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TOGETHER WITH THE REDUCED ALLOWANCE, ARE CERTIFIED BY THE
ACTUARY TO BE OF EQUIVALENT ACTUARIAL VALUE TO THE RETIREE’S
ALLOWANCE, AND ARE APPROVED BY THE BOARD OF TRUSTEES;

(V) OPTION 5. ON THE DEATH OF A RETIREE WHO HAS
ELECTED THIS OPTION, THE REDUCED ALLOWANCE SHALL BE
CONTINUED THROUGHOUT THE LIFE OF AND PAID TO THE RETIREE’S
DESIGNATED  BENEFICIARY. HOWEVER, IF THE DESIGNATED
BENEFICIARY PREDECEASES THE RETIREE, THEN FROM THE DATE OF
DEATH OF THE DESIGNATED BENEFICIARY, THE RETIREE SHALL
RECEIVE THE ALLOWANCE AS IF NO OPTIONAL FORM OF PAYMENT WAS
ELECTED AT THE TIME OF RETIREMENT; AND

(VI) OPTION 6. ON THE DEATH OF A RETIREE WHO HAS
ELECTED THIS OPTION, ONE-HALF OF THE REDUCED ALLOWANCE SHALL
BE CONTINUED THROUGHOUT THE LIFE OF AND PAID TO THE RETIREE’S
DESIGNATED  BENEFICIARY. HOWEVER, IF THE DESIGNATED
BENEFICIARY PREDECEASES THE RETIREE, THEN FROM THE DATE OF
DEATH OF THE DESIGNATED BENEFICIARY, THE RETIREE SHALL
RECEIVE THE ALLOWANCE AS IF NO OPTIONAL FORM OF PAYMENT WAS
ELECTED AT THE TIME OF RETIREMENT.

(3) (I) ON THE DEATH OF A RETIREE WHOSE DESIGNATED
BENEFICIARY HAS PREDECEASED THE RETIREE OR WHO HAS NOT
SELECTED AN OPTION, THE PORTION OF THE ALLOWANCE THAT IS DUE
FOR THE MONTH IN WHICH THE RETIREE DIES SHALL BE PAID TO THE
RETIREE’S ESTATE.

(II) ON THE DEATH OF A DESIGNATED BENEFICIARY WHO
IS RECEIVING PAYMENTS FOR LIFE, THE PORTION OF THE ALLOWANCE
THAT IS DUE FOR THE MONTH IN WHICH THE BENEFICIARY DIES SHALL
BE PAID TO THE BENEFICIARY'S ESTATE.

(4) IF A RETIREE ELECTS TO CHANGE A DESIGNATED
BENEFICIARY, THE ALLOWANCE FOR A SUBSEQUENT ELECTION SHALL BE
COMPUTED ON THE VALUE OF THE BALANCE IN THE RETIREE’S
RESERVES AT THE TIME THE CHANGE IN BENEFICIARY IS MADE.

COMMITTEE NOTE: Subsection (a)(1) of this section formerly appeared as Art.
73B, § 157B(h).

Subsection (a)(2) through (4) and (b) are new language identical to the
revised provision concerning optional benefits under § 4-409 of this article.
The new language is added to replace the former cross-reference.
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