Ch. 219 ' 2001 LAWS OF MARYLAND.

(I) SEND TO THE SURPLUS LINES BROKER THE NOTICE REQUIRED
UNDER PARAGRAPH (1) OF THIS SUBSECTION WITHIN 10 BUSINESS DAYS OF THE
EXECUTION OF A PREMIUM FINANCE AGREEMENT: AND

(I PROVIDE TO THE PREMIUM FINANCE COMPANY, WITHIN 10
BUSINESS DAYS OF RECEIPT OF A POLICY, THE INSURER'S NAME, POLICY NUMBER,
AND ANY QTHER INFORMATION NECESSARY TO COMPLETE A PREMIUM FINANCE
AGREEMENT.

[(b)1(C) When a premium finance agreement is signed, the premium finance
company, or the agent or broker, if applicable, shall provide the insured with, or cause
the insured to be provided with, a legible copy of the fully completed and executed
premium finance agreement. , . ‘

" 23-405.

(a) (1) Notwithstanding any other provision of this article,. when an
insurance contract is canceled, whether by a premium finance company, an insurer, or
an insured, the insurer shall return any gross unearned premiums that are due under
the insurance contract, computed pro rata, and excluding any expense constant,
administrative fee, or any nonrefundable charge filed with and approved. by the
Commissioner, to the premium finance company for the account of the insured within
a reasonable time not exceeding 45 days after:

(ij receipt by the insurer- of a notice of cancellation from the
premium finance company or the insured; :

(i) the date the insurer cancels the insurance contract; or

(i1i) completion of any payroll audit necessary to determine the
amount of premium earned while the insurance contract was in force.

(2) An audit under paragraph (1)(iii) of this subsection shall be
performed within 45 days after the insurer receives the notice of cancellation.

(b) (1) After the insurer returns to the premium finance company any gross
unearned premiums that are due under the insurance contract, the premium finance
company shall refund to the insured the amount of unearned premium that exceeds
any amount due under the premium finance agreement.

{2) Apremium finance company need not make a refund to the insured if
the amount of the refund would be less than $5.

() Whenever an insurer, after receiving notice of the existence of a premium
finance agreement, returns any unearned premiums to a person other than the
premium finance company named in the premium finance agreement, the insurer
shall be directly responsible to the premium finance company for all unearned
premiums arising from the cancellation of the premium finance agreement.

(d}y (1) An insurgr that fails to return any premium required under this
section shall pay interest of 1% per month on the unearned premium that has not
been returned until the unearned premium is returned.
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