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{5) “MORTGAGE OR DEED OF TRUST” MEANS A MORTGAGE, DEED OF
TRUST, SECURITY AGREEMENT, OR OTHER LIEN SECURED BY A BORROWER'S
PRINCIPAL DWELLING.

6) (1) “RESPONSIBLE PERSON” MEANS A PERSON OTHER THAN THE
HOLDER OR THE HOLDER’S DESIGNEE WHO HAS UNDERTAKEN RESPONSIBILITY FOR
FILING A RELEASE OF A MORTGAGE OR DEED OF TRUST WITH THE GOVERNMENTAL

AGENCY CHARGED WITH RECORDING THE RELEASE.

(I) “RESPONSIBLE PERSON" INCLUDES:

1. THE PERSON RESPONSIBLE FOR THE DISBURSEMENT OF
FUNDS IN CONNECTION WITH THE GRANT OF TITLE TO THE PROPERTY; AND

2. AN _ATTORNEY OR OTHER PERSON_ RESPONSIBLE FOR

PREPARING THE HUD-1 SETTLEMENT STATEMENT REQUIRED UNDER THE FEDERAL
REAL ESTATE SETTLEMENT PROCEDURES ACT.

{B) (1) EXCEPT AS PROVIDED IN PARAGRAPH (2) OF THIS SUBSECTION, THIS
SECTION DOES NOT APPLY TO A MORTGAGE OR DEED OF TRUST GIVEN TO SECURE
OR GUARANTY A COMMERCIAL LOAN AS DEFINED IN § 12-101 OF THE COMMERCIAL
LAW ARTICLE.

{2) THIS SECTION APPLIES TO A MORTGAGE OR DEED OF TRUST GIVEN
BY AN INDIVIDUAL TO SECURE A COMMERCIAL LOAN TO THAT INDIVIDUAL IF THE
COMMERCIAL LOAN WAS NOT IN EXCESS OF $75,000 AND WAS SECURED BY THE
BORROWER’S PRINCIPAL DWELLING.

(C) WITHIN A REASONABLE TIME AFTER A LOAN SECURED BY AN EXISTING
MORTGAGE OR DEED OF TRUST HAS BEEN PAID IN FULL AND THERE 15 NO FURTHER
COMMITMENT BY THE HOLDER TC MAKE AN ADVANCE OR BY THE BORROWER TO
INCUR AN OBLIGATION SECURED BY THAT MORTGAGE OR DEED OF TRUST, THE
HOLDER SHALL:

(1) (D) INDELIBLY MARK WITH THE WORD “PAID” OR “CANCELED” AND
RETURN TO THE BORROWER EACH AGREEMENT, NOTE, OR OTHER EVIDENCE OF THE
LOAN SECURED BY THAT MORTGAGE OR DEED OF TRUST; OR

(II) FURNISH THE BORROWER WITH A WRITTEN STATEMENT THAT
IDENTIFIES THE LOAN SECURED BY THAT MORTGAGE OR DEED OF TRUST AND
STATES THAT THE LOAN HAS BEEN PAID IN FULL; AND

(2) RELEASE ANY RECORDED MORTGAGE OR DEED OF TRUST SECURING
THE LOAN.

(D) THE RELEASE SHALL BE:
(1) IN WRITING; AND
(2) PREPARED AT THElEXPENSE OF THE HOLDER
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