PARRIS N. GLENDENING, Governor

(I} THE COMMISSIONER:

1. SHALL REVIEW ADMINISTRATIVE EXPENSES SUBMITTED

BY AN AUTHORIZED INSURER THAT ARE ASSOCIATED WITH LATE PAYMENTS OR
INSTALLMENT PAYMENTS;; AND '

2. MAY APPROVE A LATE FEE OR INSTALLMENT FEE NOT TO

EXCEED $10.
(IT1) ALATE FEE MAY NOT BE IMPOSED:

1 DURING ANY GRACE PERIOD REQUIRED BY LAW OR
REGULATION ON A POLICY OF INSURANCE; OR

2. IF _NO GRACE PERIOD IS REQUIRED BY LAW OR
REGULATION ON A POLICY OF INSURANCE, UNTIL 8 2 BUSINESS DAYS AFTER THE
DATE THE PAYMENT AMOUNT BECOMES DUE.

(IV) AN AUTHORIZED INSURER SHALL CREDIT EACH PAYMENT
RECEIVED FROM AN INSURED TO THE PREMIUM OWED BY THE INSURED BEFORE
CREDITING THE PAYMENT TO A LATE FEE OR INSTALLMENT FEE OWED BY THE
INSURED.

(V) A POLICY OF INSURANCE MAY NOT BE CANCELED FOR THE
FAILURE TO PAY A SINGLE LATE FEE OR SINGLE INSTALLMENT FEE.

SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
October 1, 2001.

Approved May 18, 2001.
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