Ch. 356 2003 LAWS OF MARYLAND

WHEREAS, The Insurance Commissioner found that the management and
Board of Directors of CareFirst failed to seek and consider material information
relevant to the decision to convert; and

WHEREAS, The Insurance Commissioner found that the management of
CareFirst sought, and the Board of Directors approved, large bonuses and permanent
roles for current management in the combined company and _these bonuses created
incentives that conflicted with the nonprofit mission of CareFirst; and

WHEREAS, The Insurance Commissioner found that the bidding process for the
sale of CareFirst was flawed and did not produce fair market value; and

WHEREAS, The Insurance Commissioner found_that CareFirst matched or
exceeded other nonprofit and for-profit insurers on capital spending and that
CareFirst has adequate capital to fund its capital investment needs; now, therefore,

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:




