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(D) IN A CASE NOT COVERED BY SUBSECTION (A) OF THIS SECTION,
THE TIME WHEN PAYMENT OF THE SENDER’S OBLIGATION UNDER §
4A-402(B) OR (C) OF THIS SUBTITLE OCCURS IS GOVERNED BY APPLICABLE
PRINCIPLES OF LAW THAT DETERMINE WHEN AN OBLIGATION IS
SATISFIED.

4A-404.

(A) SUBJECT TO §§ 4A-211(E) AND 4A-405(D) AND (E) OF THIS TITLE, IF
A BENEFICIARY’S BANK ACCEPTS A PAYMENT ORDER, THE BANK IS
OBLIGED TO PAY THE AMOUNT OF THE ORDER TO THE BENEFICIARY OF
THE ORDER. PAYMENT IS DUE ON THE PAYMENT DATE OF THE ORDER,
BUT IF ACCEPTANCE OCCURS ON THE PAYMENT DATE AFTER THE CLOSE
OF THE FUNDS-TRANSFER BUSINESS DAY OF THE BANK, PAYMENT IS DUE
ON THE NEXT FUNDS-TRANSFER BUSINESS DAY. IF THE BANK REFUSES
TO PAY AFTER DEMAND BY THE BENEFICIARY AND RECEIPT OF NOTICE
OF PARTICULAR CIRCUMSTANCES THAT WILL GIVE RISE TO
CONSEQUENTIAL DAMAGES AS A RESULT OF NONPAYMENT, THE
BENEFICIARY MAY RECOVER DAMAGES RESULTING FROM THE REFUSAL
TO PAY TO THE EXTENT THE BANK HAD NOTICE OF THE DAMAGES,
UNLESS THE BANK PROVES THAT IT DID NOT PAY BECAUSE OF A
REASONABLE DOUBT CONCERNING THE RIGHT OF THE BENEFICIARY TO
PAYMENT.

(B IF A PAYMENT ORDER ACCEPTED BY THE BENEFICIARY’S BANK
INSTRUCTS PAYMENT TO AN ACCOUNT OF THE BENEFICIARY, THE BANK
IS OBLIGED TO NOTIFY THE BENEFICIARY OF RECEIPT OF THE ORDER
BEFORE MIDNIGHT OF THE NEXT FUNDS-TRANSFER BUSINESS DAY
FOLLOWING THE PAYMENT DATE. IF THE PAYMENT ORDER DOES NOT
INSTRUCT PAYMENT TO AN ACCOUNT OF THE BENEFICIARY, THE BANK IS
REQUIRED TO NOTIFY THE BENEFICIARY ONLY IF NOTICE IS REQUIRED
BY THE ORDER. NOTICE MAY BE GIVEN BY FIRST CLASS MAIL OR ANY
OTHER MEANS REASONABLE IN THE CIRCUMSTANCES. IF THE BANK FAILS
TO GIVE THE REQUIRED NOTICE, THE BANK IS OBLIGED TO PAY
INTEREST TO THE BENEFICIARY ON THE AMOUNT OF THE PAYMENT
ORDER FROM THE DAY NOTICE SHOULD HAVE BEEN GIVEN UNTIL THE
DAY THE BENEFICIARY LEARNED OF RECEIPT OF THE PAYMENT ORDER
BY THE BANK. NO OTHER DAMAGES ARE RECOVERABLE. REASONABLE
ATTORNEY’S FEES ARE ALSO RECOVERABLE IF DEMAND FOR INTEREST
1S MADE AND REFUSED BEFORE AN ACTION IS BROUGHT ON THE CLAIM.

(C) THE RIGHT OF A BENEFICIARY TO RECEIVE PAYMENT AND
DAMAGES AS STATED IN SUBSECTION (A) OF THIS SECTION MAY NOT BE
VARIED BY AGREEMENT OR A FUNDS-TRANSFER SYSTEM RULE. THE
RIGHT OF A BENEFICIARY TO BE NOTIFIED AS STATED IN SUBSECTION (B)
OF THIS SECTION MAY BE VARIED BY AGREEMENT OF THE BENEFICIARY
OR BY A FUNDS-TRANSFER SYSTEM RULE IF THE BENEFICIARY IS
NOTIFIED OF THE RULE BEFORE INITIATION OF THE FUNDS TRANSFER.
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