Ch. 548 1991 LAWS OF MARYLAND

MORE PARTICIPANTS THAT DO NOT MEET THEIR SETTLEMENT
OBLIGATIONS. IF THE BENEFICIARY’S BANK IN THE FUNDS TRANSFER
ACCEPTS A PAYMENT ORDER AND THE SYSTEM FAILS TO COMPLETE
SETTLEMENT PURSUANT TO ITS RULES WITH RESPECT TO ANY PAYMENT
ORDER IN THE FUNDS TRANSFER: (I) THE ACCEPTANCE BY THE
BENEFICIARY’S BANK IS NULLIFIED AND NO PERSON HAS ANY RIGHT OR
OBLIGATION BASED ON THE ACCEPTANCE; (II) THE BENEFICIARY’S BANK
IS ENTITLED TO RECOVER PAYMENT FROM THE BENEFICIARY; (11I) NO
PAYMENT BY THE ORIGINATOR TO THE BENEFICIARY OCCURS UNDER §
4A-406 OF THIS SUBTITLE; AND (IV) SUBJECT TO § 4A-402(E) OF THIS
SUBTITLE, EACH SENDER IN THE FUNDS TRANSFER IS EXCUSED FROM ITS
OBLIGATION TO PAY ITS PAYMENT ORDER UNDER § 4A-402(C) OF THIS
SUBTITLE BECAUSE THE FUNDS TRANSFER HAS NOT BEEN COMPLETED.

4A-406.

(A) SUBIJECT TO §§ 4A-211(E) AND 4A-405(D) AND (E) OF THIS TITLE,
THE ORIGINATOR OF A FUNDS TRANSFER PAYS THE BENEFICIARY OF
THE ORIGINATOR’S PAYMENT ORDER: (I) AT THE TIME A PAYMENT
ORDER FOR THE BENEFIT OF THE BENEFICIARY IS ACCEPTED BY THE
BENEFICIARY’S BANK IN THE FUNDS TRANSFER; AND (II) IN AN AMOUNT
EQUAL TO THE AMOUNT OF THE ORDER ACCEPTED BY THE
BENEFICIARY’S BANK, BUT NOT MORE THAN THE AMOUNT OF THE
ORIGINATOR’S ORDER.

(B) IF PAYMENT UNDER SUBSECTION (A) OF THIS SECTION IS MADE
TO SATISFY AN OBLIGATION, THE OBLIGATION IS DISCHARGED TO THE
SAME EXTENT DISCHARGE WOULD RESULT FROM PAYMENT TO THE
BENEFICIARY OF THE SAME AMOUNT IN MONEY, UNLESS: (I) THE
PAYMENT UNDER SUBSECTION (A) OF THIS SECTION WAS MADE BY A
MEANS PROHIBITED BY THE CONTRACT OF THE BENEFICIARY WITH
RESPECT TO THE OBLIGATION; (II) THE BENEFICIARY, WITHIN A
REASONABLE TIME AFTER RECEIVING NOTICE OF RECEIPT OF THE
ORDER BY THE BENEFICIARY’S BANK, NOTIFIED THE ORIGINATOR OF
THE BENEFICIARY’S REFUSAL OF THE PAYMENT; (1II) FUNDS WITH
RESPECT TO THE ORDER WERE NOT WITHDRAWN BY THE BENEFICIARY
OR APPLIED TO A DEBT OF THE BENEFICIARY; AND (Iv) THE
BENEFICIARY WOULD SUFFER A LOSS THAT COULD REASONABLY HAVE
BEEN AVOIDED IF PAYMENT HAD BEEN MADE BY A MEANS COMPLYING
WITH THE CONTRACT. IF PAYMENT BY THE ORIGINATOR DOES NOT
RESULT IN DISCHARGE UNDER THIS SECTION, THE ORIGINATOR IS
SUBROGATED TO THE RIGHTS OF THE BENEFICIARY TO RECEIVE
PAYMENT FROM THE BENEFICIARY’S BANK UNDER § 4A-404(A) OF THIS
SUBTITLE.

(C) FOR THE PURPOSE OF DETERMINING WHETHER DISCHARGE OF
AN OBLIGATION OCCURS UNDER SUBSECTION (B) OF THIS SECTION, IF
THE BENEFICIARY’S BANK ACCEPTS A PAYMENT ORDER IN AN AMOUNT
EQUAL TO THE AMOUNT OF THE ORIGINATOR’S PAYMENT ORDER LESS

- 3150. -




