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(2) To buy or refinance debt obligations of local governments issued by a
local government for the purposes of financing all or a portion of the cost of a water
supply system at or below market rates, if such debt obligations were incurred after
July 1, 1993;

(3) To gusrantee or purchase insurance for bonds, notes, or other
evidences of indebtedness issued by a local government for the purposes of financing
all or a portion of the cost of a water supply system, if such action would improve
credit market access or reduce interest rates;

(4} As a source of revenue or security for the payment of principal and
interest on bonds issued by the Administration if the proceeds of the sale of such
bonds will be deposited in the Drinking Water Loan Fund;

{5) To earn interest on Drinking Water Loan Fund accounts;

(6) For the reasonable costs of administering the Drinking Water Loan
Fund and conducting activities under any federal law that may apply to federal
deposits to the Drinking Water Loan Fund;

(7) TO ESTABLISH A LINKED DEPOSIT PROGRAM FOR LOANS IN
ACCORDANCE WITH THIS SUBTITLE AND THE FEDERAL SAFE DRINKING WATER ACT,

E(7)1(8) For loan subsidies for disadvantaged communities as provided
by the federal Safe Drinking Water Act, including but not limited to loan forgiveness,
provided that such loan subsidies shall not exceed 30% of the annual federal
capitalization grant received by the Administration; and

[(8)}(9) For any other purpose authorized for any federal funds
deposited in the Drinking Water loan Fund including, without limitation, any
purpose authorized by the federal Safe Drinking Water Act, including source water
protection expenditures eligible for assistance from the Drinking Water Loan Fund.

(e} The costs of administering the Drinking Water Loan Fund shall be paid
from federal grants and awards, from bond sale proceeds, and from amounts received
from borrowers pursuant to loan agreements, and may not be paid from any State
moneys appropriated to the Drinking Water Lean Fund, except general funds of the
State used to match federal grants and awards to the Drinking Water Loan Fund.

9-1606.

(a} Aloan made by the Administration shall be evidenced by a loan agreement.
Loans made from the Water Quality Fund shall be subject to the provisions of §
9-1605(d)(1) of this article. Loans made from the Drinking Water Loan Fund shall be
subject to the provisions of § 9-1605.1(d)}(1) of this subtitle. Subject to the provisions
of any applicable bond resolution, the Administration may consent to the
modification, with respect to rate of interest, time of payment of any installment of
principal or interest, security, or any other term of any loan agreement or loan
obligation. In connection with any security received by or owned by the
Administration, including any loan obligations, the Administration may commence
any action to protect or enforce the rights conferred upon it by any law or loan
agreement or loan obligation.
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