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2. property of the insurer that is customary and necessary to
the operation of the insurer’s branch offices outside of the State;

3. securities deposited in a jurisdiction outside of the State as
a condition of authority to transact” business in that jurisdiction or securities
deposited in connection with obtaining surety bonds; and

4. securities held for safekeeping- by a bank or other
institution that: ‘

A. iz approved by the Commissioner;

B. is located in the United States or Canada, or in any
Jurisdiction in which the insurer is licensed to do business; and

‘ C.  has a custodial agreement with the insurer approved by
the Commissioner. : ‘

(2) A financial g'uaranty reinsurance company or financial guaranty
insurance company that became domiciled in the State on or before December 31,
1993, and that does not have its home or executive office in the State:

(i) shall keep in the State its entire assets as required by
paragraph {1)(i1) of this subsection; and

(i1) may keep its general ledger accounting records outside the
State if it makes those records available in the State to the Commissioner within 2
business days after being requested to do so by the Commissioner.

(d} Unless approved by the Commissioner, a domestic insurer may not keep
more than 15% of the domestlc insurer’s admitted assets outside of the State under
this section.

(e) This section does not prohibit the holdmg of funds or transmussmn of
Securltles outside of the State to:

(1) secure or record title to the securities; or

(2) sell, lend, buy, redeem, or exchange the securities or alter the
provisions of the securities. ‘ .

SECTION 2. AND BE IT FURTHER ENACTED, That *hls Act shalil take effect
July 1, 2001."

May .17, 2001

The Honorable Thomas V. Mike Miller, Jr.
President of the Senate

State House

Annapolis MD 21401

Dear Mr. Président:
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