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(B) (1) A RECEIVING BANK THAT EXECUTES THE PAYMENT ORDER
OF THE SENDER BY ISSUING A PAYMENT ORDER IN AN AMOUNT LESS
THAN THE AMOUNT OF THE SENDER’S ORDER IS ENTITLED TO PAYMENT
OF THE AMOUNT OF THE SENDER’S ORDER UNDER § 4A-402(C) OF THIS
TITLE IF:

(I) THAT SUBSECTION IS OTHERWISE SATISFIED; AND

(IIy THE BANK CORRECTS ITS MISTAKE BY ISSUING AN
ADDITIONAL PAYMENT ORDER FOR THE BENEFIT OF THE BENEFICIARY
OF THE SENDER’S ORDER.

(2) IF THE ERROR IS NOT CORRECTED, THE ISSUER OF THE
ERRONEOUS ORDER IS ENTITLED TO RECEIVE OR RETAIN PAYMENT
FROM THE SENDER OF THE ORDER IT ACCEPTED ONLY TO THE EXTENT
OF THE AMOUNT OF THE ERRONEOUS ORDER.

(3) THIS SUBSECTION DOES NOT APPLY IF THE RECEIVING
BANK EXECUTES THE SENDER’S PAYMENT ORDER BY ISSUING A
PAYMENT ORDER IN AN AMOUNT LESS THAN THE AMOUNT OF THE
SENDER’S ORDER FOR THE PURPOSE OF OBTAINING PAYMENT OF ITS
CHARGES FOR SERVICES AND EXPENSES PURSUANT TO INSTRUCTION OF
THE SENDER.

(C) 1F A RECEIVING BANK EXECUTES THE PAYMENT ORDER OF THE
SENDER BY ISSUING A PAYMENT ORDER TO A BENEFICIARY DIFFERENT
FROM THE BENEFICIARY OF THE SENDER’S ORDER AND THE FUNDS
TRANSFER 1S COMPLETED ON THE BASIS OF THAT ERROR, THE SENDER
OF THE PAYMENT ORDER THAT WAS ERRONEOUSLY EXECUTED AND ALL
PREVIOUS SENDERS IN THE FUNDS TRANSFER ARE NOT OBLIGED TO PAY
THE PAYMENT ORDERS THEY ISSUED. THE ISSUER OF THE ERRONEOUS
ORDER IS ENTITLED TO RECOVER FROM THE BENEFICIARY OF THE
ORDER THE PAYMENT RECEIVED TO THE EXTENT ALLOWED BY THE LAW
GOVERNING MISTAKE AND RESTITUTION.

4A-304.

(A) IF THE SENDER OF A PAYMENT ORDER THAT IS ERRONEOUSLY
EXECUTED AS STATED IN § 4A-303 OF THIS SUBTITLE RECEIVES
NOTIFICATION FROM THE RECEIVING BANK THAT THE ORDER WAS
EXECUTED OR THAT THE SENDER’S ACCOUNT WAS DEBITED WITH
RESPECT TO THE ORDER, THE SENDER HAS A DUTY TO EXERCISE
ORDINARY CARE TO DETERMINE, ON THE BASIS OF INFORMATION
AVAILABLE TO THE SENDER, THAT THE ORDER WAS ERRONEOUSLY
EXECUTED AND TO NOTIFY THE BANK OF THE RELEVANT FACTS WITHIN
A  REASONABLE TIME NOT EXCEEDING 90 DAYS AFTER THE
NOTIFICATION FROM THE BANK WAS RECEIVED BY THE SENDER.




