED DEPOSIT PROGRAM” MEANS A PROGRAM ESTABLISHED RY
THE ADMINISTRATION WHEREBY A LINKED DEPQSIT IS PLACED WITH A LENDER
BASED ON THE AGREEMENT OF THE LENDER TO PROVIDE A LINKED DEPOSIT LOAN
TO A BORROWER

B) (1) A BORROWER DESIRING TO ACQUIRE A LINKED DEPOSIT LOAN
SHALL APPLY TO A LENDER

(2} THE ADMINISTRATION SHALL CERTIFY TO A LENDER THAT A
BORROWER IS ELIGIBLE FOR A LINKED DEPOSIT LOAN CONSISTENT WITH 3§

9-1605(D)6) OR § 9-1605.1(DX7) OF THIS SUBTITLE.

(C) UPON APPROVAL OF A LINKED DEPOSIT LOAN BY THE LENDER_THE
ADMINISTRATION AND LENDER SHALL ENTER INTO AN AGREEMENT UNDER WHICH
THE AMOUNT AND TERM OF, AND SCHEDULE FOR PAYMENT OF PRINCIFAL AND
INTEREST ON, THE LINKED DEPOSIT SHALL BE DETERMINED.

(B} ON RECEIVING A LINKED DEPOSIT FROM THE ADMINISTRATION, THE
LENDER SHALL EXECUTE A LOAN COMMITMENT WITH THE BORROWER.

(E} A LINKED DEPOSIT LOAN IS NOT A DEBT OF THE STATE OR A PLEDGE OF
THE CREDIT OF THE STATE.

SECTION 2. AND BE IT FURTHER ENACTED, That thls Act shall tske
effect October 1, 1998,

May 21, 1998

The Honorable Casper R. Taylor, Jr.
Speaker of the House
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