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PAYMENTS TO EMPLOYEES, EMPLOYEE BENEFITS, FEES OF
CONSULTANTS, INSURANCE, SECURITY SERVICES, UTILITIES, LEGAL FEES,
CAPITAL COSTS, COSTS OF TERMINATING CONTRACTS WITH VENDORS,
SUPPLIERS OF GOODS AND SERVICES AND OTHERS, DEBT SERVICE,
CONTINGENCIES AND OTHER NECESSARY OR APPROPRIATE COSTS AND
EXPENSES. ' :

(2) (I) [“public] “PUBLIC body obligation” means any bond, note,
evidence of indebtedness or other obligation for the payment of borrowed money issued
by the Authority, any public body as defined in Article 31, § 9 of the Code, the Mayor and
City Council of Baltimore, or any municipal corporation subject to the provisions of
Article XI-E of the Maryland Constitution.

(II) “PUBLIC BODY OBLIGATION” DOES NOT INCLUDE ANY
OBLIGATION, OR PORTION OF ANY SUCH OBLIGATION, IF:

1.  THE PRINCIPAL OF AND INTEREST ON THE
OBLIGATION OR SUCH PORTION THEREOF IS: '

A. INSURED BY AN EFFECTIVE MUNICIPAL BOND
INSURANCE POLICY; AND

B. ISSUED ON BEHALF OF A HOSPITAL THAT
VOLUNTARILY CLOSED IN ACCORDANCE WITH § 19-115(L) OF THE HEALTH
- GENERAL ARTICLE;

2. THE PROCEEDS OF THE OBLIGATION OR SUCH
PORTION THEREOF WERE USED FOR THE PURPOSE OF FINANCING OR
REFINANCING A FACILITY OR PART THEREOF WHICH IS USED PRIMARILY
TO PROVIDE OUTPATIENT SERVICES AT A LOCATION OTHER THAN THE
HOSPITAL; OR

3.  THE PROCEEDS OF THE OBLIGATION OR SUCH
PORTION THEREOF WERE USED TO FINANCE OR REFINANCE A FACILITY
OR PART THEREOF WHICH IS PRIMARILY USED BY PHYSICIANS WHO ARE
NOT EMPLOYEES OF THE HOSPITAL FOR THE PURPOSE OF PROVIDING
SERVICES TO NONHOSPITAL PATIENTS.

(b) The General Assembly finds that the failure to provide for the payment of
public body obligations of a closed or delicensed hospital could have a serious adverse
effect on the ability of Maryland health care facilities, and potentially the ability of the
State and local governments, to secure subsequent financing through the issuance of
tax—exempt bonds.

The purpose of this section is to preserve the access of Maryland’s health care
facilities to adequate financing by establishing a program to facilitate the refinancing and
payment of public body obligations of a closed or delicensed hospital.




