ROBERT L. EHRLICH, JR., Governor S.B. 591

Sincerely,
Robert L. Ehrlich, Jr.
Governor

Senate Bill No. 591

AN ACT concerning
Procurement -~ Security for Construction Contracts - Retainage

FOR the purpose of limiting the retainage that may be specified in a construction
contract awarded by a public body under certain circumstances; authorizing a
public body to withhold payments in addition to retainage under certain
circumstances; requiring a public body to release certain retainage and-interess
to a contractor within a certain number of days ef after either the completion of
the contract or the resolution of a certain dispute or contract claim; limiting the

amount that a contractor may withhold from a subcontractor or that a
subcontractor may withhold from a lower tier subcontractor under a
construction contract awarded by a public body under certain circumstances;
provxdmg for certain exceptlons to the hmltatlons on w1thhold1ng, providingsfor

b he-eserow—agent: prov1d1ng for the
application and constructlon of thls Act; and generally relatlng to construction
contracts awarded by a public body.

BY renumbering
Article — State Finance and Procurement
Section 17-110
to be Section ++32 17-111
Annotated Code of Maryland = -

. (2001 Replacement Volume and 2002 Supplement)

BY adding to
Article — State Finance and Procurement
Section 17-110 and37113
Annotated Code of Maryland
(2001 Replacement Volume and 2002 Supplement)
SECTION 1.- BE IT ENACTED BY THE GENERAL ASSEMBLY OF

MARYLAND, That Section(s) 17-110 of Article — State Finance and Procurement of
the Annotated Code of Maryland be renumbered to be Section(s) 37332 17-111.

SECTION 2. AND BE IT FURTHER ENACTED, That the Laws of Maryland
read as follows:

~ 3423 -




