Ch. 548 1991 LAWS OF MARYLAND

(1) IF THE SENDER PROVES THAT THE SENDER OR A PERSON
ACTING ON BEHALF OF THE SENDER PURSUANT TO § 4A-206 OF THIS
SUBTITLE COMPLIED WITH THE SECURITY PROCEDURE AND THAT THE
ERROR WOULD HAVE BEEN DETECTED IF THE RECEIVING BANK HAD
ALSO COMPLIED, THE SENDER IS NOT OBLIGED TO PAY THE ORDER TO
THE EXTENT STATED IN PARAGRAPHS (2) AND (3) OF THIS SUBSECTION.

(2) IF THE FUNDS TRANSFER IS COMPLETED ON THE BASIS OF
AN ERRONEOUS PAYMENT ORDER DESCRIBED IN CLAUSE (I) OR (III) OF
SUBSECTION (A) OF THIS SECTION, THE SENDER IS NOT OBLIGED TO PAY
THE ORDER AND THE RECEIVING BANK IS ENTITLED TO RECOVER FROM
THE BENEFICIARY ANY AMOUNT PAID TO THE BENEFICIARY TO THE
EXTENT ALLOWED BY THE LAW GOVERNING MISTAKE AND
RESTITUTION.

(3) IF THE FUNDS TRANSFER IS COMPLETED ON THE BASIS OF A
PAYMENT ORDER DESCRIBED IN CLAUSE (II) OF SUBSECTION (A) OF THIS
SECTION, THE SENDER IS NOT OBLIGED TO PAY THE ORDER TO THE
EXTENT THE AMOUNT RECEIVED BY THE BENEFICIARY IS GREATER
THAN THE AMOUNT INTENDED BY THE SENDER. IN THAT CASE, THE
RECEIVING BANK IS ENTITLED TO RECOVER FROM THE BENEFICIARY
THE EXCESS AMOUNT RECEIVED TO THE EXTENT ALLOWED BY THE LAW
GOVERNING MISTAKE AND RESTITUTION.

(B) IF (I) THE SENDER OF AN ERRONEOUS PAYMENT ORDER
DESCRIBED IN SUBSECTION (A) OF THIS SECTION IS NOT OBLIGED TO PAY
ALL OR PART OF THE ORDER, AND (II) THE SENDER RECEIVES
NOTIFICATION FROM THE RECEIVING BANK THAT THE ORDER WAS
ACCEPTED BY THE BANK OR THAT THE SENDER’S ACCOUNT WAS
DEBITED WITH RESPECT TO THE ORDER, THE SENDER HAS A DUTY TO
EXERCISE ORDINARY CARE, ON THE BASIS OF INFORMATION AVAILABLE
TO THE SENDER, TO DISCOVER THE ERROR WITH RESPECT TO THE
ORDER AND TO ADVISE THE BANK OF THE RELEVANT FACTS WITHIN A
REASONABLE TIME, NOT EXCEEDING 90 DAYS, AFTER THE BANK'S
NOTIFICATION WAS RECEIVED BY THE SENDER. IF THE RECEIVING BANK
PROVES THAT THE SENDER FAILED TO PERFORM THAT DUTY, THE
SENDER IS LIABLE TO THE BANK FOR THE LOSS WHICH THE BANK PROVES
THAT IT INCURRED AS A RESULT OF THE FAILURE, BUT THE LIABILITY OF
THE SENDER MAY NOT EXCEED THE AMOUNT OF THE SENDER’S ORDER.

(C) THIS SECTION APPLIES TO AMENDMENTS TO PAYMENT ORDERS
TO THE SAME EXTENT THAT IT APPLIES TO PAYMENT ORDERS.
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