Ch. 181 1991 LAWS OF MARYLAND

(I) THE STOCK IN THE VOTING TRUST REPRESENTS A §
PERCENT OR MORE INTEREST IN THE CORPORATION;

(2) IMMEDIATELY BEFORE THE ESTABLISHMENT OF THE
VOTING TRUST, THE STOCK IN THE VOTING TRUST:

(I) WAS HELD BY A TESTAMENTARY OR INTER VIVOS

TRUST; AND

(I) REPRESENTED MORE THAN 50 PERCENT OF THE
VALUE OF THE ASSETS OF THE TRUST;

(3) FOR A PERIOD OF 10 YEARS OR MORE BEFORE THE
ESTABLISHMENT OF THE VOTING TRUST, THE INTER VIVOS OR
TESTAMENTARY TRUST HAD LEGAL OWNERSHIP OF 50 PERCENT OR
MORE OF THE STOCK, VALUED AFTER ADJUSTMENT FOR STOCK
ACQUIRED AS A RESULT OF A STOCK DIVIDEND OR STOCK SPLIT,
TRANSFERRED TO THE VOTING TRUST;

(4) AS OF THE DATE THE VOTING TRUST IS ESTABLISHED, THE
RECIPIENTS OF MORE THAN 50 PERCENT OF THE INCOME AND THE
ULTIMATE RECIPIENTS OF MORE THAN 50 PERCENT OF THE PRINCIPAL OF
THE TESTAMENTARY OR INTER VIVOS TRUST ARE CHARITABLE OR
EDUCATIONAL INSTITUTIONS THAT:

(I) ARE EXEMPT FROM FEDERAL INCOME TAXES UNDER §
501(C)(3)OF THE INTERNAL REVENUE CODE; AND

(I)) CARRY ON A SUBSTANTIAL PORTION OF THE
INSTITUTIONS’ CHARITABLE ACTIVITY IN THE STATE; AND

(5) THE TESTAMENTARY OR INTER VIVOS TRUST PROVIDES
THAT UPON TERMINATION AND FINAL DISTRIBUTION OF THE TRUST
ASSETS, THE TRUSTEE MAY:

(I) CREATE A VOTING TRUST OF STOCK THAT IS PART OF
THE TRUST CORPUS; AND

(II) DISTRIBUTE TO THE BENEFICIARIES, CERTIFICATES OF
BENEFICIAL INTEREST IN THE VOTING TRUST IN LIEU OF THE STOCK.

Tul 1Sli:.gcg'l;lION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
uly 1, .

Approved April 30, 1991.
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