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government units to have a certain audit conducted on a certain basis; providing for
the application of this Act; and generally relating to audits of certain local
government units.

BY repealing and reenacting, with amendments,
Article 19 — Comptroller
Section 40
Annotated Code of Maryland
(1990 Replacement Volume and 1991 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article 19 - Comptroller
40.

(a) (1) [EACH] EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS
SUBSECTION, EACH county, incorporated city or town and taxing district created by
and situated within the State shall have its books, accounts, records and reports examined
at least once during each fiscal year by the persons and for the purposes specified in this
section. The examination shall be made by a certified public accountant in the capacity of
either an independent auditor or official auditor of any county or incorporated city. The
auditor shall be in compliance with the provisions of the Maryland Public Accountancy
Act. The official auditor shall be approved by the Legislative Auditor for the purposes
specified in this section. On such examination, inquiry shall be made into the methods,
accuracy and legality of the accounts, records, files and reports of each county,
incorporated city or town and taxing district. The Legislative Auditor upon his own
initiative may review or audit the books, records and reports of any county, incorporated
city or town or taxing district. Any county, incorporated city or town or taxing district may
request the Legislative Auditor to audit its books, records and reports. If the request is
approved, the costs of the examination shall be borne by the auditee. The resuits of the
audit shall be reported, subject to § 2-1312 of the State Government Article, to the
Legislative Auditor on such form or forms and in such manner as the Legislative Auditor
may prescribe. This report shall be made to the Legislative Auditor by November 1 after
the close of the fiscal year, except that the report may be made to the Legislative Auditor
by January 1 after the close of the fiscal year for a county, incorporated city or town or
taxing district having a population of more than 400,000. An audit report filed with the
Legislative Auditor is a public record under the provisions of Section 10-611 of the State
Government Article. Each year the Legislative Auditor shall review the audit reports
submitted and shall make a full and detailed report in writing to the State Comptroller
and, subject to § 2-1312 of the State Government Article, to the Director of the State
Department of Fiscal Services of the result of the examination of the books, accounts,
records and reports of each county, incorporated city or town and taxing district, together
with such suggestions as he may think advisable to be made with respect to methods of
bookkeeping, changes in the uniform system of financial reporting and changes in the
reports of the counties, incorporated cities or towns and taxing districts. In conducting the
reviews specified in this section, the Legislative Auditor may review the working papers -
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