Ch. 731 2001 LAWS OF MARYLAND
8-101.

(c) “Controlled insurer” means an insurer that is under the control of a
controlling [broker] INSURANCE PRODUCER.

(d) “Controlling [broker] INSURANCE PRODUCER” means [a broker] AN
INSURANCE PRODUCER that has control of a controlled insurer.

8-105.

(a) In this section, “independent casualty actuary” means a casualt;y actﬂary
who:

{1) is a member of the American Academy of Actuaries; and

(2) is not affiliated with, an employee of, a principal of, the direct or
indirect owner of, or in any way in the control of a controlled insurer or a controlling
[broker] INSURANCE PRODUCER.

(b) If a controlling [broker] INSURANCE PRODUCER when the insurance
business ts placed, is acting in a transaction on behalf of an insured for compensation,
commission, or other valuable consideration, the controlling [broker] INSURANCE
PRODUCER may not directly or indirectly place insurance business with its controlled
insurer unless the requirements of this section are met.

(¢} There shall be a written contract between the controlling [broker]
INSURANCE PRODUCER and controlled insurer that has been approved by the board of
directors of the controlled insurer.

: (d) (1) If insurance business is placed through a controlling [broker]
INSURANCE PRODUCER, the controlling [broker]l INSURANCE  PRODUCER shall
deliver written notice to the prospective insured before the effective date of the policy,
disclosing the relationship between the controlling [broker] INSURANCE PRODUCER
and the controlled insurer.

-(2) The disclosure shall be signed by the prospective insured and
retained in the underwriting file until the filing of the examination report for the
period during which the policy is in effect.

(3) If insurance business is placed through a [subbroker]
SUB-INSURANCE PRODUCER that is not a controlling [broker] INSURANCE
PRODUCER, the controlling [broker] INSURANCE PRODUCER shall retain in the
controlling [broker’s] INSURANCE PRODUCER’S records a signed statement from the
[subbroker] SUB—INSURANCE PRODUCER that:

(i} the [subbroker] SUB—INSURANCE PRODUCER is aware of the
relationship between the controlling [broker]l INSURANCE PRODUCER and the
controlled insurer;

(ii) the [subbroker] SUB-INSURANCE PRODUCER has delivered to
the prospective insured written notice disclosing that relationship; and
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