PARRIS N. GLENDENING, Governor Ch.-850

THIS SUBTITLE, OTHER THAN THOSE OF THE TYPE PROHIBITED UNDER § 5-506 OF
THIS SUBTITLE IF, AS A RESULT OF AND AFTER GIVING EFFECT TO THE
INVESTMENT:

(1} THE AGGREGATE AMOUNT OF FOREIGN INVESTMENTS THEN HELD
BY THE LIFE INSURER UNDER THIS SUBSECTION DOES NOT EXCEED 20% OF ITS
ADMITTED ASSETS; AND

(2) THE AGGREGATE AMOUNT OF FOREIGN INVESTMENTS THEN HELD
BY THE LIFE INSURER UNDER THIS SUBSECTION IN A SINGLE FOREIGN
JURISDICTION DOES NOT EXCEED:

(I} 10% OF ITS ADMITTED ASSETS FOR A FOREIGN JURISDICTION
THAT HAS A SOVEREIGN DEBT RATING OF §¥0-1 INVESTMENT GRADE OR HIGHER RY
A NATIONALLY RECOGNIZED STATISTICAL RATING ORGANIZATION:; OR

(I} 3% OF ITS ADMITTED ASSETS FOR ANY OTHER FOREIGN
JURISDICTION.

(C) (1) SUBJECT TO THE LIMITATIONS OF § 5-511 OF THIS SUBTITLE, A LIFE
INSURER MAY ACQUIRE INVESTMENTS OR ENGAGE IN INVESTMENT PRACTICES
DENOMINATED IN FOREIGN CURRENCIES, WHETHER OR NOT THEY ARE FOREIGN
INVESTMENTS ACQUIRED UNDER SUBSECTION (B} OF THIS SECTION, OR ADDITIONAL
FOREIGN CURRENCY EXPOSURE AS A RESULT OF THE TERMINATION OR EXPIRATION
OF A HEDGING TRANSACTION WITH RESPECT TQ INVESTMENTS DENOMINATED IN A
FOREIGN CURRENCY, IF:

(. THE AGGREGATE AMOUNT QF INVESTMENTS THEN HELD BY
THE LIFE INSURER UNDER THIS SUBSECTION DENOMINATED IN FOREIGN
CURRENCIES DOES NOT EXCEED 10% OF ITS ADMITTED ASSETS; AND

(Ih THE AGGREGATE AMOUNT OF INVESTMENTS THEN HELD BY
THE LIFE INSURER UNDER THIS SUBSECTION DENOMINATED IN THE FOREIGN
CURRENCY OF A SINGLE FOREIGN JURISDICTION DOES NOT EXCEED:

1 10% OF ITS ADMITTED ASSETS FOR A FOREIGN
JURISDICTION THAT HAS A SOVEREIGN DEBT RATING OF &¥0-+ INVESTMENT GRADE
OR HIGHER BY A NATIONALLY RECOGNIZED STATISTICAL RATING ORGANIZATION;
OR

3% OF ITS ADMITTED ASSETS FOR ANY OTHER FOREIGN
JURISDICTION.

(2} NOTWITHSTANDING PARAGRAPH (1) OF THIS SUBSECTION, AN
INVESTMENT IS NOT CONSIDERED DENOMINATED IN FOREIGN CURRENCY IF THE
ACQUIRING INSURER ENTERS INTO ONE OR MORE CONTRACTS IN DERIVATIVE
TRANSACTIONS AND THE BUSINESS ENTITY CQUNTERPARTY AGREES UNDER THE
CONTRACT OR CONTRACTS TO EXCHANGE ALL PAYMENTS MADE ON THE FOREIGN
CURRENCY DENOMINATED INVESTMENT FOR UNITED STATES CURRENCY AT A RATE
THAT EFFECTIVELY INSULATES THE INVESTMENT CASH FLOWS AGAINST FUTURE
CHANGES IN CURRENCY EXCHANGE RATES DURING THE PERICD THE CONTRACT OR
CONTRACTS ARE IN EFFECT.
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