PARRIS N. GLENDENING, Governor

Article — State Personnel and Pensions

Section 21-304 and 21-305.2

Annotated Code of Maryland _
{1997 Replacement Volume and 2000 Supplement)

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article - State Personnel and Pensions
21-304.

(a) In this section, “State member” does not include a member on whose behalf
a participating governmental unit is required to make an employer contribution
under § 21-305 or § 21-306 of this subtitle.

{b} (1) Each fiscal year, on behalf of the State members of each State system,
the State shall pay to the appropriate accumulation fund an amount equal to or
greater than the product of multiplying:

(i) the aggregate annual earnahle compensation of the State
members of that State system; and

(1) the sum of the normal contribution rate and the accrued
liability contribution rate, as determined under this section.

(2) The amount determined under paragraph (1) of this subsection for
each State system shall be based on an actuarial determination of the amounts that
are required to preserve the integrity of the funds of the several systems using:

(i} the entry—age actuarial cost method; and
{ii) actuarial assumptions adopted by the Board of Trustees.

(3) For the purpose of making the determinations required under this
section:

(i) the Employees; Retirement System and the Employees’ Pension
System shall be considered together as one State system; and

(ii) the Teachers’ Retirement System and the Teachers’ Pension
System shall be considered together as one State system.

(¢} (1) As part of each actuarial valuation, the actuary shall determine the
normal contributions, net of member contributions, on account of the State members
of each State system.

(2) For each State system, the normal contribution rate equals the
fraction that has:

. (i} as its numerator, the sum of the normal contributions
determined under this subsection; and
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