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(¢) Ifaplan is established for a consumer borrower, a fee or charge may not be
charged or collected unless the agreement concerning the plan permits the fee to be
charged. ' '

{d) If a plan is established for a nonconsumer borrower, the nonconsumer
borrower and credit grantor may agree upon any terms concerning charges and fees.

{e) For purposes of this section, the additional charges listgd in subsections
{a), (b), and () of this section are not interest or finance charges with respect to a
plan. . )

(H (1) Subject to the provisions of paragraphs (2} through (8) of this
subsection, a credit grantor of an open end credit plan that is secured by a deposit,
savings, passbook, or other similar account or certificate of deposit may impose:

(i} © An application fee not to exceed $35; and

(ii) An annual charge not to exceed $35 for the privileges made
available to the consumer borrower under the plan.

(2) If an application to the plan is approved, the credit grantor shall
credit the application fee: i

(i)  To the initial annual charge; and

‘ (ii)  If there is no annual charge, to the interest or finance charges
under the plan. :

(3) If an application te the plan is rejected, the credit grarii:or shall
return the application fee to the applicant. .

{4} Within 45 days after the receipt of the application, the credit grantor
shall:

(i)  Accept the application; or

(ii) Reject the application and return the application fee to the
applicant.

(5) Any such plan shall have a credit limit of no less than the amount of
the deposit, savings, passbook, or other similar account or certificate of deposit
required as security. '

(6) The application shall state the amount of:
(1) The minimum required security; and
(i) The application fee.
(7) The agreement shall state the amount of the annual charge.

(8) TIf an annual charge is imposed, the credit grantor shall pay interest
on the deposit, savings, passbook, or other similar account or certificate of deposit
required as security in the greater of:
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