Ch. 333 1998 LAWS OF MARYLAND

BY adding to s
Article - Commercial Law
Section 19 301 through 19-306, inclusive, to be under the new subtitle “Subtitle
3. Termination sand—Asmendment, Cancellation, and Nonrenewal of
Contracts and Notice Required”; and 19-4A-01 and 19-4A—02 to be under
the new subtitle “Subtitle 4A. Transfer of the Busmess of a Dealer”ﬂ-«&ﬁé

Annotated Code of Maryland
{1990 Replacement Volume and 1987 Supplement)

BY repealing and reenacting, with amendments,
Article - Commercial Law’ ‘
Section 19-503
Annotated Code of Maryland
(1990 Replacement Volume and 1997 Supplement)

SECTION 1. BE IT . ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland _read as follows:

Article - Commercial Law

[Subtitle 3. Notice of Termination of Contracts]
[19-301.

Notwithstanding any agreement to the contrary and subject to § 19-302 of this
title, a supplier who plans to terminate a contract shall notify, in aceordance with §
19-305 of this title, the dealer of the planned termmatmn not less than 6 months
prior to the effective date of the termmatmn i |

[19-302.

A supplier may immediately terminate a contract at any time after:

(1) The fﬂ_ing of a pleading to commence an assignment for the benefit of
creditors proceeding, or receivership proceeding against the dealer;

(2) The dealer has made an intentional misrepresentation with the
intent toAdefraud the supplier;

(3) The dealer defaults under a chattel mortgage or other secunty
agreement between the dealer and the supplier;

(4) The closing or sale of a substantial part of the dealer’s business
related to the handling of the supplier’s product; .

(5} The commencement of procedures t:o d1ssolve or l1qu1date the dealer if
the dealer is a partnership or corporatlon
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