Ch. 152 2001 LAWS OF MARYLAND -

SECTION 1. BE IT ENACTED BY THE GENERAL ASSEMBLY OF
MARYLAND, That the Laws of Maryland read as follows:

Article - Tax - General
10-721.

(b) Subject to the limitations of this section, an individual or a corporation
may claim credits against the State income tax in an amount equal to:

(1) 3% of the Maryland qualified research and development expenses,
not exceeding the Maryland base amount for the individual or corporation, paid or
mcurred by the individual or COI‘pOI‘athD durmg the taxable year; and

2y 10% of the amount by whlch the Maryland Quahﬁed Research and
Development expenses paid or incurred by the individual or corporation during the
taxable year exceed the Maryland base amount for the individual or corparation.

(¢) (1) By September 15 of the calendar year following the end of the taxablc
year in which the Maryland qualified research and development expenses were
incurred, an individual or corporation shall submit an application to the Department
for the credits allowed under subsection (b)}(1) and (2) of this section.

(2) (i) [Thel EXCEPT AS PROVIDED UNDER PARAGRAPH (4) OF THIS
SUBSECTION, THE total amount of credits approved by the Department under
subsection (b)(1} of this section may not exceed $3,000,000 for any calendar year.

(i) [If] SUBJECT TC PARAGRAPH (4) OF THIS SUBSECTION, IF the
total amount of credits applied for by, all individuals and cor porations under
subsection (b)(1} of this section exceeds the maximum specified under subparagraph
{i} of this paragraph, the Department shall approve a credit under subsection (b)(1) of
this section for each applicant in an amount equal to the product of multlplylng the
credit applied for by the applicant times a fraction:

1. the numerator of which is the maximum specified under
subparagraph (i) of this paragraph; and

2. the denominator of which is the total of all credits applied
for by all applicants under subsection (b)(1) of this section in the calendar year.

3 W [The]l EXCEPT AS PROVIDED IN PARAGRAPH (4) OF THIS
SUBSECTION, THE total amount of credits approved by the Department under
subsection (b}2) of this section may not exceed $3,000,000 for any calendar year.

(i1) [If] SUBJECT TO PARAGRAPH (4) OF THIS SUBSECTION, IF the
total amount of credits applied for by all individuals and corporations under
subsection (b)2) of this section exceeds the maximum specified under subparagraph
(i) of this paragraph, the Department shall approve a credit under subsection (b)(2) of
this section for each applicant in an amount equal to the product of multiplying the
credit applied for by the applicant times a fraction:

1.  the numerator of which is the maximum specified under
subparagraph (i} of this paragraph; and
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