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(I) SHALL BE SUBJECT TO THE APPROVAL OF THE
AUTHORITY, BASED ON THE BOND WORTHINESS OF THE PRINCIPAL AS
DETERMINED BY THE AUTHORITY ON REVIEW OF AN APPLICATION.

(3) THE LIMIT IN THIS SUBSECTION DOES NOT APPLY IF THE
SOURCES FOR THE BONDS ARE GRANTS. )

[(d)J(E) (1) The Authority may not approve a guaranty OR A BOND under
this Part VI unless the Authority considers the economic impact of the contract, for which
a bond is sought to be guaranteed OR ISSUED, to be substantial.

(2) To determine the economic impact of a contract, the Authority may
consider:

(i) The amount of the guaranty obligation;
(ii) The terms of the bond to be guaranteed;

(iii) The number of new jobs that will be created by the contract to be
bonded; and

(iv) Any other factor that the Authority considers relevant.
13-234.5.

(a) To qualify for a surety bond OR guaranty under §§ 13-234 through 13-234.5
of this subtitle, a principal shall meet the requirements of this section.

(b) The principal shall satisfy the Authority that:
(1) (i) The principal is of good moral character; or

(i) If the principal is not an individual, the principal is owned by
individuals of good moral character;

(2) As determined from creditors, employers, and other individuals who
have personal knowledge of the principal:

(i)  The principal has a reputation for financial responsibility; or

(ii) If the principal is not an individual, a majority of the principal is
owned by individuals with a reputation for financial responsibility;

(3) The principal is a resident of Maryland or has its principal place of
business in Maryland; and

(4) The principal is unable to obtain adequate bonding on reasonable terms
through normal channels.

(c) The principal shall certify to the Authority and the Authority shall be satisfied -
that:

(1) A bond is required in order to bid on a contract or to serve as a prime
contractor or subcontractor;
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