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difference between the prepaid amount under prepaid contracts and the: average
in—State tuition costs at public 1nst1tut10ns of hlgher educatlon in the State at the
time that the benefits are exercised. : : :

(8) The comprehenswe 1nvestment plan shall prov1de for the [Program]
TRUST to be administered in an actuarially sound manner, to assure that the: Board
may defray obhgatlons of the [Program] TRUST

(h) The Board shall review. the comprehenswe 1nvestment plan at least
annually to assure that the [Program] TRUST remains actuarially sound..

. (1) .The Board may contract with an investment advisory or management
.company for the investment and management-of the [Program] TRUST as long as the
[Program] TRUST is admlnlstered in accordance w1th the comprehenswe investment
plan. :

(G) The Board'.

(1) Shall preserve, mvest and expend the assets of the [Program]
TRUST solely for the purposes of this subtltle and

(2)  May not loan transfer or use the assets for any other purpose of the
State.

(k) The [Program]} TRUST 1s not subject to § 7-302 of the State Finance and
Procurement Article.

1)  Unless the Board provides otherwise by regulatlon the Board shall use the
proceeds in the [Program] TRUST in the following order:

(1) To pay eligible institutions of higher education in accordance with the
Board’s obligations under prepaid contracts;

(2) To refund money on the termination of prepaid contracts; and
(3) To pay the operating éxpenses of the Board.

(m) (1) Except as provided in paragraph (2) of this subsection, if the Board
determines after an annual review that the market value of [Program] TRUST assets
exceeds the amount necessary to satisfy all scheduled payments currently due or
scheduled to become due under all prepaid contracts by 30% or more, the Board may
provide for a rebate from the excess -to [purchasers] ACCOUNT HOLDERS of ex1st1ng
prepaid contracts in an amount to be determined by the Board.

. (2) The Board may not rebate any amount to [purchasers] ACCOUNT
HOLDERS if, within the 5 years 1mmed1ately precedlng the proposed rebate:

(i) The Board has requested an approprlatlon under § 18-1906.1 of
this subtitle; or

(u) The [Program] TRUST has falled to repay to the State any
appropriation under § 18—1906 1 of th1s subtltle
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