Ch. 569 1991 LAWS OF MARYLAND
(2) THE AMOUNT OF THE SURETY BOND:

(I) MAY NOT BE LESS THAN 10% OF THE AGGREGATE
AVERAGE AMOUNT OF FUNDS THAT THE ADMINISTRATOR EXPECTS TO
HANDLE AT ANY ONE TIME FOR ALL THE PLANS EXPECTED TO BE
ADMINISTERED BY THE ADMINISTRATOR DURING THE COMING YEAR;
AND

(II) SUBJECT TO PARAGRAPH (3) OF THIS SUBSECTION,
MAY NOT BE LESS THAN §$5,000 NOR MORE THAN $5;0806;800 $500,000.

(3) AFTER A HEARING HELD UNDER SUBTITLE 2 OF THIS
ARTICLE, THE COMMISSIONER MAY SET THE AMOUNT OF THE SURETY
BOND IN EXCESS OF $5;086,008 $500,000, UP TO 10% OF THE AGGREGATE
AVERAGE AMOUNT OF FUNDS THAT THE ADMINISTRATOR EXPECTS TO
HANDLE AT ANY ONE TIME FOR ALL THE PLANS EXPECTED TO BE
ADMINISTRATED BY THE ADMINISTRATOR DURING THE COMING YEAR.

(4) SUBJECT TO THE APPROVAL OF THE COMMISSIONER, THE
SURETY BOND MAY BE:

(I) AN INDIVIDUAL SURETY BOND; OR .
(II) A BLANKET SURETY BOND THAT COVERS A GROUP OR

CLASS.

(D) (1) AN APPLICANT IS NOT REQUIRED TO FILE EVIDENCE OF A
SURETY BOND AS A CONDITION OF REGISTRATION IF THE APPLICANT:

(I) IS A CORPORATION ORGANIZED AND DOING BUSINESS
UNDER THE LAWS OF THE UNITED STATES OR OF ANY STATE;

(I1y IS AUTHORIZED UNDER THE LAWS OF THE UNITED
STATES OR OF ANY STATE TO EXERCISE TRUST POWERS OR TO ENGAGE
IN BUSINESS AS AN INSURER;

(I11) IS SUBJECT TO SUPERVISION OR EXAMINATION BY A
FEDERAL OR STATE AUTHORITY; AND

(IV) AT ALL TIMES HAS A COMBINED CAPITAL AND
SURPLUS IN EXCESS OF $1,000,000 OR ANY GREATER AMOUNT
ESTABLISHED BY REGULATIONS ADOPTED BY THE COMMISSIONER.

(2) THE EXEMPTION PROVIDED UNDER PARAGRAPH (1) OF
THIS SUBSECTION ONLY APPLIES TO A BANK OR OTHER FINANCIAL

INSTITUTION WHOSE DEPOSITS ARE NOT INSURED BY THE FEDERAL
DEPOSIT INSURANCE CORPORATION IF THE BANK OR OTHER FINANCIAL
INSTITUTION MEETS DEPOSIT INSURANCE REQUIREMENTS UNDER STATE
LAW WHICH THE COMMISSIONER DETERMINES ARE AT LEAST
EQUIVALENT TO THOSE IMPOSED ON SIMILAR FINANCIAL INSTITUTIONS
UNDER FEDERAL LAW.




